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MpuBeTcTBME [MpeaceaaTenda

DEAR READERS,
PARTNERS, COLLEAGUES,

in the course of the year and in the flow of events,
one has no time to look back and account for what
has been done. But when we finally see a complete
report, we get overwhelmed, realizing how much a
team can do, especially when it is talented and sees
work as a life style.

When [ am writing these lines, the world is on fire.
Almost all countries are caught by surprise with the
Corona crisis, and our daily lives are changing like
never before in modern times. Human tragedies
and material destruction seem to be unavoidable
and may influence our lives for years ahead. It may
seem preposterous to elaborate on corporate
results when most of the commerce in Russia
is closed down, and we face challenges on an
unprecedented scale.

Therefore, more than ever, we appreciate
what was achieved in 2019. A year of quality
improvements in almost all sectors of our
administration. A year of creativity, revitalization
and expansion of all our three concepts. And a year
of adding 200+ shops through the exceptional
acquisition of the fourth brand. These remarkable
achievements last year will allow us to acknowledge
our responsibilities and meet our obligations toward
employees, suppliers and everyone with whom we
have a true partnership in trade.

Melon Fashion Group

YBAXXAEMbBIE UMTATEAM,
KOAAETU U NAPTHEPBI,

B TeUeHMe ropd 1 B MoToKe COBbITUM HET BpeMeHn
OMAAHYTbCH M B3BECUTb BCE TO, UTO ObIAO CAEAQHO.
Ho Koraa Mbl B KOHLLE KOHLLOB BUAMM MOAHbBIN OTYET,
TO MOopaAXaeMcd, OCO3HABAA, KOK MHOIo Crnoco6bHa
CAEAdTb KOMOHAQ, 0OCOBEHHO €CAM OHA MOAHMUTCSH
TAAOHTAMU U XKNBET CBOMM AEAOM.

Korad @ nuwy 3T CTPOKK, BeCb MUP B orHe. MNouTu
BCe CTPOHbl OKA30OAMCb 3ACTUMHYTbl KPU3UCOM,
BbI3BOHHbBIM KOPOHOBMPYCOM. Halla noBceaHeBHAA
*KU3Hb U3MEHUAACH, KOK HE CAYUAAOCH HUKOTAQ
pOHblLLUe B cCOBpeMeHHOM Mupe. UearoBeueckue
TpareAun M1 MOTEPUOAAbHOE pa3pyLUeHMe KaxKyTca
HensbeXKHbIMU, UTO MOXKET MOBAUATb HO HALUY
KMU3Hb HO MHOIO AeT Briepea. MoxkeT NMoKa3aTbca
a6CcypAHBIM paACCYXKAEHME O PE3YABTATAX KOMMAHUM,
Korad B Poccum 30KpbIAMCb MOUTKM BCE MATA3UHbI
M Mbl BCE& CTOMM MNepea BbI3OBAMU HEBUAOHHOIO
MacLITaba.

TeM He MeHee Mbl elle 60AbLLE LLeHUM TO,
yero AoCTuram B 2019 roay. 210 B6bIA Foa
KAUeCTBEeHHbIX YAYULLEHUM BO BCEX COpEPAX
ynpaoBAeHusa. Nloa TBOpUECTBA, BAOXHYBLLUMA
HOBYIO >XM3Hb BO BCE HALLUM TPU KOHLEMLUM, FOA
3KCMAHCKMU. A elle 3TOT roa A0OBABUA HOM BoAee
200 MOrasmHoOB B Pe3yAbTATE UCKAIOUMTEABHOM
CAEAKMU - MpUobpeTeHna ueTBepToro 6peHAd.
OTU BbladoLLMECH AOCTUXKEHMA MPOLLUAOFO FOAQ
NMO3BOAAIOT HOM B3ATb HO cebqa OTBETCTBEHHOCTb
M BbIMOAHUTb OBA3ATEABCTBA MO OTHOLUEHUIO K
COTPYAHMKOM, MOCTABLLMKOM U BCEM OCTOAbHbIM
BEepPHbIM NAPTHEPOAM B BU3Hece.



Message from Chairman

We feel deep gratitude to every single employee,
every supplier, franchisee, contractor, bank and
shareholder, without whom our success in 2019
would be impossible. Regardless of the present
situation, we know that this disaster will pass, and
these difficult days will become history. In the
meantime, and with the momentum gained in 2019,
we will uphold our high morale, as we have done in
all the previous crises and, as before, it will make us
even stronger.

We stand on a solid foundation created by the
most competent, devoted and loyal team in the
fashion industry. It is a true honor to chair the
Board of Directors in such an inspiring environment,
and on behalf of the entire Board, I congratulate
the management and every employee for their
outstanding performance. I know that our strong
and proud corporate culture will secure also a
successful 2020 despite all present challenges.

By presenting this Annual Report, with its EBITDA
of 2.8 billion roubles and net profit of 1.6 billions,
I hope to inspire everyone who is close to
Melon Fashion Group.

With gratitude and best wishes,
David Kellermann,

Chairman

JSC Melon Fashion Group

Annual report 2019

Mbl MCMbITbIBOEM TAYOOKYIO BAOrOAQPHOCTb K
KAX>XAOMY COTPYAHMKY, MOCTOBLLUUKY, COPAHUAN3EPY,
MNOAPAAUMKY, BOHKY M OKLMOHEPY, 6€3 KOTOPbIX BblA
Obl HEBO3MOXKeH Haw ycnex B 2019 roay. HesaeBucmmo
OT TOrO, UTO MPOUCXOAUT CEMUAC, Mbl 3HOEM, UTO Bead
UMAET U OTU TPYAHBIE AHM CTOHYT UCTOpMen. A nMoka,
MCMNOAb3ya 30pa4a, MOAYUEHHbIM B 2019-M, Mbl A€pP>KUM
HO BbICOTE CBOM AUX, KOK Mbl AEAOAM HE POA3 BO BCe
npeAblAYLLME KPUBUCHI, U KOK U POHbLLE, Mbl CTOHEM
TOABKO CUAbHEE.

Mbl CTOMM HO TBEPAOM OCHOBOHMMK, CO3ACHHOM CAMOM
KOMMETEHTHOM, MPeAQHHOMN M AOAABHOM KOMOHAOW B
fashion-Mmnpe. AAa MeHA BOAbLLOS UECTb BO3TAOBASATb
CoBeT AMPEKTOPOB B TAKOM BAOXHOBAAKOLLEN KOMMOHMM,
OT nmeHm Bcero CoBeTa 9 MNO3APABAAI MEHEAXKMEHT
M KOXKAOMO OTAEABHO B3ATOMO COTPYAHMKA C
BblACKOLLMMMNCA PE3YABTATOMU UX PABOTHI. d 3HAID, UTO
HALIA KOPMOPATMBHANA KYAbTYPA, MOAHAS BAArOPOACTBA
M CUAbI, 06ecneunt ycnex n B 2020 roay, HecMoTpd HA
CEeroAHsLIHME BbI3OBbI.

MpeACTOBAASA HALL FOAOBOM OTUET, FAE MOKA3ATEAD
EBITDA - 2,8 MuAAMapaa pybaen, a UnMcToda npmubbiAb -
1,6 MUAAMAPAQ, 9 HOAEIOCb, UTO AOM BAOXHOBEHME
BceMYy B6AM>KHEMY Kpyry Melon Fashion Group.

C GAAroAQdpPHOCTbIO U HOMAYULLMMU MOXKEAOHUAMM,
AaBuna KeAnepMaHH,

MpeaceaaTeAb CoBeTa AUPEKTOPOB

AO «MaAoH Ds3wH MNpyn»






Word from CEO

DEAR FRIENDS,

this Annual report is being published in spring 2020
when the world economy experiences uneasy times.
Global efforts are made to fight the epidemics and
its consequences. Starting to collect material for the
report, we could not even imagine that all the world
would go on quarantine from March to May. This
looks more like a trivial plot of a science fiction film
than a reality.. I would like most of all that by the
moment our annual report is published, the world
order would be resumed. That people would return
to normal rhythm, cities would bristle with life, and
international news would no longer have to inform
us about the spread of the disease.

There is no doubt that we will go through this
period, conquer the disease and become stronger.
We, people of Melon, are a remarkable team
accepting tragedies as another challenge - we
mobilize ourselves and act. We always keep
in mind that every year on the company’s life
lays the foundation stone for the year to come.

In this respect, 2019 was solid and historic. Our
portfolio comprises four brands now. The team has
accomplished titanic work in all business directions.
Now we are proud to share our results with you.
Comparing ourselves with ourselves of 2018, we
state the following:

. Total revenues: + 30.4%
. Online revenues: + 128,7%
. Retail revenues: + 15,8%

. EBITDA: + 36.4%

Annual report 2019

APY3b4,

3TOT FOAOBOM OTUET BEPCTOEeTCA BECHOM
2020-ro - KOraa BCca MMPOBAS 9KOHOMUKA
nepexKMBaeT HeAerkme BpeMeHda. YCUAma Bcero
MUPAa BpoLLeHbl HO BopbbyY C aNMMAEMUEN U ee
nocaeacTBuaMu. MNMpuctynaa K c6opy MATEPUAAQ,
Mbl U MPEACTOBUTb HE MOIMAM, UTO C MOPTA MO MAM
MUP YMAET HO KAPAHTUH. DTO BOAbLLE MOXOXKe HA
HEe3AMbICAOBATbIN QOQAHTOCTUUECKUIN KUHOCIOXKET,
HEXXEeAU UeM HA PedAbHOCTb... OueHb Bbl XOTEAOCDH,
UTO6bl K MOMEHTY BbIXOAO OTUETO BCE BCTOAO HA
MecTa. Atoan BEPHYAUCH K MPUBBIUHOMY PUTMY,
rOPOAQ HAOMOAHUAUCH YKU3HbIO, COOBLLLEHMNSA O
NOHAEMUU N ee CTUXMMHOM PACNPOCTPAHEHMN
MOKMHYAU HOBOCTHYIO MOBECTKY.

HeT cOMHeHWM: Mbl BCE MPOMAEM, OCUAUM,
BOCCTOHOBMMCA. Mbl - M3AOHLbI - YAMBUTEABHAOA
KOMOHAQ M BOCMPUHMMAEM MPOoUCXoAdLLEee KAK
ouepeAHOM BblI30B, CMOABUIMOOLLMKA MOBUAM3OBATHCA
M AEMCTBOBATbL. A elle Mbl MOMHUM, UTO
KOXKADBIM FOA KU3HU KOMMAHUU - 3TO 3OKACAKQ
COYHAOMEHTA AAA Foad Byayliero. 2019-m B 2TOM
CMbICAEe BbIA OCHOBOTEABbHbLIM U UCTOPUUECKUM.

B HaweM nopTooene Tenepb UeTblpe BpeHAQ.
KoMaHAG NMPoAEAQAd OFPOMHYIO PABOTY BO BCEX
HOMPOBAEHMAX, U Mbl C TOPAOCTbIO AEAMMCA
pe3yabtatamu. CpaBHMBOA cebsa ¢ cobom B 2018-M,
CPUKCUPYEM:

. O6waa Bbipyuka: + 30,4%

. BbipyuKa B OHAGMH-KOHOAe: + 128,7%
. Bbipyuka B posHuue: + 15,8%

. EBITDA: + 36,4%



O6palLeHne N'eHepaAbHOro AmpeKTopa

Over the year, we have opened 53 new stores
and relocated another 31. By the end of the year,
ZARINA, befree, LOVE REPUBLIC and SELA operated
822 stores.

As before, this report portrays all our life in 2019
as it was, a kind of Melon Fashion Group chronicle.
These pages will show what we aspired for and
what was achieved. Let me thank everyone in and
around the company: my team, our shareholders,
partners who believed in us. We have solid reasons
to be proud, our minds are full of plans and hearts
are full of dreams - no virus can beat them!

This is why, my dear friends, taking care of each
other and our close ones, we keep on moving! There
is no time to be lost!

Sincerely yours,
Mikhail Urzhumtsey,
CEO of JSC Melon Fashion Group

Melon Fashion Group

30 roa oTKpbITO 53 HOBbLIX U peAoLUMpoBaH 31
MarasmH. A Bcero noa 6peHaomm ZARINA, befree,
LOVE REPUBLIC 1 SELA Ha KoHeL, road paboTaAm
822 MarasuHa.

Kok 1 nperkae, B oTUeTe BCA HALLA XM3Hb 30 roA -
cBoeobpasHaga Aetonmcb Melon Fashion Group.
Bcé&, ueM Mbl XKMAU, K UEMY CTPEMUAUCH U UErOo
AOBUAMCDH, - HO 3TUX CTPAHMLOX. [TybAnKYyeMm
C BAArOAQPHOCTBIO KAXXAOMY MPUUACTHOMY
K KOMMOHUM - MOEM KOMAHAE, AKLIMOHEPAM,
NapTHEepPAM, MOBEPUBLLMM B HAC. Y HAC BoAbLUME
NMoBOAbI AAS TOPAOCTU, HALLUM UMbl 3AHUMAIOT
rPAHAMO3HbIE MACHbBI M MEUTbl, M HUKAKOM BUPYC He
30CTOBUT B HUX YCOMHUTbBCH.

MoaToMy, APY3bSA, C 3060TOM APYr O ApyYyre 1
OAUBKUX, HE TEPAA BPEMEHU, MPOAOAXKAEM ABUXKEHME!

C yBaXkeHueM,
Muxaua Yprkymues,
FeHepaAbHbIN AupekTop AO «MaaoH A3wH Mpyn»
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O KOMMAHUMU

Strong competition, challenges, changes and never-

ending ambitious plans - these are the ingredients
that make our work anything but boring. From
this point of view, our industry is quite exciting:
there is hardly any other to compare to fashion in
this respect. Our striving to get better and better is
triggered by other factors too, market conditions
and new legislation are not the least among them.
This atmosphere merely spurs professionals for
development. In 2019, we raised the plank of

our aspirations. Focusing on targets and ways

to reach them, our team has excelled itself and

demonstrated growth of all key business indicators.

Melon Fashion Group

Bblcokasa KOHKYpeHLMa, BbI30BbI, MepeMeHbl U
OMOULLMO3HbIE MAGHbI MPW 3TOM — UHFPEAMEHTHI,
KOTOpble AEAQIOT PABOTY HecKyuHoM. N Halle aeno
B 3TOM CMbICAE BECbMA YBAEKATEAbHOE: MOAO UTO
CPOBHUTCSA C 3TOM TOUKMU 3peHUa C BU3HECOM MOADI.
Haw HocTpon A0BMBATLCA BOAbLLErO YCUAMBAIOT U
APYyrme coOoKTOpPbl - KOHbIOHKTYPA PbIHKO U HOBbIE
30KOHOAOTEAbHbIEe MPOEKThI. [MpogpeccMoHAAOB
TOKOA dTMOCOPEepPa TOAbKO MOACTErHeT K PO3BUTUIO.
B 2019-M Mbl MOAHAAU MAGHKY CTPEMAEHUN.
CoCpeAOTOUMBLLMCD HA LLeAaX M MOMCKOX peLUueHun,
HALLGO KOMOHAG MPEB30OLLAG COMY cebs, MOKA3aB POCT
BCEX KAIOUEBbIX PE3YAbTATOB.
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2019 IN FIGURES

2019

IN FIGURES

2019 B ULMAOPAX

Annual report 2019

COUNTRIES
CTPAH

CITIES
rOPOAOB

SHOPS
MATA3UHA



2019 B umMgopax

BILLION ROUBLES
MAPA PYBAEM

SALES
TOBAPOOBOPOT

BILLION ROUBLES
MAPA PYBAEMN

EBITDA

Melon Fashion Group

GROWTH AGAINST 2018
NMPUPOCT K 2018
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MNpoeKTbl

SELA

SELA became the fourth brand in our portfolio. On
August 1, after an overall transfer of the stores had
been completed, we announced that SELA came
into ownership and operation of Melon Fashion
Group. It took just one month and a half to build a
comfortable office for a brand new creative team
championing the cult of motherhood - this was the
underlying idea for architects and builders. In SELA
space there is a kids room, and a conference room
has the shape of a small hut with swaying benches.

At the end of the year, the RBK editorial board gave
us the RBK Petersburg award for the SELA deal and
nominated it as the biggest transaction in the history
of the Russian fashion retail.

Melon Fashion Group

SELA cToAa ueTBepTbIM BPEHAOM B HOLLEM
noptcpene. 1 aBrycTa COCTOAACH CAOXKHbIN
TEXHUUECKUM MepexoAs MAra3mHOB, MOCAE KOTOPOro
Mbl MYBAMUHO OBBABUAM, UTO BpPeHA MepeLlea

noa ynpasaeHme Melon Fashion Group. Bcero 3a
MOATOPO MECHALLD MOCTPOEH KOMQPOPTHbLIN O0PUC
AAS OOCOAIOTHO HOBOM TBOPUECKOM KOMOHADI,
nponaraHAMpyYoLLEN KYAbT MOTEPUHCTBA, - 3TO BbIAO
yuTeHo Mpu cTpomnTeAbcTBe. B npocTtpaHcTBe SELA
CO3AO0HbI AETCKAA KOMHOTA U MEePEeroBOpHAS 30HAO B
BMAE AOMUKO U C CUAEHBAMU-KAUEAAMM.

B KoHLe roaa peaokumna PEK oTMeTuAa Haowy
KOMMoHuo B NpemMun «PBK MeTepbypr» 30 MOKYMKY
SELA, HO3BOB CAEAKY KpYMHENLLEN B UCTOPUM
poccumckoro fashion-petenaa.
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Projects

Transfer to LAMODA
fulfillment

Using lamoda fulfillment for all our brands, we have
improved the service and broadened possibilities
for delivery. Now the customers can pick up and

try on their orders at Lamoda pick-up points. The
call center has become more efficient and reacts to
client orders promptly at any time of the day. The
transfer has lessened the number of client refusals
and raised the conversion.

OMNI

OMNI is a solution uniting retail and online sales.
Now our customers can order online and pick up
their purchase in a few hours at the nearest store.
The first OMNI-channel sales were launched by
LOVE REPUBLIC, befree and ZARINA joined by the
end of the year. SELA will start in April 2020.

Annual report 2019

NMepexoA HO PYAPUAMEHT
LAMODA

Mepenaa HO PYACPUAMEHT MHTEPHET-MArO3MHOB

BCeX HALLUMX BpeHAOB uepes lamoda, Mbl YAYULLMAUK
CEepPBUC U PACLUMPUAM BO3ZMOXKHOCTU AOCTABKMU. Tenepb
MOKYMATeAM MOMYT 306MPATb U MPUMEPATH CBOU
30Ka3bl B MYHKTAX camoBblBo3d lamoda. Call-ueHTp
CTOA 2QOCPEKTUBHEE U TEMNEPb pearmpyeT HO 3AKA3bl
KAMEHTOB HE3OMEAAUTEABHO U MPAKTUUECKU B AtoGoe
BpeMsa cyTokK. [Nlepexoa MO3BOAUA CHU3UTb MPOLEHT
KAMEHTCKMX OTKO30B UM MOBLICUTb KOHBEPCUIO.

OMNI

OMNI - peweHmne, o6beAMHMBLLEE OHAGMH U
po3HMLY. Tenepb HALWKM MOKYMNATEAU MOFYT CAEAQTb
30KA3 B MHTEPHETE M Uepe3 HECKOAbKO YACOB
306paTb ero B 6AMKAMLLEM MAra3uHe. [epBbIM
OMHUKOHOAbHbIE MPOACYKM 3AMYCTUA

LOVE REPUBLIC, K KOHLY roaAd MPUCOEAUHUAUCH
befree n ZARINA. CtapT SELA 30NAQHMPOBOH Ha
anpeab 2020 roaa.



MNpoeKTbl

CRM

The new system allowed us to communicate with
customers more efficiently - to show actions
automatically and make offers more personal
basing on clients’ preferences. The software
analyzes data of big volumes, saving time and
efforts of specialists.

New platform
of befree site

befree has elaborated and implemented a new

platform of the internet store and mobile application.

The work was accomplished by the in-house IT
team. This solution allowed the brand to refuse from
an expensive license for the previous platform, thus
hugely optimizing technological costs.

Melon Fashion Group

CRM

HoBoga cMcTeMa MO3BOAUMAC 2CPCPEKTUBHEE OBLLLATLCSH
C NOKYMNATEAAMU, ABTOMOTUIUPOBATb AKLMU U
MepPCOHOAU3UPOBATL MPEAAOXKEHUA, UCXOAA U3
MPeAnoOUTEHUN KAMEHTOB. [TporpaMMa aHAAU3UPYET
BOAbLLON 06bEeM AOHHbIX, SKOHOMSA BPEeMA U YCUAUS
CMeLunaAUCTOB.

HoBaga nAaaTtopopma
canTta befree

befree cBOMMU CUAOMU PA3PABOTAAU U BHEAPUAN
HOBYIO MAOTOQOOPMY MHTEPHET-MAra3MHA U
MOBUABHOIO MPUAOXKEHMA. PelueHne NMoMorao
OTKA3ATbCH OT AOPOroCTOALLEN AULLEH3UM MPOLLAOM
MAOTQOOPMbI M CEPbE3HO OMTUMMUIUPOBATb PACXOAbI
HO MOAAEPXKKY.
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Projects
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Automatic replenishment

A replenishment algorithm has been worked out for
retail - it analyzes automatically the state of sales and
generates replenishment orders. Help to salespeople
and the office cannot be overestimated as the released
time goes to communication with customers.

ABTOMAOTHU3AUMUSA
MOACOPTUPOBKU TOBAPO

Po3paboTAHHbBIN OAFTOPUTM MOACOPTUPOBKKM TOBAPOB

B PO3HMLE B OBTOMOTUUECKOM pexkmMe dHAAM3npyeT
MPOAOXKM U CAMOCTOATEABHO reHepupyeT 3AABKMU

HA MOACOPTUPOBKM, UTO OKA3bIBAET KOAOCCOAbHYIO
MOMOLLb KOMAHAGOM MAFO3MHOB M OCPUCA, BbICBOGOXKAAA
BpeMs, KoTopoe MHBecTupyeTca B obLLeHMe ¢
MOKYMNATEeAaMMU.

IFRS-16

The company financiers have accomplished a very
important work on implementation of international
standards of financial reporting. All new requirements
have been met. The quality of the company reporting
was highly acknowledged by our auditors.

MCO-16

APOUHAHCUCTbI MPOAEAAAMN BOABLLUYIO PABOTY MO
BHEAPEHMUIO MEXXAYHOPOAHOIMO CTOHACQPTA COMHOHCOBOM
OTUETHOCTMU, YUMTbIBAA BCE HIOOHCHI M HOBble
TpeboBaHMA. KOuecTBO HALLEN OTUETHOCTM BbIAO
COOTBETCTBYIOLLMM 06PA30M OTMEUEHO HOLUMMM
AdyAaMTOpPOAMMU.



MNpoeKTbl

Melon Fashion Group

Green office

We pursued our Sustainability program
strengthening it with new meanings and
approaches. A separate chapter in the report is
devoted to environmental protection, where we
share our achievements and projects in this field.

3eAeHbIn ocpuUc

Mbl MPOAOAXKMAM HOALL KYPC HA «YCTOMUMBOE
PO3BUTUE>», YCUAUB €ro HOBbIMMU CMbICAOMU U
rnoaxoadmu. MocBaLLOeM OTAEABHYIO FAOBY FOAOBOTO
oTUeTd TeMe 6epPerKHOro OTHOLLEHUSA K MPpUpoAe

M pecypcaM, B KOTOPOM AEAMMCA MPOEKTAMU U
AOCTUXKEHUAMU B 3TOM OBAACTM.

19
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— BRANDS

~ BPEHAD



BpeHabl

2019 can be justly called a “historic year™:

the Melon Fashion Group portfolio got extended with
SELA, a brand that has since long operated on the
Russian market. All the company brands continued
to strengthen their position, setting challenging goals
and doing their best to reach them. Below, ZARINA,
befree, LOVE REPUBLIC and SELA will share their
results and achievements.

Melon Fashion Group

2019 roa no NpaBY MOXXHO HA3BATb MCTOPUUECKUM:
nopTtopeab Melon Fashion Group nonoAHUACS

SELA - 6peHAOM € BoAabLLuOM UcTopuen. Bce BpeHAb!
MPOAOAXKUAN YKPEMAATb MO3ULMKN HA PbIHKE, CTABSA
nepea cobon HoBble MACLLUTOBOHbIE LLEAU U MPUAATAA
BCE YCUAUA AAF UX AOCTMIXKEHUA. Ha caeaytoLLmx
CTPOHMLLOX KOMOHAbBI MOABOAAT UTOMM FOAQ M AEAATCSH
PEe3yYAbTATAMMU.

21



ZARINA Annual report 2019




ZARINA Melon Fashion Group

Femininity, creativity, style. YXeHCTBEeHHOCTb, TBOPUECTBO, CTUAD.

Modern feminine style for every day. CoBpeMEeHHbIN YXeHCTBEHHbIN CTUADb
HO KOXXAbIM A€Hb.

6.8 .5 +34.2% 29.4%

BbIPYUKA 3A TOA
npupocT K 2018 AOAEG B OBLWUX
MPOAAXAX

191 10 21

MATA3WNH
MATA3MNHOB HOBBbBI N

PEAOUMPOBAHO MATA3UWH
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ZARINA
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KOAAEKLUWNMN

ZARINA believes that true beauty comes
from femininity, authenticity and harmony. It
is with such view that we create our clothes,
accentuating the beauty that lives in every
woman. ZARINA collections offer modern
feminine apparel for everyday wear at
affordable prices.

