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Dear Readers,

The past year, 2015, turbulent as ever is behind us. We entered the year with
some trepidation and concern for the future. The dramatic financial volatility
and economic instability of the market continued throughout most of the
year and caused an existential threat to many of our competitors. Only by
the unprecedented efforts and transformative decisions by the management
of Melon Fashion Group and its hard-working, devoted and resourceful
employees could we bring this turbulent year to a successful completion.

The Company isindeed lucky and privileged to have the top notch competent
and accomplished owners. The main shareholders’ decision to join forces in
navigating the Company through its challenges turned out to be a success.
This was again proven through the bold and persuasive approach by Kestutis
Sasnauskas, CEO during the first half of the year, and the experienced wisdom
of Mikhail Urzhumtsev, CEO during the second half.

The strategy for 2015 was to strengthen our financial base and reduce
our dependence on external financing. In this respect, the Company was
successful beyond expectation. During the year we repaid all our external
loans, we dramatically reduced our dependence on Letters of Credit, and we
improved our terms with our suppliers, landlords and other partners.

In fact, we managed to re-negotiate the very framework on which we depend
and thus could enter 2016 stronger than ever.

YBaxaemble Yutatenm!

MpoLwnbIf, Kak H1KOrAa TypoyneHTHbIR, 2015 rog octanca no3aan. Mbl BOWAM
B Hero C HeKOTOpOW TPeBOron M 6ecnokoicTBoM O Oyayuiem. Boicokas
dMHaHCOBaA HEYCTOMUMBOCTb M 3KOHOMMUECKAA HEeCTabuabHOCTb PbiHKa
COMPOBOXAana Hac OOMbLUYHO YaCTb FOAa W CTana YrpO30W CyLLeCTBOBaHMA
Ha PbIHKE MHOTMX M3 HaLLMX KOHKYPEHTOB. TONbKO Bnarofapsa HeAKMHHbIM
YCUAMAM M NPeobpa3oBaTebHbIM peLleHnam pykoBoamTenel «ManoH ®3wH
Mpyn», a Takxe TPYAONOOUIO, MPeAaHHOCTM M TBOPYECKOMY MOTeHLany
HaLLWMX COTPYAHWKOB Mbl CMOMIM YCMELLIHO 3aBEPLUMTL 3TOT HECTIOKOMHbIM TOA.

OnbITHblE, KOMMETEHTHbIE W BbICOKOMPOPECCUOHANbHbIE COBCTBEHHMKM
— 3TO MOWUCTUHE yAada M NpUBMAErva Hallero busHeca. PelleHre masHbIX
aKLMOHEPOB OOBLEAMHNUTL YCMAKA 1M BE30NacHO NPOBECTU KOMMAHWIO Yepes
SKOHOMMYECKMe pudbl M MOABOAHbLIE KaMHW OKa3anoChb BbIMIPbLIWHBIM. B
MEepBYHO MONOBUHY roda KoMMnaHuen pykosoamn Kectytmc CacHayckac: ero
CMeNbI 1 ybeanTensbHbIM NOAXOA elle pa3 YCNewHo nokasan ceba B 3ToM
HaBwWraLyn. Bo BTOPOM MOAyroamm y pyasa BCTan OMbITHLIA M MyAPbIA Muxamn
YpXyMLUEB, KOTOPbI 61arononyyHo NpMLLBapTOBan Hall Kopabab K Hauay
2016 roaa.

Crpaterna 2015 roga 3akntoyanacb B YKPerieHun Halen ¢GUHaHCOBOM
6a3bl M YMEHbLUEHUM 3aBUCMMOCTM OT  BHEWHeEro duHaHcKpoBaHua. B
3TOM OTHOLLEHWUM AOCTUXEHWUA KOMMAHUM MPEB3OWAM BCE OXUAaHWA. B
TeYeHMe ro4a Mbl BbIMIATUAM BCE BHELLUHWE AOATY, CYLLECTBEHHO CHU3WUM
33BMCMMOCTb OT  akKpeAWTWMBOB W YAyUWMAW CBOM YCNOBMA PaboThl C
NOCTaBLLMKaMK, aPEHAOAATENAMM W APYTVMY MapTHEPaMu No OU3HeCy.

DTO NO3BOAMAO HaM BOMTK B 2016 rog elle boaee CMabHbIMK, YeM Koraa Obl
TO HW BbINO.

Word from

the CHAIRMAN

C/NIOBO MPEACEAATENA
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Despite financial challenges and in addition to the mentioned
achievements, the overall final result of 2015 must be considered
impressive. The sales grew by 12% to 12.6 billion rubles, the EBITDA
reached 798 million roubles and 37 new stores were opened (while 64
inefficient stores were closed). At the end of the year Melon Fashion
Group operates 508 wholly owned stores, and the total number of
sales points, including franchise is 642.

Our ambition for 2016 is to take the next step and enter the top-
performing group of international players. For this endeavor, we are
continually training our teams and recruiting new key employees. And
with the many competent, smart and loyal people in Melon Fashion
Group, we are convinced of continued success. Thus, we look into the
future with great confidence!

David Kellermann

Chairman of the Board of Directors
Melon Fashion Group

St Petersburg, 4 April 2016
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AHanun3npya ¢duMHaAHCOBbIE BbI3OBLI MPOLWAOTO roAa W OMnWCaHHble
BblLle AOCTUXEHMS, AOMKEH OTMETUTb, BNeyataarolime GrHaHCOBbIE
pe3ynbrathl KOMNaHuK. poaaxu Beipocan Ha 12% w coctasnam 12,6
MUAIMapaoB pybnen. lNMokasatens EBITDA poctur 798 munnmnoHoB
pybnen. CeTb yBenmumnacs Ha 37 HOBbIX MarasuHOB, 64 HeahdEKTUBHBbIX
NPOEeKTOB OblAM 3aKpbIThl. Ha KOHeL, roga B ynpaBaeHun «ManoH
O3wH lpyn» Haxoamnocb 508 coOCTBEHHbLIX MarasnHOB, a obuiee
KOAMYECTBO TOYeK MPOAaX, BKKOUAA MarasuHbl, paboTtatolie no
cncteme GpaHyali3nHra, CoctaBmno 642.

Hawa uenb Ha 2016 rog — caenatsb CheAyrOLWmiA Lar 1 CTaTb B OANH PAL
C CaMbIMVM YCMELLHbIMM MEXAYHAPOAHBIMU UrPOKaMK. PyKoBOACTBYACH
3TUM  CTPEMAEHWEM, Mbl HEMpecTaHHO 3aHMMaemca ObyyeHneM
KOMaHZAbl M HaHWMaeM HOBbIX KAHOUEBbIX COTPYAHWKOB. bnarosaps
KOMaHAe ONecTALMX, KOMMETEHTHLIX W NOANBHBIX HaM JOAEHM, Mbl
MOXeM DbITb ybexaeHbl B MPEYMHOXEHUW ycnexoB «ManoH O3LiH
Moyn». N nostomMy cMOTpuM B ByayLLlee C OTPOMHOM  YBEPEHHOCTBHO!

[sBna KennepmaHH

MNpeacenatens Coseta AMpekTtopos
OAO «M3anoH ®awH lMpyn»
Cankt-Tetepbypr, 4 anpena 2106 roaa
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Word from
the PRESIDENT

OBPALLEHWE MPESVNAEHTA,

EHEPAJIBHOTO ANPEKTOPA

Dear Colleagues and Partners,

2015 marked the tenth jubilee of Melon Fashion Group. These ten years
have been a spectacular period of the Company’s rapid development
which inspires us to constantly move forward and not rest on our
laurels.

Time of changes requires new solutions. | am proud to say that MFG
has met the challenge and opened a new page in its history. Our
Company not only seizes the opportunities offered by the market, but
we ourselves generate changes in fashion retail.

The key trend of 2015 became raising the status of Melon Fashion
Group. Our retail expansion is based now on new principles of partner
relations with the landlords, unprofitable projects are stopped, we
manage to relocate many of our stores to the desired environment,
and we open new stores in the innovative concept of visual positioning.
Bigger spaces and spectacular architectural solutions allow ZARINA,
befree and LOVE REPUBLIC to rank among the leading international
brands on the Russian market.

Development of our brands remains the trigger of the Company’s
growth. We implement daring creative ideas in design, we extend
assortment lines of season collections, we create sophisticated fashion
capsules and enrich fashion with social concerns, collaborating with
charity foundations.

ANNUAL REPORT 2015

Loporne Konnern n 'aptHepsb!

2015 roa ctan robunenHbIM B COBPEMEHHOM MCTOPUM «M3N10H P3lH
Moyn». Mpoweawwne 10 net — nepros CTPEMUTENBHOTO Pa3BUTUA
KOMMNaHWK, KOTOPbINA BAOXHOBAAET HAC YBEPEHHO ABUIATbCA BNEPEZ,
He OCTaHaBVBaACh Ha AOCTUTHYTOM.

Bpemsa nepemeH TpebyeT HOBbIX PelleHuin. A C ropAOCTbHO OTMEYAID,
yto «M3anoH ®3wH [pyn» NpuHANaG BbI3OB BPEMEHW W OTKPbINA
HOBYHO CTPaHMLYy CBOeW McTopun. KOMMNaHMs He TONbKO MCMOb3yeT
BO3MOXHOCTK, MNPOAMKTOBaHHbIE [PbIHKOM. Mbl caMM — UCTOYHMK
nepemeH B chepe MOAHOIO puUTera.

Kntouesbim TpeHaoM 2015 rosa CTano KaueCTBEHHOE M3MEHEHME CETU
«M3n0H P31WH [pyn». B OCHOBE Hallel NporpaMmbl 3KCNaHCUM —HOBbIE
NPUHLMMBI NAPTHEPCKUX  B3aWMOOTHOLIEHWI C  apeHAOAaTeNdMY,
3aKpbITVEe HepeHTabenbHbIX MPOEKTOB, a TakXke penokaums 1 OTKpbITME
Mara3mHOB B HOBbIX KOHLIEMUMAX BM3YaNbHOrO MO3WULIMOHMPOBAHMA.
YBeNMYeHVEe TOProBbIX MAOWAAEN W 3PdeKTHbIE apXUTEKTYPHbIe
pelweHns No3eonatoT MarasmHam ZARINA, befree n LOVE REPUBLIC
3aHMMaTb  MO3ULMKM  HapaBHe C  BeAyWMMW  MEXAYHaPOAHbLIMM
OpeHaamMK Ha POCCUIACKOM PbIHKE.

PasymeeTtcs, BaXHOM OCHOBOW Ana pocta «MaaoH ®3wH Tpyn»
BCEra OCTaeTCs pa3BuTME HalWx 6peHA0B. Mbl BOMOLWLGEM CMEfble
TBOPYECKME MAEN, pacluMpAeM aCCOPTUMEHTHbIE TMHEMKM CE30HHbIX
KOﬂﬂeKU‘I/II\/’I, CO34aeM  OpurnHasibHble  KamcCynbl 4 NMPMBHOCUM
B MO4y COuManbHO 3HauyMMble MNPOEKTbl B COTPyAHWMYeCTBE C
HnaroTBOpUTENbHBIMM GOHAAMN.

FOA0OBOWV OTYET 2015
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An on-going development of the Company and its qualitative growth
would beimpossible without optimization of internal business processes.
20715 was a landmark on the way of raising operational efficiency. We
refined the structure of the Company, strengthened the transparency
of internal procedures and set off proactive IT modernization.

In the past year, MFG had a multitier breakthrough. However, not
a single achievement would be made without our people. | am
grateful to you for our steady striving for success and your personal
dedication to the Company’s values. | am convinced that it is our team
that will become the major driver of MFG's development in future.
The committed MFG team, led by excellent top management and
supported by the esteemed Board of Directors, will be able to reach
the most ambitious goals and become COMPANY No 1Tamong Russian
fashion retailers.

Mikhail Urzhumtsev
CEO and President
Melon Fashion Group

ANNUAL REPORT 2015

MNoctoaHHOe pa3suTMe «M3anoH @®3wH [pyn» K KauyeCTBEHHblE
M3MEHEHWA HEBO3MOXHbI 63 ONTUMM3aUMM BHYTPEHHWUX OU3HEC-
npoueccos. 2015 1o npolwen noj  3HAKOM  HapaliMBaHMA
ONepauUMoHHOM  3PGEKTMBHOCTM  KOMAaHMK.  Mbl  ynopaaoumm
OPraHM3aLMOHHYHO CTRYKTYPY, MOBLICUAW MNPO3PaYHOCTb BHYTPEHHMX
NpoUeayp W Ha4au akTUBHYO MOAePHM3aLUMO T-MHPaCTpyKTYpbI.

Mpoweawmnii roa Ctan BO MHOTOM MPOPbLIBHbIM And «M3aoH ®awH
[oyn», HO HW OAHO U3 AOCTMXEHMIM BbIN0 Bbl HEBO3MOXHO 63 Hallel
KoMaHAbl. A GnarojapeH BaM 3a HEM3MEHHOE CTpeMeHWe Brnepes
N MNPUBEPXKEHHOCTb LEHHOCTAM KOMMaHWK. YBEpPEeH, 4TO WMMEHHO
KOMaHAa CTaHeT KArOYEBbIM ApPaiBEPOM Pa3BuTMA «M3aoH P3wH
loyn» B OyayweM. Hawa npejaHHas KOMaHAa MNOA PYKOBOACTBOM
BbICOKOK/13CCHOMO TOM-MeHeAXXMeHTa 1 C NOAAEPXKKON aBTOPUTETHOIO
CoBeTa AMPEeKTOpOB CMOCOOHa peannsoBaTh Camble amOMLMO3HbIE
uenun u ctatb koMmnanuen NO1 cpeam MoaHbIX puterinepos Poccuu.

Muxann Y pxymLes,
[pe3naeHT, reHepanbHbIi AMPEKTOP
OAO «M3noH ®awH lpyn»

rOA0BOM OTYET 2015
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MELON FASHION
GROUP IN FIGURES

2015 results

«M3J1IOH OoLWH TPYT» B UNDPAX
no mntoram 2015 roaa




Melon Fashion Group's rich history traces its origin
to the nineteenth century, which has always been
a matter of pride for the Company. Our journey in
the world of fashion was through the years marked
by striving for leadership. It still gives us unfailing
inspiration to move forward at all costs.

1882

A handicraft school for girls was opened under the
patronage of Empress Maria Alexandrovna in the building
which houses now the headquarters of Melon Fashion
Group.

1926
A vocational sewing school was turned into the factory of
women’s dresses named after Muntsenberg.

1964
The factory became the base for a sewing production
association under the name “Pervomayskaya Zarya".

1993
The first Russian fashion brand for women - ZARINA - was
created.

1996

The Swedish fashion company Kurt Kellermann AB
became a shareholder of the closed joint-stock company
Pervomayskaya Zarya.

2002
Launch of a new brand - befree.

ANNUAL REPORT 2015

borataa uctopua «ManoH @OswH [pyn» Hadyana
cBon otcyer B XIX Beke M CTana npeaMeToM
rOPAOCTN KOMMaHUKU. 3TOT MNyTb B MMPE MOAbI
BCerja COnpoBOXAaNnca CTpemaeHemM K anAepcTsy
M NO-MPEXHEMY BAOXHOBNAET HAC Ha HEM3MEHHOe
LBUXEHME BMepes.

1882

oA naTpoHaxem nmnepaTpuLbl Mapun AnekcaHapOBHBbI
OTKPbINACh PYKOAENbHAA LWKOMA ANA AEBOYEK B 34aHNN, rae
CEerosiHA HaxoamTca Wrab-keaptvpa «ManoH ®3wwH Mpyn».

1926
3 WwBerHoro yumavia cosgaetca Gabpumka AaMcKoro
nnatba MeHn MroHLeHbepra.

1964

Ha 6a3e ¢abpvikmn cos3aaHo JleHyHrpaackoe
MPOW3BOACTBEHHO-LWBENHOE OObeAMHEHME
«[epBomaiickas 3apa».

1993
CoszaaHa nepBad poccuinckasa Mapka oaexabl ZARINA.

1996
B coctaB akumoHepos 3A0 «[lepBoMaiickas 3apa» BOLIA
weeackaa pupma AB «Kurt Kellermann».

2002
CocToancs 3anyck HoBoro bpeHaa befree.

rOOBOM OTYET 2015
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The Company's modern history started in 2005
when Melon Fashion Group was established.

These 10 years witnessed a spectacular growth of
the Company as a leader in Russian fashion retail.

CoBpemMeHHasn nctopua koMmnaHum Hadanacs 8 2005
rosly ¢ obpazoaHveM «ManoH OswH pyn».

21110 NetT — ApKMi NEPUOA HaLLEro CTPEMUTENIbHOTO
Pa3BUTMA KaK IMAEPOB MOAHOIO putenna B Poccmm.

2005

Pervomayskaya Zarya shareholders made a decision to
diversify the business. To develop the fashion business, a
new company was incorporated. It got the name “Melon
Fashion Group'".

2007
The total number of stores in ZARINA and befree exceeded
100.

2009
Launch of LOVE REPUBLIC.

2010
The MFG retail reached 500 stores. Launch of the befree
man line.

2014
The Company's turnover exceeded 10 billion roubles,
reaching 11.2 billion by the year results.

ANNUAL REPORT 2015

2005

AkumoHepsbl 3A0 «[TepBomaiickan 3aps»
aveepcndnumpoBanm busHec. na passutma MOAHOIO
HanpaBaeHuda co3iaHa KoMNaHma «ManoH OawH pyn».

2007
Po3HuuHble cetn ZARINA 1 befree coBmecTHO npeBbicKM
100 marasmHoB.

2009
Komnanua 3anyctuna 6pera LOVE REPUBLIC.

2010
Po3HuuHas cetb aoctura 500 mara3nHoB. bpeHaom befree
3anyLleHa Myxckasd MHNA OAEXAbl.

2014

ToBapoobopoT kKoMnaHnm npesbicka 10 Mapa pybaen 1 no
uToram roza coctasun 11,2 mapa pybnen.

rOA0BOM OTYET 2015
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KEY EVENTS 2015

KJIKOYEBbIE CObBbITNA 2015 TOAA

February

Irina Shayk, a world-famous top model, became
the FACE of LOVE REPUBLIC.

Top model Natalia Vodyanova became the FACE
of ZARINA.

March

The number of MFG personnel reached 4000
people.

April

The first LOVE REPUBLIC franchise shop was
opened in Georgia.

ZARINA and Natalia Vodyanova jointly with the
Naked Hearts foundation launched the Fashion
with Meaning charity project.

rOAOBOM OTYET 2015

deBpasnb

Jinuom LOVE REPUBLIC cTana m3BecTHas Ton-
mMozaens VpuHa Lerik.
Ton-moaens n dunantpon Hatanea BoaaHoBa
ctana amuom ZARINA.

MapT

B komaHzae «ManoH ®awH pyn» B8 Poccun
6onee 4 000 COTPYAHWKOB.

Anpesnb

B I'py3umm oTKpbIT Nepsbivt MarasunH LOVE
REPUBLIC no cncreme dpaHyamsmHra.

bpeHa ZARINA v Hatanba BoaaHOBa COBMECTHO
¢ doHaoM «ObHaxeHHble cepaLia» 3anyCcTuam
HnaroTBOpUTENbHbINM NPOeKT «Moja co
CMbIC/IOM>.

August

In St Petersburg there opened the first befree
and ZARINA flagship stores of new concept.

September

Mikhail Urzhumtsev, remaining in the capacity of
President of Melon Fashion Group, resumed his
position as CEO of the Company.

December

The total space of MFG's own retail exceeded
100 000 square meters.

ABryCT

HOBOM KOHLEMLMM.

CeHTAOPL  gffem
s
Muxamn pryMu,eB‘kag"B aHsA,

reHepasIbHOro A/peKTopa «!
COXpaHVB I'IO€'1‘_|_|

w [le KR o e

__O6uwaa nnowans c@ﬁc; : HsHblk Mara3l/lHOB
PO3HWMYHOM cetu npeBblcwwr 100 000
KBaZpaTHbIX METPOB. g
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BRAND VALUES

Neoclassic romanticism for
rational idealists. This is our
style. We care and we have a
heart! We feel romantic, and we
believe in goodness!

KEY INDEXES:

cities

stores

new stores over the year
awareness*®

revenues in 2015, MRUR
share in total sales

total sales growth

Mopaa co
CMbICJ/IOM

89

204

15

79%
31222
24,8%
3,6%

*Data taken from the report on Efficiency of the
ZARINA marketing campaign,2015 made by Mix
Research: Moscow, St. Petersburg, Kazan, Novosibirsk,

Voronezh, age 25-40.
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POMaHT13MpPOBaHHaA
Heokaccrka ANA PaLMOHaNbHbIX
MAEANNCTOK. Y Hac eCTb CBOW
CTWAb. Mbl HEPaBHOAYLLIHBI, Mbl
OCTaeMCA POMAHTUYHBIMM U
BEpVM B 206PO!

K/TFOYEBbIE MOKA3ATE/IN:
ropOAOB MPUCYTCTBMA
MarasmHa

HOBbLIX MarasnHOB 3a Mo/,

M3BECTHOCTb OpeHaa*
MJIH Pyb. BbIpyYKa 3a roa

04 B 06LIMX Npoaaxax ‘

ObLIMIA NPUPOCT NPOAaXK

*[1aHHble 13 oT4eTa KoMnaHmmn Mix Research
«3PPeKTMBHOCTL peknamHon kamnaHun ZARINA,
2015», reorpadua: Mocksa, CaHkT-lNeTepbypr,
KasaHb, HoBocnbupck, Boporex, Bospact 25-40
ner.
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COLLECTIONS

The brand works in the segment of romantic neoclassics,
which finds its reflection in all our collections. Real femininity
is inseparable from care of those who are nearby. Therefore,
ZARINA has for a number of years been running charity
projects. In 2015, ZARINAS charity project named Fashion
with Meaning was joined by the world-famous top model
and founder of the Naked Hearts charity foundation Natalia
Vodyanova. It was for the first time in Russia that people with
special needs became co-authors of fashion collections.

The first jointly designed collection centers around “flower”
birds personifying aspirations, dreams and versatility of
life. The prints retain the pencil line, which enhances an
impression of the original drawing and adds the painters’
vivid touch. In autumn 2015, at the Mercedes Benz Fashion
Week Russia, ZARINA in collaboration with Natalia Vodyanova
and the Naked Hearts charity foundation presented a special
collection of mother-&-daughter coupled images under the
title Mini Me Collection.

ANNUAL REPORT 2015

KONMNEKLAM

BpeHA co3aaeT cermMeHT POMaHTU3MPOBAHHOM HEOKNACCKKM, YTO
HaxOAMT OTPaXeHWe BO BCEX HalUMX Koanekumax. Hactoawad
EHCTBEHHOCTb HEPAa3pbIBHO CBfA3aHa C 3aboToM O OM3KMX,
MO3TOMY Ha MpPOTAXeHUN Heckoabkux net ZARINA passusaer
6narotBOpuTeNbHBIE MPOoekThl. B 2015 roay k npoekty ZARINA
«MoZa CO CMbICNOM»  MPUCOEAMHMNACL  TOM-MOAENb U
dunantpon Hatanba BoasaHoBa n ee ®oHa «OBOHaXeHHble
cepaua». Bnepsble B Poccum atoam ¢ 0CO6eHHOCTAMY Pa3BMTUA
BbICTYMMIN COABTOPaMM BbIMYCKaEMbIX KOMNEKLIMN.

OCHOBOW MEPBOWN COBMECTHOW KOMIEKLMW CTann «LIBETOYHbIE»
ATMUBI, OIMLETBOPAIOLLME AOOPOTY, CBET WM APKOCTb KM3HM.
B npuHTax coxpaHeHa KapaHAallHas JVHWA, 410 Aobasnsaet
MOZENAM aBTOPCKYHD XMBOMMCHOCTb. OCeHbrO Ha Heaene moabl
Mercedes Benz Fashion Week Russia ZARINA B konnabopaLimm
Cc Hatanbeit BoaaHosor n ®oHaoM «ObHaxeHHble cepala»
npeacTaBuna CNeLManbHyro KONNEKUMIO MapHbIX 0BPa3oB ANA
Mam 1 godepert Mini Me Collection.

rOZ1I0BOW OTYET 2015
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STORES

In 2015, the team of the brand got renewed by half and was
joined by bright professionals. In the past year, ZARINA launched
a new store concept of bigger space and genuinely designed
interior which fully reflects the brand’s values. The style of a
French loft became the inspiration. The major elements of the
new concept: a lot of light and natural pastel colors intervened
with floral motifs, classical approaches matched with modern
trends, - contributed to a unique image.

In summer 2015, the first store of the new concept successfully
opened in St Petersburg, and in December the biggest ZARINA
concept store was opened in Moscow. The main win of the new
concept is the dramatic rise of efficiency: +32% in sales per 1
square meter.

DEVELOPMENT PLANS

In 2016, ZARINA with the renewed creativity and commitment
will pursue its unique Fashion with Meaning project, stating it as
the major socially significant initiative of the brand. ZARINA retail
will grow by 10 new concept super stores and undergo an overall
“face-lift". The structure of the product offer will be improved,
and a new approach to product design will be implemented.
Both advancements should increase attractiveness of ZARINA
product on the market. This year, women will be offered three
new capsules - ZARINA SMART, ZARINA WEEKEND and ZARINA
ROMANCE.

ANNUAL REPORT 2015

MATA3HbBI

B 2015 rogy komaHza 6peHaa OOHOBWMNACH HAMONOBUHY U
MOMONHWNACh HOBBIMM APKMMKM NpodeccnoHanamm. B teueHme
roga ZARINA 3anyctmna HOBYHO KOHLEMUMKO MarasmMHoOB —
C OonblWen naoWaasto WM OPUTMHAbHBIM - AM3aMHEPCKUM
MHTEPBLEPOM, B MOJHON Mepe OTPaXaroLIMM LIEHHOCTV BpeHaa.
Mbl BAOXHOBNAVCE nAaeein GpaHLLy3CKoro nodra. MHOro ceeta
M NacTebHbIX TOHOB B WMHTEPbEPE TECHO MnepeneTarorcd C
LIBETOUHbIMM MOTMBaMU U GAOPOM, Knaccmyeckue npueMb
B Kyrne C COBPEMEHHbLIMU BEAHUAMM AM3aMHA N aPXMTEKTYPbI
COOPMMPOBANIN  YHMKANbHOE  CTUAUCTUYECKOE — peLleHMe.
NepBbll MarasnH B HOBOWM KOHLIEMUMM YCMELHO OTKPbIICA B
CaHkT-letepbypre netom 2015 roaa, a B Aekabpe B Mockse Obin
OTKPbIT CaMbli BONBLIOW KOHLENTyanbHbIM MarasvH ZARINA.
[naBHOW nNOBEeAoN HOBOM  KOHLEMUMW  MOXHO Npu3HaTb
yBesmyeHne  3QPeKTMBHOCTM MarasunHoB: +32% B obbeme
NPOAaX C KBaAPATHOrO METPa MO MUTOraM roja.

JTAHBI PA3BUTINA

B 2016 roay ZARINA ¢ OBHOBNEHHOM TBOPYECKON M WAENHOM
KOMaHAOM MPOAO/KUT Pa3BUTVE YHMKANBHOMO MpoekTa «Mojaa co
CMbIC/IOM», 3aKPENWB €ro B KayecTse MobanbHOM 1 3HAUMMOM
VHVLWaTVBGI bpeHaa. Mbl miaH1pyem paclumMpeHme CETU M OTKPbITUE
10 HOBbIX KOHLEMTYaNbHbIX Cynep-CTOpoB, a Takxke face-lifting
MarasmHoB B UesoM. B naaHax ZARINA — coBeplueHCTBOBaHME
CTPYKTYPbl TOBAPHOTO MPEANOXEHWMA W peanv3aums HOBOTO
NoAxoAa K pa3paboTke NpoAyKTa, KOTOPbIA MO3BOAMUT MOBLICUTbL
ero MpWBNEKATENBHOCTb Ha pblHKe. [naHMpyeTca BHeAperue
Tpex kancyn: ZARINA SMART, ZARINA WEEKEND wn ZARINA
ROMANCE.

FOI0BOM OTYET 2015
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Dreamers,
welcome!

befree is a brand for young dreamers.
They are young, curious and anxious

for success, exploring the world and
searching for their own way. They are
full of ideas and ready to realize their
most daring dreams. befree believes

the dreams come true faster if you look
cool! The brand offers easy and inspiring
fashion at the best prices. befree is a
launch pad to the new heights.

BpeHa befree co3aaH A0abMM, UCKPEHHE
YBJIEUEHHbBIMWU MOZLOM 1 TBOPYECTBOM,

NS BCEX MONIOAbIX MeuTaTesien, KTo Tak
Xe, Kak 1 Mbl, XOUET N3MEHUTb MUP.
[MokynaTenn befree — Monosple AEBUOHKM
1 napHW. OHK XM3HEPAZOCTHbI, MOJHbI
naeu 1 3MOoUMI, 1 roToBbI BOMIOLWLATH B
PeanbHOCTb Camble CMenble MeuTkl. befree
BEPUT — MeUTbl MCMONHAKOTCA ObICTPEE,
€C/IM Tbl KNACCHO BbINAAMLWL! bpeHa

npeznaraet MOAHbIE 1 BAOXHOBAAOLLIME
KOANeKUMM MO AEMOKPATUYHBIM LiEHaM.
Befree — 6peHz, ¢ KOTOpOro HaunHaeTcs
nyTb K MeyTe.

KEY INDEXES: K/TFOYMEBbIE MOKA3ATE/IN:
116 ciies 116 rOPOZLOB NMPUCYTCTBAA

252 stores 252 varasuna |

Y 1 2 new stores over the year 1 2 HOBbIX MarasmHOB 3a ro/

BRAND VALUES LLEHHOCTU BPEHAA , 86% awareness* 86% zsecthoctt

5 302.5 revenuesin 2015, MRUR 5 302,5 MIH py6. BbIpyYKka 3a ro

42.2% share intotal sales 42,2% A0 B ObLWWX NpoAaxax

22.9% total sales growth 22,9% ObLWMI NPUPOCT NPOAAXK

*Data taken from the report befree’s health,
March 2015 made by Mix research: Moscow, St.
Petersburg, Kazan, Novosibirsk, Rostov-on-Don,

*[laHHble 13 oTyeTa koMnaHumn Mix Research
«3p0poBbe Mapku befree, mapt 2015», reorpadms:
Mocksa, CaHkT-leTepbypr, EkatepuHbypr,

Samara, Ekaterinburg, Krasnoyarsk, Voronezh, Nizhny
Novgorod, Krasnodar, Ufa, age 16-30.

Boporex, KazaHb, KpacHospck, KpacHoaap,
HuxHmin Hosropoa, Hosocnbupck, Pocto-Ha-
[ony, Camapa, Yda, Bospact 16-30 ner.
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COLLECTIONS

Befree has started the design of capsule collections named
Limited edition, they will be released twice a year and offered
only in flagship stores of the brand. The first Limited edition
capsule was made in August 2015. The collection was inspired
by the image of a beetle and made primarily from natural
materials of complex colours: red-green playing with petrol
shades, black-&-white and dark-blue with powder hues. The
collection is centered around sophisticated architectural
shapes, graphics, minimalistic but poignant images.

ANNUAL REPORT 2015

KONNEKLMM

An3aiiHepsl befree Hauanm co3aanme KanCyNbHbIX KONEKLMI
oaexabl Limited edition, KOTOpble BbIXOAAT ABa Pa3a B 04
M NPeACTaBAEHbl TONbKO BO (arMaHCKMX MarasmHax CeTu.
[MepBas kancyna Limited edition 6biia BbiMyLLeHa B aBrycre
2015 roga. Konnekumsa BAOXHOBAEHA ODOPA3OM «KyKa» U
CO3/laHa NPENMYLLECTBEHHO M3 HaTypaibHbIX MaTepUanoB
CIOXHbIX OTTEHKOB: KPaCHO-3eNeHbIX C  «OEH3MHOBLIMM»
nepenvBamMu, YepHO-6enbiX 1 TEMHO-CUHKMX C MYAPOBbIMM
OTeHKaMW. B OCHOBE KONNEKLMM — CIOXHbIE apXUTEKTYPHbIE
dopmbl, rpaduueckne MNPUHTBI,  MUHUMANUCTUYHBIE, HO
ocTpble 0bpassbl.

rOAO0BOM OTYET 2015







STORES

2015 has become the key stage of befree’s conversion into a
new concept store with bigger sales floors and wider assortment
offer. Over the past year, befree opened 4 flagship stores of
the new statute. The new store became a showcase in modern
use of big spaces, zoning, visual merchandising and goods
presentation. The store interior design incorporates ingenious
findings of European flagship stores, like innovative textures,
imaginative designer solutions, art installations, lounge zones
for customers.

DEVELOPMENT PLANS

In 2016, befree will continue unrolling big-format stores. A special
attention will be paid to refreshing interior design, concept and
visual merchandising. In terms of product offer, the brand will
concentrate on creativity and quality. The brand's reputation
and effective communications with the target audience will
remain in focus.

ANNUAL REPORT 2015

MATA3HDBI

2015roactananabperaabefreekntoueBbiM3TanoOMBPEKOHLEMLIMN
MarasvHOB C YBEAMYEHHbIMM TOPFOBbIMM  MIOLIAAAMM U
PACLUMPEHHBIMU  IMHEMKaMKW  Koiekumi. 3a 1o4 B CaHKT-
[Metepbypre 1 Mockse befree otkpbin 4 dnarmaHckmx MarasmHa
C HOBbIM MO3MUMOHMPOBAHWEM. B ODHOBNEHHOW KOHLEMUMM
BOMOTUACA COBPEMEHHbIM NOAXOA K MCMOAb30BaHMIO OObLLMX
naowanen, MeTOAOB 30HMPOBAHMSA, Mpe3eHTaumu npoayKTa
M BM3yanbHOrO OQOPMAEHMSA MNPOCTPaHCTBa. B MHTepbepax
MarasvHOB WMCMONb3YeTCAd MHOXECTBO MPWMHLIMMMANBHO HOBbIX
3/IEMEHTOB B TPAAMLIMAX €BPOMNENCKMX GNArMaHOB, COBPEMEHHbIE
dakTypbl, HeCTaHAapTHble AM3aMHepCKMe  pelleHWs,  apT-
UHCTaNNALMW, NaYHXK-30HbI A8 NOKynaTenem.

NJTAHBI PA3BUTIIA

Befree npopomxut kypC Ha passutne 6Honbwrx GopmaTos
MmarazmHoB B 2016 roay. OcobeHHoe BHMMaHWe byaet
YAENATbCA CBEXEMY AM3aHYy MHTEPHbEPOB, KOHLEMTYaNbHOMY
MEPYEHAAN3MHTY 1 BU3YaNbHOW MNPEACTAaBNEHHOCTM OAEXAb!
B MarasuHe. B cO34aHMM HOBbIX MPOAYKTOB OCHOBHOM (GOKYC
OpeHaa — Ha KpeaTMBHbIX PELIEHMAX W KauYecTBe MCTMONHEHMA
KOMNeKUMA.  BaxHbIM  HanpaBnaeHWem No-npexHemy Oyaer
pasBUTME penyTaumy bpeHaa 1 3OPEKTMBHbIE KOMMYHMKaLMK C
LesIeBON ayAnTOpVEN.

rOAOBOW OTYET 2015



LOVE REPUBLIC

BRAND VALUES

ANNUAISRERORT 2018, iy

LLEHHOCTU BPEHAA

We accentuate
your natural
femininity and
sexuality

The LOVE REPUBLIC girl is happy
to be a woman. She is feminine,
dazzling, full of life and natural
energy, sexy and self-asserted. She
has her own, pronounced, womanly
style which distinguishes her among
others. This is why she votes for
LOVE REPUBLIC. The Face of LOVE
REPUBLIC 2015 became the world-
famous top model Irina Shayk.

KEY INDEXES:

cities

stores

new stores over the year
awareness®

revenues in 2015, MRUR
share in total sales

total sales growth

NMopauepknBaem
TBOIO €CTeCTBEHHYIO
YKEHCTBEHHOCTb U
CeKCyasibHOCTb

* Data taken from the report on Efficiency of LOVE

REPUBLIC marketing campaign, April 2015 made

by Mix Research: Moscow, Saint-Petersburg, Kazan,
Novosibirsk, Rostov-on-Don, Samara, Ekaterinburg,
Krasnoyarsk, Voronezh, Nizhny Novgorod, Krasnodar,

Ufa, age 20-35, 3 469 respondents.

FOZI0BOM OTYET 2015

Hesyuwka LOVE REPUBLIC. OHa
cyacTamBa ObiTb XeHLnHoM. OHa
XEHCTBEHHaA, ApKad, NONHAA XM3HN U
eCTeCTBEHHOWM 3HEPIMMK, CeKCyanbHasn m
yBepeHHad B cebe. VIMeeT COBCTBEHHbIN
BbIPaXXEHHbIN, MOAYEPKHYTO
XEHCTBEHHbIV CTW/b, KOTOPbIV BblAeNAaeT
ee cpean ocTanbHbIX. VIMEHHO MO3TOMY
OHa BblbvpaeT LOVE REPUBLIC.
OnnuetsopeHnem aesylikun LOVE
REPUBLIC 8 2015 roay ctana TOM-
mozens VipuHa Leink.

K/TFOYEBbIE MOKA3ATE/IN:

roposa nprcyTCcTBnA

MarasmHOB

HOBbIX Mala3nHOB 3a ro/

M3BECTHOCTb bpeHaa*

MJIH pyO. BbIPYYKa 3a rOA

A0A B OOLLIMX MPOAAxXax

OB NPUPOCT NPOAAXK

*[laHHblEe 13 oT4YeTa koMnaHuK Mix Research
«IPPeKTMBHOCTL peknamHomn kamnanmum LOVE
REPUBLIC, anpens 2015», Mocka, CaHkT-
Metepbypr, KazaHb, HoBocrbupck, Poctos-Ha-
Hony, Camapa, BopoHex, HuxHuii Hosropog,

KpacHoaap, Yda, Omck, Apocnasns, Bonrorpag,
Bo3pact 20-35 net, 3 469 yenosex.
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COLLECTIONS

The second half of 2015 became the period of deeper
integration of the product into other spheres of business
operations: retail, online sales, marketing, merchandising.
These will be taken into due and more serious consideration
when creating the product. Still, customer demand will
remain the first priority. Fundamental marketing research
has identified the switch of customer preferences toward
more spectacular femininity and milder sexuality, which will
be invariably reflected in new collections. The main financial
focus in 2015 was on cutting cost price of products, while
retaining the adopted quality level, flexible pricing policy and
required margin.

STORES

In 2015, great attention was paid to optimization of operations
in retail and to balanced expansion. At the end of the year,
the brand adopted an effective development strategy for
2016. LOVE REPUBLIC will open stores of not less than 350
square meters and only in the best locations.

ANNUAL REPORT 2015

KONNEKLMM

Bo BTopowt nonosuHe 2015 roga 6611 3anyLeH npouecc bonee
rnyboKOM MHTErpaumy Npoaykta BO BCe Chepbl AeATeNbHOCTM
bpeHaa: pwWTena, OHAaMH,  MAPKETUHI,  MepYeHAAU3UHT.
Tenepb MNpv CO34aHMM MNPOAYKTa OyayT YuuTbIBATbCA BCE
5T COCTaBAANOWME, HO, B MEPBYHO Ouepesp, MOTPebHOCTM
nokynatena.  [nybokve — MapkeTMHroBble  MCCNeA0BaHMA
COOPMYNMPOBaAAM  BEKTOP  M3MEHEHMA  MOKYMaTeNbCkyX
NPEANOYTEHNIA B MONb3Yy 0OONee APKOW XKEHCTBEHHOCTU U
MAMKOM CEKCYanbHOCTW, YTO HEMPEMEHHO OTPa3WTCA B HOBbIX
konnekumsax bpeHaa. OCHOBHOM buHaHcoBbIN dokyc B 2015
rofly Obln HampaBaeH Ha CHWXeHWe cebecTOMMOCTM NPOAYKTa
NPW COXPaHEHWM MPUHATOIO B OpeH/e YpOBHA KauecTBa, MOKoM
LIEHOBOW MOAUTUKM 1 HEOBXOAMMOTO YPOBHA MapPXMHaAbHOCTU.

MATA3HbBI

B 2015 roay 6onblioe BHMMaHWe ObI10 yaeNeHO ONTUMM3aLIMM
OMepPaLMOHHbBIX MPOLIECCOB B PO3HMYHLIX MarasmHax LOVE
REPUBLIC, a Tak>xe BbiBEpeHHOW 3kcnaHcmm. B koHue 2015 roaa
bblna NpuHATa CTpaterna 3PPekTMBHOTO pPasBUTMA CeTV Ha
2016 roa. bpena LOVE REPUBLIC 6yaeT oTtkpbiBaTh MarasuHbl
naowansro He MeHee 350 KB.M U TOJIBKO B IyYLUMX TOKALMAX.

roA0OBOV OTYET 2015
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COMMUNICATIONS

The brand continued collaboration with the world most
feminine and sexual models. Locally, communications focused
on attracting bigger customer traffic. Special attention was
paid to a new format of visual communications, in particular,
the brand appears now in mass media and social networks
in the street fashion format, very relevant with the target
audience.

DEVELOPMENT PLANS

In 2016, the brand intends to create a competitive product
benefiting from the «new blood», and inspiration injected in
the team. Collections will be optimized, quality will be up to
the mark, pricing strategy will be flexible. On the retail side,
we plan to improve the quality of interior decoration and
design and stores” windows. The quest for profitability raise
in retail will continue.

ANNUAL REPORT 2015

KOMMYHWKALN

BpeHa npoZO/IXMA MpUmalwate K COTPYAHWUYECTBY CaMbIX
XKEHCTBEHHbIX WM CeKCyaNbHbIX >XEHWMH MMpa. Tak AnLOM
6peraa 2015 roaa ctana n3BecTHaa Ton-moaens MpuHa Leik.
dokyc B kKaHanax KOMMYyHVKaLMM HanpaBaeH Ha NpyBieYeHme
nokanbHoro Tpaduka. Ocoboe BHWMaHMe 6bi10  yaeneHo
HOBOMY OpPMaTy BM3yalbHbIX KOMMYyHWKauui 6peHzaa. B
YaCTHOCTK, KOMleKUMA OpeHAa NMPeACTaBafeTca B CPEeACTBax
MaCCoOBOW MHPOPMaLMM M COUMaNbHbIX CeTAX B dopmate
akTyanbHOrO Ha JaHHbI MOMeHT street fashion.

TAHBI PA3BUTIAA

B 2016 roay OpeHA nnaHWpyeT CO34aBaTb KOHKYPEHTO-
CMOCOOHbBIV NPOAYKT 3@ CYeT OOHOBAEHHOM 1 BAOXHOBNEHHOM
KOMaHzpl, ONTUMM3aLMM NMHUI B KOANEKUMYM, COXPaHEHMA
YPOBHA KayeCTBa W1 BbIBEPEHHOW LIEHOBOW CTpaterin. B nnaHe
pa3suTna cetn 2016 roa byaeT cPOKYCMPOBAH Ha MOBbILLEHNN
KayecTBa peanmsaumy KOHLEeNUMM MarasvHa W BHEAPEHUM
COBPEMEHHbIX  CTaHAAPTOB  BUTPUHUCTMKM.  Takxe  6yaert
MPOAO/IKEHa paboTa Mo O340POBAEHNIO PO3HUYHOM CeTM 33
CYET NOBbILLEHWA PEHTABENBHOCTM OTKPbITHIX MArasnHOB.

FOZI0BOM OTYET 2015
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CORPORATE

GOVERNANCE

KOPIMOPATVBHOE YTTPABJEHWNE

Melon Fashion Group shareholders
CocraB akumoHepoB «M31oH @3wwiH Tpyn»

Physical persons dur3snyeckmne nmua

|.G.M. Manufactrust Limited B .T.M. MarybakTpacT /lumures

Humarito Ltd, ™ Xymapwto JIumutes, AoUepHss
a 100%-owned subsidiary of komnaHusa Vet Kanutan Skcnaopep

East Capital Explorer ¢ ponen yyactma 100%

MFG Intrassenter AB- B MO®T VHTpeccenTep Ab

Other legal entities M [Mpouve ropuamueckve nmua

ANNUAL REPORT 2015

0.78%

BOARD OF DIRECTORS

At the AGSM of the Group on June 10, 2015, a new Board of
Directors was elected. The new Board comprised all the re-
elected members of the previous one, with David Kellermann
elected Chairman.

Board of Directors
as at January 1, 2016:

1. David Kellermann, 1.G.M. Manufactrust Limited, Cyprus

2. Lennart Dalgren, independent consultant, former CEO of the
Russian IKEA, Sweden

3. Claes Heurlin, founder of Claes Heurlin AB, Sweden

4. Christel Kinning, chairperson of Zoundindustries International AB,
Sweden

5. Mathias Pedersen, CFO of East Capital Explorer AB, Sweden, as of
now Investment Director, Investment AB Kinnevik

6. Kestutis Sasnauskas, CEO of East Capital Private Equity AB, Sweden

7. Mikhail Urzhumtsev, President and CEO of JSC Melon Fashion
Group, Russia

COBET AMNPEKTOPOB

Ha ropoBom obuiem cobpaHum akumoHepos 10 ntoHa 2015
roza 6611 13bpaH coctas CoBeTa ANPEKTOPOB «M310H D3LH
Mpyn». [dencteytolime unenbl CoBeTa bbiav nepem3bpaHbl
B MONHOM cocTase, [peacesatenem CoBeTa AMPEKTOPOB
n36bpaH 3Bma KennepmaHH.

CoeT ampektopoB OAO «M310H P3LIH
[pyn» no aaHHeIM Ha 01.01.2016:

1. [3B1na KennepMaHH, npeacrasutess kKomnadum «A.1M.
MaHydakTpacT /iummtea» (1.G.M. Manufactrust Limited), Kunp, 1951 r.p.

2. JleHHapT [lanrpeH, He3aBMCUMBIA KOHCYLTAHT, 3aHUMABLLI paHee
[OJKHOCTb reHepasibHOrO AMPEKTOPa POCCUMCKOTO MOAPA3AENEHNA
«Mkea» (IKEA), Lseuns, 1943 r.p., obpa3oBaHue BbicLLEe

3. Knayc XepauH, ocHosatens komnanum «Knayc XepaunH Ab» (Claes
Heurlin AB), LLBeuws, 1967 r.p., 0bpa3oBaHue BbiCLIee

Z, Kpuctens KnuHHuHr, npeacesatens CoseTa AMPEKTOPOB
«3ayHamHaacTpmn3 Ab» (3ayHavHaacTpns MIHTepHawHa AB), LseLms,
1962 r.p., 0bpazoBaHye BbICLLEE

5. Mamvac MNesepceH, drHaHcoBbIN anpekTop «Kct Kanutan
kcnnopep Ab», B HACTOALLMIA MOMEHT AMPEKTOP MO MHBECTULIMAM
«/HBecTMeHT Ab KuHHeBuk» (Investment AB Kinnevik), LLseLms,
1971 r.p., 0bpa3oBaHwe BbICLIEE

6. KecryTnc CacHayckac, reHepanbHbIn anpekTop «Mct Kanutan
MpansuT SkBuTK Ab>» (East Capital Private Equity AB), Weeuwns, 1973 r.p.,
0obpa3oBaHMe BbiCLEE

7. Muxann Ypxymues, lNpesnaenT, reHepanbHbiin aupektop OAO
«ManoH ®awH Mpyn», Poccus, 1970 r.p., obpa3oBaHue BbiCLLee

FOZI0BOW OTYET 2015
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TOP MANAGEMENT

On October 1, 2015, the Board of Directors
appointed Mikhail Urzhumtsev CEO of Melon
Fashion Group, his position of President has
been retained.

In 2015, MFG team was strengthened with
top managers possessing a unique experience
in biggest fashion brands. The structure of the
Group has also undergone changes.

ANNUAL REPORT 2015

TOMN-MEHE AIXMEHT

1 oktabpa 2015 roga pewennem CoseTa
AVPEKTOPOB  reHepasbHbIM — AVPEKTOPOM
«ManoH ®3wH [lpyn» HazHadeH Mwuxans
YpXyMUEB,  TakxXe  COXPaHMBLUMA  MOCT
[Npe3naeHTa KoMnaHuu.

B teuenme 2015 roga koMmaHaa «ManoH O3wH
[pyn» 6blna ycuneHa ToM-MeHemxepamu C
YHWMKaIbHbIM OMbITOM B KPYMHEMNLWNX bpeHaax
MOZAHOrO puteina. Npon3ownv M3mMeHeHns B
OpPraHM3aLMOHHOW CTPYKTYPE KOMMAHWW.

FOI0BOWV OTYET 2015

TATIANA BREDIKHINA
Director of befree

TATbAHA BPEANXMHA

avpekTop bpeHaa befree

POLINA BAKSHAEVA
HR and Organizational
Development Director
NOJINMHA BAKLIAEBA

ZMPEKTOP MO NepcoHany 1
OpraH13aLMOHHOMY Pa3BUTUIO

NATALIA SAMUTICHEVA
CFO
HATANNA CAMYTYEBA

dVHaAHCOBBIV AMPeKTop

NATALIA NEMCHINA
Director of LOVE REPUBLIC

HATA/IbA HEMYMHA
avpektop 6peHaa LOVE REPUBLIC

ALENA NIKITINSKAYA
Chief Supply Chain Officer
AJIEHA HUKNTNHCKAA

[AVPEKTOP MO 3akymnkam
1 NOTUCTVIKE

2

LY

MARIA MARTYNOVA
Chief Commercial Officer
MAPIA MAPTBIHOBA

KOMMEpUECKMA AVPEKTOp

IGOR MALTINSKY
Development Director
WNTOPb MAILTUHCKMM

JMPEKTOP MO Pa3BUTUIO

ELENA TARASOVA
Director of ZARINA

EJIEHA TAPACOBA
AvipekTop bpeHaa ZARINA



In difficult economic conditions, Melon Fashion
Group focused on operational efficiency. The
Company counted on perfecting inside business
processes and organizational structure, as well
as optimization of sales and search for the new
development drivers. The growth of MFG's key
indicators confirmed the efficiency of our choices.

12.6
2015

+12.3% growth compared to 2014

ANNUAL REPORT 2015

KEY FINANCIAL
NDICATORS

B HEMmpoCTbIX ~ 3KOHOMMYECKMX  YCIOBMAX
«ManoH OswH [lpyn» cocpeaotoumnacs Ha
MOBbIWEHNN  OMEePALMOHHON  3PPEKTUBHOCTH
6bu3Heca. KomnaHma caenan  CraBky — Ha
COBEPLUEHCTBOBAHUM  BHYTPEHHWX  BU3HEeC-
MPOLIECCOB WM OPraHM3aLUMOHHOW  CTPYKTYPbI,
a TaKxke ONTMMM3ALMIO COBCTBEHHOM PO3HNYHOM
CETM U MOWCK HOBbIX AParBEPOB PA3BUTUA.
Poct  k/itoueBbIX  mnokasatenen  MnoATBEPAMI
SPPEKTUBHOCTL MPUHATBIX PELLEHNN.

12,6
2015

+12,3% k 2014 ropy

roAOBOW OTYET 2015

Results of operations, MRUR
PE3Y/IBTATbI AEATE/IBHOCT, M/IH PYB
Sales revenues / Boipyuka OT peanusaumm
Gross profit / Banosaa npubbiab
EBITDA

Operational profit (loss) / OnepauyoHHas Nprbbinb (YObITOK)

Net profit / YucTas nprbbins (YObITOK)

BALANCE SHEET, MRUR / BAJTAHC, M/TH PY5b.
Currency / Bantota 6anaHca

KEY INDICATORS / OCHOBHbIE MHANKATOPGI
Gross profit, % / Banosas npubbins, %

EBITDA, %

Operational profit, % / OnepaunoHHaa npubsiab, %

Net profit, % / Yncraa npubsinb, %

STRUCTURE OF SALES BY
DISTRIBUTION CHANNELS, BRUR

CTPYKTYPA TTPOLAAX 11O KAHAJTAM
ANCTPUBYUNN, MJTPLL PYB.