ZARINA BepuUT, UTO UCTUHHAA KPACOTA -

B *X@HCTBEHHOCTU, eCTECTBEHHOCTMU U
rapMOHMKU. UIMEHHO TOKOWM OHO U CO3AQ0EeT
0AEXKAY, MOAUEPKMBAOLLYIO KPACOTY,
KOTOPOA eCTb B KAXXAOWM »XeHLMHeE.
Koanekumm ZARINA - 3To coBpeMeHHble
YKEHCTBEHHbIE MOAEAM HO KAXKABIN A€Hb MO
AOCTYMHbIM LLEHOM.



ZARINA

ZARINA BASIC is comfortable, simple, basic
clothing at very affordable prices - the base for any
wardrobe, matching all other collections.

ZARINA CASUAL is modern clothing for office

and leisure.

ZARINA STYLE is stylish design and models
reflecting the essence of the brand concept.

Melon Fashion Group

ZARINA BASIC - ypaobHag, NpocTaa 6a30BasA
0AEXKAQ, OCHOBA AOBOro rapaepoba, coyeTatoLLaaca
CO BCEMU KOAAEKLMAMM.

ZARINA CASUAL - coBpeMeHHOa oAeXAO AN OCpUCa
M OTAbIXA.

ZARINA STYLE - CTUABHBIE MOAEAU, OTPOXKAIOLLLME
CYTb KOHLEeNuUMM BpeHAQ.
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MAPKETWHT

Annual report 2019

The ZARINA trademark has been recognised as
“‘commonly-known”, which fact ultimately secures
the company copyright. We are the first in the of
Russian fashion retail to receive such high status
proving the brand’s long and successful life.

In spring, Natalia Oreiro, a world-famous singer and
actress, became the face of the brand.

A large-scale federal advertizing campaign
produced an impressive positive impact on brand
awareness (8 pp growth) and the number of search
requests in the Internet has doubled. Garments from
the limited Be proud of Russia collection presented
by Natalia Oreiro became the hits.

ToBapHbINM 3HOK ZARINA NMpr3HOH 06LLEN3BECTHbLIM,
UTO ACET HOAEXHYIO OXPAHY OBTOPCKMX NpPaB. Mbl
nepBble B UICTOPUM poccumcKkoro fashion-petenaa
YAOCTOEHbI BbICOKOIO CTATYCO, MOATBEPXKACIOLLLETO
AOATYIO M YCMeLHY UCTopUo BpeHAQ.

AnLoOM B6peHAQ BECHOWM CTOAC BCEMUPHO M3BECTHASA
neBmLa M akTpuca Hataama Openpo. OxBaATHASA
oEeAEPAAbHOA KOMMOHMA C YUOCTUEM 3BE3ADI
cepbe3HOo NMOBAMAAO HO Y3HABAEMOCTb (POCT Ha

8 M.Mn.) U PoCT MOMCKOBbLIX 30MPOCOB BpeHAC B
MHTepHeTe B 2 pa3ad. Bewm na AMMUTUPOBOHHOM
KoAAeKLMK «Be proud of Russia», KoTopyto
npeAcTaBAgaAd HaTtaama Openpo, CTOAU XUTOAMM
NPOoAQXK.



ZARINA

The autumn advertising campaign attracted great
public attention. Its message was Beauty lies in
diversity, and its heroines were women of different
ages, hair and eye colours: multiple beauty.

Last year, we launched a CRM platform that allows
us to maintain personified communications with
different groups of clients and understand what
they prefer. ZARINA loyalty program was joined by
over 600 thousand new participants. By the end of
the year, there were 2.6 million card holders.

Melon Fashion Group 27

BboAbLLlOEe BHUMAHME OBLLECTBEHHOCTU MPUBAEKAC
OCEHHAA PEKAAMHOSA KAMMOHUSA, MOCbIA KOTOPOM
3BYUOA KOK «KpacoTa - B pa3HOOB6pa3nm».
[ePOUNHAMM CTAAU AEBYLLKU POA3HbIX BO3PACTOB,
LLBETOB BOAOC M MAQ3 - KPOCOTA BO BCEM
MHOroo6pa3nu.

3anyweHa CRM-nAaTgoopMa, MO3BOAAOLLLOA

BECTM NEePCOHNCPULMNPOBOHHbIE KOMMYHUKOLLMMK C
PO3HBIMU FPYMMNOMM KAMEHTOB M TOUHEE MOHMMATb
Mx npeanoutTeHma. K nporpamMmMe AOAAbHOCTM
ZARINA npuncoeanHmnaocb 6oaee 600 ThbicaY HOBbIX
YUOCTHMKOB. Ha KoHeL, ropod KOPTOMKM BAOAEIOT

2,6 MAH UEeAOBeEK.
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ZARINA

MATA3WHbI

ZARINA sticks to refined femininity both in clothes,
and in the interior. Lightness, delicacy, fresh tones
and bright accents, interesting designer devices
create a special mood. In 2019, the brand developed
a new less costly store concept that allows us to
open stylish shops even in small shopping malls
and cities.

Annual report 2019

ZARINA npuaep>kmBaetTca YTOHUEHHOM
KEHCTBEHHOCTU KAK B OAEXKAE, TOK M B MHTepbepe.
AerkocTb, HEXXHOCTb, CBEXKME TOHA U APKME OKLEHTHI,
MHTEpPEeCHbIE AU3OMHEPCKME MPUEMbI CO3AQIOT
ocoboe HacTpoeHue. B 2019 roay 6peHA pa3BUA
HOBYIO AEMOKPATUUHYIO KOHLEMLMIO MOFO3MHOB,
MO3BOASAIOLLYIO OTKPbIBATb CTUAbHbIE MATO3MHbI ACXKE
B HeBoAbLLUMX TL, n ropoaax.



ZARINA Melon Fashion Group

SALES

MPOAAXMN

In 2019, we opened 21 new stores and
relocated 10. Online revenues have grown
122,3%. Consumers have bought online
1.2 million items (such amount of clothing
could renew the wardrobes of all citizens
of Kazan).

30 roa OTKPbLITO 21 HOBbLIX M PEAOLIMPOBAHO
10 MArasmnHoB. BblpyUuKa B OHAGWH-KAHOAE
yBeAmueHa Ha 122,3%. B nHTepHeTe
KYrAeHo 1,2 MAH Bellen (ConocTaBMMO

C OOHOBAEHMEM FrApAEPOBa XKUTEAEN
Kazann).




30

ZARINA

BAATOTBOPUTEABHOCTD

ZARINA has been friends with RAOUL charity
foundation and its wards for many years now.

Last year, they made a number of good things
together. In June, within the framework of the
Charity Week, stylish shops made a tour of our
main office and learned a lot of interesting about
the work in the world of fashion: the way shops
are built and how online sales operate. They had a
glimpse of marketing, participated in creation of a
3-D model of a store. They tried the role of fashion
models, took part in the photo shoot and worked as
designers creating sketches of a new collection. For
youngsters from RAOUL, this was not only a way to
socialization, but also the first work experience.

Annual report 2019

ZARINA yrke MHOro AeT APYXKMUT C MOAOMEUHbIMU
OoHAC «Payab». BMecTe yaoAOCb BOMAOTUTL B
YXM3Hb HECKOABKO A0BpPbLIX A€A. B MioHe B paMKax
«HeapaeAn BAAroTBOPUTEABHOCTU» PEBATA MOBLIBAAM
HO 9KCKYPCKUM B HALLEN LUTAB-KBAPTUPE U Y3HAAM
MHOIO MHTEPECHOro o paboTe CneunaAncToB
MUPO MOAbI, YCTPOMCTBE MArA3MHOB M OHAQMH-
KOHAAOB. HOLLW tOHbIE FOCTU MOCTUTAM TOHKOCTM
MOPKETUHIa, MOYUACTBOBAAM B CO3AQHMM 3D-MoaEAM
MAra3mMHA, MPUMEPUAM HO ceba POAb MOAEAEN,
CTOB YUOCTHUKOMM QPOTOCBEMKMU, M MOPABOTAAMU
AVN3OMHEPOMM, CO3A0B ICKM3bl HOBOM KOAAEKLMU.
AAS MOAOMEUHBIX QQOHAC 3TO HE TOAbKO MYTb

K COLMAAM3ALMU, HO U OMbIT MepPBOM TPYAOBOM
AEATEAbHOCTW.



ZARINA

The second step of the Charity Week in June was
cleaning and renovation of the yard at the RAOUL
office. The ZARINA team has painted and renovated
benches, stairs and flower-beds there, planted
flowers. The yard became nice and cozy.

In December, young people visited us again. This
time, they came to a lecture devoted to the choice of
profession. The HR team spoke about professional
vocation, shared their experience and dwelt on
possibilities of making a career in fashion.

Melon Fashion Group

BTopbiM 23TOMOM BAGrOTBOPUTEABHOM HEAEAM CTOAO

npeobparkeHne ABOPUKO CPOHAC «Payab». KoMaHAQ
HOBEAO MOPAAOK, MOKPACUAC M OBHOBUAO CKAMEMKM,
AECTHMLbI M1 KAYMOBbI, MOCOAMAQ MHOMOAETHME LIBETHI.
CTAAO KPACUBO U YKOTHO.

B Aekabpe pebaTa BHOBb MOBLIBOAM Y HOC B FOCTAX.
Ha 3TOT pa3 MOBOAOM AAS BCTPEUM CTOAD AEKLMA
no Bbibopy npoopeccuun. KomaHaa HR norosopmaa
C pebAaTaMM O NPOCPECCUOHAABHOM PEOANIALUM,
MOAEAUAOCH OMbITOM U BO3MOXXHOCTAMKM MOCTPOEHMA
Kapbepbl B fashion.
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ZARINA

OCO3HAHHOE PA3SBUTHUE

Annual report 2019

ZARINA was actively championing refusal from
plastic bags which produce bad impact on the
environment. 65 thousand customers have
joined the brand’s appeal. As an alternative,
ZARINA initiated production of shopper bags
made from spanbond - a durable non-toxic
recyclable material.

ZARINA OKTMBHO MPM3bIBAAO MOKYMATEAEMN
OTKO30TbCHA OT MAOCTUKOBbBIX MOKETOB, HEMATUBHO
BAUSAIOLLIMX HO OKPYXKaAOLLY cpeay. 65 Toicau
MOKYMNaTeAen MOCAEAOBAAU UHULIMOTUBE BPEHAQ.
B KauecTBe OAbTEpPHATUBbBI MHULMUMPOBOHO
MPOU3BOACTBO CYMOK-LLIOMNEPOB M3 CMAHBOHAQD -
MPOUYHOIrO HETOKCUUHOIO MOTEPUAAD, KOTOPbIN
pa3AaroeTcsa BbicTpee MOAUITUAEHT U MOAAEXKUT
BTOPUUHOM MepepaboTKe.



ZARINA

The next step of the brand was refusal from
standard advertizing materials in favour of eco-safe
materials Now advertizing posters for light boxes
are made from eco-fabric, and since November,

the fabric used is stitched with silicon tape without
chlorine. Since last year, anti-theft gates in the stores
are covered with decomposable PLA bio-plastic.

Melon Fashion Group

CAEAYIOLLMM LLIOFOM CTAA OTKO3 OT CTAHAOPTHbIX
PEKAOMHbBIX MATEPUAAOB B MOAb3Y IKOAOTMUECKMU
6e30nacHbIX. Tenepb PeKAGMHbIE MOCTEPLI AAS
CBETOBbIX KOPOOOB MPOU3BOAATCA M3 IKOTKAHM,

o Cc HOABpPAa UCMOAb3YeTca TKAHb, MpoLmnTaa
CUAUKOHOBOW AEHTOM 6e3 XAOPa. UexAbl AAG
OHTUKPOXHbIX BOPOT ¢ 2019 roaa MpomM3BoAATCA U3
po3AaraeMoro 6monaactTmuka PLA.
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DEVELOPMENT

PA3SBUTHUE

The team sets ambitious goals. In spring 2020, KoMaoHAGQ CTOBUT Nepep COO0OM OMBULLMO3HbIE LLEAN.
Ravshana Kurkova, a talented actress and a young BecHom 2020-ro HoBbIM 3BE3AHbBIM OMBACCAAOP
woman of style, will become the brand ambassador. ZARINA, PaBwaHo KypKoBa, TOAGHTAMBOA OKTPUCAO U
She will present a new, widely promoted collection CTUABHOSA AEBYLLKAO, MPEACTABUT HOBYIO KOAAEKLMUIO.
called “Proud to be a Woman”. OXBOTHOSA PEKACOMHAOSA KOMMOHMSA MocBALLEeHA
YEeHLWMHAM 1 Ha3biBaeTca «Proud to be a Woman».




ZARINA

Marketing activities will be aimed at customer
perception of the brand and its collections as
“modern style for all life occasions”.

The online channel will continue its proactive
growth: raising efficiency in marketplaces and the
brand’s own online store, digitalization, development
of the CRM platform and the loyalty program.

30 cueT paAd MAPKETUHIOBbIX COBBITUIM MAGHMPYETCH
YCUAEHME BOCTIPUATUA BPeHAd U ero KOAAEKLMM KOK
«COBPEMEHHOI0 CTUAS HO BCE CAYUOU YKUIHU».

Ba>kHbIM POKYCOM CTAHET OHAQMH-KAHOA:
NMAOHNPYETCH NMOBbICUTb 2O0QQEKTUBHOCTDb
npnMcyTtCcTBUA B MOpKeTI’I/\elZCOX M cCOBCTBEHHOM
MHTEePpHEeT-MArd3nHe. ToK>Ke B MAGHOX OKTUBHAOSA
ANAXKNUTAAN3ALUMNA, PA3BUTHUE CRM—I’I/\OTCpOprI 4
nporpaMMbl AOAAbHOCTHN.

Melon Fashion Group
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befree Melon Fashion Group

Values LleHHOCTMU

FASHION, HUMAN, FREEDOM, TRUE. BblTb MOAHbBIMU, BblTb UEAOBEYHbBIMU, BbITb
CBOBOAHbBIMU, BblITb HACTOALLMMMN.

Concept / Brand DNA KoHuenuua / AHK 6peHAq

Forever young community. befree - MOpAHOE MOAOAEXKHOE cCOMMuUNIty.
We promote young fashion culture in Mbl pa3BMBAEM KYABTYPY MOAOAEIKHOM MOAbLI B
Russia and CIS. Poccum u CHT.

8.6 .- +22.6% 37.5%

REVENUES GROWTH SHARE IN
BbIPYUKA 3A FTOA AGAINST 2018 TOTAL SALES
npmupocT K 2018 AOAG B OBLMX

MPOAAXAX

229 13 17

STORES RELOCATED NEW

MAFTA3WMHOB STORES STORES
MATA3MHOB H O B bl X
PEAOLMPOBAHO MATA3MHOB




befree

Annual report 2019

COLLECTIONS

KOAAEKLUWNMU

Apart from regular collections, befree
continued its collaboration with one of

the biggest mass media conglomerates -
Woarner Brothers. We released 4 collections
of t-shirts with images from Harry Potter,
Looney Tunes, Batman and Superman.

[MOMUMO PEryAapHbIX KOAAEKLLUM

BbIMYLLEHA KOAAGBOpaLuma ¢ Warner
Brothers, KpynHenLWMM KOHLLEPHOM MO
MPOU3BOACTBY COMABMOB U TEAECEPUAAOB.
MNpeACTOBAEHO UeTbipe KOAAEKLMN COYTOOAOK
C NePCOHAXAMM U3 «[appun MoTTepa»,
MYABTOOUABMA «AYHU TIOH3» M C CUMBOAMKOM
batmMeHa n CynepmeHa.




befree

To support Fall/Winter 2019 ad campaign, we
released a special set of orange hoodies with
exclusive print created in collaboration with singer
Luna, who was the brand face of the season. In
September our Trend department produced a Limited
Edition collection - mohair sweaters of premium
quality in tender pastel colors.

BEFREE MAN product line was significantly enhanced.
We broadened the assortment mix, displayed the
menswear collection in the prime zones of the

stores and intensively promoted menswear line in
our social media. All these measures resulted in LFL
+14%, gross profit +15% by the end of the year.

Melon Fashion Group

B noaAep>KKY OCEHHEro KaMnemHa Co3AaHA KOAAEKLMS
OPOHX>EBbIX TOACTOBOK C 9KCKAIO3MBHbBIM MPUHTOM,
CO3AO0HHbBIM MO MOTUMBOM COTPYAHMUECTBAO C MeBuLLEM
AyHon. B ceHTabpe B pamMkax Limited Edition BbiluAa B
CBeT KOAAEKLMUSA MOXEPOBbLIX CBUTEPOB MPEMUAABHOIO
KOUeCcTBO B MACTEAbHbIX TOHOX.

CepbesHo ycmaeHa anHma BEFREE MAN. Myskckowm
OCCOPTUMEHT 3HAUUTEABHO PACLUMPEH, KOAAEKLMA
NPEeACTABAEHAO B MPUOPUTETHbLIX 30HAX MOTA3MHOB,
MO-HOBOMY 303BYYOAO MPOABMIKEHNE KOAAEKLLMM

AN MUXKUMH B colceTax. K KOHLY roaAd Mepbl AGAU
owyTuMbIN pe3yabTaT: LFL +14%, BaAoBbIM Aoxoa +15%.
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MARKETING

MAPKETWUHT

Befree continues to extend brand presence
in media space. In 2019 we collaborated
with a famous actress Sasha Bortich and
the singer Luna.

befree NnpoaoOAXKaeET PA3BMBATL CBOE
npucyTcTBMe B MHQOOPMALLMOHHOM
npocTpaoHcTBe. B 2019 roay 6peHa,
COTPYAHMUOA Cc akTpucomn Cawen bopTtru
M nesuuen AyHom.




befree

Sasha Bortich became the brand’s face in Spring/
Summer 2019. To support the ad campaign, we
launched in all big cities of Russia a quest with
awards, which attracted a lot of attention due to an
unusual prize - boxes of buble gums recalling the
stylistics of the early 90-s.

In the Fall/Winter 2019 season, the singer Luna
became the brand face. The collaboration resulted
in a new music video, which was shot and produced
by the befree in-house team. The exclusive premiere
of the music video took place on the befree YouTube
channel.

Melon Fashion Group

Cawa bopTnu cTaAa AMLLOM ce30HA Spring/
Summer 2019. B noaaep>KKY KOMMNENHO B KPYMHbIX
ropoAdX OblA 30MYLLEH KBECT, KOTOPbIN MPUBAEK
MHOIO BHMMAHWA BAArOAQPS HECTAHAOPTHBIM
MPEU3AM - YNAKOBKOM »XBAUKUK B CTUAUCTUKE 9O-X C
HOKAEMKOMU U3 PEKACMHOM KOMMOHMUMU.

Anuom cezoHa Fall/Winter 2019 ctaaa neBuua AyHa.
Pe3yAbTaTOM COTPYAHMUECTBA CTAA MY3bIKAAbHbIN
KAMMN «AYHHble FTUMMHO3bl», MOAHOCTbIO CHATHIN
KOMOHAOM befree. [MpeMbepa BMAEO COCTOAAACH HA
YouTube-KaHaAe BpeHAQ.
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STORES

MATA3WNHBbI

The Visual Merchandizing and Architecture
department has put its efforts on searching new
and less expensive store concepts. As a result,
they developed a new less expensive store design
for franchise partners. It enables new partners to
build a concept befree store, meeting all brand
standards, with a low budget. This project will
make befree franchise more attractive for new
partners, it will also support existing partners who
want to redesign their stores.

OTAEA BU3YOABHOIO MEPUEHAOM3UHIA U
MOrA3MHOCTPOEHMA HOMPOBUA YCUAMS HAO MOUCK
KOHLLeNTYOAbHbBIX, HO HEAOPOIUX peLleHUi
OCPOPMAEHMA MATA3MHOB. Pe3yAabTaTOM paboThl
CTOA HOBbIN MPOEKT CPPOAHUAN3UHIOBOIO
MOrAd3MHAO, KOTOPbIM MO3BOAAET NMOCTPOUTL
KOHLLeNTYOAbHbIM MarasuH befree,
COOTBETCTBYIOLLMM CTAHAQPTOM BpeHAQ, 30
CPOBHUTEABHO HEBOAbLLOM BloAXKET. DTO
MO3BOAUAO BPEHAY CAEAATb CPPAHLLN3Y Boaee
MPUBAEKATEABHOM, O TOKXXEe MOAAEPXKATb
TEKYLLMX MAPTHEPOB, KOTOPbIM HEOBXOAUM
pPeAN30MH MAra3MHa.
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During the year, we also gave a lot of attention B TeueHMe road aKTUBHO MCMOAb3OBAAM

to the old-format stores. We actively used the KOHUEenuUMo «pecopeLl» AAS MAra3mHOB CTAPOro
‘refresh’ concept, which helped us to make oopMaTa. MMX YAOAOCH CAEAOTb CBEXMMMU

old stores much more commercial and stylish M KOMMEepPUECKMN OPUEHTUPOBOHHBIMK 6e3

without making a costly global renovation. Cepbe3HbIX BAOXKEHUN.
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SUSTAINABILITY

YCTOMUMBOE PA3BUTUE

befree followed the road of ecological responsibility befree NMPoAOAYKUA MYTb, COMPAXKEHHbIN C

to the planet and environment. In autumn, there took 3KOAOTMYECKOM OTBETCTBEHHOCTbIO Mepea,

place large-scale clean-ups in the biggest Russian MACGHETOM 1 oKkpy>KawLen cpeaon. OCeHbio NPOLUAK

cities: Moscow, St.Petersburg, Ekaterinburg, Kazan, MaCLITOBHble Y6opKM Mycopad. bruptosoBaa KoMaHAQ

Novosibirsk, Nizhny Novgorod, Rostov-on-Don. MHULMMPOBOACG OKLMKM MO YbopKe 30H OTAbIXA B

befree employees, both from the headoffice and MockBe, CaHkT-lleTepbypre, EKaTepuHbypre,

from the stores, have collected over 30 tons of KazaHun, HoBocmnbupcke, HuxxkHeM HoBropoae,

garbage: 300 sacks were utilized, 120 sacks were PocTtoBe-Ha-AoHY. CUAOMU COTPYAHUKOB OCPUCA

recycled. M MOra3nHoOB cobpaHo 6oaee 30 TOHH Mycopd,
300 MeLlKOoB NepeAadAn HO YTuamaaumio, 120 Ha
MOBTOPHYIO NepepaboTKy.




befree

The brand started to work out reusable bags, in
which products will be delivered to stores straight
from suppliers and sold to customers. This will
enable us to stop the production of several million
plastic bags per year.

We have also launched a #befreebetterfuture
program in order to popularize eco-friendly habits
among our customers and subscribers. One of the
brand’s lookbooks was shot on the spoil disposal
to attract attention to ecological problems and
environment.

Melon Fashion Group

BpeHA HAUOA PA3PABOTKY MHOIOPO30BOIro MNAKeTd,
B KOTOPOM TOBApP BYAET MPUXOAMUTb OT MOCTABLLMKA
M B HEM >Ke MepeAdBATbCA MOKYMATeAl. DTO
MO3BOAMT OTKA3ATbCH OT MPOU3BOACTBA HECKOABKMX
MUAAMOHOB MAQCTUKOBbBIX MAKETOB B MOA,

3anyuieHa nporpamma #befreebetterfuture -
MOMYAAPU3ALUA MOAE3HbBIX SKOAOIMUECKUX MPUBbIUEK
cpeam nokynateaen n noanmcumkon. OAUH 13
AYKOYKOB CHAT HO MYCOPHOM MOAUIOHE B KauecTBe
NnPUBAEUEHUS BHUMOHUA K TeMe 6epeXkKHoro
OTHOLLUEHMUA K Mpupoae.
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Annual report 2019

SALES

MPOAAXMNU

In 2019, the share of online sales was
20%. E-com department plans to enter all
biggest marketplaces in the nearest future.
We are already on Wildberries, lamoda
and the Ukranian Modnaya Kasta.

20% oT Bcex npoAoK befree B 2019 roay -
OHAOMH. B nAaHax E-commerce - Bbixoa HaO
BCE KPYMHenLmne MapKeTnaencol. bpeHa
yrke npeAacToBAeH Ha lamoda, Wildberries
n Modnaya Kasta B YkpauHe.
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DEVELOPMENT

PA3SBUTHUE

Our priority areas for 2020
are the following:

« Entering international online marketplaces.
e Autonomous technological development of the
brand (in-house IT team).

Ha 2020 roa BblAeAeHO ABO
NPUOPUTETHDBIX HAMNPABAEHMUS
pa3sBUTUSA:

YKpenaAeHne no3mumm 6peHaAa B OHAGMHE -
KOMOHAQ HAMPABUT YCUAMSA HO BbIXOA HA
MeXXAYHApPOoAHbIE MOPKeTMNAENChHI.

ABTOHOMHOE TEXHOAOTIMUECKOe Pa3BUTHE BPEeHAQ,
OCYLLLeCTBAATb KOTOpoe ByaeT cobCcTBEHHOA
MT-KOMOHAQ.




LOVE REPUBLIC Annual report 2019

LOVE REPUBLIC




LOVE REPUBLIC

Melon Fashion Group

Values UHleHHOCTMU

Life, personality, sensuality, character. KU3Hb, AMUHOCTb, UYBCTBEHHOCTb, XAPOKTEP.

Concept KoHuenuwunsa

LOVE REPUBLIC is a life-style brand for bright self- LOVE REPUBLIC - a70 lifestyle 6peHa AAS ApKKMX

assured young women in love with life. The clothes M YBEPEHHbIX B cebe pAeBYLLEK, BAIOOAEHHbIX B

they choose reflect their personality and individuality. XKU3Hb. OAEXKAQ, KOTOPYIO OHUM BbIBUMPAIOT, ABASETCA
OTPOXKEeHMEM UX XAPAKTEPA U MHAMBUAYOABHOCTMU.

6 1 BILLION ROUBLES +90/
° MAPA P (o
REVENUES GROWTH

BbIPYUKA 3A TOA AGAINST 2018
npupocT K 2018

164 7

STORES RELOCATED

MATA3UHA STORES
MATA3UHOB
PEAOLUMPOBAHO

26.4%

SHARE IN
TOTAL SALES
AOAS B OBLMUX
MPOAAXAX

15

NEW
STORES
HO B bl X
MATA3MHOB




LOVE REPUBLIC

Annual report 2019

PRODUCT &
COLLECTIONS

MPOAYKT N KOAAEKLUUNMN

In autumn, LOVE REPUBLIC updated the concept and style
of its collections. The new style became more universal,
meeting the latest trends. Instead of separate lines, the
braond embraces three directions now:

LOVE REPUBLIC
LOVE REPUBLIC Jeans
LOVE REPUBLIC Accessory

In March, the brand presented its first perfume collection
called “LOVE EDITION" devoted to the tenth jubilee of
LOVE REPUBLIC.

OceHblo KOMOHAQ MPEACTOBMAO OBHOBAEHHYIO KOHLENUMIo
M CTUAUCTUKY KOAAEKLMM. HOBBIM CTUAbL CTOA BoAee
YHMBEPCOAbHbBIM M CO3BYYHbBIM MOCAEAHMM TpeHAOM. BMecTo
OTAEAbHbIX AUHUIN BbIAEAMAOCH TPU HAMPABAEHMA:

LOVE REPUBLIC
LOVE REPUBLIC Jeans
LOVE REPUBLIC Accessory

B MapTe npe3eHTOBAHAO NepBaAs B UCTOPUM BPEHAT KOAAEKLUA
napootoma LOVE EDITION, npuypoueHHaa K 10-AeTHeMy
tobuaeto LOVE REPUBLIC.




LOVE REPUBLIC

Last year, LOVE REPUBLIC became the exclusive
ambassador of Barbie on the Russian mass

market. Two exclusive collaborations appeared in
LOVE REPUBLIC stores as a tribute to the 60-th
anniversary of the world-famous doll. In March, it
was stylish clothing for modern girls. In October, the
brand offered clothes and home accessories.

Melon Fashion Group

BpeHaA CTAA 3KCKAO3MBHBIM aMbBaccaaopoM Barbie
B CerMeHTe Macc-MapkKeT B Poccuu. B vectb
60-AeTHero buAes 3HOMEHUTOM KYKAbI BbIMYLLLEHbI
ABE 3KCKAK3MBHble KOAAOGOpPALMK. B MapTe
NnpPe3eHTOBAHbl CTUAbHbIE MOAEAN AN COBPEMEHHOM
AEBYLLKUN. B oKTABpe 06bABAEHO O CTAPTE MPOAOXK
OAEXADI U OKCECCYOPOB AAS AOMO.
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MARKETING

MAPKETWUHT

2019 stands out as a year of global
transformation for LOVE REPUBLIC. The
team presented a new visual image for

the Fall-Winter season. The concept and the
brand style have undergone deep changes.
The new concept was driven by global
revision of values and trends in fashion,
which determined the direction of further
development. The brand message came to
sound as “LOVE REPUBLIC: a lifestyle brand
for bright young women of character, in love
with life”.

Model May Tager became the face of the
brand in the Fall-Winter season. In Spring-
Summer, it was the famous top model
Alessandra Ambrosio.

2019 roa 03HOMEHOBAH AAS BpeHAd
FAOBGOABHbBIMU TPAHCPOPMALMAMU. OceHblo
KOMOHAQ MPEACTABMAQ HOBbIM BU3YAAbHbIN
o6pa3 LOVE REPUBLIC. O6HoBAEHMSA
30TPOHYAM KOHLEMUUIO U COUPMEHHDbIM CTUAD.
APOMNBEPOM AAS PEHOBALMU MOCAYMKMAQ
rAOBGOABHOSA NepPeoLEeHKA LLeHHOCTEN U
MOAHbBIX TPEHAOB — 3TO OMPEAEAUAO KYpPC
AAS AOGABHENLLIEro pa3BuTUA. HoBbIM MOCHIA:
LOVE REPUBLIC - lifestyle 6peHA AAG APKUX
AEBYLLEK C XAPAKTEPOM, BAOOAEHHbIX B YKU3Hb.

AVLLOM CE30HO OCEeHb-3UMA CTAAC MOAEAb
Mai1 Tarep, o ce3oH BECHO-AETO YKPACUAQ
M3BECTHOSA TOM-MOAEAb AAeCCaHAPT
AMbBpoccuo.




LOVE REPUBLIC

The actual look of LOVE REPUBLIC is spread among
the target audience by influencers. Influence
marketing enhances popularity of the brand in
social media, where the LOVE REPUBLIC audience
amounts to more than 10 million people .

LOVE REPUBLIC pursued proactive development of
the loyalty program. In 2019, the brand distributed
about 500 thousand LOVE CARDs, and the data
base amounts to 1.7 million active participants. The
share of purchases made with LOVE CARD
reached 87%.

Melon Fashion Group

AOPMUPOBAHMIO OKTYAABHOIO 06pA3a cpeam
LeAeBOM ayamnTopmm cnocobcTBOoBAA influence-
MOPKETUHI - MOMNYAAPM3aLMA BpeHAC B COLIMOABHbIX
Meamna. Ayamtopma LOVE REPUBLIC npeBbicuAa

10 MAH UeAOBeK.

MporpaMMa AOSABHOCTU MPOAOAXKUAC PA3BUTHE.

B 2019-M BbiAOHO oKoAo 500 Tbhicau LOVE CARD,

0 06LLOA UNCAEHHOCTb 6a3bl HOCUMTBIBOET 1,7 MAH
OKTMBHbIX YUaCTHMKOB. AoAa nokymnok ¢ LOVE CARD
COCTOBMAQ 87%.
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STORES

MATA3WNHbI




LOVE REPUBLIC

The interior of the stores has undergone changes
too - the new design is in harmony with the
renovated concept of the brand. It became lighter
and more laconic: the entrance has opened to the
maximum, light hues and natural materials are the
dominating features. The major colours are white,
golden and black. It is worth noting that new lighting
is 100% recyclable.

The first openings in new concept took place in
Volgograd (Voroshilovsky shopping center), Moscow
(MEGA Tioply Stan) and Samara (MEGA).

Melon Fashion Group

M3MeHeHMa KOCHYAUCH U OCPOPMAEHUS

MArO3MHOB: HOBbIM AM3AMH FAPMOHUUHO

AOMOAHUA KOHLLEMTYOAbHOE OBHOBAEHME BpeHAQ.
MHTepbep CTAA BoAee AEMKUM U AOKOHMUUHDBIM:

BXOA MAKCUMMOABHO OTKPbLIACSH, B OCDOPMAEHUM
NpeoBbAdAQIOT CBETAbIE OTTEHKM U HOTYPOAbHbIE
MOTEepPUAAbl. [AOBHbIE LLBETA B AM3AMHE - BeAbll,
30A0TOM N UepHbIN. HoBOe cBeTOBOE 060PYAOBAHUE
noanexxmnt 100% nepepaboTKke.

MepBble OTKPLITUA B HOBOM KOHLEMUMM COCTOAAUCH B
Boarorpaoae (TL, «BopowmnaoBckuins), Mockee («<META
Tenabin CTaH») n Camape («<META»).




LOVE REPUBLIC

SALES

MPOAAXMNU

Annual report 2019

ONLINE

Marketplace sales continue growing. They account
for 19% of the brand turnover - a 141% growth
compared with 2018. At the end of the year, LOVE
REPUBLIC had partner relations with Wildberries,
lamoda and Ozon. In August, online sales started in
Ukraine on the kasta.ua online platform.

MPOACXM HO MAPKETMAEMNCAX MPOAOAXKAIOT PACTMU.

B obLien cTpyKType NpoAaK BpeHAC HA MX AOAIO
npuxoamntca 19% Bcex NMOKYMoK, npupocT K 2018 roay
cocToBUA 141%. Ha KoHeL road 6peHA coTpyaHMuaeT
¢ Wildberries, lamoda 1 Ozon. B aBrycrte coctosaAcs
BbIXOA HO OHAQMH-PLIHOK YKPAMHbBI HO MAOLLLOAKE
kasta.ua.




LOVE REPUBLIC

OMNI:
click&collect

In autumn, 115 LOVE REPUBLIC stores launched
the OMNI technology, by its means the braond has
fulfilled 2.5 thousand orders - 5.8% of all purchases
made through the brand’s own Internet store.

Melon Fashion Group

OceHbto B 115 marasmHax LOVE REPUBLIC zanyuieHa
TexHoAorma OMNI, B paMKOX KOTOPOM AOCTOBAEHO
2,5 TbiCAYMU 30KA30B, UTO COCTABUMAO 5,8% OT BCcex
MOKYMOK B MHTEPHET-MAra3nHe 6peHAQ.
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SUSTAINABLE DEVELOPMENT
AND CHARITY

OCO3HAHHOE PA3BUTHUE
M BAATOTBOPUTEABHOCTDb

In September, LOVE REPUBLIC announced a new
project - “LOVE 2.0. Give clothes a new life”. The
program of collecting clothes for charity purposes
was gladly supported by customers and the team.
By the end of the year, more than 3000 people
contributed and collected more than 4 tons

of clothes.

B ceHTa6pe LOVE REPUBLIC aHOHCKMpPOBAOA
npoekT «LOVE 2.0. MNoadpu oaexXae HOBYIO
YXU3Hb». [TporpaMMa no cbopy oAeKAbl B
BAArOTBOPUTEABHbBIX LLEAAX MOAYUMACD LLUMPOKUIA
OTKAMK CpeaMn MOKYMaTeAer U KOMAHABLI. K KOHLLY
rOAQ YUACTHMKAMKM CTOAM Boree 3000 yeAoBeK,
BCEro cCobpoHO 60AEE 4 TOHH OAEXADI.

LOVE 2.0

NOOAPK OOEXIE BTOPYIO XN3Hb
GIVE CLOTHES A NEW LIFE




LOVE REPUBLIC Melon Fashion Group

The brand has started a thorough search of
materials made from recycled polyester in order to
use such in production of clothes and accessories.
The first 100% recycled models will be offered in the
Spring 2020 collection.

LOVE REPUBLIC has totally switched to plastic bags
manufactured with the use of d2w biodegradable
element. Synthetic hanging tags on merchandise
were substituted by natural ones.

The brand has put forward another sustainable
initiative - office containers for utilization of old
batteries and used coffee capsules, recycling of
which will give the second life to metal.

BpeHa BeAeT OKTUBHbBIN MOUCK MATEPUOAOB,
MPOU3BEAEHHbBIX U3 MepPepPaBOTAHHOIO MOAUICTEPO,
UTOBbl MICMOABL30OBATbL €ro B MPOM3BOACTBE OAEXKADI
n akceccyapos. [epBble 100% recycled-moaean
NoABATCA B BeCeHHewm KoAaaeKumnm 2020.

LOVE REPUBLIC noAHOCTblO NepeLlleA Ha
MCMOAb30BAHME MAOCTUKOBbBIX MAKETOB,
M3roTOBAEHHbIX C MPUMEHEHUEM BUOPA3AAraeMom
AOBABKM d2wW. 30MeHEeHbl C CUHTETUUECKMX HA
HATYPOAbHbIE HOBECHbIe TOBAPHbIE APAbBIKA.

KOMOHAGQ CTOAC MHULMOTOPOM YCTOHOBKMW B
LWITAG-KBAPTUPE TOUEK AAG YTUAMBALMK BaTapeekK
M MCMOAB3OBAHHbIX KAMCYA U3-TIOA KOCPE AAA
AQAbHeENLWEN NepepaboTKM M BTOPUUHOTO
MCMOAB30OBAHUSA METAAAQ.
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DEVELOPMENT

PA3SBUTHUE

A spectacular collaboration of

LOVE REPUBLIC and the Italion house of
high fashion ROBERTO CAVALLI is planned
for spring 2020. Their first joint Limited
Collection will appear in the stores and
online on March 1.

Ha MapT HOMeueHa FrpPaHAMO3HAA
KOAAQBOPALMA C UTAABAHCKMM AOMOM
BblcokoM Mmoabl ROBERTO CAVALLI.
AVMMUTUPOBOHHASA KOAAEKLMA MOABUTCA B
MPOACYKE B MATA3MHAX M OHAGQMH 1 MOpPTO.




LOVE REPUBLIC Melon Fashion Group

The key focus in 2020 development will be
made on growth and efficiency of online

sales. The intention is to increase their share
in total sales dramatically.

PazBnTME OHAOMH-KOHOAO M MOBbILLEHME
ero aPCPEKTUBHOCTM CTOHYT OAHUM U3
KAtoueBbix gookycoB B 2020 roay. bpeHa,
HOMepeH 3HAUUTEAbHO HOPACTUTb AOAIO
OHAOMH-MPOAOXK B TOBOpooBopoTe.
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sela

moms & monsters

EST. 1991




Values

Mindful maternity, balance, adaptability.

Concept /
DNA of the brand

Sela is a lifestyle clothes brand for mothers
and their beloved kids.

1 5 BILLION ROUBLES
° MAPA P
REVENUES

BbIPYUKA 3A TOA

238

STORES
MATA3UHOB

Melon Fashion Group

LHleHHOCTMU

OCO3HAHHOE MATEPUHCTBO, BAAQHC, OACQMNTUBHOCTD.

KoHuenuusa /
AHK 6peHAa

SELA - lifestyle 6peHA AAS MOM U UX AIOBUMBIX AETEN.

6.7 %

SHARE IN
TOTAL SALES
AOAS B OBLLUKX
MPOAAXAX

1

RELOCATED
STORES
MATA3UH
PEAOLMWPOBAH
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COLLECTIONS

KOAAEKLUWNMN

The team had to design and offer for sales
its first collection in record time. The first
part of the collection was in the stores
dlready in December and received a
positive feedback from consumers.

B pekopaAHble CPOKU KOMOHAE MPEACTOAAO
pPO3paboTATb U MPEACTABUTb MEePBYIO
KOAAEKLMIO, UOCTb KOTOPOM MOCTYMMUAQ

B MPOACYXY UrKe B Aekabpe 1 B6blAa
NMPUBETAMBO BCTPEUEHA MOKYMNATEAAMM.




Melon Fashion Group

For commercial reasons, the team
decided to refuse from menswear
and focus on apparel for trendy
mothers and their kids aged 2-12, as
well as on accessories.

[To cooBbparKeHNAM SKOHOMUUECKOM
LLeAeCOoOBpPa3HOCTH peLleHo
OTKA3ATbCA OT MYUXKCKOIo
OCCOPTMMEHTA U CQOOKYCUPOBATDH
BHUMOHUE HO OAEXKAE AAS MOAHBIX
MOM U AeTel oT 2 A0 12 AeT U
aKceccyapax.
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MARKETING

MAPKETWUHT

Having joined Melon Fashion Group, the brand
worked thoroughly at the marketing strategy.
Respecting its history and aiming at current
trends, SELA has created new ideology, brand
style and visual images. Its first advertizing
campaign was made internally, without
inviting any celebrities.

CtaB yacTtbio Melon Fashion Group,

KOMOHAQ COCPEAOTOUMACCH HO OGHOBAEHMM
MOpPKeTUHroBon ctpaTtermmn. C ysorKeHmneMm

K UCTOPUK U MPULEAOM K TPEHACM
CEeroAHsLWHEro AHa pa3paboTAHbl HOBAMA
MAEOAOTUS, COUPMEHHDBIN CTUAb U BU3YOAbHbIE
o6pasbl. NepBblt KAMAENH CHAT CBOMMM
CMAOMU 6e3 YUaCTUA MEAUMHBIX AULL.




Each moment in communication with the brand
target audience found its reflection there. The cult of
maternity became the main value of the renewed
SELA. For this cult to be better communicated

to consumers, the brand has revised its style of
interaction with subscribers in social networks.

A new, more friendly tone enhanced good and
trusting relations with the target group.

Melon Fashion Group

Bes3 BHMMOHMA He OCTAACA HU OAMH
KOMMYHMKALMOHHbBIN 9AeMeHT. UToBbl KYALT
MOTEPUHCTBA, CTOBLUMM TAOBHOM LLeHHOCTblo SELA,
OUeBMAHEE CUMTBLIBAACS, MEPECMOTPEH CTUADb
B30OMMOAENCTBUSA C MOAMUCUMKAMU B COLLCETAX.
Mepexoa HO BoAee APYXKECTBEHHbBIN TOH 0BLLLEHMA
MO3BOAUA YCTOHOBUTb AOBEPUTEAbHbIE OTHOLLIEHUSA
C ayauTopuen.




STORES

MATA3WNHbI

The new concept of the SELA store offers bright

and convenient spaces for mothers and kids. The
authors of innovative ideas are a joint team of
Melon Fashion designers and architects. The new
interior concept features a spacious entrance group,
zoning and colourful light accents in the trade
space. A special word should be said about the kids’
playground in the fitting zone, where mothers can
leave their children while they are trying on.
Concept POS materials strengthen the overall
impression and perfectly complement the interior.

Annual report 2019

HoBaga kKoHuenuma marasmHoB SELA - aTo apkue u
YAODOHbIE MPOCTPAHCTBA AAS MOM U AeTer. ABTOPOMM
MAEN CTAAQ 0BbeAMHEHHAA KOMOHAO AM3OMHEPOB

M OPXUTEKTOPOB KOMMOHUU. HOBbIN CTUABb
MoAPO3YMeBAET MPOCTOPHYIO BXOAHYIO rpynny,
30HMPOBAHME 30AQJ, LLBETOBbIE U CBETOBbIE OKLLEHTHI.
OTAEABHOMO BHUMOHUSA 3ACAYXKMBAET UITPOBAA 30HA
B MPWMEPOUHOM, TAE MOXXHO OCTABUTb PebeHKa Ha
BpeMsa npmuMepkn. KoHuenTtyaabHble POS-MOTEPUMAADI
YCUAMBAIOT BOCMPUATUE U AOMOAHAIOT MHTEPbEP.




Melon Fashion Group

SUSTAINABILITY

YCTOMUMBOE PA3BUTUE

SELA calls actively for their customers to be
concerned with ecological problems. The switch
from plastic bags to multi-use shopper bags has
been very well met by consumers. In 2020, the
brand plans to produce branded canvas bags of two
sizes - for mothers and kids.

SELA OKTMBHO Mpu3blBAET MOKYMATEAEN BOAbLLE
BHUMOHMA YAEAATb MPOBAEMAM 3KOAOrMKU. OTKA3

OT MAGCTUKOBBIX MOKETOB B MOAb3Y MHOIOPA30BbIX
CYMOK-LLOMEePOB MO3UTUBHO BCTPEUEH NOCETUTEAAMM
MarasmHoB. B 2020 roay 6peHA 30MNAGHUPOBOA
BbINMYCK COUPMEHHbBIX XOALLOBbBIX CYMOK B ABYX
pPa3Mepax - AAS MAM U AeTeEN.
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BUSINESS
PERFORMANCE

OB3OP BEMU3HEC-HAMPABAEHMUW
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MELON FASHION GROUP SHAREHOLDERS
AKLIMOHEPbBI AO «<M3AOH QO3LLUH MPYT»

35.96%

Eastnine AB
NcTHoMH AB

35.53%

11.23%

MFG Intressenter AB,
a 100%-owned subsiduary
of East Capital Holding AB

MOOT UHTpecceHTep,
AOUEpPHAa KOMMOHUSA

McT Kanutaa XoaamHr Ab
c ponen yuactma 100%

I.G.M. Manufactrust Limited
T M. MaHYgQoaKTpaACT AMUTEA

6.12%

Mikhail Urzhumtsev
CEO
JSC Melon Fashion Group

Yoprkymues MM,
reHepPAAbHbIM AVPEKTOP
AO «MaaoH PaLuH Moyn»

8.9%

Other physical
persons

Mpoune
opuUsnUeckme
AMLLO

0.76%

Other legal
entities

Mpouwne
lopramyecKkme
AMLLO

1.5%

Management of JSC
Melon Fashion Group

MeHearkMeHT AO «MaAOH
PawH MNpoyn»
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BOARD OF DIRECTORS

COBET AMPEKTOPOB

At the Annual Shareholders meeting held on May 29,
2019, the following Board of Directors was elected:

DAVID KELLERMANN,
representative of I.G.M. Manufactrust Limited,
Sweden, born in 1951

KESTUTIS SASNAUSKAS,
Chief Executive Officer of Eastnine AB, Sweden,
born in 1973, higher education

MIKHAIL URZHUMTSEYV,
Chief Executive Officer of JSC Melon Fashion Group,
Russia, born in 1970, higher education;

SANNY MOSKOVITS,

Financial Consultant and Advisor, former founder
and owner of Revisum AB audit company, Sweden,
born in 1954, higher education;

JACOB GRAPENGISSER,
Chief Executive Officer of East Capital (Moscow)
LLC, Sweden, born in 1978, higher educaton.

David Kellermann was elected Chairman of the
Board.

This composition of the Board was valid as of
December 31, 2019.
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Ha roaoBoM o6LeM cobpaHUM aKLMOHEpPOB 29 Mada
2019 roaa 6bIA U36POAH cAaeaytowmni coctaB CoBeTa
ANPEKTOPOB «MaAOH PawH pyn»:

AABUA KEAAEPMAHH,

NpPeACTAaBUTEAb KOMMOHUK <. .M. MOHYOOKTpPOCT
Ammutea» (1.G.M. Manufactrust Limited), LUBeuwns,
1951 r.p.

KECTYTUC CACHAYCKAC,
reHepaAbHbIM anpekTop UcTHaMH AB (Eastnine AB),
LWeeumna, 1973 r.p., o6pa3oBAHME BbICLLEE.

MUXAUA MUXANAOBUY YPXXYMLLEB,
reHepaAbHbIM anpekTop AO «MaroH PawH Mpyn»,
Poccug, 1970 r.p., 06pa30BAHME BbICLLEE.

CAHHUN MOCKOBMUTC,

COMHOHCOBbIN KOHCYABTOHT U COBETHUK. BbIBLLIMM
OCHOBATEAb U COBCTBEHHUK AYAMTOPCKOM KOMMAHUMU
«PeBncam Ab» ("Revisum AB"), LeBeumna, 1954 r.p.,,
06pa30BAHME BbICLLEE.

AKOB N'PANEHITNCCEP,
reHepaAbHbIn anpekTop OO0 «UcT Kanutaa
(MockBa)», LLBeums, 1978 r.p., o6pa3oBAHME BbICLLEE.,

MpeaceaoTeneM CoBeTa AUPEKTOPOB U3BPAH
AaBna KeaArnepMaHH.

AOoHHBIM cocTaB CoBeTa AMPEKTOPOB AENCTBUTEAEH
Ha 31 pekabpsa 2019 roaa.
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TOP MANAGEMENT

TOMNM-MEHEAXMEHT

Leadership is a powerful combination of
will, talent, charisma and knowledge. These
characteristics are a precise description of
the company team of top managers. Each
department is headed by an experienced,
smart manager, a person of strategic
thinking. In 2019, Anna Milanovich joined the
team as SELA brand director, Anna Mazurik
became brand director of ZARINA.

ANAEPCTBO - 3TO MOLLHbIM COIO3 XAPOAKTEpPQ,
TOAQHTA, XOPU3Mbl M 3HAHUN. DTU CAOBA TOUHO
XAPOAKTEPUIYIOT KOMAHAY TOM-MEHEAXKMEHTA.
Bo ranaBe KOXKAOro AenapTAaMeHTd CTOUT
CUABHBIN YnpaBAeHeL,, 06AaAQOLLLMI BOABLLMM
OMbITOM U CTPATEMNMUYECKNUM MblLLAEHMEM. B
2019-M K KOMAHAE MPUCOEANHUAUCH AHHO
MUAOHOBMU, BO3rAGBMBLLOA BpeHa SELA, 1
AHHO MO3ypWK, CTOBLLAS AMPEKTOPOM

6peHaa ZARINA.