12 563.0
5774.6
797.8
506.7
2725

4946.2

46.0%
6.4%
4.0%
2.2%

Growth %

Temn, %
11192.0
5968.7
495 1
2469
437

63589

53.3%
4.4%
2.2%
0.4%

® Franchising
DOpaHyan3nHr

B Own retail
CobcTBeHHasn
PO3HMYHAsA CeTb
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NUMBER OF STORES BY BRANDS
KOJIMHECTBO MATAZVMHOB 11O BPEHAAM

642

252

204

2015

ZARINA

befree

LOVE REPUBLIC

SPRINGFIELD,
women'’ secret,
co&beauty

outlets
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NUMBER AND GEOGRAPHY OF STORES
KOJIMHECTBO MATASVHOB MO CTPAHAM TIPUCYTCTBAA

2013 2014
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2015

RUSSIA
POCCHA

UKRAINE
YKPAVHA

BELARUS
BENOPYCCUA

KAZAKHSTAN
KA3AXCTAH

GEORGIA
rPY31A

ARMENIA
APMEHWA
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NUMBER OF MFG'S OWN AND FRANCHISE STORES TOTAL SALES SPACE, thousand square meters

KONMMYECTBO COBCTBEHHbIX 1 ®PAHYAMIMHIOBBIX MATA3VHOB NJOWA AL MATA3VMHOB, TblC. KB.M
700 669 140 000
642 118.1 .0 |
wn sales space
600 s5p 556 586 [ (-2 120 000 114 Mnowasb
501 118 ® Own retail stores COBCTBEHHbIX
500 110 CobCTBEHHbIE 100 000 919 MarasvHoB
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200 446 40 000 PpaHYar3nMHIOBbIX
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PROCUREMENT

SAKYTTKA

In 2015, MFG dealt with 176 independent suppliers
from 10 countries:

China, Bangladesh, India, Pakistan, Turkey, Uzbekistan,
ltaly, Romania, Russia and Vietnam. The Company
managed to make cooperation more efficient and
speed it up by opening its subsidiary in China.

One of the most important achievements made in
2015 was open-terms agreements with suppliers on
the postponement of payment for the products up to
several months. The priority tasks for 2016 will consist
in the search for new partners also in Russia and former
CIS countries, as well as minimization of currency risks
in contracts with suppliers.

96 million USD

the total cost of buying over the year

ANNUAL REPORT 2015

Ha npotaxenun 2015 roga «ManoH ®PswH [lpyn»
coTpyAHuYana co 176 He3aBUCMMbIMW MOCTaBLLNKAMM
13 10 cTpaH:

Kutas, baHmagew, WHanw, [lakuctana,  Typuumm,
Y3bekucrtaHa, Vitanmn, PymbiHuM, BbeTHama u Poccuu.
OBBICUTE CKOPOCTb M 3PPEKTUBHOCTL B3aMMOAENCTBMA
C KIHOYEBbIMM  MOCTaBLIMKaMK  yAanocb  bnarosaps
OTKPbITUIO B KuTae aouepHer KoMnaHum «MsnoH O3LuH

[pyn».

BaxHoe poctuxeHve roza  —  AOrOBOPEHHOCTM  C
NOCTaBLUMKaMK 0B OTCpOYKax naatexen A0 HECKObKMX
MecaLeB 6e3 npefocTaBneHna OaHKOBCKMX TapaHTUN.
[NproputeTHbiMKM 3asadamm Ha 2016 rof CTaHyT Momck
HOBbIX MAPTHEPOB, B TOM uncne B Poccum m ctpaHax CHI,
a TakXXe MVHMMM3aLIMA BaNkOTHbIX PUCKOB B AOrOBOPaXx C
MOCTaBLUMKaMM.

96 MJIH I0NN1APOB

06Las CTOMMOCTb 3aKyMK1 TOBapa 3a oz,

rOZ1I0BOW OTYET 2015

PRODUCTION BY
COUNTRIES, %

OBBbEMbI TIPOV3BOACTBA
1O CTPAHAM, %

China Bangladesh Other countries*

Kutan baHrnagew Apyrve ctpaHbl®

94.18 1.82 0.78

87 . 5 . 1.64
894", 4.5 2.1

'

Bin 2003 Spain, Tu
. O Pakistan, T
Uzbelistan, Italy, Sp
Vietngm.
b: Pakistan, Tur
istan, Italy, Ro
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LOGISTICS

JIOTCTUKA

Over the past year, 476 sea containers and 63 railway
containers were shipped to the MFG's warehouses. There
were made 288 transportations by air, and 7 shipments
were made by trucks. Logistics specialists of the Company
are constantly working at reducing delivery time to stores
and finding most effective solutions that will cut MFG's
logistics costs.

In 2015, all goods meant for the stores in Urals and Siberia
started to be delivered by railway, which has dramatically
cut delivery time to the regions. In 2016, the Company
intends to increase volume of railway transportation of
goods to the Central regions up to 50%.

ANNUAL REPORT 2015

o wtoram npolweawero roga Ha Ckaadbl KOMMaHUK
ObINO OTFPYyXeHO 476 MOPCKMX M 63 Xene3HOAOPOXHbIX
KOHTEMHepPa, BbINONHEHO 288 aBua- 1 7 aBTOMOOWMIbHbIX
rpy3onepeso3ok. Cneunanmctsl no NOructnke «MasoH
O3wH pyn» NOCTOAHHO pPaboTaroT Haj COKpaLleHVeM
CPOKOB JAOCTaBKM TOBAapOB B MarasuHbl M 3amyckoM
Hanbonee 3ddEKTUBHBIX NOMUCTUYECKMX PELleHui Ans
CHWXXEHMA N3AePXKEK KOMMaHWN.

B 2015 roay Becb obbemM TOBapa, MpeAHa3HaYeHHbIN
A8 MarasunHoB Ypana wm Cubupw, CTan AOCTaBAATbCA
XENE3HOAOPOXHBIM ~ TPAHCMOPTOM,  YTO  MO3BOAMIO
3HaUNUTENIBHO COKPATUTb BPEMA MOCTaBKWM B PErMOHBI.
B 2016 roay nnaHwpyetca ysennumts 40 50% obbem
XeNEe3HOLOPOXHbIX MEPEBO30K TOBapa ANA LieHTpanbHbIX
PErVIOHOB.

rOA0OBOW OTYET 2015

11.8fmillion pieces were
saBped in 2015




RETAIL

DEVELOPMENT

became the year of radical changes in Melon
Fashion Group's retail. On the one hand, all three brands
have launched new concepts of their stores. At the same
time, the Company started to revise lease agreements in
order to reduce the negative impact of currency fluctuations.

Throughout the year, negotiations with developers were
held regarding the principles of sharing risks: link between
the rent rate and the turnover of a store, co-investment
in construction and new long-term leases based on the
achieved beneficial agreements. Mutually cooperation with
the landlords paved the way to realization of exclusive
projects of the new store concepts.

ANNUAL REPORT 2015

ana «MsnoH ®swH Fpyn» Cran roaom
Ka4eCTBEHHOTO WM3MEHEHWA PO3HMYHOW cetn. C oAHOM
CTOPOHBI, BCe TpW DpeHaa 3anyCTiam HOBbIE KOHLLEMLmM
MarazmHoB. C  ApYyron CTOPOHbl,  KOMMaHWA  Hadana
nepecMaTpuBaTh apeHAHble CornalleHua ANA CHUXKEHWA
3aBMCUMOCTM OT KO1ebaHW KypCOB BaskOT.

B TeueHme Bcero roza Beanchb NeperoBopb C Aeseornepamu
O MPUHUMNaxX PasfeNeHna PUCKOB: MPUBA3KE apeHAHOU
CTaBKM K TOBapOOOOPOTY MarasvHOB, COMHBECTMPOBAHWM
B CTPOUTE/NILCTBO WM MEPEBOAE HOBbLIX LOTOBOPEHHOCTEM
B JOJNTOCPOYHbIE  COmlaweHud.  B3anMmoBbirogHoe
COTPYAHNYECTBO C apeHAO0AATENAMM MO3BOJMIO 3amyCTUTb
IKCKNHO3MBHbIE MPOeKTbl «M3n10H ®3WwH pyn» B pamkax
HOBbIX KOHLEMNLMA 6peHAOB.

New concepts were implemented in relocated functioning
stores and new openings with big sales floors and
sophisticated interiors. Over the past year, MFG opened
37 new stores: 15 ZARINA stores, 12 befree stores and 10
LOVE REPUBLIC stores. In spite of closing a number of
unprofitable stores, the total retail space has grown by 3.7%
and exceeded 100 thousand square meters.

100 272 square meters was the
total space of the Company’s own

stores in Russia and Ukraine by the
end of 2015.

KoHuenuun BOMNOLWAINCE B PENOKALMN CYLLECTBYHOLLMX
M OTKPbITUM  HOBbIX MarasvHOB — C  YBENUYEHHbLIMU
TOProBbIMK MAOWAAAMM M COBPEMEHHBIM AM3aMHEPCKMM
OpOpMIeHMEM WMHTEPbepOoB. 1o MToram roga B «M3noH
O3wwH Mpyn» OTKPLITO 37 HOBLIX MarasmMHOB, cpean Hux 15
mara3nHos ZARINA, 12 — befree n 10 — LOVE REPUBLIC.
HecmoTpAa Ha 3aKkpbiTie pada HeMepCrnekTMBHbIX MPOEKTOB,
obLlaa naowalb MarasnHOB CETV YBEIMUMAACh 3a TOA Ha
3,7% v npesbickaa 100 TbicAY KBaLPATHbLIX METPOB.

100 272 «e.m — obuias naowians
COBCTBEHHbIX MarasnHoOB B Poccmm 1
YKpauHe 1o utoram roaa

rOAOBOM OTYET 2015
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Revision of brand concepts served as an important step
towards raising efficiency in the retail. ZARINA, befree and
LOVE REPUBLIC stores have stepped onto a higher level
of visual communications with their customers. They rank
now among the leading international retailers working on
the Russian market, while MFG confirmed its reputation
with the landlords as a perspective partner.

Keeping partnership with counteragents, the Company
plans for future expansion. In 2016, MFG will pursue
improvements in the retail and switch from quantity-based
evaluation of the stores to qualitative criteria of correlation
between space and turnover. Franchising channel will be
developing as well, and new store concepts will be adapted
for partnership projects.

PekoHuenumsa 6peHAOB CTana  BaXHbIM  WAroMm K
MOBbILWEHWNIO 3PDEKTMBHOCTM PO3HNYHOW cetu.
Mara3unbl ZARINA, befree 1 LOVE REPUBLIC Bbiwav Ha
HOBbIV YPOBEHb BW3YyaslbHbIX KOMMYHMKAUMIA HapaBHE C
BeAYLLMMN MEXAYHAPOAHbIMM DpeHAaMM Ha POCCUMNCKOM
pbiHke, a «M3anoH ®3wH pyn» noaTBepAnaa penyTaumto
NepCcrnekTMBHOIO NapTHepa ANA apeHAoAaTENEN.

Onupascs Ha NapTHEPCKME OTHOLIEHWA C KOHTPareHTamu,
«M3n10H O3WH [pyn» CTPOUT NAaHbl ByAyLLEN SKCNaHCUN.
B 2016 rosy koMnaHMsa NPOAOKUT pedOopMUPOBaHME U
nepexos OT KOMYECTBEHHbBIX K KaYeCTBEHHbIM KPUTEPUAM
OLEHKM CEeTM MO MAOWAAM 1 TOBAPOOHOPOTY MarasmHOB.
Kpome TOro, nnaHWpyetcAa  Aa/ibHeWlee  pasBuUTUE
dpaHYansmMHra © ajanTauma HOBbIX KOHUENUMM  ANd
MapTHEPCKMX MPOEKTOB.

ANNUAL REPORT 2015

By results of 2015, MFG operated 642 stores in 6
countries: Russia, Ukraine, Belarus, Kazakhstan,
Armenia and Georgia.

[1o ntoram 2015 roaa B ynpasaeHnn «ManoH O3wH [pyn»

HaxoAMNoCh 647 MarasnHa B 6 cTpaHax: Poccunm, YkpaunHe,
benopyccunn, KazaxcraHe, ApmeHnn 1 Ipy3uu.

NORTH-WEST REGION

BELARUS CEBEPO-3AMNA/
BE/IOPYCCUA 103 15
5 .

CENTER REGION
LLEHTP VOLGA REGION URALS

UKRAINE b, TUBETE] NOBO/DKbE YPAN

YKPAVIHA

‘ 98 31 41 8
SOUTH REGION =

NORTH CAUCAUSIS

KAZAKHSTAN
GEORGIA
ARMENIA 11
APMEHWA : -
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SIBERIA

ror e -
CEBEPHbIA KABKA3 . ! CUBUNPDb

FAR EAST
AANTbHNN BOCTOK

Own retail stores
CobCcTBEeHHbIe MarasmHobl

Franchise stores
dpaHYan3nHIOBbIE MarasuHbl
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TEAM

KOMAH/IA

Our creative and goal-oriented team has rightfully
become the main value and driver of the Group's
development. In the time of changes, the Company
made its priority to enrich the team with gems and
create a "talent haven” in fashion retail. We hire not
just competent professionals, but leaders capable of
realizing new ideas and sharing MFG's values. In 2015,
a number of high-performance specialists in retail,
visual merchandising, marketing and IT joined the
Company.

4 018 employees in Russia by the

end of 2015.

TBopueckaa W UeneycTpemneHHada KomaHaa mno
npaBy CTana MaBHOM LIEHHOCTBHO W ApaliBEepOM
passutna «ManoH OswH pyn». B anoxy nepemeH
KOMMaHWA caenana CraBky Ha YCUAEHME KOMaHZbl
M CO3[aHMKM LEHTpa TaNnaHToB B Chepe MOAHOro
putenna. Mbl NPUBAEKaEM He MPOCTO KOMMETEHTHbIX
NpodeCCHoHaNos, HO IMAEPOB, TOTOBLIX PEANN30BATL
HOBble  MAEW U Pa3Lendrolmx  LLEeHHOCTH
koMmnanun. B 2015 rogy komnaHmMa NOnoaHMNACh
NepcnekTMBHbIMKM  Cleumanmctamm B chepax
puUTEINa, BU3yaabHbIX KOMMYHWKaLUWMA, MapkeTuHra u T.

4018 COTPYAHUKOB B Poccumn 1o
MTOraMm roza

ANNUAL REPORT 2015

The internal policy was concentrated on refinement of
organizational structure, incentive system and corporate
culture in MFG. Another priority was optimization in
retail and improvement of communication between
the stores and the office. Becoming better in hire and
adaptation of newcomers has been an on-going project
to be continued in 2076.

BHYTPEHHAA NONTUKa B TeUeHWe rosa bbina HanpasaeHa
Ha NepecMOoTp. OPraHM3auMOHHOW CTPYKTYRbI, pa3BuTHe
CUCTEMBl  MOTMBaUMM M . KOPMOPATVBHOMW — KyJIbTYpb
KomnaHun. “OaHUM W3 MPUOPUTETHLIX HaMpPaBAeH
CTafa onmmMmu3alng paboTbl  NepcoHana  PO3HUUHOM
CeTU M KOMMYHVIKaUMIA C LLleHTPabHbIM ODUCOM, a Takxe
COBEPLUEHCTBOBaHME npoLecca nogbopa W ajanraumm
HOBbIX COTRYAHMKOB. Peannzauma npoekTa B NOAHOW Mepe
npoaomxutca B 2016 roay.
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Melon Fashion Group takes an active social
position. Every year we participate in socially
significant projects, thus contributing to social
well-being of Russian citizens.

In 2015, ZARINA and the world-famous top model
Natalia Vodyanova, the founder of the Naked Hearts
charity foundation, presented the Fashion with
Meaning charity project, a unique undertaking in
modern Russia. For the first time in Russia, people
with special needs became co-authors of fashion
collections. The message of the project is to show that
people with special needs are equal members in an
open-minded and caring society devoid of negative
social stereotypes.

ANNUAL REPORT 2015

«M3anoH ®3wH [pyn» 3aHMMAET aKTUBHYHO
ODOLLECTBEHHYHO MO3MLIMKD. EXXEroHO yyacTBys
B 3HAUMMbIX COLMANbHbIX MPOEKTaX, KOMMaHMA
BHOCWT CBOW BK/1aZ, B Pa3BMTME DArononyymns
XUTENEWN HalleWn CTPpaHbl.

bpeHa  ZARINA cOBMECTHO C  TOM-MOZENbIO U
ocHoBaTtenem ®oHaa nomowm aetam «OBHaxXeHHble
cepala» Hatanbeinn BoadaHOBOW NpeacTaBua MPOEeKT
«Mogaa co cmbicnom». poekT craprtoan B 2015 roay
W CTas MepPBbIM B HAlLel CTpaHe OMbITOM CO3A4aHNnA
JIMMUTUPOBAHHbLIX KOMNEKLMA Ha OCHOBE PUCYHKOB
NtOAEN C OCOBEHHOCTAMM Pa3BUTUA. TaK Mbl MbITaeMCA
nokasaTtb, 4YTO HOAM C OCOBEHHOCTAMM  BMpaBe
BbICTYMaTb Ha PaBHbIX B HEPABHOAYLIHOM W1 OTKPbLITOM
obLLecTBe He3 HeraTVBHbIX COLMaNbHbIX CTEPEOTUMOB.

rOZI0BOM OTYET 2015
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During several years, Melon Fashion Group has been
closely cooperating with RAOUL charity foundation, helping
orphanage graduates to adapt to their new independent
adult life. The Company acquaints young people with
fashion business, trains and hires those who get interested
in permanent jobs. Every season ZARINA creates capsule
collections using original drawings made by children with
special needs, sales revenues being donated to various
charity programs.

ANNUAL REPORT 2015

Ha npotaxeHun Heckonbkix net «MsnoH PswH pyn»
TECHO COTPYAHMYaeT ¢ baarotBopuTenbHbIM GoHAOM PAY/Ib,
MOMOras  BbINYCKHMKaM  AETCKMX  AOMOB U MHTEPHATOB
aZanTMpoBaTbCA K B3POC/ION, CaMOCTOATENbHOW XM3HM.
«M310H P3LWH [Pyr» NOMOTaeT BbIMyCKHWUKAM AETCKMX JOMOB
BblOPaTb MPOPECCUO 1 eXerofHO HaHWMaeT Ha pabory
B KOMMaHWu nogoneyHblx GoHaa. Kpome Toro, KaxAbli
ce30H ZARINA coszzaet kancynbHble KOMNEeKUMM OAeX bl Ha
OCHOBE YAMBUTENbHbIX PUCYHKOB MOAOMEYHbIX GoHAa. Bce
CPEeACTBa OT MPOAAKM TakmxX KOMNEKLMIA MAYT Ha NOAAEPXKKY
61aroTBOPUTENBHbIX MPOTPaAMM.

rOZ1I0BOW OTYET 2015




20716 in Melon Fashion Group will be the next stage in
carrying out important projects started in 2015. Priorities
in retail will still be optimization of lease conditions, in
particular, reducing the share of rent in the total turnover
of a store, and IT maintenance of the stores. The brands
will use their potential to roll out the new «wow concepts»
of the store design and to excel in creative solutions for
visual communications.

2016 [O/L ana «ManoH ®31H Mpyn» CTaHeT cneayoLmm
3TarnoM B PeaNn3aLmm 3HaUMMBbIX NMPOEKTOB, CTaPTOBABLUMX
B 2015 roay. [lpvOpUTETHBIMM 3aJadyamu  PA3BUTKA
PO3HWYHOM CeTM MO-NpexXHeMy OyayT CHMXeHWe A0
apeHabl B TOBapoobopoTe M OMTMMM3auMA  CUCTEMDI
TEXHNYECKOTO  ODCNYXWMBAHWA  MarasuvHOB.  bpeHapl
KOMMaHWM HaLleNeHbl Ha AasibHelLLee BOM/IOLLEHME «WOW-
KOHUenum» OPOPMAEHNA MarasvHOB W KPeaTuBHbLIX
peLEeHV B BM3yanbHbIX KOMMYHMKALMAX.

FUTURE OF MELON
FASHION GROUP

SYAYLIEE «M3IOH O3LUH TPYM»

Internal development will carry on. Strengthening the
team and hiring new high-performance employees
enhances refinement of corporate culture and HR
development.  Further  optimization of  business
processes will be supported by modernization of the IT
infrastructure. Our target is to bring the Group's efficiency
to a significantly higher level.

We will learn our lessons from the past and benefit
from our recent success. We rely on our committed and
talented team and trust of our partners. We are confident
in Melon Fashion Group's prosperous future.

rOAOBOW OTYET 2015

3a/aHHbIA  BEKTOP  MPOAOMXKMTCA  BO  BHYTPEHHMX
npeobpa3oBaHmax «ManoH @swH [pyn». YcuneHue
KOMaHAbl W MPUWBAEYEHME HOBbIX MPOPECCMOHANOB
CTUMYIMPYET Pa3BUTME KOPMOPATUBHOM KylbTypbl U HR-
bperaa koMnanmu. danbHerana ontmMm3aums brusHec-
NPOLLECCOB ByaeT CONPOBOXAAThCA MOAEPHM3aLIMEN T -
MHPPACTPYKTYpPbI. [10 UTOraM roza naaHnpyeTca 40CTUYb
KauUeCTBEHHOrO MOBbIWeHNsa 3GdeKTMBHOCTM Br3Heca
KOMMaHWW. Mbl C yBEPEHHOCTBIO CMOTPUM B Oyayliee
W PaCCUMTBIBAEM  Ha BbICOKMI  MOTEHLMAN  Pa3BUTMA
«M310H @31WH [pyn», ONMPAACh Ha LOCTUTHYTLIE YCrexy,
MNPefaHHOCTb KOMaH/b! 1 JOBEPUE HaLLMX NapTHEPOB.
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DISCLOSURE

PACKPbITE MHOOPMALIVI

REPORT ON PAYMENT OF DIVIDENDS

The AGSM of June 10, 2015 passed a resolutionn not to pay
dividends by results of 2014. The Company has not taken any
decisions on paying dividends by results of Q1, half-a-year results
or, 9-month results.

REPORT ON ENERGY CONSUMPTION

Melon Fashion Group maintains leased office and commercial
premises. Statements on energy consumption over the reported
year are submitted by landowners of rented premises.

OTYHET O BbITNIATE AMBMAEHAOB

Ha ronoeom O6ulem cobpaHum akumoHepoB «M3anoH OswH
[oyn», coctoaswemca 10 mroHa 2015 roga, NpuHATO pelleHne
He BbiM/auMBaTb  AMBWAEHAbI MO UTOTaM  AEATENIbHOCTH
3a 2014 roa. Pewenunin o Bbinaate (06bABNEHWM) ANBUAEHAOB MO
pe3y/brataM MepBOro kBaprana, MOAYroava W AeBATVM MeCALEB
2015-ro PMHAHCOBOIO roAa KOMMaHWen He NPUHUMANOCh.

OTYHET OB MCTOJ/Ib3OBAHMI SHEPTETYHECKMX PECYPCOB

«ManoH ®3wH pyn» skcnayaTMpyeT apeHayemble TOprosble
naowaan 1 oducHble nomellennda. CeeaeHns 06 obbeme
MCMONb30BaHWSA 3HEPreTUYECKMX PECYPCOB B OTYETHOM oAy
NPeAoCTaBNAOTCA  KOMMaHUAMM — apeHAoAaTeNs MU AaHHbIX
NOMELLIEHN.

ANNUAL REPORT 2015

MAJOR TRANSACTIONS AND TRANSACTIONS CUM
INTEREST

On February 8, 2015, the MFG Board of Directors approved
of transactions, which in accordance with the Federal law on
Stockholding Companies, are considered to be major transactions.
They consist in the change of the bank commission under the
effective agreements on:

issuance of bank guarantees (Change N212 in agreement N©
7533-spb of 17.03.2010 between MFG and Raiffeisenbank),
Issuance of Letters of Credit (Amendment N210 to Agreement N
7971-spb of 07.05.2010 between MFG and Raiffeisenbank),

In the reported year, MFG did not make any transactions qualified
by the Federal Law On Stockholding Companies as “transactions
cum interest”, approval of which is a prerogative of the authorized
governing body of the Company.

CODE OF CORPORATE GOVERNANCE

In its operations, the Company follows the principles stated in its
Code of Business Ethics effective since 2013. It was developed in
compliance with the Law of RF and international standards.

MEPEYEHL CAENOK, TTPU3HABAEMBIX KPYTTHBIMI, N
CAENOK C SAMHTEPECOBAHHOCTBIO

8 ¢deBpanga 2015 roga CoeT ampekTopoB «ManoH OswH pyn»
0L0bPVN CAENKM, MPU3HaBaeMble B COOTBETCTBMM C DesepanbHbiM
3akoHOM «O6 aKUMOHEPHbIX OBLWECTBaX» KPYMHbIMKU CAENKaMK,
MO WM3MEHEHMHO  pa3Mepa  DAHKOBCKMX  KOMWMCCMOHHbIX
BO3HarPaXAeHui no CyLLLEeCTBYHOLLMM AOTOBOPAM:

Ha BbINYCK BaHKOBCKMX rapaHTuiA (V13meHeHre NO12 k cornatlenmto
O BbIMycke 6aHKOBCKWX rapaHTuii NQ 7533-spb o1 17.03.2010 mexay
ObuectBom 1 AO «PariddarizeHbaHk»),
Ha OTKpbITMe akkpeanTneoB (LononHeHne N210 k CornaleHuro
Ne 7971-spb or 07.05.2010 «O6 OTKpbIT1K AKKPEAUTVBOB» MEXAY
Obuectsom 1 AO «PaliddarizeHbaHk»).

B oryetHoM roay «ManoH ®3wH [pyn» He coBepllana CAENOK,
NpW3HaBaeMbix B cootBeTcTBMM C PenepanbHbiM 3akoHOM «O6
aKUMOHEPHbIX ObLEeCTBax» CAENKaMKM, B COBEPLUEHWUM KOTOPbIX
MMeNacb 3aMHTEPECOBAHHOCTb M HEOOXOAMMOCTb OA0OpPEeHMS
YMNONHOMOYEHHbIM ~ OPFraHOM  YMpaBAeHMA  aKLMOHEPHOTO
obulecTsa.

COBMOLAEHNE KOAEKCA KOPTTOPATMBHOTIO YTTPABJIEHNA

B CBOeM BHEWHeN U BHYTPEHHEW AEATENBHOCTM KOMMaHWA
NPUAEPXMBAETCA NPUHUMNOB Koaekca AenoBOM 3TnkM «M3/10H
OswH pyn», aencreytowlero ¢ 2013 roga v pa3paboTaHHOro B
COOTBETCTBMM C 3aKOHOAATENbCTBOM PO 1 MeXAyHapOAHbIMM
CTaHAapTamu.

rOAOBOWM OTYET 2015
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INDEPENDENT AUDITOR'S REPORT
OTYET HE3ABMCUMOTO AYZAMTOPA

To the Shareholders and Board of Directors of the Open joint
stock company Melon Fashion Group. We have audited the
accompanying consolidated financial statements of the Open joint
stock company Melon Fashion Group and its subsidiaries (the
«Group») which comprise the consolidated statement of financial
position as of 31 December 2015 and the consolidated statements
of comprehensive income, changes in equity and cash flows for
the year then ended and a summary of significant accounting
policies and other explanatory notes. Management is responsible
for the preparation and fair presentation of these consolidated
financial statements in accordance with International Financial
Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error. Our responsibility is to express an
opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with International
Standards on Auditing. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements.

AkumoHepam n Cosety ampektopos OAO «M3noH O3wH pyn». Mbl
NPOBEV AyAUT MPUAATAEMOTO KOHCOAMAMPOBAHHOTO GUHAHCOBOIO
OT4YeTa OTKPLITOrO akUMOHEepHOro obuwectBa «ManoH OswH pyn»
M ero AOYEpHWX KoMMaHWin («[ pynnbi»), KOTOPbIA BKIKOUAET B CebA
KOHCOMANPOBAHHbLIN  OTYET O GUHAHCOBOM MOJOXEHUU Ha 31
nekadpa 2015 rosa v KOHCOMMAMPOBAHHBIE OTYETbl O COBOKYMHOM
LOXOZE, W3MEHEHMAX B Kanutane W ABMXEHWM AEHEXHbIX CPeACTB
33 04, 3aKOHUMBLUMMCA Ha YKa3aHHyro JaTy, M KpaTkui 0630p
MPUHLUMNOB  YYETHOM  MOAUTUKM M APYTME  MOACHWTE/IbHbIE
npumMeyaHud. MeHeaXMEHT HeceT OTBETCTBEHHOCTb 3a MOAMOTOBKY
M YeCTHOe TMPeACTaBleHWe  HaCcToAWer  KOHCOMMAMPOBAHHOWM
OTYETHOCTM B COOTBETCTBMM C  MeXAyHapoAHbIMM  CTaHZapTaMM
GVHAHCOBOW OTYETHOCTM U 3a TOT BHYTPEHHWM KOHTPOJb, KOTOPbIM
MEHELXXKMEHT COUYTET HEOOXOAMMBIM ANA MOATOTOBKM (GUHAHCOBOTO
OTUeTa, He COAEPXaLLero CyLLEeCTBEHHbIX HEMPaBU/bHbLIX CBEAEHWUM,
Oyab TO ObMaH man owmbka. Halein OTBETCTBEHHOCTLHO ABMAETCA
BbIPa3nTb Ha OCHOBAHMW MPOBEAEHHOTNO ayAuTa MHEHME O AAHHOW
KOHCOMANPOBAHHON GUHAHCOBOW OTHETHOCTW. Mbl MPOBOAMAM ayANT
B COOTBETCTBMM C MeXAyHapOAHbIMU CTaHAAPTaMM MO ayauTy. ITu
CTaHAaPThI TPEDBYHOT COOTBETCTBMA STUUECKMM HOPMAaM, MNAaHNMPOBaHME
U BbINONHEHME ayanTa C LIENBIO NMOMYYEeHUA Pa3yMHOW YBEPEHHOCTY,
YTO AAHHAA OTYETHOCTb He MPEeAOCTaBAAET HMKAKMUX CYLLECTBEHHbIX
HEBEPHbIX AaHHbIX. AyanT BKAOUAET B Ce04 BbINONHEHNE NPOLEeayp C
Le/IbO MOJTYUYNTb MPOBEPEHHOE OCBUAETENILCTBOBAHWE LMPP 1 APYTX
LLAHHbIX B KOHCONMAMPOBAHHOW GUHAHCOBOW OTHETHOCTY.
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The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as
well as evaluating the the overall presentation of the consolidated
financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion. In our opinion, the accompanying consolidated financial
statements present fairly, in all material respects, the financial position
of the Group as of 31 December 2015, and its financial performance
and its cash flows for the year then ended in accordance with
International Financial Reporting Standards.

29 March 2016
AQ PricewaterhouseCoopers Audit
Moscow, Russian Federation

[NpoLesypbl BbIOBMPAKOTCA Ha YCMOTPEHWME ayAUTOPa, BKIKOUAA OLIEHKY
pYCKa NPeACTaBNEHMA HEBEPHBIX AaHHbIX, Oyab TO OOMaH 1am owmnobka.
OueHnBas TaknMm 0BPa3oM PUCKK, ayAUTOP YUUTBIBAET, COOTBETCTBYET
NN BHYTPEHHUM KOHTPOAb B KOMMAHWKW HEOOXOAMMOMY  YPOBHHO
MOAFOTOBKM M YECTHOrO MpPeACTaBNeHnA GUHAHCOBOW OTYETHOCTY, U
pa3pabaTbiBaeT TakmMe Mpoueaypbl ayauTa, KOTOpble COOTBETCTBYHOT
AAHHbIM ODCTOATENBCTBAM, HO €ro LEeNbtd He ABNAETCA BblPa3nTb
MHeHMe 06 3POEKTUBHOCTY BHYTPEHHETO KOHTPONA KOMMAHUW. AyanT
TakXe BK/IKOYAET OLEHKY aAeKBATHOCTM WCMONb3YEMOM YYETHOM
MNOUTUKM W PA3yMHOCTM OYXraNTepCkmx pPacyeToB, COBEPLUAEMbIX
PYKOBOACTBOM  KOMMaHWKM, @ TakXe  OLEHKY npe3eHTaumm
GUHAHCOBOW OTUETHOCTM. Mbl Monaraem, 4TO B pe3yabrate ayamTa
Mbl MONYYMAM AOCTATOUHbIE M HEOOXOAMMbIE CBEAEHMSA, KOTOPble
CTa/”M OCHOBOW HaLWero ayAMTOPCKOrO 3akkoueHna. [1o Hawemy
MHEHWIO, MPWIaraeMbii KOHCONMAMPOBAHHBIV QUHAHCOBLIM  OTYET
CNpPaBeAnMBO MPEACTaBNfeT BO BCEX CYLLECTBEHHbLIX OTHOLLUEHMAX
M B COOTBETCTBUM C MeXAyHapOAHbIMW CTaHAapTamMn GUHAHCOBOW
OTYETHOCTM PUMHaHCOBOEe nonoxeHve [pynnbl Ha 31 aekabpa 2015
rofa, a Takxe ee GUHAHCOBYHO AEATENBHOCTb M AEHEXHbIE MOTOKM 33
roZ, 3aKOHUMBLUMECA Ha YKa3aHHYO AaTy.

29 mapra 2016 roza
AO «[TpancsotepxaycKynepc Ayamm»
Mocksa, Poccuiickan Gesepalima

AC P Lﬁmﬁﬁﬁmr@sﬁwﬁ y AL
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31 December 31 December / 31 December / 31 December Note 31 December 31 December / 31December / 31 December

2015 2014 2015 2014 Mpyim 2015 2014 2015 2014
31 aexkabps 31 aexabps 31 nekabps 31 gekabps 31 aexabps 31 nexabps 31 nekabps 31 nekabps

2015 2014 2015 2014 2015 2014 2015 2014
ASSETS / AKTUBbI RUR thousand RUR thousand USD thousand USD thousand RUR thousand RUR thousand USD thousand USD thousand
Non-current assets / flon FoCpOUHble aKTUBI Toic. py6. Toic. py6. Tbic.ponn.CLLUA  Teic.ponn.CLUA Toic. py6. Toic. py6. Tobic.ponn.CLUA  Teic.ponn.CLUA
Property, plant and equipment / OCHOBHbIe CpeacTBa 8 852 607 893 419 11698 15 881 Retained earnings / HepacnpeaeneHHas npunbbinb 1108 019 835 485 15203 14 851
Investment property / MIHBECTULMOHHOE MMYLLECTBO 9 38163 17 279 524 307 TOTAL EQUITY / UTOIO KANUTAN 1824769 1532 711 25 037 27 244
Intangible assets / HematepuansHbie akTvigbl 10 33482 10 329 459 184 LIABILITIES / OBA3ATEJIbCTBA
Deferred income tax asset / OT10XeHHbIe HaNOroBbIE aKTUBbI 16 44 937 209 875 617 3 731 Deferred sales / OtnoxeHHas Bblpydka
Trade and other receivables / [lebutopckas 3a40/KeHHOCTb 12 141023 183 000 1935 3253 Non-current liabilities / lonrocpouHblie o6si3aTenbcTBa - 838 - 15
Total non-current assets / UToro gonrocpoyHble akTUBbI 1110 212 1313 902 15 233 23 356 Trade and other payables / Toprosas 1 npodas Aebutopckas 3a40MKEHHOCTb 638 - 9
Current assets / KpaTkocpouHble aKTUBbI Retirement benefit obligations / MeHcnoHHbIe 0bs3aTensCTea 1752 1752 23 31
Inventories / 3anacei 1 2 605 717 3 005 306 35752 53 420 Deferred income tax liability / OTnoxeHHble Hanorossle 06s3aTesCTea 16 141724 334215 1945 5 941
Trade and other receivables / Toprosas 1 npoyas aebuTopcKas 3a40MKEHHOCTb 12 671411 647 213 9212 11503 Total non-current liabilities / UToro gonrocpouHblie o6a3aTennbcTBa 144 114 336 805 1977 5987
Current income tax overpayment / lNpeaonaata no TekyLllemy Hanory Ha Npubbiib 19 698 40 807 270 725 Current liabilities /| KpaTtkocpouHbie o6sizaTenbcrsa 17 2749793 3 610 946 37729 64 185
Derivative Financial Instruments / [lepuatgHble G1HAHCOBbIE MHCTPYMEHTbI 25 152 093 1111 566 2087 19 758 Trade and other payables / Toprosas 1 npouast KpeaTopcKas 3a40KEHHOCTb 281 281 4 5
Cash and cash equivalents / [leHexXHble CPEACTBA W VX IKBMBANEHTbI 13 387 068 240 057 5371 4267 Retirement benefit obligations / MeHcvoHHbIe 06s13aTensCTBa 949 1125 13 20
Total current assets / Utoro KpaTKocpoUHbIe akTUBbI 3835 987 5 044 949 52 632 89 673 Dividends payables / AyBuaeHasl K ynaate 15 - 737 840 - 13115
TOTAL ASSETS / UTOTO AKTHBbI 4946199 6 358 851 67 865 113 029 Borrowings / KpeanTsl 1 3aiimbi 18 226 293 139 142 3105 2473

Other current liabilities / Npoune kpaTkocpouHble o6a3aTenbcTBa 2977 316 4 489 334 40 851 79 798
EQUITY / KANUTAN TOTAL LIABILITIES / UTOTO OBSIBATE/IbCTBA 3121430 4826140 42828 85 785
Equity attributable to owners of the group /
KanuTas, OTHOCHMbI Ha akLMoHepoB Mpynns! TOTAL EQUITY AND LIABILITIES / UTOF0 KAMUTAJN 1 OBA3ATEJIbCTBA 4946 199 6 358 851 67 865 113 029
Ordinary shares / YcTaBHbIi kanuTtan 14 48 124 48 128 660 855
Share premium / 1o6aBOYHbIN KanuTtan 14 612 044 612 400 8398 10 885
Revaluation reserve / Pe3eps nepeoLieHku 6143 5723 84 102 4’(:""
Translation reserve / Kypcosas pasHmuia 50 439 30 975 692 557 CEO Mikhail Urzhumtsev / CFO - __;7’ Natalia Samuticheva /
M.M.YpxymLeB Bt = H.A.CamyTryesa
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Continuing operations / Mpoaomkatowasca aeAaTe/IbHOCTb

2015

RUR thousand /
TeiC. pyb.

2014

RUR thousand /
TeiC. pyb.

2015

USD thousand /
Teic. ponn.

2014

USD thousand /
Teic. ponn.

RUR thousand /
TbiC. pyb.

2015

2014

RUR thousand /
ThiC. pyb.

2015

USD thousand /
Thic. gonn.

2014

USD thousand /
ThiC. gonn.

Revenue / Bblpyuka 6 12 563 031 11192 024 206 110 292 290
Cost of sales / CebecTommocTb Npoaax 19 (6 788 403) (5 223 308) (111 436) (136 340)
Gross profit / BanoBas npubbinb 5774628 5968 716 94 675 155950
Distribution costs / 3aTpaTtbl Ha CObIT 19 (4 996 590) (5 729 240) (82 269) (150 678)
General and administrative expenses / ObLiMe 1 aAMUHUCTPATUBHbIE PacXOAbl 19 (435 522) (406 546) (7 102) (10 529)
Other income / lNpoune fox0ab! 22 259 18 527 361 500
Other expenses / MNpoure pacxoabl 19 (105 790) (91217) (1732) (2 373)
Loss from foreign exchange difference, net / YobiTok OT nepeoueHkr BaakoThl, HETTO 19 (76 886) (615 307) (1103) (14 826)
Derivative financial income / [loxoz OT AepvBaTMBOB 25 324 578 1101999 4980 24 040
Operating profit / OnepauvoHHas npu6biib 506 677 246 938 7810 2 084
Finance income / ®uHaHCOBbIE JOXOAb! 20 2 1 - -
Finance costs / ®uHaHcoBble pacxoab! 20 (105 210) (123 111) (1768) (3167)
Finance loss — net / ®VHaHCOBbIE PACXOAbl, HETTO 20 (105 208) (123 100) (1768) (3167)
Profit/loss before income tax / Mpu6binb/y6bITOK A0 Hanora Ha Npu6GbLIb 401 469 123 838 6 042 (1083)
Income tax expense / Pacxoapl NO Hanory Ha Npubbib 21 (128 935) (79 423) (1968) (1250)
Profit/(loss) for the period from con}inuing operations / 577 534 44 415 4078 2 333)
Mpu6bisb 3a rof OT NPOAO/HKAIOLLENCA AeATE/IbHOCTU

Discontinued operations / NMpekpaljeHHas aeATeNbHOCTb

Loss for the period from discontinued operations

(attributable to equity holders of the Group) / - (723) - )
YBbITOK 3a roZ OT MpekpaLLleHHON AeaTeNbHOCTU(OTHOCKMBIE Ha akLMOHePOoB [pymnbl)

Profit/(loss) for the period / Mpun6binb/ (Y6bITOK) 32 rog, 272 534 43 692 4078 (2 354)

Other comprehensive income/(expense) / Mpounit COBOKYMHbIN AOXOA/(PacXOL):

Items that may be reclassified subsequently to profit or loss: / Cmameu, komopesie
8nocaedcmeuu Mo2ym bbime pekaaccupuyupo8aHsl 8 Npubbliu uiu yobImku:
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Revaluation of premises and equipment / lNepeoLieHka NOMELLEHMI 1 0BOPYAOBaHMS 420 = 6 =
Translation ofﬁnanoal information of foreign operations 19 464 49 856 304 1738
to presentation currency / KypcoBble pa3HuLibl

Other cgmprehensws income for the period net of tax / 19 884 49 856 310 1738
Mpounii coBoKynHbIA Aoxoa/(y6bITOK) 3a rop,

Total comprehen5|ye income/(loss) for the period / 290 418 93 548 4388 616)
NToro coBokynHbI Aoxoa 3a rop

Income/(loss) attributable to: / Mpu6binb oTHOCMMasn Ha:

Owners of the Group / CobcTBEHHMKOB [PYNMbI 272 534 43 692 4078 (2 354)
Profit/(loss) for the period / Mpun6bIab 3a rog, 272 534 43 692 4078 (2 354)
Total comprehensive income/(loss) attributable to: /

NToro coBokynHblii goxoa/(y6bIToK), OTHOCMMbINA Ha:

Owners of the Group / CobcTBEHHMKOB [PyNMb| 292 418 93 548 4388 (616)
Total comprehensqe income/(loss) for the period / 290 418 93 548 4388 616)
NToro coBoKynHbIi A0X04 3a rog,

Total comprehensive income/(loss) attributable to shareholders arises from: /

UToro coBokynHbIi goxoa/(y6bITOK), OTHOCMMbIU Ha CO6CTBEHHNKOB

lpynnsbi ot:

— Continuing operations / lNpoaonxaroLlanca AeaTeNbHOCTb 292 418 94 271 4 388 (595)
— Discontinued operations / [NpekpallleHHas AeAaTeabHOCTb = (723) = 21
Earnings per share from continuing and discontinued operations attributed to 2015 2014 2015 2014
the owners of the Group during the year RUR RUR usb usb
Basic earnings/losses per share ba3osas npubbinb/yObITOK Ha OOLIKHOBEHHYIO aKLMHO

From continuing operations / OT NPOAO/MKAOLLENCA AEATENBHOCTM 22 8 496 1384 127 (73)
From discontinued operations / OT npekpalleHHON AeATeNbHOCTU - (23) - (M
Earnings / (losses) per ordinary share MNpubbiab/(yObITOK) Ha OObIKHOBEHHYHD aKLIMKO 22 8 496 1361 127 (74)
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Attributable to equity holders of the Group / Mpuuntaetca cobcTBEHHMKaM [pPynmbl

In RUB thousand / B meic. pyb.

Share capital /
ObbIKHOBEHHbIE
aKLMn

Balance as of 1 January 2014 / Octatok Ha 1 aHBapsa 2014 r.
Redemption of shares / BbikynneHHble cOBCTBEHHbIE aKLyM (18)

Total contributions by and distributions to owners of the Group /

MToro BnoXxeHUsA aKLMOHEpPOB U BbiNiaThbl aKLMOHepam (18)
npeanpuAaTUA

Comprehensive income / CosokynHelli 0oxo0

Profit for the period / Mpnbbinb 3a roa =
Other comprehensive income / NMpounii coBoKynHbI A0X0A 3a roa

Translation difference / Kypcosas pa3Huua =

Total comprehensive income for the period /Utoro
COBOKYMNHbIA A0X04, OTPa)>keHHbIV 3a Nepuog,

Balance as of 31 December 2014 /

Ocrartok Ha 31 gekabpsa 2014 r. S

48128

Redemption of shares / BbikynneHHble COBCTBEHHbIE aKLimM 4)

Balance as of 1 January 2015 / Ocratok Ha 1 auBapsa 2015 r.

Total contributions by and distributions to owners of the Group /

NToro BnoXxeHnsa akLMOHEPOB 1 BbiN/aTbl aKLlMOHepam 4)
npeanpuaTus

Comprehensive income / CogokynHelli 0oxo0

Profit for the period / Mpubbiab 3a rog -
Other comprehensive income / Mpounii coBoKynHbI A0X0A 3a roa

Revaluation gain / [loxoa OT nepeoueHku -
Translation difference / Kypcosas pa3nuiia =

Total comprehensive income for the period /
NToro coBOKynHbIN J0X0A, OTPAXKEHHbIW 3a Nepuog,

Balance as of 31 December 2015

Ocratok Ha 31 gekabpsa 2015 r. 4814

Share
premium /
[ obaBoYHbIM
KanuTan

614 182
(1782)

(1782)

612 400

612 400
(356)

(356)

612 044

Revaluatio
reserve /
Peseps

nepeoLeHKM

5723

5723

420

420

6143

Translation
difference /
KypcoBasd
pa3HuLia

(18 881)

49 856
49 856

30975

30975

19 464
19 464

50 439

Retained earnings /
HepacnpeaeneHHas

npvbbINb

791793

43 692
43 692

835 485

835 485

272 534

272 534

1108 019

Total /
Bcero

1440
963
(1800)

(1800)

43 692

49 856

93 548

153271

153271
(360)

(360)

272 534

420
19 464

292 418

1824 768

In USD thousand / B msic.0onn. CLLA

Balance as of 1 January 2014 / Octatok Ha 1 aHBapa 2014 .
Redemption of shares / BbikynneHHble cOBCTBEHHbIE aKLmK

Total contributions by and distributions to owners of the Group /
WToro BnoXKeHUA aKLMOHEPOB U BbiN/aTbl aKLiMOHepam
npeanpuaTma

Comprehensive loss / CogokynHbili doxod

Loss for the period / Mpwbbinb 3a roj

Other comprehensive loss / NMpounii coBOKYNHbIW A0X0A 3a rog
Translation difference / Kypcosas pa3nuua

Total comprehensive income/(loss) for the period /

NTOro coBOKyMHbIN AOXOA, OTPaXKeHHbI 3a nepuog,

Balance as of 31 December 2014 / Octatok Ha 31 aekabpsa 2014 r.
Balance as of 1 January 2015 / Ocratok Ha 1 aHBaps 2015 .
Redemption of shares / BbikynneHHble COBCTBEHHbIE aKLmM

Total contributions by and distributions to owners of the Group /
NToro Bno>keHUsA aKLMOHEpPOB U BbiNJaTbl aKLMOHepam
npeanpuaTua

Comprehensive income / Co8okynHsili doxo0

Profit for the period / Mpnbbinb 3a roa

Other comprehensive income/(loss) / Mpounii coBoKyNHbI AOX0A, 3a rog,
Revaluation gain / [loxoa OT nepeoueHku

Currency translation difference / Kypcosas pa3Huua
Total comprehensive income/(loss) /

Urtoro COBOKyngIﬁ Aoxoa, OTpa)KeHHbIFI 3a nepuoj

Balance as of 31 December 2015 / Octatok Ha 31 gekabpsa 2015 r.

Attributable to equity holders of the Group / Mpuuntaetcs cobCTBEHHMKAM NPeAnPUATUS

Share capital /
OBbbIKHOBEHHbIE
aKLmm

(616)
(616)

855
855

(195)
(195)

660

Share
premium /
[o6aBoyHbIN
KanuTan

18 766
(40)

(40)

(7 847)
(7 847

10 885
10 885
(7)

(2 480)
(2 480)

8398

Revaluatio
reserve /
Peseps

nepeoLeHKM

(24)
(18)

84

Translation
difference /
Kypcosas
pazHuLLa

1128

1128

551
551

141
14

692

Retained earnings /
HepacnpezaeneHHas

npuobbIb

24192

(2 354)

(6987)
(9347

14 851
14 851

4078

(3 726)
352

15 203

Total /
Bcero

44027
(40)

(40)

(2 354)
(14
389)
(16 743)
27 244

127 244
()
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2015 2014 2015 2014 2015 2014 2015 2014

RUR thousand / RUR thousand / USD thousand /  USD thousand/ Note /  RUR thousand/ RUR thousand/ USD thousand/ USD thousand /
Tb|clpy6. Tb|C.py6. Tb|C.ﬂ,Oﬂﬂ. CLLUA TblC.ﬂ‘Oﬂﬂ. CLUA ﬂpMM. Tb|C.py6. TbIC.py6. Tb|C.,£LOf|f|. CLUA Tb|C.,ﬂOﬂﬂ. CLLIA
Cash flow from operating activities / Net cash generated from / (used in) financing activities / YUncras
MoToKku AeHeXXHbIX CPeACcTB OT ONepaLoOHHON AeATeNIbHOCTU CyMMa A eHeXXHbIX CPeACTB OT (MCNOo/iIb30BaHHbIX B) pPMHAHCOBOM (737 021) 733780 M 757) 19 247
. . AeATEeNIbHOCTN
Cash generated from/(used in) operations /
MoToKM AEHEXHbIX CPEACTB OT (MCMOJ/Ib30BaHHBIX B) 23 1 374755 (151 525) 20 486 (4 295) Net increase/(decrease) in cash, cash equivalents and bank
onepaLMOHHON AeATEeNIbHOCTU overdrafts / Yuctoe ymeHblieHne/yBennueHue AeHeXHbIX 128 440 (55 234) 603 (2 300)
Interest paid / MpoLeHTs! yraadeHHsie 20 (105 174) (122 106) (1766) (3 148) S 2 OB B 2 [ (L S G L 2 R
Interest received / MpoueHTbI NOAYYEHHbIE 20 - 1 - - Casbh, cash equivalents and bank overdrafts at the beginning of the 240 057 59 444 4267 7927
Trade tax payment / Toprobiii c6op 2 560) ) (39) ) period / [leHexHble CpeacTBa 1 MX 3KBMBANEHTbI Ha Hadano roaa
Income tax paid / Hanor Ha npubbib ynaayeHHbIn (137 901) (37 530) 2 123) (1183) Effect of changes in currency rates on cash and cash equivalents /
X " el BanaHWe nameHeHma 0OMEHHOTO Kypca BakoT Ha AeHEXHbIe CPeACTBa 18 571 35 847 447 (1360)
Net cash from/(used in) operating activities / Uncraa cymma VX SKBUBANCHTH!
AEHEXHDbIX CPEACTB OT (MCNO/Ib30BaHHbIX B) OnepaLuoHHOW 1129 120 (311 150) 16 558 (8 626) -
BEeATENbHOCTU Cash, cash equivalents and bank overdrafts at the end of the 3 387 068 540 057 5 311 4267

Cash flow from investing activities / perlod / AeHe)KHble cpeacTtBa U UX 3KBMBAJIEHTblI Ha KOHel, roga

MoTokn AE€HEeXHbIX CpeaCcTB OT MHBeCTMU,VIOHHOﬁ

Purchases of property, plant and equipment (PPE) /

MNprobpeTeHre OCHOBHbIX CPEACTB e el SR &6 )
Proceeds from sale of PPE / MNocTynneHnsa ot npoaaxm OCHOBHbIX CPEACTB - 2029 - 57
Purchases of intangible assets / [MprobpeTeHne HemaTepmanbHbl akTMBOB 10 (33 291) (7 321) (528) (187)
eRom  @mws @ oo
Cash flow from financing activities / MoTokn aeHeXHbIX cpeacTB

OT pMHAHCOBOW AEeATEe/IbHOCTU

Redemption of shares / Bbikyn akumii 14 (360) (1800) (7) (49)
Dividends payment / BeinnaTa AvBMAEHAOB (176) (266) 4) 8)
Proceeds from borrowings / [octynnexve kpeanToB 1 3aliMOB 1948 866 3 815 861 32578 98 210
Repayments of borrowings / [NoralueHvie KpeanToB 1 3aiMMOB (2 685 351) (3 080 015) (44 324) (78 906)
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OJSC "MELON FASHION GROUP" AND ITS OPERATIONS

OBWMWME CBEAEHNA O OAO «M3J1IOH ®3LWH TPYT» 1 EE AEATE/IBHOCTW

Principal operations

These consolidated financial statements have been prepared in
accordance with International Financial Reporting Standards for the year
ended 31 December 2015 for OJSC Melon Fashion Group (hereinafter
the "Company”) and its subsidiaries (hereinafter the “Group”).