O630p BU3HEC-HOMPABAEHUM

Anna Mazurik Tatiana Bredikhina
director of ZARINA director of befree

AHHO Ma3ypuK TaTbaHao BpeanxmHa
AMpekTop BpeHaa ZARINA AMpeKTop BpeHaa befree

Natalia Samuticheva Polina Bakshaeva
CFO hr & organization development
director

Hataama CamytmnueBa [loAanHa BakwaoeBa

COUHOHCOBbIN AUPEKTOP AMPEKTOP MO MepPCOHAAY U
OPraHU3ALMOHHOMY PA3BUTUIO

Natalia Pilyavskaya

director of LOVE REPUBLIC

HoToabga NMuaasckaoga
AMpeKTop BpeHAd
LOVE REPUBLIC

Igor Maltinsky

development director

Nropb MOABTUHCKKUM
AVNPEKTOP MO PA3BUTUIO
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Anna Milanovich
director of SELA

AHHO MMAOHOBMY
AMpeKTop 6peHaa SELA

Yulia Shevkalenko

director of infrastructure

OAma LLleBKAAEHKO
AVNPEKTOP MO MHCPPACTPYKTYpE
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TOTALLY, WE ARE

5285

HR DEPARTMENT

HR AEINMAPTAMEHT

BCEIO
HAC

For our specialists to be able to reveal their UTOO6bl HOLLIM CMEeLMAAUCTbI B MOAHOMN Mepe
potential fully, we pay a lot of attention to the MOIFAU PACKPbLITb MOTEHLMAA, Mbl YAEASEM MHOIO
search and adaptation of the personnel. We keep BHMUMOHMSA MOUCKY M AAANTALMKM NEPCOHAAQ,

up healthful atmosphere for their creative work. CO3AO0HUIO BAArOMNPUATHOMN ATMOCOREPbl AAS POBOTHI

M TBOpUECTBA.



HR aenapTtameHT

Recruitment

The main achievement of the year was selection
and adaptation of 320 newcomers including the
new SELA team. The new specialists came from
different companies and industries, but they merged
with the team in no time.

Maintaing contacts with professionals from different
spheres helps create a bigger pool of potential
employees of the company. Now the base of
potential candidates amounts to 8 thousand talented
people who could be interested in work for

Melon Fashion Group.

Melon Fashion Group

MoaAab6op

[AOBHOE AOCTUXKEHME - MOUCK U aapanTauma 320
HOBMUKOB, B TOM UMCAE KOMOHADBI AAG BpeHad SELA.
HoBble cneumMaAnCTbl NPUCOEAMHUANCDH K HOM 13
PA3HbIX OBAACTEN U KOMMAOHUMN, HO BbICTPO BAUAUCH B
KOMOHAUY.

MOCTOAHHOSA MOAAEPXKKO KOHTOKTOB C
NPOQOEeCCUOHAAOMM U3 PA3HbBIX Copep crnocobcTBYeT
pACLUMpPEHUIO KaapoBoro pesepsa. Cenuac 603a
MOTEHUMOABHBIX KOHAMAOTOB HOCUMTbIBOET BoAee 8
TblCAU TOAOHTAMBBIX AIOAEN, KOMY MHTEpPECHO paboTa
B Melon Fashion Group.
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HR department

Adaptation

The adaptation program has increased by three
elements which allow the newcomers to master
specifics of the business much quicker.

e On the Newcomer Day, the top managers dwell
on work in their departments, and newcomers
come to understand the scale of the company
business.

 Traineeship in the stores gives a comprehensive
understanding of the main sales channel.

« Automated collection of the feedback from
new specialists and their leaders helps keep an
eye on the team’s mood and maintain healthy
adaptation.

Annual report 2019

AaanTauums«

MporpaMMa aAANTALMK PACLLMPUACCH BAATOACPA
TPEM 3AEMEeHTOM, MO3BOAAIOLLMX HOBMUKAM BbicTpee
MOCTUIrATb CreLngEnKy BmMsHeca.

e Ha «AHe HoBMUKO» TOM-MeHeAXepbl AEAATCA
OCHOBOMU AEATEABHOCTM CBOUX AEMOPTOMEHTOB.
TOK HOBbIM CMEeLMAANUCTAM Aerue yBmaeTb BU3Hec-
npoLeccol B MacLiTobe.

e CTOXXMPOBKA B MATA3MHAX CPOPMUPYET
KOMMAEKCHOE MPEeACTOBAEHME O KAIOUEBOM
KOHOAE MPOAOK.

e ABTOMOTM3AUMA cOBOopa OBPATHOM CBA3U OT
HOBbIX COTPYAHMKOB U UX PYKOBOAMUTEAEM
MO3BOASET CAEAUTb 30 COMOUYBCTBMEM KOMOHADI
M MOAAEPYKMBATb TAPMOHUUHYIO OAQMTALLMIO.



HR aenapTtameHT

Training

Due to the new Talent development group, training
stepped on another level. Two global projects have
been launched: “Work-out for Leaders” and “MEL.
on”. The first one targets at strengthening the
competence of the company leaders. The course
has been elaborated and is conducted by in-house
specialists, without any external coaches. MEL.on
is the series of inspiring and educational lectures
aimed to broaden people’s horizon. These events
are broadcasted online so that all Melon people
including affiliated companies could attend.

40 different professional development training
sessions were organized with the help of
invited talkers.

Melon Fashion Group

O6byueHue

Bbaaroaopa Npynne pasBMTUA TOAGHTOB oByueHue
BbILLUAO HO HOBbIM YpoOBeHb. B KOMMOHMM 30NyLLeHo
ABO 06p030BATEAbHbIX MPOEKTA - «KauaAKa AAqa
Amaepos» M MEL.on. MepBbI NPU3BOH YCUAUTDL
KOMMeTeHUMn pykoBoamnTeAen. Kypc paspaboTaH 1
BeaAeTCca COBCTBEHHbIMU CUAQMU BE3 MPUBAEUEHUS
CTOPOHHUX TpeHepoB. MEL.on - cepua pa3BMBAtOLLLMX
M BAOXHOBASIOLLMX AEKLMM, HAMPABAEHHbIX HO
pacliMpeHme Kpyrosopa. 3TM MeponpuaTmsa
TPOHCAMPYIOTCH OHAQOMH AAS BCEX HOLLUMX
COTPYAHMKOB, BKAIOUOSA AOUEPHME KOMIMAHUM.

ToK>Ke 30 roa B KOMMNAHMKM NMPoLAo 40 TPEHUHIOB HA
PO3BUTME MPOCPECCUMOHOABHBIX HOBBIKOB C YUACTUEM
MPUIAQLLEHHbBIX MPENOAOBOTEAEN.
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HR department

Caring

Every year we monitor the mood of the team via
MY VOICE poll. In 2019, after we moved in to the
new office, the “Work Conditions” question obtained
90% positive replies.

In order to enhance healthy way of life and

interest to sports, we launched the yoga class and
organized a volleyball team. Public Challenges -
teaching useful skills - got a very high acclaim from
our people. For quite a period of time, we were
monitoring together our water balance, physical
loads and nutrition. During the past year, we had a
visiting doctor at the office twice a month so that
our employees could consult the doctor without
leaving the office.

Annual report 2019

3a6oTa

KoxkabIM Froa Mbl U3HOEM HACTPOEHME KOMAHADI
yepes onpoc MY VOICE. B 2019-M c nepee3aoM B
HOBbIM OQOUC PE3YABLTAT MO MOKA3ATEAID «YCAOBUSA
TPYAO» Bblpoc A0 90%.

UToBbl MOAAEPYXKATE CTPEMAEHUE KOMOHADBI K
3A0POBOMY 06PA3Y YKU3HU U MHTEPEC K CMOPTY,
3anyuleHbl KAQCChl MO More M OpraHmM3oBAHA
KOMOHAG MO BoAenBoAy. C BOOAYLLEBAEHWEM
M3AOHLLbI MOAAEPXKOAU MYBAUUHBIE UEAAEHAXKM —
MPU3biBbl QOOPMUPOBATH MOAE3HbIE MPUBbBIUKK U
BMeCTe OCO3HOHHO CAEAMAM 30 BOAHBIM BOAGHCOM,
MUTAHMEM U QPU3UUECKUMU HOTPY3KAMU. B TeueHue
roAd ABOXKAbBI B MecsL, HOC MOoCeLLdA BpaY, UToObl
CMeuUmaAUCTbl MOTAU MPOKOHCYABTUPOBATLCHA MO
BOMPOCOM 3A0POBbS, HE MOKUAOSA OCPUC.



HR aenapTtameHT

Revision of the company positioning in the media
space made it possible to place an accent on the
HR-branding. Now every third post in Instagram gets
into the “Recommended” section thus attracting a
new audience - our potential employees.

Melon Fashion Group

IMPRESSIONS
MOKA3bI

REACH
OXBAT

ENGAGEMENT RATE
BOBAEYUEHHOCTb MOAb3OBATEAEN

COMMENTS
KOMMEHTAPUMH

MepecMOTP NO3ULLIMOHMPOBAHUA KOMMOHWK B
MEeAMMHOM MPOCTPAHCTBE MO3BOAUA CAEAQTb

ynop Ha npoaBu>xkeHne HR-6peHamnHra. Tenepb
KOXAbIM TpeTuM NocT B MHCTArpam nonoadeT B
pa3aeA «<PEKOMEHAOBOHHOE» U MPUBAEKAET HOBYIO
OYAUTOPUIO — HOLLMX MOTEHLMOAABbHbBIX COTPYAHMKOB.
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TECHNICAL DEPARTMENT

TEXHUMUECKWMN AENAPTAMEHT



TexHnyeckum AeMNApPTAMEHT

Melon Fashion Group

Apart from routine functions technical
support of the stores, securing efficient
work of all engineering communications
and prompt fixing malfunctions, when
SELA stores were to join our retail
overnight, the tfeam managed to make the
overall technical check-up of their stores in
record time. Implementation of automatic
downloading of information on the
quantity and weight of packing materials
helped optimize the ecology tax.

KpoMe TeXHMUEeCKOM MOAAEPXKKMU
MOrO3MHOB, 0BecneyeHmna 30PQPEKTUBHOMN
POBOTbl BCEX MHXKEHEPHBIX KOMMYHUKALLMM
M BbICTPbIX YCTPAHEHMIN HEMOAOAOK,
KOMOHAQ TEXHUUECKOIro AeNApPTAMEHTA

B CX>XOTble CPOKM BbIMOAHMAQ

TEXHUUECKUN AYAUT BCEX CUCTEM MpU
npuHAaTKUM marasmHoB SELA. HacTpownka
OBTOMATU3ALMM AOHHbLIX O BECE U
KOAMUECTBE YMOKOBOUHOIO MATEPUAAC
MO3BOAMUAO CHU3UTb 3KOAOMMUECKUIN HOAOT.
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Channels of distribution

Annual report 2019

CHANNELS OF DISTRIBUTION

ANCTPUBY UNH

Smooth entrance of SELA stores in MELON FASHION
GROUP retail became the main project of the
Development department in 2019. In record time,
the team has solved a host of administrative issues.
SELA has increased our retail by 238 stores. The
total trade space reached 200 OO0 m?2

(+60 OO0 mM? against 2018).

Renovation of the chain - new openings and

relocations of new stylish stores - continued in 2019.

The lifting project of the stores, meaning cosmetic
repairs and refurbishment, was actively carried
out in smaller cities. Over the reported year,

84 company’s own and franchise stores have been
refurbished and opened.

By the end of the year, Melon Fashion Group had
822 stores in 6 countries. This number makes our
company the leader on the Russian fashion market.

KauecTBeHHbINM Nnepexoa SELA B Hawy ceTb -
FAOBHbBIM MPOEKT AeNOPTAMEHTA PA3BUTUA B
2019 roay. B cxkaTble CpOKK peLleHO MHOXXeCTBO
OAMUHUCTPATMBHbBIX BompocoB. MarasuHbl SELA
YBEAUUUAM ceTb HO 238 MarasmnHoB. O6LLoa
TOProBaAs MAOLLOAb COCTOBUAQ

6oAee 200 00O M2 (+60 OO0 M? K 2018 roay).

[MPOAOAYKMAGCH PEHOBALMSA CETU, MOAPA3YMEBAOLLAA
OTKPbITUA U PEAOKALUU MOFO3MHOB B HOBbIX
CTUABHbBIX KOHLLENMUMAX. AKTUBHO BHEAPSAACHA MPOEKT
Mo AMCPTUHIY - KOCMETUUECKOMY PEMOHTY U
OBHOBAEHUIO B HEBOABLLLMX FOPOACX. 30 FOA OTKPLITO
M OBHOBAEHO 84 COBCTBEHHbLIX M PABOTAIOLLMX MO
COPAHUAMIUNHIY MATA3UHO.

Mo ntoram ropa cetb Melon Fashion Group
HOcuMTbiIBOET 822 MArasnHa B 6 cTpaHax. Mo nx
UMCAY KOMMOHMA 9BASETCA AMAEPOM POCCUMCKOIo
fashion-pblHKa.



Anctpnbyuma

OWN RETAIL

COBCTBEHHbIX
MATASNHOB

OWN AND FRANCHISE

STORES WERE OPENED
MATA3UHA OTKPbITO

FRANCHISING
QOPAHUANBUHT

OWN AND FRANCHISE

STORES WERE RELOCATED

MATA3NH PEAOUNPOBAH

69.7%

9.5%

1.6%

19.2%
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TOTAL NUMBER

OF STORES
BCErO MATA3MHOB

THE TOTAL
TRADE SPACE (SQUARE METERS)
OBLLAA TOPIOBAA MAOLLAAD &M

SALES CHANNELS
KAHAABI TPOAAX

RETAIL
PO3HMLIA

FRANCHISING
COPAHUANSUHT

INTERNET STORE
MHTEPHET-MATA3UH

ONLINE PARTNERS
OHAAMH-MAPTHEPbI



Channels of distribution

Franchising

By the end of the year, there were 265 franchise

stores, which figure exceeds 2018 by 106 stores.

Revenues generated in this channel reached over
2.2 billion roubles.

E-Commerce

Online sales demonstrate solid growth, their
share in 2019 increased up to 20.8%. Distribution
through the company Internet stores and
marketplaces has grown 128,7%, revenues
amounted to 4.8 billion roubles.

Such results were achieved due to improvement of
online services and development of partner relations
with the biggest marketplaces in Russia and
Ukraine. Major developments in this respect were
transfer to lamoda fulfillment offering more

delivery options and the launch of OMNI project -

a possibility to receive one’s Internet order within

4 hours at a nearest store.

Annual report 2019

OPAHUAMU3IUHT

Ha KoHel, road UMCAO MAFA3MHOB, OTKPbLITbIX B
coopMaTe QPPAHUAM3UHIA, COCTOBUAO 265, uTto Ha
106 6oablue nokazaTeAen 2018 roaad. Boipyuka B
AOHHOM KOHOAE COCTABMAQ 2,2 MAPA pybaen.

E-Commerce

YBEpPEHHbIN POCT AEMOHCTPUPYET OHAOMH, AOASA
KoToporo B 2019-M yseAnumaacb A0 20,8%.
MpoAOXK Uepes cCOBCTBEHHbIE MHTEPHET-MOrA3UHbI
M MOPKETMNAENCbl BblPOCAU HO 128,7%, BbIpYUKO
COCTABUAQ 4,8 MAPA PYDBAEN.

Pe3yAbTAT CTAA BO3MOXKHbIM BAATOAQPA YAYULLEHMIO
CepPBUCA U PA3IBUTUIO MAPTHEPCKMX OTHOLLUEHUN C
KPYMHEMNLWMMM MapKeTnAencaMn Poccrmn n YKPAKHbI.
[AOBHbBIMU MPOEKTAMM B 3TOM HOMPABAEHUM CTAAM
nepexoas MHTEPHEeT-MArd3nHOB HA COYACPUAMEHT
lamoda, uTo PACLWMPUAO BO3MOXKHOCTU AOCTOBKM,

M 3anyck npoexkta OMNI, mo3BoAAOLWLErO MOAYUMTDL
30KA3 U3 UHTEPHET-MAra3nHA B BAMMXKAMLLEM
MOrasmHe B TeuyeHue 4 UoCcoB.



Anctpnbyuma Melon Fashion Group

North-West

Far East
CeBepo-3anaa AO0AbHUM BocTok
Central Region
LleHTp
Siberia
Cunbunpb
Volga Region
Belarus MoBOAXKbE
beaapychb Urals
@ o

South Region

. tor
Ukraine Kazakhstan
YKpGMHO@ North Caucasus KasaxcTaH
Moldova @ CeBepHbIn KaoBkas

MoaAaaBMA

@® Armenia

ApmMeHuna Company own retail stores

CobcTBEHHbIE MOTA3UHbI

Franchise stores
Mara3mnHbl MO CPPAHUAMIUHIY



Channels of distribution

PROCUREMENT

SAKY T KW

COUNTRIES
CTPAH

SUPPLIERS
OBLLLEE UMCAO MOCTABLUMKOB

The brands have focused on collaboration with
suppliers who proved to be reliable partners,
capable of producing large volumes of high quality.
Increase of orders at these factories allowed us to
get most beneficial terms.

Huge work has been accomplished on incorporating
SELA suppliers in the common pool of partners. We
pursued the search of producers of clothes and
accessories that meet the new marking and packing
requirements. Launch of the perfume and cosmetics
line generated new contracts with French and
Russion manufacturers.

Annual report 2019

NEW PARTNERS
HOBbIX MAPTHEPOB

MUSD
MAH AOAA. CLLIA

TOTAL PROCUREMENT
CTOMMOCTb 3AKYMOK

KOMOHAbBI CKOHLEHTPUPOBOAUCE HAO COTPYAHUUECTBE
C MOCTOBLLMKAMU, 3APEKOMEHAOBABLLUMMUK cebda KAK
HOAEXHble MAapTHEepPbI, CMOCOBHbIe KOUeCTBEeHHO
BbIMOAHATb BOAbLLME 06beMbl. POCT UMCAO 30KO30B
MO3BOAUA MOAYUUTb HOUMBOAEE BbIFOAHBIE YCAOBMUS.

KoAoccoAbHOA paboTa MpoBeAEeHd Mo nepexoay
nocTtaBLmMKoB SELA B NYA HALLMX NAPTHEPOB.
MPOoAOAXKEHBI MOUCK U PA3BUTUE OTHOLLEHUM

C MPOMU3BOAUTEAAMU OAEXKADBI M OKCECCYApOoB,
OTBEUaIoLLMX HOBBIM MPOBUACM MAPKUPOBKU U
YMAKOBKMU. 3AMYCK NappoMepmm M KOCMEeTUKMU
NMPEUBEA K HOBbIM KOHTPAOKTOM C MPOU3BOAUTEAAMMU
PpaHumm n Poccum.




30KYnKu

CHINA / KUTAM

BANGLADESH / BAHIAAAELL

VIETNAM / BbETHAM

INDIA / UHANH

KYRGYZSTAN / KUPTU3UNHA

UZBEKISTAN / Y3BEKMCTAH

RUSSIA / POCCUH

FRANCE / GOPAHUWA

MIANMAR / MbdHMA

By the end of 2019, the total number of Melon
Fashion Group suppliers amounted to 280 in
9 countries of the world.

As before, we are concerned with the way our
partners treat the principles of sustainability, labour
organization and use of natural resources. .

In 2020, the company plans to increase
significantly the share of goods made from natural
materials. In this connection, we plan to largely
develop relations with producers of eco-friendly
materials and products.

Melon Fashion Group

Ha KoHeLl road UmMcAo nocTaBLMKOB Melon Fashion
Group cocTaBMAO 280 B 9 CTPAHOX MMpPA.

Mo-npexxHeMy 6oAbLLOE BHUMAHUE YaeAdeTCq
COBAIOAEHMIO MAPTHEPAMU MPUHLIUIMOB YCTOMUMBOIO
PO3BUTUSA, OPraAHMU3ALMN TPYAD U MCMOAb3OBOHNA
MPUPOAHbBIX PEecCypCcoB.

B 2020 roay Mbl HOMEpPEHblI CEPbe3HO YBEAUUNTb
MPOLEHT U3AEAUM M3 HOTYPOAbHBIX TKOHEW, B CBA3U C
yeM 30MACHMPOBAHAO BOAbLLOA PABOTA MO PAIBUTUIO
OTHOLLEHUWN C MPOU3BOAUTEAAMU MOTEPUAAOB U
MU3AEAUM U3 IKOCBIPbS.
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Logistics

Annual report 2019

LOGISTICS

ANOTUNCTUKA

RESULTS
PE3YADBbTATbI

SEA CONTAINERS
MOPCKWE KOHTEMHEPbI

AIR TRANSPORTATION
ABUATMEPEBO3KM

RAILWAY CONTAINERS
YEAE3HOAOPOXKHbBIE KOHTEMHEPSI

AUTO TRANSPORTATIONS
ABTOMOBWAbBHbIE TPY30MEPEBO3KM



AormcTmka

million pieces
MAH € AMHMNLL

WERE DISPATCHED IN 2019
OTIPYXKEHO B 2019 FOAY

In addition to routine tasks of securing continuity
and promptness of deliveries to warehouses and
stores, logistics specialists supervised a number of
large-scale projects.

The team was one of the first to join the experiment
of obligatory shoe-marking. They have worked out
instructions for production and quality control. They
have taught thirty suppliers and elaborated the
information exchange with outsourcer warehouses
in Russia.

Logistics specialists have opened a new warehouse
in Moscow in 45 days. Over 1 million pieces have
been processed during the first month of work.

Melon Fashion Group

days
AHEM

WAS THE AVERAGE TIME OF
DELIVERY TO THE SHELF
CPEAHEE BPEMY OT OTIPY3KU AO MOAKMU

[MoMMMO 30A0U MO oBecneyeHmto HeNpPepPbLIBHOM M
CBOEBPEMEHHOM AOCTOBKM HO CKAOAbLI M B MOTO3UHDbI
AOTMCTbl CTAAM KYPATOPAMM PAAC MACLLTOBOHbIX
MPOEeKTOB.

B uncAe nepBbIX OHU MPUCOCAMHUAUCDE K
3KCMEepMUMEHTY No 06A30TEeAbHOM MAPKMPOBKE
o6yBu. HaLLM CrMeunaAnCTbl MOATOTOBUAM
MHCTPYUKLMU AAA MPOU3BOACTB U CAYIKE KOHTPOAS
KOUecTBd, OBYUMAN TPU AECATKA MOCTABLLUKOB,
MPOAYMAAU MHOQPOPMALMOHHbIM OBMEH CO CKAOAOMM-
ayTtcopcepamm B Poccum.

30 45 AHen OTKPbIT HOBbLIM CKAOA B MoCKBe: B
nepBbIi MecsL, MOCAE OTKPbITUA 0OPABOTAHO Boaee
1 MAH U3AEAUMN.
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&

46.5%

BY RAILWAY
YKEAE3HOW AOPOIOM

9%
BY AIR
ABUA

O

41%

BY SEA
MOPEM

3.5%

BY TRUCKS
ABTO
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On the eve of new openings, SELA had to deliver
goods to all of its stores during just one night. And
the team did it perfectly, demonstarting harmonious
organization of processes.

The Logistics department has launched logistics
support of the company e-commerce, it undertook
dispatch control operations and interaction with
warehouses of Wildberries, lamoda and Ozon.

Due to the efforts of the Logistics department, the
company obtained the status of the Authorized
Economic Operator. This status provides for a
deferred payment of customs duties, priority with
the customs clearance, and possibility to make

all transportation formalities at any place (not
necessarily where the goods for transportation
are held), which makes business processes much
easier and helps deliver the goods much faster.

Mpou nepexoase SELA NpeACTOAAO AOCTOBUTb TOBAP
B MOrA3MHblI BCEM CETU BCero 3a oAHY Houb. C ueM
KOMOHAQ BAeCTSLLEe CMPABUACCH, MOKO30B UETKYIO
OPraHU3ALUIO MPOLLECCOB.

30nNyLLEeHO AOTMCTUUECKOS NOAAEPXKKA e-commerce.
KoMaHAG B3AAO HO cebsa onepaumm No KOHTPOAID
OTrPY30K 1 B3OMMOAENCTBUIO CO CKACAOMM
Wildberries, lomoda 1 Ozon.

BAOroadps AOFMCTOM KOMMOHKMA MOAYUMAA CTATYC
YMNOAHOMOUEHHOI0 3KOHOMUUECKOro onepaTtopd,
UTO NPEeAOCTABAAET OTCPOUKY YMAATbl TAMOXKEHHbIX
MAGTEXKEN, MPUOPUTET NPU MPOBEAEHMM
TOMOYXEHHOIO KOHTPOAS, OCPOPMAEHME U BbIMYCK
TOBAPOB B OPraHe, OTAMUHOM OT MeCTO HOXOXAEHMS
TOBAPOB. DTO 3HAUMTEABHO YnpoLldeT npouecchl U1
MO3BOAdAET BbicTpee 0CYLLeCTBAATb AOCTOBKY.
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KEY FINANCIAL
INDICATORS

KAIOUEBBIE ®OMHAHCOBDbIE
[MTOKAS3SATEAW



KAloueBble COMHOHCOBbIE MOKA3ATEAM

Melon Fashion Group 95

Behind any success, there is always a host of
negotiations, reasoning and decisions. Behind every
figure, there is always meticulous work of many
people. Graphs and charts are a visual evidence

of the right route taken by the company and its
effective movement in the right direction. Below, you
will find key figures of 2019.