The Company is a joint stock company limited by shares and was set
up in accordance with Russian regulations.

Principal activity

The Group manufactures, distributes and sells women’s and men’s
clothes through their own retail and franchise stores within the
Russian Federation, Ukraine, Kazakhstan, Belarus and Armenia. As
at 31 December 2015 the Group operates under its own trademarks:
"befree”, “ZARINA" and “"LOVE REPUBLIC".

As of 31 December 2015, the Group operated 642 (as of 31 December
2014 — 669) stores across Russian Federation, Ukraine, Kazakhstan,
Belarus and Armenia.

OcCHOBHad AeATeNbHOCTb

Hacroaluas KOHCO/MANPOBAHHAA PrHaHcoBad OTYETHOCTb
MOArOTOB/IEHa B COOTBETCTBMM C MeXAyHapOAHbIMW CTaHAapTamMu
duHaHcoson otuetHoCTM (MCDO) 3a rog, 3akoHumBLLKIACA 31 Aekabps
2014 1., ana OAO «ManoH O3wwH Mpyn» (aanee — «[pesnpudtne») 1 ero
LOYEPHWX MPEANPUATUN (Lanee COBMECTHO MMEHYEMbIX — «[ pyrna»).

KomnaHva — aBnAetcad  OTKPbITBIM - akKUMOHEPHbIM — OBLLECTBOM,
YUPEXAEHHBIM B COOTBETCTBMM C 3aKOHOAATENBCTBOM POCCMNCKOM
denepaupn.

OcCHOBHad AeATeNbHOCTb

[pynna 3aHMMaeTCAa MPOW3BOACTBOM, AMNCTPUOBLIOLIMEN 1 NPOAaXeN
XKEHCKOM 1 MY>XCKOW OAEXAbl Yepe3 CODBCTBEHHbIE PO3HMYHbBIE CETU U
no ppaHYan3nHry Ha Tepputopumn Poccuninckon Pesepainm, YKpanHbl,
KasaxcraHa, benopyccum 1 ApmeHnn. [pynna npucyTCTByeT Ha pPbiHKe
co cBOMMM Mapkamu «befree», « ZARINA», «LOVE REPUBLIC».

Ha 31 anekabpa 2015 pynna Bena OnepaLyoOHHYHO AEATENbHOCT B
642 (31 nekabpa 2014 — 669) mMarasvHax Ha TeppuUTopUn POCCHMcKom
Genepaumn, YkpanHbl, Kaszaxcrana. benopyccum n ApmeHun.

ANNUAL REPORT 2015

THE GROUP'S STRUCTURE AS OF 31 DECEMBER 2015 IS AS FOLLOWS:
CTPYKTYPA IPYMMbl HA 31 AEKABPA 2015 TOAA CNEAYIOLWAS:

Name of the company /

Ha3BaHne KomnaHmm

0OJSC Melon Fashion Group /
OAO «M3noH ®awH Mpyn»

Parent company or subsidiary /
MaTepuHckas 1 1oYepHss
KOMMaHwms

Parent company /
MaTepuHcKas KoMnaHma

% interest held /
% , LONA yYacTma

Country of incorporation /
CrpaHa yupexaeHua

Russian Federation /
Poccuiickaa Geaepauma -

Melon Fashion Ukraine Ltd / OOO «M310H ®3iH YkpanHa» Subsidiary / JoyepHasa koMnaHus Ukraine / YkpaunHa 100%
Melon Fashion Trading CO LTD / OO0 «M3noH ®3wH TperanHr» Subsidiary / louepHasa koMnaHms China / Kurai 100%
Taxi. Style Ltd / OOO «Takcu.CTvnb» Subsidiary / JouepHss KoMnaHms Russian Federation / 100%

Poccuiickaa ®eaepaLima

The main shareholders of the Group are I.G.M. Manufactrust Limited (Cyprus),
Humarito Limited (Cyprus) and MFG Intressenter AB (Sweden) which own
36%, 36% and 11% (2014: 36%, 36% and 11% respectively) of the Group's
shares accordingly. The remaining 17% (17 % in 2014) of the shares belong
to private individuals (residents of Russian Federation and Sweden) with
insignificant interest in share capital.

The Group registered new subsidiary in Shanghai (China) on the 20 May
2015. There were no other changes in the Group’s structure during the twelve
months ended 31 December 2015.

The Group has no ultimate controlling party.

Registered address and place of business.

10 th Krasnoarmeiskaya, 22

Kellermann centre

St. Petersburg

Russian Federation

The Group's principal places of business are Russia and Ukraine. Refer to
Notes 2 and 24 for operation environment of the Group.

OCHOBHbIMKW — akUMoHepamn  [pynnbl — asnarotca  Komnannm — «ATM
MaHrydakTpact Jiumutea» (Kunp) ((G.M. Manufactrust Limited), “Xymaputo
Tvmntea”  (Kunp) (Humarito Limited) n “UHtpeccenTtep AB"(LUBeuus)
(MFG Intressenter AB), KOTOPbIM MPUHAANEXUT COOTBETCTBEHHO 36%,
36% v 1% (2014: 36%, 36% w 11% cooTBeTCBEHHO) aKumi [pynnbi.
OcraBwmeca 17% (17% 8 2014) akumin npvHaanexat 4acTbiM AnLam
(pe3naeHTam PO u LLseumn) B BUAE HEIHAUMTENBHBIX AONEN B YCTABHOM
KanuTane.

20 Mag 2015 6b110 3aperncTpypoBaHa Ao4epHAs opraHmnsauma B LLlaHxae
(Kntai). Jpyrux n3meHeHnn B CTPyKType pynnbl B TeueHne 12 mecaues
2015 roza He 6b110. Y [pynnbl HET KOHTPOABHOTO NakeTa.

Opuanueckunii agpec n MecTo BeAeHUA XO3ANCTBEHHOM
AEeATeNIbHOCTL.

10-4 KpacHoapmeickas yn. [.22

Bu3Hec ueHTp «Kellerman Centre»

CankT-etepbypr

Poccuiickas Oeaepaums

tOpuanyeckmin aapec n Mecto BeeHMs XO3AMCTBEHHOM AeATENbHOCTM
Poccuiickan ®epepauma m YkpamHa. CM. B npuMmedanusax 2 u 24
OMNMCaHWe ONepaLMOHHON Cpeabl, B KOTOPOW [pynna ocyulectsnder
CBOKO AeATeNbHOCTb.

rOA0OBOW OTYET 2015 ’IO’I
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OPERATING ENVIRONMENT

ONEPALUVMOHHAA CPEAA

Russian Federation.

The Russian Federation displays certain characteristics of an emerging
market. Its economy is particularly sensitive to oil and gas prices. The
legal, taxand regulatory frameworks continue to develop and are subject
to frequent changes and varying interpretations (Note 24). During
2015 the Russian economy was negatively impacted by low oil prices,
ongoing political tension in the region and continuing international
sanctions against certain Russian companies and individuals, all of
which contributed to the country’s economic recession characterised
by a decline in gross domestic product. The financial markets continue
to be volatile and are characterised by frequent significant price
movements and increased trading spreads. Russia’s credit rating was
downgraded to below investment grade. This operating environment
has a significantimpact on the Group's operations and financial position.
Management is taking necessary measures to ensure sustainability
of the Group's operations. However, the future effects of the current
economic situation are difficult to predict and management’s current
expectations and estimates could differ from actual results.

Poccuninckaa Penepaums.

JKOHOMMKa  Poccumckon  Pepepaumm  NPOABAAET  HEKOTOPbLIE
XapakTepHble OCOOEHHOCTK, MPUCYLLME Pa3BMBAFOLLMMCA PbIHKAM.
OHa OCOBEHHO YyBCTBUTENBHA K KONEDAHMAM LeH Ha HedTb U ras.
Hanorosoe, BantoTHOE M TaMOXEHHOE 3aKOHOAATENBCTBO POCCMIMCKOWM
Qenepauy  NPOAOIXAKOT Pa3BMBATbCA,  MOABEPXEHbl  YaCTbIM
M3MEHEHWAM M AOMYCKAtOT BO3MOXHOCTb  Pa3HbIX  TONKOBaHMIA
(Mpumeyanne 24). CHWXeHWe UeH Ha HedTb, COXPaHAroLLaACA
NOAUTMYECKAA HAMPAXEHHOCTb B PETMOHE, a Takxke MeXAyHapOAHble
CaHKLM B OTHOLIEHMM HEKOTOPbIX POCCHMIMCKMX KOMMAHUM 1 rpaxaaH
OKasanun HeraTMBHOE BAVAHME Ha POCCUMMCKYHO 3KOHOMMKY B 2015 roay.
OrHaHCOBbIE PbIHKM MO-MPEXHEMY XapaKTEPW3YHOTCA OTCYTCTBMEM
CTabUABHOCTK, YaCTbIMW WM CYLLECTBEHHBIMWU  M3MEHEHMAMU  LIEH,
M yBEMYEHWEM CNPeAoB MO TOProBbIM onepaumam. KpeanTHbln
PEUTUHT POCcum Bbin MOHWUXKEH HMXKE MHBECTULIMOHHOIO YPOBHA. JTH
COObITMA MOTYT OKa3aTb 3HAUMTENbHOE BAMAHWE Ha AEATENbHOCTb M
duHaHcoBOe NonoxeHue pynnel B Byaywem. PyKOBOACTBO rpynmbl
NPUHMMAET BCe HeObXoaMMble Mepbl And obecneyeHusa CTabuabHOM
aeatensHocTy [pynnbl. OAHaKo ByayLLyt0 SKOHOMUYECKYHD CUTYaLIMIO
CNOXHO Mpejyrafjatb M ee BO3AEWCTBME Ha AEATeNbHOCTb [pynmbl
MOXET OT/INYATLCA OT TEKYLLMX OXMAAHWI PYKOBOACTBA.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

OCHOBHbBIE MONOXEHMA YYETHOW NMOSNTUKM

3.1, Basis of Preparation

These consolidated financial statements have been prepared in
accordance with International Financial Reporting Standards (“IFRS").
The principal accounting policies applied in the preparation of these
consolidated financial statements are set out below. These policies
have been consistently applied to all of the periods presented, unless
stated otherwise.

The Group companies maintain their accounting records in the
respective currency and prepare their statutory financial statements
in accordance with local regulations of accounting of the country in
which the particular subsidiary is resident. These consolidated financial
statements are based on the statutory records, with adjustments
and reclassifications recorded for the purpose of fair presentation in
accordance with IFRS.

3.2. Consolidated Financial Statements

Subsidiaries are those investees that the Group controls because the
Group (i) has power to direct relevant activities of the investees that
significantly affect their returns, (i) has exposure, or rights, to variable
returns from its involvement with the investees, and (iii) has the ability to
useits power over the investees to affect the amount of investor's returns.

rOA0BOM OTYET 2015

3.1 OcCHOBa NOATOTOBKM PUHAHCOBOM OTYETHOCTM

Hacrtoawan KOHCOMMAMPOBAHHAA drHaHcoBaA OTYETHOCTb
MOArOTOBNEHa B COOTBETCTBMM C MeXAyHapOAHbIMKM CTaHAapTamu
burHaHcoBoW  otyeTHOCTM  («MCOO»).  OCHOBHblE  MOJOXEHMA
YYETHOM MOAUTVIKM, MPUMEHABLUMECA MNPW MOATOTOBKE HACTOALLEN
KOHCOMAMPOBAHHOM  GUMHAHCOBOW  OTYETHOCTM,  MpPeAcTaBieHb!
Huxe. [aHHble MONOXEHMA YYETHOW MNOAUTMKM MOCNeA0BATENBHO
MPUMEHANINCH MO OTHOLLEHMIO KO BCEM MPEACTaBAEHHbIM B OTYETHOCTH
Neproaam, eCn He yKa3aHo MHade.

Komnarmm Mpynnel BeAyT y4eT B TOM BajtoTe W TOTOBAT OTYETHOCTb B
COOTBETCTBUM C TEMM MPaBKUIaMK, KOTOPbIe CyLLECTBYHOT B CTPaHE KX
pervctpaumy. [laHHas KOHCOAMAMPOBaHHaA GUHAHCOBaA OTUETHOCTb
OCHOBAHa Ha roCyAapPCTBEHHOM YUETHOW MOMNTMKE C KOPPEKTUPOBKOM
M peknaccuovkaumenr,  CAENAHHbIMW - AnA  ee  [OCTOBEPHOrO
npeactasneHua B pamkax MCOO.

3.2.  KoHconmampoBaHHas GrHaHCOBaA OTYETHOCTb.

[loyepHne nNpeanpuAaTMA  MNPeACTaBNAOT CODOOW Takue OObeKTbl
WMHBECTMLMI, KOTOpble [pynna KOHTpOAMpyeT, Tak kak [pynna (i)
obnagaer  MOSHOMOYMAMY,  KOTOpblE  MPEeAOCTaBAAOT €N
BO3MOXHOCTb YPaBAATb AeATENbHOCTEHO OOBbEKTa MHBECTULIMMN,
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the amount of investor’s returns. The existence and effect of substantive
rights, including substantive potential voting rights, are considered
when assessing whether the Group has power over another entity. For a
right to be substantive, the holder must have practical ability to exercise
that right when decisions about the direction of the relevant activities
of the investee need to be made. The Group may have power over an
investee even when it holds less than majority of voting power in an
investee. In such a case, the Group assesses the size of its voting rights
relative to the size and dispersion of holdings of the other vote holders
to determine if it has de-facto power over the investee. Protective rights
of other investors, such as those that relate to fundamental changes
of investee’s activities or apply only in exceptional circumstances, do
not prevent the Group from controlling an investee. Subsidiaries are
consolidated from the date on which control is transferred to the
Group (acquisition date) and are deconsolidated from the date on
which control ceases.

The acquisition method of accounting is used to account for the
acquisition of subsidiaries. Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business combination are measured
at their fair values at the acquisition date, irrespective of the extent of
any non-controlling interest.

The consideration transferred for the acquiree is measured at the fair
value of the assets given up, equity instruments issued and liabilities
incurred or assumed, including fair value of assets or liabilities from
contingent consideration arrangements but excludes acquisition
related costs such as advisory, legal, valuation and similar professional
services. Transaction costs related to the acquisition and incurred
for issuing equity instruments are deducted from equity; transaction
costs incurred for issuing debt as part of the business combination
are deducted from the carrying amount of the debt and all other
transaction costs associated with the acquisition are expensed.

KOTOpas OKa3bIBAET 3HAUMTENBHOE BAVAHME Ha AOXO/ 3TOr0 OOBEKT],
(i) noABepraeTca puckam, CBA3aHHbLIM C NepeMeHHbIM A40XOA0M OT
yyacTma B OObeKTe MHBECTULMIA, MK UMEET MPABO Ha NONyYeHMe
Takoro aoxoaa, v (iii) UMeeT BO3MOXHOCTb MCMOAb30BaTb CBOMU
MNOMHOMOUYMA B OTHOLLIEHWM OOBEKTA MHBECTULIMIA C LIENBIO OKa3aHMA
BAVAHNA Ha BENNYMHY MHBECTOPCKOTO A0XOAA. [1pn OLEeHKe Hamuma
y ['pynnbl MOIHOMOUMIA B OTHOLUEHWUW APYrOro MPeAnpUATIA
HEOBXOAMMO PaCCMOTPETb HaMUMe 1 BAUAHME PeanbHbIX NPas,
BKFOYaA peasibHble MOTEHLMaNbHOe Npaso rooc. [1paBo AsnseTcA
peanbHbIM, eCIN AepXaTe/b MMEET MPaKTUYECKYH BO3MOXHOCTb
peann30BaTh 3TO MPABO MNPV MPUHATUN PeLLeHNA OTHOCUTEbHO
YNPaBAeHMA 3HAUMMOW AeATENbHOCTBHO OObEKTa MHBECTULMI.
[oynna MoxeT 061a4aTe NOTHOMOUYMAMK B OTHOLEHWM OObEKTa
MHBECTULMI, AaXe eCn OHa He MMeeT BONbLUMHCTBA NPaB roaoca B
0bbekTe MHBECTULMI. B NOAOBHBIX Cryyaax Ana onpeaeneHms
HaMUMA PeanbHbIX MOIHOMOUYMIA B OTHOLLEHNM OOBEKTa MHBECTULNIA
[oynna AOMKHa OLEHUTb pasMep CBOETO MpaBa rofoca o
OTHOLLIEHMIO K pa3Mepy M CTeMeHM paccpeoToUeHmA Npasa ronoca
Apyrvx fepxatenen. [paBa 3aWwmTbl APYTUX MHBECTOPOB, Takme Kak
CBA3aHHble C BHECEHVEM KOPEHHbBIX M3MEHEHWI B AEATEIbHOCTD
obbeKTa VHBECTULMM WMAM  MPUMEHSAOWMECA B UCKIFOUMTENbHbIX
OOCTOATENBCTBAX,  HE  MPENATCTBYFOT  BO3MOXHOCTM  [pynnbl
KOHTPOAMPOBaTb  OOBEKT WMHBECTMUMIA. [louepHne npeanpuatma
BKJIFOYAKOTCA B KOHCONMAMPOBAHHYHO  QUHAHCOBYHD  OTYETHOCTb,
HauuMHaa C AaTbl nepegaun [pynne KOHTPONA Haz WX onepaumamu
(aaTbl NpUOBPETEHNA) U MCKOUAKOTCA M3 KOHCOMMAMPOBAHHOWM
OTYETHOCTM, HaUMHaA C 4aTbl YTEPU KOHTPONA.

[loyepHure npeanpuATMA  BKAKOYAKOTCA B KOHCOJMAMPOBAHHYHO
dUHAHCOBYHO OTUETHOCTL MO METOAY NpMObpeTEHNS.

[probpeTeHHble NaeHTUDULMPYEMbIe akTMBbI, @ Takke 06A3aTeNbCTBa
1 YCNOBHblE 06A3aTENBCTBA, MONYUEHHbIE NPV 0ObeaAMHEHNN OU3HEC],
OTpaXaroTcs MO CNPaBeANMBOM CTOMMOCTM Ha AaTy npuobpeTteHuns
HE3aBMCKMMO OT pa3Mepa HEKOHTPOAMPYOLWWEN AONN.
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Intercompany transactions, balances and unrealised gains on
transactions between group companies are eliminated; unrealized
losses are also eliminated unless the cost cannot be recovered. The
Company and all of its subsidiaries use uniform accounting policies
consistent with the Group's policies.

rOA0BOM OTYET 2015

Bo3mellleHne, nepesaHHoe 3a MNpUObpeTeHHOe npeanpusTme,
OLIEHMBAETCA MO CMpPaBeAIMBOM CTOMMOCTM MepeaHHbIX akTUBOB,
BbIMYLLEHHbIX O/ YYacT1a B KarnmTane 1 BO3HUKLIMX UM MPUHATBIX
00643aTeNbCTB,  BKAOYASA CNPaBeA/MBYHO CTOMMOCTb  akTMBOB U
0053aTeNbCTB, BO3HMKLLMX B pe3yabtate CornalleHnii 06 yCa0BHOM
BO3MELLIEHWM, HO HE BK/IFOUas 3aTpaTbl, CBA3aHHbIE C MpMobpeTeHmnem,
TakMe Kak onnata KOHCYAbTALMOHHBIX YCAYT, FOPUAMYECKUX YCAYT,
YCAyr MO NMPOBEAEHNIO OLEHKM U aHaNorMUHbIX NPOdEeCCMOHaNbHBIX
YCAyr. 3aTpaTbl MO CAesKe, MOHECEeHHble MPW BbiMycke A0AEBbIX
MHCTPYMEHTOB, BbIYMTAROTCA U3 CyMMbI KanunTana; 3aTpaThl MO CAENKE,
NOHECEHHbIE B CBA3M C BbIMYCKOM A0NMOBbIX LIEHHbIX OymMar B pamkax
obbeanHeHnsa br3Heca, BbIUMTAKOTCA M3 MX BanaHCOBOW CTOMMOCTH,
a BCe OCTa/lbHble 3aTpaThl MO CAE/KE, CBA3aHHbIE C NpUobpeTeHNeM,
OTHOCATCA Ha Pacxospbl.

Onepaunn  Mexzgy  npeanpuatMamu — [pynnabl,  OCTatkv MO
COOTBETCTBYHOLLUMM  CYETaM W Hepeann3oBaHHble MPubbianM MO
onepaumaM Mexay npeanpuaAtMamMu [pynnbl B3anMOMCKIKOUAFOTCA.
HepeannsoBaHHble YObITKM TakXe B3aMMOWCKIKOYAKOTCA, KPOMe
C/ly4yaeB, KOraa 3aTpaTtbl He MOryT ObiTb BO3MeLLEeHbI. [NpeanpuaTme
M BCE €ro AOYepHME OpraHM3aumy MPUMEHAROT eAMHYIO YUETHYHO
NOMNTYKY, COOTBETCTBYHOLLYHO YUETHOM NOAUTUKE [pynmbl.
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3.3.  Foreign Currency Translation

The functional currency of each of the Group’s entities is the currency of
the primary economic environment in which the entity operates. The
functional currency of the Company and its subsidiaries is the national
currency of the Russian Federation, Russian Roubles ("RUR") (except
for Melon Fashion Ukraine Ltd, which functional currency is Ukrainian
hryvnia ("UAH"). The Groups presentation currencies are Russian
Roubles and US Dollars ("USD"). The Group agreed presentation in RUR
and USD which management believes are the most useful currencies
to adopt for shareholders.

Monetary assets and liabilities are translated into each entity’s functional
currency at the official exchange rate of the Central Bank of the Russian
Federation ("CBRF") at the respective end of the reporting period.
Foreign exchange gains and losses resulting from the settlement of the
transactions and from the translation of monetary assets and liabilities
into each entity’s functional currency at year-end official exchange rates
of the CBRF are recognised in profit or loss as financial income or cost.
Translation at year-end rates does not apply to non-monetary items
that are measured at historical cost. Non-monetary items measured
at fair value in a foreign currency, including equity investments, are
translated using the exchange rates at the date when the fair value was
determined. Effects of exchange rate changes on non-monetary items
measured at fair value in a foreign currency are recorded as part of the
fair value gain or loss.

Loans between group entities and related foreign exchange gains or
losses are eliminated upon consolidation. However, where the loan
is between group entities that have different functional currencies,
the foreign exchange gain or loss cannot be eliminated in full and
is recognized in the consolidated profit or loss, unless the loan is not
expected to be settled in the foreseeable future and thus forms part
of the net investment in foreign operation. In such a case, the foreign
exchange gain or loss is recognized in other comprehensive income.

3.3. [lepecyeTr MHOCTPaHHbLIX BasIHOT.

OYHKUMOHANBHOW  BasIkOTOW  KaXZOro M3 KOHCOAMAMPYEMbIX
NPeAnpUATUIA [pYnnbl ABAAETCA BakoTa OCHOBHOW 3KOHOMMYECKOW
Cpelbl, B KOTOPOW JaHHOE MNpPeAnpuATME  OCYLLECTBAAET CBOHO
LeATenbHOCTb.  PyHKUMOHaNbHOM  BaatoTon  [lpeanpudtna m ero
LOYEPHMX  MPEeAnpUATMA  ABNAETCA  HaUWOHaibHad  BaroTa
Poccuiickon  Qepepaummn  poccuickmini - pybnb  («pyb.»)  (3a
ncknrodeHnem OO0 «ManoH OswH YkparHar, rae QyHKUMOHa bHaA
Ba/ItOTa - YKPaMHCKasa rpyiBHa («rpyiBHa»)). Banroton npeacTaBaeHns
OTUeTHOCTM [pynnbl ABAAIOTCA POCCUMCKIMIA PyBab W gonnapsl CLUA
(zonn. CLUA). PykoBOACTBO CUYMTAET, YTO COrNacoBaHHoe [pynnom
npeacraBneHve KOHCONMAMPOBAHHOW (GUHAHCOBOM OTYETHOCTV B
poccuinckmx pyonsax («pyb.») n aonnapax CLA (aonn.CLIA) asnsetca
Havbonee NonesHbIM A9 aKLMOHEPOB.

[leHexHble  akTMBbl M 06A3aTeNbCTBa  MEPEeCUMTBLIBAKOTCA B
GYHKUMOHANBHYHO BaIKOTY KaXAOrO MPeAnpUATUa No odurLmansHOMY
kypcy LleHTpansHoro baHka Poccuminckon depepaupm (LB PO) Ha
KOHeL, COOTBETCTBYHOLLErO OTYETHOMO MNepuoaa. [1ON0XMTENbHbIE 1
oTpuLaTeNbHbIE KYPCOBbIE Pa3HWLbl OT PaCcyeToB MO OnepaLmam
B MHOCTPAHHOWM Ba/toTe W OT MepecyeTa AEHEXHbIX akTMBOB W
006A3aTe/bCTB B GYHKLMOHANBHYHO BaAtOTY KaxA0ro nNpeanpuaTna no
odpuLManbHOMy obmeHHOMY kypcy LB PO Ha koHew, roaa oTtpaxarorca
B MPubbIAv Man ybbiTke 3a roa. [epecyeTt no Kypcy Ha KOHel, rofa He
MPOBOAMTCA B OTHOLLEHWM HEAEHEXHbBIX CTaTel banaHca, 3MepaeMbIx
MO MCTOPNYECKOM CTOMMOCTU.

HeaeHeXHble cTaTby, OLEHVBaEMble MO CNPaBEeANMBOM CTOMMOCTM B
MHOCTPaHHOW BasKOTE, BKAFOYAA MHBECTULMN B I0N1E€BbBIE MHCTPYMEHTbI,
NepecyUnTbIBArOTCA C MCMONb30BaHMEM OOMEHHbIX KypPCOB, KOTOpblE
NEeNCTBOBaNM Ha AaTy OLUEHKM CNpaBeasMBON CTOMMOCTU. BausaHume
M3MeHeHMs OBMEHHBbIX KYPCOB Ha HEeEHEXHbIE CTaTbu, OLIEHVBaEMbIE
MO CNpaBeA/IMBON CTOMMOCTM B WMHOCTPAHHOM BanroTe, OTpaxaeTcs
KaK 4acTb MpMbbIAKM MAK yObITKa OT NepeoLieHkn MO CNpaBeasIMBOWM
CTOMMOCTU.
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The results and financial position of the Group's subsidiary in Ukraine
are translated into RUR for the purposes of consolidation, as follows:

+ assets and liabilities presented in the subsidiary’s statements of financial position
are translated from UAH to RUR at the closing rate at the corresponding date;

« income and expenses in the subsidiary’s statement of recognised income and
expenses are translated from UAH to RUR at quarterly average exchange rates
for the corresponding periods, and, thereafter all amounts are summed up;
During first quarter ended 31 March 2015 UAH/RUB exchange rates fluctuated
significantly, so the use of the quarterly average rate for a period is inappropriate.
Management of the Group decided to apply monthly average exchange rates
to translation of income and expenses in the subsidiary’s statement for the first
three months ended 31 March 2015 of recognised income and expenses;

« all translation differences arising between the amounts in the statements
of comprehensive income and the amounts in the statements of financial
position are recognised in the subsidiary’s statements of financial position as
a separate component of equity, referred to as “Translation difference” and in
other comprehensive income in the consolidated statement of profit or loss and
comprehensive income;

+  the equity is measured at historical cost.
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KpeanTbl, BblAaya W MONYYeHME KOTOPbIX MPOUCXOAMUT  MEXAy
NPeANPUATUAMKM BHYTPW [PYNMbl, M MONyYEHHbIE B CBA3W C HUMM
NONOXMTEIbHBIE WM OTpUUATE/IbHbIE  KYPCOBblE  Pa3HMUbl  MpU
KoHconmnaaumm mcknrovatotrca. OAHako B Tex Ciy4asx, KOrAa BblAada
M NONyYEHWNE KPeaMTa NMPOUCXOANT MeXAy NpeAnpuaTiamMu pynnsi,
VMEIOWMMM  PasHyto  QYyHKUMOHAAbHYHO BaskOTy, MOJOXKMTENbHbIE
M OTpuLaTeNbHble KypCOBble pPa3HuUbl HE MOMyT MCKAKOYaThCH
NONHOCTBIO M MPU3HAKOTCA B KOHCOAMAMPOBAHHOW MpPUObIAN MK
yObITKE, KDOME Tex C/y4aeB, KOrAa He OXMAAETCA, UTo KpeauT byaet
YPeryampoBaH B 0603pvMOM OyayLiemM 1 MO3TOMY COCTaBAAET YacTb
UMCTBIX WMHBECTULMIA B 3apyDexHYo AeATeNbHOCTb. B 3ToM Ciyuae
NONOXMTE/IbHBIE M OTPULATENbHBIE KYPCOBbIE PAa3HMLLbI OTPaXaroTCA B
COCTaBe MPOYEro COBOKYMHOTO AOXOAa.

Pesyneratbl AEATENBHOCTM UM GUHAHCOBOE MONOXEHWE AOYEPHEN
koMnaHuu [pynnel OO0 «M3noH O3wH YkparHa» npeacTaBieHbl B
POCCUMACKMX PYyBNaX B LLENAX KOHCOMMAALMM CefyroLmM 0bpa3om:

® aKTVBbI M 0DA3ATENbCTBA B KAaXA0M 13 npeacTaBieHHbIX OTHETOB O q)l/]HaHCOBOM
MOJNIOXKEHNN MepeCyHNTbIBarOTCA N3 TPUBHbLI B py6ﬂl/] Mo KypcCy 3aKpbIT1Aa Ha
KOHeL, COOTBETCTBYHOLLErO OTHETHOIO neproia,

*  [JOXOAbl W PacxXOAbl B OTYETE O MPU3HAHMM AOXOAAX M PaCXOAax AOYepHen
KOMMNaHWK NepeBeAeHb! 13 rprMBHLI B py6an NO cpeaHekBapTanbHOMY Kypcy 3a
COOTBETCTBYOLLME NEPUOABI, MOCAE Yero BCe CyMMbl CyMMMPYHOTCH; B TeueHne
1 kBapTana, okoHuwmsleroca 31 mapra 2015 cpeaHnii OBMEHHbIN KypC rpUBHbI
K pybro 3HaUMTENBHO KONebanca, MO3TOMY MPUMEHEHWE CPeAHEKBAPTANbHOIO
Kypca 6bln0 HelenecoobpasHo. PykoBoacTBO [pynmbl NPUHANO pelleHue
MNPUMEHAT CPEAHEMECAYHBIA KypC ANA NepeBoAa AOXOAOB WM PacxXOAOB 3a
nepsble TPW Mecsua, 3akoHumBmxca 31 Mapra 2015 roga, B OTUETHOCTM O
MPU3HAHHbIX AZOXOAAX W Pacxo4ax.

*  BCEKYPCOBbIE PA3HWLbI, BO3HMKAOLLME MEX Y CyMMaMM B OTUETE O COBOKYMHOM
JIOXO/IE 1 BCE CYMMbI B OTUYETE O GUHAHCOBOM NOOXeHMM KoMnaH1m Npm3HaHbl
B OTUETHOCTM O GMHAHCOBOM MOAOXEHUM AouepHer KoMNaHuM Kak oTaeNbHbIN
KOMMOHEHT aKLMOHEePHOrO KanuTana noJ 3aronoBkoM «Kypcosas pasHuLia» v B
«MpOoYeM COBOKYMHOM aoxoze» B Otuete 0 COBOKYNHOM A0XOAE;

® KOMMOHEHTbLI KarnTana nepec4ntblBakoTCA Mo I/lCTOpl/MeCKOIZ CTOMMOCTW.
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THE FOLLOWING UAH/RUR EXCHANGE
RATES WERE APPLIED:

31 December 2015: UAH 1 = RUB 3,0463
January 2015 average exchange rate:
UAH 1= RUB 4,1236;

February 2015 average exchange rate:
UAH 1= RUB 2,7394,

March 2015 average exchange rate:
UAH 1= RUB 2,6245;

Quarter 2 2015 average exchange rate:
UAH 1= RUB 2,4442;

Quarter 3 2015 average exchange rate:
UAH 1= RUB 2,8952;

Quarter 4 2015 average exchange rate:
UAH 1= RUB 2,8860;

31 December 2014: UAH 1 = RUB 3,55643
Quarter 12014 average exchange rate:

UAH 1= RUB 3,8741;

Quarter 2 2014 average exchange rate:

UAH 1= RUB 2,9733;

Quarter 3 2014 average exchange rate:

UAH 1= RUR 2,8870;

Quarter 4 2014 average exchange rate:

UAH 1= RUR 3,2826;

NMPUMEHANTNCE CJEAYIOWME OBMEHHBIE
KYPCbI AJTA TPVIBHA/PYB/1b:

31 pexkabpsa 2015: 1 rpuBHa = 3,0463 pybnein
CpeaHwvin 0bMeHHbIN Kypc B AHBape 2015:
1rpmBHa = RUR 4,1236 pybnels;

CpeaHnii obmeHHbIM kypc B ®espane 2015:

1 rpuBHa = RUR 2,7394 pybnel;

Cpeanuin obmerHbIn kypc B Mapte 2015:
1rpmBHa = RUR 2,6245 pybnei;

CpeaHuin 0bMeHHbIN Kypc B 2-M kBapTane 2015:
1rpuBHa = RUR 2,4442 pybnels;

CpeaHvin 0bMeHHbIN Kypc B 3-M kBapTane 2015:
1 rpyBHa = RUR 2,8952 pybnel;

CpeaHwvin 0bMeHHbIN Kypc B 4-M kBapTane 2015:
1 rpmBHa = RUR 2,8860 pybnels;

31 pexabps 2014: 1 rpuBHa = 3,55643 pybnen
CpeaHwvin 0bMeHHbIn Kypc B 1-M kBapTtane 2014:

1 rpouBHa= 3,8741 pybnel;

CpeaHwnin 0bMeHHbIN Kypc B 2-M kBapTane 2014:

1 rpmBHa = RUR 2,9733 pybnen;

CpeaHwvin 0bMeHHbIN Kypc B 3-M kBapTane 2014:

1 rpmeHa = RUR 2,8870 pybnen;

CpeaHwin 0bMeHHbIN Kypc B 4-M kBapTane 2014

1 rpuBHa = RUR 3,2826 pybnel;
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3.4.

Non- functional Currency Presentation

The results and financial position of the Group are translated into USD
as follows:

assets and liabilities for each consolidated statement of financial
position are translated at the closing rate at the end of the respective
reporting period;

income and expenses in the consolidated statement of profit or
loss and other comprehensive income are translated at quarterly
average exchange rates for the corresponding periods, and,
thereafter all amounts are summed up;

all translation differences arising statement of profit or loss between
the amounts in the consolidated statement of profit or loss and
other comprehensive income and the amounts in the consolidated
statement of financial position are recognised in the consolidated
statement of financial position as a separate component of equity,
referred to as "Translation reserve” and in other comprehensive
income in the consolidated statement of profit or loss and other
comprehensive income.

rOA0BOM OTYET 2015
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4.

[peacTaBneHue B HEPYHKLMOHAIbHOW BatoTe.

Pe3ynbrathl 4eATeNIbHOCTU U QUHAHCOBOE MONOXeHWeE [ pynmbl
nepeoamtca B aonnapsl CLA creayrouimm ob6pasom:

aKTMBbI M 06A3aTeNbCTBA B KaXA0M M3 NpeacTaB/IEHHbIX OTHETOB O
CI)I/IHaHCOBOl\/I NONOXEHNWM NMEePeCHNTbIBArOTCA MO KYPCY 3aKPbITUA
Ha KOHeL COOTBETCTBYHOLETO OTHETHOIO Nnepmola,

JOXOAbl W pacxodbl B OTYeTe O MPW3HaHWKM  AOXOAax W
pacxogax w npodyem COBOKYNMHOM /JOXOAE NepeBOAMTCA MO
CpeAHeKBapTanbHOMY KypCy 3a COOTBETCTBYHOLLME NEPUOAbI, MOC/E
Yero Bce CyMMbl CyMMMPYHOTCS;

BCE KYPCOBble pa3HMLpl, BO3HMKAOLIME MeXay CyMMamMu B
KOHCOMMAMPOBaHHON WHAHCOBOM OTUETHOCTM B OTYeTe O
NPUOBLINAX 1 YObITKAX M MPOYEro COBOKYMHOIO A0XOAa M CyMMamMu
B OTUéTe O OWMHAHCOBOM MNONOXeHWM KOoMMaHuM Mpu3HaHbl B
OTYETHOCTM O BUHAHCOBOM MONOXEHWM [PYNMbl Kak OTAENbHbIN
KOMMOHEHT aKLMOHEepHOro kanuTtana noj, 3aronoskoM «Kypcosas
pa3HvUa» M B «MpoYeM COBOKYMHO Aoxoae» B OTuete 0O
COBOKYMHOM /10XO/€;
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THE FOLLOWING USD/RUR EXCHANGE RATES

WERE APPLIED:

31 December 2015: USD 1 = RUB 72,8827;
Quarter 12015 average exchange rate:

USD 1= RUB 63,1919;

Quarter 2 2015 average exchange rate:

USD 1= RUB 52,6543,

Quarter 3 2015 average exchange rate:

USD 1= RUB 63,0036;

Quarter 4 2015 average exchange rate:

USD 1= RUB 66,0526.

31 December 2014: USD 1 = RUB 56,2584;
Quarter 12014 average exchange rate:

USD 1= RUB 34,9595;

Quarter 2 2014 average exchange rate:

USD 1= RUB 35,024,

Quarter 3 2014 average exchange rate:

USD 1= RUR 36,1623;

Quarter 4 2014 average exchange rate:

USD 1= RUR 47,5539;

NMPUMEHANNCE CHEAYIOWME OBMEHHbBIE KYPCDI
ANA JONNTAP CLLA/PYBJb:

31 pexabps 2014: 1 Jonnap CLUA = 72,8827 py6neir;
CpeaHuin 0bMeHHbIN kypc B 1-M kBapTane 2015:

1 Jonnap CWA = 63,1919 pybnen;

CpeaHwvin 0bMeHHbIN Kypc B 2-M kBapTane 2014:

1 onnap CWA = 52,6543 pybnen;

CpeaHwvin 0bMeHHbIN Kypc B 3-M kBapTane 2014:

1 onnap CWA = 63,0036 pybnei;

CpeaHunin 0bMeHHbIN Kypc B 4-M kBapTane 2014:

1 Jonnap CWA = 66,0526 pybnen;

31 pexabps 2014: 1 Jonnap CLUA = 56,2584 py6neir;
CpeaHuvin 0bMeHHbIN Kypc B 1-M kBapTane 2014:

1 onnap CWA = 34,9195 pybnels;

CpeaHuvin 0bMeHHbIN Kypc B 2-M kBapTane 2014:

1 Jonnap CWA = 35,024 pybnen;

CpeaHuvin 0bMeHHbIN Kypc B 3-M kBapTane 2014:

1 Jonnap CWA = 36,1623 pybnels;

CpeaHuvin 0bMeHHbIN Kypc B 4-M kBapTane 2014:

1 onnap CWA = 47,5539 pybnei;
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3.5,  Segment Reporting

Segments are reported in a manner consistent with the internal
reporting provided to the Group’s chief operating decision maker
(Chief Executive Officer). Segments whose revenue, result or assets are
ten percent or more of all the segments are reported separately.

3.6.  Property, Plant and Equipment

Property, plant and equipment are stated at cost, less accumulated
depreciation and provision for impairment, where required.

Land and buildings are subject to revaluation with sufficient regularity
to ensure that the carrying amount does not differ materially from that
which would be determined using fair value at the end of the reporting
period. Increases in the carrying amount arising on revaluation are
credited to other comprehensive income and increase the revaluation
reserve in equity. Decreases that offset previous increases of the same
asset are recognised in other comprehensive income and decrease the
previously recognised revaluation surplus in equity; all other decreases
are charged to profit or loss for the year. The revaluation reserve for
land and buildings included in equity is transferred directly to retained
earnings when the revaluation surplus is realised on the retirement or
disposal of the asset.

Costs of minor repairs and day-to-day maintenance are expensed as
incurred. Costs for replacing major parts or components of property,
plant and equipment items are capitalised and the replaced portions
are retired.

At each reporting date, management assesses whether there is any
indication of impairment of property, plant and equipment.

3.5. CermMeHTHas oT4eTHOCTb

OT4EeTHOCTb MO OMEepPauUMOHHbIM — CEeTMEeHTaM  COCTaBAETCA B
COOTBETCTBUM C BHYTPEHHEM OTYETHOCTBIO, MPEACTaBAAEMON LY
UNM opraHy [pynnbl, OTBETCTBEHHOMY 3a MPUHATUE OMepaLUOHHbIX
pewennt (FeHepanbHbIi  AMpekTop).  CerMeHTbl, 4bA  BbIPYYKa,
PEe3yNbTaThl MM aKTMBbI COCTaBAAT AeCATb U BOJbLIE MPOLEHTOB OT
BCEX CETMEHTOB BMECTE, OTUUTLIBAFOTCA OTAE/ILHO.

3.6.  OCHOBHble CpeAaCTBa.

OCHOBHblE CpeaCTBa OTPAXaroTCcs MO CebecToMMOCTY, 3a BbIYETOM
HaKOMAEHHOM aMOPTU3aLIMN 1 HAKOMNEHHbIX YObITKOB OT 06eCL,eHeHMS
(TaMm, rae 310 HeObXOANMO).

3eMaa M 34aHVA NOANEXaT NepeoLieHKe, MPOBOAMMON AOCTAaTOUHO
PEryNapHO ANA TOro, YTOObI HanaHCoBad CTOMMOCTb CyLLECTBEHHO He
OT/IMYanack OT TOW, KOTopasa bbina Bbl ONpeseneHa C MCMob30BaHNEM
CNPaBeANMBOM  CTOMMOCTM  Ha  KOHEL, OTYETHOrO  Mepuosa.
Bo3HuKatoLlee npy nepeoLieHke yBeanyeHne 6anaHCcoBom CTOMMOCTM
OTPaxaeTca B COCTaBe MPOYEro COBOKYMHOMO AOXOAa W YBENMUMBAET
MPUPOCT CTOMMOCTM OT NMEPEOLLEHKM B COCTaBe Kanutana. CHuXeHMe
CTOMMOCTM Kakoro-nmbo obbekTa B npesenax CyMMbl MPezblayLiyx
YBEIMYEHWI €70 CTOMMOCTM OTHOCKTCA HEMOCPEACTBEHHO Ha MPOYMA
COBOKYMHbIV OXO4 W yMEeHbWaeT paHee MPW3HaHHbIM MPUPOCT
CTOMMOCTM OT NEPEOLIEHKM B COCTaBE KanuTana; CHUXEHNE CTOMMOCTH
CBEPX 3TOM CyMMbl OTPaxaeTcsa B Npubbiam 1 ybbitke 3a roa. Cymma
pe3epBa NepeoLeHKN 3EMN 1 3aHWI B COCTaBE KanuTana OTHOCKTCA
HEMOCPEACTBEHHO Ha HepacnpeAeneHHyto Mpubbiib MpY CrMCaHUM
WAV BbIOBITNM aKTMBa.

3aTpaTtbl Ha MENKMA PEMOHT U exeAHEeBHOe TexobCnyXmnBaHue
OTHOCATCA Ha PACXO/Abl TEKYLLETO Neproa. 3aTpaThbl Ha 3aMeHY KPYMHbIX

rOA0BOM OTYET 2015
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If any such indication exists, the Group's management estimates the
recoverable amount, which is determined as the higher of an asset’s
fair value less costs to sell, and its value in use. The carrying amount
is reduced to the recoverable amount and the impairment loss is
recognised in profit or loss for the year. An impairment loss recognised
for an asset in prior years is reversed if there has been a change in the
estimates used to determine the asset’s value in use or the fair value
less costs to sell. In addition to the annual assessment, management
reviews on an on-going basis the performance of each cash generating
unit being each separate store, and takes appropriate action, which
may include closing certain stores. As a result of such regular reviews,
an impairment provision is recorded for any item of property, plant
and equipment the recoverable amount of which is deemed to be
lower than its carrying value.

Gains and losses on disposals determined by comparing proceeds
with the carrying amount are recognised in profit or loss for the year
within other income and expense.

Y310B NN KOMMNOHEHTOB OCHOBHbIX CPEACTB KarnnmTaam3npyrotca npmn
OAHOBPEMEHHOM CMNCaHMK NMoanexauwmx 3aMeHe yacrem.

Ha KoHel, KaxAOro OTYETHOrO MepuroAa PYKOBOACTBO OMpeAender
Ha/avumMe MPW3HAKOB ODeCLIeHEeHWA OCHOBHbIX  CpeacTB.  Ecau
BblABNEH  NtOOON  TakoW  MPW3HaK, PYKOBOACTBO  OLEHMBAET
BO3MeLLaeMyt0 CTOMMOCTb, KOTOPas OMNpesenaerca Kak HambosbLas
M3 ABYX BENWUUMH: CNPaBEANMBOW CTOMMOCTM 33 BbIYETOM PacXOAoB
Ha MPOAaXy aktMBa M LIEHHOCTM €ero MCrnoab3oBaHMA. banaHcosas
CTOMMOCTb  aKTMBa YMEHbLIaeTCd [0 BO3MELLAeMON  CTOMMOCTY;
yObITOK OT ObeCueHeHna OTpaxaerca B Mpubbiiv vam ybbiTke 3a
ros. YbbITOK OT ObOeCLeHeHWA akTMBa, MPW3HAHHbBIM B MPOLLble
OTUETHbIE MEePUOAbl, BOCCTaHaBAMBAETCA (MPV HEOBXOAMMOCTH), eCn
MPOM30LLINO M3MEHeHWe ByXrantepckmx OLEHOK, MCMOAb30BaHHbIX
NPy ONpeseneHUn LUEeHHOCTM OT MCMONb30BaHWA akTuBa anbo ero
CNpaBeLNMBOM CTOMMOCTM 33 BbIYETOM PACXOA0B Ha MPOLAXY.

B AONONHEHNMMKIOAOBOM OLIEHKE, PYKOBOACTBO MOCTOAHHO aHaNM3MpyeT
AEATENbHOCTb KaXAOro MarasuHa, Kak reHepupYHOLLYrO AeHEXHbIN
NOTOK eAVHWLY, M MO pe3yabTaTaM MPWHUMAKOT COOTBETCTBYHOLLME
PELLUEHNd, BKAOUAA PELUEHNE O 3aKPbITUM ONpPeAeNeHHbIX Mara3nHOB.
B pe3ynerate perynapHOro oLeHkm peseps Ha 0becLieHeHe Co34aeTca
A8 KX L0r0 OCHOBHOTO CPE/CTBA, Y KOTOPbIX BO3MELLaeEMas CTOMMOCTb
HWXe X 6anaHCOBOW CTOMMOCTY.

[MprBbINb MK YOBITOK OT BbIOLITUA OCHOBHbIX CPEACTB OMNpPeAeNnaeTca
Kak pasHWUa MexXay MOJYyYEeHHOW BbIPYYKOM OT MPOAAXM U WX
6anaHCoOBOW CTOMMOCTBHO M OTpaxkaetca B Mpubblan man yobiTke 3a
rof, B COCTaBE MPOUMX AOXOLOB MM PACXOLOB.
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3.7.  Depreciation.

Land is not depreciated. Depreciation of other items of property, plant
and equipment is calculated using the straight-line method to allocate
the cost or revaluated amounts to their residual values over their
estimated useful lives:

3.7. AmopTtmn3aLmA.

Ha 3emnto amoptv3auma He Haumcaaetcd. AMOPTM3aLIMA MpPOUmX
OOBEKTOB OCHOBHbIX CPEACTB PACCUUTLIBAETCA JIMHENHBIM METOAOM
MyTeM PaBHOMEPHOTO CMMCAHMA MX MePBOHAYaNbHOM CTOMMOCTH MM
NepeoLIEHEHHOM CTOMMOCTM A0 OCTaTOYHOW CTOMMOCTM B TeueHwue
CpOKa WX MONE3HOIO MCMOb30BaHWA, @ MMEHHO!

Useful lives in years / Cpok Moae3Horo UCnob30BaHus (KOi-BO /1ET)

Buildings / 3aaHus 40-50
Plant and equipment / MalWHbl 1 MEXaHU3MbI 2-7
Leasehold improvements / Kanutaav3npoBaHHble 3aTpatbl Ha YAyYLIEHWE apeHAO0BaHHbIX 5

The residual value of an asset is the estimated amount that the Group
would currently obtain from disposal of the asset less the estimated
costs of disposal, if the asset were already of the age and in the
condition expected at the end of its useful life. The assets’ residual
values and useful lives are reviewed, and adjusted if appropriate, at the
end of each reporting period.

OcTaToyHas CTOMMOCTb aKT1Ba NPEACTaBASET COOOM PaCUETHYHO CYMMY,
KoTopyto [pynna nonyunna bl Ha TeKYLLMIA MOMEHT OT BblObITUSA akTVBa
noc/ae BblueTa npeanonaraeMblx 3aTpaT Ha BbibbITME, eCn Obl akTUB
y>ke AOCTMI KOHUA CpOKa MONE3HOTO MCMONb30BAHMS U COCTOSHMS,
XapakTepHOro  ANs  KOHL@ CpOKa MOJE3HOro  MCMONb30BaHMS.
OcTaToyHas CTOMMOCTb akTUBOB M CPOK KX MONE3HOMO MCMOb30BaHMS
nepecMaTpmBaroTCa W, el HEOOXOAMMO, KOPPEKTMPYHOTCS B KOHLIE
KaXZ0ro OTYETHOrO Neprosa.

rOA0OBOW OTYET 2015
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3.8.  Investment Property

Investment property is land held by the Group for a currently
undetermined future use.

Investment property is initially recognised at cost, including transaction
costs, and subsequently remeasured at fair value updated to reflect
market conditions at the end of the reporting period. Fair value of
investment property is the price that would be received from sale of
the assetin an orderly transaction, without deduction of any transaction
costs. The best evidence of fair value is given by current prices in an
active market for similar property in the same location and condition.

In the absence of current prices in an active market, the Group considers
information from a variety of sources, including:

a) current prices in an active market for properties of a different nature,
condition or location, adjusted to reflect those differences;

b) recent prices of similar properties on less active markets, with adjustments to
reflect any changes in economic conditions since the date of the transactions
that occurred at those prices; and

¢) discounted cash flow projections based on reliable estimates of future cash
flows, supported by the terms of any existing lease and other contracts and
(when possible) by external evidence such as current market rents for similar
properties in the same location and condition, and using discount rates that
reflect current market assessments of the uncertainty in the amount and
timing of the cash flows.

3.8, VIHBECTULIMOHHOE MMYLLECTBO.

HBECTULMOHHOE MMYLLLECTBO — 3TO 3eM1S, HAaX0AALLeecs BO BNaAeHNUM
[pynnbl 6e3 onpeaeneHns AanbHeENWEero MCNoNb30BaHWA.
[lepBOHa4YaNbHO  WMHBECTUUMOHHOE  MMYLWECTBO  Y4MTbIBAETCA
no dakTnyeckmM 3aTpatam, BKAOYas 3aTpaTbl MO oOnepaumy, u
BNOCNEACTBMM  MEepPEeOLIEHNBAETCA MO  CNpPaBeAaMBON  CTOMMOCTY,
NepecMOTPEHHOM C Liebro OTPAXEHWA PbIHOYHBIX YCIOBUIA Ha KOHeL
oryeTHOro nepwoga. CrnpaBeAnvBas CTOMMOCTb MHBECTULMOHHOTO
VIMYLLLECTBA — 3TO CYMMa, Ha KOTOPYH MOXHO OBMEHATb 3TO MMYLLIECTBO
NpW COBEPLEHNM CAENKM Ha AODPOBO/LHOM OCHOBE, 6e3 BblueTa
3aTpaT No onepaumn. Hamaydlmm nNOATBEPXKAEHMEM CNpaBeanBON
CTOMMOCTW ABAAKOTCA AEMCTBYHOLLME LeHbl Ha akKTMBHOM PblHKE AN
aHaNOrMYHOMO MMYLLECTBA, MMEFOLLETO Takoe XXe MeCTOMONOXeHWE U
COCTOsHVIE.