B ocHoBe AOGOro ycnexa AeXXmT MHOXKeCTBO
NPEeoAOAEHMIN, MOUCKOB M peLLUeHMIN. 30 KAXKAOM
LMOOPOM CTOUT KPOMOTAMBBIN TPYA Atoaen. pacomnkm
M AMATPOMMbl - HOTASIAHBIA MOKA3ATEAb, UTO KOMOHAC
BbIGPOAC BEPHbBIM KYPC U MPOAOXKMAC ICOCPEKTUBHYIO
TPOEKTOPUIO ABMXKEHUA. AdAee MPeACTOBAEHbl HOLLMK
KAlOUeBble pe3yAabTaTbl 30 2019 roa.
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96 Key financial indicators

Sales revenues / BbipyuKa OT peaAM3aLmmM 22 990 17 630 30.41%
Gross profit / BaanoBasg npubbiAb 12 036 9185 31.04%
EBITDA reported / EBITDA oTueTHOS 2 835 2 078 36.41%
Operational profit / OnepaunMoHHAA NPUBLIAL 2 068 1409 46.69%

1563 1035 51.12%

Net profit / UncToa npubbiAb

Total Assets / BaatoTa 6aAQHCA 9 325 7 312 27.53%

Gross margin, % / BanoBaa npmbbiAb, % 52% 52%
EBITDA reported, % / EBITDA oTueTHOS, % 12% 12%
Operational profit, % / OnepaumoHHaa NpmbbiAb, % 9% 8%

6%

Net margin, % / Unctaa npmnbbiab, % 7%
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STRUCTURE OF SALES BY DISTRIBUTION CHANNELS
CTPYKTYPA TTPOAAX TTO KAHAANAM ANCTPUBY LN

23.0

BILLION

ROUBLES

MAPA PYB.

BILLION 20.8 %
ROUBLES
MAPA PYB.

19 % oes%

5 . 69.7 %
wn retdl 78.5 %

Cob6CcTBEHHOA PO3HMYHAOA CeTb

Franchising
AP PAHUONIUHT

Online
OHAOMH

2018 2019
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NUMBER OF STORES
KOAMYECTBO MATASMHOB

B SELA
B LOVE REPUBLIC
B befree
ZARINA
Bl outlets
B other brands

552 556
501

273

192
21

89

2008 2009 2010 201 2012

586

2013

669

2014

642

2015

558

2016

551

2017

Annual report 2019

575

2018

822

238

2019



KatoueBble PUMHAHCOBbIE NMOKA3ATEeAn

Melon Fashion Group

NUMBER AND GEOGRAPHY OF STORES
KOAMYECTBO MATASMHOB 110 CTPAHAM TTPUCY TCTBUNA

Russia / Poccus
B Ukraine / YkpauHa

Kazakhstan / KasaxcTaH

B Belorus / Beaapychb

501
456

273
192

2008 2009 2010 201

Armenia / ApMmeHuna
Georgia / 'pysua
Poland / lNoaAbLua

Moldova / MoaaoBUA

634
564

523

2012 2013 2014

4
11

(@)
1
1
; 7
1
;
5
| O | 777
604
529 512 533

2015 2016 2017 2018 2019
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NUMBER OF COMPANY OWN AND FRANCHISE STORES
KOAMYECTBO COBCTBEHHBIX MATASVMHOB
N 1O COPAHUANBNHITY

Company own stores
CobcTBEHHbIE PO3HUUHbBIE MATA3UHDbI

B Franchise stores
MarasmHbl MO CPPAHYONIUHIY

H

535

508 55/

451 446 468
394 417
399

206

416

135

2008 2009 2010 201 2012 2013 2014 2015 2016 2017 2018 2019



KatoueBble PUMHAHCOBbIE NMOKA3ATEeAn

TOTAL TRADE SPACE (tHousanD m?)
[MTAOLLAAD MATA3VIHORB (Tbic. KB. M)

Company own stores
CobCcTBEHHbIE PO3HUUHbIE MOTO3MHDbI

B Franchise stores
MarasmHbl MO CPPAHYONIUHITY

118.1

114.0

91.9

13.2

100.3
96.7 94.3

679 77.2

2012 2013 2014 2015 2016

126.3

105.2

2017

Melon Fashion Group

142.9

118.0

2018

2024

159.6

2019
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SUSTAINABILITY

OCO3HAHHOE PA3BUTHUE



Striving to improve the quality of life of the society,
business should take measures to minimize its
negative impact on the environment. Following this
principle, we did not limit ourselves to initiatives of
the brands and launched the Green Office project,
which comprises separate waste collection at the
office, utilization of batteries, recycling of plastic
and paper, refusal from use of plastic and any
disposable utensils, switch to eco-detergents, saving
paper, water and power. We hold eco-consumption
lectures so that our people should be aware of and
acquire useful habits in their private lives as well
and spread careful attitude to environment among
their friends and in families.

CTpeMacb YAYULLOTb KOUECTBO XM3HU OOLLLEeCTBd,
BU3HEC AOAYKEH MPEANPUHUMATDE Mepbl AAS
MUHUMUIALMM HAOFPY3KM HO OKPYXKAIOLWLYIO CpeAay.
Caeays 3TOMY MPUHLMAY, Mbl HE OFPAHUUMAUCH
MHULMATUBOMU BPEHAOB, CO3ACB YCAOBUA AAA
npoeKTa «3eAeHblr oopuc». Ero cytb 3akAouaeTcsa B
pa3aAeAbHOM cbope Mycopda, nepepaboTke BYMarm m
MAGCTUKAO, OTKO3€e OT OAHOPO30BbIX Beller, nepexoae
HO 3KOAOIMUHble MOOLLME CPEACTBA, SKOHOMUM BOADI
M SAEKTPOIHEPIrUn, YTUAM3ALMKM BATAPEEK N APYTrKUX
3AEeMeHTOB. Uepes AeKUMU MO SKOMOTPEBAEHUIO

Mbl BAOXHOBASIEM KOMOHAY CAEAOBOTb MOAE3HbIM
MPMBBLIUKOM U B AMUHOM KU3HU, MOMYAAPU3OBATb
BeperkHoe OTHOLLUEeHME K MpUpoAe cpean BAUSKUX U
3HOKOMbIX.



CHARITY

BAATOTBOPUTEABHOCTD



Due to commercial success, we can afford help. It
is since long ago that we have been friends with
teams whose mission is to improve lives of those
who need it.

KoMMepuecKknin ycnex Nno3BoAdeT noMoraTb. BoT
y>Ke MHOIo AeT Mbl APYXKMM C KOMOHACGMU, B3ABLLUMMU
Ha ceba MUCCUID YAYULLIATb KM3Hb TEX, KTO B 3TOM
HY*aoeTcs.
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Charity

RAOUL charity foundation and Rabota-I center help
young people with special needs and orphanage
graduates find their right place in life, master

useful skills and get their first job. Last year,

43 youngsters patronized by Rabota-I joined our
team and got their first work experience. The
process was supervised by Melon employees whom
Rabota-I gave prompt professional advice. This is
very important for motivation of these young people
to be useful to society.

Annual report 2019

AoHA «Payab» 1 ueHTp «PaboTa-i» noMmoratoTt
pPebaTaoM C 0OCOBEHHOCTAMU PA3BUTUA U BbIMYCKHUKOM
AETCKMX AOMOB HOMTU MPOBUABHYIO AOPOTY B >XU3HMU,
OCBOWTb MOAE3HbIE HABbLIKW, HOWUTKM CBOIO MEPBYIO
paboTy. 30 roa K HALLEN KOMOHAE MPUCOEANHUAUCDH
43 noaoneuHblxX LeHTpa. Baaroaaps noaaseprkke
«PaboTa-i» HaWM COTPYAHMKM CTAAU AOCTOMHBIMM
HOCTABHUKAMU B MOAYUEHMM MepBOro TPYAOBOIro
OoMNbITA. DTO BAXXHO, TOK KAK BAMAET HO MOTUBALLMIO
pPebAaT OblTb MOAE3HbIMK OBOLLLECTBY.



BAOFOTBOpMTe/\bHOCTb

Art has no borders. Two years ago, the Languages
without Borders educational center developed a
program of training deaf and hearing-impaired
guides to conduct museum tours in the sign
language. When we learnt about this course, we
were very touched and started to support it. In
2019, due to the help of Melon Fashion Group, 180
hearing-impaired children were taken on tours to
many popular museums of St Petersburg where
they were guided by graduates of this

unique program.

Melon Fashion Group

Y MCKYCCTBA HEeT rpaHumL,. ABAO road HO3OA Mbl
Y3HOAM OT 0B6PA30BATEABHOIO LLEHTPA «H3bIKMK

6e3 rpaHuL», UTO 3HAHMA O LLEeAEBPOX MUPOBOM
KYAbTYpPbI AOCTYMHbI He BceM. CneumaAncTbl
PA3PABOTAAM ABTOPCKUM KYPC 0BYUEeHUa AloAEN C
HAPYLLUEHUAMU CAYXA MpPOocpeccun rmada. B uem Mol nx
C POAOCTbIO MOAAEPXKOAAKM. B npoLlAoM roay

180 aAeTelM Cc HapyLeHMEM CAYXA MOCETUAMN
magecTHble Myseun CaHKT-lleTepbypra, aKCKYpcmmn
B KOTOPbIX MPOBEAU BbIMYCKHUKU 3TOM YHUKOAABHOM
MPOrpPaMMBbI.
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Charity

In 2019, the fourth Donor Day took place at our
office. 30 Melon employees participated in the
action adding to the St Petersburg bank of
donor blood.

We have again refused from New Year gifts to
ourselves and our partners for the benefit of the
Petersburg Parents foundation. This money went to
medical care, presents and parties at the hospitals
where small kids were to stay on New Year eve. As
a reward for our help, volunteers of the foundation
and their wards presented us with hand-made
broaches in the shape of a heart.
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B Hawen wTab-KBApPTMPE MpoLUeA YyeTBepTbin AeHb
AOHOPA. 30 MOAOHLLEB CAOAM KPOBb, MOMOAHUB
30Machbl MeTepbyprckoro 6AHKA AOHOPCKOM KPOBMU.

Mbl BHOBb OTKA3OUAMUCH OT HOBOMOAHMX MOACPKOB,
CAEAQB B3HOC B MOAb3Yy POHAC «[leTepbyprckue
POANTEAU» AAA OPFAHUIALMU YXOAT U MPA3AHMKA
pebaTaM, KOMY MNPeACTOAAO BCTPEeTUTb HoBbIM roa
B 6OAbHMLIOX. B 3HOK AIOGBU M MPU3HATEABHOCTM
HaLWen KOMAHAE M NOPTHEPOM NoAdpPEeHbl 6POLLKM B
BUAE CEPALLO, CAEAOHHbIE CBOUMKM PYKAMMU.
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AdVita is another foundation whose initiatives AdVita - elle 0AMH COOHA, UbM MHMLIMATUBI

inspire. In fall, the Melon team took part in a charity BAOXHOBASIOT. OceHblo cbopHAsA M3AOHA

race organized by them for benefit of oncology MOyuacTBOBAAG B OAArOTBOPUTEABHOM 3a6ere «Ait
patients - children and adults. AC TMYLLKMH> B MOAAEPXKKY AeTeM M B3POCAbIX C

At the end of the year, our brands made gifts to OHKOAOIMUECKMMU 3060AEBAHNAMM.

AdVita patients. B KoHLe roaa HawmM 6peHAbl MepeaAdAn HOBOroOAHME

MOAQPKN AAA MOAOMEYUHbBbIX QOOHAQ.



Disclosure

DISCLOSURE
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PACKPbBITUE MHAOOPMALUWNN

PAYMENT OF DIVIDENDS

At the company AGSM of May 29, 2019,
shareholders took a decision to pay out dividends in
the amount of 200 OO7 920 roubles (6230 roubles
per one ordinary share) and to retain the rest of the
profit.

At the EGSM of November 29, 2019, shareholders
took a decision to pay out dividends by results of the
9-month performance in the amount of

400 015 840 roubles (12 460 roubles per one
ordinary share) and to retain the rest of the profit.

USE OF POWER RESOURCES

Melon Fashion Group maintains leased office
and commercial premises. Statements on energy
consumption over the reported year have been
submitted by londowners of these premises.

BbIMAATA AUBUAEHAOB

Ha roaosom O6LeM cCOBPAHMKM OKLMOHEPOB
«MaAroH PawH Mpyn», cocToaBwemca 29 mag 2019
roAQ, MPUHATO peLleHmne HOMPABUTb HO BbIMAOTY
amBuaeHaoB 200 OO7 920 pybaen (6 230 pybaen
HO OAHY PA3MeLLEeHHYIO 0BbIKHOBEHHYIO MMEHHYIO
OKLMIO), OCTOBLUYIOCH UACTb UMCTOM NPUBBIAM He
paCnpeAeAaTh.

Ha BHeouepeaHoM O6LLEM COBPAHMM OKLLMOHEPOB
«MaaoH O3wH MNpyn», cocToaBLLEMCSH

29 Hoabpa 2019 road, NPUHATO pelleHne HANpPaABUTb
HO BbINAGTY AMBUAEHAOB MO PE3YAbTATAM PABOTHI 3a
9 MecqaueB 2019 roaa 400 015 840 pybaen

(12 460 pybAen HO OAHY pa3MeLLeHHYIo
OBObIKHOBEHHYIO MMEHHYIO OKLMI0), OCTABLUYKOCA
UOACTb MPUOBIAK HE PACMPEAEAATD.

MCNOAb3OBAHUE DHEPTETUYECKUX PECYPCOB

«MaAoH AawH MNpyn» aKCNAYOATUPYET dpeHAYEMbIE
TOproBble MAOLLOAM M OQPUCHbBIE MOMELLEHMA.
CBeaeHUsa o6 obbeMe MCMOAb30BAHMA
SHEepPreTUUECKMX PecypcoB B OTUETHOM roay
MPeAOCTOBASIOTCH KOMMOHUAMU-APEHAOAOTEAAMM
AOHHbBIX MOMeLLEeHUN.



pOCKprTVIe MHOQQOPMALUMN

MAJOR TRANSACTIONS AND
TRANSACTIONS WITH INTEREST

In the reported year, Melon Fashion Group did not
make any transactions qualified by the Federal Law
On Stockholding Companies as «<major transactions»
and «transactions cum interest», approval of which
is o prerogative of the authorized governing body of
the Companu.

CODE OF CORPORATE GOVERNANCE

In its external and internal activities, the Company
adheres to principles and provisions of the Code of
Corporate Governance recommended for use by the
Bank of Russia.

Melon Fashion Group 1M

MEPEYEHb CAEAOK, MPU3HABAEMbIX KPYMHbIMMU,
M CAEAOK C 3AUHTEPECOBAHHOCTbIO

B oTtueTHOM roay «MaaoH OawH Npyn» He
COBEPLLUOAO CAEAOK, MPU3HOBOEMbIX B COOTBETCTBUM
c PepepAAbHBIM 30KOHOM «O6 AKLLMOHEPHbIX
obLLLEeCTBAX» KPYMHbIMU CAEAKOMU U CAEAKAMU, B
COBEPLUEHNU KOTOPbIX UMEAUCH 30MHTEPECOBAHHOCTL
M HEOBXOAMMOCTb 0A0BPEHUA YNMOAHOMOUEHHbIM
OPraHOM YrpoBAEHUSA OKLMOHEPHOIO O6LLECTBA.

COBAIOAEHUE KOAEKCA
KOPMOPATUBHOIO YNPABAEHUA

B cBoel BHelLHeN 1 BHYTPEHHEN AEATEABHOCTM
KOMMOHMA NPUAEPXKMUBAETCA MPUHLMMOB U
peKkoMeHAaLUMM KoaeKca KOpMopaTUBHOIO
yYMpaBAEHUSA, PEKOMEHAOBAHHOIO K MPUMEHEHMUIO
BaHkoMm Poccuu.



JOINT STOCK COMPANY
MELON FASHION GROUP

AKUMOHEPHOE OBWECTBO
«MIIAOH POSWH ITPYITl»
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INDEPENDENT AUDITOR’S REPORT
AYANTOPCKOE 3AKAIOUEHME HESABMCUMOI O AYAUTOPA

To the Shareholders and Board of Directors of
Joint stock company Melon Fashion Group:

OUR OPINION

In our opinion, the consolidated financial
statements present fairly, in all material respects,
the consolidated financial position of Joint stock
company Melon Fashion Group (the “Company”)
aond its subsidiaries (together - the “Group”)
as at 31 December 2019, and its consolidated
financial performance and its consolidated cash
flows for the year then ended in accordance with
International Financial Reporting Standards (IFRS).

WHAT WE HAVE AUDITED

The Group’s consolidated financial statements
comprise:

 the consolidated statement of financial position
as at 31 December 2019;

 the consolidated statement of profit or loss and
other comprehensive income for the year then ended,;
 the consolidated statement of changes in equity

for the year then ended;

e the consolidated statement of cash flows for the

AkumoHepam n CoBeTy AMPEKTOPOB AKLLMOHEPHOIO
obectBa «MaaroH PawwH MNpyn»:

HALWWE MHEHUE

Mo HaweMy MHEHMIO, KOHCOAMAMPOBAHHASA
COUMHAHCOBOA OTUETHOCTb OTPOXKAET AOCTOBEPHO BO
BCEXCYLLECTBEHHbIXOTHOLLEHUAX KOHCOAMAMPOBOHHOE
COUHAHCOBOE TMOAOXKEeHMe AKLMOHEepHOro obLiecTBa
«ManoH PowH [pyn» M ero AoUepHMX o0bLLecTB
(pa0Aee  coBMecCcTHO MMeHyeMble «[pynnao») Mo
cocTogaHMo Ha 31 aAekabpa 2019 roaa, a TaKXe Mx
KOHCOAMAMPOBOHHbIE COUHOHCOBbIE PEe3yAbTATbl U
KOHCOAMAMPOBOHHOE ABUMKEHME AEHEXKHbIX CPeACTB
30 roa, 30KOHUMBLUMMCS HO YKO3OHHYKO AQTY, B
COOTBETCTBUM C MeXAYHOPOAHBIMM  CTOHAQPTAMM
PUHAHCOBOM oTueTHOCTM (MCODO).

NPEAMET AYAUTA

Mbl nMpoBeAM AYAMUT KOHCOAUAMPOBOHHOM
QPUMHAHCOBOM OTUETHOCTU MPYMMbl, KOTOPASA BKAOUOET:

e  KOHCOAMAMPOBOHHbLIM  OTUET O CPMHOHCOBOM
MOAOXKEHMM MO cocToaHMIo HA 31 Aekabpa 2019 roaa;

° KOHCO/\VIAMpOBGHHbIVI oTuetr O I'Ipl/I6bI/\l/I MAN
g6bITKe n npoyemM COBOKYIMHOM AOXOAE 34 TO0A,

30KOHUMBLLMMCA HO UKA3AHHYIO ADTY;

° KOHCO/\VIAMpOBGHHbIVI oTyer 06 M3MEHEHUAX B
KOI'II/ITO/\e3OI'OA,3OKOHHI/IBLIJI/IIZCF|HOgKO3OHHglOACITg;

° KOHCO/\VIAMpOBOHHbIVI oTyeT [¢] ABUWXXEHUN




year then ended; and

* the notes to the consolidated financial statements,
which include significant accounting policies and
other explanatory information.

BASIS FOR OPINION

We conducted our audit in accordance with
International Standards on Auditing (ISAs). Our
responsibilities under those standards are further
described in the Auditor’s responsibilities for the audit
of the consolidated financial statements section of
our report.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for
our opinion.

INDEPENDENCE

We are independent of the Group in accordance
with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code) and the ethical
requirements of the Auditor's Professional Ethics
Code and Auditor's Independence Rules that are
relevant to our audit of the consolidated financial
statements in the Russian Federation. We have
fulfilled our other ethical responsibilities in accordance
with these requirements aond the IESBA Code.

Melon Fashion Group

AGHEXKHbIX CPEACTB 30a [O0A, 30KOHUMUBLUUMCS HO
UKA30HHYIO AQTY;

° npnMMeyaHuna K KOHCOAMAMpOBOHHOVI COUHOHCOBOM
OTUETHOCTU, BKAKOUAA OCHOBHbIE MOAOXKEHUNA gueTHOlﬁ
MOAUTUKU N MPOYYIO MOACHNTEABHYIO MHOQOOPMALLUIO.

OCHOBAHUE AA4 BbIPAXXEHUH MHEHUA

Mbil npoBeAm ayamT B COOTBETCTBUM c
MeXKAYHAPOAHBIMKM  CTAHAOPTOMM  ayanTta (MCA).
Howao  oTBeTCTBEHHOCTb  COFAQCHO YKO3OHHbIM
CTOHAQPTAOM  AOAEEe POCKPbIBOETCHS B pas3aeAe
«OTBETCTBEHHOCTb ayamuTopa 30 AYAMT
KOHCOAUAMNPOBAHHOM COMHOHCOBOM OTUETHOCTU»
HOLUEero 30KAUeHMUs.

Mbl MOAQraeM, UTo MOAYUEHHblIeE HOMKW OYAMUTOPCKME
AOKO3aTeAbCTBA ABAAIOTCA AOCTOTOUHBIMU 7]
HOAAEXKOLLMMKM, UTOObI CAYXKMTb OCHOBOHMEM AASA
BblPOXXEeHMA HALLEro MHeHMS.

HE3ABUCUMOCTb

Mbl He3aBMCUMBbI MO OTHOWeEHMIO K [pynne B
cooTBeTCTBMM C KOAEKCOM 3TUKM MPOCPECCUOHAABbHbIX
BYXroATepoB CogeTa rno MeXXAYHAPOAHbBIM
CTOHAQPTAM  3TUKM  AAA  OyxraatepoB (Koaekc
CMC3Bb) © 3TuueckuMm TpeboBaHUAMM KoaeKca
NMPOCPECCUOHOABHOM 3TUKM AYAUTOPOB M [lpaBUA
HEe3aBUCUMMOCTU adyAUTOpPOB 7] OYAMNTOPCKMX
OPraHM3aumMmn, MAPUMEHUMbIMM K HOLWEMY AYAUTY
KOHCOAUMAMPOBAHHOM COUHOHCOBOM OTUETHOCTU B
Poccuimckom Pepepaumm. HoMU BbIMOAHEHbBI Mpoune
3TUUECKMEe OBA3AHHOCTM B COOTBETCTBMM C 3ISTUMMU
TpeboBaHuamMm n Koaekcom CMCOb.




RESPONSIBILITIES OF MANAGEMENT AND
THOSE CHARGED WITH GOVERNANCE
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

Management is responsible for the preparation
and fair presentation of the consolidated financial
statements in accordance with IFRS, and for such
internal control as management determines s
necessary to enable the preparation of consolidated
financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements,
management is responsible for assessing the Group's
ability to continue as o going concern, disclosing,

as applicable, matters related to going concern and
using the going concern basis of accounting unless
management either intends to liquidate the Group or
to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for
overseeing the Group’s financial reporting process.
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OTBETCTBEHHOCTb PYKOBOACTBA U
AL, OTBEYAIOLWNUX 3A KOPMNOPATUBHOE
YNPABAEHUE, 3A KOHCOAUAUPOBAHHYIO
PPUHAHCOBYIO OTYETHOCTb

PykoBoACTBO HeceT OTBETCTBEHHOCTb 3a
MOAFOTOBKY 7] AOCTOBEpPHOE npeacTaBAEHME
YKO3OHHOM KOHCOAUAMPOBOHHOM CPUHAHCOBOM
OTUETHOCTM B cooTBeTcTBMM ¢ MCOAOO u 3a
cncTemy BHYTpPEHHEero KOHTPOAS, KOTOpyto
PYKOBOACTBO CUMTAET HEOBXOAMMOM AAS MOATOTOBKM
KOHCOAMAMPOBOHHOM COMHOHCOBOM OTUETHOCTU, He
COAEPXKALLEN CYLLLECTBEHHbIX MCKAXXEHUIM BCAEACTBME
HEeAOBPOCOBECTHbBIX AENCTBUM UAU OLLMBOK.

Mpn NoArOTOBKE KOHCOAMAMPOBAHHOM COMHAHCOBOM
OTUETHOCTM PYKOBOACTBO HeceT OTBEeTCTBEHHOCTb
30  OLEHKY cnocoBHoCcTM Tpynnbl MPOAOAXKATH
HernpepbiBHO CBOK AEATEAbHOCTb, 30 PACKPbITME B
COOTBETCTBYIOLLMX CAYUAAX CBEAEHMUM, OTHOCALLMXCA
K HEeMpepbiBHOCTU AEATEAbHOCTU, M 30 COCTOBAEHME
OTUETHOCTM HO OCHOBE AOMYLLLEHMA O HEeMpepPbiIBHOCTH
AEATEABHOCTM, 30 MCKAIUEHMEM CAYUdeB, KOrad
PUKOBOACTBO HOMepeBaoeTcAa AMKBUAMPOBOTb
Moynny, npeKpaTuTb ee AeATeAbHOCTb WMAM KOrAd
Yy Hero OoTCYTCTBYET KOKAA-AMBO MWHAA pedAbHAs
OAbTEPHATUBA, KPOME AMKBUACLLUMN MAM MPEKPALLEHMA
AEATEABHOCTM.

AnLQO, OTBeUdoLLMe 30 KOPMNOPATUBHOE YMNPABAEHME,
HecyT OTBETCTBEHHOCTb 30 HOA30pP 30 MOAFOTOBKOM
KOHCOAUAMPOBAHHOM COUHAHCOBOM OTUETHOCTM
MNoynnobl.




AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance
about whether the consolidated financial statements
as a whole are free from material misstatement,
whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in
the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs,
we exercise professional judgment and maintain
professional scepticism throughout the audit. We
also:

 Identify and assess the risks of material
misstatement of the consolidated  financial
statements, whether due to fraud or error, design
and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the
override of internal control.
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OTBETCTBEHHOCTb AYAUTOPA 3A AYAMUT
OUHAHCOBOMU

KOHCOAUANPOBAHHOM
OTYETHOCTU

Hawa ueAb coCcTOMT B MOAYUEHUM PA3YMHOM
YBEpPEHHOCTM B TOM, UTO KOHCOAMAMPOBOHHAOA
COUHAHCOBOAOTUETHOCTb HE COAEPXKUT CYLLLECTBEHHbIX
MCKOXKEHMM BCAEACTBUE HeA0BPOCOBECTHbIX
AENCTBUN UAM OLLUMOBOK, U B BbIMYCKE AYAMUTOPCKOIro
30KAIOUEHMUSA, COAEPXKALLLETO HALLEe MHeHMe. PO3yMHaSA
YBEepPEHHOCTb npeacTaBAaeT cobon BbICOKYIO
CcTeneHb YBEPEHHOCTU, HO He ABAAETCA TApOHTUEN
TOro, UTO OYAUT, MPOBEAEHHbIM B COOTBETCTBUM C
MCA, Bcerao BbigBAAET CYLLECTBEHHbIE MCKOXXEeHUsA
npuv  MX  HAAMUMK.  UNCKOXKeHMa  Moryt  ObiTb
PE3yYAbTATOM HEeAODBPOCOBECTHbIX AEWNCTBUM  UAMU
OLLUMBOK U CUMTAIOTCA CYLLECTBEHHbBIMU, €CAM MOXKHO
OBOCHOBAOHHO MPEAMOAOXKMUTb, UTO B OTAEABHOCTU UAU B
COBOKYMHOCTM OHU MOTYT MOBAMATb HO 3KOHOMUUECKME
peleHna NOAb30OBATEAEN, MPUHMMOEMbIE HO OCHOBE
3TOM KOHCOAMAMPOBOHHOMN COUMHOHCOBOM OTUETHOCTM.

B paMkax ayauTa, MPOBOAMMOIO B COOTBETCTBUU C
MCA, Mbl MpUMeHAEeM MPOLECCUOHAABHOE CYUXKAEHME
M COXPOHAEM MNPOQPECCMOHOAbHBIM  CKenTULU3M
HaO MpoTaXkeHuMm Bcero ayamta. Kpome Toro, Mbl
BbIMOAHAEM CAeaytoLLee:

* BbIIBAGEM U OLEHMBOEM PUCKU CYLLECTBEHHOIO
NCKOXeHnsa KOHCOAMAMPOBOHHOM CPUHOHCOBOM
OTUETHOCTM BCAEACTBME HeA0BPOCOBECTHbIX
AENCTBUIN NAN OLUMBOK; pa3pabaTbiBOEM 7]
MPOBOAMM AYAMUTOPCKME MpoLeAypbl B OTBET HA 3THU
PUCKK; MOAYUAEM OYAUTOPCKME AOKOA3OTEALCTBA,
ABASIOLLMECA AOCTATOUHBIMU U HOAAEXKALLMMU, UTOODDI
CAYXKNTb OCHOBAHMEM AAA BbIPOXKEHUAHALLErO MHEHMS.
PUCK HEOBHAPYIKEHMA CYLLLECTBEHHOIO UCKOXKEHMA B
pPe3yAbTaTe HEAODPOCOBECTHbBIX AENCTBMIN BbilLe, UeM
PUCK HEOBHOPYKEHMA CYLLECTBEHHOIO MCKOXXeHUs
B pPe3yAbTaTe OWMOKM, TOK KAK HEAOBPOCOBECTHbIE
AENCTBMA  MOIMYT  BKAKOUOTb  CroBOpP, MOAAOT,




e Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting
policies used and the reasonableness of accounting
estimates and related disclosures made by
management.

e Concludeontheappropriatenessof management’s
use of the going concern basis of accounting and,
baosed on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
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gMbILIJAeHHbIPI NpPonyckK, NMCKA>XeHHOe NnpeACTAaBAEHMe
MHoOopMaUMM  MAKU AencTBmMa B 06X0A CUCTEMBI
BHYUTPEeHHEer o KOHTPOA4;

e MoAyuydeM TMOHUMAHWE CUCTEMbl BHYTPEHHero
KOHTPOAA, MWMeloLWen 3HaueHue AAd ayAMTd, C
LeAblo  pO3pdbBOTKM  AYAMTOPCKMX  MpoLeAyp,
COOTBETCTBYIOLWMX OBCTOATEABCTBAM, HO HE C LEAblO
BbIPOXKEHUA MHEHUA 06 3CPCPEKTUBHOCTM CUCTEMbI
BHYTPEHHEro KoHTpoAa Mpynnbl;

*  OLEHMBOEM HOAAEXKALLMIN XAPAKTEP NPUMEHAEMOoM
yueTHOM MOAUTUKM U OBOCHOBOHHOCTb OLLEHOUHbIX
3HAUEHUN, POCCUMTAHHbIX PUKOBOACTBOM, “n
COOTBETCTBYIOLLENO PACKPLITUA MHOOOPMALMM;

e AEAdeM BbiBOA O TMPOBOMEPHOCTU MpUMeHeHUa
PYUKOBOACTBOM  AOMYLLEHUA O  HenpepbiBHOCTU
ACATEABHOCTM, O HO  OCHOBOHMWM  MOAYUEHHbIX
AYAMTOPCKMX AOKO3ATEAbCTB - BbIBOA O TOM, MMeeTcH
AUV CYLLECTBEHHAS HeoMnpeAeAeHHOCTb B CBA3M C
COBBbITUAMU UAM YCAOBUAMMU, B PE3YAbTATE KOTOPbIX
MOFYT BO3HWKHYTb 3HAUWUTEAbHble COMHEHWs B
crnocoBHoCcTM [pynnbl  MPOAOAXKATb  HenpepbiBHO
CBOI AEATEAbHOCTb. ECAM Mbl MPUXOAMM K BbiBOAY
O HOAMUMKU CYLLECTBEHHOM HEeOoMnmpeAeAeHHOCTU, Mbl
AOAXKHbI MPUBAEUb BHMMAHME B HALLEM AYAMTOPCKOM
3AKAIOUEHUM K  COOTBETCTBYIOLLEMY  PACKPbLITUIO
MHCPOPMALMU B KOHCOAMAMPOBAHHOM QOUHAHCOBOM
OTUETHOCTU AU, ECAM TAKOE PACKPbITUE MHCOOPMALMMK
ABAAETCHA HEHOAAESXKALLMM, MOAMCPULMPOBATbL Halle
MHeHMe. Haln BbIBOAbI OCHOBOHbI HO OYAMTOPCKMX
AOKO3OTEAbCTBAX, MOAYUEHHbIX AO AOTbl HALLEro
AYAMTOPCKOro  3akAlueHmda. OAHAKO  Byaylime
COBbITUS MAU YCAOBMA MOrYT MPMBECTU K TOMY,
uto [pynna YTpaTUT CMOCOBHOCTb MPOAOAXKATH
HernpepbIBHO CBOK AEATEAbHOCTb;

° npoBoAMM OLeHKY npeACTABAEHUA
KOHCO/\MAVIpOBOHHOVI OPUHOHCOBOM OTUETHOCTMU
B LEeAOM, ee CTPYUKTYypbl N COAEPXKAHUA, BKAIKOUAA
pAacCKpblITUEe MHQOOPMALKMKM, A TAKXKE TOIro, MpeACTABAAET




underlying transactions and events in a manner that
achieves fair presentation.

« Obtain sufficient appropriate audit evidence
regarding the financial information of the entities or
business activities within the Group to express an
opinion on the consolidated financial statements.
We are responsible for the direction, supervision and
performance of the Group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with
governance regarding, among other matters, the
planned scope and timing of the audit and significant
audit findings, including any significant deficiencies
in internal control that we identify during our audit.

31 March 2020
Moscow, Russian Federation

A.A. Karlovski, sertifed auditor
(licence no. O1-O00399),
JSC PricewaterhouseCoopers Audit

Audited entity: Joint stock company Melon Fashion Group

Record made in the Unified State Register of Legal Entities on 27 December 2005 under
State Registration Number No. 1057813298553

190103 Russia , Saint-Petersburg , 10th Krasnoarmeiskaya , 22

Independent auditor : AO PricewaterhouseCoopers Audit

Registered by the Government Agency Moscow Registration Chamber on 28 February
1992 under No. 008.890

Record made in the Unified State Register of Legal Entities on
22 August 2002 under State Registration Number 1027700148431

Taxpayer identification Number: 7705051102
Member of Self-regulatory organization of auditors Association «Sodruzhestvo»

Principal Registration Number of the Record in the Register of Auditors and Audit
Organizations - 12006020338
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AU KOHCOAMAMPOBOAHHOA CPUMHOHCOBOSA OTUETHOCTb
AeXKALLMe B ee OCHOBE OonepaLmm M cobblTUA TOK, UTOBbI
BbIAO 0BecneyeHo X AOCTOBEPHOE NMPEACTOBAEHME;

e MoAyYOoeMm AOCTATOUHbIE HoAAEXKALLME
AYAMUTOPCKME  AOKO3ATEAbCTBO, OTHOCAWMeca K
QPUHOHCOBOM  MHCPOPMALMU  OPrOHU3ALMM  UAM
AEATEABHOCTM BHYTpM [pynnbl, UTOBbl BbIPA3UTb
MHEeHMe O  KOHCOAMAMPOBOHHOM  COMHAHCOBOM
OTUeTHOCTU. Mbl OTBEUOEM 30 PYKOBOACTBO, KOHTPOADL
M npoBeaAeHMe ayauTa [Tpynnbl. Mbl  ocTaeMcs
MOAHOCTbIO OTBETCTBEHHbLIMM 30 HALUe dyaMTOpCKoe
MHeHMe.

Mbl OCyLlecCTBAAEM MHOPOPMALUMOHHOE
B3OMMOAENCTBUE C ANLLOMU, oTBevYdrwmnMMmn 3d
KOopnopadTmMBHOE ynpaBAeHNEe, AOBOAA AO UX CBEAEHN],
NMOMMMO Mpovero, MHoPopMaALUMIO O 3ANMAAQHNPOBAHHOM
obbeMe U CPOKAX AyAMTA, d TAKXe O cyulleCTBeHHbIX
30MeUaHMNAX Mo Pe3yAbTaTadM AyAnTA, B TOM UMCAE O
3HAUNTEAbHbIX HEeAOCTATKAX CUCTeMbl BHYTpPeHHero
KOHTPOAA, KOTOpPbIe Mbl BbIABAAEM B npouecce ayanTa.

31 MmapTa 2020 roaa
MockBa, Poccuimckaa Peapepaumsa

A.A. KOpPAOBCKMM, PYKOBOAUTEADL 30A0HUSA
(KBAAMOPUKALMOHHBIM aTTecTaT N2 O1-O00399),
OKLMOHEpPHOEe 0BLLEeCcTBO
«[MpanceoTtepxaycKynepc Ayamt»

Ayamnpyemoe AnL0: AKLMOHEpPHOE obLLecTBO «MaAoH MPaLwH Moyn»

3anucb BHeceHd B EAMHBIN FOCYACQPCTBEHHbIN PeecTp IOPUANMUECKUX AULL, 27 AeKaBps
2005 r., U NPUCBOEH MOCYACPCTBEHHbIN PErnCTPALMOHHBIN HoMep 1057813298553.

190103, Poccusa, CankT-MeTepbypr, ya. 10-a KpacHoapmMmelickas, A. 22.

HezaBucuMbl ayamTop: AKUMoHepHoe oblecTBo «[lparicBoTepxaycKynepc Ayamt»

3aperncTpMpoBaHO MOCYATPCTBEHHbBIM YupexkaeHreM MocKoBCKasA PerncTpaumMoHHas
naAaTa 28 cpeBpaada 1992 r. 3a NO 008.890

3anucb BHeceHd B EAMHBIN TOCYACQPCTBEHHbIN PeecTp I0PUAMUECKUX AUL, 22 aBrYcTa
2002 r., U NPUCBOEH FOCYACPCTBEHHbIN PErMCTPALMOHHbBIN HoMep 1027700148431

NAEHTUCOUKALMOHHbBIM HOMEP HOAOTrOMAATEAbLUMKA: 7705051102
UnaeH CaMoperyanpyeMon opraHmsaLmm ayamntopos Accounauma «CoapyrkecTBo»

OCHOBHOWM PErucTPALMOHHbBIN HOMEP 3AMKCK B peecTpe dyAMTOPOB 1 AYAUTOPCKMX
opranusaummn - 12006020338




CONSOLIDATED STATEMENT
OF FINANCIAL POSITION /
KOHCOAUMAUPOBAHHbIN OTYET
O ®UHAHCOBOM MOAOXXEHUU

ASSETS / AKTUBbI

Non-current assets /
BHeo60poTHble aKTUBbI

Property, plant and equipment /
OcHoBHble cpeacTBa

Investment property /
MHBECTULMOHHOA HEABUMXKUMOCTb

Intangible assets /
HeMaTepuaAbHble OKTUBDI

Deferred income tax asset /
OTAOXKEHHbIE HOAOTOBbIE OKTUBDI

Non-current secured payments /
AebUTOPCKOAA 3AAOAXKEHHOCTb

Right of use assets /
AKTUBbBI B 0OPMe NMPABA MOAbL30OBAHUSA

Total non-current assets /
UTOoro BHe060pOTHbIE AKTUBDI

CURRENT ASSETS /
OBOPOTHbIE AKTUBbI

Inventories / 3anachbl

Trade and other receivables /
Toprosasa w npouaa AebuTopckasa
30AOAKEHHOCTb

Current income tax overpayment /
MpeaonAaTa Mo TeKyLLeMy HOAOTY HA
npubbiAb

Derivative Financial Instruments /
MpounsBoAHble OUHOAHCOBbIE MHCTPYMEHTDI

Cash and cash equivalents /
AeHe)KHble CPeACTBA U UX SKBUBOAEHTHI

Total current assets /
UToro o60poTHbIe OKTUBbI

Total assets / UToro akTuebi

31 December 2019 /
31 Aekabpsa 2019 r.

Note /

31 December 2018 /
31 Aekabpsa 2018 r.

31 December 2019 /
31 Aekabpsa 2019 r.

Annual report 2019

31 December 2018 /
31 Aekabpsa 2018 r.

MpumM.

1753 411

57 349

648 912

234 353

8 619 461

11 342 748

5030 219

730 984

683 793

6 508 734

17 851 482

RUB thousand /

USD thousand /

Thic. AOAA. CLUA

1741259

61702

227 O77

103 211

11 562

139 235

2 244 811 183 226

3728 184

716 456

551033

5 067 311 105 140

7 312 122 288 366

105 256




CONSOLIDATED STATEMENT
OF FINANCIAL POSITION /
KOHCOAUAUPOBAHHbIA OTYET
O ®WNHAHCOBOM MOAOXXEHUU

EQUITY / KAMUTAA

Equity attributable to the owners
of the Group / Kanutaa, oTHocumMbin
Ha co6cTBeHHUKOB Mpynnbi

Share capital /
YCTOBHbIN KAMUTOA

Share premium /
AO0BABOUHbBIN KAMUTAA

Revaluation reserve /
PezepB nepeoueHKn

Translation reserve /
KypcoBaga pasHuua

Retained earnings /
HepacnpeaeAeHHOa NpUbbIAb

Total equity /
UToro kanutaa

LIABILITIES / OBA3ATEABCTBA

Non-current liabilities /
AOArocpouHbie 0693aTeAbCTBA

Retirement benefit obligations /
[MeHCcUMOoHHbIe 06930TeAbCTBA

Deferred income tax liability /
OTAO>KEHHbIe HOAOTOBble 06A30TeAbLCTBA

Non-current lease liabilities /
AOArOCpOUHbIe 06A30TEeALCTBA MO ApeHAe

Demolition provision - leases /
Pe3epB HO AEMOHTOXK - APEHAC

Total non-current liabilities /
UToro AoArocpouHbie o6g93aTeAbCTBA

Note /
Mpum.

31 December 2019 / 31 December 2018 /
31 Aekabpga 2019 r. 31 Aekabpsa 2018 r.

Melon Fashion Group

31 December 2019 / 31 December 2018 /
31 Aekabpsa 2019 r. 31 Aekabpsa 2018 r.

RUB thousand /

48 062

607 186

2303155

3 050 009

502

356 473

5302 270

85 086

5744 331

Tbic. py6.

48 062

607 186

1806 256

2 567 952

815

303 520

304 335

USD thousand /
Tbic. AoAA. CLLUA

(2 553)

29 963

36 965
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31 December 2019/ 31 December 2018 / 31 December 2019/ 31 December 2018 /
CONSOLIDATED STATEMENT
OF FINANCIAL POSITION / 31 Aekabpsa 2019 r. 31 Aekabpsa 2018 r. 31 Aekabpsa 2019 r. 31 Aekabpa 2018 r.

KOHCOAMAUPOBAHHbIW OTUET
O CPUHAHCOBOM MOAOXKEHUM RUBT::;?:Z%"“’ d $:E L'l‘j\‘l‘\s%'m A{

Current liabilities /
KpaTkocpouHblie o6a3aTeAbCcTBA

Trade and other payables /
ToproBaa 1 Npouasa KPeAUTOPCKASA 4 920 004 4208 511
30AO0AXKEHHOCTb

Retirement benefit obligations /
lMeHCcHMOoHHbIe 06A3aTeAbCTBA

Dividends payable /
AMBUAEHADBI K YyriAaTe

Derivative financial instruments /

25
npOM3BOAHbIe PUHAHCOBbIE MHCTPYMEHTDbI

Other current liabilities / 491 657 229105
Mpoune HauMCAeHHble 0693aTeAbCTBA
Current lease liabilities /
KpaTKocpouHble 06930TEALCTBA MO 3608773
apeHae

Total current liabilities /

9 057 142 4 439 835 146 306
WUToro KpaTKkocpouHble 06930TeAbCTBA

Total liabilities /

14 801 473 4 744 170 239 097
UToro o6asarteAbcTBa

Total liabilities and equity /

17 851 482 7 312 122 288 366 105 256
UToro o693aTeAbCTBA U KAMUTAA

CEO CFO
[eHepPAAbHbBIM AMPEKTOP POUHOHCOBbBIN AMPEKTOP

74
Mikhail Urzhumtsev Natalia Samuticheva 4‘/

Muxama Yprkymuen HaTtaama CamyTtmueBa




CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME /

KOHCOAUAUPOBAHHbIA OTYET O MPUBbLIAU UAU YEBITKE U
NMPOYEM COBOKYMHOM AOXOAE

CONTINUED OPERATIONS: /
NPOAOAXAIOLLAACA AEATEABHOCTb:

Revenue /
Bbipyuka

Cost of sales /
CebecTOMMOCTb MPOACK

Gross profit /
BaAoBasa npubbiAb

Distribution costs /
30TpaAThl HO CObIT

General and administrative expenses /
ObLme M IAMUHUCTPATUBHbBIE PACXOAbI

Net other operating costs /
Mpoune onepaumMoOHHbIe (PACXOAbLI)/AOXOAbBI, CBEPHYTO

Operating profit /
OnepauMoHHAa NpUGbIAb

Finance income /
OUHAHCOBbBIN AOXOA,

Finance expense /
AOUHAHCOBbIN PACXOA,

Finance loss — net /
OUHAHCOBbIE PACXOAbI, HETTO

Profit before income tax /
Mpu6bIAb AO HOAOTFOOGAOXKEHUS

Income tax expense /
Pacxoabl Mo HOAOMY HO NPUBbLIAb

Profit for the year from continuing operations/
MpU6bIAb 30 roa OT MPOAOCAXKAKOLLLENCA AEATEABHOCTH

DISCONTINUED OPERATIONS: /
MNPEKPALLEHHAG AEATEABHOCTb:

Profit/(Loss) for the year from discontinued operations /
MpubbiAb/(YObITOK) 30 oA OT MPEKPALLEHHON AEATEABHOCTU

2019

2018

Melon Fashion Group

2019

2018

RUB thousand /
Teic. py6b.

22 960 666

(10 933 085)

12 027 581

(9 401 275)

(643 694)

633 576

2 616 188

74

(1112 778)

(1112 704)

1503 484

(326 820)

1176 664

(79 741)

17 494 565

(8 372 872)

9 121 693

(6 849 725)

(602 708)

(89 785)

1 579 475

37

(8 146)

(8 109)

1 571 366

(366 383)

1204983

(170 420)

USD thousand /
Tbic. AOAA. CLLA

355 677

(169 250)

186 427

(145 277)

(9 946)

9733

40 937

(17 169)

(17 168)

23769

(5104)

18 665

277 089

(133 082)

144 007

(108 865)

(9 626)

(1442)

24 074

(133)

(133)

23 941

(5 573)

18 368

Profit for the period /
Mpu6bIAb 30 roa

1 096 923

1034 563




CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE
INCOME /

KOHCOAUAUPOBAHHbIN OTUET O
NPUBbIAU NAU YBBITKE U MPOYEM
COBOKYMHOM AOXOAE

Other comprehensive income/(expense) /
Mpouunit coBOKYMHbIA A0X0A/(pacxoA)

Items that may be reclassified
subsequently to profit or loss: /

CTaTbU, KOTOPbIE BMOCAEACTBUN MOFYT BbITb
PEKACCCUCPULIMPOBAHbLI B MPUBBIAN UAK
yObITKMU:

Translation of financial information of
foreign operations to presentation -
discontinued operations /

KypcoBble pa3HMLbl - MPeKPALLEHHOS
AEATEAbHOCTb

Translation of financial information of
foreign operations to presentation /
KypcoBble pasHuLbl

Other comprehensive income for the
period net of tax /
Mpouunit COBOKYMHbINA AOXOA 3d FoA

Total comprehensive income for the period
net of tax /
UTOro coBoKYMHbIA AOXOA 30 oA

Earnings per ordinary share /
BosoBasa NpubbiAb HO OBBIKHOBEHHYIO
aKumio

Annual report 2019

RUB thousand /
Tbic. pyb.

(10 956)

(16 801)

(14 842) (8 556)

1082 081 1026 007

USD thousand /
Teic. AoAA. CLLUA

(6 665)

(6 838)
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Attributable to equity holders of the Group /
CONSOLIDATED STATEMENT Mpuxoaqawmeca Ha co6¢cTBeHHUKOB Mpynnbi
OF CHANGES IN EQUITY /
KOHCOAUAUPOBAHHbIN OTYET
OB USMEHEHUSX B KATMIUTAAE Share capital / Share premium /
AKLMOHEPHbIN Ao6aBOUHDbIN
KAMUTAA KAMUTAA

Revaluation Translation
reserve / difference /
Pe3eps no KypcoBas

rnepeoueHkKe pasHUUA

Retained earnings /
HepacnpeaeAeHHas
npubbiAb

Total /
Utoro

In RUB thousand / B Tbic. py6.

Balance as of 31 December 2017 /

OctaTok Ha 31 Aekabps 2017 r. 607 186 8 513 106 491 1471721 2241973

Dividends declared /

Ob6baBAEHHbIE AUBUAEHADI (700 028) (700 028)

COMPREHENSIVE INCOME /
COBOKYMHA4A NPUBbIAb

Profit for the year /

1034 563 1034 563
MpunbbIAL 30 roa

OTHER COMPREHENSIVE INCOME /
NMPOUYUN COBOKYIMHbIN AOXOA

Translation difference / (8 556) (8 556)
KypcoBas pasHuua

Total comprehensive income/(loss)
for the period /

UToro coBoKYMHbIN A0XoA/(pacxoa)
30 nepuoa

(8 556) 1034 563 1026 007

Balance as of 31 December 2018 /

OcTaToK Ha 31 poeka6psa 2018 r. 607 186 1806 256 2567 952
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Attributable to equity holders of the Group /
CONSOLIDATED STATEMENT Mpuxoasawmeca Ha co6¢cTBeHHUKOB Mpynnbi
OF CHANGES IN EQUITY /
KOHCOAUAUPOBAHHbIN OTYET
OB USMEHEHUSX B KATIUTAAE Share capital / Share premium /
AKLMOHEPHbIN Ao6aBOUYHDbIN
KAMUTAA KAMUTAA

Revaluation Translation
reserve / difference /
Pe3epB no KypcoBas

rnepeoueHke pasHUUA

Retained earnings /
HepacnpeaeAeHHas
npubbiAb

Total /
Utoro

In RUB thousand / B Tbic. py6.

Dividends declared /

O6bsBAEHHbBIE AUBUAEHADI (600 024) (600 024)

COMPREHENSIVE INCOME /
COBOKYMHA4A NPUBbIAb

Profit for the year /

1096 923 1096 923
MpunbbIAb 30 roa

OTHER COMPREHENSIVE INCOME /
MPOUYNUU COBOKYMHbIN AOXOA

Translation difference /

Kypcosas pasHuLa (14 842) (14 842)

Total comprehensive income/(loss)
for the period /

UToro coBoKYnHbIn A0XOA/(pacxoA)
3d nepuoa

(14 842) 1096 923 1082 081

Balance as of 31 December 2019 /

OcTaToK Ha 31 poeka6psa 2019 r. 607 186 2303155 3050 009




CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY /
KOHCOAUMAUPOBAHHbIA OTYET
OB MUSMEHEHUAX B KAMUTAAE

Balance as of 31 December 2017 /
OcTaToK Ha 31 poeka6psa 2017 r.