[pn  OTCYTCTBUM  AEUCTBYROLUMX LEH Ha akKTMBHOM pbiHKE  A/A
aHaNOMMUYHOMO  MMYyLLECTBa, [pynna MpUHMMaeT BO  BHMMaHWe
MHOOPMALMIO M3 PA3IUYHBIX MCTOYHMKOB, B TOM YMCAE:

a) AeNCTBytolME LieHbl Ha aKTMBHOM PbIHKE ANS MMYLLECTBA, MMEHOLLErO

VHOI XapakKTep, COCTOAHME MM MECTOHAXOXAEHWe, CKOPPEKTUPOBaHHbIE C
YYETOM UMEROLLMXCSH PA3NNYUNIA;

D) HeJaBHME LieHbl Ha aHaNOMMYHOE MMYLLIECTBO Ha MEHee aKTUBHbBIX PbIHKaX,
CKOPPEKTUMPOBaHHbIE C YUETOM NHOOBIX M3IMEHEHWIA SIKOHOMUYECKMX YCIOBMI
nocne Aatbl 3aKN04eHKs onepaumii No 3TMM LeHaMm;

Q) MPOrHO3bl AMCKOHTNPOBAHHbLIX NMOTOKOB AEHEXHbIX CPeACTB, OCHOBaHHbIE
Ha HaJeXHblIX 6y><ramepcn<v1x OLEeHKaxX 6y,£|,yLL|,l/1X MOTOKOB AEHEXHbIX CPEACTB,
PaCCyNTaHHbIX B COOTBETCTBMM C YCAOBUAMMK Aeﬁasyroumx A0rOBOPOB
apeHabl N ApYyrnx A0roBOpOB M (MO BO3MOXHOCTM) noATBepXxAeHHble JaHHbIMK
N3 BHELWHNX NCTOYHWKOB, HalnpuMmep, Ae%cmyroummm PbIHOYHbIMW CTaBKaMM
apeHabl 4AnA4 aHaaorM4yHOro MMyLLecTBa C aHaa0rmMyHbIM MECTOMOIOXKEHMEM N
B TaKOM Xe COCTOAHMMN, a TaKXXe Ha OCHOBE KO3¢¢MLI,M€HTOB ANCKOHTMPOBAHNA,
OTpaXatrowmx TEKYLLYHO PbIHOYHYHO OLEHKY CTeneHn HeonpeleeHHOCTN B
OTHOWEHMW pa3Mepa N pacrpeleneHna BO BPeMeHW MOTOKOB AeHEXHbIX
CpeacTs.
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Subsequent expenditure is capitalised to the asset’s carrying

amount only when it is probable that future economic benefits
associated with the expenditure will flow to the Group and the cost
can be measured reliably. All other repairs and maintenance costs are
expensed when incurred.

3.9. Operating Leases.

Where the Group is a lessee in a lease which does not transfer
substantially all the risks and rewards incidental to ownership from the
lessor to the Group, the total lease payments are charged to profit or
loss for the year on a straight-line basis over the lease term. The lease
term is the non-cancellable period for which the lessee has contracted
to lease the asset together with any further terms for which the lessee
has the option to continue to lease the asset, with or without further
payment, when at the inception of the lease it is reasonably certain
that the lessee will exercise the option.

3.10. Intangible Assets.

The Group's intangible assets have definite useful lives and primarily
include capitalised computer software, trademarks, and favourable
lease contract.

Separately acquired trademarks and software are stated at historical
cost. Trademarks acquired in a business combination are recognized
at fair value at the date of acquisition. Trademarks and software have a
definite useful life and are carried at cost less accumulated amortisation.

Acquired computer software licences are capitalised on the basis of the
costs incurred to acquire and put into use the specific software.

Mocnesyrolwme 3aTpaTbl KanuUTaauM3MpyroTCa B COCTaBe 6anaHCOBOM
CTOMMOCTM aKTVBaTOIbKOTOIAa, KOTZa CyLLLECTBYET BbICOKas BEPOSTHOCTb
TOro, Yto pynna MNoay4mT CBA3aHHble C 3TUMMK 3aTpaTamu Oyayline
5KOHOMMWYECKME BbIFOAbl, M WX CTOMMOCTb MOXET ObiTb HaAeXHO
oueHeHa. Bce npoume 3aTpaThl Ha PEMOHT M Tekyluee 0BCNyXMBaHWE
YUMTBIBAFOTCA Kak pacxo/bl MO Mepe WX BO3HUKHOBEHMS.

3.9. OnepaunoHHada apeHaa.

B cnyyasx, korga ['pynna ABadeTca apeHAaTopoM Nno JOTOBOPY apeHapbl,
He npeaycMaTpuBarolweMy nepeady OT apeHjosatens Kk [pynne
MPaKTUYECKM BCEX PUCKOB M BbITOZ, CBA3aHHbIX C BNAAEHNEM aKTUBOM,
obWas CyMMa apeHAHbIX MaaTexer oTpaxaetcd B Mpubblan Man
yObITKE 33 O NMHEMHBIM METOAOM B TeUeHMe BCero CPOoKa apeHapbl.
CpoK apeHapl — 370 He MOANEXALUMA AOCPOYHOMY MpPeKpaLLeHmro
Nepuos, Ha KOTOPbIM apeHAaTop 3akarouma AOroBop 06 apeHae
akTV1Ba, a TakXe AOMOJHUTE/IbHbIE MEPUOAbI, Ha KOTOPbIE apeHAaTop
MMEET MPaBO NMPOAMMTL apeHAy akTmBa C AOMONHWUTENBHOW OMNNaTON
nav 6e3 Hee, eCIV Ha HauaNbHYIO AaTy apeH/bl MeeTCa A0CTaTouHas
YBEPEHHOCTb B TOM, YTO apEHAATOP peanm3yeT Takoe Mpaso.

3.10. HematepuanbHble akTuBbI.

HematepuanbHble akTvBbl [Pynmbl MMEROT KOHEYHbBIM CPOK MONE3HOTO
MCMONB30BaHMA 1, B OCHOBHOM, BKJFOUAKOT KanMTaNM3MpPOBaHHOE
NporpamMHoe  obecneyeHne, TOProBble Mapku u  OnaronpuATHble
APEH/HbIE KOHTPAKT!.

[probpeTeHHble  MUEH3MM  Ha  KOMMbKOTEPHOE  MPOrpPamMMHOE
obecneyeHie 1 TOProBble MapKW KanuTamsmpyroTca B CyMMe 3aTpar,
MOHECEHHbIX Ha X MprobpeTeHre. Toprosble Mapky, MPUObpPeTEHHbIE
npy 06bearHeHnr B1U3HeCa, NPY3HaOTCA MO CNPaBEANMBON CTOMMOCTM
Ha AaTy MOKynKky. TOProble Mapki v MporpamMHoe obecnevyeHne
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These costs are amortised over the estimated useful lives of the assets.

The favourable lease contracts regarding the retail stores acquired in
a business combination are valued applying a cost approach, in order
to capture the cost savings incurred by having the contracts in place,
and at below market rates. The renewal periods for each contract are
also considered, based on the remaining length of current contracts
(short vs. long), market conditions for each location, current rates
in comparison to market rates at the time of business combination,
and the likely negotiation outcomes with each lessor. The favourable
lease contracts are amortised over the remaining length of each lease
contract. Lease contracts are assessed for impairment at the end of
each reporting period.

Intangible assets are amortised applying the straight-line method over
their useful lives:

NMMEeroT Oﬂpe,ﬂ,eﬂeHHbIVI CPOK MONEe3HOIo NCMOJIb30BaHMA M OTHOCATCA
MO CTOMMOCTM 33 BblYETOM HAUYMCAEHHOM aMOopPTM3al N,

[MprobpeTeHHbIE  NNLIEH3MM  Ha  KOMMBHOTEPHOE  MPOrpamMMHOe
obecneyeHme KanUTanm3npyroTca B CyMME 3aTpaT, MOHECEHHbIX Ha M1X
NPVOBPETEHME 1 BBOZ B IKCMTyaTaLIMIO. ITW PACXOAbl aMOPTU3MPYHOTCA
B TeUEeHWe NpPeAnonaraeMoro Cpoka Nofe3HOro UCMNOb30BaHMA 3TUX
aKTVBOB.

BraronpuATHble  AOrOBOPbI  apeHAbl B OTHOLIEHMW  PO3HUYUHbIX
MarasuHOB, TPMOBPETEHHBIXMPU OObeANHEHWN BU3HECA, OLIEHVBAKOTCA
3aTpPaTHbIM CMOCOOOM B LIENAX OTPaxXeHMs CHUMXEHMA PaCcXOAoB
Hnaroaaps yxe MMEeLMMCH A0rOBOPaM, MO CTABKAM HMUXE PbIHOUHbIX.
Cpokun NpOANEHNS KaXAOro M3 AOrOBOPOB TaK Xe YUMTbIBAFOTCH,
OCHOBbIBAACb Ha OCTaBLUEMCA CPOKE TEKYLUMX AOrOBOPOB (KPATKO- M
NONTOCPOYHBIX), PbIHOUYHBIX CPABHEHMID C PbIHOYHBIMKW CTaBKaMM Ha
MOMEHT NMPMOBPETEHNSA KOMMAHWIA, a TakXke BEPOATHbIX PEe3yNbTaToB
MeperoBOPOB C  KaXAbIM M3 apenaozatenei. bnaronpuatHble
JOrOBOPbI apeHAbl aMOPTU3MPYHOTCA B TeUeHMe OCTaBLUIErocA Cpoka
KaXZ10ro 13 A0roBOPOB. JJoroBOpbI apeH/bl OLLEHMBAROTCA Ha NpeAMeT
obecLieEHEHNA B KOHLE KaXAOro OTYETHOTO NePUOa.

HeMaTepMaﬂbe\e aKTBbl aMOPTN3MPYHOTCA NWHEMHbIM MEeTOA0M B
TeyeHne CpoKa X NMOoAEe3HOINo MCNoIb30BaHMA!

Useful lives in years / Cpok mone3Horo 1Mcroab3oBaHus (Kon-Bo /1eT)

Trademarks / ToproBble Mapku 3-20
Software licences / J/InueH3umn Ha NporpamMmHoe obecneveHme 1-3
Lease contracts / loroBops! apeHap! 1-5

If impaired, the carrying amount of intangible assets is written down to
the higher of value in use and fair value less costs to sell.

B cydae O6€CLI|eHeHMﬂ HanaHcoBas CTOMMOCTb HEeMaTepnaibHbIX
aKTMBOB CrNnMcCbIBaeTCA 40 HanbobLUeN 13 LEHHOCTU MX MCTMONIb30BaHMA
2 CﬂpaBe,ﬂ,ﬂMBOM CTOMMOCTM 3a BbIHYETOM PaCXo40oB Ha Mpodaxy.
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3.11.  Impairment of Non-financial Assets.

The Group's tangible and intangible assets subject to amortisation are
reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable.

If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if

any).

An impairment loss is recognised in the amount by which the asset’s
carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs to sell and value
in use. For the purposes of assessing impairment, assets are grouped
at the lowest levels for which there are separately identifiable cash flows
(cash-generating units). Non-financial assets are reviewed for possible
reversal of the impairment at each reporting date.

Where it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount of the
cash-generating unit to which the asset belongs.

If acquired cash-generating units show lower operating results
comparing to the plan then indicators of impairment of tangible and
intangible assets (stores equipment, leasehold improvements, rental
contracts and trademarks) exist at the reporting date as a consequence
of the lower operating result than planned.

Impairment losses are recognised in the consolidated statement of
profit or loss and other comprehensive income as impairment of non-
current assets.

3.11. ObecueHeHre HeDUHAHCOBbIX akTMBOB.

MaTepuranbHble M HemaTepuanbHble akTvBbl [PynMbl, MOANEXallime
amopTM3aLMmM NPOBePAOTCA Ha obecleHeHWe BCAKWMM pa3, Korda
COBBLITUA WAV M3MEHEHMA OBCTOATENbCTB YKa3blBakOT Ha TO, YTO
6anaHCcoBas CTOMMOCTb MOXET ObITb HEBO3MELLAEMO.

Echv  cywectByeT nt0boe  ykasaHWe Ha 31O,  PaCcCUMTbIBAETCH
BO3MELL@eEMan CyMMa aKTMBa A/ OnpeAeneHus cTeneHn yobiTka no
00eCUEHEHNIO (EC/IM TAKOBOM MMeeTCH).

YBbITOK OT ObecCleHMBaHNA MPU3HAEeTCA B TOM CyMMeE, Ha KOTOPYHO
HanaHcoBas CTOMMOCTb akTMBa MPEBbIWAET €ro  BO3MELLAEMYHD
CTOMMOCTb.  Bo3meuwlaemasa CTOMMOCTb  ABAAeTCA  OONbWKMM - K3
CNpaBeA/IMBOM CTOMMOCTW aKTVBa 3a BbIYETOM CTOMMOCTM MPOAaX
M CTOMMOCTM MCMOAb30BaHMA. B uenax oueHkn obecueHnBaHuA
aKTVBbI TPYMMMPYHOTCA MO CaMbIM HUXHWUM YPOBHAM, MO KOTOPbIM
MMEROTCA OTAENbHO MAEHTUOUUMPYEMbIE MOTOKN AEHEXHbBIX CPEACTB
(bnoky, reHepupyrolMe AeHeXHble CpeAcTBa). HedrHaHCOBble
aKTVBbl MPOBEPAKOTCA Ha MPeAMET BO3MOXHOIMO CTOPHMPOBAHMA
0beCUEeHMBaHMA Ha KaxXayto OTUYETHYHO AaTy.

Tam, r4e HEBO3MOXHO paccuMTaTh BO3MELLAEMYHD CYMMY OTAE/bHOMO
akTvBa, [pynna paccumTbiBaeT BO3MELLAEMYHO CTOMMOCTb BCEro 6710Ka,
reHePMPYHOLWEro JAEeHeXHble CPeACTBa, K KOTOPOMY M OTHOCKUTCA
JLaHHbINA aKTVB.

Ecaun I'Ipl/lO6p€T€HHbI€ eaVHNUBbI, reHepupyrowmne  AeHexXxHble
cpeactsa, MokKasbiBatoT HU3KKME  OMNepaulMoHHbIE  Pe3Yy/ibTatbl MO
CPaBHEHNIO C TJIaHOM, TMOKa3aTe/in O6€CLL€H€HI/IH MatepmaibHbIX U
HEMaTEPKMAIbHbIX akKTBOB (O60py,£l,OBaH|/Ie Mara3nHoB, yaydlleHne
apeHAbl, KOHTPaKTbl apeHAbl 1 TOPIroBble Mame) NOoABAAKOTCA Ha AaTy
HanaHca kak cneacreme bonee HNU3KMX Pe3yNbTatoB ACATENBHOCTN, YEM
ObI10 3alrJlaHMPOBaHO.

YBbITKM OT 0becLieHeHNA NPU3HAOTCA B OTYETE O COBOKYMHOM AOXOAE
kak "ObecLieHeHne BHeEOBOPOTHbIX akTMBOB'.
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312. Current and Deferred Income Tax.

Income taxes have been provided for in the consolidated financial
statements in accordance with legislation enacted or substantively
enacted by the end of the reporting period. The income tax charge
(credit) comprises current tax and deferred tax and is recognised in profit
or loss for the year, except if it is recognised in other comprehensive
income or directly in equity because it relates to transactions that are also
recognised, in the same or a different period, in other comprehensive
income or directly in equity.

Current tax is the amount expected to be paid to, or recovered from, the
taxation authorities in respect of taxable profits or losses for the current
and prior periods. Taxable profits or losses are based on estimates if
consolidated financial statements are authorised prior to filing relevant
tax returns. Taxes other than on income are recorded within operating
expenses.

Deferred income taxis provided using the balance sheet liability method
for tax loss carry forwards and temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes. In accordance with the initial recognition
exemption, deferred taxes are not recorded for temporary differences
on initial recognition of an asset or a liability in a transaction other
than a business combination if the transaction, when initially recorded,
affects neither accounting nor taxable profit. Deferred tax balances are
measured at tax rates enacted or substantively enacted at the end of
the reporting period, which are expected to apply to the period when
the temporary differences will reverse or the tax loss carry forwards will
be utilised. Deferred tax assets and liabilities are netted only within the
individual companies of the Group. Deferred tax assets for deductible
temporary differences and tax loss carry forwards are recorded only to
the extent that it is probable that future taxable profit will be available
against which the deductions can be utilised.

3.12.  Tekywmin 1 OTNOXEHHbIV HAaNOT Ha MPWObLINb.

Hanor Ha npubbinb OTpaxaercd B (WMHAHCOBOM OTYETHOCTM B
COOTBETCTBUM C TPebOBaHMAMK 3aKOHOAATENbCTBA, AEMCTBYHOLLETO
MAK MO CyLWecTBy AEWCTBYFOLLErO Ha KOHEeL, OTYETHOTO Mepuosa.
Pacxoabl (BO3MelleHWe) MO Hanory Ha NPMObIIb BKAKOYAKOT TekyLLmi
M OTNIOXEHHbIN HAaNOTM 1 MPU3HAKOTCA B NPUOBLIAK MK YObITKE 3a ro4,
eC/ TONIbKO OHW He AOJKHbI OblTb OTPaXeHbl B COCTaBe MPOYEro
COBOKYMHOIO 0X0Aa B0 HEMOCPEACTBEHHO B KanuTane B CBA3W
C TeM, YTO OTHOCATCA K OMnepaumaM, OTPAKAEMbIM TakXe B COCTaBe
MPOYEro COBOKYMHOIO A0XOAa MO0 HEMOCPEACTBEHHO B Kanutane B
TOM e WM B KaKOM-MBO APYroM OTYETHOM Mepuoje.

Tekywuii  Hanor npeacTtaBnder  cobow  Cymmy, KOTopas, — Kak
oxuaaercs, OyaeT ynaayeHa HaNoroBbIM OpraHam B OTHOLLEHWM
HanoroobnaraeMon NPubbIIN UK yObITKa 33 TEKYLLMIA 1 NPeablayLive
nepvoabl. Hanoroobnaraemble MpnbbIAV MW YObITKM PaCCHMTLIBAFOTCA
Ha OCHOBAHWW PACYETHbIX OLIEHOK, eCiM QUMHAHCOBAaA OTYETHOCTb
YyTBEPXAAETCA A0 MOAAUM COOTBETCTBYHOLLMX HANOTOBbIX AEKNaPaLIN.
Hanorn, otanyHble OT Hanora Ha Mpubbiab, OTPaxaroTcA B COCTaBe
ONepaLMOHHbBIX PACXOAOB.

OTNOXeHHbIN Hanor Ha NPUObIIL HAUMCAAETCH BanaHCOBbIM METOA0M
0693aTe/1bCTB B OTHOLWIEHWW NMepeHeceHHoro Ha byayuine nepuoapl
Ha/OroBOrO yObITKA M BPEMEHHbIX Pa3HML, BO3HMKAROLLMX MeXAY
HaOroBoOM 0a30M aKkTMBOB M 006A3aTeNbCTB M WX BanaHCOBOW
CTOMMOCTbFO B OMHAHCOBOM  OTYETHOCTW. B COOTBETCTBMM  C
UCKNFOUEHMEM, CYLLECTBYHOLLMM ANf MepBOHAYa bHOMO MpU3HaHWS,
OTNIOXKEHHblE HaNorM He MPU3HAOTCA B OTHOLLEHWM BPEMEHHbIX
Pa3HWL, BO3HWMKAKOLLMX MPW NEPBOHAYANLHOM MPU3HAHMM aKTVBa
MM 0b6A3aTeENBCTBA MO ONepauUmaM, He CBA3aHHbIM C OObeAMHEHVAMM
613Heca, eC/IM TaKOBble HE OKa3bIBarOT BAMAHMSA HM Ha OyXranTepckyto,
HW Ha HanoroobnaraeMyro MNpwbbiab.  banaHcoBas  BeaMuMHa
OTNIOKEHHOMO Hanora PacCyMTLIBAETCA C MCNONb30OBaHMEM CTaBOK
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The Group controls the reversal of temporary differences relating to
taxes chargeable on dividends from subsidiaries or on gains upon their
disposal. The Group does not recognise deferred tax liabilities on such
temporary differences except to the extent that Management expects
the temporary differences to reverse in the foreseeable future.

Hanora, AEVCTBYIOWMX WAM MO CyLLecTBy AEMCTBYIOWMX Ha KOHel,
OTUYETHOrO MepmoAa M KOTOPbIE, Kak OXMAAETCs, ByayT NpUMEHATLCA
K NMepuoay BOCCTAHOBNEHMS BPEMEHHbIX Pa3HML, MAN MCMOIb30BaHMS
HaNOroBOrO  ybObITKa, MEepPeHeCeHHoro Ha  Oyayulve Nepuoabl.
OTNOXeHHble HaNOoroBble akTWBbl MOryT OblTb 3adTeHbl MPOTMB
OT/IOXEHHbIX HaNOroBbIX 00fA3aTeNbCTB TONBKO B paMKaxX KaxAoro
oraensHoro Komnanum Tpynnbl. OTAOXEHHbIE HaOrOBble aKTVBbI B
OTHOLWIEHMM BCEX BbIYMTAEMbIX BPEMEHHbIX Pa3HULL N NEPEHECEHHbIX
Ha OyayLMe Nepmobl HaaoroBbIX YObITKOB MPWU3HAOTCA TONbKO B TOM
Mepe, B KOTOPOW CyLLECTBYET BEPOATHOCTb MOAy4YeHWs B Oyayllem
HanoroobnaraeMor NpubbIAY, NPOTUB KOTOPOM MOXHO OyAeT 3auecTb
BbIYMTAEMYHO BPEMEHHYIO Pa3HMLLY.

fpynna  KOHTPOAMPYET — BOCCTAHOBAEHWE  BPEMEHHbIX  Pa3HWL,
OTHOCALLIMXCS K Hanoram Ha AMBWMAEHAbI AOYEPHWUX MNPeAnpUATIiA
WM K NPUBBLINAM OT MX Npodaxu. [pynna He OTpaxaeT OTIOXeHHble
Ha/oroBble 06sA3aTeNbCTBa MO TakMM BPEMEHHBIM Pa3HULAM KpoMe
CNlyyaeB, KOrZa PyKOBOACTBO OXWAAET BOCCTAHOBMEHME BPEMEHHbIX
pa3HML, B 0603pNMOM ByayLLEM.
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3.13.  Inventories

Inventories are recorded at the lower of cost and net realisable
value. Cost of inventory is determined on the average basis. The
cost of finished goods and work in progress comprises raw material,
direct labour, other direct costs and related production overheads
(based on normal operating capacity) but excludes borrowing
costs. Net realisable value is the estimated selling price in the
ordinary course of business, less the estimated cost of completion
and selling expenses.

Goods-in-transit are inventory for which risks and rewards were
transferred to the Group as of the reporting date but it has not
been delivered to the Group's site. The Group recognises goods-
in-transit when risks and rewards are transferred from supplier in
accordance with purchase agreements. Cost of goods-in-transit is
measured in same manner as the cost of finished goods.

The Group makes provisions for slow moving and obsolete goods
and raw materials and provisions for losses during transportation.
These provisions are based on the Groups statistic data and
included in line "Cost of sales” in the consolidated statement of
profit or loss and comprehensive income.

3.14. Trade and Other Receivables

Trade receivables are amounts due from customers for merchandise
sold or services performed in the ordinary course of business. If
collection is expected in one year or less, they are classified as
current assets. If not, they are presented as non-current assets.

Trade receivables are recognised initially at fair value and
subsequently measured at amortised cost using the effective
interest method, less provision for impairment.

3.13. 3anachb

3anackl Y4MTbIBaKOTCA MO HauMeHbLIen K3: 6anaHCoBOW CTOMMOCTU
M UNCTOW LieHe peanm3aumn. CTOMMOCTb 3amnacoB Onpeaesnderca no
cpeaHeB3BeleHHOMY MeTozy. CebeCToMMOCTb TOTOBOW MPOAYKLIMM 1
He3aBEepPLIEHHOMO MPOM3BOACTBA BKAKOYAET B CeOA CTOMMOCTb ChlpbA
M MaTepuanos, 3aTpaTtbl Ha MPOW3BOACTBO, MPOYME NMPAMbIE 3aTpaThl,
HO WMCKAtOYaA 3aTpatbl MO 3alMaM. YucTad LeHa peanmsaumm — 310
pacyeTHan LieHa MpoJaxu B npouecce ObblYHOM AEATeNbHOCTM 3a
BbIUETOM PACYETHbIX PACXOAOB Ha 3aBeplueHMe MNPOW3BOACTBA M
PaCXOA0B MO NPOAAXE.

ToBapamu B MyTW ABNSAFOTCA 3aMachl, PUCKM M BbIFOAbI MO KOTOPbIM OblK
nepesaHbl [pynne no COCTOSAHMIO Ha OTUYETHYHO AaTy, HO OHM ellle He
AOCTaBNeHbl Ha ckaaabl [pynnbl. [pynna npusHaeT ToBapbl B MyTH, KOrAa
PUICKM M BbIFOAbl NePeXoAnT OT MOCTaBLLVKa B COOTBETCTBMM C JOTOBOPOB
Kynan-npoaaxn. CebecToumoCTb TOBAPOB B MyTW M3MEPSAETCA B TOM Xe
NopsAKe, Kak CTOMMOCTb FOTOBOW MPOAYKLMM.

[pynna co3zaer pe3epBbl Ha MOXO NPOAAROLIMECA M yCTapeBlume
TOBapbl, a TaKXe pe3eps Ha NoTepy BO BPEMA TPAHCMOPTUPOBKU. ITH
pe3epBbl CO34ar0TCA Ha OCHOBE CTAaTUCTUYECKMX AAHHbLIX [Pynnbl, OHK
BK/NIFOYEHbI B CTPOUKY “CTOMMOCTb MpoAax” B OTYETE O MPMOBLINAX U
yObITKax 1 MPOYeM COBOKYMHOM AOXOZE.

3.14 [lebutopckas 3a40KEHHOCTb MO OCHOBHOM AeATENbHOCTM U
npoyas AebuTopCcKas 3a40MKEHHOCTb

[ebutopckas 3af0NXEHHOCTb - 3TO CyMMbl, KOTOpble MnoKynaTenm
AOKHBI onaatuTh [pynne 3a npojaHHble TOBapbl WAM YCayru B
pamMKax XO3AMCTBEHHOW aAeATensHOCTM [pynnbl. Ecam mnsrotoBneHve
KOMNEKUMM 3aHMMAET MeHblle roda WAK o, OHa knaccnduumpyercs
Kak TekyLLye akTVBbl. B MPOTMBHOM C/lydae OHa KnaccuouumpyeTcs kak
BHEOOOPOTHbIE aKTMBBI.
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A provision for bad and doubtful receivables is established when
there is objective evidence that the Group will not be able to collect
all amounts due according to the original terms of the receivables.
Significant financial difficulties of the debtor, the probability that the
debtor will enter into bankruptcy or financial reorganisation, and
default or delinquency in payments (more than 30 days overdue)
are considered to comprise indicators that the trade receivable in
question is impaired. The amount of the provision is equal to the
difference between the asset’s carrying amount and the present
value of estimated future cash flows. The provision is determined
separately for each doubtful debtor. The carrying amount of the
asset is reduced through the use of an allowance account, and the
amount of the loss is recognised in the consolidated statement of
profit or loss and other comprehensive income as a part of the
item “General and administrative expenses".

When a trade receivable is uncollectible, it is written off against the
allowance account for trade receivables. Subsequent recoveries of
amounts previously written off are recovered against “General and
administrative expenses” in the consolidated statement of profit or
loss and other comprehensive income.

Prepayments

Prepayments are carried at cost less provision for impairment. A
prepayment is classified as non-current when the goods or services
relating to the prepayment are expected to be obtained after one
year, or when the prepayment relates to an asset which will itself
be classified as non-current upon initial recognition. Prepayments
to acquire assets are transferred to the carrying amount of the
asset once the Group has obtained control of the asset and it is
probable that future economic benefits associated with the asset
will flow to the Group. Other prepayments are written off to profit
or loss when the goods or services relating to the prepayments are
received. If there is an indication that the assets, goods or services
relating to a prepayment will not be received, the carrying value of

[ebuTopckas  3aA0/MKEHHOCTb  MPW3HAETC  MepBOHaYanbHO MO
CNpaBeAIMBOM  CTOMMOCTWM, W BMOCNEACTBMM — M3MepseTca Mo
aMOPTM3MPOBAHHOM CTOMMOCTW, PaCCUMTaHHOM C MCMOb30BaHMEM
mMeToda 3bHeKTMBHOM CTaBKM MPOLEHTA 3a BbIUYETOM pe3epBa Ha
obecleHeHme.

Pe3epB Ha COMHWTENBHYHO U MIOXYHD AeOUTOPCKYHD 3340/KEHHOCTb
CO3/2eTca Torda, Korja ecTb OObekTMBHble JaHHble, 4TO [pynna
He CMOXeT cobpaTb BCe CyMMbl, MEPBOHAYaANbHO 3a/OXEHHble B
LeBNTOPCKYHO 3a40/KEHHOCTL. Cepbe3Hble GUHAHCOBbIE 3aTPYAHEHWA
NO/MKHMKA,  BEPOATHOCTb  ero  baHKpoTCTBa MM QUMHAHCOBOM
peopraHmMsaumy, Heynaata WM  MNpPOCPOYEHHaA  3aA0/MKEHHOCTb
(6onee 30 aHen) cumtarotca GakTopamu, YKasblBatOWMMKM Ha TO, YTO
NaHHaa aebutopckaa obecueHeHa. CymMa pe3epBa paBHa pasHMLE
Mexay 0anaHCOBOW CTOMMOCTbIO aKTMBa M BEIVMUMHOM PaCUYETHOro
Oyaylero AeHexXHOro notoka. PesepB onpenensercd OTAENbHO Ha
KaXZ0ro COMHWTENBHOTO AOJKHMKA. banaHcoBas CTOMMOCTb aKTMBa
yMeHbLUAeTCA Ha CyMMY Takoro pe3epBa, M CyMMa ybbITka NpU3HaeTcs
B OTUeTe O NpubbLINAX M yObITKax K NPOYero COBOKYMHOMO A0X0Aa Kak
YacTb pasaena "“Obuime 1 aAMUHUCTPATUBHbBIE PACXOAbl”.

Koraa nebutopckan 3af0/XeHHOCTb Oe3HaZexHa, OHa CrMCbIBAETCA
NOCPEACTBOM pe3epBa. [1ocneaytoLiye BO3MELLEHMA PaHee CrMCaHHbIX
CYMM BHOCATCA B OTHYET O NMPUOBINAX M YObITKAX 1 MPOYEro COBOKYMHOrO
LOXO/a Kak YacTb pasgena "ObLme v aZM1MHUCTPATUBHbBIE PacXOAbl”.

Mpeponnara

[pesonnara OTpaxaeTca MO CTOMMOCTM 3a BblYETOM pe3epBa Ha
obecueHeHue. lpesonnara KnacCULMpyeTca Kak BHEODOOPOTHbIN
aKTUB, €C/IM OXMAAETCA, YTO TOBAPbI M YCNYTU, K KOTOPbIM OHa OTHOCKTCA,
OyayT NOMyYeHbl MO NPOLIECTBMM OAHOTO rOAa, MV ecau npesoniara
OTHOCKTCA K aKTWBY, KOTOPbIM CaM Mo cebe knaccubuumpoBaH npu
NePBUYHOM MPU3HAHWM Kak BHEODOPOTHBbIW. [TpesonnaTa AN NOKYNKu
aKTMBOB 3aHOCUTCA B 0aNaHCOBYHD CTOMMOCTb aKTMBA, KaK TOJBKO
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the prepayment is written down accordingly and a corresponding
impairment loss is recognised in profit or loss for the year.

The Group recognized rent deposits as prepayments and classifies
them as non-current if they relate to rent contract which is expired
after 12 months from the reporting date. Other rent deposits are
classified as current assets.

3.15.  Cash and Cash Equivalents

Cash and cash equivalents include cash in hand, deposits held at
call with banks and other short-term highly liquid investments with
original maturities of three months or less, and bank overdrafts.
Cash transferred from stores to bank but not yet credited to bank
accounts as of the reporting date is recorded as cash in transit.
Cash and cash equivalents are carried at amortised cost using the
effective interest method.

3.16.  Share Capital

Ordinary shares are classified as equity. Incremental costs directly
attributable to the issue of new shares are shown in equity as a
deduction from the proceeds of the issue. Any excess of the fair
value of consideration received over the nominal value of shares
issued is presented as a share premium.
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[pynna npuobpena KOHTPOIb HaZ aKTMBOM, 1 BO3MOXHO, YTO byaylime
BbIMOAbl, C HMM CBA3aHHble, OyayT HanpaeneHbl B [pynny. [pyrue
npefonaaThl CNCLIBALOTCA Ha NPUOBINIL MV YObBITOK, KOTAa TOBapbl UM
yCNyrvi MO 3TOM NpesoniaTe yxe noayyeHsl. ECam cyllectsyert ykasaHne
Ha TO, YTO aKTWBbI, TOBAPbI MW YCAYTW, CBA3AHHbIE C MPELONAaTON, He
OyayT NoayyeHsl, banaHCcoBasa CTOMMOCTb MPEeAO0NAaThl COOTBETCTBEHHO
YMEHbLUAETCA M MPU3HAETCA COOTBETCTBYHOLLMI YOBITOK MO OOeCLIEHEHNIO
B cueTe O NPUbLINAX M yObITKax 3a ros.

[pynna npy3Hana 4eno3unTbl MO AOrOBOPAM apeHAbl Kak NpeAoniatsl
Knaccudunumpyert nx Kak BHEOOOPOTHbIE, eC/IN 3TO CBA3aHO C LJOTOBOPOM
apeH/bl, CPOK AENCTBMA KOTOPLIX UCTEKaeT bonee vem Yepes 12 mecaues
nocne OT4eTHOW Aatel. [pyre Aeno3uTbl MO AOrOBOPaM apeHabl
KnaccndmumpyroTca Kak TekyLme akTmBbl.

3.15.  [eHexHble CpeacTBa U UX SKBMBANEHTbI

[leHexHble CPeACTBa M MX SKBMBANEHTbI BKIKOUAROT AEHEXHbIE CPEACTBA
B Kacce, CpeACTBa Ha BAHKOBCKMX CYeTax A0 BOCTPEOOBaHMA 1 Apyrue
KPaTKOCPOUHble BbICOKOMKBUAHBIE MHBECTULIMM C NEePBOHAYa bHbIM
CPOKOM MOralleHns COMacHO AOrOBOPY He Honee Tpex MecAues, a
Takxxe 6aHKoBCkme oBepapadThl. [eHexHble CpeacTBa, NepesaHHble
M3 MarasvHoOB B DaHK, HO elle He MOCTynMBLUME Ha OaHKOBCKME
CyeTa Ha AaTy OTYETHOCTY, PUKCUPYHOTCA Kak AEHEeXHble CPeACTBa
B nytn. [leHexHble CPeACTBa M WX 3KBMBANEHTbI YUMTBLIBAOTCA MO
aMOPTU3MPOBAHHOM CTOMMOCTW, PACCUUTAHHOM C MCMONb30BAHNEM
MeToAa 3PPEeKTUBHOM CTaBKM MPOLLEHTa.

3.16.  AKUMOHEPHbIN KanuTan

OO6bIKHOBEHHbIE aKLMM OTpaxaroTcs Kak kanmtan. [ononHuTenbHble
3aTpaThbl, OTHOCALLMECA K BbIMYCKY HOBbIX akLMIA, OTPAXaroTCs B COCTaBe
KanuTtana kak yMeHblUeHME CyMMbl, MONYyYeHHOM OT Bbinycka. CymMa
NPEBbILUEHNA CNPaBEANMBON CTOMMOCTM MNONYYEHHbIX CPEACTB Haf
HOMWHabHOM CTOMMOCTBIO  BbIMYLEHHbIX aKUMA  OTpaxaeTcs  Kak
L006aBOYHbIM KanuTan.
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3.17. Dividend Distribution

Dividends are recorded as a liability and deducted from equity in the
period in which they are declared and approved by the Company’s
shareholders. Any dividends declared after the reporting period
and before the consolidated financial statements are authorised
for issue are disclosed in the events after reporting date note.

3.18.  Value Added Tax

Output value added tax related to sales is payable to tax
authorities on the earlier of (a) collection of receivables from
customers or (b) delivery of goods or services to customers.
Input VAT is generally recoverable against output VAT
upon receipt of the VAT invoice. The tax authorities permit
the settlement of VAT on a net basis. VAT related to sales and
purchases is recognised in the consolidated statement of financial
position on a gross basis and disclosed separately as an asset
and liability. Where provision has been made for impairment of
receivables, impairment loss is recorded for the gross amount of
the debtor, including VAT.

3.19.  Borrowings

Borrowings are recognized initially at fair value net of transaction
costs incurred. Borrowings are subsequently carried at amortized
cost; any difference between the proceeds (net of transaction
costs) and the redemption value is recognized in profit or loss
(as interest expense) over the period of the borrowings using the
effective interest method. Borrowing costs directly attributable to
the acquisition, construction or production of qualifying assets are
capitalized. Other borrowing costs are recognised in profit or loss
in the period in which they are incurred.
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3.17. Pacnpepenenue aMBnaeHA0B

AnBrAEHAbI OTPaXaroTCA Kak 0643aTeNbCTBO B GUHAHCOBOWM OTUETHOCTM
W BbIYMTAROTCA M3 akKLUMOHEPHOTO KanuTana B NepMoje, B KOTOPOM OHM
ObII 0OBABNEHBI M OA0DPEHbI akumoHepammn Komnanun. Jlrobble
AMBUAEHAbI, OObABNEHHbIE MOCAE OTUETHOrO Mepuroaa v Ao TOro, Kak
OTUeT 0A00pEH K BbINYCKY, PacKPbIBAKOTCA B MpUMEYUaHnn O ByayLmx
CODObITUAX.

3.18.  Hanor Ha 06aBNEHHYHO CTOMMOCTb

Hanor Ha A0DaBAEHHYHO CTOMMOCTb, OTHOCALLUMMCA K BbIPyYKe OT
peanv3aLmmn, NOANEXUT yrnaTe B BrOAXeT Ha Bonee PaHHIOK 13 ABYX
AaT: (a) Aaty nonydenusa AebUTOPCKOM 3a4A0/KEHHOCTM OT KJMEHTOB,
nam (b) aaTy NocTaBkmM TOBApOB MAM yCayr kaneHTam. Bxoaawmin HAC
B ObOLLEM Ciyyae NOANEXUT BO3MELLEHMIO nyTeM 3ayeta npotms HAC,
YrIa4eHHOro Npw NPYobpeTEHNI TOBAPOB W yC1yr. Hanorosble opraHb
pa3pewator onaaty HAC no unctomy metoay. HAC no nposaxam wm
nokynkam npusHaetca B KOHCOMMAMPOBAHHOM OTUHeTe O GUHAHCOBOM
NONOXEHNN B CYMME BPYTTO M OTAEBHO PaCKPbIBAETCA KaK aKTMB M1 Kak
naccve. Tam, rae 6bin coO34aH pe3epB Ha obecleHeHme AebUToPCKOM
33J0/DKEHHOCTH, YOBITOK OT OBeCLEHEHWMA 3aHOCUTCA AOKHMKY B
cymme 6pyTTo, Bkatovan H/C.

3.19. Kpeantbl 1 3aMiMbl.

KpeanTbl 1 3alMbl NePBOHaYaIbHO NPU3HAKOTCA 6e3 yyeTa MOHECEHHbIX
PacX0A0B Ha onepaumto. [1ocne 3Toro KpeanTbl U 3aMbl OTPaXakoTCA
MO aMOPTU3MPOBAHHOM CTOMMOCTM; NF0BadA PasHMLLa MEXAY BbIPYYKOWM
(6e3 yueTa OMEPaLMOHHBIX PACXOAOB) WM BbIKYNMHOM CTOUMOCTbBIO
OTpax<aeTcs B OTYETE O COBOKYMHOM A0XOAE (KakK MPOLLEHTHbIE PACXOAbI)
33 Nepuoj MCNONb30BaHMA KPEAMTOB M 3aMOB C MCMO/b30BAHMEM
MeToAa 3PPEKTMBHOM CTaBKM MPOLEHTA.
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The Group has not capitalised borrowing costs in 2015 and 2014.
Proceeds and repayments of overdrafts are disclosed in the
consolidated statement of cash flows on gross basis.

3.20. Trade and Other Payables

Trade payables are obligations to pay for goods or services that
have been acquired in the ordinary course of business from
suppliers. Accounts payable are classified as current liabilities if
payment is due within one year or less. If not, they are presented
as non-current liabilities.

Trade payables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method.

3.21.  Provisions for Liabilities and Charges

Provisions for liabilities and charges are non-financial liabilities of
uncertain timing or amount. They are accrued when the Group
has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation, and
a reliable estimate of the amount of the obligation can be made.

PacxoablHa KpeldnTbl 3alMbl, HanpPAMYH CBA3aHHbIE C r|p|/|o6peTeHl/|eM,
CTPOUTENBCTBOM NN TTDON3BOACTBOM KBaIII/Iq)l/ILLl/IpyeMbIX aKTMBOB,
KannTaan3npyroTcaA. I—Ipoume Pacxoibl Ha KpeanTbl 1 3aMbl OTpaXaroTcA
B I_Ipl/l6|:>IIIF|X iz y6bITKaX 3a TOT neprol, B KOTOprVI OHWM BO3HUKJIN.

[pynna He Kanutaam3mposana 3atpatsl Mo 3armMam B 2015 1 2014 rogax.
MNoctynaeHnd v noraweHne osepapadra, PackpbIBAKOTCA B OTYETE O
ABVIKEHNWN LEHEXHbIX CPEACTB Ha Ba/NlOBOM OCHOBE.

3.20.  Kpeamtopckada 3a40MKEHHOCTb MO OCHOBHOW AEATENbHOCTU U
npoyas KpeamTopcKkasa 3a40/KeHHOCTb

Kpeamtopckaa 3aA0/mKeHHOCTb - 310 0643aTenbCTBO 3annatuTb 3a
TOBapbl WAW YCAyry, KOTOpble OblaM MOAyYeHbl OT MOCTaBLUMKOB
B XOZe OObIYHOW XO3AMCTBEHHOW AeaTenbHOCTU.  KpeamTtopckas
3aJJ0/KEHHOCTb 3aHOCKTCA Kak Tekylme 0bA3aTensCTBa, eCcam CPpoK
OnAaThl 4OTA FOA UV MeHbLLE. B MPOTMBHOM Cyyae OHa NpeACTaBNeHa
Kak BHEODOPOTHOE 06A3aTENBCTBO.

3al0/KEHHOCTb MO OCHOBHOW  AEATeNIbHOCTM  MepBOHaYasIbHO
NpU3HaeTca Nno CNpaBeAsMBOM CTOMMOCTY, a 3aTeM W3MepseTcs
MO aMOPTU3MPOBAHHOM CTOMMOCTM C  MCMO/b30BaHMEM METOAA
SPPEKTUBHOM CTaBKM NMPOLEHTA.

3.21.  Pe3epBbl NPEACTOALLMX PACXOA0B M MIaTeXEM

Pe3epBbl NPeACTOALWMX PAaCXOA0B M MAaTexeln - 370 HebuHaHCOBbIE
obsA3aTeNbCTBa HeoNpeAeNeHHOro pasmepa 1 cpoka. OHM HAUNCAAOTCS,
ecm Mpynna BCeACTBME ONpeeneHHOro cobbITs B MPOLIOM MMEET
FopUAMYECKM ODOCHOBAHHbIE WAV AODOPOBOBHO MPUHATbIE Ha Cebs
0bA3aTeNbCTBa, AN YPEeryimpoBaHUa KOTOPbIX C BO/bLUOW CTeneHbto
BEPOATHOCTM NOTPebyeTCs OTTOK PeCypPCoB, 1 BEMUMHY 06A3aTeNbCTBa
MOXHO OLEHWTb C AOCTAaTOYHOW CTENEHBHO HAAEXHOCTY.
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Where there is a number of similar obligations, the likelihood
that an outflow will be required in settlement is determined by
considering the class of obligations in its entirety. A provision is
recognised even if the likelihood of an outflow with respect to any
one item included in the same class of obligations may be limited.

Where the Group expects a provision to be reimbursed, for example
under an insurance policy, the reimbursement is recognised as
a separate asset, but only when the reimbursement is virtually
certain.

Provision for unused vacation is accrued at each reporting date
and recognised in the consolidated statement of profit or loss and
other comprehensive income as a part of “Personnel costs”.

The Group defined the following provisions for sales amount:

+ Provision for 2-weeks returns in retail. It is the Group's policy to
sell its products to the retail customer with the right to return
the goods within 14 days. Accumulated experience is applied
to estimate and establish a provision for such returned goods
already at the time of sale;

« Provision for defective goods' returns in retail. It reflects the
amount of probable returns of defective goods from retail
customers which were bought in the reporting period.

These provisions are charged on a quarterly basis and the result of
their changing is recognised in the consolidated statement of profit
or loss and other comprehensive income as a part of “Revenue”.
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Koraa cyuiectByeT HECKObKO OAMHAKOBbIX 00A3aTebCTB, BEPOATHOCTb
TOrO, 4TO ANA Onnatbl NOTPebyeTca OTTOK, Onpeaenserca nyTem
PaCCMOTPEHMA BCEro knacca 0bA3aTebCTB B LLEIOM. Pe3epB npr3HaeTcs,
AaXe eCIM BEPOATHOCTb OTTOKa B OTHOLLEHWWM OAHOrO 0HA3aTeNbCTBA,
BK/IFOUYEHHOTO B ODWMIA KNacC 0H6A3aTeNbCTB, MOXET ObITb OrpaHMuYeHa.

Ecav Tpynna npeanonaraer BO3MELLEHWE pe3epBa, K MpuUMeEpy, Mo
CTPaxoBOMY MOJINCY, BO3MELLEHME NPU3HAETCA B KAYECTBE OTAE/bHOIM
akTMBa, HO TONBKO B TOM CJly4ae, KOraa BO3MelleHWe QakTuyecku
HECOMHEHHO.

Pe3epB Ha HEWCNONb30BaHHbIM OTMYCK HAYMCAAETCA Ha  KaXAyro
OTUETHYHO ATy M MPU3HAETCA B OTUYETE O NPUOLINAX M YObITKE 1 NPOYEM
COBOKYMHOM J0XOJe Kak 4YacTb “PacxofoB Ha nepcoHan”.

[pynna onpeaennna cnesyrouine pe3epBbl Ha NPOAAXM:

* Pe3eps Ha BO3BpaT B TeueHue 2-x Hegenb. [onavtvka pynnel B
paboTe C PO3HMYHbBIMM NOKYNaTeENAMM AAET MM MPABO BEPHYTH TOBAP
B TeueHue B TeyeHue 14 aHel. [na pacueta v CO34aHMA pe3epBa
Cpasy Xe Mpu NpoAaxe ToBapa B PO3HWMYHOM CETU UCMOb3YeTCA
HaKOMAEHHBIM OMbIT PabOTbl C PO3HWYHBIMK MOKYyNaTENAMMY;

* Pe3epe Ha BO3BpaT OpakoOBaHHbIX TOBAPOB B MarasuHe. OH
npeacTaBnder cobon CyMMy BO3MOXHbIX BO3BPATOB MO Opaky OT
MOKYMOK, COBEPLUEHHbIX 33 OTYETHbIN NEPUOL,

STV pe3epBbl  HAUMCNAKOTCA  EXEKBapPTalbHO, W WX U3MEHeHWA
MPW3HAKOTCA B OTYETE O NPUBBLINAX 1 YObITKaX Kak YacTb "Beipyyki’”.
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3.22. Financial Instruments

The group classifies its financial assets in the following categories:
financial assets at fair value through profit or loss, and loans and
receivables. The classification depends on the purpose for which
the financial assets were acquired. Management determines the
classification of its financial assets at initial recognition.

Financial assets and liabilities at fair value through profit or loss
are consisted of derivative financial instruments (foreign exchange
forwards).

Loans and receivables are unquoted non-derivative financial assets
with fixed or determinable payments other than those that the
Group intends to sell in the near term.

Financial liabilities have the following measurement categories: (a)
financial derivatives and (b) other financial liabilities. Other financial
liabilities are initially recognised at fair value and subsequently
carried at amortised cost.

Financial assets and liabilities are initially recorded at fair value plus
transaction costs. Fair value at initial recognition is best evidenced
by the transaction price. A gain or loss on initial recognition is only
recorded if there is a difference between fair value and transaction
price which can be evidenced by other observable current market
transactions in the same instrument or by a valuation technique
whose inputs include only data from observable markets.

After initial recognition, loans and accounts receivable are
measured at amortised cost using the effective interest method,
less provision for impairment.

3.22.  OWHAHCOBbIE MHCTPYMEHTbI

[pynna knaccuduumpyeT CBOM GUHAHCOBbIE akTMBbI B CleAytoLme
KaTeropmm: QUHAHCOBbIE aKTWBbl, OLEHMBAEMble MO CMPaBeANMBOM
CTOMMOCTM Yepe3 npubbiib Wan yObITOK, 3aiiMbl U AebuTopcKas
3a40/KEHHOCTb.  Knaccndukauma 3aBuCUT OT LEenW, And KOTOPOW
drHaHCoBbIe aKTVBbl ObINN npuoBpETEHBI. MeHeaxXMeHT
KnaccnouumpyeTr CBOM QUHAHCOBbIE aKTMBbI MPW MEPBOHAYAIbHOM
MPU3HaHWN.

DUHAHco8bIE akmMuBsl, oyeHUsaemele No cnpasedausoli cmoumocmu
yepes npubblab UaU yObIMOK, COCTOAT M3 MPOW3BOAHBIX GUHAHCOBbIX
MHCTPYMEHTOB (Ba/IFOTHbIX KOHTPAKTOB).

Kpedumer  u  Odebumopckasd — 3a00/keHHOCMbs  NPeACTaBNsrOT
CObOM  HeKkoTUpyeMble HEMpPOM3BOAHble  GUHAHCOBbIE aKTWMBbI C
GUKCMPOBaHHBIMM WM ONpeaenseMbiMy NaaTeXaMu, 3a MCKAFOUYEHNEM
TEX, KOTOPblE [Pynna HaMmepeHa peann3oBaTh B OMxanwem byayuiem.

OurHaHcoBble 0bA3aTeNbCTBA  MMEROT  Ciedyrolme  kateropuu:  (a)
MPOW3BOAHbIE PUHAHCOBbLIE MHCTPYMEHTBI U (6) Mpoure GuHaHCoBbIe
oba3atenscrtsa. [Npoune GrHaHCoBble 06A3aTeNbCTBA OTPAXAKOTCA MO
aMOPTU3MPOBAHHOW CTOMMOCTM.

®rHaHCcoBbIE aKkTVBbl M 0BA3aTENbCTBA NMEPBOHAYaNbHO YUMTHIBAKOTCA
MO CNPaBeAIMBOM CTOMMOCTY MAIFKOC 3aTpaTtkl Mo caenke. CnpaBesmBon
CTOMMOCTV MPW NePBOHAYaIbHOM MPU3HaHNK ABNAETCA LieHa onepaLim.
[MprBbINb AN YOBITOK NPV NEPBOHAYAIBHOM MPU3HAHWUM YUMTLIBAOTCA
TONIbKO, €CM eCTb PasHuLa Mexay CrpaBeAinBOA CTOMMOCTBIO U
LLEHON CAENKY, MNOATBEPXKAEHMEM KOTOPOM MOTYT CAYXWUTb Apyrve
Habto4aeMble Ha aHaNOTMYHOM PbIHKE CAEKM C TEM XKE MHCTPYMEHTOM
WAV METOJ, OLLEHKM, KOTOPbIA MCMOAB3YHOTCA TONbKO Ha aHaNorMyHbIX
PbIHKaX.
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Derivative instruments are carried as assets when fair value is
positive and as liabilities when fair value is negative. Changes in
the fair value of derivative instruments are included in profit or loss
for the year. The Group does not apply hedge accounting.

Fair value of foreign exchange forwards and currency options
is determined by the Group as price of the most recent market
transactions as long as there has not been a significant change in
economic circumstances since the time of the transaction.

The Group derecognises financial assets when (a) the assets are
redeemed or the rights to cash flows from the assets otherwise
expire or (b) the Group has transferred the rights to the cash flows
from the financial assets or entered into a qualifying pass-through
arrangement while (i) also transferring substantially all risks and
rewards of ownership of the assets or (i) neither transferring nor
retaining substantially all risks and rewards of ownership but not
retaining control. Control is retained if the counterparty does
not have the practical ability to sell the asset in its entirety to
an unrelated third party without needing to impose additional
restrictions on the sale.

The Group removes financial liabilities (or a part of financial liability)
from its consolidated statement of financial position when, and
only when, it is extinguished, i.e. when the obligation specified in
the contract is discharged or cancelled or expires.

MNocne nepBoHa4YabHOToO  MPUW3HaHNA 3aliMbl U ﬂ,€6l/lTOpCKaF|
3a40J/PKEHHOCTL  OUEHMBarOTCA MO aMOpTl/IEBl/IpOBaHHOVI CTOMMOCTH
C MnCnoJb3oBaHNMEM METOAa 3q)q)eKTl/IBHOl7| I'IpOLLeHTHOI\;I CTaBKM 3a
BbIHETOM pe3epBa Nnoj O6€CLI,€H€HVI€.

Mpon3BOAHbIE  MHCTPYMEHTbI  YUMTbIBAKOTCA  Kak — akKTWBbl,  €C/u
cnpaBeA/MBas  CTOMMOCTb — AIBAAETCA  MONOXWMTENbHOW, W Kak
00f3aTeNbCTBa, €CIM WX CNpaBeAvBas  CTOMMOCTb — ABAAETCH
oTpULIaTENbHON. V3MEHEHMS CNpaBeAIMBOM CTOMMOCTM MPOU3BOAHbIX
MHCTPYMEHTOB OTHOCATCA Ha NMpwbbIAb MAM YObITOK 3a roa. Mpynna He
NPUMEHSAET YUeT XeAXMPOBaHMS.

CI'IpaBe,DJ'II/lBaFI CTOMMOCTb  Ba/IKOTHbIX qJOpBap,ﬂ,HbIX KOHTPaKTOB
onpeaendetcad rpyI'II_IOlZ KakK UeHa noaieaHnx CcAeiok Ha pPbiHke A0
TEX MOpP, MoKa He ObINO 3HAYMTENBHBIX M3MEHEHWNA B SKOHOMMUECKMX
YCNOBMAX C MOMEHTa COBEPLLUEHMA Oonepaunn.

[pynna npekpawaer npusHaBaTb GUHAHCOBbIE akTMBbI, (a) KOrAa 31K
aKTWBbI NOralleHbl MV NPaBa Ha AeHEeXHbIe MOTOKM C 3TUMU aKTMBaMMU,
ucrekam mam (6) Fpynna nepeaana npaBa Ha JAeHEXHble MOTOKW OT
BUHAHCOBBIX aKTVBOB MM 3aKIKOUMAa COMalleHmne O nepesade, npwm
5TOM (i) TakXe nepesana NPakTMYeCcKM BCe PUCKM U BbITOAbI, CBA3aHHbIE
C BJALEHVEM 3TUMKM akTMBamu, Wau (i) He nepesana v He CoOXpaHWaa
NPaKTUYECKM BCE PUCKM M BbIFOAbI OT BAAAEHMA, HO NOTEPSANA KOHTPOb.
KOHTPO/MIb  COXPaHAETCH, eCAuM KOHTPAreHT He MMEET MNpakTMYecKoM
BO3MOXHOCTW MPOAaTh BECb aKTWB MOAHOCTbEO HECBA3AHHOM TPETHEN
CTOPOHe 6€3 AOMNONHUTENBHbIX OTPAHUYEHMI Ha MPOAAXY.

Mpynna ybunpaeT drHaHCcoBble 0683aTenbCTBa (MM YacTh GUHAHCOBOTO
0053aTeNbCTBa) M3 KOHCOMMAMPOBAHHOMO OTYeTa O GUHAHCOBOM
NONOXEHWM TOrAa, M TONBKO TOrAa, KOrAa OHO MOralweHo, TO eCTb
Koraa 06A3aTeNbCTBO, OnpeaeneHHoe B J0roBOpe, Hbi10 BbINOAHEHO,
aHHYNIMPOBAHO MM UCTEKNO.

rOA0BOM OTYET 2015
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3.23. Offsetting

Financial assets and liabilities are offset and the net amount
reported in the consolidated statement of financial position only
when there is a legally enforceable right to offset the recognised
amounts, and there is an intention to either settle on a net basis,
or to realise the asset and settle the liability simultaneously. Such
a right of set off (a) must not be contingent on a future event
and (b) must be legally enforceable in all of the following
circumstances: (i) in the normal course of business, (i) in the
event of default and (iii) in the event of insolvency or bankruptcy.

3.24. Revenue Recognition

Revenue is measured at the fair value of the consideration received
or the receivable on the sale of goods and services in the ordinary
course of the Group's activities. Revenue is shown net of value-
added tax, returns, rebates and discounts and after eliminating
sales within the Group.

The Group recognises revenue when the amount of revenue can
be reliably measured, it is probable that future economic benefits
will flow to the entity, the risks and rewards transferred to the
Group and when specific criteria have been met for each of the
Group's activities, as described below. The amount of revenue is not
considered to be reliably measurable until all contingencies relating
to the sale have been resolved. The Group bases its estimates on
historical results, taking into consideration the type of customer,
the type of transaction and the specifics of each arrangement.

3.23. B3aumozauer

PrHaHCOBbIE akTVBbI M 0HA3aTENBCTBA B3aVIMO3aUMTLIBAFOTCA, M B OTYETE
0 OMHAHCOBOM MONOXEHWUM OTPAXaeTCA ymcTas BeMUMHA TObKO B
TEX C/y4asx, KOrda CylecTByeT HpUAMYEeCcKM YCTaHOBNEHHOe MpPaBo
NPOW3BECTM B3aMMO3ayeT OTPaxeHHbIX CyMM, a Takxe HamepeHue
MbBO NPOW3BECTM B3aMMO3a4yeT, MO0 OAHOBPEMEHHO pPeanr30oBaTh
aKT1B W yperyavMpoBaTb 006s3aTebCTBO.

[1paBO MPOM3BECTM B3aMMO3aueT OTPaKEHHbIX CYMM (a) HE AOJIXHO
3aBMCeTb OT COobbImMiA B Byayuiem (6) AOMKHO ObiTb HOPUAMYECKM
3aKpenneHo BO BCeX Mocneaytolmx acnektax: (i) B XoAe OOblYHOM
XO3ANCTBEHHOW A€ATENBHOCTY, (ii) B Cly4ae HeMCNONHEHWA 00A3aTeIbCTB
n (iii) B cnyyae 6aHKpOTCTBA.

3.24.  [lpu3HaHWe BbIpyUKM

BennunHa BbIpyYKM OMpesensetca Mo CrNpaBeiNMBON  CTOUMOCTU
BO3HArpaxAeHusa, MONYYEHHOTO WM MOANEXaLlero MoNyYeHUO B
pe3ynsrate NPOAaXu TOBAPOB WM YCNYT B XOAE OObIYHOM AeATENBHOCTH
[oynnbl. Beipyuka otpaxaetca 3a BoblyetoM HAC, BO3BpPaTOB M CKMAOK,
M MOCAE NCKNFOYEHMA NPOAaX BHYTPW [pynnbl.

[pynna Np13HaeT BbIpyUKy, KOraa ee CyMMy MOXHO HaJeXHO OLEeHUTb,
KOrda BEepoOATHO, 4YTO OyayliMe 3SKOHOMMUECKME BbIfOAbl  OyayT
MOAyYeHbl, PUCKM M BO3HArpaxaeHWs ortonayT k [pynne, a Takxe
KOrZa BbIMONHAROTCA ONpeAeneHHble KpUTepum ANs Kaxaon n3 TMMoB
AeATenbHOCTM [pynmbl, Kak onmcaHo Hke. CymMMa A0XOA0B He CUMTaeTCH
HaEeXHO OLEHMBaAEMOW 10 Tex Mop, Moka BCe YCIOBHble 0643aTeNbCTBa,
CBSi3aHHble C NPOAAXen, He ByayT yperynmpoBaHbl. [ pynna OCHOBbIBaeT
CBOM OLIEHKM Ha CTaTUCTUUECKMX pe3ynbTaTaX, YYmTbiBas TUM KAMEHTA,
TWUM CAENKN U KOHKPETHbIE MOAPOBHOCTU Kax /40N 13 CAENOK.
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a) Sales of goods —franchise

The Group manufactures and sells women's and men’s clothes in the
franchise and sub-franchise markets. Sales of goods are recognised
when a Group entity has delivered products to the franchise or the
sub-franchise client, the franchise or the sub-franchise client has
full discretion over the distribution channel and price to sell the
products, and when there is no unfulfilled obligation that could
affect the franchise or the sub-franchise client’s acceptance of
the products. Delivery takes place when the products have been
shipped to the specified location, the risk of obsolescence and loss
has been transferred to the franchise or the sub-franchise client,
and either the franchise or the sub-franchise client has accepted
the products in accordance with the sales contract, the acceptance
provisions have lapsed, or the Group has objective evidence that
all criteria for acceptance have been satisfied.

The products are often sold with volume discounts. Sales are
recorded based on the price specified in the sales contracts, net of
the estimated volume discount. Accumulated experience is used
to estimate and provide for the discounts. The volume discounts
are assessed based on anticipated annual purchases. No element
of financing is deemed to take place as the sales are made with
a credit term of 60 days, which is consistent with market practice.

b) Sales of goods — retail

The Group operates a chain of own shops selling women’s and
men’s clothes. Sales of goods are recognised when a Group entity
sells a product to the customer. Retail sales are usually paid in cash
or by credit card.
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a) lMpodaxa moeapos — paH4yatizuHz

[Dynnanpon3BOAMT KEHCKYHO M MYXKCKYHO OAEX Y M MPOAAET €€ Ha PbIHKe
bpaHyansmHra 1 cybdpaHyansnHra. lNposaxa TOBapOB MPU3HaEeTCH,
koraa Komnawma [pynnbl  AOCTaBAAET MPOAYKUMKO  KJAVEHTY MO
dpaHUan3nHry v cybdbpaHyani3anHry, Koraa KameHT no dpaHuami3nHry
MM CybPPaHUaM3MHTY MOXET MOJHOCTBEO PACMOPAXAaTbCA KaHaNIOM
PacNpPOCTPaHeHNa W LEHOM ANA NPOAAXM MPOAYKUMM, a Takxe
KOr4a OTCYTCTBYHOT HEBbINONHEHHblE 0OA3aTENbCTBA, KOTOPbIE MOTYT
MOBMMATb Ha MPUEMKY TMPOAYKTOB KAMEHTOM MO  dpaHYan3nHry
unm cybdpanHyarsmHry. JocrtaBka NPOWM3BOAMTCA, KOTAa MPOAyKLMA
OTIPY>XeHa B yKa3aHHOE MeCTO, PUCK MOPaJbHOTO M3HOCa WM Tmbeam
nepeaaeTcs KAMEHTY No GpaHYan3uHry nam cybbpaHyansuHry, 1 ambo
KNMEHT NO GpaHUam3nHry mam cybdbpaHyan3snHry NpuHAN NPOAyKUMIO
B COOTBETCTBUMM C JAOTOBOPOM  KYMAM-MPOAAXMN, NMOO MONOXKEHWNSA
MO MNpuemMKe He WMeroT cuibl, ambo [pynna MmeeT ob6bekTMBHOE
AOKa3aTe/IbCTBO BbIMOJHEHMA BCEX KPUTEPUMEB MO NMPUEMKE.

Mposykuma 4acTto NPOA3ETCA CO  CKMAKaMM B 3aBUCMMOCTM  OT
obbema. lposaxn GUKCUPYHOTCA MO LIEHE, YKa3aHHOM B A0roBopax
KYMav-NpoAaxy, 3a BblYETOM MpeAnonaraeMon CkMAkM no obbemy.
cnonb3yeTca HakOMAEHHbIM OMbIT ANA OUEHKM WU MPEAOCTaBAEHNSA
CKMAOK. Takme CKMAKM OLEHMBAKOTCA Ha OCHOBaHWM NpPeAnonaraeMoro
rojoBoro  obbema nposax. He  npeanonaraeTtcs HWKAKOro
GUHAHCMPOBaHMA, Tak Kak MPOAAXM MPOW3BOAATCA C KpeamTom B 60
AHEN, UTO COOTBETCTBYET PbIHOUYHOM MPaKTUKE.

b) lNpodaxa mosapos — po3HUYa

[pynna ynpaBnser CeTbr0 COOCTBEHHbIX MarasyHOB, TOPIYHOLLMX
XEHCKOWM W MYXCKOW OAeXA0M. [poaaxa ToBapOB MPU3HAETCH, KOraa
Komnanusa [pynnel npoAaeT ToBap nokynatento. PO3HMYHbIE MPOAAXM
OObIYHO OMAAUMBAOTCA HAIMYHBIMU UKW KPEAUTHOM KapTOW.

129



130

3.25. Employee Benefits

Wages, salaries, contributions to the Russian Federation and
Ukraine state pension and social insurance funds, paid annual
leave and sick leave, bonuses, and non-monetary benefits (such
as health services) are accrued in the year in which the associated
services are rendered by the employees of the Group.

The Group has a defined benefit plan. The plan is funded by the
Group determined on the basis of periodic actuarial calculations. A
defined plan is a pension plan under which the Group establishes
a provision for its determined commitments.

3.25. BosHarpaxaerua paboTHMKam

HauncneHne 3apaboTHOM Mnathl, B3HOCOB B MEHCUOHHbLIA GOHA W
$OHA, coLManbHOrO CTpaxoBaHMa Poccuniickon ®esepaumm U YkpanHbl,
OM1IaYMBAEMOTO €XEroAHOro OTMnycka 1 OTMycka No 6oNe3Hu, NpeMuii
MPOBOAMTCA B TOM TMEPWUOAE, KOTAa COOTBETCTBYOLLME YCIYyTU Oblan
OKa3aHbl COTPYAHMKamu [ pynnbi.

lpynna uvMeeT OnNpeAeneHHbIM MAaH  COUManbHbIX  MOOLLPEHMI.
70T MaaH GUHaHCKpyeTca [pynnoin Ha OCHOBaHWKM MNEepPUOAMYECKIMX
aKkTyapHbIx pacyeToB. OnpeaeneHHbl naaH — 3T0 NEHCMOHHbIN MAaH,
no koTopoMy [pynna co3jaeT pe3epB Anf CBOMX OMpeaeneHHbIX
00653aTeNbCTB.

ANNUAL REPORT 2015

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

IN APPLYING ACCOUNTING POLICIES

K/HKOYEBBIE BYXTAJITEPCKNE OUEHKI M TTPOPECCVOHAIbHBIE CYXAEHNA B

MPUMEHEHWW YYETHOW MOANTIAKNA

The Group makes estimates and assumptions that affect the
amounts recognised in the consolidated financial statements
and the carrying amounts of assets and liabilities within the next
financial year. Estimates and judgments are continually evaluated
and are based on management’s experience and other factors,
including expectations of future events that are believed to be
reasonable under the circumstances. Management also makes
certain judgments, apart from those involving estimations, in
the process of applying the accounting policies. Judgments that
have the most significant effect on the amounts recognised in the
consolidated financial statements and estimates that can cause
a significant adjustment to the carrying amount of assets and
liabilities within the next financial year include:

Tax legislation. Russian and Ukrainian tax, currency and customs
legislation are subject to varying interpretations, and changes,
which can occur frequently, refer to Note 24.

[pynna uCnosb3yeT OUEHKW W AenaeT AONYyLWeHWd, KOoTopble
OKa3blIBarOT BAMAHME Ha OTPAXKAEMbIE B OTYETHOCTM LIMPPbI, @ TakXe
Ha 6anaHCOBYHO CTOMMOCTb akTMBOB 1 OBA3ATENBCTB CNeAYHOLLErO
dnHaHcoBoro  roga. OueHkM W CyXAEHMA  MOABEPrarorca
MOCTOAHHOMY KPUTUYECKOMY aHaau3y WM OCHOBaHbl Ha OrblTe
PYKOBOACTBA M APYTMX PaKTOPaX, B TOM UMCNe Ha OXMAAHMAX
OTHOCUTENBHO  ByayLimMx COBbITMIA, KOTOpble, KakK CUMTaeTCH,
ABNAKOTCA ODOCHOBAHHBLIMM B CNOXMBLUMXCA OOCTOATENLCTBAX.
PYKOBOACTBO TakXe MCMOMb3yeT HEeKOTOpble CYXAEHWA, KPOMe
TPEOYHOLLMX OLIEHOK, B MPOLLECCE MPUMEHEHNS YUETHON NOAUTVIKM.
Cy>XAeHNs, KOTOPble OKa3bIBaKOT HaMboNee 3HaUMTeIbHOE BANAHME
Ha MoKa3aTenu, OTPakeHHbIe B GMHAHCOBOW OTYETHOCTH, M OLLEHKM,
KOTOpble MOMyT MPWMBECTM K HEOOXOAMMOCTM  CyLEeCTBEHHOM
KOPPEKTMPOBKM HaNaHCOBOM CTOMMOCTM akTUBOB M 0DA3aTENBCTB
B TEUEHME CNefytoLero roAa, BKIKUatoT Cieayrowme:

Hanozoeoe 3akoHodamesibcmeo. HanoroBoe, BantOTHOE
M TaMOXEHHOe 3akoHOoAaTenbCTBO Poccurickon Pepepaupmmn u
YKpauHbl A0OMYyCKarOT BO3MOXHOCTb Pa3HbIX TONKOBAHWI, @ TakXe
MOABEPXEHbI YaCTbIM M3MeHeHUAM, CM. [pnmedanme 24.

rOA0BOM OTYET 2015
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Useful lives of property, plant and equipment. The estimation of
the useful lives of items of property, plant and equipment is a matter
of judgment based on the experience with similar assets. The future
economic benefits embodied in the assets are consumed principally
through use. However, other factors, such as technical or commercial
obsolescence and wear and tear, often result in the diminution of the
economic benefits embodied in the assets. Management assesses
the remaining useful lives in accordance with the current technical
conditions of the assets and estimated period during which the
assets are expected to earn benefits for the Group. The following
primary factors are considered: (a) expected usage of the assets;
(b) expected physical wear and tear, which depends on operational
factors and maintenance programme; and (c) technical or commercial
obsolescence arising from changes in market conditions.

If in 2015 the useful lives of property, plant and equipment had been
shorter / longer than management estimates by 10% (2014: 10%)
the profit before tax for the year then ended would have been RUR
thousand lower / higher by RUR 28 101 thousand (2014: RUR 24 190
thousand lower / higher).

Cpok nosie3HO20 UCNO/IL30BAHUS OCHOBHbIX Ccpedcms.
Pacyer 3TOro Cpoka OTHOCWUTCA K CYXAEHWAM, OCHOBAHHbIM Ha
OnblTe €  aHaNOTUYHBIMKW  akTMBamMW.  byayuwiaa 3KOHOMMYecKad
BbIrOAa OT akTMBOB 3akK/FOYAETCA B OCHOBHOM B WX MCMONb30BAHNN.
OaHako, Apyrve GakTopbl, Takme Kak TeXHMYEeCKoe M KOMMepUeckoe
yCTapeBaHMe 1 M3HOC 4acTo MPUBOAAT K YMEHbLUIEHMO BbITOAblI OT
TakVX akTMBOB. MeHeKMEHT OLLEHMBAET OCTaBLUMINCA CPOK MONE3HOTO
MCMNONb30BAHMA B COOTBETCTBMM C TEKYLLMM TEXHUYECKMM COCTOAHMEM
aKTMBOB M PACYETHbIM CPOKOM, B TeUYeHMe KOTOPOro MpeAnonarator,
YTO 3TM aKTMBbI MPWHECYT BbIrOAYy [pynne. YunTbiBarOTCA CledyroLime
nepBoOCTeNneHHble  GakTopbl: (a) npeanonaraemMoe  MCrno/b30BaHME
akTMBOB; (D) OXWAaemblii GU3NUECKMIA M3HOC, KOTOPbLIM 3aBMCUT OT
XO3AUCTBEHHOM  AEATENbHOCTM WM 3KCMyaTaumy; mn (C) TexHMYeckoe
MM KOMMEPYECKOE YCTapeBAHME B PE3Y/IbTATE M3MEHEHMI PbIHOYHbBIX
YCNOBWM.

Ecav 66l B 2015 rogy CPOK MONE3HOTO WMCMOMb30BAHMA OCHOBHbIX
CpeactB 6bin bbl kopode / anviHHee Ha 10% (2014: 10%), npmbbinb A0
Ha0roobNOXeHMA B TOM rody Obina 6bl Ha 28 101 Thicau pybnen Hike /
BbiLe (2014: Ha 24 190 Tbicay pybnewt Huxe / BblLLE).
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ADOPTION OF NEW OR REVISED STANDARDS AND

INTERPRETATIONS

[MPVHATME HOBbBIX M TTEPECMOTPEHHBIX CTAHAAPTOB

HOBbBIE CTAHAAPTBI M MHTEPTIPETAL N

Certain new standards and interpretations have been issued that are
mandatory for the annual periods beginning on or after 1 January
2016 or later, and which the Group has not early adopted:

IFRS 9 “Financial Instruments: Classification and Measurement”
(issued in July 2014 and effective for annual periods beginning
on or after 1 January 2018). Key features of the new standard are:

e Financial assets are required to be classified into
three measurement categories: those to be measured
subsequently at amortised cost, those to be measured
subsequently at fair value through other comprehensive
income (FVOCI) and those to be measured subsequently at
fair value through profit or loss (FVPL).

« Classification for debt instruments is driven by the
entity’s business model for managing the financial
assets and whether the contractual cash flows represent
solely payments of principal and interest (SPPI). If a debt
instrument is held to collect, it may be carried at amortised
cost if it also meets the SPPI requirement. Debt instruments
that meet the SPPI requirement that are held in a portfolio
where an entity both holds to collect assets’ cash flows and
sells assets may be classified as FVOCI. Financial assets that
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OnybankoBaH pPAA HOBbIX CTaHAAPTOB M WHTEPMpPETaLmi, KoTopble
ABNANOTCA  0bA3aTeNbHbIMW - ANA  TOAOBbIX  NeprosoB  [pynnsbl,
HaumHarowmxca 1 aHBapa 2016 1. My nocne 310 AaThl, M KOTOpbIE
[pynna He NpuHANa 4OCPOYHO:

MC®O (IFRS) 9 «®PuHaHcoeble uHcmpymeHmeol: Knaccudpukayusa
u oyeHka» (¢ usmeHeHUsMU, 8HeCceHHbIMu 6 urosne 2014 2.,
ecmynaem 8 cusy 01 20008bIX Nnepuodos, HAYUHAKUWUXCA
1 saHeaps 2018 2. unu nocae smoii damei). OCHOBHblE OTANUNA
HOBOIO CTaHZapTa 3aK/IFOYakOTCA B CIEAYHOLLEM:

o  OuHaHCOBbIE  aKTMBbI  AOMKHbI  KnaccudMumpoBatbCa Mo
TPEM  KaTeropmam  OLEHKWM:  OLeHWMBAaeMble  BMOCAEACTBMM MO
aMOPTM3MPOBAHHOM  CTOMMOCTY,  OLIEHVBAEMble  BMOCNEACTBUM
NO CNpPaBeANMBOM CTOMMOCTY, WM3MEHEHMA KOTOPOM OTPaxaroTcA
B COCTaBe MpOYero COBOKYMHOTO AOXOA3, W OLEeHMBaeMble Mo
CNPaBeANMBOM  CTOMMOCTM, M3MEHEHMSA KOTOPOM OTPaxaroTca B
cocTaBe NpubbIv UK yobITKa.

. KﬂaCCl/Iq)MKaLLl/IH AONTOBbIX  MHCTPYMEHTOB  3aBUCUT  OT bu3Hec-
MOAeNIn OpraHn3aunn No ynpasieHnto q)l/lHaHCOBbIMM akTmBamMh 1 OT
TOrO, ABNAKOTCA I NPeAyCMOTPEHHbIE A0TOBOPOM MOTOKN AEHEXHbIX
cpeactB amub niatexXamm B CHET OCHOBHOTO AOJra U MPOLEHTOB.
Ecam gonroson NHCTPYMEHT MpedHa3sHadeH A4 NoAydeHna AeHer,
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do not contain cash flows that are SPPI must be measured
at FVPL (for example, derivatives). Embedded derivatives
are no longer separated from financial assets but will be
included in assessing the SPPI condition.

Investments in equity instruments are always measured
at fair v alue. However, management can make an
irrevocable election to present changes in fair value in other
comprehensive income, provided the instrument is not
held for trading. If the equity instrument is held for trading,
changes in fair value are presented in profit or loss.

Most of the requirements in IAS 39 for classification and
measurement of financial liabilities were carried forward
unchanged to IFRS 9. The key change is that an entity will
be required to present the effects of changes in own credit
risk of financial liabilities designated at fair value through
profit or loss in other comprehensive income.

IFRS 9 introduces a new model for the recognition of
impairment losses — the expected credit losses (ECL) model.
There is a 'three stage’ approach which is based on the
change in credit quality of financial assets since initial
recognition. In practice, the new rules mean that entities will
have to record an immediate loss equal to the 12-month
ECL on initial recognition of financial assets that are not
credit impaired (or lifetime ECL for trade receivables).
Where there has been a significant increase in credit risk, .
impairment is measured using lifetime ECL rather than
12-month ECL. The model includes operational
simplifications for lease and trade receivables.

Hedge accounting requirements were amended to align
accounting more closely with risk management. The
standard provides entities with an accounting policy choice
between applying the hedge accounting requirements of
IFRS 9 and continuing to apply IAS 39 to all hedges because .
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OH MOXET Y4YMTbIBaTbCA MO aMOPTU3UPOBAHHOM CTOMMOCTW, €Cu
OH MpW 3TOM TakXe npeaycMaTpuBaeT AWllb Maatexm B cueT
OCHOBHOrIO 0/ma M NPOLEHTOB. [1oNroBble MHCTPYMEHTBI, KOTOpble
nNpeaycMaTpyBaroT Wb MAaTexm B CYEeT OCHOBHOTO AOAra W
NPOLEHTOB U YAEPXMBakOTCA B NOPTdENe, MOryT KNacCMpuLMpOBaThCA
Kak OLeHVBaeMble BMOCAEACTBMM MO CNPaBeAMBON CTOMMOCTM
B COCTaBe MPOYEro COBOKYMHOMO JOXOA3, €CM OpraHuM3auma u
YAEPXKMBAET WX ANA MONYYEHWNA AEHEXHbIX MOTOKOB MO akTMBaM, U
npozaeT akTmBbl. PUHAHCOBbIE aKTMBbI, HE COAepPXaLlye AeHEXHbIX
MOTOKOB, ABNAKOLIMXCA AWML MaaTexamm B CYeT  OCHOBHOMO
AONra M NPOLEHTOB, HEOOXOAMMO OLEHVBaTb MO CNpaBea/IMBOM
CTOMMOCTH, W3MEHEHMA KOTOPOM OTpaXatoTcAa B COCTaBe Mpubbiau
WK yObITKa (Hanpumep, NPOV3BOAHbIE GVHAHCOBbLIE MHCTPYMEHTSI).
BcTpoeHHble NPOM3BOAHbIE MHCTPYMEHTbI 60/bLUE HE OTAENAFOTCA OT
dUHAHCOBBIX akTMBOB, HO BYAYT YUMTHIBATLCA MPW OLEHKe YCNOBMS,
npeayCcMaTpUBakoLLEro AWlib MAaTeXM B CYET OCHOBHOMO AOAMa U
MPOLEHTOB.

HBeCTULMM B JONEBbBIE MHCTPYMEHTbI JOIXHbI BCErAa OLEHMBATHCA
MO CNPaBeANMBOM CTOUMOCTU. [1pK STOM PYKOBOACTBO MOXET NMPUHATL
pelleHne, He NoAexallee U3MeHeHNHo, 06 OTPaXKEHUM U3MEHEHMI
CNpaBej/MBOM  CTOMMOCTM B COCTaBe MPOYero  COBOKYMHOTO
LOXOA3, €CM UHCTPYMEHT He MpefHasHayeH And Toprosau. Ecaum
LONEBOW VHCTPYMEHT NpeAHasHayeH AN TOPTrOBAW, TO U3MEHEHMNS
CNpaBeA/IMBOM CTOMMOCTM OTPaxaroTcd B COCTaBe MpubbIn Mu
yObITKa.

BonblumHctBO  TpebosaHuit  MCOO  (IAS) 39 B  OTHOWeEHWK
Knaccmoukaumm M oueHkn  GUHAHCOBBLIX  06A3aTensCcTs  Obln
nepeHeceHbl B MCOO (IFRS) 9 6e3 nameHeHm. OCHOBHbIM OTINYMEM
aBnAeTCA TpeboBaHMe KOpraHM3aLmy PackpbiBaTb 3GGEKT M3MEHEHWN
COBCTBEHHOTO KPEAMTHOTO prcKa No GUHaAHCOBLIM 0OA3ATENBCTBAM,
OTHECEHHBIM K KaTEropum oTpaxaeMbix NO CNPaBeAMBON CTOMMOCTY
B COCTaBe MpubbIM MK yObITKa, B COCTaBe MPOYEro COBOKYMHOrO
Jile){(eJit:}

MCOO (IFRS) 9 BBOAMT HOBYIO MOAENb MPW3HAHWA YObITKOB OT

the standard currently does not address accounting for
macro hedging.

IFRS 15, Revenue from Contracts with Customers (issued on
28 May 2014 and effective for the periods beginning on or
after 1 January 2018). The new standard introduces the core
principle that revenue must be recognised when the goods or
services are transferred to the customer, at the transaction price.
Any bundled goods or services that are distinct must be
separately recognised, and any discounts or rebates on the
contract price must generally be allocated to the separate
elements. When the consideration varies for any reason,
minimum amounts must be recognised if they are not at significant
risk of reversal. Costs incurred to secure contracts with customers
have to be capitalised and amortised over the period when the
benefits of the contract are consumed. The Group is currently
assessing the impact of the new standard on its consolidated
financial statements.
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0becuUeHeHNA: MOAENb OXMAAEMbIX KPEAMTHBIX yObITKOB. CyLecTsyeT
«TPEX3TanHbIM» MOAXOZL, OCHOBAHHbLIA Ha M3MEHEHWW KPEeAWUTHOrO
KayectBa (GWHAHCOBbIX akTMBOB C MOMEHTa MEPBOHAYABLHOTO
MPW3HaHMA. Ha npakTike HOBble MPaBWMAa  O3HAYatoT, YTO
OpraHV3aLmm  Mnpu  NepBOHAYaNbHOM  MPU3HAHUKM  QUHAHCOBbIX
aKTMBOB LOJIKHbI ByAyT Cpasy Npr3HaTh YObITKM B CyMME OXMAAEMBIX
KpeAnTHbIX YObITKOB 3a 12 MecALeB, He ABAAIOLLMXCA KPeAMUTHbIMM
ybbITKamu OT obecLeHeHna (MM B CyMME OXMAIEMbIX KPEAMTHbIX
yObITKOB 33 BeCb CPOK (PUHAHCOBOTO WMHCTPYMEHTa ANA TOProBOW
AeOUTOPCKON 3aJ0/KEHHOCTM). ECIM MMENo MecTo CyLLeCTBEHHOE
MOBbIWEHNE KPEAMTHOTO PWCKa, TO ObecLieHeHre OLeHMBaETCA
UCXOAA M3 OXMAAEMBIX KPEAMTHbIX YObITKOB 3a BeCb CpOK
PUHAHCOBOTO MHCTPYMEHTA, a HE Ha OCHOBE OXMAAEMbIX KDEAUTHbIX
ybbITKOB 3a 12 MecALeB. Mogesnb NpeaycMaTpmBaeT OnepaumoHHble
YNPOLLEHVS TOProBOM AeOUTOPCKOM 3aA0NKEHHOCTM 1 AeBUTOPCKOW
330/KEHHOCTH MO GUHAHCOBOW apeH/e.

o TpeboBaHMA K YyuyeTy XeAXMPOBaHWA OblaM CKOPPEKTUPOBAHSI
ANna  OOJbLUEro  COOTBETCTBMA  y4yeTa  YMPaBAEHUIO  PUCKaMM.
CTaHAapT npeaoCTaBAAeT OpraHM3aumaM BO3MOXHOCTb BblIGOpa
MEXZY YYETHOW MOMMTUKOM C MpUMEeHeHveM TpeboBaHWiA y4yeTa
XeAXnpoBaHuea, coaepxawmxca B MCOO (IFRS) 9, 1 npoaonxeHnem
npumMereHna MCOO (IAS) 39 ko BCeM MHCTPYMEHTaM XeAXMPOBaHWA,
TaK KakK B HaCTOALUMI MOMEHT CTaHAAPT He MPesyCMaTpMBaET yyeTa
AN CNYYaeB MaKpPOXeAXMPOBaHMA.

MC®O (IFRS) 15 «Bouipyyka no 0ozoeopam ¢ KjiueHmMamu»
(evinywieH 28 mana 2014 2. u ecmynaem 6 cuny 015 nepuodos,
Ha4uHaruwuxca 1 aHeapsa 2018 2. unu nocse smou damel).
HoBbI  CTaHAaPT BBOAMT KJIKOYEBOW MPUHLUMM, B  COOTBETCTBMM
C KOTOPbIM BbIpyYka JOJKHA MPW3HaBaTbCA, KOrAa TOBapbl WM
YCAYIM NEPesaroTca KAMEeHTY, MO LeHe caenku. JIrobble oTaenbHble
NapTMy TOBapPOB WAM YCAYr AOMKHbI MPW3HABaTbCA OTAENbHO, a
BCE CKMAKM W PETPOCMEKTMBHbIE CKMAKM C KOHTPAKTHOM LIEHbI, Kak
NPaBWIO, PaCNPEAENAtOTCA Ha OTAEe/IbHbIE dNEeMEeHThl. ECamn pasmep
BO3HarpaxAeHnaMeHAeTCsa o Kakom-11bo npuunHe, CneayeTnpusHaTh
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IFRS 16 “Leases” (issued in January 2016 and effective for
annual periods beginning on or after 1 January 2019). The new
standard sets out the principles for the recognition, measurement,
presentation and disclosure of leases. All leases result in the lessee
obtaining the right to use an asset at the start of the lease and,
if lease payments are made over time, also obtaining financing.
Accordingly, IFRS 16 eliminates the classification of leases as either
operating leases or finance leases as is required by IAS 17 and,
instead, introduces a single lessee accounting model. Lessees will
be required to recognise: (a) assets and liabilities for all leases
with a term of more than 12 months, unless the underlying asset
is of low value; and (b) depreciation of lease assets separately
from interest on lease liabilities in the income statement. IFRS 16
substantially carries forward the lessor accounting requirements
in IAS 17. Accordingly, a lessor continues to classify its leases as
operating leases or finance leases, and to account for those two
types of leases differently.

Recognition of Deferred Tax Assets for Unrealised Losses -
Amendments to IAS 12 (issued in January 2016 and effective
for annual periods beginning on or after 1 January 2017).
The amendment has clarified the requirements on recognition of
deferred tax assets for unrealised losses on debt instruments. The
entity will have to recognise deferred tax asset for unrealised losses
that arise as a result of discounting cash flows of debt instruments
at market interest rates, even if it expects to hold the instrument to
maturity and no tax will be payable upon collecting the principal
amount. The economic benefit embodied in the deferred tax asset
arises from the ability of the holder of the debt instrument to achieve
future gains (unwinding of the effects of discounting) without
paying taxes on those gains. The Group is currently assessing the
impact of the amendments on its financial statements.

MUHWMaNbHbIE CYMMbl, €CIM OHWM He MOABEPXEHbI CYLLECTBEHHOMY
PVICKY MepecMoTpa. 3aTpaThl, CBA3aHHbIe C obecneyeHremM L0roBOPOB
C KAVIEHTaMM, AOMXHbI KanNMTanM3MpPOBaTbCa M aMOPTU3MPOBATLCA B
TeUeHMe Cpoka NoNyYeHus BbIroAbl OT A0rOBOpPa. B HacToAllee Bpems
[pynna MPOBOAMT OLEHKY TOrO, Kak HOBbIA CTaHAapT MOBAVAET Ha
bUHAHCOBYHO OTUETHOCTb.

MC®O (IFRS) 16 «ApeHda» (evinyuwjeH e sHeape 2016 2. u
BCTYMaeT B CWY A4 TOAOBbLIX NMEPUOAOB, HauMHatoWmxca 1 AHBapA
2019 1. i nocne 31om Aatbl). HOBbIV CTaHAAPT ONpesensieT NPUHLMMbI
NPU3HaHWA, OLEHKM, NPeACTaBNeHVA U PaCKpbITUA MHGOPMaLMK B
OTYETHOCTV B OTHOLLIEHMM Onepaumin apeHasl. Bce 40roBopbl apeHab!
MPUBOAAT K MOJYYEHWIO apeHAATOPOM MpPaBa UCMOIb30BaHMA aKTMBA
C MOMEHTa Hayana AencTema JOroBOPa apeH/bl, @ TakXXe K MOJAYyYEeHNIo
GUHAHCMPOBAHUA, €CIM apeHAHble MaTeXM  OCYLLECTBAAKOTCA B
TeueHve nepumosa BpemeHu. B cootsetctBum € 3tnM, MCOO (IFRS)
1 OTMeHAeT knaccndumkaumko apeHabl B KayecTse OnepaLyoHHOM
MM GUHAHCOBOW, Kak 310 npeaycmatpueaerca MCOO (IAS) 17, m
BMECTO 3TOr0 BBOAMT EAMHYHO MOZENb YyyeTa onepauui apeHzbl
A9 apeHAaTopoB. ApeHAaTopbl AOMKHbI OyayT npvi3HaBaTh: ()
aKTVBbl 1 06A3aTeNbCTBa B OTHOLLEHMM BCEX AOTOBOPOB apeH/bl CO
CPOKOM ZelcTBua bonee 12 MecAUEeB, 3a WMCKIKOUEHWMEM CNYYaEeB,
KOr4a CTOMMOCTb OOBbeKTa apeHabl ABNAETCA HEe3HAUMTENbHOM; W
(6) amopTM3aumro OOLEKTOB apeHAbl OTAeNbHO OT MNPOLEHTOB
O apeHAHbIM 0bdA3aTenbCTBaM B OTUeTe O MPMObLINAX U yObITKax. B
OTHOLWWEHWN yueTa apeHabl Y apeHaoaatena MCOO (IFRS) 16, no cytw,
coxpaHaeT TpeboBaHWS K yueTy, npeaycMoTpeHHble MCOO (IAS) 17.
Taknm 0bpa3om, apeHAoAaTeNb NPOAOIKAET KNacCUMUMPOBATh
[IOTOBOPbI apeHAbl B KayecTBe OMepaumoHHOM Mav GHUHAHCOBOW
apeHAbl 1, COOTBETCTBEHHO, MO-Pa3HOMY OTPaXaTb UX B OTYETHOCTU.

[pr3HaHWeE OTNOXEHHbLIX HANOrOBbIX aKTMBOB MO HEPEAIN30BaHHLIM
ybbiTkam - nonpaska MCOO (IAS) 12 (BbinyweH B sHBape 2016 1. 1
BCTYMaeT B CWJY AN FOA0BbIX NMEPUOAOB, HAUMHAOWMXCA C 1 AHBapA
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Disclosure Initiative — Amendments to IAS 7 (issued on 29
January 2016 and effective for annual periods beginning on or
after 1 January 2017) The amended IAS 7 will require disclosure
of a reconciliation of movements in liabilities arising from financing
activities. The Group is currently assessing the impact of the
amendment on its financial statements.

The following other new pronouncements are not expected to
have any material impact on the Group when adopted:

« IFRS 14, Regulatory deferral accounts (issued in January
2014 and effective for annual periods beginning on or after
1 January 2016).

« Accounting for Acquisitions of Interests in Joint Operations
— Amendments to IFRS 11 (issued on 6 May 2014 and
effective for the periods beginning on or after 1 January
2016).

« Clarification of Acceptable Methods of Depreciation and
Amortisation — Amendments to IAS 16 and IAS 38 (issued
on 12 May 2014 and effective for the periods beginning
on or after 1 January 2016).

« Agriculture: Bearer plants — Amendments to IAS 16 and IAS
41 (issued on 30 June 2014 and effective for annual periods
beginning 1 January 2016).

« Equity Method in Separate Financial Statements -
Amendments to IAS 27 (issued on 12 August 2014 and
effective for annual periods beginning 1 January 2016).

« Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture — Amendments to IFRS 10 and
IAS 28 (issued on 11 September 2014 and effective for
annual periods beginning on or after 1 January 2016).
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2017 vav nocne stoM Aatel). [lonpaBka MPoOACHAET TpeboBaHWA K
MPU3HAHWIO OTIOXEHHbIX HANOTOBbLIX aKTMBOB MO HEPeann3oBaHHbIM
yObITkaM MO AONTOBbIM  MHCTPYyMeHTaM.  OpraHv3aumm  A0IXHa
MPW3HaBaTb OTIOXEHHbIE HANIOTOBbIE aKTMBbI MO HEPeann3oBaHHbIM
yObITKaM, KOTOPbIE BO3HMK/IM B PE3Y/bTATE ANCKOHTUPOBAHWSA AEHEXHbIX
MOTOKOB AO/MOBbLIX MHCTPYMEHTOB MO PbIHOYHOM MPOLLEHTHOM CTaBKe,
LlaxXe eCn OXWUAAETCA YAePXaHWe WHCTPYMEHTa A0 MOoraleHnsa U
Ha/Ior C CYMMbI HE YTIauMBaETCA. JKOHOMMUECKadA BbITOAA BbIPaXaeTca
B BO3HWKHOBEHWM OTNOXEHHbLIX HANIOTOBLIX aKTMBOB OT BO3MOXHOCTM
Aepxatens AOArOBOTO  WMHCTPYMEHTa MNOAyuuTb  Oyaylimi  Aoxoa
(packpyumBas 3bdeKT AMCKOHTUPOBaHWA) 6€3 ynaaTbl Hanora Ha 3TOT
AOXOA. B AaHHbIM MOMeHT I'pynna OLUEeHMBAET BAVAHME MOMPaBKM Ha
GMHAHCOBYHO OTYETHOCTb.

[obpoBonbHOE packpbiTye nHpopmaumm - nonpasku k MCOO (IAS) 7
(BoinywerH 29 ansapa 2016 1 BCTynaet B CUy ANA rOAO0BbIX NEPUOAOB,
HaumHarowmxca 1 ansapsa 2017 1. uam nocne 31on Aatbl).

N3menenna MCOO (IAS) 7 TpebyeT cBepku ABMXEHMA MO
0b6A3aTenbCTBaM,  BO3HMKAKOLWMX MO GUHAHCOBOM  AeATENBHOCTH
[oynnbl. B HacToAwlee spema [pynna npoBOAMT OLEHKY TOro, Kak
MOoMpaski MOBAMAKOT HAa GMHAHCOBYHO OTYETHOCTb.

Oxupaerca, 4To Cieayrolime  CTaHAapTbl W MHTEpnpeTaumy,
NoCNe BCTYMAEHMA B CUJY, HE OKaxyT CyLLECTBEHHOTO BAVAHWMA Ha
PUHAHCOBYHO OTYETHOCTL [PynnMbI:

o MCOO (IFRS) 14 «Cyeta OTIOXKEHHbIX TAPUPHbIX PA3HULY (BbIMyLLEH
B AHBape 2014 r. u BCTynaeT B CMAYy ANA TOAOBbLIX MEPUOAOB,
HaumHarowwmxca 1 aHBapa 2016 1. Man nocae 3Ton AaTbl)

o «YyeT CAenok no MNPUOBPETEHMD AONEN Yy4acTUd B COBMECTHbIX
onepaupuax» — MNMonpasky kK MCOO (IFRS) 11 (BbinyweHbl 6 maa 2014 1.
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« Annual Improvements to IFRSs 2014 (issued on 25
September 2014 and effective for annual periods beginning
on or after 1 January 2016).

o Disclosure Initiative Amendments to |IAS 1 (issued in
December 2014 and effective for annual periods on or after
1 January 2016).

« Investment Entities: Applying the Consolidation Exception
Amendment to IFRS 10, IFRS 12 and IAS 28 (issued in
December 2014 and effective for annual periods on or after
1 January 2016).

Unless otherwise described above, the new standards and
interpretations are not expected to affect significantly the Group's
consolidated financial statements.

W BCTYNarOT B CMATY A4 FTOAOBbIX MEPVOAOB, HAUMHAIOLLMXCA 1 AHBapPS
2016 r. uAM Nocae 3ToM AaThl).

» «Pa3bAcCHEHVE NpUEMAEMbIX METOAOB HAUYMCAEHWMA amMOopTM3aLn
OCHOBHbIX CPEACTB M HemaTepuasbHbIX akTMBOB» - [lonpasku
K MCOO (IAS) 16 1 MCOO (IAS) 38 (BbinyweHsbl 12 maa 2014 . 1
BCTYMatoT B CWAY A9 TOAOBbIX NMEPUOAOB, HauMHaroLWmxca 1 aHBapS
2016 r. uAM Nocae 3ToM AaThl).

« Cenbckoe xo34a1nctBo: [Monpaskmn kK MCPO (IAS) 16 1 MCOO (IAS)
41 - «Cenbckoe x03a1CTBO: [nogoHOCAWME pacTerma» (BbINyLEHbI
30 wmoHa 2014 . » BCTyNarOT B CWUIY ANSA TOAOBbIX MEPUOLOB,
HaumHarowmxca 1 aHsapsa 2016 1.).

o «[lprMeHeHne MeToaa A0NEBOTO y4acTVa B OTAENbHON GUHAHCOBOW
oryeTHoCTM» - MNonpasky kK MCOO (IAS) 27 (BbinyweHbl 12 aBrycra
2014 1. 1 BCTYNaroT B CUAY ANA TOAOBbBIX MEPUOAOB, HAYMHAFOLLMXCA 1
aHeapa 2016 1.).

» «[lposaxa vam B3HOC aKTVMBOB B aCCOLIMVMPOBAHHYHO OPraHm3aLmto
WM COBMECTHOE MpeanpuaTMe nHeectopom» — Nonpasky k MCOO
(IFRS) 10 1 MCDO (IAS) 28 (BbinyLLeHbl 11 ceHTabpa 2014 1. 1 BCTynaroT
B CWNy 419 TOLOBbIX MEPUOAOB, HaumHarowmxca 1 aHsaps 2016 1. nam
nocne 310N AaThbl).

» EXxerogHble yCOBepLIEHCTBOBaHNA MeXAyHapOAHbIX CTaHAaPTOB
drHaHcoBoM otyeTHocTH, 2014 roz (BbinyLLueHbl B 25 ceHTabpa 2014 r.
W BCTYNarOT B CMATY A4 TOAOBbIX MEPVOAOB, HAUMHAIOLLMXCA 1 AHBapPS
2016 r. uAn Nocae 3ToM Aathl).

» «Packpbitne nHpopmaumm» - MNonpaskm K MCOO (IAS) 1 (BbinyLyeHbl
B Aekabpe 2014 1. u BCTyNarOT B CWIy ANA TOAOBbIX MEPWUOAOB,
HaumHarowmxca 1 aHeapa 2016 r. uan nocae 3Ton AaTbl).

o «[IpuMeHeHVe WCKIKOUEHNUA M3 TpebOoBaHMA KOHCOAMAAUMM ANA
MHBECTULIMOHHBIX KOMMNaHWi» - Monpaskn kK MCOO (IFRS) 10, MCOO
(IFRS) 12 1 MC®O (IAS) 28 (BbinyLLeHbl B Aekabpe 2014 1. 1 BCTynaroT
B CMJY AN1A TOAOBbIX NEPUOAOB, HaumHatowmxca 1 aHBaps 2016 1. nam
nocne 310 AaThbl).

EC/u BblLLe He yKa3aHO MHOE, OXKMAAETCA, YTO JaHHbIe HOBbIE CTaHAAPTb|
M Pa3bACHEHNA CYLLECTBEHHO HE MOBAMAKOT Ha KOHCONMAMPOBAHHYHO
bVHAHCOBYHO OTYETHOCTL [PynmMbl.
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SEGMENT REPORTING

CETMEHTHAA MNHOOPMALINA

The Group does not fall within the scope of IFRS 8 “Operating segments”,
but disclose the segment information in accordance with the standard
voluntary for the use of shareholders.

Operating segments are components that engage in business activities
that may earn revenues or incur expenses, whose operating results are
regularly reviewed by the chief operating decision maker (CODM) and
for which discrete financial information is available. The CODM is the
person or group of persons who allocates resources and assesses the
performance for the entity. The functions of the CODM are performed
by the Chief Executive Officer of the Group.

The Group operates in the Russian Federation, Ukraine, Belarus,
Kazakhstan and Armenia.

The principal activity of the Group is comprised of the retail, franchise
distribution of women’s and men’s clothing, footwear and accessories
through various commercial format stores aimed at different target
sectors of the public. The Group defines operating and reportable
segment on a brand basis. Three brands of the Group are: ZARINA,
befree, Love Republic. Each brand is managed by different brand
directors and has its own network of owned and franchised/
subfranchised stores. But all the brands have a common supply chain,
corporate policy and support services. Also, the information common
to all of the segments is analysed by the unified CODM.

rOA0BOM OTYET 2015

lpynna He noanajaetr noa coepy npumMeHeHns MCOO 8
«OnepauyOHHble  CerMeHTbI», HO packpbiBaeT MHbOPMaLMIO MO
CerMeHTam B COOTBETCTBUM CO CTAHAAPTOM Ha A0OPOBONBHON OCHOBE
A9 MONb30BaHMA €t akLMOHepamu.

OnepaumoHHble CerMeHTbl - 3TO  COCTaBAANOLWME  XO3ANCTBEHHOM
AEeATENbHOCTY, KOTOPbIE MOTYT MPUHOCUTL BbIPYYKY WM PaCXOAbl,
pe3ynbTathl UX AEATENBHOCTU PErynapHO OTCNEXMBAROTCA [ N1aBHbLIM
MEHELXEPOM MO  MPUHATUIO peleHunt  (TMIP)  u  anckpeTtHas
PrHaAHCOBasA MHPOPMALMA NO AeATENBHOCTM KOTOPbIX TaKXe AOCTYMHA.
[1aBHbIM MEHeXXepOM MO MPUHATUIO PELLeHU ABNAETCA NNLO UK
rpynnanu, pacnpeaensaowan pecypcbl MOLEHUBarOLLAA 4eATeIbHOCTb
Bcert Komnanunm. GyHkumm TMIIP BbinoaHAET [eHepanbHbin Anpektop
[oynnbl.

[pynna paboraer Ha Tepputopun PO, YkpaunHsl, benopyccuu,
KasaxcraHa 1 ApMeHuu.