Dividends declared /
O6baBAEHHbIE AUBUAEHADI

COMPREHENSIVE INCOME /
COBOKYMHA4A NPUBbIAb

Profit for the year /
MpunbbIAL 30 roa

OTHER COMPREHENSIVE
INCOME/(LOSS) /
NPOYUINA COBOKYMHbBIA
AOXOA/(YBbITOK)

Translation difference /
KypcoBasa pasHuua

Total comprehensive income/(loss)
for the period /

UToro coBoKYMHbIN A0XoA/(pacxoa)
30 nepuoa

Balance as of 31 December 2018 /
OcTaToK Ha 31 poeka6psa 2018 r.

Melon Fashion Group

Attributable to equity holders of the Group /
Mpuxoaqawmeca Ha co6¢cTBeHHUKOB Mpynnbi

Revaluation Translation
reserve / difference /
Pe3eps no KypcoBas

rnepeoueHkKe pasHUUA

Share capital / Share premium /
AKLMOHEPHbIN Ao6aBOUHDbIN
KAMUTAA KAMUTAA

Retained earnings /
HepacnpeaeAeHHas
npubbiAb

In USD thousand / B Tbic. AoAA. CLUA

148 2 317

(10 814)

(1801 (4 870)

(1801)

(2 553)

Total /
Utoro

(10 814)

(6 838)

(9 380)
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Attributable to equity holders of the Group /
CONSOLIDATED STATEMENT Mpuxoasawmeca Ha co6¢cTBeHHUKOB Mpynnbi
OF CHANGES IN EQUITY /
KOHCOAUAUPOBAHHbIN OTYET
OB USMEHEHUSX B KATIUTAAE Share capital / Share premium /
AKLMOHEPHbIN Ao6aBOUYHDbIN
KAMUTAA KAMUTAA

Revaluation Translation
reserve / difference /
Pe3epB no KypcoBas

rnepeoueHke pasHUUA

Retained earnings /
HepacnpeaeAeHHas
npubbiAb

Total /
Utoro

In USD thousand / B Tbic. AoAA. CLLUA

Dividends declared /

O6bsBAEHHbBIE AUBUAEHADI (9380) (9380)

COMPREHENSIVE INCOME /
COBOKYMHA4A NPUBbIAb

Profit for the year /
MpunbbIAb 30 roa

OTHER COMPREHENSIVE INCOME /
MPOUYNUU COBOKYMHbIN AOXOA

Translation difference /
KypcoBasa pasHuLa

Total comprehensive income/(loss)
for the period /

UToro coBoKYnHbIn A0XOA/(pacxoA)
30 nepuoa

Balance as of 31 December 2019 /
OcTaToK Ha 31 poeka6psa 2019 r.
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CONSOLIDATED STATEMENT OF CASH FLOWS /
KOHCOAUANPOBAHHbIN OTUYET
O ABMXXEHUU AEHEXXHbBIX CPEACTB

RUB thousand / USD thousand /
Tbic. py6. Tbic. AoAA. CLLIA

CASH FLOW FROM OPERATING ACTIVITIES / .
NOTOKU AEHEXXHbIX CPEACTB OT ONMEPALULUOHHOU AEATEABHOCTHU

Cash generated from operations /
[MOTOKM AEHEXXHbIX CPEACTB 5 483 658 1898 852
OT OMNepPALUOHHON AEATEABHOCTHU

II_Interesi paid / (54 048) (8 616) (834)
POLLeHTbl YNAQUEHHble

Interest paid on lease liability /
MpoueHTbl YynAaueHHble Mo 06A30TEeAbBCTBAM (1 059 072) (16 339)
rno apeHae

IH“°°me fax paid / . (447 955) (411 350) (6 953) (6 524)
AAOI HA |-|p|/l6b|/\b gl’l/\GueHHblVl

Trade tax payment /
ToproBuii c6op (9 645) (7 489) 151 (57)

Net cash generated from operating activities /
Ynctaa cyMMa AEHEXXHbIX CPEACTB OT 3912938 1471 397
ONepaLMOHHOMN AEATEABHOCTH

CASH FLOW FROM INVESTING ACTIVITIES / .
NOTOKU AEHEXXHbIX CPEACTB OT UHBECTULUOHHOU AEATEABHOCTHU

Purchase of property, plant and equipment (PPE) / (698 807) (804 608) (10 831) (12 747)
MpuobpeTeHne OCHOBHbIX CPEACTB

Purchase of intangible assets / (513 569) (126 094) 7 954) (2 005)
MpuobpeTeHne HEMATEPUAAbHbBIX OKTUBOB

Net cash used in investing activities /
Unctaa cyMMa AEHEXXHbIX CPEACTB, (1 212 376) (930 702) (18 785) (14 752)
MCMNOAb30BAHHbIX B UHBECTULIMOHHOMN AEATEAbHOCTHU
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CONSOLIDATED STATEMENT OF CASH FLOWS / 2018 2018

KOHCOAUMAUPOBAHHbIA OTYET
O ABMXXEHUU AEHEXXHbIX CPEACTB

RUB thousand / USD thousand /
Tbic. py6. Tbic. AoAA. CLLUA

CASH FLOW FROM FINANCING ACTIVITIES /
MOTOKU AEHEXXHbIX CPEACTB OT
POUHAHCOBOU AEATEABHOCTMU

Dividends payment /

BbINAGTO AMBMACHACE (599 872) (697 794) (9 373) (10 724)

Principal elements of lease payments /

B . - (1966 588) (30 568)
bIMAGTO OCHOBHOWM CYMMbl MAGTEXKEWN MO dpeHAe

Proceeds from borrowings /

. 1263 093 100 001
MocTynAeHne KpeAnToB M 30MMOB

Repayments of borrowings /

n 9 (1263 093) (100 001) (19 947) (2775)
oraileHne KPeAnToB M 3aMMOB

Net cash used in financing activities /
UncTtas cyMMa AEHEeXXHbIX CPEeACTB, (2 566 460) (697 794) (40 156) (10 723)
MCMNOAb30BAHHbIX B (PUHOHCOBOMN AEATEAbHOCTU

Net (decrease)/increase in cash, cash equivalents

and bank deposits /

Uncrtoe (YMeHblueHUE)/YyBEAUUEHUE AEHEXKHDBIX 134 102 (157 101) (3 255)
CPEeACTB, UX IKBUBAAEHTOB U 6AHKOBCKMUX

AEMno3nuToB

Cash and cash equivalents at beginning of year /
AeHeXKHble CPeACTBA U MX IKBUBOAEHTbI HO HAOUAAO 551 033 704 321
roaa

Effect of changes in currency rates on cash and
cash equivalents /

BAnsHMe n3MeHeHUsa 0BMEHHOIro KYpca BAAOT HA
AEHEe>KHble CPeACTBA U UX IKBUBOAEHTHI

(1342) (1041

Cash, cash equivalents at the end of the year /
AeHeXXHble CpeACTBA U UX 3KBMBOUAEHTbI HO KOHel, 683 793 551 033
roaa
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JSC MELON FASHION GROUP

AND ITS OPERATIONS

OBLLWE CBEAEHNA OB AO «M3AOH COSLH MPYM-
M EFO AEATEABHOCTH

PRINCIPAL OPERATIONS

These consolidated financial statements have been
prepared in accordance with International Financial
Reporting Standards for the year ended 31 December
2019 for JSC Melon Fashion Group (the “Company”)
and its subsidiaries (the “Group”).

The Company is a joint stock company limited by
shares and was set up in accordance with Russian
regulations. These consolidated financial statements
were authorised for issue by the Board of Directors of
the Company on 31 March 2020.

PRINCIPAL ACTIVITY

The Group manufactures, distributes and sells
women’s and men'’s clothes through their own retail
and franchise stores within the Russian Federation,
Ukraine, Kazakhstan, Belarus, Georgia, Armenia and
Moldova. As at 31 December 2019 the Group operates
under its own trademarks: «<befree», «<ZARINA», «<SELA»
and «<LOVE REPUBLIC».

OCHOBHbIE ONEPALUNU

HacTodawoa  KOHCOAMAMPOBOHHOA  QOUHOHCOBOSA
OTUETHOCTb MOAFOTOBAEHd B  COOTBETCTBMM C
Me>KAYHAPOAHBIMU CTAOHAQPTOMM CPUHOHCOBOM
oTueTHocT (MCOOQO) 30 roa, 3akoHumBwuUMca 31
Aekabpa 2019 1., aaa AO «MaaoH swiH Mpyn» (aAaaee
- «OpraHMsauma») M ee AOUEPHUX OPraHM3aLUiN
(AaAee COBMECTHO MMeHyeMblx - «[pynna»).

OpraoHmsauma aBaaeTcs OKLMOHEPHbIM
o6LLECTBOM UM ObIAO YUPEXKAEHO B COOTBETCTBUMU
C 30KOHOAQTeAbCTBOM Poccuimckon Pepepaumn.
AOHHOA CQOMHOHCOBOA OTUETHOCTb OblAO 0A0GpPEHA
CoBeToM AupexkTtopoB Opranmsaumm 31 MapTa
2020 roao.

OCHOBHA4A AEATEABHOCTb

Mpynna 30HMMOeTCSa MPOW3BOACTBOM,
AUCTPUBYLIMEN UM MPOACIKEN MEHCKOM U MYMKCKOM
OAEXAbl uUepe3 cOBCTBEHHble PO3HUUHbIE CeTU U
no QEPOHYOM3MHIY Ha Tepputopmm Poccumckom
Pepepaummn, YKpauHbl, KazaxctaHao, beaapycw,
MNoysmm, ApmeHun u Moapasun. Ha 31 aAekabps
2019 roaac [lpynna npucytcTBYeT HA pPbiHKE CO
cBOMMKU MapKaMu <«befree», «ZARINA», <«SELA» u
«LOVE REPUBLIC».
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As of 31 December 2019, the Group operated 822
(as of 31 December 2018 - 575) stores.

Ha 31 aoekabpa 2019 r. pynna BeAd onepaLmMoHHYIo
AeATeAbHOCTb B 822 (31 aekabps 2018 r. - 575)
MArO3MHOX.

The Group’s structure as of 31 December 2019 is as

Ctpyktypa lMpynnbl Ha 31 aexkabpa 2019 r. roaa
follows:

npeACTABAEHAO HUXKe:

NAME OF THE COMPANY /
HA3BAHWE KOMNAHWUU

JSC Melon Fashion Group /
AO MaaoH PawH MNpyn

Melon Fashion Ukraine Ltd /
OO0 MeAoH P3WwH YKpanHa

Melon Fashion Trading CO LTD /
OO0 MeAoH P3wH TpenanHr

Melon Fashion Poland CO LTD /
OOO MeAoH P3aLwH MNMoAaHA

Taxi Style Ltd /
OOO Takeu CTuAab

Parent company or subsidiary /
MaTepuHCKAsa U AOUepHSIS KOMMNAHUS

Parent company /
MaoTepUHCKaa KOMMNAHUA

Subsidiary /
AouepHsaa KOMMAHKUS

Subsidiary /
AouepHasa KOMMAHUS

Subsidiary /
AouepHaa KOMMAHUS

Subsidiary /
AouepHasa KOMMAHUA

Country of incorporation /
CTpaHa yupexkaeHus

Russiaon Federation /
Poccuckaa Meapepaumsa

Ukraine /
YKpaunHa

China /
Kutan

Poland /
MoAbwia

Russiaon Federation /
Poccuckaa Pepepauma

% interest held /
%, AOASl yuacTus




The Group’s shareholders structure as of 31
December 2019 and 31 December 2018 was as

follows:

31 December 2019 /
31 Aekabpsa 2019 r.
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CTpyKTypa BAOaeHMa  Tpynnbl 30 oAbl
3akoHumMBLUMeca 31 oekabpa 2019 1. n 31 oexkabpa
2018 r. 6bIA0 CAeAyOLLEN:

31 December 2018 /
31 Aekabpa 2018 r.

Country / CtpaHa

Number of shares /
KoAnuecTBO aKkumin

Sweden /
LBeumna

Eastnine AB /
“UcTHOMH AB”

1.G.M. Manufactrust Limited /
“UT'™M MaHyoaKTpacT AuMutep”

MFG Intressenter AB /
“MAT NHTpecceHTep AB”

Urzhumtsev Mikhail /
Yprxymues Mnuxama Mmxamaosmu

Other /
Mpoune

Total /
UTtoro

11 545

Cyprus /

Kunp 11 406

Sweden /

LBeumna 3607

Russia /

Poccusa 1966

Russia and Sweden /

Poccuga n Leeuuna 3514

32 038

Percentage of
shares and votes /
AoAa akuui n
roAOCOB

Percentage of
shares and votes /
AoAa akuut n
roAocoB

Number of shares /
KoAnuecTBO aKkumi

36,0% 11 545 36,0%

35,6% 11406 35,6%

1,3% 3607 1,3%
6,1% 1966 6,1%
11,0%

11,0% 3 514

100,0% 32 038 100,0%

There is no ultimate controlling party of the Group.
There were no changes in the Group’s structure
during the twelve months ended 31 December 2019.

REGISTERED ADDRESS
AND PLACE OF BUSINESS

The Company’s registered address is:
10th Krasnoarmeiskaya, 22,
Kellerman centre,

St. Petersburg,

Russian Federation.

Y pynnbl HET KOHEUHOW pacropsaxkatoLLenca
CTOPOHbI: KOHTPOAb PACMPEeAEAEH MEXAY
HEeCBA3OHHBIMU MeXXAY COBOM AKLLMOHEPOMU.
N3MeHeHUM B cTpyKType MNpynnbl B TeueHune 12
MecaueB 2019 road He B6biAo.

IOPUAMYECKWIN AAPEC U MECTO BEAEHMNA
XO39AMCTBEHHOW AEATEABHOCTH

Opurnanuecknin aapec oproaHnsaLnm:

10-a KpacHoOpMencKaa ya, A. 22,
BbusHec-ueHTp «KearepMaH LleHTp>,
CaoHkT-leTepbypr, Poccumnckaa Peapepauma.
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OPERATING ENVIRONMENT OF THE
GROUP
OKOHOMUUECKASA CPEAA, B KOTOPOM FPYTMA
OCYLLECTBALET CBOIO AEATEABHOCTb

RUSSIAN FEDERATION

The Russian Federation displays certain
characteristics of an emerging market. Its economy
is particularly sensitive to oil and gas prices. The legal,
tax and regulatory frameworks continue to develop
and are subject to frequent changes and varying
interpretations (Note 24). The Russian economy
continues to be negatively impacted by ongoing
political tension in the region and international
sanctions against certain Russian companies and
individuals. Firm oil prices, low unemployment and
rising wages supported a modest growth of the
economy in 2019. The operating environment has
a significant impact on the Group's operations and
financial position. Management is taking necessary
measures to ensure sustainability of the Group's
operations. However, the future effects of the current
economic situation are difficult to predict and
management's current expectations and estimates
could differ from actual results.

POCCUNCKAS SOEAEPALIUA

OKOHOMMKO Poccuickon Peapepaumm npoaBadaeT
HEeKOTOopble XAPAKTEPHble OCOBEHHOCTU, MpucyLime
PA3BMBAOIOLLMMCA  PbIHKOM.  JDKOHOMWUKO  CTPOHbI
0COBEHHO UYBCTBUTEAbHO K LLEeHOM HO HeQTb U ras.
NpaoBoBOos, HAAOroBad W HOPMATUBHAA CUCTEMA
MPOAOAXAIOT PA3BMBOTBCA W MOABEPXXEHbl UACTO
BHOCMMbIM  U3MEHEeHUdaM, a TOKXe  AOMYCKaT
BO3MOXHOCTb PA3HbIX TOAKOBAHUI ([MpuMeuaHme 24).
CoxpaHaLWaaca MNOAUTUUECKOS  HAMPAXXEHHOCTb
B PEervmoHe, a TOKXe MeXXAYHOPOAHble COHKLUMK B
OTHOLUEHUM HEKOTOPbLIX POCCUUCKUX KOMMAHUN WU
FPOXKAQH MO MPeXHeMYy OKA3bIBOIT HeratmBHoe
BAMAHME HO POCCUMNCKYKD IKOHOMUMKY. YCTOMUMBOCTb
LLeH HO HeQPTb, HU3KUM YpoBeHb 6e3paboTuLLbl U POCT
30pPABOTHOM MNAOTbl COAENCTBOBOAM YMEPEHHOMY
3KOHOMMUecKOMY pocTy B 2019 roay. Takas
3KOHOMMUECKAd CpeAd OKA3biBOET 3HAUMTEeAbHOe
BAUSHME HO AEATEABHOCTb U COMHAHCOBOE MOAOXKEHME
MNpynnbl. PYKOBOACTBO MPUHMMOET BCE HEOBXOAMMBIE
Mepbl AAS OBecneveHnsa YCTOMUMBOCTU AEATEABHOCTU
MNoynnbl. OAHAKO ByYAYLLIME MOCAEACTBUA CAOXKMBLLENCSH
3KOHOMUUECKOM CUTYALMUU CAOXKHO MPOrHO3MPOBATD,
U TeKYLLME OXKMAOHUA M OLLEHKM PYKOBOACTBO MOIyT
OTAMUATbCHA OT CPOKTUUECKUX PE3YAbLTATOB.




For the purpose of measurement of expected
credit losses ('ECL") the Group uses supportable
forward looking information, including forecasts of
macroeconomic variables. As with any economic
forecast, however, the projections and likelihoods
of their occurrence are subject to a high degree
of inherent uncertainty aond therefore the actual
outcomes may be significantly different from those
projected. Note 26 provides more information of how
the Group incorporated forward looking information
in the ECL models.
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AAS  OLEHKM OXKMAOEMBIX KPEAUTHbIX YOBbITKOB
MNpoynna MCMOAb3yeT NoATBEPXKAOEMYIO
MPOrHO3HYIO MHOPOPMALMIO, BKAKOUAA MPOrHO3bl
MOKPO3KOHOMMUECKMX NoKkasaTeAen. OAHAKO, KOK U B
AOObIX 9KOHOMUMUECKMX MPOrHO3AX, MPEAMNMOAOXKEHUSA
7] BEPOATHOCTb nx peaAmnsaumm HensbBexxHo
CBA30OHblI C BbICOKMM YPOBHEM HEOMPEAEAEHHOCTMH,
N, CAEAOBOTEABHO, CPOKTUUECKME PEe3yYAbTOTbl MOryT
3HAUMUTEABHO OTAMUATBCA OT MporHosmpyemoix. B
MpuMeuoHun 26 nNPeAOCTABAEHO AOMOAHUTEAbHASA
MHQoOPMALMA O TOM, KOK [pynna BKAOUAET
MPOrHO3HYIO MHOOOPMALMIO B MOAEAM OXKMACEMbIX
KpeAUTHbIX YObITKOB.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
OCHOBHBIE MOAOMKEHMNS

YUETHOM MOAUTHKM

3.1. BASIS OF PREPARATION

These consolidated financial statements have been
prepared in accordance with International Financial
Reporting Standards ("IFRS”) under the historical cost
convention, as modified by the initial recognition of
financial instruments based on fair value and financial
instruments categorised at fair value through profit or
loss.The principal accounting policies applied in the
preparation of these consolidated financial statements
are set out below. Apart from the accounting policy
changes resulting from the adoption of IFRS 16,
Leases, effective from 1 January 2019, these policies
have been consistently applied to all the periods
presented, unless otherwise stated. Refer to Note 3(28).

The Group companies maintain their accounting
records in the respective currency and prepare
their statutory financial statements in accordance
with local regulations of accounting of the country
in  which the particular subsidiary is resident.
These consolidated financial statements are based
on the statutory records, with adjustments and
reclassifications recorded for the purpose of fair
presentation in accordance with IFRS.

3.1. OCHOBA NOAIOTOBKMU
PUHAHCOBOU OTYETHOCTU

HacToawoa  KOHCOAMAMPOBOHHOA  QOUMHOHCOBOSA
OTUETHOCTb MOAFOTOBAEHO B  COOTBETCTBMM C
Me>KAYHAPOAHBIMU CTOHAQPTOMM COUHAHCOBOM
oTueTHocTM («<MCOPO») HaA oOCHOBe MPOBMA yueTad
no MNepBOHAUAAbHOM CTOMMOCTM, C MOMNPOBKOM
HO  MNEePBOHAUOAbHOE MPU3HOHME  CQOUHOHCOBbIX
MHCTPYMEHTOB MO CMpPOBEAAMBOM CTOMMOCTM, A
TOKXXEe QOMHAHCOBbBIX WMHCTPYMEHTOB, OLEHMBOEMbIX
no CrnpoBeAAMBOM CTOMMOCTU, U3MEHEHUA KOTOPOM
OTPOXKAKTCA B COCTOBE MPUObIAM MAM YObITKA 30
nepmoa. OCHOBHblE MOAOXKEHMA YUETHOM MOAUTUKM,
npMMeHaBLUMECa  Mpu MOAFOTOBKE  HACTOALLEM
KOHCOAMAMPOBOHHOM CPUHOHCOBOM OTUETHOCTH,
NPEeACTABAEHbl HMXKe. 3a MCKAIOUEHMEM U3MEHEHUN
B YUETHOM TMOAMTMKE B CBA3M C TMPUMEHEHUEM
cTaHAApPTA MCAOO (IFRS) 16 «<ApeHad», MPUMEHAEeMOoro
c 1 aHBapa 2019 road, MOAOKEHUA YUETHOM NMOAUTUKM
MOCAEAOBOTEABHO MPUMEHAAUCH MO OTHOLLUEHUIO KO
BCEM MPEACTABAEHHbBIM B OTUETHOCTM MEPUOAOM, ECAMU
He YyKasaHo mHaue. NoapobHee B MpuMeuaHum 3(28).

KoMnaHum Mpynnbl BeAYT YUeT B TOM BOAKOTE UTOTOBAT
OTUETHOCTb B COOTBETCTBMM C TeMU MPABUAAMMU,
KOTOpble CYLLEeCTBYIOT B CTPOHE MUX pPernctpaumu.
AOHHOSA KOHCOAMAMPOBAHHAA CQOUHAHCOBAA
OTUETHOCTb OCHOBOHAO HO AQHHbIX BYXIOATEPCKOrO
yueTta C KOPPEKTUPOBKOM U PEKAACCUPUKALMEN,
CAEAQHHBIMU AAS €€ AOCTOBEPHOIO NMPEeACTOBAEHUS B
paMkax MCOOO.




3.2. CONSOLIDATED FINANCIAL
STATEMENTS

Subsidiaries are those investees, that the Group
controls because the Group (I) has power to direct
relevant activities of the investees that significantly
affect their returns, (II) has exposure, or rights,
to variable returns from its involvement with the
investees, and (III) has the ability to use its power
over the investees to affect the amount of investor’'s
returns. The existence and effect of substantive
rights, including substantive potential voting rights,
are considered when assessing whether the Group
has power over another entity. For a right to be
substantive, the holder must have practical ability to
exercise that right when decisions about the direction
of the relevant activities of the investee need to be
made. The Group may have power over an investee
even when it holds less than majority of voting power
in an investee. In such a case, the Group assesses
the size of its voting rights relative to the size and
dispersion of holdings of the other vote holders to
determine if it has de facto power over the investee.
Protective rights of other investors, such as those that
relate to fundamental changes of investee’s activities
or apply only in exceptional circumstances, do not
prevent the Group from controlling an investee.
Subsidiaries are consolidated from the date on which
control is transferred to the Group (acquisition date)
and are deconsolidated from the date on which
control ceases.
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3.2. KOHCOAMAUPOBAHHAA4
PUHAHCOBAA OTUYETHOCTb

AouepHMe OpraHU3aumm MNPeACTABAGIOT coboi
TaKue 0ObEeKTbI MHBECTULLUN, BKAIOUOS
CTPYKTYPUPOBOAHHbIE OPraHM3aL UK, KoTopble
MNpynna KoHTpoAMpyeT, Tak kKak Mpynna (I) obaaaceT
NMOAHOMOUMAMMU, KoTopble NpPeAoOCTABAAIOT en
BO3MOXXHOCTb YMPABAATb 3HAUMMOMN AEATEAbHOCTbLIO,
KOTOPAA OKO3blBOET 3HAUMTEAbHOE BAUAHME HA
AOX0A o06bekTa wuHBecTuuumMr, (II) noaBepraetcyd
PUCKAM, CBA3OHHbBIM C MNepeMeHHbIM  AOXOAOM
OT yuacTma B O0ObeKTe WHBEeCTUUUN, WAU UMeeT
MPABO HO MOAYuUeHMe Takoro aoxoad, un (III) umeert
BO3MOXHOCTb WCMOAb30BATb CBOM T[MOAHOMOUUSA B
OTHOLLUEHUN O0BbEKTA UHBECTULUN C LLeAblO OKA3AHMUSA
BAMAHMA HA BeAMUMHY AOXOAQ WMHBecTopda. [lpu
oueHKe HaAaMumsa y Mpynnbl MOAHOMOUMIM B OTHOLLEHUM
APYrom OpraHmM3aumm HeoBXOAMMO PACCMOTPEeTb
HAAMUME U BAMAHME CYLLECTBYIOLWMX MPAB, BKAOUAS
cyulecTByoWMe MOTEeHUMAAbHbIE MPOBA OAOCA.
MpaBo dABAFETCH CULLECTBYIOLWIMM, €CAU AEPXKATEAb
MMeeT MPOKTUUECKYID BO3MOXHOCTb pPEedAM30BATb
3TO MPABO MPU MPUHATUM PEeLLUEeHUA OTHOCUTEABbHO
YMpaBAEHUS 3HAUMMOM AEATEAbHOCTblO 0OObeKTd
MHBECTUUMK. pynna Mo)eT 06A0ACTb MOAHOMOUMUAMM
B OTHOLUEHUU OBBbEKTA MHBECTULUN, AOXKEe eCAM OHA
He uMeeT OOAbLUMHCTBA MPAB IOAOCO B O6beKTe
MHBECTUUMN. B MOAOBHBIX CAYUAAX AAS OMpPeAeAeHUs
HOAMUMUA PEAAbHbIX TMOAHOMOUMNA B OTHOLLUEHMM
006beKTd MHBecTMUMM [pynna AOAXKHA OLEHUTb
pa3Mep MOKeTd CBOMX MPOB FOAOCA MO OTHOLLUEHMUIO
K pa3Mepy M CcTerneHU paccpeAOTOUeHMa MAKeToB
APYrMX AepXkaTeAen rnpae roaoca. [paBa 3dWwmThbl
APYrMX WUHBECTOPOB, TAKME KOK CBA3dHHbIe C
BHECEHMEM KOPEHHbIX WM3MEHEeHUMN B AEATEeAbHOCTb
OObEeKTA MHBECTULIMM  UAM  TPUMEeHdAllMecs B
UCKAIOUMTEABHBIX O6CTOATEABCTBAX, HE MPEenaATCTBYIOT
BO3MOXHOCTM [pynnbl KOHTPOAMPOBATb OOBLEKT
MHBECTULMM. AouepHMe OPraHM3ALMKM BKAKOUAKOTCA
B KOHCOAMAMPOBOHHYIO COMHOHCOBYIO OTUETHOCTDb,
HAUMHOSA C AQTbl Mepeadun Npynne KOHTPOASA HAA MX




The acquisition method of accounting is used to
account for the acquisition of subsidiaries. Identifiable
assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured at
their fair values at the acquisition date, irrespective of
the extent of any non controlling interest.