OCHOBHbIE HaNPaBAEHUA AEATENLHOCTU PYMMbI BKAKOYAFOT PO3HUUHYHO,
GPaHYaN3nHIOBYHO MPOZAAXY XEHCKOW U MYXCKOW OAEXAbl, 00YBU 1
aKCeccyapoB Yepes MarasuHbl PasanuHbIX KOMMEPUYeCKX GopMaTos,
HaLeeHHbIe Ha Pa3/InyHbIE LiesieBble ayautopun. [pynna onpeaender
OnNepaLMOHHbIA cerMeHT Ha ocHoBe bperaa. ZARINA, befree n Love
Republic - Tpu 6peHaa pynnbl. Kax oM Mapkoin ynpasaseT AvpekTop
bpeHaa, 1 KaxAan Mapka MMeeT CBOK) CODCTBEHHYHO CETb COBCTBEHHbIX
M GPaHYaM3MHIOBbLIX MarasvHOB. HO BCe OHW MMEOT ObLLyO CeTb
MOCTaBLUMKOB, KOPMOPATMBHYHO MOAUTUKY U MOAAEPXMBArOLLME
cnyx6bbl. A Takke WHOOPMaLMA BCEX OMEPALMOHHBIX CErMEHTOB
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For the purposes of these consolidated financial statements,
"Discontinued operations” reflects the activities of the following brands:
co&beauty, women’ secret, SPRINGFIELD in Russian Federation and
Ukraine. "All other segments” includes other activities.

The internal organisation of the Group, the decision-making process
and the system for communicating information to the board of directors
and Group management is organised according to the commercial
format (brand), and by distribution channel.

The Group reports a measure of non-current assets and finished
products and goods for resale for each reportable segment. No other
segment asset or liability igures are reported to the CODM, therefore
the Group does not disclose them in these consolidated financial
statements. The Group has no single external customer revenue
transactions that amounted to 10 per cent or more of the Group’s
revenue.

aHanumsmpyetca eanHbim [MI1P

[Ana uener pfaHHOTO oOTueTa «[lpekpalieHHaa AeATebHOCTb»
OTpaxaeT JAesaTeNbHOCTb OpeHAoB «co&beauty», «women'secret»,
«SPRINGFIELD» B P® n YkpanHe. «Bce npoyume cermeHTbl» BKAKOUArOT
NPOYYHO AEATENBHOCTD.

BHyTpeHHAA opraHMsauma [pynnbl, MPOLECC MPUHATUA peLleHmi
M cncTeMa npepoctasasemMon MHbopmaumm Cosety [MpekTopos
M MeHeLkMeHTy [pynnbl 6asvpyeTca Ha KOMMepYeckmx popmaTtax
(bpeHaax) 1 Ha kaHanax ANCTPUByLMM.

[pynna oTuMThIBaeTCA O pasMepe BHEOOOPOTHbLIX aKTWMBOB M OTOBbIX
M34eni MO BCE OTYETHbIM CermMeHTaM. Hukakme apyrue aktvebl v
06A3aTebCTBa CerMenTa He aHanmsmpyetca MR nostomy pynna He
PaCKPbIBAET VX B AAHHOW GUMHAHCOBOM OTUETHOCTW. Y TPYNMbl HET HK
OZHOTO BHELUHErO MoKynatend, Ybd Aond coctasadet 10 NpoLeHToB B
obLLew Bbipyyke [pynmbl.
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Segment information provided to the CODM for the year ended 31 December 2015 and 2014 is
as follows: Segment information provided to the CODM for the year ended 31 December 2015

and 2014 is as follows:

CermeHTHaa nHdopMaLma, npegoctasngemasn [MIP (Mo koMMepyecknm GopmaTam) 3a rod, okoHumsLKMcA 31 aekabpsa 2015

roga v 3a 2014 roa, chepyrollas:

In RUR thousands / B meic. py6.

2015

Total segment revenue / MToro Bbipydka No CErMeHTam

Adjusted EBITDA / CkoppeKTMpOBaHHbI1 nokasaTtesb

EBITDA margin

Depreciation and amortisation (Note 8,10) / AMopTn3auma (npum. 8, 10)

Finished products and goods for resale
[oToBbIE M3AeNMA (B MarasmHax 1 Ha Cknaae)

Income tax expense / Pacxoa no Hanory Ha Npubblib
Number of stores / KoanuectBo MarasvHoB Ha 31 aekabps
2014

Total segment revenue / MToro Bbipydka NoO CErMeHTam
Adjusted EBITDA / CkoppeKTMpOBaHHbI1 Nokasateb

EBITDA margin

Depreciation and amortisation (Note 8,10) / AMopTn3auma (npmm. 8, 10)
Finished products and goods for resale /

[OTOBbIE M34EMA (B MarasunHax 1 Ha ckaaje)

Income tax credit/(expense) / Pacxoa no Hanory Ha Npubbinb
Number of stores / Koanuectso MarasnHoB Ha 31 aekabps

befree

5302 521
538 675
10,2%
141653

539 248

(84 742)
252

4 313 944
46 289
11%
121675

684 690

5179
263

ZARINA

3122154
97 072
3,1%

79 289

320 273

(8 590)
204

3 014 100
48 426
1,6%

65 916

431424

14 791
216

LOVE
REPUBLIC

4138 356
166 671
4,0%

70 203

510 579

(35115)
186

3 863 945
386 196
10,0%
61285

554 000

(99 253)
190

Discontinued

operations /
MNpekpalleHHas
AeATeIbHOCTb

35
(733)

All other

segments /
Bce npoune
CEerMeHTbI

(482)

35
256

136

(140)

12 563 031
797 822
6,4%
291145

1370100

(128 935)
642

11192 059
480 434
4,3%

248 876

1670 250

(79 437)
669
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In USD thousands / B meic. doan. CLLUA

2015

Total segment revenue / Toro Bbipydka Mo cerMeHTam
Adjusted EBITDA / CkoppeKTMpOBaHHbI1 Nokasateb
EBITDA margin

Depreciation and amortisation (Note 8,10) / AMopTn3auma (npmm. 8, 10)

Finished products and goods for resale /
[oToBbIE M3AENMA (B MarasmHax 1 Ha CKaaae)

Income tax expense / Pacxoa no Hanory Ha npubbinb

Number of stores / KoanuectBo MarasmHoB Ha 31 Aekabps

2014

Total segment revenue / Toro Bbipydka Mo cermeHTam

Adjusted EBITDA / CkoppeKTMpOBaHHbI1 Nokasateb

EBITDA margin

Depreciation and amortisation (Note 8,10) / AMopTn3aums (npum. 8, 10)

Finished products and goods for resale /
[oToBbIE M3AENMA (B MarasmHax 1 Ha CKiase)

Income tax credit/(expense) / Pacxoa no Hanory Ha npubbinb
Number of stores / Koavuectso MarasmHos Ha 31 aekabps

Discontinued All other

LOVE operations/  segments /

ZARINA REPUBLIC [llpekpalleHHas  Bce npoune

[eATeIbHOCTb CerMeHTbl

87185 51383 67 542 - - 206 110
8793 1436 2419 - (68) 12 580
10,1% 2,8% 3,6% 6,1%
2324 1297 1149 - - 4770
7400 4394 7005 - - 18 799

(1327) (123) (512) - (6) (1968)

252 204 186 - - 642
113 063 79132 100 094 1 1 292 291
(68) 272 8 007 (21) 8 8198
-0,1% 0,3% 8,0% 2,8%
3184 1739 1632 - - 6 555
12171 7669 9847 - 2 29 689
383 601 (2 228) - (6) (1250)
263 216 190 - - 669

As of 31 December 2015 the Group operates 20 retail stores in Ukraine, 11 retail
stores in Kazakhstan, 5 retail store in Belarus, 1 store in Armenia and 1 store in
Georgia. The share of Ukrainian operationsin total Group revenue for the twelve
months ended 31 December 2015 was 3%(twelve months ended 31 December
2014 — 2.67%). The share of other countries for the twelve months ended
31 December 2015 was 0.6%(for the twelve months ended 31 December 2014
was 0.6%) and was included in Russia segment.

Ha 31 aekabps 2015 roaa MNpynna ynpasnseT 20 COOBCTBEHHbLIMM MarasnHamm
B YKkpanHe, 11 pO3HWUHbIMM Mara3nHamm B KaszaxctaHe, 5 pPO3HWYHbIMMK
MarasvHamu B benopyccun, 1 PO3HWYHBIM MarasvHOM B ApmeHun 1 1
PO3HWYHBIM Mara3nHoMm B [py3un . [lons YkpanHbel B 0bwem obopore Mpynnbl
3a 2015 rog coctasnaet 3%(12 mecaALeB, okoHumBWMxCA 31 aekabpa 2014-
2,67%). [lons oCTanbHbIX CTpaH 3a Nepros, okoHumsLMinca 31 aekabps 2015,
B 0bwem oboporte pynnbl coctasuna 0,6%(3a 12 MecaLeB, OKOHUMBLLMXCA
31 nekabps 2014r., coctamna 0,6%) v bbina BkAOUEHa B cermeHT Poccma B
LIeNAX CErMEHTHOW OTYETHOCTM.
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Disclosure of geographical segments is performed below: / Packpsiive reorpaduyeckiix CermeHTos MpeacTaBneHo Hxe:

Ukraine Total
YkpaunHa NTOro

In RUR thousands / B meic. pyb.

2015

Total segment revenue / MToro Bbipydka no
cerMeHTam

Adjusted EBITDA / CkoppeKTMpOBaHHbIM Noka3atenb
EBITDA margin

Depreciation and amortisation / AMopT13aLma
Finished products and goods for resale /

[OTOBblE M34ENNA (B Mara3nHax 1 Ha cknaje)

Non-current assets (other than financial instruments
and deferred tax assets) /

BHeOOOPOTHbIE akTMBbI (OTIMUHbBIE OT GUHAHCOBbIX
MHCTPyMeEHTOB 1 OHA)

Deferred tax assets / OTNOXeHHbIE HaNOTOBbIE aKTUBbI

Income tax expense / Pacxog no Hanory Ha npubblab

Number of stores /
Konnuectso MarasmHoB Ha 371 aekabps

2014

Total segment revenue /
Toro Bbipyyka Mo cerMeHTam
Adjusted EBITDA / CkoppeKT1poBaHHbIi moka3atenb

EBITDA margin

Depreciation and amortisation / AMopT13aLma
Finished products and goods for resale /
[oTOBbIE M34EMA (B MarasuHax 1 Ha cKaaae)

Non-current assets(other than financial instruments
and deferred tax assets)

BHeOOOPOTHbIE aKTMBbI (OTAIMUHbBIE OT GUHAHCOBbIX
NHCTPymMeHTOoB 1 OHA)

Deferred tax assets / OTN10XeHHbIE HANOTOBbIE aKTUBbI
Income tax expense / Pacxoa no Hanory Ha npubbinb

Number of stores /
Koanuectso mara3nHoB Ha 31 aekabps

NUSSE]
Poccus

Continuing
operations

M POAO0/IXakoLWaAcA
AEeATENIbHOCTb

12 186 884

892 790
7,3%
282 424

1306 505

1038 155

44157
(128 857)

622

10 893 204

644 496
5,9%
242 419

1581090

1 082 644

209 247
(78 908)

648

Discontinued

operations
[NpekpallleHHan
LeATeNbHOCTb

35

(772)
0%

Continuing
operations
Hpogonxamuamg
[EATENIbHOCTb

376 147

(94 968)
-25,2%
8721

63 595

27120

298 820

(163 329)
-54,6%
6457

89 160

21383

628
(515)

21

Discontinued
operations
MNpekpalleHHas
NeATeNbHOCTb

39
0%

Continuing
operations
HpvonxamuaHCH
[EeATENIbHOCTb

12 563 031

797 822
6,4%
291145

1370100

1065 275

44 937
(128 935)

642

11192 024

481167
4,3%
248 876

1670 250

1104 027

209 875
(79 423)

669

Discontinued
operations
[NpekpallleHHan
LeATeNbHOCTb

35
(733)
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In USD thousands / B meic. dosa. CLUA

2015

Total segment revenue /

TOro BbIpyYKa Mo CerMeHTam

Adjusted EBITDA / CkoppeKTMpOBaHHbIN Noka3atenb
EBITDA margin

Depreciation and amortisation / AMopTi3aLms

Finished products and goods for resale /
[OTOBbIE M34eANd (B Mara3mHax M Ha CKNaAe)

Non-current assets (other than financial instruments
and deferred tax assets) /

BHeob0OpOTHbIE akTVBbIl (OTAMYHbIE OT PUHAHCOBbIX
MHCTPYMeHTOB 1 OHA)

Deferred tax assets / OTNOXEHHbIE HaNOroBble akTVBbI
Income tax expense / Pacxoa no Hanory Ha Npvbbiib

Number of stores /
KonnyectBo mMarasvHoB Ha 31 Aekabpa

2014

Total segment revenue /
TOro BbIpyYka Mo CerMeHTam

Adjusted EBITDA / CkoppeKTMpOBaHHbIN Noka3ateb
EBITDA margin

Depreciation and amortisation / AMopTi3aLms
Finished products and goods for resale /

[oToBbIE M3AENMA (B MarasmMHax 1 Ha CKaaje)

Non-current assets(other than financial instruments
and deferred tax assets)

BHeObOpOTHbIE akTVBbIl (OTAMYHbIE OT PUHAHCOBbLIX
NHCTPpyMeHTOB 1 OHA)

Deferred tax assets / OTNIOXEHHbIE HAZIOTOBbIE aKTMBbI

Income tax expense / Pacxoa no Hanory Ha Npubbink

Number of stores /
Konnuectso mara3nHoB Ha 31 aekabps

Russia

Poccusa

Continuing

operations
MNpoaomkaroLLancs
AeATeIbHOCTb

199 995

13 930
7,0%
4628

17 926

14244

606
(1973)
622

284 632

12730
4,5%
6389

28104

19 244

3719
(1233)

648

Discontinued

operations
lNpekpalleHHas
AeATeIbHOCTb

(22)
0%

Ukraine
MEIE

Continuing
operations

MNpopomkaroLancs

AeATeNbHOCTb
6 115

(1350)
-22,1%
142

873

372

1

20

7658

(4 511)
-58,9%
166

1585

380

Discontinued
operations
lNpekpalLeHHasn
AeATe/IbHOCTb

NTOro

Continuing

operations
MNpogomxatroLlanca
[eATe/IbHOCTb

206 110

12 580
6,1%
4770

18 799

14 616

617
(1968)
642

292 290

8219
2,8%
6 555

29 689

19 624

3731
(1250)

669

Discontinued

operations
lNpekpalLeHHasn
AeATeIbHOCTb

ey
0%

Revenue from external parties reported to the CODM is measured in a
manner consistent with that applied in the consolidated statement of profit
or loss and other comprehensive income.

The CODM assesses the performance of the operating segments based on
a measure of adjusted EBITDA. Interest income is not allocated to segments.

Adjusted EBITDA is non-IFRS measure determined by the Group as profit
before tax adjusted for impairment losses, depreciation and amortisation
expenses, and interest expenses.

Bbipydka OT BHEWHWX CTOPOH, npegocrasnsemaa [MIIE n3mepaetca B
COOTBETCTBMM C TOW, KOTOPaA MPUMEHAETCA B KOHCOIMAMPOBAHHOM OTYeTe O
COBOKYIMHOM ZIOXOZ€.

[MIP  oueHunBaeT pesyabTatbl AEATENbHOCTM OMEePaLMOHHbIX CerMeHTOB
Ha OcHOBe oz0bpeHHOro nokasatens EBITDA. TlpoueHTHble AOXOAbl He
PaCnpesenaroTca Ha CerMeHTbI.

CroppekTrpoBaHHbIM nokasatess EBITDA, He asadtowmica ouerkor MCOO,
onpeaenaetca [pynnoi Kak Npubbiib A0 HaNOrOOBNOXEHWA C Yy4ETOM
KOHKPETHbIX BUAOB YObITKOB OT OOeCLIeHeHMA 1 aMOPTM3aLMmM PacXOAO0B, U
PaCx0A0B MO MPOLIEHTaM.

A reconciliation of adjusted EBITDA to profit before tax is provided below:
CornacoBaHyve oa0bpeHHOro nokasarensd EBITDA ¢ nprbbinbio 40 HaNOrooba0XeHMA, MPUBEAEHO HUXE:

In thousands / B moicayax

Adjusted EBITDA for reportable segments /
CKOppeKTMpOBaHHbIv Mokasatenb EBITDA no oTtueTHbIM cermeHTam

Other segments EBITDA / EBITDA npouux cermMeHToB

Compensation from sale of discontinued operation /
KomneHcaLms, noaydeHHas ot NPoAaXM NpekpalleHHON AesTensHOCTH

Total EBITDA of the Group / Mtoro EBITDA pynnbi
Depreciation and amortisation (Note 8,9) / AMopTM3aums (Mpum. 8, 9)
Interest expense / Pacxosbl Ha MPOLEHTbI

Income / (loss) before tax (incl. discontinued operations) /
MprbblAb A0 HANOTOOHNOXKEHMA (BKAKOUAA NPEKPALLEHHYHO AeATENbHOCTb)

2015 2014 2015 2014

RUR / Py6. RUR / Py6. UsD / donn. USD / fonn.
802 418 480178 12 648 8190

(4 596) 256 (68) 8

- 14 657 - 421

797 822 495 091 12 580 8 619
(291145) (248 876) (4770) (6 555)
(105 208) (123 100) (1768) (3167)
401 469 123115 6 042 (1103)
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Revenues from external customers are derived from the sales of men’s and women’s clothes on a
franchise and retail basis. The breakdown of retail and franchise revenues is provided below:

Bbipyuka OT BHELHMX NOKynaTenen reHepupyeTcs OT MPOAAXM XEHCKOM M My>KCKOM OAeXAbl B PO3HMLE M MO GpaHUYan3nHry.

Huxe npeacTaBneHa AeTanmsaums Boipyyku [pynnbl;

2015 2014

In thousands / B meicayax RUR / Py6. RUR / Py6.
Retail sales / Po3HuLa 11323 879 10 106 483
Franchise sales / ®paHuaii3nHr 1239152 1085576
Total revenue from third parties (incl. discontinued operations) / 12 563 031 11192 059

TOro BbIpyYKa OT TPETLMX CTOPOH

2015

usD / donn.
185 932
20178

206 110

2014

UsSD / donn.
263 889
28 402

292 291
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BALANCES AND TRANSACTIONS WITH

RELATED PARTIES

OCTATKN M OTTEPALIN CO CBA3AHHBIMI

CTOPOHAMM

For the purposes of these consolidated financial statements, parties
are considered to be related if one party has the ability to control
the other party, is under common control, or can exercise significant
influence or joint control over the other party in making financial
and operational decisions. In considering each possible related party
relationship, attention is directed to the substance of the relationship,
not merely the legal form of the relationship.

The Group defined the following categories of related parties:

« Key management personnel
e Shareholders

« Entities controlled by shareholders and key management
personnel.

rOA0OBOW OTYET 2015

Ans  ueneit  COCTaBNeHMs  HaCTOALWIEN  KOHCOAMAMPOBAHHOM
bVHAHCOBOM OTUETHOCTM CBA3AHHBIMM CUMTAFOTCS CTOPOHbI, €CIV OAHa
3 HUX MMEET BO3MOXHOCTb KOHTPONMPOBATh APYryto, HaXOANTCS NOA
OOLLMM KOHTPOJEM MM MOXET OKa3blBaTb CyLLECTBEHHOE BAUAHME MPW
NPUHATAM APYrOl CTOPOHOM GUHAHCOBBIX 1 OMePaLIMOHHBIX PELLEHMIA.
MpWn peleHnr Bonpoca O TOM, ABAAKOTCA M CTOPOHbI CBA3AHHbLIMM,
NPUHMMAETCA BO BHMMaHMWe xapakTep B3aMMOOTHOLLEHWI CTOPOH, a
He TOIbKO WX topuanyeckas Gopma.

I'pyﬂrla BblAe/IMNa Chelyrolne Kateropnm CBA3aHHbIX CTOPOH:

. KntoueBoM MeHeAXMEHT

. AKupoHepsl

. KomnaHuy, KOHTPOMPYEMble  aKUMOHEPaMM W KJIFOUEBbLIM
MEHEZXXMEHTOM.
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The following transactions were carried out with related parties: ViMenn mecTo cresytoline onepaumm co CBs3aHHbIMM CTOPOHAMM:

(a) Key management compensation (a) KomneHcauma KAr4YeBOMY MEHEIKMEHTY

In RUR thousand / B meic. pyb.

Salaries and other short-term employee benefits / 3aprnatel u Apyrve KpaTKOCPOUHbIE BbIMAATH! CIYXKALMM 9267 16791
Post-employment benefits / MeHcrorHbIi naaH - 91
Total / NTOTO 9267 16882

In USD thousand / B meic. conn. CLLIA

Salaries and other short-term employee benefits / 3apnnatsl u apyrie KpaTkoCPOUHbIE BINAATHI CYXALLMM 153 460
Post-employment benefits / MeHcroHHbIi naaH - 3
Total / UTOTO 153 463

Key management consists of the members of the Board of Directors, KntoueBOM MeHeaAXMEHT COCTOUT 13 uneHoB CoBeTa

the chief executive officer and president of the Company. NvpekTopoe, MeHepansHoro Aupektopa 1 Mpesvaenta Komnanim,
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PROPERTY, PLANT AND EQUIPMENT

OCHOBHbIE CPEACTBA

Changes in the carrying amount of property, plant and equipment and

intangible assets were as follows:

In RUR thousand / B meic. pyb.

At 1 January 2015 / Ha 1 auBapsa 2015

Cost or valuation / CtommocTs wan ougHka

Accumulated depreciation / HakonneHHas amoptu3aLiya

Carrying amount / banaHcoBas cToumMocTb

Year ended 31 December 2015 /
Fop, okoHumBLKMiAcA 31 [lekabpa 2015

Opening carrying amount / banaxcosasi CTOMMOCTb Ha Ha4ano

Additions / Moctynaerua

Reclassification to investment property /
I'IepeBeAeHo B COCTaB NMHBECTULUMOHHOIO MMYLLIECTBa

Disposals / Boibbitne

Depreciation charge / AMOpPT13aLMOHHbIE OTYMCAEHMS
Closing carrying amount /

BanaHcoBas CTOMMOCTb NP 3aKPbITUN

At 31 December 2015 / Ha 31 pekabpsa 2015

Cost or valuation / CtoMMocTb Mam oLeHka
Accumulated depreciation and impairment /
HakonneHHas amoptm3aums 1 obecLieHeHne
Carrying amount / banaHcoBas cToumMocTb

19,23

262

262

262

262

262

262
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Huxe npuBeaeHbl M3MeHeHWs B 6an1aHCOBOM CTOMMOCTM OCHOBHbIX
CpeacTs:

Buildings
34aHn4

14 326

@71
14055

14 055

(6 364)

(728)
6 963

7416

(453)
6 963

Plant and
equipment
MaLumHb 1
obopynoBaHve

723 889

(316 008)
407 881

407 881
129 274

(7 280)
(16 930)

412 945

805 710

(392 765)
412 945

Leasehold

improvements

YnyulweHma B
apeHAOBaHHbIX
MOMELLEeHMAX

938 695

(478 594)
460 101

460 101
123 956

(623)
(163 348)

420 086

1060 668

(640 582)
420 086

Construction
in progress

He3agepLueHHoe

CTpPONTENBCTBO

11120

11120

11120
1231

12 357

12 357

12 351

1688 292

(794 873)
893 419

893 419
254 461

(6 364)
(7 903)
(281 0006)

852 607

1886 407

(1033 800)
852 607



Year ended 31 December 2014 / lop okoHunBwwiica 31 gekabps 2014

Opening carrying amount / banaHcosas CTOMMOCTb Ha Hayano
Additions / MoctynneHns

Disposals / BbibbiTne

Depreciation charge / AMOpT13aLMOHHbIE OTYUCAEHUS

Closing carrying amount / BanaHcoBas CTOMMOCTb NPU 3aKPbITUK
At 31 December 2014 / Ha 31 pekabps 2014

Cost or valuationn / CToMMocTb v oLieHKa

19,23

Accumulated depreciation and impairment / Hakonnentas aMoprvsauma u obecuererie

Carrying amount / BanaHcoBas cToMMoCTb

369 554
232 376

(713)
(141 M5)
460 101

938 695
(478 594)
460 101

9474
1646

11120

11120

11120

687 899
453 264

(5 843)
(241 907)
893 419

1688 292
(794 873)
893 419
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Freehold

In USD thousand / B meic. donn. CLUA

Land

3emnd

At 1 January 2015 / Ha 1 auBapsa 2015

Cost or valuation / CtouMocTs uam oLeHka

Accumulated depreciation / HakonnexHas amoptmsaiys

Carrying amount / BanaHcoBas cToMMocCTb

Year ended 31 December 2015 /
Fop okoHumBlMiica 31 [lekabpa 2015

Opening carrying amount / banaHcoas CTOMMOCTb Ha Ha4ao

Additions / Mocrynnerus

Reclassification to investment property /
[NepeBefeHo B COCTaB MHBECTULIMOHHOTO UMYLLECTBA

Disposals / BbibbiTvie

Depreciation charge / AMOPT13aLMOHHbIE OTYNCAEHUS 19,23

Closing carrying amount /
banaHcoBasa cToMMoOCTb npu 3akpbiTun

At 31 December 2015 / Ha 31 geka6bpsa 2015

Cost or valuation / CToumocTb Mam oLieHKa
Accumulated depreciation and impairment /
HakonneHHas amopTvizaums 1 obecueHeHne
Carrying amount / BanaHcoBas cToumocTb

4

4

Buildings
31aHuns

102

(©)
96
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262 14 14 294 494

- - 219 243

: - (5130)

(58) (100 728)

262 14 055 407 881

262 14 326 723 889

- (271 (316 008)

262 14 055 407 881

Plant and impréevaesriréiﬁ

eq’\/LlJIpment YnydlieHns B
alNHbI U

apeHA0BaHHbIX

obopyaoBaHue e

12 867 16 685

(5 617) (8 507)

7 250 8178

7 250 8178

(1346) (1436)

1773 1701

(100) ©)

(1912) (2 671

5665 5764

11054 14 553

(5 389) (8 789)

5 665 5764

Construction

in progress
He3aseplueHHoe
CTPOUTENBCTBO

198

198

198
(46)
17

169

169

169

30010

(14 129)
15 881

15 881
(2 883)
3 491
(88)
(108)
(4 595)

11698

25 882

(14 184)
11698

Year ended 31 December 2014 / log okoHunBwmiica 31 aekabps 2014

Opening carrying amount / banaHcoBas CTOMMOCTb Ha Hayano
Additions / Moctynnexns

Disposals / Bbibbitne

Depreciation charge / AMOPT13aLMOHHbIE OTYNCAEHUS

Closing carrying amount / BanaHcoBas cTOUMOCTb NPU 3aKPbITUK
At 31 December 2014 / Ha 31 pexabps 2014

Cost or valuationn / CToMMOCTb MM OLIEHKa

Accumulated depreciation and impairment / HakonneHHas aMopm3aLiva 1 obecLieHeHe

Carrying amount / BanaHcoBas cToumMocTb

262 14114 294 494 369 554 9474 687 899

- - 219 243 232376 1646 453 264

- - (5130) (713) - (5 843)

19,23 (58) (100 728) (141 115) - (241 907)
262 14 055 407 881 460101 11120 893 419

262 14326 723889 938695 11120 1688 292

- (271 (316 008) (478 594) - (794 873)

262 14 055 407 881 460101 11120 893 419

As at 31 December 2015 payable related to PPE amounted to RUR 24
093 thousand (31 December 2014: none).

Land and buildings have been revalued to market value at 31 December
2015. All revaluations were performed by independent appraisers
holding a recognised and relevant professional qualification and
who applied valuation techniques and have recent experience in the
valuation of assets of a similar location and category.

Ha 31 nekabpsa 2015 1 2014 kpeamntopckas 3a40/KEHHOCTb, CBA3aHHanN
C OCHOBHbIMK CpeAcTBamu, coctaBmna 24 093 Toic. pyb. (31 Aekabpa
2014: otcyTcTByeT)

Ha 31 nekabps 2015 34aHMA M COOpPYXeHMA Oblan MepeoLeHeHbI
MO PbIHOYHOM CTOMMOCTM. Bce nepeoueHkn Oblan  BbIMONHEHDI
HE33aBUCUMMbIMM  OLIEHLLIMKAMK, TMPU3HAHHBIMKM B CBOEW 0baacty,
KOTOPbIE MPUMEHAM OLEHOUHbIE METOANKM M UMELOT HeAaBHMI OMbIT
MO OLEHKE CXOXMX MO KaTeropum 1 NOKaLLMmM akTUBOB.

rOA0OBOW OTYET 2015
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INVESTMENT PROPERTY

MHBECTMLUMOHHOE MMYLLECTBO

Investment groperties at fair value at
1 January 2015 / UHBecTMLMOHHOE UMYLLLECTBO MO
crnpaBeaMBOM cTouMmocty Ha 1 anBapa 2015

Translation difference / Kypcosas pastuua

Additions / Moctynnexne

Reclassification from PPE / MepeseaeHo 13 0CHOBHbIX CPeaCTs

Fair value gains less losses / ooueHka

Investment properties at fair value at 31 December 2015 /
MHBeCTULMOHHOE MMYLLLEeCTBO MO CripaBeA/IMBOW CTOMMOCTU Ha

31 pekabpsa 2015

31 December 2015 /
31 nekabpa 2015

RUR thousand /
TbiC. pyb.

6 364

14 520

38163

31 December 2014 /
31 aexkabpa 2014

RUR thousand /
TeiC. pyo.

17279

31 December 2015 /
31 nekabpa 2015

thousand USD /
Twic. gonn. CLUA

307

o

88

220

524

31 December 2014/
31 aexkabpa 2014

thousand USD /
Twic. gonn. CLUA

307

The investment properties are valued annually on 31 December 2015
at fair value, by an independent, professionally qualified valuator who
has recent experience in valuing similar properties in the Russian
Federation. Refer to Note 27 for further information about the fair

value measurement.

152

HBECTULIMOHHOE MMYLLIECTBO ObINO NepeoLieHeHO Ha 31 aekabpa 2015
HE3aBMCMMbIM OLIEHLLMKOM, MPU3HaHHbIM B CBOEM OONACTK, KOTOPbIM
MPUMEHAN OLEHOUHbIE METOAVKM M MEET HEAABHMIM OMbIT MO OLieHKe
CXOXMX MO KaTeropum 1 noKaumm aktmeoB B Poccuinckon Pegepaumu.

CM. packpbite 27 ANna JanbHenwen MHGopMaLmm no CnpasesvBon

OLeHKe.
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INTANGIBLE ASSETS /HEMATEPVATILHBIE AKTIBE)

In RUR thousand / B meic. pyb.

At 1 January 2015 / Ha 1 auBapsa 2015

Cost / CtonmocTtb

Accumulated amortisation / HakonnexHas amoptv3aums
Carrying amount / banaHcoBas cToMMoCTb

Year ended 31 December 2015 /
loa, 3akoHumuBLWMKiAca 31 aekabpsa 2015

Opening carrying amount / banaHcosas CTonMocTb Ha Hadano
Additions / Moctynnexus

Disposals / BbibbiTne

Amortisation charge / HauncnerHas amoptu3aumsa
Closing carrying amount /

BasnaHcoBas CTOMMOCTb MPU 3aKpPbITUM

At 31 December 2015 / Ha 31 aekabps 2015

Cost / CrommocTb

Accumulated amortisation and impairment /
HakonneHHas amopTv3aums 1 obeclieHeHne

Carrying amount / banaHcoBas CTOMMOCTb Ha Hauano
Year ended 31 December 2014 /

loa, 3akoHuuBLKMiAcA 31 aekabpsa 2015

Opening carrying amount /

BanaHcoBas CTOMMOCTb Ha Hayan

Additions / MoctynneHums

Disposals / BblbbiTne

Amortisation charge / HauncneHHas amoptmsaums

Closing carrying amount /
banaHcoBasa ctoMmMoCTb npu 3akpbiTun

At 31 December 2014 / Ha 31 aekabpsa 2014
Cost / CtommocTb

Accumulated amortisation and impairment /
HakonneHHas aMopT13aums 1 obeclieHeHue

Lease

Note / contracts/
Mpym. [oroope
apeHap!

29 744
(29 744)

19 -

29744
(29 744)

1092

19 (1092)

29 744
(29 744)

Acquired software
licences/
MNpuobpeTeHHble
JMUEH3MM Ha
nporpamHoe
obecneyeHue

20 637
(13 047)
7 596

7596
32 325
(9 976)
29 945

52 962
(23 017)
29 945

6 860
6472

(5736)
7 596

20 637
(13 041)
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Trademarks /
Toprosble
MapKu

3106
(427)
2679

2679
967

(163)
3483

4073
(590)
3483

1977
849

(147)
2679

3106
427)

Other intangible
assets /

MNpoune
HemeTepuanbHble
aKTVBbI

54

54

54

54

54

54

54

54

54

53 541
(43 212)
10 329

10 329
33292
(10 139)
33 482

86 833
(53 351)
33 482

9983
7 321

(6 975)
10 329

53 541
(43 212)
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In USD thousand / B meic. doan. CLUA

At 1 January 2015 / Ha 1 auBapsa 2015

Cost / CrommocTb
Accumulated amortisation and impairment /

HakonneHHad amopT13auma
Carrying amount / banaHcoBas cToumocTb

Year ended 31 December 2015 /
Foa, 3akoHumBWKiica 31 aekabpsa 2015
Opening carrying amount / baaHcosas CToMMOCTb Ha Haqa/io

Translation differences / Kypcosas pastuua
Additions / MoctynneHns

Disposals / BbibbiTve

Amortisation / AMopTu3aLins

Closing carrying amount /
banaHcoBasa cTOMMOCTb MpyY 3aKpbITUN

At 31 December 2015 / Ha 31 aekabpsa 2015
Cost / CtonmocTs

Accumulated amortisation and impairment /
HakonneHHas aMopTM3auma n O6eCLI,eHeHl/1€

Carrying amount / BanaHcoBas cTOMMOCTb Ha Hauano

Year ended 31 December 2014 /
lop, 3akoHumBLIMiicAa 31 pekabpsa 2014

Opening carrying amount / banaHcoBas CTOMMOCTb Ha Hauano
Translation differences / Kypcosas pasHuua
Additions / MoctyrnneHns

Disposals / Bbibbitne

Amortisation charge / HauncneHHas amopTvzaums
Closing carrying amount /

BanaHcoBasi CTOUMOCTb MpPU 3aKpPbITUMN

At 31 December 2014 / Ha 31 aekabpsa 2014
Costt / CTonmocTb

Accumulated amortisation and impairment /
HakonneHHas amopTu3auys 1 obecLieHeHmne

Lease

Note / contracts /
Mpunm. Lorosopesl
apeHap!

529
(529

408
(408)

19 (33)

529
(529)

Acquired software
licences /
MNpuobpeTeHHble
JIMLEH3MM Ha
nporpaMHoe
obecneyeHne

367
(232)
135

135
444

(173)
411

727
(316)
411

210
(45)
115
(145)
135

367
(232)

Trademarks /

Toprosble
MapKm

55

(/)
48

48
(12)

(25)

Other intangible
assets /

Npoune
HemeTepuanbHble
aKTMBbI

952
(768)
184

184
(7)

457
(175)
459

1191
(732)
459

305
(71)
131

(181)

184

952
(768)
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ZARINA', "befree”, "Love Republic” and "Melon Fashion Group” are the
trademarks registered by the Group. Trademarks are stated at historical
cost plus costs associated with their acquisition or registration.

"ZARINA', "befree”, “Love Republic” 1 "Melon Fashion Group” - 310
TOPrOBblE MapKK, 3aperucTpupoBaHHble [pynnoi. ToproBble Mapku

OTpaxeHbl MO UCTOPMYECKOM CTOMMOCTM M C 3aTpaTamu Ha MX
NPUYOBPETEHNE UK PEMUCTPALMIO.

INVENTORIES

3ATTACHI

Finished products and goods for resale /

[oTOBas MPOAYKLMA 1 TOBAPbI ANs NePenpoAaxXH
Goods-in-transit / Toeapsl B TpaHCNopTMpOBKe

Work in progress / HesaseplueHHOe NPOV3BOACTBO

Raw materials / Cbipbe 1 MaTepumans

Provisions for obsolescence / Pe3seps Ha obeclieHBaHve

31 December 2015 /
31 nekabps 2015

RUR thousand /
TbiC. pyo.

1412 1M

985 124
168 181
82 312
(42 01)

31 December 2014 /
31 nexkabpsa 2014

RUR thousand /
ToIC. pyb.

1708 932

113 570
141 580
79 906
(38 682)

31 December 2015 /
31 aexabpsa 2015

USD thousand /
Teic. gon. CLLUA

19 375

13 517
2308
1128
(576)

31 December 2014 /
31 nexkabpa 2014

USD thousand /
Teic. gon. CLUA

30376

19794
2 517
1421
(688)

As at 31 December 2015 the accounts payable related to inventories
amount to RUR 2 242 627 thousand (USD 30 770 thousand) (31
December 2014: RUR 2 982 037 thousand (USD 53 005 thousand)).

Thereis no the carrying value of inventories pledged for rent guarantees
and settlements with suppliers as at 31 December 2015 and 2014.

Mo coctoanmto Ha 31 aekabpsa 2014  kpeanTopcKas 3a40KEHHOCTb
MO rOTOBOW NPOAyKLMKM cocTaBnaet 2 242 627 Toic. py6. (30 770 TbIC.
ponn. CIA) (31 pekabps 2014: 982 037 Thic. py6. ((53 005 ThIC. AoAN.
CLUA)).

Mo coctosHmio Ha 31 aekabpsa 2015 n 2014 HGanaHCOBas CTOMMOCTb
3aMacoB, MepejaHHblx B ObecneveHwe apeHAbl W pacyeToB C

MOCTaBLLUMKaMKM, OTCYTCTBYET.

FOAOBOW OTYET 2015
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Provisions for obsolescence / Pezepg Ha obecyeHeHue

In RUR thousand / B meic. pyb.

For obsolete and slow moving
finished goods /

[ns ycTapeBLUnX U MeANeHHO
NPOAAHOLLMXCA TOBAPOB

For losses during
transportation /

[ns notepb BO Bpewms
TPaHCNOPTUPOBKM

At 1 January 2014 / Ha 1 auBapsa 2014 (33 470) (43) (33 513)
Additional provisions / HauncneHo (38 120) (562) (38 682)
Recoverable amounts / BocctaHoBneHo 33 470 43 33 513
At 31 December 2014 / Ha 31 pekabpsa 2014 (38 120) (562) (38 682)
Additional provisions / HauncneHo (10 886) (1100) (11 986)
Utilization of provision / Micnons3oBaHue pe3epsa 8 095 - 8 095
Recoverable amounts / BocctaHoBneHO - 562 562
At 31 December 2015 / Ha 31 gekabpsa 2015 (40 911) (1100) (42 011
In USD thousand / B meic. donn.CLUA

At 1 January 2014 / Ha 1 auBapsa 2014 (1023) (1 (1024)
Effect of changes in §xchange rates on opening balance / 408 . 108
BavaHWe M3MeHeHWI B Kypce BaatoThbl Ha BXOAALLEee Canbao

Additional provisions / HaumcneHo (678) (10) (688)

Recoverable amounts / BocctaHoBneHo 595 1 596
At 31 December 2014 / Ha 31 gekabpsa 2014 (678) (10) (688)
Effect of changes in ?xchange rates on opening balance / 155 5 157
BanaHWe M3MEHEHWI B Kypce BantoTbl Ha BXOAALLEe Canbao

Utilization of provision / Micnonb3oBaHne pe3epsa 11 - 11
Additional provisions / HauncneHo (149) (15) (164)
Recoverable amounts / BocctaHoBneHO - 8 8
At 31 December 2015 / Ha 31 pekabpsa 2015 (567) (15) (576)
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TRADE AND OTHER RECEIVABLES

TOPTOBAA M TPOYAA AEBMNTOPCKAA 3AAOJIKEHHOCTbD

31 December 31 December 31 December 31 December
2015 / 2014 / 2015 / 2014 /

31 nexkabpa 2015 31 gekabpa 2014 31 nekabpsa 2015 31 pekabpa 2014
RUR thousand / RUR thousand / USD thousand / USD thousand /

ToiC. pyb. Teic. py6.  Tbic. gon. CLUA  Teic. aon. CLUA
Trade receivables / Toproeas aebutopckas 3a40NKeHHOCTb 13 519 149 516 1558 2 658
Less impairment provision / MuHyc: pe3epB noj obeclieHeHve (6 816) (5 683) (94) (101)
Total financial assets within trade and other receivables /
®duHaHcoBble akTMBbl UTOIO B coctaBe TOproBow 1 npoueit Aebutopckoii 106 703 143 833 1 464 2 557
3a4,0/1)KEHHOCTHN
Advances to suppliers / ABaHCOBbIE MaaTEXM NMOCTaBLUMKaM 322 031 304 169 4 418 5 407
Non-current secured payments (prepayments) / 141023 183 000 1935 3250
BHeobopOoTHbIE 0becneunTensHble nnatexu (NpeaonnaTa)
Current secured payments (prepayments) / OBopOTHble 0becneuntensHble 184 915 164 755 5537 5 929
nnatexu (npezonnara)
Other receivables / MNpoyas aebutopckas 58 619 41293 804 734
VAT recoverable / HAC k Bo3Bpaty 6315 8 459 87 150
Less impairment provision / MuHyc: pe3epB noj obecleHerve (7172) (15 296) (98) (272)
Total trade and other receivables / 81 434 830 213 1 147 14757

ToproBas n npoyas gebutopckas 3apo/mkeHHoOcTb - UTOTO

Trade and other receivables are shown net of provisions for bad and
doubtful receivables. As at 31 December 2015 and 31 December 2014,
trade and other receivables were free of any pledging.

Secured prepayments are the prepayments for 1-2 months rental
payments to lessors.

rOAOBOW OTYET 2015

[ebuntopckas 3af0MXEHHOCTb OTPaxeHa 3a MWHYCOM pEe3epBOB Ha
MOXYHO ¥ COMHUTENBHYHO AeOUTOPCKYHO 3340IKEHHOCTb. [lebutopckas
3a/l0/XEHHOCTb MO COCTOAHMIO Ha 31 aekabpa 2015 roga v Ha 31
aexkabpa 2014 roaa B 3a10r He nNepedaHa.

ObecneynTenbHble NNaTeXM - 310 Npefonnata apeHAHOW naaTbl 33
1-2 mMecaua, nepeyncneHHas apeHa0AaTeNAM.
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As at 31 December 2015 trade receivables of RUR 6 946 thousand (USD
95 thousand) (2014: RUR 14 418 thousand — USD 256 thousand) were
past due, but not impaired. These amounts refer to customers with no
default history. The age analysis of these receivables is as follows:

Ha 31 aexkabpsa 2015 roaa aebutopckas 3aL0KEHHOCTb B CymMe 6 946

ToicAY pybnert (95 Teicaum gonnapos CLIA) (2014: 14 418 Teicay pybnein

(256 Tbicay aonnapos CLIA)) bbina npocpoyeHa, HO He obecueHeHa.
OHa OTHOCUTCA K MokynaTtensam 6e3 naoxor mctopun. Bo3pacTHoM
aHaNM3 Takon AeONTOPCKOM BBIMAANT CAELy oMM 0BPa3oM:

31 December 2015 / 31 December 2014 / 31 December 2015/ 31 December 2014 /
31 nexkabpa 2015 31 nexkabpa 2014

to 3 months / a0 3mec.
3 to 6 months / ot 3 A0 6 Mec.
6 to 12 months / ot 6 10 12 mec

Total trade and other receivables /
ToproBas n npouas aebutopckas 3ago/mKeHHocTb - UTOIO

RUR thousand /

31 nexabpa 2015 31 nexkabpa 2014

RUR thousand / USD thousand / USD thousand /

ToiC. pyb. ToiC. pyb. Toic. pon. CLUA Toic. aon. CLUA
6 327 4797 87 85
265 9 445 4 168

354 176 5 3

6 946 14 418 96 256

As at 31 December 2015, trade and other receivables of RUR 13 987
thousand (USD 192 thousand) (2014: RUR 20 979 thousand (USD 373
thousand)) were past due and impaired. The ageing of these receivables
is as follows:

Ha 31 pekabps 2015 roga TOproBas W npodas Aebutopckas
33J0/KEHHOCTb B cymme 13 987 Tbic. pyb. (192 Thic. aoan. CLIA),
(2014 r.: 20 979 TbIC. pyb. (373 THIC. AOoNN. CLUA)) Bbina npocpoueHa
1 obecLieHeHa. Bo3pacTtHOM aHanm3 31O 3a40/KEHHOCTU BbITIAANT
cnepytowmm 0bpasom:

31 December 2015/ 31 December 2014 / 31 December 2015/ 31 December 2014 /
31 nexabpsa 2015 31 aexabpsa 2014

RUR thousand /

3to 12 months / ot 3 go 12 mec.
1to 2 years/ ot 140 2 net
2 to 3 years /ot 2 10 3 net

Total trade and other receivables /
ToproBas un npouas gebutopckas 3ago/mkeHHocTb - UTOIO

31 aexabpsa 2015 31 aexabpa 2014

RUR thousand / USD thousand / USD thousand /

TbiC. pyb. TbiC. pyb. Toic. gon. CLUA Toic. gon. CLUA
3900 1497 53 27
1643 9 985 23 177

8 444 9 497 116 169

13 987 20 979 192 373
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Movements on the Group provision for impairment of trade receivables
are as follows:

[BuxeHne pe3epBa [pynmbl Ha obecueHeHne AeBUTOPCKOM
3a/10/KEHHOCTY BbIMNAANT CEAYHOLLIMM 00Pa3oM:

At the beginning of the year / Ha Hauyano roaa

Translation difference / Kypcosas pa3sHuua
Provided during the year / MNocTynneHus B TeueHue roga

Receivable written off during the year as uncollectible /
CyMMBbl, CN1CaHHble B TeYeHWe rofla kak 6e3HaaexHasn 3a40/MKeHHOCTb

Total / UTOIO

2015 2014 2015 2014

RUR thousand / RUR thousand / USD thousand / USD thousand /
TeiC. pyb6. TeiC. pyb. Toic. gon. CLUA Toic. gon. CLUA
20979 10 473 373 320

- - (95) (134)

4212 12 922 68 230

(11 204) (2 416) (154) (43)

13 987 20979 192 373

The movement on the provision for impaired receivables has been
included in the item General and administrative expenses in the
consolidated statement of profit or loss and other comprehensive
income.

[BunxeHne  pe3epsa Ha  obecueHMBaHMe  AeBUTOPCKON
33a/10/KEHHOCTM BKArouUeHO B Obuime 1 AAMUHUCTPATUBHbBIE PacXo/pbl
B KoHconmamposaHHoMm OTuete 0 npubbingx M ybbiTkax v Npoyem
COBOKYMHOM /10XO/E.

rOA0OBOW OTYET 2015 ’] 59



CASH AND CASH EQUIVALENTS

AEHEXHBIE CPEACTBA N MX SKBBAJIEHTbI

The credit quality of cash at bank and in short-term deposits based on
Moody's and S&P ratings (where Moody's rating is not available) may
be summarised follows at 31 December 2015:

B Tabavue Hwxe NpeACTaBNeH aHanu3 AeHEXHbIX CPeACTB M WX
5KBMBANIEHTOB MO KPEAMTHOMY KayecTBy Ha OCHOBaHWM PEUTUHIA
areHtcTBa "Myam VIHTepH3WHN" 1 S&P (rae pentuHr areHtctea "Myam
VIHTepH3LWHA" OTCYyTCTBYET) MO COCTOAHMIO Ha 31 aekabpa 2015 roa;

Moody's/S&P’s rating /
PeritnHr Moody /S&P

Outstanding balance /
HenoralleHHbIn OCcTaTok

31 December 2014 /
31 nexabpa 2014

USD thousand /
Twic. gon. CLUA

31 December 2015 /
31 nekabpa 2015

31 December 2014 /
31 nexabpa 2014

RUR thousand /
TeiC. pyb.

31 December 2015 /
31 nekabpa 2015

USD thousand /
Tbic. gon. CLUA

RUR thousand /
ToIC. pyb.

31 December 2015/ 31 December 2014/ 31 December 2015/ 31 December 2014/ 31 December 2015/ 31 December 2014 /

Bank / baHk

31 nekabps 2015 31 nekabpa 2014 31 nekabps 2015 31 nekabpa 2014 31 nekabpsa 2015 31 nekabpsa 2015

Cash on hand / [leHexHble cpeacTBa B Kacce 34 500 49771 473 884

Cash in transit / [leHexHble cpeacTsa B My 44 863 50 962 616 906 RUR thousand / RUR thousand / USD thousand / USD thousand /
Cash at bank / [lerexHble CpeACTsa & Garke 237 628 139 324 3 260 2 477 S TelC. pyb. Tec.py6. Teic. aon. CLIA Teic. aon. CUIA

. altrelsen ban
zgtl_)l(r)’t;tmeTLrln bank deposits / KpaTkocpouHble 6aHKOBCKME 70 077 . 962 . Paliddaizen bank Baa2 Baa3 121 374 23 604 1665 420
Total / UITOTO 387 068 240 057 5 311 4267 E::t éaa':;'feﬂt;r;g‘gygp{ B1 - 70 004 - 91 -
MDM Bank / MAM baHk B A2 58 241 81346 799 1446
Cash in transit is cash which was collected from the stores and not [leHexHble cpeacTBa B MyTM - 3TO AEHEXHbIE CPEACTBA, MONYYEeHHbIe HSBC Bank / HSBC 6aHk A Aa3 45 126 33 478 619 595
debited to bank cash accounts. Such services provided by non-bank OT Mara3uHOB M He BHECEHHble Ha baHKOBCKMe cueTa. Takue ycayru VTB /BTG BB+ Caa? 9 002 12 124 0
cash-collecting companies. NPeAoCTaBNATCA HEOAHKOBCKMMM MHKACCATOPCKMMM CyKbamu. Bank of communication A ) 5 235 _ 31 _
Short-term bank deposits as at 31 December 2015 include the deposit Ha 31 aekabps 2015 kpaTKoCpOUHble HaHKOBCKME AEMO3UTbI BKAKOUAOT Sberbank / Cbepbarik Bac Aaa 1702 884 23 16
from Bank Saint Petersburg RUR 70 000 thousand (USD 960 thousand), B ceba Aeno3uT oT barka "CaHkT-MeTepbypr' 8 pasmepe 70 000 Thic. Hordea téank/ BBB- - 21 - 0 -

interest rate is 11%. The deposit was withdrawn in January 2016. py6. (960 TbiCc. gonn. CLUA), npoueHTtHada ctaBka 11%. [Jenosnt 6bin SigLSEREL
3aKpbIT B AHBape 2016, Total / UTOIO 307 705 139 324 4222 2477
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SHARE CAPITAL AND PREMIUM

AKUMOHEPHbBIV KAMMUTAN N AOBABOYHbLIA KAMTATA

In RUR thousand / B meic. py®.

Number of shares /
KoanuecTtso akLmin

Share premium /
[o6aBouUHbIN
KanuTan

Nominal cost shares /
HomuHanbHasa

= NTOro
CTOMMOCTb aKL

At 1 January 2014 / Ha 1 anBaps 2014 32 097 48 146 614 182 662 328
Redemption of shares / Bbikyn akuui (15) (18) (1782) (1800)
At 31 December 2014 / Ha 31 aekabps 2014 32082 48128 612 400 660 528
Redemption of shares / Bbikyn akuui (3) 4) (356) (360)
At 31 December 2015 / Ha 31 peka6ps 2015 32079 48 124 612 044 660 168
In USD thousand / B meicc. donn. CLUA
At 1 January 2014 / Ha 1 sauBapsa 2014 32 097 1471 18 766 20 237
Effect of changes in exchange rates on opening balance / ) 616) 7 841) (8 457)
BavsiHMe M3MEHEHWS Kypca BantoT Ha BXOAALLEE Canbao
Redemption of shares / Bbikyn akupi (15) - (40) (40)
At 31 December 2014 / Ha 31 pexabpsa 2014 32 082 856 10 885 11740
Eﬁect of changes in exchange rates on opening balance / _ (196) (2 480) (2 675)
JINSHWE M3MEHEHMS KypCa BaskOT Ha BXOAALLEE Canbao
Redemption of shares / Bbikyn akuui (3) - 7) (7)
At 31 December 2015 / Ha 31 peka6psa 2015 32 079 660 8398 9058

Each ordinary share entitles the holder to one vote.

During the year ended 31 December 2015 the Group acquired its own
3 shares from one of shareholders and the total authorised number of
ordinary shares decreased from32 082to32 079shares. The totalamount
paid to acquire the shares was RUR 360 thousand with nominal value of
RUR 4 thousand. Shares have been deducted from shareholders’ equity.

The share premium represents the excess of contributions received
over the nominal value of shares issued.

As of 31 December 2015 and 2014 the share capital of the Company is
fully paid.

Kaxzaa 0bbIKHOBEHHAA akUma AaeT MPaBO Ha OAMH roNoC.

B teueHnn 2015 pynna Bbikynuna 3 akumi y OAHOTO U3 aKLMOHEPOB
M obLLee MO OBbIKHOBEHHbIX akUmii yMeHbwaeTca ¢ 32 082 o 32
079. CTOMMOCTb BbIKYMAEHHbIX akumi coctaBmna 360 Teicay pybnen ¢
HOMUWHabHOM CTOMMOCTBIO B 4 ThicAY pybaen. AKumm BbI BbIUTEHD
13 aKUMOHEPHOTO KanuTana.

[lobaBOYHbIVI KanuTan NpeacTaBafseT CcoboM M3ObITOUYHbIE B3HOCHI,
NONYYEHHbIE CBEPX HOMMHABHOM CTOMMOCTM BbIMYLLEHHbIX KL,

Mo coctoannto Ha 31 aekabpa 2015 roga v 2014 roaa akLMOHEPHbIN
Kanutan [pynmbl NONHOCTBIO OMJIaYeH.
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BORROWINGS
KPEMTBI M 3AMMB

The Group's borrowings are as follows:

31 December 2015 /
31 nekabpsa 2015

RUR thousand /
TbiC. pyb.

Current / Tekywipme

Short-term borrowings / KpatkocpouHble 3aimbl -
Interest payables / MpoLeHTb! K ynnate -

Total borrowings / Kpeautbi n 3aiimbl - UTOTO

KpeanTbl 1 3armbl Tpynnbl:

31 December 2015 /
31 nekabpsa 2015

31 December 2014 /
31 nexabpa 2014

RUR thousand / USD thousand /

TeiC. pyb. Toic. gon. CLUA

736 485 -

1355 -

- 737 840 -

31 December 2014 /
31 nexabpa 2014

USD thousand /
Tbic. gon. CLLUA

13 091
24
13 115

31 December 2015 /
31 nexabps 2015

31 aexabpa 2014

31 December 2014/ 31 December 2015/ 31 December 2014 /
31 nexkabpsa 2015

31 aexabpa 2014

Bank / BaHK Interest rate / RUR thousand / RUR thousand / USD thousand / USD thousand /
MNpoueHTHaA cTaBka ToiC. pyb. ToiC. pyb. Toic. pon. CLIA Twic. non. CLIA

Raiffeisen Bank / PaiddaiizeH bark Variable / MNepemeHHas . 419 444 . 7 455

V1B / BTb Fixed rate / ®ukcnpoBaHHan - 180 000 - 3200

MDM-Bank / MAM-baHk Fixed rate / ®ukcunpoBaHHas - 87 041 - 1547

HSBC Variable / MNepemeHHas = 50 000 - 889

Total Short-term borrowings /

NTOIO kpaTKOoCpOUHble Kpge,qmbl M 3aiMblI ; 736485 ; 13 091
The Group’s short-term borrowings are denominated in Russian Bce kpaTkoCpOUHble KpeamTbl W 3aiMbl [ pynnbl BbIpakeHb! B
Roubles at 31 December 20714. poccuinckmx pybnax Ha 31 aekabpa 2014.
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DEFERRED INCOME TAX

OT/TOXEHHbBIM HANOT HA TMPUEbINE

Differences between IFRS and Russian and Ukrainian statutory taxation
regulations give rise to temporary differences between the carrying
amount of the assets and liabilities for financial reporting purposes and
their tax bases. The tax effect of the movements in these temporary
differences is detailed below and is recorded at the rate of 20% and
18% in Russian Federation and Ukraine respectively. (2014: Russian
Federation — 20%, Ukraine — 18%).

Deferred income tax assets and liabilities are offset when there is a
legally enforceable right to offset current tax assets against current tax
liabilities, and when the deferred income taxes refer to the same fiscal
authority. The offset amounts are as follows:

In RUR thousands / B meic. py®.

Deferred tax assets: / OTnoxeHHble HaNOroBble akTMBbI:
Deferred tax assets to be recovered later than 12 months /

OTN0OXEHHbIE HAOrOBbIE aKTVBbI CPOKOM BO3MeELLEeHNA bonee yem yepes 12 MecAaLeB

Deferred tax assets to be recovered within 12 months /
OTNOXEHHbIE HaNOrOBbIE aKTVBbI CPOKOM BO3MELLEHMA B TeHeHNe 12 mMecAaueB

Total deferred tax assets related to continued operations /

NTtoro otn0)KeHHble HaJ1I0roBble aKTUBbI MO npop,on)Kalou.q,eﬁcn AeATe/IbHOCTU

Deferred tax liability: / OtnoxeHHble Hanorosble 0bs3aTesnsCTsa:
Deferred tax liabilities to be recovered after more than 12 months /

OTN0XeHHbIe Ha0roBble 06A3aTENLCTBA CPOKOM TMoratleHna B te4eHmne 12 MeCALIEB

Deferred tax liabilities to be recovered within 12 months /

VITOro OTNOXEHHbIE HaNOroBble 0b6A3aTENLCTBA MO FIpO,[I,OJ'I)KaI-OLU,GHCH AEeATEe/IbHOCTN

Total deferred tax liabilities related to continued operations /
OT/10)KeHHble HaJsloroBble 06s3aTenbcTBa (UNCTbIE)

Pazanuma mexay MCOO 1 POCCUICKMM M YKPaMHCKUM HaNOoroBbIMM
3aKOHOAATENBCTBAMM  MPUBOAAT K BO3HWKHOBEHWIO  BPEMEHHOW
Pa3HULbl, T.e. PasHuLpl Mexay 6anaHCoBOM CTOMMOCTBHO aKTMBOB
M 00A3aTeNbCTB B Lenax GUHAHCOBOM OTYETHOCTM M WX HaNOroBOM
6a3om. Hanorosow 3pdekT OT ABMXKEHUI BHYTPU BPEMEHHbBIX Pa3HML
NPEeACTaBAeH HWXe, CTaBka Hanora Ha npubbinb 20% v 18% B PO 1
YkpavHe cooteetctBeHHO (2014: PO -20%, YkpanHa — 18%).

[0 OTAOXEHHbIM HaNOroOBbIM aKTMBaM W 00A3aTeNbCTBAM  MOXHO
OCYyLLEeCTBUTb B3aMMO3a4eT, eI eCTb HpHnaAn4eckn OcCyLleCTBUMOeE
MPaBoO  MPOM3BECTN B3aMMO3a4eT TeKyLWKMX HaJIOTOBbIX akTMBOB W
TEKYLLMX HaJIOTOBbIX 0bd3aTenbCTB, M eCAn OTIOXEHHblE HaNor
OTHOCATCA K OAHOMY K TOMY Xe Ha/l0fOBOMY OpraHy. VIMeroT MecTo
aeayrouine B3aMMO3a4eTbl:

2015 2014

= 1989

44 937 207 886
44 937 209 875
(78 605) (85 487)
(63 119) (248 728)
(141 724) (334 215)
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In USD thousands / B meic. donn. CLUA 2015 2014
Deferred tax assets:: / OTnoxeHHble HanoroBble akTMBbI:
Deferred tax assets to be recovered later than 12 months / . 35
OT/I0KEHHbIE HANIOrOBbIE aKTVBbI CPOKOM BO3MELLIEHNS 6osee uem vepes 12 mecaues
Deferred tax assets to be recovered within 12 months / 617 3696
OT/I0XEHHbIE HANIOrOBbIE aKTVBbI CPOKOM BO3MELLIEHNA B TeueHue 12 MecsALes
Total deferred tax assets related to continued operations / 617 3731
NToro ot/10)keHHble HAJI0roBble aKTUBbI NO ﬂpOAOIIM(aIOI.I.I.eFICﬂ AeATe/IbHOCTU
Deferred tax liability: / OtnoxenHble Hanorosble 06sa3atenscrsa:
Deferred tax liabilities to be recovered after more than 12 months / (1079) (1520)
OTN0XEeHHbIE Hanorosble 0HA3aTENBCTBA CPOKOM MoralleHus 6onee 12 mecaues
Deferred tax liabilities to be recovered within 12 months / (866) (4 421)
OTN0XEHHbIE HaNoroBble 06s3aTeNbCTBA CPOKOM rorawieHna B tfeveHne 12 mMecAaLeB
Total deferred tax liabilities related to continued operations / (1945) (5 941)
MToro otno)keHHble Hanorosble 0b6s3aTesIbCTBa MO NPOAOCJKAIOLLENCA AeATeNbHOCT
Deferred tax liabilities (net) / OtnoxeHHble HanoroBble 06:A3aTeNbCTBa (UNCTBIE) (1328) (2 210)

Gross movement on the deferred income tax account is as follows:

In RUR thousands / B meic. pyb.

Beginning of the year / Hauano roaa

BanoBoe ABMXEHME OTIOXEHHbIX HANOMOB BbIMAANT CAEAYHOLLIMM
obpazom:

2015 2014
(124 340) (45 069)

Profit and loss statement charge (Note 21) / Hauncnero / (kpeantoBaHo) nMo oTueTy o npubbinsx v y6sitkax (Mpum. 21) 27 658 (79 271)

Tax recognised in other comprehensive income / Hanor, npuaHaHHbIi B MpoyemM COBOKYMHOM AOXOAe

End of year / Koneu roga

(105) -
(96 787) (124 340)

In USD thousands / B mesic. donn. CLUA 2015 2014
Beginning of the year / Hauano roaa (2 210) (1377)
Translation differences / Kypcosas pastuua 504 414
Profit and loss statement charge (Note 21) / Haumcnero / (kpeantoBaHo) no otuety o npubsiisx v yobitkax (Mpum. 21) 379 (1247)

Tax recognised in other comprehensive income / Hanor, npu3HaHHbI B NPOYEM COBOKYMHOM A0XOAe

End of year / Koneu roga

(M) -
(1328) (2 210)
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J1BUXEHWE MO OTNIOXEHHbBIM HANOTOBbIM aKTVMBaM M 0OA3aTeNbCTBAM B
TeUeHve rofa BbImaanT CeyoLiM 06pa3om:

The movement in deferred income tax assets and liabilities during the
year is as follows:

Provisions / Other
Pe3eps accruals /

Lpyrve

Current year
losses / lNMoTepu Total /
TekyLlero roga NTOro

In RUR thousands / B meic. pyb.

Fair value gains / Fived s/ Worki / Forward HaumcaeHms
Mpubbink ot WECHESSEE orkin progress contracts /  Other / Total / Deferred tax assets / OTn0)XeHHbIe HA/IOroBbl€ aKTUBbI
In RUR thousands / B meic. py6. o OCHOoBHble He3asepuieHHoe
CnpaBeAnBom CpeacTsa MPOUIBOACTED ®opsapaHble  [pouve  UTOTO At 1 January 2014 / Ha 1 auBaps 2014 19333 16 361 - 11606 47 300
SRR KOHTPaKTS! Charged to profit and loss / HauncneHo / (kpeAWUTOBaHO) B OTUET O MPMObLIAX U yObITKax 4 685 782 156 097 101 162 575

Deferred tax liabilities / OTno)xeHHble Hanoroeblie 06s3aTenbCTBa As of 31 December 2014 / Ha 31 pexabpsa 2014 24 018 17 143 156 097 12 617 209 875
At 1 January 2014 / Ha 1aHBapsa 2014 (1 447) (63 529) (23 780) (1913)  (1706) (92 369) At 31 December 2014 / Ha 31 pekabpsa 2014 24018 17143 156 097 12 617 209 875
Charged / (credited) to profit and loss / Charged / {credited) to profit and loss / 8 963 1654 156097) 1776 (164938
HauncaeHo / (KpeANTOBAHO) B OTUET O NPHBLIAAX U YBbITKaX - (20 517) (2 488) (220 400) 1559 (241846) HauncneHo / (KpeanToBaHO) B OTHET O MPUOLINAX 1 yObITKaX ( ) ( ) ( ) ( )
As of 31 December 2014 / Ha 31 gexa6ps 2014 (1 441) (84 046) (26 268) (222 313) (147) (334 215) As of 31 December 2015 / Ha 31 aeka6ps 2015 15 055 15 489 - 14393 44937
As of 31 December 2014 / Ha 31 gexabpsa 2014 (1447) (84 046) (26 268) (222 313) (147) (334 215)
Charged / (credited) to the profit and loss / Provisions / Other Current year
HauncneHo / (kpeamnToBaHO) B OTYET O MPUBBINAX M YObITKax (2635) 2622 [©152) 1964 (B2 258 In USD thousands / B meic. donn. CLUA Peseps accruals / losses / Motepu
Ch din oth hensive i / Apyrue TeKyLLero roaa
arged in other comprehensive income (105) i i ) ) (105) L UIC ne
HauncneHo B mpounii COBOKYMHbIN OXOA
As of 31 December 2015 / Ha 31 gexa6ps 2015 (4.181) (74 424) (32 421) B0419) (279 (141724) Deferred tax assets / O110)eHHble HaNOTOBbIe aKTUBbI Total
At 1 January 2014 / Ha 1 auBapsa 2014 591 500 = 354 1445
‘ ] A Translation differences / Kypcosas pa3Huua (247) (209) - (148) (604)
Fair value gains /. | assets / Work in progress Charged to profit and loss / HauncaeHo / (kpeanToBaHo) B OTUET O NPUBLINAX 1 YObITKaX 83 14 2775 18 2890
Mpubbib OT Work in progress / Other / Total /
In USD thousands / B meic. donn. CLLA o OcHoBHble As of 31 December 2014 / Ha 31 gexabpsa 2014 427 305 2775 224 3737
CnpaBeAvBOU S —— He3agepLueHHoe MNpouve  UNTOIO
I p MPOM3BOACTEO As of 31 December 2014 / Ha 31 gexabpsa 2014 427 305 2775 224 3731
Translation differences / Kypcosas pa3Huua 97) (70) (633) (51) (857

Deferred tax liabilities / OTno)xeHHble Hanoroebie

Charged / (credited) to profit and loss /

obs3aTtenbcTBa (123) (23) (2 142) 25 (2 263)
HauncneHo / (KpeAanToBaHo) B OTUET O MPUOLINAX 1 YObITKax

At 1 January 2014 / Ha 1anBapsa 2014 (50) (1935) (727) (58) (52) (2822) As of 31 Decefnber 2015 / Ha 31 AefaGpﬁ 201;/ 207 212 - 198 617

Translation differences / Kypcosas pa3HuLa 24 806 304 24 22 1180

Egjrmg;‘i: éc;‘?sgees;:g;hfo?rBOgtTjQTdO'OrT; v/] S - (365) (44) (3 918) 28 (4299) In the context of the Group’s current structure, tax losses and current B KOHTEKCTe COBPEMEHHOM CTPYKTypbl [pynmbl yObITKM MO Hanoram
tax assets of different Group companies may not be offset against W TeKylmMe HanoroBble akTWBbl PasHbiX KOMMaHWA [pynnbl Henb3A

2: Z: :: g:::m:::: ;g::; :: :: p.:z:gp: :g:: gg 8 jgj; Ejg;; g Zgg g g gi; current tax liabilities and taxable profits of other Group companies and, B3aMMO3a4ecTb MPOTMB TeKyLLMX 0DA3aTeNbCTB M HanoroobaaraeMomn

Translation differences / Kyncosas a:‘HMLLa - 6 340 107 900 i 1355 accordingly, taxes may accrue even where there is a consolidated tax npUObIAV  APYTUX KOMMaHWi [pynnbl, M COOTBETCTBEHHO, HaNOrM

el Sl thi/epproﬁt ali:]d e loss. Therefore, deferred tax assets and liabilities are offset only when MOTYT HaUMCNATbCA AaXe TaM, T4e eCTb KOHCOMMAMPOBAHHbIN YObITOK

e (TR B G © (R 1 RS (36) 134 (84) 2 633 3) 2 643 they relate to the same taxable entity. no Hanoram. TakMm 0DOpa3oM, OTNOXEHHble HalOroBble akTWMBbl U

Charged in other comprehensive income /
HaumcneHo B NpouniA COBOKYMHbIM A0X0A

@)
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‘l‘ R A D E A N D OT H E R PAYA B L E S Movements in the provisions and accrued liabilities are as follows: [BVxeHns pe3epBa Ha 06A3aTENbCTBA W PACXO/bl MPUBEAEHbBI HUXE!

Provision for unused Other

TOPTOBAA N TPOYAA AEBNTOPCKAA 3AAOJIKEHHOCTD In RUR thousand / B meic. py6. Hevcronbsosareii  PrOYSIONS/

[Mpoyee
OTnycK

vacation /

2 Beaarilser e e | Becaihe: Carrying amount at 1 January 2014 / bBanaHcoBasa ctonmMocTtb Ha 1 AHBapsa 2014 83 448 28187 11635
2015/ 2014 / 2015 / 2014 / Additions charged to profit or loss / YBennueHue, HauUCAEHHOE Ha NPUObLIL MU YObITOK 114 208 36 375 150 583
Slapcipn 0SSl peaepn 0k S gl 201 31 aexabpn 2014 Utilisation of provision / Vicnonb3osarue pesepsa (111 947) (28 187) (140 128)
. thT<>bL|Jsand6/ R thfbtfsandg TU;D thiisinL(IjA/ TUSD thiﬁsinu(jA/ Carrying amount at 31 December 2014 / BanaHcoBas croumocTb Ha 31 aekabpa 2014 85 715 36 375 122 090
¢ PYo. ¢ PYS. S S Carrying amount at 1 January 2015 / bBanaHcoBasa ctrommoctb Ha 1 sHBapsa 2015 85 715 36 375 122 090
Trade payables / Toprosas kpeautopckas 3a40MKeHHOCTb 2 528 867 3325 695 34 698 59 115 Additions charged to profit or loss / YBenunuerue, HaunmcieHHoe Ha NpPMObbIIb UAN YObITOK 123 120 38 316 161436
Other accounts payable / Mpoyas kpeArTopckan 3aA0NKEHHOCTb 26 034 20 524 357 364 Utilisation of provision / Vicronb3osarvie pesepsa (129 975) (36 375) (166 350)
Total financial payables within trade and other payables / Carrying amount at 31 December 2015 / BanaHcoBasa ctronmocTtb Ha 31 aekabpsa 2015 78 860 38 316 17 176
- . . 2 554 901 3346 219 35055 59 479
O6was ¢pnHaAHCOBas 3a0/HDKEHHOCTb B COCTaBe TOProBOW M Npouell KpeaNTOPCKOM
Liabilities to personnel / 3a20mkeHHOCTb NEpes NEPCOHANOM 65 784 67 695 903 1203 Ur_wused
Other accrued liabilities / Apyrve HauncaeHHble 3aA0MKEHHOCTH 38 316 36 375 526 647 In USD thousand / B meic. dosn. CLUA vacahons!
. Hewncnonb3oBaHHbI#
Unused vacations reserve / Pe3eps no HeMCNOIb30BaHHbIM OTMyCKam 78 860 85 715 1082 1524
Deferred sales / OTnoxXeHHble NpoAaXM - 53962 - 959 S
< Carrying amount at 1 January 2014 / bBanaHcoBasa ctonmocTb Ha 1 AHBapa 2014 2550 861 341
Advances from customers / ABaHCbI OT Nnokynatenen 11932 20 980 163 373 : .
Trade and other payables / ToproBasa n npouas KpeguTopckas 3aj0/DKEHHOCTb 2749793 3610 946 37729 64185 Translation differences / Kypcogle pasti (1067 (360) (1427
pay P P peAvTop & Additions charged to profit or loss / YeeanueHune, HauncaeHHOe Ha NPMBbIIL MAK YObITOK 2 030 647 2677
N . Utilisation of provision / Micnons3oBaHme pe3epsa (1990) (501 (2 491)
Other accrued liabilities include following: [poure HaumcneHHble 06A3aTeNbCTBA BKIKOUAKOT B CeOA: Carrying amount at 31 December 2014 / BanaHcoBas ctoumocTb Ha 31 aekabps 2014 1523 647 2170
Carrying amount at 1 January 2015 / BanaHcoBasa ctrommocTtb Ha 1 aHBapsa 2015 1523 647 2170
31 December 2015/ 31 December 2014 /31 December 2015/ 31 December 2014 / ; i
31 gexabps 2015 31gexabps 2014 31 gexabps 2015 31 gexabps 2014 Translation differences / Kypcossie pasiel (347) (148) (607)
Additions charged to profit or loss / Ysennuerue, HauMcaeHHOe Ha NPMBbIL MW YObITOK 1689 526 2215
RUR thousand / RUR thousand / USD thousand / USD thousand / Utilisation of provision / icnonb3oBaHue pe3epsa (1783) (499) (2 170)
TbiC. py6. TbiC. py6. Tbic. gonn. CLLA TbiC. gon. CLUIA Carrying amount at 31 December 2015 / BanaHcoBaa croumoctb Ha 31 gekabpsa 2015 1082 526 1608
Provision for the sales returns due to defects / 14 434 14318 198 ocs As at 31 December 2015 trade payables in the mount of RUR 2 242 627 Ha 31 aexabps 2015 roaa TOproBas KPeANTOPCKan 3a40/KEHHOCTb B CyMMe
Pe3epsa Ha BO3BPaT 6pakoBaHHbIx TOBAPOB NO PO3HMHHbIM NPOAPKAM thousand (2014: RUR 2 982 037 thousand) of the above mentioned total are 2 242 627 Thicau pybnein (8 2014 roay - 2 982 037 Thicau pybnei) v3
Provision for the 2-weeks sales returns / 18 973 16 122 260 587 denominated in foreign currency — equivalent to: yKa3aHHOW 06LLIEM CyMMbI BbIpaXeHa B MHOCTPaHHOWM BaNtoTe B 9KBMBAEHTE:
Pe3epBa Ha 2-HezesbHble BO3BPATHI MO PO3HMUYHBIM MPOAaXKaM . ' .
Other accrued liabilities / Mpoune HaumcaeHHble 0H6A3aTeNbCTBA 4909 5935 68 105 * EUR12 thousand (2014: EUR 4 thousand); * 12Tbic. e8po (8 2014 roay - 4 Teic. €8p0);
Total other accrued liabilities / UToro npoune HauncneHHble o6s3aTtenncrea 38 316 36 375 526 647 + USD 24 844 thousand (2014: USD 42 889 thousand); « 24 844 Toic. ponnapos CLA (B 2014 roay — 42 889 Thic. sonnapos CLUA)
* CNY 37 789 thousand (2014: CNY 62 747 thousand). * 37 789 ThiC. kuTanckmx roaHen (B 2014 roay- 62 747 TbIC. KMTAUCKMX
toaHen).
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OTHER CURRENT LIABILITIES

[MPOYNE TEKYLLUWME OBA3SATE/IBCTBA

VAT payable / HAC

Social security contributions /
EAVHbBIN cOUManbHbIv Hanor (nepcoHan)

Personal income tax / MoaoxoaHbI Hanor (nepcoHan)
Other taxes / [Mpouvie Hanoru

Other current liabilities / Mpoune Tekywmne ob6sa3arenncrTBa

31 December 2015 /
31 aexkabpsa 2015

RUR thousand /
TbIC. pyb.

181377
25240

14 040
5636
226 293

31 December 2014 /
31 aexabpsa 2015

RUR thousand /
ThiC. pyob.

100 173
24167

13 785
1024
139143

31 December 2015 /
31 aexabpa 2015

USD thousand/
Twic. gonn. CLUA

2489
346

193
77
3105

31 December 2014 /
31 aexabpsa 2015

USD thousand /
Twic. gonn. CLUA

1781
429

245
18
2473
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OPERATING EXPENSES BY NATURE

OMEPALMOHHbBIV AOXOA M PACXOAbI MO XAPAKTEPY

Raw materials and consumables utilised / Cbipbe 1 MaTepuanbl, 3akynHble n3senms

Rental and maintenance of retail premises / ApeHaa 1 cosepxanHne NOMeLLEHN ANA PO3HALLbI
Personnel costs / Pacxoabl Ha nepcoHan

Social security contributions / CTpaxoBble B3HOCHI

Depreciation of property, plant and equipment / AMOPTM3aLIMsA OCHOBHbIX CPEACTB
Advertising, PR and marketing services / Peknama, PR 1 MapkeTVHroBsle ycayrm

Transportation services / TPaHCMOPTHbIE YTy

Rental of warehouses and maintenance / ApeHaa CKnafoB v WX coaepkaHme

Law value inventory costs / ManoleHHble 3anachb!

Bank services / baHkoBckume ycayrm

Samples production department (design of collection) /
OTaen Npon3eoACTBa 06pa3sLOB (CO34aHue KOANEKLMN)

Foreign exchange difference / Kypcosas pasHuua

Rental of office premises and transport department and maintenance /
ApeHaa obwca, TPaHCMOPTHOTO y4YacTKa U X CoaepKaHve

Packaging / YnakoBka

Office materials, internet, phone, postal / MNouTtoBble pacxoabl, TenedOH, MHTEPHET, KaHLLENApUS
Travel expenses / Pacxozbl Ha KOMaHAMPOBKM

Increase in provisions for slow moving and obsolete inventories / Pe3epebl Ha obeclieHeHre
Amortisation of intangible assets / AMOpPTW3aLMA HeMaTepUanbHbIX akTMBOB

Insurance / CtpaxoBaHwue

Audit expenses and other consulting services /
Pacxogbl Ha ayauT 1 Apyrie KOHCYBTaLMOHHbIE YTy

Taxes, other than income tax / Hanoru, otamnyHble OT Hanora Ha MPUbbIb
Increase in account receivable provision / YBennueHue pe3epsa AeOUTOPCKON 3a40MKEHHOCTH
Other expenses / lNpoune pacxoabl

Less operating expenses related to discontinued operations /
MWHYC onepauMoHHbIe PacxoAbl MO NPEKPaLLEHHOW AeATENbHOCTM

Total operating expenses /VToro onepaunoHHble pacxoabl

2015

RUR thousand /
TbIC. py6.

6 634 985
2714126
1236 357

309 721
281006
213 814
123 563
120 070
18 207
116 828

92 588
76 886
68 147

48 051
41135
32767
10 886
10 139
8 786

6 61

5638
4212
128 674

12 403 191

2014

RUR thousand /
TbiC. pyb.

5035 814
341529
1276160
306 066
241901
198 969
176 377
118 301
174 688
11195

67 655
615 301
67 506

47 814
41580
32 351
5169
6975
11892

8905

7178
12 923
90 086

(723)
12 065 612

2015

USD thousand /
Toic. ponn. CLUA

109 076
44 879
20 209

5 066
4595
3633
2010
1973
1887
1920

1549
1103
1135

761
678
535

93
175
134

104

92
68
1967

203 642

2014

USD thousand /
Toic. ponn. CLLUA

131 414
89 715
33 524
8074
6374
527
4636
3077
4698
2 897

1682
14 826
1774

1231
1101
898
409
191
315

202

181
230
2 046

ey
314 745
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FINANCIAL INCOME AND COSTS

OMHAHCOBBLIE 4OXOAbl M PACXO/bI

2015 2014 2015
RUR thousand / RUR thousand / USD thousand /
ThiC. pyb. Tobic. py6.  Teic. gonn. CLUA
Interest expense on bank and other borrowings /

MpoueHTHble pacxobl Ha HaHKOBCKME KPeanThl 1 3aiMbl (105 210) (123100) (1769)
Finance costs / ®MHaHCOBbIE pacXoabl (105 210) (123 100) (1769)
Interest income on short-term bank deposits / 5 _ _

[POLEHTHbIV A0XOA MO KPaTKOCPOUHbIM 6aHKOBCKMM Aemno3mTam
Finance income / ®1HaHCOBbIM A0XOA, 2 - -
Net finance costs / Yucrbie puHaHcoBble pacxoabl (105 208) (123 100) (1769)

2014

USD thousand/
Tbic. gonn. CLUA

(3 167)
(3167)

(3 167)

INCOME TAXES

HAJOI HA TTIPVBbIJTb

Current income tax expense / TekyLLWi1 KpeAWT NO Hanory Ha Np1bsinb
Current tax on profit for the year / TekyLimnii Hanor Ha NpWbbINL 3a ro
Deferred tax expense / OTNOXEHHbIA PacxoZ No Hanory

Origination of temporary differences (Note 16) /
BosHuMKwmMe BpemeHHble pa3HuLbl (MpyiM. 16)

Total income tax expense gncl. discontinued operations) /
KpeauTt no Hanory Ha npmbbinb - UTOTO (Bk/I. NpeKpaLLeHHYIO AeATe/IbHOCTb)

2015 2014 2015 2014

RUR thousand / RUR thousand /  USD thousand /  USD thousand /
TeiC. pyb. Teic. py6.  Teic. goan. CLIUA  Teic. goan. CLUA

156 382 152 2 344 3

(27 447) 79 271 (377) 1247

128 935 79 423 1967 1250
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Tax on the Group's profit before tax differs from the theoretical amount
as follows:

Hanor Ha I'Ipl/l6blflb I’pyrmbl [0 HanoroobaoXeHua otamyaeTcs oT
TeopeTn4eCcKoro cnelyrowmnm O6pa3OMI

2015 2014 2015 2014
RUR thousand /  RUR thousand / USD thousand/ USD thousand/
Toic. pyo. Toic. py6. Toic. gomn. CLUA Toic. gomn. CLUA
Profit before tax (incl. discontinued operation) /
Mpubbib 40 HaJ'IOFOO6}'IO>KeHl/IFI(BK}'IPI‘IO npekpaLlaeMolt AeATenbHOCTM) 401 469 123715 6042 (1103)
Tax calculated at the domestic tax rate (20%) /
PacueTHan cyMma pacxoda Mo Hanory Ha Npubblab MO YCTAHOBAEHHOW MECTHbIM 80 294 24 624 1208 438
3aKOHOZATENLCTBOM cTaBke (20%)
Effects of different tax rate in Ukraine /
DbheKT pa3HumLbl B HA/IOTOBOM 3aKOHOAATENBCTBE B YKPanHe 24934 38328 342 681
Expenses, non-deductible for tax purposes /
Pa@onm, He NMpW3HaBaeMble ANf Een%ﬁ HaNoroobA0XeHMs 23707 16479 417 1234
Income tax expenses (incl. discontinued operations) /
Pacxoapl no Hgnory Ha MpuobbIAb (BKJ. npngaUJ,eHHyro LEeATeNIbHOCTD) 128 935 7zl 197 1250
Income tax credit (discontinued operation) / B (8) B B
Kpeant no Hanory Ha Nprbblab (MpekpaLleHHas AeaTeNbHOCTb)
Income tax expenses (continuing operation) /
Kpeant no Hanory Ha Nprbblab (MpoAoKaroWancs AeATeNbHOCTb 128 935 79 423 1967 1250
rOA0BOM OTYET 2015 ’]73



EARNINGS PER SHARE

[MTPBbI/TE HA AKL KO

The Group does not fall in scope of IAS 33 “Earnings per share”, but
disclose the information in accordance with the standard voluntary for
the use of the shareholders.

Basic earnings per share are calculated by dividing the profit attributable
to equity holders of the Group by the weighted average number of
ordinary shares issued during the year.

lpynna He noanagaet noa aenctene MCOO (IAS) 33 "Mpubbinb
Ha akumr', HO JAODPOBOMBHO PacKpbiBAET ANd  aKUMOHEPOB
COOTBETCTBYHOLLYHO MHGOPMALIMIO B COOTBETCTBMM C STUM CTAaHAAPTOM.

ba3oBas I'Ipl/l6b|f|b Ha akKunMko onpejeneHa AeieHNeEM I'Ipl/l6b|f|l/l,
OTHECEHHOW Ha KanuTan akumnoHepoB I'pyr|r|b|, Ha CpeJHeB3BELEHHOE
KONMYECTBO OObIKHOBEHHbIX aKLI,VlVI, BbIMYLWEHHbIX B Te4YeHKWE roJa.

Earnings per share from discontinued operations are calculated as
follows:

MpnbbINb Ha akUMIO MO NPEKPaLLEHHON AesTeNbHOCTU NpeACTaBeHa
HIXE:

Loss attributable to equity holders of the Group from discontinued operations /
YBbITOK, OTHOCMMBIV Ha aKLUMOHEPOB [pynrbl MO NPOAOIXAROLIENCS AEATENBHOCTY

Weighted average number of ordinary shares in issue /
B3BelweHHOe cpesHee KONMYECTBO OOLIKHOBEHHbIX aKLIMIA B BbiMycke

Weighted average number of ordinary shares for diluted earnings per share /

B3BelleHHoe cpeaHee Koam4ecTtBO OObIKHOBEHHbIX akLMW ANA pa3MbITOl\//I I'Ipl/l6b|f|l/| Ha aKumnro

2015 2014 2015 2014

RUR thousand /  RUR thousand /  USD thousand /  USD thousand /
TeiC. pyb. Toic. py6.  Toic. gonn. CLUA  Teic. gonn. CLUA

= (723) = ()

- 32082 - 32082

= 32 096 = 32 096

Earnings per ordinary share RUR (USD) from discontinued operations [Mpunbsins Ha oaHy

Earnings per share from continuing operations are calculated as follows: Mpubbib  Ha  akUMO MO MPOAOAXKAOWENCs  AesTeNbHOCTM 0BbIKHOBEHHYHO aKLto B pybasx (nonnapax CLUA), no nposonxatolLeica AeaTenbHOCTH

e A HUKE. Diluted earnings per ordinary share RUR (USD) from discontinued operations /
Pa3mbiTble mpunbbiib Ha 1 OBBIKHOBEHHYHO akLmto B pybnax (aonnapax CLUA), no - (23) - ©)

5015 5014 2015 5014 NPOAOIKAOLENCA AEATENBHOCTH

RUR thousand / RUR thousand / USD thousand / USD thousand /
ToiC. pyo. ToiC. pyb. Toic. aonn. CLUA Toic. goan. CLIA

As at 31 December 2015 the Group had 32 079 ordinary shares. As at
31 December 2014 the Group had 32 082 ordinary shares.

Ha 31 nekabpa 2015 roaa lNpynna nmena 32 079 06bIKHOBEHHbIX aKLMI.
Ha 31 nekabpa 2014 roaa lNpynna nmena 32 082 06bIKHOBEHHbIX aKLMW.

Profit / (loss) attributable to equity holders of the Group from continuing operations /
MpunbbiNb, OTHOCUMbIE Ha am%ogepos Fpynnbl No rlpee(pam,eHHof/i ae;%enprocm 272534 44 415 4078 (2333)

Weighted average number of ordinary shares in issue /
B3BgmeHHoe cp%AHee KO/IMUECTBO OObIKHOBEHHbIX aKLMIA B BbIMyCKe 32079 32082 32079 32082

Weighted average number of ordinary shares for diluted earnings per share /
B3BelleHHOe cpedHee KONMYECTBO 0ObIKHOBEHHbIX akLMiA A8 Pa3MbITON NPUObLLAK 32 081 32 096 32 081 32 096
Ha akumro

Earnings / (loss) per ordinary share RUR (USD) from continuing operations /
Mpubbink / (yObITKM) Ha OAHY OObIKHOBEHHYHO akUmio B pybnsx (doanapax CLUA), no 8 496 1384 127 (73)
npekpaLLeHHOM AeATeNbHOCTH

Diluted earnings / (loss) per ordinary share RUR (USD) from continuing operations /
Pa3mbiTble Mpurbbiib / (yObITkM) Ha T 0BbIkHOBEHHYHO akumio B pybaax (aoinapax CLUA), no 8 496 1384 127 (73)
NpeKpaLLeEHHON AeaTeNbHOCTM
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CASH GENERATED FROM OPERATIONS

OMNEPAUMOHHbBIV AEHEXHbBI MOTOK

Profit/(loss) before income tax (incl. discontinued operations) / Mpwbsinb
(yBbITOK) A0 HaNOrO0BAOKEHMA (BKI. MPEKPALLEHHYHO AEATENBHOCTb)
Adjustments for: / MNonpasku Ha:

— Depreciation / AMOPTM3aLIMA OCHOBHbIX CPEACTB

— Amortisation / AMOpPT13aLMA HeMaTePMabHbBIX aKTMBOB

— Revaluation of investment property / nepeoLieHka MHBECTULIMOHHOM
COBCTBEHHOCTM

— Finance costs — net / ®yHaHCOBbIE Pacxoabl - HETTO
— Write off of property, plant and equipment /
CnvcaHme OCHOBHbIX akTMBOB

Changes in working capital (excluding the effects of acquisition
and exchange differences on consolidation): / M3meHeHns B pabouem
kanuTane (Uckarouas SGbekTbl OT MPUMOBPETEHNS 1 KYPCOBbIX Pa3HWL,
NpW KOHCOAMAALINN ):

—Derivative financial instruments / lepviBaTusebl

— Inventories / — 3anachl

— Trade and other receivables /
Toprosas 1 npoyvas AebUTopckasn 3a40MKEHHOCTb

— Trade and other payables /
Toproas 1 MpoYan KpeauTopckasa 3a40MKeHHOCTb

— Other current liabilities / MNMpouwe Tekylime oba3atenscTaa
— Deferred sales / OTnoxeHHble Npoaaxu
Other non-cash transactions / Hepeann3oBaHHas KypcoBas pa3HuLia

Cash generated / (used) from operations / CyMMa AeHEXHbIX CPeACTB OT
(MCNONB30BaHHbIX B) OMNEPALIMOHHOW AEATENBHOCTU

10

20

25
1

12

17
18

2015

RUR thousand /
ThIC. pyb.

401469

281006
10139

(14 520)
105 209
7903

959 473
399 589

17778

(884 608)

84 325
(838)
7 830

1 374755

2014

USD thousand /
Toic. ponn. CLUA

123 115

241 901
6975

123 100
5 843

(1101 999)
(1408 993)

(181 536)

2 040 533

(46 255)
(19)
45 810

(151 525)

2015

USD thousand /
Toic. ponn. CLUA

6 042

4595
175

(220)
1768
135

15 341
7693

560

(17 394)

1772
(13)
32

20 486

2014

USD thousand /
Teic. ponn. CLUA

(1103)

6 374
181

3 167
139

(24 040)
(37 209)

(5 369)

53 849
(2 074)

1790

(4 295)

Figures in the table above are disclosed including discontinued
operation.

[aHHble, NpeACTaBieHHble B TabMLE, BKAKOUAOT Takxke
NPEeKPALLEHHYHO AEATENBHOCT.
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CONTINGENCIES AND COMMITMENTS

YCNHNOBHbBIE M AOTOBOPHbBIE OBA3ATE/IBCTBA

Legal proceedings. From time to time and in the normal course of
business, claims against the Group may be received. On the basis of its
own estimates, management is of the opinion that no material losses
will be incurred in respect of any possible claims in excess of provisions
that have been made in these consolidated financial statements.

Tax legislation. Russian tax and customs legislation which was enacted
or substantively enacted at the end of the reporting period, is subject
to varying interpretations when being applied to the transactions
and activities of the Group. Consequently, tax positions taken by
management and the formal documentation supporting the tax
positions may be challenged tax authorities. Russian tax administration
is gradually strengthening, including the fact that there is a higher
risk of review of tax transactions without a clear business purpose or
with tax incompliant counterparties. Fiscal periods remain open to
review by the authorities in respect of taxes for three calendar years
preceding the year when decision about review was made. Under
certain circumstances reviews may cover longer periods.

The Russian transfer pricing legislation is to a large extent aligned
with the international transfer pricing principles developed by the
Organisation for Economic Cooperation and Development (OECD) but
has specific characteristics. This legislation provides the possibility for tax
authorities to make transfer pricing adjustments and impose additional
tax liabilities in respect of controlled transactions (transactions with
related parties and some types of transactions with unrelated parties),
provided that the transaction price is not arm'’s length. Management
has implemented internal controls to be in compliance with this transfer

rOAOBOW OTYET 2015

CynebHble pasbupatensctsa. K [pynne nepuoanyecky, B XO4e TekyLen
AEeATeNbHOCTY, MOryT MOCTynaTb MCKOBble TpeboBaHus. Mcxoas 13
COBCTBEHHOW OLIEHKM, PYKOBOACTBO CUMTAET, UTO OHU HE MPUBEAYT K
KaknMM-11MbB0 CyLecTBEHHbIM YObITKaM CBbIlWE Tex, Ha KoTopble [pymnna
y>Xe Hauncamna pesepssl.

HanoroBoe 3akoHOAaTeNbCTBO. POCCHIMCKOE HAaNOroBoe M TaMOXEHHOEe
3aKOHOAATeNbCTBA, AEWUCTBYHOLWME WMAKM MO CyLLEeCTBY BCTYMMBLUME B
CWUJY Ha KOHeL, OTYETHOrO NeproAa, A0MYCKakOT BO3MOXHOCTb Pa3HbIX
TOIKOBAHWIM, MPUMEHWUTENBHO K OnepaumaM u AeATeNbHOCTM [ pynnbi.
CneaoBateNibHO, HAaNOrOBbIE MO3ULIMM, ONPEeAENEHHbIE MEHEAXKMEHTOM,
M oduuManbHas  AOKyMeHTaumsa, ODOCHOBbLIBAROLIAA HANOroBble
NO3MUMK, MOTYT ObITb OCMOPEHBI HAIOrOBLIMM OpraHamu. Poccuiickoe
HaNOroBOe  AAMVHWUCTPMPOBAHME MOCTEMEHHO  YXXeCTOYaeTcs, B
TOM 4McCae M TOT akT, YTO CyWeCTByeT BbICOKWUI PUCK MPOBEPOK
onepauuii, He UMEeROLLMX 4YeTkux OmsHec-uenern wav TpeboBaHui
Ha/OroBOr0O 3aKOHOAATENbCTBA PADOThI C KOHTpareHTamu. Hanorosble
Nepuoabl OCTAOTCA OTKPbLITbIMM ANA MPOBEPKM COOTBETCTBYHOLLMMM
OpraHamu Ha NpPeAMeT yrnaaTbl HaJOrOB B TeUEHME TPEX KaNeHAAPHbIX
NIET, NPEALIECTBYHOLLMX TOAY BbIHECEHMA pelleHna O nposepke. [1pu
OnpeAeNeHHbIX 0OCTOATENbCTBAX MPOBEPKM MOTYT OXBaTbiBaTh bosee
ANVTENbHBIE NEPUOAPI.

Poccuinckoe 3aKOHOZAATENBCTBO O TPAHCPEPTHOM LEeHOOBPa30BaHMM
B 3HAYUTENbHOM  CTEMeHW  COOTBETCTBYHOT — MEXAYHAPOLHbIM
MPUHLMNEAM  TPAHCPEPTHOMO  LLIeHOOOPa30BaHNMA, Pa3paboTaHHbIM
OpraHmnsaumen  3KOHOMWUYECKOTO  COTPYAHMYECTBA W Pa3BUTUA
(O2CP), HO MMeeT cneLmdUUeckme XapakTepPUCTUKK.
3aKOHOAATENbCTBO O TPAHCHEPTHOM LLEHOODOPa30BaHMM
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pricing legislation.

Tax liabilities arising from transactions between companies are
determined using actual transaction prices. It is possible, with the
evolution of the interpretation of the transfer pricing rules, that such
transfer prices could be challenged. The impact of any such challenge
cannot be reliably estimated; however, it may be significant to the
financial position and/or the overall operations of the Group.

The Group includes companies incorporated outside of Russia. The
tax liabilities of the Group are determined on the assumption that
these companies are not subject to Russian profits tax, because they
do not have a permanent establishment in Russia. This interpretation
of relevant legislation may be challenged but the impact of any such
challenge cannot be reliably estimated currently; however, it may be
significant to the financial position and/or the overall operations of the
Group.

As Russian tax legislation does not provide definitive guidance in
certain areas, the Group adopts, from time to time, interpretations of
such uncertain areas that reduce the overall tax rate of the Group.
While management currently estimates that the tax positions and
interpretations that it has taken can probably be sustained, there is a
possible risk that outflow of resources will be required should such tax
positions and interpretations be challenged by the tax authorities. The
impact of any such challenge cannot be reliably estimated; however, it
may be significant to the financial position and/or the overall operations
of the Group.

npeaycMaTpyBaeT  BO3MOXHOCTb  JJOHAUYMCIEHMS  HaJIOTOBbIX
0043aTeNbCTB MO KOHTPONMPYeMbIM — CAenkam  (caenkam ¢
B3aMMO3aBUCUMbIMU  IMLIAMX U ONPEAENEHHbIM BUAAM CAENOK C
HEB3aMMO3aBMCMMbIMM INLIAMM), €CAW LiIEHA CAENKM He COOTBETCTBYET
pblHOUHOM.  PykoBoactBO ~ [pynnbl  BHeApWaa  BHYTPEHHWUI
KOHTPO/Ib B COOTBETCTBMM C 3aKOHOAATENbCTBOM O TPaHChepTHOM
LLeHOObpa3oBaHMK.

Hanoroeble 0643aTenbCTBa, BO3HMKAKOLLME B pesy/brate onepaumi
MEXAY NpeanpuatMamy  [pynnbl,  ONpPeAensrorcd  Ha  OCHOBE
dakTryeckon LeHbl caenku. CyulecTByeT BEpOATHOCTb TOrO, YTO
NO Mepe JanbHerlero pasBuTuA MNPakTMKM MPUMEHEHWUA MNpaBu
TPaHCHEPTHOrO LIeHOOOPA30BaHMA 3TU LiEHbI MOMYT ObITb OCMOPEHBI.
BavaHMe Takoro pas3sBmtmMA COOLITMIA He MOXeT ObiTb OLEHEHO
C [AOCTaTOYHOW CTEMEHbHO HAAEXHOCTY, OAHAaKO MOXeT ObiTb
3HAUMTENbHBIM C TOYKM 3pPEeHUA GUHAHCOBOTO MONAOXEHWUA W/MaK
XO3AMCTBEHHOW AeATENbHOCTM [PyMMbl B LIENOM.

B coctas [lpynnbl BxoaaT KomnaHwy, 3aperncTpuMpoBaHHble 3a
npeaenammn Poccun. Hanorosble obs3atenscrsa [ pynnbl onpeaensrorcs
Ha NpeAnonoxeHun, Yto 3t KomnaHum He noanexat Poccum Hanor
Ha NPWObIb, TaK Kak OHW HE MMEOT NOCTOAHHOIO NPeACTaBMTENbCTBA
B Poccun. STa MHTEpNpeTauma COOTBETCTBYHOLLENO 3aKOHOAATe1bCTBA
MOXeT ObITb OCMOPEHO, HO MOCNEACTBMA TakMX WMCKOB HE MOXET
OblITb HAaJEXHO OUEHEeHa B HacTofALlee BPEMS, OAHAKO, 3TO MOXET
ObITb CYLLECTBEHHBIM ANS GUMHAHCOBOMO MONOXEHWA W / UK OBLLYHO
AeATeNbHOCTb [pynnbl.

B coctas 'pynnbl BXOAAT MPeAnpUATUA, 3apervcTpuMpoBaHHbIe 3a
npeaenamn  Poccurickont ®epepaunn. Hanorosble obasatesnsbcrsa
[pynnbl onpeaeneHbl NCXOAA U3 NPEANONOXKEHNA O TOM, YTO AaHHble
NPeAnpUATUA HE MOANEXAT HAOTOODNOXEHNIO HANIOTOM Ha NPMObIbL
MO 3akoHozatensCtBy Poccuickon Pegepaumm, MOCKObKY OHWM
He 0bpasyroT MOCTOAHHOTO MpeacTaBMTenscTa B Poccun. [aHHas
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Operating lease commitments. As of 31 December 2015, the Group
operated 507 own retail stores under operating lease agreements (31
December 2014: 534 own retail stores).

The future minimum lease payments (including VAT) under non-
cancellable operating leases are as follows:

rOA0BOM OTYET 2015

NMHTEPNPETAaUMA COOTBETCTBYHOLLETO 3aKOHOAATE/IbCTBA MOXET ObITb
OCrnopeHa, HO B,ﬂ,aHHbIVI MOMEHT NOCNEeACTBUA TaKMX CMOPHbIX Cl/ITyaLI‘l/Im
HEBO3MOXHO OUEHUTb C ﬂ,OCTaTOqHOM CTeneHbr HaaeXHOCTN. BmecTe
CTEM, OHN MOTYT ObITb 3HAYUTENbHBIMM ANA q)I/IHaHCOBOI'O MONIOXEHWNA
W/ VN aesTensHoOCTM rpyﬂﬂbl B LEJIOM.

Tak Kak pOCCUMICKOE HaNoroBOe 3aKOHOAATENbCTBO HE COACPXMUT
YeTKOrO PYKOBOACTBA MO HEKOTOPbIM BOMpocam, [pynna sBpema oT
BPEMEHM TMPUMEHAET TakMe WHTEPrpeTaumm 3aKOHOAATE/bCTBA,
KOTOpblE MPUBOAAT K CHUKEHMIO OOLLIEN CyMMbI Hanoros no [pynne.
PyKOBOACTBO B HacToAlee BPEeMA CuUMTaeT, YTo €ro no3vumd B
OTHOLLEHMW HANIOTOB W1 NMPUMEHEHHbIE [PYNMNOW MHTepnpeTaLmum MOoryT
ObITb MOATBEPXAEHbI, OAHAKO, CyLeCTBYeT pWCK TOro, yto [pynna
MOHEeCeT AOMONHUTE/IbHBIE PACXOAbl, €CAu MO3ULMA PYKOBOACTBA
B OTHOLUEHMM HaNOoroB W MPUMEHEHHble [pynnon mHTepnpeTaumm
3aKOHOAaTENbCTBA ByAyT OCNOPEHb! HaIOrOBbIMK OpraHamu. Bavanue
Takoro Pa3BuTUA CODOBbITNIA HEe MOXET OblTb OLEHEHO C AOCTATOYHOM
CTENEHbIO HaAEXHOCTH, OAHAKO MOXET ObITb 3HAUUTENBHBIM C TOYKM
3pEHNA PUHAHCOBOTO MNONOXEHMA U/WN XO3AUCTBEHHOW AEATENBHOCTM
[oynnbl B LLEOM.

Obs3aTenbcTBa N0 ONepaLVoHHOM aperae. Ha 31 aekabps 2015 roga
loynna ynpasnsna 507 COBCTBEHHbIM MarasMHOM MO AOrOBOpPaM
apeHabl (31 aekabpsa 2014 roaa: 534 COBCTBEHHbIX PO3HNYUHbIX
MarasvHoB).

Byaywpe MuHVMManbHble apeHaHble naatexu (Bkatovad HAC) no
HEePaCcTOPXMMbIM AOTOBOPaM apeHAbl NPEeACTaBNEHbl HUXE:
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2015 2014

In RUR thousands / B meic. pybnael

Not later than 1year / B TeueHwne Troaa 2 632 560 4141490
Later than 1year and not later than 5 years / Yepe3 1roa Ho He No3aHee 5 net 4 817 675 8366 773
Later than 5 years / [Nocne 5 net 994 365 3142 493
Total operating lease commitments / O6sa3aTenbcTBa NO onepauoHHOM apeHae - UTOTO 8 444 600 15 650 756
In USD thousands / B meic. dosnapos CLLIA

Not later than 1year / B Teyerve 1roaa 36 120 73 615
Later than 1year and not later than 5 years / Yepe3s 1roa HO He no3aHee 5 neT 66 103 148 720
Later than 5 years / [Mocne 5 net 13 643 55 858
Total operating lease commitments / O6sa3aTenbcTBa NO onepaLoHHOW apeHae - UTOIO 115 866 278 194

Management believes that there are no factors that can hinder the
prolongation of the lease agreements and that the Group will not incur
any extra expenditure related to prolongation or renewal of the lease
agreements. According to the terms of most agreements, on their
expiry the Group has a preferential right to renew the agreement for
a new term.

Environmental matters. The enforcement of environmental regulations
in the Russian Federation and Ukraine is evolving and the enforcement
position of government authorities is continually being reconsidered.
The Group periodically evaluates its obligations under environmental
regulations. As obligations are determined, they are recognised
immediately. Potential liabilities, which might arise as a result of
changes in existing regulations, civil litigation or legislation, cannot be
estimated, but could be material. In the current enforcement climate
under existing legislation, Group Management believes that there are
no significant liabilities for environmental damage.

PykOoBOACTBO MonaraeT, Uto He CyLlecTByeT GakTopoB, KOTOpble MOryT
nomelatb MPOMOHraLMKM  AOTOBOPOB apeHapl, M uTto [pynna He
NOHeCeT A0MONHUTENbHBIX PACXOAO0B, CBA3aHHbIX C MPOAOHraUMen nm
BO30OHOB/IEHMEM JOTOBOPOB apeH/pl. 10 yCnoBMAM OOAbLUMHCTBA
JIOTOBOPOB MPW MpeKpaLLeHnn cpoka KX AencTBma [pynna mmeet
NpenMyLLIECTBEHHOE NPaBO BO30OHOBUTL 10rOBOPa Ha HOBbIN CPOK.

Bonpockl oxpaHbl OKpyXatoLLen cpeapl. B HacTosulee Bpems B Poccum
M YKpavHe yxXecTouaeTcs MpUPOAOOXPaHHOE 3aKOHOAATENbCTBO M
NepecMaTpuBaeTCA NO3ULIMA rOCYAAPCTBEHHbIX OPraHOB OTHOCUTENbHO
obecneueHvs ero cobntogenna. pynna NPoOBOAUT NEPUOANYECKYHO
OLEHKY CBOMX 0DS3aTENbCTB, CBA3AHHBLIX C OXPaHOM OKpPYKatollen
cpeabl. Mo Mepe BbiBAEHMS 00S3aTENLCTB OHM He3ameaNUTeNbHO
OTPaxaroTcs B OTYETHOCTU. [oTeHUManbHble 00S3aTeNbCTBa, KOTOPblE
MOFYT BO3HMKHYTb B pe3yibrate W3MEHEHWA  CyLIeCTBYHOULErO
3aKOHOAATENLCTBA M HOPMATMBHbBIX aKTOB, a Takxke B pe3yabrate
CynebHOM NPaKTUKKM, HE MOTYT ObITb OLIEHEHbI C AOCTATOYHOM CTEMEHbIO
HaAEXHOCTW, XOTS U MOryT OKa3aTbCsA 3HauMTeNbHbIMK. PYKOBOACTBO
[pyNMbl CYUMTAET, UTO B YCAOBUAX CYLLECTBYHOLLIEN CUCTEMbBI KOHTPOAS 3a
CObNrOAEHMEM AEMCTBYHOLLETO MPUPOAOOXPAHHOTO 3aKOHOAATENBCTBA
HE VMEEeTCs 3HauuTesbHbIX 06A3aTeNbCTB, BO3HMKAROWMX B CBA3WN C
HaHeceHeM yllepba okpyxarolen cpee.
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DERIVATIVE FINANCIAL INSTRUMENTS

NEPVBATUBHBIE OMHAHCOBBIE MHCTPYMEHTDI

The table below sets out fair values, at the end of the reporting period,
of currencies receivable or payable under foreign exchange forward
contracts entered into by the Group. The table reflects gross positions
before the netting of any counterparty positions (and payments) and
covers the contracts with settlement dates after the respective end of
the reporting period. The contracts are short term in nature.

In thousands of Russian Roubles / B meic poccutickux pyo.

Foreign exchange contracts: fair values, at the end of the reporting period,
of / ®opBapaHble KOHTPaKTbl OBMeHa MHOCTPaHHOW BatOThl: CNPaBEANVBAS
CTOMMOCTb Ha KOHEeL, OTYETHOTO Mepuosa

- USD receivable on settlement (+) / - Jebutopckas B aonnapax CLUA npu
onnate (+)

- USD payable on settlement (-) / - Kpeantopckas 8 Aonnapax CLUA npwu
onnarte (-)

Net fair value of foreign exchange forwards / Yuncras cnpaBeannBas
CTOMMOCTb KOHTPaKTOB 06MeHa NHOCTPaHHOW Ba/llOTbl

Tabnmua, nNpeacTaBaeHHas HWxXe, NPeACTaBAAeT CrpaBeAnBYHO
CTOMMOCTb ~ A€OMTOPCKON WM KPEeAMTOPCKOM  3aL0/KEHHOCTY,
BbIDaXEHHON B MHOCTPaHHOW Ba/koTe, B GOPBAPAHbLIX KOHTPAKTax
No oOMeHy WHOCTPAHHOM BajkOThl, KOTOpble 3akatouana [pynna
Ha OTYeTHyto AaTy. Tabauua oTpaxaeT CyMMbl OpyTTO MO BCEM
KOHTpareHTam (M omnnathl) A0 OYMCTKM M OXBaTblBAET KOHTPaKTbI
CO CpOKaMM PaCcYeTOB MOCAe OKOHUYaHWsA OTYETHOro Mepuoaa. Bce
dopBapAHble KOHTPAKTbI — KPAaTKOCPOUHbIE.

2015 2014

Contracts with positive  Contracts with negative ~ Contracts with positive  Contracts with negative
fair value/ KoHTpakTsl fair value / KoHtpaktsl  fair value / KoHTpakTb fair value / KoHTpakTbI
C NMONOXUTENBHOWM
CNpaBeANvBON CnpaBeaanBon CNpaBeANMBOM CNpaBeANVBOM

C OTpULLaTENBHON C NONOXKUTENBHOM C OTpuLLaTENBHOM

CTOMMOCTbHO CTOMMOCTbLHO CTOMMOCTbHO CTOMMOCTbHO

1700134 - 4781850 -
(1548 047) - (3670 284) -
152 093 - 1111 566 -

rOAOBOW OTYET 2015
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In thousands of USD / B mwic. dosn. CLLA

Foreign exchange contracts: fair values, at the end of the reporting period, of

®opBapaHble KOHTPaKTbl OOMEHa MHOCTPaHHOM BaNtOTbI: CpaBeAaMBas CTOMMOCTb Ha

KOHeLl, OTYETHOro rnepuroda

- USD receivable on settlement (+) / - [ebutopckas B agonnapax CLUA npw onnate (+)

- USD payable on settlement (-) / - Kpeantopckas 8 agonnapax CLUA npw onaare (-)
Net fair value of foreign exchange forwards /

Uucras cnpaBeA/IMBaA CTOMMOCTb KOHTPAKTOB 06MeHa MHOCTPaHHO BaloThbl

2015 2014

Contracts with positive  Contracts with negative  Contracts with positive ~ Contracts with negative
fair value/ KoHtpaktel  fair value / KoHtpakTel  fair value / KoHtpaktsl  fair value / KoHTpakTb!
C NONOXKUTENBHOM C OTpULIATENHOM C MO/IOXMTE/BHON C OTpMLIATENIbHOM
CnpaBeanvnBoOn CMNpPaBeAMBOM CMPaBEeL/MBON CMpaBe/MBOM
CTOMMOCTBHO CTOVMMOCTBHO CTOVMOCTHHO CTOMMOCTBHO

1700134 - 4781850 -
(1548 041) = (3670 284) =
152 093 - 1111 566 -

Foreign exchange derivative financial instruments entered into by the Group
are generally traded in an over-the-counter market with professional market
counterparties on standardised contractual terms and conditions. Derivatives have
potentially favourable (assets) or unfavourable (liabilities) conditions as a result of
fluctuations in market interest rates, foreign exchange rates or other variables relative
to their terms. The aggregate fair values of derivative financial assets and liabilities
can fluctuate significantly from time to time.

Forward and option contracts are for economic hedges of future outflow related to
purchases of goods in USD and CNY.

The notional principal amounts of the outstanding forward and option foreign
exchange contracts at 31 December 2015 was equal to USD 23 900 thousand (31
December 2014: USD 74 700 thousand and Chinese Yuan (CNY) 25 450 thousand).

In January 2015 the Group terminated forward contracts with HSBC and
Raiffeisen bank. Total carrying value of terminated forward contracts was
RUB 949 662 thousand (USD 14 193 thousand) as at 31 December 2014.
Total consideration received by the Group for the contracts termination was
RUB 1 285 412 thousand (USD 19 131 thousand). Net income in amount of RUB 335
750 thousand (USD 4 938 thousand) was included in Derivative financial income/
(loss) in the consolidated statement of profit or loss and other comprehensive income.

BantotHble NPOM3BOAHbBIE PUHAHCOBBIE MHCTPYMEHTbI, KOTOpbIE [pynna ncnonb3yer,
B OCHOBHOM 0DpallatoTcid Ha  BHEOMPXKEBOM pbiHKE C MPOPECCMOHANBHBIMM
YYaCTHMKaMW  PbiHKa WM CNeayroT  CTaHZAPTHbIM KOHTPaKTHbIM  YCIOBMAM.
MpON3BOAHBIE PMHAHCOBBIE MHCTPYMEHTbI MMEROT NOTEHUMANbHO BAaronpuATHbIe
(aKkTMBbI) MW HebnaronpuATHble (00A3aTeNbCTBA) YCNOBMS B pe3ynsrate KonebaHus
MPOLUEHTHBIX CTaBOK Ha PbIHKE, BaNKOTOOOMEHHbIX KYPCOB MM APYrMX MEPEMEHHbIX
baKTOpOB, CBA3AHHLIX C 3TMMK WMHCTPyMeHTamu. Oblian cnpaseanmnBas CTOMMOCTb
NPOM3BOAHBIX OMHAHCOBLIX aKTMBOB M 0DA3aTENbCTB  MOXET  MEepUOANYECcKM
CYLLECTBEHHO MEHATLCA.

@opBapAHme N ONUMOHHbBIE  KOHTPAaKTbl C LIE/IbHO SKOHOMMNYECKOTO XeAXnpoBaHMA
ByayLLEro AEHEXHOrO OTTOKa COOTHOCATCA C 3aKymKoM ToBapos B Aonnapax CLUA n
KuTamckmx KoaHax.

OCHOBHblE CyMMbI HemnoraweHHbIX GOPBAPAHbIX M OMUMOHHbBIX KOHTPAKTOB MO
0bMeHy MHOCTPaHHOM BaaoThl Ha 31 aekabpsa 2015 roaa cocrasmam 23 900 TbiC.
nonnapos CLA (31 nekabpa 2014: coctasmam 74 700 Teic. sonnapos CLUA n 25 450
TbIC. KMTaNCKMx KOaHsX).

B anBape 2015 roaa Mpynno Obiin pacToprHyTsl GOPBapAHblE KOHTPakTsl ¢ HSBC
n ParidbdanzeH baHk. Obulasa HanaHcoBas CTOMMOCTb PACTOPTHYTbIX KOHTPAKTOB
coctaBuaa 949 662 Tbic. pyb. (14 193 ThIC. PYH.) MO cocToAHMIO Ha 31 Aekabps
2014. Obwan nonyyeHHas CymMMa Mo PacTOPrHyThIM KOHTpakTam coctasuna 1 285
412 TeIC. pY6. (19 131 TBIC. AOAN.). [MPKOBLINL OT PacTopxeHna B cymme 335 750 ThiC.
pyb. (4 938 TbiC. JONN.) BKAKOUEHA B CTPOKY «AOXOA/Pacxos, OT AEPVBATMBOB» B
KOHCOMMAMPOBAHHOM OTYeTe O MpPWbbIAM MM YObITKE W MPOYEM COBOKYMHOM
JileX(eilH
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FINANCIAL AND CAPITAL RISK MANAGEMENT

YINPABJIEHVE OMHAHCOBLIMI PUCKAMMW 1 PUCKAMI KATTATATA

26.1. Financial risk factors

The risk management function within the Group is carried out in
respect of inancial risks, operational risks and legal risks. Financial risk
comprises market risk (including currency risk, interest rate risk and
other price risk), credit risk and liquidity risk. The primary objectives
of the financial risk management function are to establish risk limits,
and then ensure that exposure to risks stays within these limits.
The operational and legal risk management functions are intended
to ensure proper functioning of internal policies and procedures to
minimise operational and legal risks.

Financial risk management function is undertaken centrally within the
Group's Finance Department and is closely controlled by the Board of
Directors.

a) Market risk

Currency risk

Currency risk is, amongst other things, the risk that the value of financial
instruments or future cash flows will vary due to changes in exchange
rates.

The Group's currency risk associated with financial instruments is
primarily related to cash and cash equivalents, trade and other
receivable, accounts payable and derivatives. To reduce currency risk

rOAOBOW OTYET 2015

26.7. ®akTopbl GPUHAHCOBBIX PUCKOB

OyHKUMA  ynpaBaeHWs  puckamum  [pynnbl  OCylWecTBAAeTCA B
OTHOWEHWM GUHAHCOBbIX, OMEPaLMOHHBIX U HOPUAMYECKMX PUCKOB.
OUHaHCOBbBIE PUCKM BKAFOYAOT PbIHOYHBIV PUCK (BaNFOTHBIA PUCK,
MPOLEHTHBIM PUCK W MPOYMIA LIEHOBOM PUCK), KPEAUTHbBIN PUCK 1 PUCK
JVKBUAHOCTW. [NaBHOM Lienblo ynpaBaenna GUHaHCOBLIMW PUCKaMM
ABNAETCA ONPeAeNeHme NIMMNTOB PUCKa 1 AaibHelWwee obecneyenme
COONMOAEHVSA YCTAHOBNEHHbIX IMMMUTOB. YNpaBneHne onepaLyioHHbIM
M HOPUAMYECKMM pUCKaMM  JOMKHO obecneymBaTb HaAnexallee
GYHKLUMOHMPOBaHME BHYTPEHHVX MOAUTUK W MPOLEAYP B LEndax
MUHUMM3aLIAM AAHHbBIX PUCKOB.

YnpaBneHne OGUHaAHCOBBIMKM  PUCKaMK  BEAETCA LEHTPaNN30BaHHO
OrHaHCOBbIM AenapTameHToM [pynnbl U TLATENbHO KOHTPOAMPYETCA
CoseTtoM [npekTopos.

(a) PelHo4YHbIe pucku
BanrommHelit puck

BantoTHbIM pUCK, Cpeay npouyero, 310 PWUCK TOrO, YTO CTOMMOCTb
GMHAHCOBBIX MHCTPYMEHTOB MAM OyAyLIMX AEHEXHbIX MOTOKOB byaet
MEHATLCA B CBA3W C M3MEHEHWAMM OOMEHHbIX KYPCOB.

BantoTHbIN prck Mpynmbl, CBA3aHHBINA C GUHAHCOBLIMM MHCTPYMEHTaMM,
B OCHOBHOM OTHOCMKTCS K KPeAMTaM M1 3aliMaM, AeHEXHbIM CpeACTBaMm
W UX IKBMBANEHTaM, TOPFOBOW M MHOM KPEAUTOPCKOM 3a40/IKEHHOCTM,
AeONTOPCKON  33J0/KEHHOCTM M AepuBaTMBaM. [na  CHWXEHWA
Ba/ItOTHOTO PWCKa, CBA3AHHOMO C GMHAHCOBBIMM MHCTPYMEHTaMM,
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associated with financial instruments, any surplus liquidity is invested
in local currency. Foreign exchange risk arises when future commercial
transactions or recognized assets or liabilities or purchases are
denominated in a currency which is not the entity’s functional currency
(mainly USD). During 2015, the Russian Rouble (RUR) has demonstrated
significant fluctuations against major foreign currencies, including USD
and CNY.

The following table presents sensitivities of profit and loss to reasonably
possible changes in exchange rates applied at the end of the reporting
period, with all other variables held constant:

At 31 December 2015 / 31 aexkabps 2015

Impact on profit or loss /
BanaHve Ha npunbbiib 1 yBbITKA

In thousands of Russian Roubles / B meic. py®b.

weakening by 30% /
OcnabnenHne Ha 30%

usb / CNY
[Honn. CLLA Kut. FOaHb
Trade and other account Receivables /
(107 957) -
Toprogas v npoyasn Aebutopckas 3aJ0MKEHHOCTb
Cash and Cash equivalents / (42 030) 2
[leHexHble CPeACTBa M VX SKBUBANEHTI
Derivative financial instruments / (535 930) )
[JepviBaTvBHbIE GUHAHCOBBIE MHCTPYMEHTb
Total finance assets / MToro dnHaHCOBbIE aKTKBbI (685 917) (2)
Trade and other payables / 578 763 127 309
Toprogas v Npoyas KpeamTopcKas 3a0/KeHHOCTb
Total finance liabilities / WToro ¢duHaHcoBble 06s3aTeNLCTBA 578 763 127 309
Net impact on profit or loss / (107 154) 197 307

Yucroe BAMAHUE Ha NpU6GLIIb U Y6bITKN

NtobHan M30bITOUHAA AMKBMAHOCTb MHBECTUPYETCA B MECTHOW BankoTe.
BanroTHbIN pUCK BO3HMKAET, KOraa byaylime KoMMepyeckme onepaumm
WAM  MNPW3HaHHbIE aKTWMBbI, MACCMBbI WMAM 3aKYMKW  BbIDAXEHbl B
Ba/IOTE, He ABNAROLLENCA OYHKUMOHANbHOM BantoTon  KomnaHmm
(npenmywecteeHHo aoan. CLIA). B teyenne 2015 roga poccrinckmi
pybab (pyb.) NPOAEMOHCTPMPOBaN CyLLECTBEHHblE KonebaHmsa Mo
OTHOLEHWHO K OCHOBHbIM MHOCTPaHHbIM BantOTaM, BKAKOYas A0ANAPbI
CLWA v knTamckme roaHn.

B Tabavue Huxe NpeAcTaBAeH PacyeT YyBCTBMTENBHOCTM MPUObIM
M YObITKOB Ha Pa3yMHOe M3MEHeHME Kypca Ha KOHEL, OTYETHOro
nepu1oda Npw HeM3MeHHbIX NPOYMX hakTopax:

At 31 December 2014 / 31 nekabpa 2014

Impact on profit or loss /
BavaHve Ha npubbinb 1 yobITKK

weakening by 30% /
Ocnabnenne Ha 30%

strengthening by 30% /
Ycnnerve Ha 30%

strengthening by 30% /
Ycnnerve Ha 30%

usD / CNY/ usD / CNY/ usD / CNY /
Honn. CLUA  Kum KOaHb Honn. CLHA  Kut. KOaHb  Aoan.CLIA  Kut.HOaHb
107 957 - - - -

42 030 2 (28 081) (687) 28 081 687

538 573 - (701 293) (30 696) 701293 30 696
688 560 2 (729 374) (31383) 729 374 31383
(578 763) (127 309) 723 852 170 061 (723 852) (170 067)
(578 763) (127 309) 723 852 170 061 (723 852) (170 067)
109 797 (127 307) (5 522) 138 677 5522 (138 677)

At 31 December 2015 / 31 aekabps 2015

Impact on profit or loss / BanaHmne Ha npubbin

W1 yObITKM

strengthening by 30% /
Ycnnerve Ha 30%

In thousands of USD / B Tbic. gonn. CLUA

weakening by 30% /
Ocnabnerme Ha 30%

usD / CNY /
Honn. CLUA  Kut. KOaHb

Trade and other account Receivables /
ToproBas v npovasn aebutopckas 3aA0KEHHOCTb

Cash and Cash equivalents /

(1487)

(577)

[eHexHble CpeacTBa M X SKBUBANHTLI
Derivative financial instruments /

(7 353)
[epvBaTtiBHblE GUHAHCOBbIE MHCTPYMEHTDI
Total finance assets / Toro durHaHcoBble aKTVBbI (9 411)
Trade and other payables / 7 941
Toprosas 1 NpoYasn KpeanTopckas 3a40KEHHOCTb
Total finance liabilities / WToro ¢uHaHcoBble 06s3aTeNbCTBA 7 941
Net impact on profit or loss / (1470)

Yuncroe BanaHMe Ha NpubbIIb U Y6bITKU

1747
1747
1747

At 31 December 2014 / 31 aexkabps 2014
Impact on profit or loss / BanaHune Ha npnbbinb
W yObITKM
weakening by 30% / strengthening by 30%
Ocnabnenue Ha 30% / Ycunerue Ha 30%

CNY / usD / CNY/ usb / CNY / CNY
Kut. FOaHb Honn. CLLIA Kur. fOaHb  [onn. CLLIA Kut. FOaHb

1481 - - - - -

- (499) (12) 499 12

- (12 466) (546) 12 466 546

= (12 965) (558) 12 965 558

(1747) 12 867 3023 (12 867) (3023)

(1747) 12 867 3023 (12867) (3 023)

(1747) (98) 2 465 98  (2465)

31 December 2015 / 31 aekabpsa 2015

31 December 2014 / 31 pexkabps 2014
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USD thousand / EUR thousand /  CNY thousand /  USD thousand / EUR thousand /  CNY thousand /
Teic. ponn. CLUA TbIC. €BPO Tbic. toaHen  Toic. gonn. CLUA TbIC. €BPO TbiC. roaHemn
Financial assets: / ®uHaHCcOBbIE aKTMBbI
Derivative financial instruments / 53900 ) . 74700 ) o5 450
[JepuBaTiBHbIE GUHAHCOBbIE MHCTPYMEHTbI
Cash and cash equivalents / leHbrt 1 AeHeXHble 1922 ) 592 1664 1 )53
JKBUBAIEHTbI
Total financial assets / ®rHaHcoBble akTuebl MTOTO 25 822 - 592 76 364 1 25703
Financial liabilities: / PuHaHcoBble 0643aTeNbCTBA:
IITiele el Ginie) Payflolss / 24 844 2 37789 42 889 4 62 747
ToproBas v npoYas KpeamTopckas 3a0XeHHOCTb
Total financial liabilities /
®duHaHcoBble 0b6a3aTtenbctea UTOTO 24 844 12 37789 42889 4 62747
Interest risk lMpoyenmHeIli puck

Interest risk is the risk that the value of a financial instrument will vary
due to changes in market interest rates. Interest risk relates to the risk
that the Group’s exposure to changes in market interest rates may affect
net profit. The Groups exposure to the risk of changes in interest rates

rOA0OBOW OTYET 2015

[POLEHTHBIM PUCK —3TO PUCK TOTO, YTO CTOUMMOCTb GUHAHCOBOTO MHCTPYMEHTA
M3MEHUTCA MO MPUYUHE WM3MEHEHWM PbIHOYHOW MPOLUEHTHOM  CTaBKM.
MPOLEHTHBIM PUCK FOBOPUT 0O YA3BMMOCTM [pynnbl B TOM, UTO M3MEHeHWe
MPOLEHTHbIX CTAaBOK Ha PbIHKE MOXET MOBAMATb Ha UMCTYHO MNpWObIIb.
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relates to borrowings. The original term of the borrowings as of closing
date is a maximum of twelve months from the closing date. The Group's
redeemed all borrowings as of 31 December 2015 (2014: amounted to
RUR 736 485 thousand (USD 13 091 thousand)), refer to Note 15.

A general increase/decrease of one percent in interest rates would have
decreased/increased the Groups profit after income tax for 2015 by
approximately RUR 2 111 thousand (USD 29 thousand) (2014: RUR 5 124
thousand (USD 91 thousand). The effect on equity (retained earnings) would
be the same as on post-tax profit.

Price risk

The Group is exposed to commodity price risk associated with raw material
prices. This year the Group faced with the global rise of currency rates, which
led to growth of purchase prices of imported goods which are in USD and
CNY, while retail prices for the Group's customers remained the same level.
In order to minimize the effect of purchase price-rise, the Group performs
negotiations with vendors and suppliers to search for cheaper raw materials,
that will also meet the adopted quality level of the Groups products. The
Group diversifies placement of production orders and start cooperation with
manufacturers and vendors outside China, where the Group purchase most
of goods. These measures will enable the Group to control production costs
more efficiently.

b) Credit risk

Credit risk is the risk that a party in a transaction may not be able to fulfil its
commitment and, thereby, cause a loss. Credit risk arises from cash and cash
equivalents as well as credit exposures to wholesale and retail customers,
including outstanding receivables and committed transactions. For banks
and financial institutions, only independently rated parties with a minimum
rating of ‘B’ are accepted. If wholesale customers are independently rated,
these ratings are used. If there is no independent rating, risk control
assesses the credit quality of the customer, taking into account its financial
position, past experience and other factors.

MNoaBepxeHHOCTb [PyMMbl PUCKY N3MEHEHMI PBIHOYHBIX MPOLEHTHBIX CTaBOK
OTHOCKTCA K 3aiMam. CpOKM 3aMMOB Ha OTUETHYHO AaTy COCTaBAAET He Honee
[BEHaALATV MeCALLEeB K AaTe 3akpbiTvd. [pynna noracuna Bce 3anMbl Ha 31
nexkabpsa 2015, (2014: 736 485 thicay py6. (13 091 Thicay goan. CLA)), cm.
Mpumeyarye 15. Obulee NOBbILLIEHWE/CHUXEHME MPOLEHTHbBIX CTaBOK Ha
OZVH MPOLEHT YBENMUMNO/YMEHBLUMAO Dbl NpWbbINb [Pynnbl Nocae ynaaTh
Hanora Ha nNpwbbiab 3a 2015 roga NpubavanTensHo Ha 2 111Teicay pybnen(
29 tbicay gonnapos CLUA) (2014: 5 124 teicaum pybaeit (91 ThicAY A0N11apOB
CLUA)). BansaHve Ha akUMOHEPHBIV KanuTan (HepacnpeaeneHHyro npubbiib)
ObIN0 Obl TaKMM Xe, Kak W Ha NP1bbIb NOCAE BblYeTa HalOroB.

LleHoeoli puck

[pynna NoABepXeHa TOBapHOMY LIEHOBOMY PUCKY, CBA3GHHOMY C LieHaMu Ha
cbipbe. B otyetHOM roay pynna cTonkHynack ¢ mobanbHbIM NOBbILEHUEM
KyPCOBBaIFOT, YTO MPUBENOKCKAaUKY B3aKyNMOUHbIX LLEHaXHaMMMOPTMPOBaHHbIE
TOBapbl B gonnapax CLUA 1 KMTalCKMX t0aHAX, B TO e BPeMA MPOAAKHbIE
LEeHbl He MeHANNCL. [na Toro, 4tobbl MUHMMK3MPOBATL 3PGEKT OT pocTa
3aKyMOYHbIX LIEH, MEHEXMEHT BE/l aKTMBHbIE MEPEroBOPbI C MOCTaBLLMKAMM
B MOWCKax Honee AeleBOro Cbipbs, COOTBETCTBYHOLLETO MPUHATOMY YPOBHHO
Ka4ecTBa MpOoAyKLMn Mpynnbl. Yaanocs AMBepcMduUMpOBaTh pasmMelleHne
3aKa30B M HauaTb COTPYAHWMYECTBO C MOCTaBlymMKamu 3a npesenamu Kutas,
rae [pynna Npom3BOAMT HaMbOABLLYHKO YacTb 3akKynoK. JTW Mepbl MO3BONAT
6onee 3GPEeKTMBHO KOHTPOAMPOBATL MPOW3BOACTBEHHbIE 3aTPATbI.

(b) Kpedummelii puck

KpeanTHbIM pUCK — 3TO PUCK TOrO, YTO Kakaf-1Mbo M3 CTOPOH CAENKM He
CMOXET BbINONHNTL CBOM 0DA3aTENBCTBA, YTO NPUBEAET K YObITKaM A1 APYroM
CTOPOHbI. KpeauTHbIM PUCK BO3HMKAET, KOrAa MHBECTUPYHOTCA IMKBUAHbLIE
GOHABI, BK/IKOUAA KPATKOCPOUHbIE MHBECTULIMKM, a TakXke BO3HMKaeT B
BUAE KOHTPAreHTHOTO PWCKa, CBA3AHHOTO C TOprosaen. [na orpaHnyeHns
KPeAUTHOrO puvcka pynna MHBECTMPOBaNa TONbKO B BaHKW C PEUTUHIOM He
Huxe "B". Ecim onToBbIM 3aKa3umkam npucBamBanca OTAENbHbIA PENTUHT,
MCNONb30BANCA TakOM PENTUHT. ECM OTAENBHOMO perTuHra He 6bino, otaen
YNpaB/ieHWa PUCKOM OLIEHMBaN KPEAUTHOE KauecCTBO 3aKasukka, C yYeToM
ero GP1HaAHCOBOTO MOJIOXKEHMA, MPOLLIOTO OMbITa 1 MPOUMX PaKTOPOB.
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The maximum exposure to credit risk resulting from financial assets is equal
to the carrying amount of the Group’s inancial assets (Loans and receivables
category):

MakCManbHbIM  KPEeAMUTHBIA  pUCK MO GUHAHCOBBIM  akTVBaM  pPaBeH
6anaHCOBOW CTOMMOCTM GUHAHCOBBIX akTMBOB [pynmMbl (KaTeropua 3anMel m
Aebutopckan 3a40MKEHHOCTD):

RUR thousand /

Cash and cash equivalents (Note 13) /
[eHexHble cpeacTBa 1 KX SkBMBaNeHTs! (Mpurm. 13)

Total financial assets within trade and other receivables (Note 12) /
TOro GrHaHCOBBIX akTMBOB B COCTaBe TOPTrOBOW W MPOYel
nebutopckont (Mpunm. 12)

31 December 31 December 31 December 31 December

2015 / 31 nexabpsa 2015 2014 / 31 aekabpsa 2014 2015 / 31 aekabps 2015 2014 / 31 aexabps 2014
RUR thousand / USD thousand / USD thousand /

Teic.pyb. Teic. py6. Toic. gonnapos CLIA ToiC. gonnapos CLUA

387 068 240 057 5311 4 267

106 703 143 833 1464 2 557

493 771 383 890 6 775 6 824

Total / UTOTO

The accounts receivable are distributed among a large number of customers
with low amounts per customer. Management believes that there is no
significant risk of loss to the Group beyond the provisions already recorded.

¢) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting
obligations associated with financial liabilities. Liquidity risk is managed
by the Groups Chief Executive Office, Chief Financial Officer and financial
department. Management monitors monthly rolling forecasts of the Group's
cash flows.

The Group seeks to maintain a stable funding base primarily consisting
of borrowing, trade and other payables. The Group invests the funds in
diversified portfolios of liquid assets, in order to be able to respond quickly
and smoothly to unforeseen liquidity requirements. The liquidity position is
monitored and regular liquidity stress testing under a variety of scenarios
covering both normal and more severe market conditions is performed by
the Chief Financial Officer and financial department.

The ratio of current assets and liabilities was as follows:
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[lebrTopckas 3a40/KEHHOCTb CKNaAbIBAETCA M3 3a0XEeHHOCTEN BONLLLIOMO
KOAMYEeCTBA 3aKa3yMKOB C HEOOMLLUMMM CYMMaMM NO KaXZOMY 3aKasumky.
PykoBoaCTBO KOMMaHWM CumTaeT, Yto HeT CyLLEeCTBEHHOTO pucKa yObITKOB
CBEPX CYMMbl CO3aHHbIX PE3EPBOB.

(¢) Puck nukeudHocmu

PUCK MKBMAHOCTM - 3TO PUCK TOrO, YTO [pynna CTONKHETCA C TPYAHOCTAMM
MO BbIMOJHEHWIO CBOWX PUMHAHCOBbIX 00A3aTeNbCTB. PUCKOM MKBUAHOCTM
YNPaBAAroT 'eHepabHbId AMpekTop, PMHAHCOBbIV AMPEKTOP U GUHAHCOBLI
AenaprameHt.  MeHeLXMEHT  MPOBOAMT  MOHMTOPWHI  €XEMEeCAYHbIX
MPOrHO30B AEHEXHOro NnoToka [ pynmbl.

fpynna noaaepxuBaer CTabuibHoe OGUHAHCMPOBaHWE, CoCToAllee U3
KpeAMTOB/3alMOB 1 TOPrOBOW WM MpOYert KPeAUTOPCKON 3aA0/KEHHOCTH.
Mpynna AvBepcUOULIMPYET CBOW MHBECTULIMOHHBIE BAOXEHMA, BKNaAbIBas
CpeAcTBa B pa3Hble MOPTPONMO IMKBUAHBIX aKTMBOB C LIENBKO ObICTPOro M
NErKOro pearvpoBaHnA Ha HenpeaBuaeHHble TpeboBaHVa MO NMKBUAHOCTL.
JIMKBMAHOCTB [Pynnbl NOCTOAHHO KOHTPOAMPYETCH, M PUHAHCOBBIV AVPEKTOP
n  OUHAHCOBBLIM  AenapTameHT  PeryiapHO  aHaM3MPYHOT  BO3MOXHYHO
CTPECCOBYHO CUTYaLMIO, KOTOpad MOXET BO3HMKHYTb MPW HOPMasbHbIX M
TAXENbIX PHIHOYHbIX YCNOBUAX.

COOTHOLLIEHWME TEKYLLIMX aKTUBOB M 00A3aTeNbCTB BbIMAANT CAEYHOLLIM
obpazom:
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Current assets / TekyLine akT1Bbl
Current liabilities / Tekylme obszatenscrsa
Current liquidity ratio / TekyLLMiA KO3GOULMEHT AMKBUAHOCTH

31 December
2015 / 31 nexabps 2015

RUR thousand /

31 December
2014 / 31 nexabps 2014

31 December
2015 / 31 nexabps 2015

31 December
2014 / 31 pexabps 2014

RUR thousand / USD thousand / USD thousand /

ThiC. pyb. ThiC. pyb. Toic. ponnapos CLUA Toic. ponnapos CLUA
3 835987 5044 949 52 632 89 673
2977 316 4489 335 40 851 79798
1,29 112 1,29 1,12

The table below analyses the Group's financial liabilities by relevant maturity
groupings based on the time remaining from the reporting date to the
contractual maturity date. The amounts disclosed in the table are the
contractual undiscounted cash flows at spot exchange rate.

MpeAcTaBneHHas Huxe Tabamua aHanmvpyeT drHaAHCOBble 0bA3aTeNbCTBA
Fpynnbl, rpynnupys Mx NO CpOkaM MoralleHus AOrOBOPHbIX 06A3aTensCTs
OT oTuYeTHOW AaTbl. CyMMbI, NPeACTaBAeHHble B TabauLie, 3T0 JOTOBOPHbIE He
AVICKOHTUPOBAaHHbIE AeHeXHble MOTOKM NO CMOT-KypCy ObmeHa.

d) Financial assets carried at amortised cost.

As at 31 December 2015 and 31 December 2014, the fair value of financial
instruments held by the Group did not materially differ from their recorded
book values. The fair value of financial liabilities is estimated by discounting
the future contractual cash flows at the current market interest rate available
to the Group for similar financial instruments. The fair value of loans and
receivablesis assessed as the present value of expected cash flows, discounted
at the current market interest rate for similar borrowers.

26.2.  Capital Management Policy

The Group's objectives when managing capital are to safeguard the Group's

(d) PuHaHcoBble akmuebl, ompa>kaemMolie N0 AMOPMU3UPOBAHHOU
cmoumocmu

Ha 31 nekabpa 2015 roga w 31 agekabpa 2014 rosa cnpasessvmBas
CTOMMOCTb ~ GUHAHCOBBIX  MHCTPYMEHTOB, YAEPXWBaeMbIx [pynnow, He
OTAMYanachb CyLleCTBEHHbIM 00pa3oM OT KX 6anaHCoBOW  CTOMMOCTMU.
CnpaBeanvBas  CTOMMOCTb — GMHAHCOBBIX  00A3aTeNbCTB  OLEHWMBAETCA
nyTeM AMCKOHTUMPOBaHMA OyAyLIMX AOrOBOPHbIX AEHEXHbIX MOTOKOB MO
TeKyLLlel PbIHOYHOM MPOLEHTHONM CTaBke, npeAocTasasemMont ana pynnbl
NO aHaNorMyHbIM GUHAHCOBLIM MHCTPYMeHTam. CnpaBeAarBas CTOMMOCTb
3alMOB 11 ,eOUTOPCKOV 33 A0IKEHHOCTM OLIEHMBAETCA MO TEKYLLEN CTOMMOCTY
OXMA3AEMbIX AEHEXHbIX MOTOKOB, AMCKOHTMPOBAHHbIX MO TeKYLLIEN PbIHOYHOM
NPOLIEHTHOM CTaBKe ANA aHaNOTMUHbIX 33eMLLMKOB.

Less than 1 month/  From 1to 3 months From 3 to 12 months/ More than 12 months Total /
MeHee, yem vepes 1mecay,  / or 140 3 mecALeB Ot 380 12 mecAues / bonee 12 mecsues NTOIO

ability to continue as a going concern in order to provide returns for
shareholders and benefits for other stakeholders and to maintain an optimal

In thousand of RUR / B meic. pyb.

At 31 December 2015 / Ha 31 pexabpsa 2015
Financial liabilities within trade and other payables (note

capital structure to reduce the cost of capital. In order to maintain or adjust
the capital structure, the Group may adjust the amount of dividends paid to

26.2. lNonntrka ynpasaeHua Kanmtaaom

3asadeit ['pynnbl B 061aCT1 yNpaBAeHMsa KanuTanom ABadeTcs obecnevueHmne

17) / GuHaHCOBbIe 0BA3aTENbCTBA B COCTaBE GUHAHCOBOVA 571186 - 1983 715 - 255490 shareholders, return capital to shareholders, issue new shares or sell assets to BO3MOXHOCTW [pynnbl NPOAO/IXATh AEATENBHOCTL B 0O03PVMOM OyayLiem
VI NPOYet KPeaNTOPCKOR 3aA0MKEHHOCTH (MPWM.17) reduce debt. The Group considers total capital to be total equity (deficit) as B LLENAX COXPaHeHMsa AOXOAHOCTM KanuTana And akUMOHEePOB M MONyYeHNs
Total financial liabilities / Toro ¢uHaHcoBbIX 0693aTeNsCTB 571186 - 1983 715 - 2554901 shown in the consolidated statement of financial position. BbIFOA  APYTMIMW  3aMHTEPECOBaHHbIMM  CTOPOHaMK U MOAAePXaHWA
At 31 December 2014 / Ha 31 peka6ps 2014 ONTMMaNbHOM CTPYKTYPbI Kanutana ANs CHUXEHWS CTOMMOCTW kanuTana. B
Short-term borrowings / KpatkocpouHble 3aiimbi 340 840 - 397 000 - 737 840 The Group moni.tors and manages its debt using the ratio of net debt (defined Lenax NOAAEPXaHWA UV M3MEHEHVA CTPYKTYPLI KanuTana fpynna Moxer
Financial liabilities within trade and other payables (note as total borrowings and retirement benefit obligations less cash and cash CKOPPEeKTMpOBaTb  CyMMy  AMBWAEHAOB, BbINJa4MBaeMbIX  aKLMOHEPaM,
17) / ®uHaHCOBble 0BA3aTeNbCTBA B COCTaBE GUHAHCOBOV 637 634 2 707 460 1125 - 3346219 equivalents) to EBITDA (as defined in note 6). The net debt/EBITDA ratio is BEPHYTb KamuTan akLMOHEepaM, BbiMyCTUTb HOBbIE akLMK WAM NPOAaBaTh
M MPOYelt KPEAMTOPCKOM 3aA0MKEHHOCTU (MpKM.17) calculated as net debt at the year end to EBITDA for the current period. The aKTVIBBI A1 CHVKEHUSA 3aA0MXEHHOCTW. Tpymnna paccMatpuBaer ObLyo
Total financial liabilities / Toro duHaHCoBbIX 06A3aTENLCTB 978 474 2 707 460 398 125 - 4084059 net debt/EBITDA ratio is calculated using IFRS accounting data. The Group's CYMMY KanuTana kak obLmi kanutan (AepuumT), B COOTBETCTBMAM C AaHHbIMM
In thousand of USD / Teic. donnapoe CLUA policy is to maintain the net debt/EBITDA ratio 2.5 as maximum. As of 31 B KOHCONMAMPOBAHHOM OTYETE O GUHAHCOBOM MONOXEHMM.

At 31 December 2015 / Ha 31 gekabps 2015 December 2015, the net debt/EBITDA ratio was — 0.5 (31 December 2014 1).

Financial liabilities within trade and other payables (note [pynna otcnexwviBaeT CBOW AOAT W YNPABAAET MM, UCMONb3YA KOIGOULIMEHT
17) / PrHaHCcoBbIe 06A3aTENBCTBA B COCTaBe GUHAHCOBOWM 7 837 = 27 218 = 35055 UMCTOrO A0Nra (OMPeAenseTcs Kak PasHOCTb MEexay Cymmamu 3aiMmoB +
W MPOUYEN KPeAWUTOPCKOM 3aA0MXEHHOCTV (Mpum.17) NEHCMOHHbIe 006A3aTeNbCTBA M AEHEXHBIMM CPEACTBAMM U 1X SKBMBANEHTAMM)
Total financial liabilities / WToro ¢urHaHcoBbIX 06s3aTeNbCTB 7837 - 27 218 - 35055 kK nokasatento EBITDA (npum. 6). CootHoweHue uuctelin gonr/ EBITDA
At 31 December 2014 / Ha 31 pekabps 2014 PaCCUUTBLIBAETCA KaK YMCTbIM LOAT Ha KOHeL, rofa K nokasatento EBITDA 3a
Short-term borrowings / Kpatkocpouble 3aiiMbi 6 058 - 7 057 - 13115 TekyLmii nepnog. CooTHolleHve uncTbii aonr/ EBITDA paccuntbiBaetca ¢
Financial liabilities within trade and other payables (note MCNONb30BaHMEM ByxranTepckmx AaHHbix no MCOO. Moantmkorn pynnsl
17) / ®rHaHCcoBbIe 06A3aTENBCTBA B COCTaBe GUHAHCOBOW 11334 48 125 20 - 59 479 ABNAETCA NOAAEPXMBATL COOTHOLLEHME uncTbIM aonr/ EBITDA He 6onee 2,5.
M MPOYEN KPEANTOPCKOM 3aA0/KEHHOCTH (Mpnm.17) Ha 31 aekabps 2015 roga cootHowerme umcTbi aonr/ EBITDA 6bino: -0,5 (31
Total financial liabilities / UToro ¢puHaHcoBbIx 17393 48 105 7077 } 72 595 Aekabps 2014 roaa: bb10 oTpuLaTensHoe 1).

ob6sa3aTtenbcTB
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FAIR VALUE OF FINANCIAL INSTRUMENTS

CMPABEAJIMBAA CTOVMMOCTb PNHAHCOBBIX MHCTPYMEHTOB

Fair value measurements are analysed by level in the fair value hierarchy
as follows: (i) level one are measurements at quoted prices (unadjusted) in
active markets for identical assets or liabilities, (ii) level two measurements
are valuations techniques with all material inputs observable for the asset
or liability, either directly (that is, as prices) or indirectly (that is, derived
from prices), and (iii) level three measurements are valuations not based on
observable market data (that is, unobservable inputs). Management applies
judgement in categorising financial instruments using the fair value hierarchy.
If a fair value measurement uses observable inputs that require significant
adjustment, that measurement is a Level 3 measurement. The significance of
a valuation input is assessed against the fair value measurement in its entirety.

a) Recurring fair value measurements

Recurring fair value measurements are those that the accounting standards
require or permit in the consolidated statement of financial position at the
end of each reporting period.

Financial instruments carried at fair value. Fair value of foreign
exchange forward contracts disclosed as derivative financial instruments in
the consolidated statement of financial position and was categorised as Level
2 as at 31 December 2015 and 31 December 2014. Principles of fair valuation
are disclosed in Note 3.23. The amount of derivative financial instruments
disclosed in Note 25.

The fair value of derivative financial instruments is estimated based on the
current fair value of similar instruments that are available on active market
and adjusted on credit risk of the Group.

Non-financial assets carried at fair value. L and and buildings included
in property, plant and equipment and investment property are stated in the
consolidated statement of financial position at fair value which is categorised

Pesynbratbl  OLEHKM  CMPaBeA/MBOM  CTOMMOCTM  aHaAM3MPYHOTCA U
PaCNpesfenatoTca MNO  YPOBHAM  MEPapXiMuM  CMpaBeANMBOM  CTOMMOCTH
cnepyrowmm 0bpasoM: (i) K T YPOBHKO OTHOCATCS OLIEHKM MO KOTMPYEMbIM
LieHaM (HEKOPPEKTUPYEMBIM) Ha akTUBHbIX PbIHKaxX ANA MAEHTUYHbIX aKTMBOB
MM 06a3atenscTs, (i) KO 2 YPOBHIO — MONyYEHHbIE C MOMOLLBFD METOAOB
OLLEHKM, B KOTOPOM BCE WMCMOJb3yeMble CYLLIECTBEHHbIE MCXOAHbIE AaHHbIE,
ABNAROTCA HabOAaeMbIMW ANA akTMBa WM 0bA3aTensCtBa npamo (T. e,
HanNpPWMEP, LEHbI) AW KOCBEHHO (T.e., HanpuMep, NMPOU3BOAHbIE OT LeHbl),
n (ill) oUeHKM 3 YPOBHS, KOTOPbIE ABNAKOTCA OLEHKaMK, He OCHOBaHHbIMM
Ha HabaroAaeMbIX PbIHOUHBIX AaHHbIX (T.€. OCHOBaHbl Ha HeHabaroAaeMbIX
UCXOAHbIX AaHHbIX). [Tpy OTHECeHMM GUHAHCOBBIX MHCTPYMEHTOB K TOM
VAW MHOW KaTeropuu B Mepapxuu CNpaBeAaBON CTOMMOCTU PYKOBOACTBO
MCNONb3YeT CyXAeHud. Ecam B OuLeHKke CnpaBes/MBOW  CTOMMOCTH
MCNONBb3YHOTCA HabtoaaeMble AaHHble, KOTOpble TPEOYHT 3HauUTeNbHOM
KOPPEKTMPOBKW, TO OHa OTHOCUTCA K 3 YPOBHHKO. 3HAUMMOCTb MCMO/b3YEMbIX
AAHHBIX OLIEHWBAETCA ANA BCEeW COBOKYMHOCTM OLEHKW CnpaBeanBoM
CTOMMOCTU.

(a) MHo2okpamHebie oyeHKU cnpaeediueoli cmoumMmocmu

MHOrOKpaTHble OUEHKM CMpPaBeaIMBONA CTOMMOCTM MPEeACTaBAAOT COOOM
OLleHKY, Tpebyemble 1M AOMycKaemMble CTaHAapTamu ByxranTepckoro yueTa
B OT4eTe O GMHAHCOBOM MONOXEHUMN Ha KOHELL KaXA0r0 OTUETHOTO NMeproAa.

QDuHaHcoeble UHCMpyMeHMbl, ompa)kaemele no cnpaeedsueol
cmoumocmu. CnpaBefnvBas CTOMMOCTb  QOPBAPAHbLIX  KOHTPakToB B
MHOCTPaHHOM BaNtoTe NPEACTaBAEHbI B KOHCOMMAMPOBAHHOM ByXranTepckom
HanaHce kak NPoM3BOAHbIE PUHAHCOBbIE MHCTPYMEHTLI M KNaCCUULMPYHOTCA
kak YpoBeHb 2 Ha 31 aekabpsa 2015 v 31 aekabpsa 2014rr. MpuHUMNbI
CNpaBeANMBOM OLEHKM PacKpbIThl B MprmedaHin 3.23. CymMMa NPOM3BOAHbIX
bOUHAHCOBBIX MHCTPYMEHTOB PackpbIThl B [TpuMedarmm 25.
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as Level 3. Fair value is measured on based on value of assets of a similar
location and category. Total area, usage restrictions and asset’s location are
significant assumptions used in valuation of the assets. There is no significant
impact on the fair value in one of the assumptions would be changed.

b) Assets and liabilities not measured at fair value but for which fair
value is disclosed.

The fair value of the following financial assets and liabilities approximate their
carrying amount:

+ Trade and other receivables;

+ Trade and other payables;

»  Borrowings;

+ Retirement benefit obligations.

The fair values in level 3 of fair value hierarchy were estimated using the
discounted cash flows valuation technique. The fair value is estimated based
on estimated future cash flows expected to be received discounted at current
interest rates for new instruments with similar credit risk and remaining
maturity.

As basic data for financial instruments fair value measurement in level 3 of
fair value hierarchy, the Company applies weighted average of capital cost
(WACCQ) for valuations. The used WACC was 17% in 2014 and 2015. Fluctuations
in WACC for 10% would not have significant impact on fair value of financial
assets and liabilities disclosed about due to all of them are short-term.

OueHka cnpaBe/IMBOM CTOMMOCTM MPOM3BOAHbBIX PUHAHCOBbIX MHCTPYMEHTOB
OCHOBbIBAETCA Ha CMPaBEeAMBOM CTOMMOCTM COMOCTaBUMbIX PUHAHCOBBIX
MHCTPYMEHTOB AOCTYMHbIX Ha akTMBHOM PbIHKE 1 CKOPPEKTMPOBAHHOM Ha
KPeAMTHBIN pUcK Mpynnbl.

HeduHaHcoeble uHCMpymeHmeobl, ompakaemolie Nno cnpaeeodiueol
cmoumMocmu. 3eMAa W 34aHVA, BKIOYEHHbIE C COCTaB OCHOBHbIX CPEACTB
M MHBECTMUMOHHOIO MMYLLECTBA, OTPaxaroTcs B Oyxraatepckom bOanaHce
MO CMNpaBes/MBOA CTOMMOCTM W KNACCUPULMPYHOTCA Kak  YpOBeHb 3.
CnpaBea/MBas CTOMMOCTb OCHOBBIBAETCA Ha CTOMMOCTM  aHaNOMMYHBbIX
MO PAaCMONOXEHMIO U CTOMMOCTM OCHOBHbIX CPEACTB. B OueHke akTuBa
YUMTBIBAKOTCA Takve AOMyLeHua kak obliad naowadb, OrpaHWYeHus B
MCMONBb30BaHUM M MECTO TMONOXEHMA akTuBa. VI3meHeHua ntoboro 13
JONYLLEHNI HE 3HAUMUTENBHO BAMAET Ha CNPaBeANMBYHO CTOMMOCTb akTMBa.

b) Akmues! u o6s13amenscmea, He oyeHusaembie no cnpasedsiueoll
cmoumocmu, Ho 0151 Komopbix des1aemcs packpbimue cnpasednueoli
cmoumocmu.

CnpaBea/imBasa CTOMMOCTb CeAyroLLMX GUHAHCOBbIX aKTUBOB 1 0OA3aTENbCTB
NPUBAM3UTENBHO PaBHa KX BaNaHCOBOM CTOMMOCTY:

+ Toproas un Nnpoyas AebuTopckasn 3a40KEHHOCTb;
+ Toprosas v NpoYas KPeAMTOPCKAA 3aL0MKEHHOCTb;
*  Kpeautbl 1 3aimbl;

* [leHCMOoHHble 0bA3aTeNbCTBa;

OueHka crnpaBeaiMBor CTOMMOCTU Ha YPOBHE 3 OCYLLECTBNAETCA METOAOM
AVCKOHTMPOBAHMA  AeHeXHbIX  MoTokoB.  CnpaseanvBas  CTOMMOCTb
OLIEHMBAETCA Ha OCHOBaHWM OXMAAEMbIX OyAyLMX [LEHEXHbBIX MOTOKOB
MPOANCKOHTMPOBAHHbIX MO TeKyLLEM NPOLIEHTHOM CTaBke ANA MHCTPYMEHTOB
C aHaNOTVYHBIM KPEAMTHBIM PUCKOM 1 COOKOM.

[na oueHkn cnpaBeasMBOM CTOMMOCTM AN YPOBHA 3 3a OCHOBY bepeTtca
CpesHeB3BeLLeHHaA CTOMMOCTbKanuTana. Vicnoab3yemasn cpeAHEB3BELLIEHHAA
CTOMMOCTb KanuTana coctasuna 17% 8 2015 u 2014 M3meHeHue
CpeaHeB3BELLEHHOM CTOMMOCTK kanutana Ha 10% He 3HaUMTENBHO BAMSET Ha
CNpaBea/IMBYHO CTOMMOCTb GUMHAHCOBBIX akTMBOB M 0DA3ATENBCTB, PACKPbITHIX
Bbillle, B CBA3M C TEM, UTO OHWM KPATKOCPOUHbIE.
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CONTACTS

PJSC Melon Fashion Group OAO «M3n0H O3wH pyn»

190103, Russia, St. Petersburg 190103, Poccmsa, CaHkt-lletepbypr
10-th Krasnoarmeiskaya street, 22 10-a KpacHoapwmeiickas yn., 22

Tel: +7 812 240 46 20 Ten: +7 812 240 46 20

Fax: +7 812 600 03 54 ®akc: +7 812 600 03 54

www.melonfashion.ru
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