The consideration transferred for the acquiree is
measured at the fair value of the assets given up,
equity instruments issued and liabilities incurred or
assumed, including the fair value of assets or liabilities
from contingent consideration arrangements but
excludes acquisition related costs such as advisory,
legal, valuation and similar professional services.
Transaction costs related to the acquisition of and

incurred for issuing equity instruments are deducted
from equity; transaction costs incurred for issuing
debt as part of the business combination are deducted
from the carrying amount of the debt and all other
transaction costs associated with the acquisition are
expensed.

Intercompany transactions, balances and
unrealised gains on ftransactions between Group
companies are eliminated; unrealised losses are
also eliminated unless the cost cannot be recovered.
The Company and all of its subsidiaries use uniform
accounting policies consistent with the Group’s
policies.
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onepauMamMm (AaTbl MPUOBPETEHMA) U UCKAIOUOKOTCA
M3 KOHCOAMAMPOBAHHOM OTUETHOCTU, HAUMHAS C AQTbI
yTepU KOHTPOAS.

AouepHune OPraHMn3aLmm BKAIOUALOTCA B
KOHCOAMAMPOBOHHYIO COMHOHCOBYLO OTUETHOCTb
no MeToAY npunobpeTeHma. MpunobpeTeHHble
MAEHTUOOULMPYEMbIE OKTUBDI, O TOKXXe 06930TEABCTBA
7] YCAOBHbIE 06430TEAbLCTBQ, MOAYUEHHbIE
npn obbeaMHeHUM BusHeca, OTpOoXKAKTCA  No
CMPOBEAAMBOM CTOMMOCTM HO AOTY MpuobpeteHnsa
HE30BMUCUMMO OT PA3MEPA HEKOHTPOAMPYIOLLEN AOAU
yyuacTtma.

BoaMellueHne, nepeAadHHOe 30 MNpUoBpeTeHHYIo
OPraHM3aUMIO, OLEHMBOETCH MO  CrNpPOBEeAAMBOM
CTOUMOCTU NePEACHHbBIX OKTUBOB, BbIMYLLLEHHbIX AOAEN
yuacTus B KOMUTOAE M BO3HUKLUMX MAM MPUHATbIX
0BA3ATEAbCTB, BKAIOUAS CMPOBEAAMBYIO CTOMMOCTb
OKTMBOB M OBSA30TEAbLCTB, BO3HUKLLMX B PEe3yAbTATE
COrAQLUEHMI 06 YCAOBHOM BO3MELLeHUM, HO He
BKAIOUQS 3ATPATbl, CBA3OHHbIE C MNpUoBpeTeHuem,
TOKME KAK OMAOTO  KOHCYAbTOLIMOHHbBIX  YCAYr,
IOPUAMUECKUX YCAYF, YCAYl MO MPOBEAEHUIO OLLeHKMU
M OHOAOTMMUHbIX MPOMPECCUOHAABHBIX YCAYr. 30TPAThI
MO CAEAKE, TOHECEeHHble MPU BbINMYCKe AOAEBbIX
MHCTPYMEHTOB, BbIUMTAIOTCA M3 CYMMbl KAMUTOAQ;
30TPAThI MO CAEAKE, MOHECEHHbIE B CBSI3M C BbIMYCKOM
AOATOBbIX LIEHHbIX B6YMAr B POMKOX OBbeAMHEHMS
BU3HECA, BbIUNTAIOTCS M3 UX BAAGHCOBOM CTOUMOCTMH,
O BCE OCTAAbHble 3ATPATbI MO CAEAKe, CBSA3OHHbIe C
nproBpeTeHneM, OTHOCSTCS HO PACXOAbI.

Onepaunm MeXXAyY opraHmMsaumamm Moynnbl, OCTATKM
Mo COOTBETCTBYIOLWMM CUETOM U HepedAM3OBAHHbIE
MEUBBIAM MO  OMepaLMaM MeXAY OpraHuM3aLMamMm
Moynnbl  B3dMMOMUCKAKOUOOTCA. HepeadAn3oBaHHbIE
yb6bITKM TOKXKe B3OMMOMUCKAIOUOIOTCS, KpoMe
CAYUOEB, KOrAQ 30TPATbl HE MOIYT OblTb BO3MeELLEeHbI.
OproHMsaumMa M Bce ee AOYEepHMEe OpPraHM3aLUM
npuMeHsaoT eAMHYIO yueTHylo MOAUTUKY,
COOTBETCTBYIOLLYIO YUETHOM NOAUTUKE [pynnbl.




3.3. FOREIGN CURRENCY TRANSLATION

The functional currency of each of the Group’'s
consolidated entities is the currency of the primary
economic environment in which the entity operates.
The functional currency of the Company and its
subsidiaries is the national currency of the Russian
Federation, Russian Rouble (“RUB") (except for Melon
Fashion Ukraine Ltd, which functional currency is
Ukrainian hryvnia (“"UAH"), Melon Fashion Poland CO
LTD, which functional currency is Polish zloty ("PLN")
and Melon Fashion Trading CO LTD, which functional
currency is Chinese Yuan (“CNY")). The Group's
presentation currencies are Russian Roubles and US
Dollars (“USD”). The Group agreed presentation in
RUB and USD which management believes are the
most useful currencies to adopt for shareholders.

Monetary assets and liobilities are translated
into each entity’s functional currency at the official
exchange rate of the Central Bank of the Russian
Federation (“CBRF") at the respective end of the
reporting period. Foreign exchange gains and losses
resulting from the settlement of the transactions and
from the translation of monetary assets and liabilities
into each entity’s functional currency at year-end
official exchange rates of the CBRF are recognised in
profit or loss as finance income or costs. Translation at
year-end rates does not apply to non-monetary items
that are measured at historical cost. Non-monetary
itemns measured at fair value in a foreign currency,
including equity investments, are translated using
the exchange rates at the date when the fair value
was determined. Effects of exchange rate changes
on non-monetary items measured at fair value in
a foreign currency are recorded as part of the fair
value gain or loss.
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3.3. NEPECYET MHOCTPAHHbIX BAAIOT

COYHKLUMOHAABHOM BOAIOTOM KOXAOFO n3
KOHCOAMAMPYEMBIX OPraHM3aumi pymnnbl daBASeTCS
BOAIOTO  OCHOBHOM  3KOHOMMUECKOM CpeAbl, B
KOTOpPOM  AQHHOE TpeAnpuaTHMEe  ocylliecTBAdAeT
CBOIO AeATeAbHOCTb. OOYHKUMOHOABHOM BOAIOTOM
OpPraHn3aLmMm u ee AOUEPHUX OPrOHMIALLUNA U BAAIOTOM
MPEeACTABAEHMA  OTUeTHocTM  [pynnbl  daBASeTCH
HOLUMOHOABHOA BOAlOTA Poccuiickon MPeapepaumm -
poccurckum pybab («pyb.») (3a mckaloueHnem OOO
«M3AOH P3WH YKPOMHO», TFAe QOYHKLMOHAABHAOSA
BOAIOTO UKpPOMHCKaa rpuBHa («rpmBHO»), OOO
«MaA0OH PawH [TloAaHA», TA€ QPYHKLMOHAABHAOSA
BOAIOTO MOAbCKUM 3A0TbIM («<3A0TbIN») U OOO «M3AOH
OswH TpenaUHr», rae UYHKLUMOHAABHAS BAAKOTA
KUTOMCKMIM 1oadHb (0dHb)). PYKoBOACTBO cuuTaeT,
uTo COrAQCOBOHHOE Mpynnow NnpeAcTaBAEHUE
KOHCOAUAMPOBAHHOMN CPUHOHCOBOM OTUETHOCTM B
poccUrcKuX pybaax («pyb.») n aoarapax CLUA (AOAA.
CLUA) aBageTca HOMBOAEE MOAE3HBIM AAF OKLLIMOHEPOB.

AeHexkHble OKTUBBDI " 06A30TeAbCTBA
MepecumTbiBOOTCA B COUHKLMOHOABHYIO  BOAOTY
KO>XAOM OPraHM3dumMmM Mo OQEUUMAABHOMY Kypcy
LleHTpaAabHOro BaHka Poccumnckon Peaepaumm
(LB PX) HO KoHel cOOTBETCTBYKOLWLEro OTUEeTHOro
nepuroaa. MoAoXKUTEeAbHbIE " OTpPMLOTEAbHbIE
KYpCoBble Pa3HMLbl OT PACUETOB MO OonepaumsM B
MHOCTPOHHOM BOAIOTE M OT MNepecueTda AeHEe)XHbIX
OKTMBOB M 06A30TEABCTB B PYHKLMOHOABHYIO BAAIOTY
KA>KAOM OPraHM3ALMM MO OCPULMAABHOMY OOMEHHOMY
Kypcy LB POO Ha KoHeL, road OTPaXKAoTCa B MPUObIAK
MAM YObITKe 30 roa. lNepecueT Mo KYpcy HA KoHel,
roAd He TMPOBOAMTCH B OTHOLUEHUU HEeAEHEXXHbIX
cTaTen O6GAAQHCO, M3MepaeMblXx MO UCTOpPUUECKOoM
CTOMMOCTU. HeapeHexkHble CTATbM, OLEHMBAEMble Mo
CNpPOBEeAAMBOM CTOMMOCTM B MHOCTPOHHOM BOAIOTE,
BKAIOUOS MHBECTULMM B AOAEBble MHCTPYMEHTHI,
MepecumTbiBOOTCA C  MCMNOAb3OBOHMEM OOMEHHbIX
KYpCoB, KOTOpble AEMCTBOBAAM HA AOQTY OLEHKM
CNpOBEeAAMBOM  CTOMMOCTU. BAMaHMEe Un3MeHeHuda




Loans between group entities and related foreign
exchange gains or losses are eliminated upon
consolidation. However, where the loan is between
group entitiesthathave different functionalcurrencies,
the foreign exchange gain orloss cannot be eliminated
in full and is recognized in the consolidated profit or
loss, unless the loan is not expected to be settled in
the foreseeable future and thus forms part of the net
investment in foreign operation. In such a case, the
foreign exchange gain or loss is recognized in other
comprehensive income.

The results and financial position of the Group's
subsidiary in Ukraine, Poland and China are translated
into the RUB for the purposes of consolidation as
follows:

I. assets and liabilities presented in the subsidiary’s
statement of financial position are translated from
UAH/PLN/CNY to RUB at the closing rate at the
corresponding date;

II.income and expenses in the subsidiary’s statement
of recognized income and expenses are translated
from UAH/PLN/CNY to RUB at quarterly average
exchange rates for the corresponding periods, and,
thereafternall amounts are summed up;

III. all translation differences arising between the
amounts in the statements of comprehensive income
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OBMEHHbIX KypcoB HQ HeAeHeXHble CTATbM,
oueHmBaeMble no CI'IpOBeA/\I/IBOVI CTOMMOCTU B
I/IHOCTpOHHOlZ BOAIOTE, OTPAXKAETCAKAKUYUACTb ﬂpl/I6bI/\l/I
NAU g6bITI-(O OT nepeoueHKrn no CI'IpOBeA/\l/IBOﬂ
CTOUMOCTMWN.

KpeAUTbl, BBIAGUG M MOAYUEHUE KOTOPbLIX MPOUCXOAUT
MeXXAY OPraHM3auMaMmM BHYTPU (pynnbl, MMOAYUEHHble
B CBA3M C HUMU MOAOKMUTEAbHbIE U OTPULLOTEAbHbIE
KYPCOBble PA3HMULLbI MPU KOHCOAMAOLMM MCKAKOUAIOTCS.
OAHOKO B Te€X CAYUAAX, KOFAO BbIAGUA M MOAYUEHUE
KPEAMTA MPOUCXOAMNT MEXKAY OpraHmMsaumamm MNpynnol,
MMEIOLWMMM  POA3HYK  CPUHKLMOHAABHYIO  BOAIKOTY,
MOAOXKUTEAbHbIE MOTPULLOTEABbHbIE KYPCOBbIE PA3HULLbI
HEe MOFyYT MCKAKOUATBHCHA MOAHOCTBHIO U MPU3HATCA B
KOHCOAMAMPOBOHHOM MNPUBBLIAM UAKM YBbITKE, KpoMme
TeX CAYUOEeB, KOMAQ He OXXMAOEeTCH, UTO KpeauT
6yAaeT noraweH B 0603pMMOM BYAYLLEM M MOITOMY
COCTOBASIET UACTb UMCTbIX MHBECTULMIN B 30pYBeXkHYto
AEATEABHOCTb. B 2TOM cCAYUOEe TMOAOXKUTEAbHbIE U
OTPULLIOTEABHbIE KYPCOBbIE PA3HULbI OTPAXKATCA B
COCTOBE MPpOoYero COBOKYMHOIO AOXOAQ.

Pe3yabtaTbl paboTbl U COUHOHCOBOE MOAOXKEHUE
AOUEPHUX opraHmaaumm MNpynnol B YKkpaunHe, MNoAbLue
n Kntoe nepeBoAaTCa B POCCUMNCKME PYDAU B LLeAaX
KOHCOAMAQLIMUN CAEAYIOLLMM OBPA3OM:

I. OoKTMBbl M 0BA30TEeAbCTBA B  KOAXXAOM U3
NPEeACTABAEHHbIX OTUETOB O COMHAHCOBOM MOAOXKEHMUM
nepecuUmnTbIBOOTCA U3 TPUBHbI/3A0OTOIr0/I0aHA B PYBAU
Mo KYypcy 30KPbITUA HO KOHeL, COOTBEeTCTBYIOLLEro
OTUETHOro NMepmoAd;

II. AOXOABl M pACXOAbl B OTUeTe O MPU3HOHUMK
AOXOAOB U POCXOAOB AOUEPHEelN OpraHM3auUumM
MEPEeBOASITCS M3 FPUBHbLI/3AOTOrO/I00HS B PYBAMU Mo
CPEeAHEKBAPTOABHOMY KYpCYy 30 COOTBETCTBYOLLME
MepUoAbl, MOCAE Uero BCce CYMMbl CYMMUPYIOTCS;

III. BCce KYpcCoOBble POA3HULbI, BO3HMKAOLLME MexXaAy
CYMMOMKM B OTUETEe O COBOKYMHOM AOXOAE M BCe




and the amountsinthe statements of financial position
are recognized in the consolidated statements of
financial position as a separate component of equity,
referred to as “Translation difference” and in other
comprehensive income in the consolidated statement
of profit and loss and comprehensive income;

IV. the equity is measured at the historical rate.

THE FOLLOWING UAH/RUB EXCHANGE RATES
WERE APPLIED:

31 DECEMBER 2019: UAH 1 = RUB 2,6121;

Quarter 1 2019 average exchange rate:
UAH 1= RUB 2,4222;
Quarter 2 2019 average exchange rate:
UAH 1=RUB 2,4337;
Quarter 3 2019 average exchange rate:
UAH 1= RUB 2,5607;
Quarter 4 2019 average exchange rate:
UAH 1= RUB 2,6283.

31 DECEMBER 2018: UAH 1 = RUB 2,5071;

Quarter 1 2018 average exchange rate:
UAH 1=RUB 2,0833;
Quarter 2 2018 average exchange rate:
UAH 1=RUB 2,3602;
Quarter 3 2018 average exchange rate:
UAH 1= RUB 2,3950;
Quarter 4 2018 average exchange rate:
UAH 1= RUB 2,3795.
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CYMMbl B OTUETE O CPMHOHCOBOM MOAOXXeHUU Mpynnobl
MPWU3HOHbI B OTUETHOCTU O COMHOHCOBOM MOAOXKEHUM
AouepHen KOMMOHUM KOK OTAEAbHbIM  KOMMOHEHT
OKLUMOHEPHOro KAMMTOACQ MOoA 30rOAOBKOM «KypcoBagsa
PA3HULCO» U B MPOUYEM COBOKYMHOM AOXOAE B OTUETE O
COBOKYIMHOM AOXOAE;

IV. KOMMOHEeHTbl KAMUTAAQ nepecunTbliBAKOTCA MO
I/ICTOpl/I‘vIeCI-(OIZ CTOMMOCTMH.

NMPUMEHAAUCH CAEAYIOLWWUNE OBMEHHbIE KYPCbI
AA9 TPUBHA/PYBADb:

31 AEKABPS 2019 I': 1 TPUBHA = 2,6121 PYBAEWN;

CpeaHUM o6MeHHbIM KYypc B 1 M KBapTaAe 2019:
1 rpuBHa = RUR 2,4222 pybaen;
CpeaHUIN 0OBMEHHbIM KYpc B 2 M KBApTaAe 2019:
1 rpmBHa = RUR 2,4337 pybaewn;
CpeaHUIN 0BMeHHbIM KYpc B 3 M KBapTaAe 2019:
1 rpmBHa = RUR 2,5607 pybaewn;
CpeaHUIN 0BMeHHbIM KYpc B 4 M KBapTaAe 2019:
1 rpmBHa = RUR 2,6283 pybaen.

31 AEKABPS 2018 I': 1 TPUBHA = 2,5071 PYBAEN;

CpeaHUn obMeHHbIM KYpc B 1 M kKBapTaAe 2018:
1 rpuBHa = RUR 2,0833 pybaen;
CpeaHUIN 0OBMeHHbIM KYpc B 2 M KBApTaAe 2018:
1 rpuBHa = RUR 2,3602 pybaewn;
CpeaHUIN 06MeHHbIM KYpc B 3 M KBapTaAe 2018:
1 rpuBHa = RUR 2,3950 pybaewn;
CpeaHUM 06MeHHbIM KYpc B 4 M KBapTaae 2018:
1 rpmBHa = RUR 2,3795 pybaen.




THE FOLLOWING PLN/RUB EXCHANGE RATES
WERE APPLIED:

31 DECEMBER 2019:
PLN 1= RUB 16,2376;

Quarter 1 2019 average exchange rate:
PLN 1= RUB 17,4743;
Quarter 2 2019 average exchange rate:
PLN 1= RUB 16,9326;
Quarter 3 2019 average exchange rate:
PLN 1= RUB 16,6359;
Quarter 4 2019 average exchange rate:
PLN 1= RUB 16,4538.

31 DECEMBER 2018:
PLN 1= RUB 18,4826;

Quarter 1 2018 average exchange rate:
PLN 1= RUB 16,7190;
Quarter 2 2018 average exchange rate:
PLN 1=RUB 17,3312;
Quarter 3 2018 average exchange rate:
PLN 1= RUB 17,6985;
Quarter 4 2018 average exchange rate:
PLN 1=RUB 17,6639.
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NMPUMEHAANCDH CAEAYIOLWUE OBMEHHbBIE KYPChbI
AAS 3AOTbIN/PYBAb:

31 AEKABPH 2019 T
1 MOABCKUW 3AOTbIN = 16,2376 PYBAEN;

CpeaHunin obMeHHbINM KYypc B 1 M kKBapTaAe 2019:
1 NoAbCKuM 3A0TbIM = RUR 17,4743 pybaen;
CpeaHUin obMeHHbIN KYpc B 2 M KBapTaAe 2019:
1 noAbCkuM 3A0TbIM = RUR 16,9326 pybaen;
CpeaHUin obMeHHbIN KYypc B 3 M KBapTaAe 2019:
1 noAbckum 3A0TbIM = RUR 16,6359 pybaen;
CpeaHUin obMeHHbIN KYpc B 4 M kKBapTaAe 2019:
1 noAbckum 3A0TbIM = RUR 16,4538 pybaen.

31 AEKABPH 2018 I
1 MOABCKUW 3AOTbIN = 18,4826 PYBAEW;

CpeaHnin obMeHHbIM Kypc B 1 M kKBapTaae 2018:
1 noAbckum 3A0TbIM = RUR 16,7190 pybaen;
CpeaHUin obMeHHbIN KYpc B 2 M KBapTaAe 2018:
1 noAbCkuM 3A0TbIM = RUR 17,3312 pybaen;
CpeaHUin obMeHHbIN KYpc B 2 M KBapTaAe 2018:
1 noAbCkuM 3A0TbIM = RUR 17,6985 pybaen;
CpeaHUin obMeHHbIN KYpc B 2 M KBapTaAe 2018:
1 noAbckum 3A0TbIM = RUR 17,6639 pybaen.




THE FOLLOWING CNY/RUB EXCHANGE RATES
WERE APPLIED:

31 DECEMBER 2019:
CNY 1=RUB 8,8594;

Quarter 1 2019 average exchange rate:
CNY 1=RUB 9,7953;
Quarter 2 2019 average exchange rate:
CNY 1= RUB 9,4684;
Quarter 3 2019 average exchange rate:
CNY 1=RUB 9,2072;
Quarter 4 2019 average exchange rate:
CNY 1=RUB 9,0430.

31 DECEMBER 2018:
CNY 1=RUB 10,0997;

Quarter 1 2018 average exchange rate:
CNY 1= RUB 8,94009;

Quarter 2 2018 average exchange rate:
CNY 1 =RUB 9,5959;

Quarter 3 2018 average exchange rate:
CNY 1=RUB 8,8379;

Quarter 4 2018 average exchange rate:
CNY 1=RUB 9,6138.
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NMPUMEHAANCD CAEAYIOLWWUE OBMEHHbBIE KYPChbI
AA4 IOAHb/PYBAb:

31 AEKABPH 2019 T
1 KUTAUCKUWN IOAHD = 8,8594 PYBAEW;

CpeaHunin obMeHHbINM KYypc B 1 M KBapTaAe 2019:
1 KUTOMCKMIM toaHb = RUR 9,7953 pybaen;
CpeaHnin o6MeHHbIN KYpc B 2 M KBapTaAe 2019:
1 KUTOMCcKMin toaHb = RUR 9,4684 pybaen;
CpeaHUin obMeHHbIN KYypc B 3 M KBapTaAe 2019:
1 KUTOMCcKMim toaHb = RUR 9,2072 pybaen;
CpeaHunin obMeHHbIN KYypc B 4 M kKBapTaAe 2019:
1 KUTOMcKMim toaHb = RUR 9,0430 pybaen.

31 AEKABPH 2018 I
1 KUTAUCKUN IOAHb = 10,0997 PYBAEWN;

CpeaHunin obMeHHbINM Kypc B 1 M kKBapTaae 2018:
1 KUTOMCKMI 100Hb =8,9409 pybaen;
CpeaHnin obMeHHbIN KYpc B 2 M KBapTaAe 2018:
1 KUTOMCKMI I00Hb = 9,5959 pybaen;
CpeaHnin obMeHHbIN KYypc B 3 M KBapTaAe 2018:
1 KUTOMCKMI 100Hb = 8,8379 pybaen;
CpeaHUin o6MeHHbIN KYypc B 4 M KBapTaAe 2018:
1 KUTOMCKMI I00Hb = 9,6138 pybaen.




3.4. NON-FUNCTIONAL CURRENCY
PRESENTATION

The results and financial position of the Group are
translated into USD as follows:

I assets and liabilities for each consolidated
statement of financial position are translated at the
closing rate at the end of the respective reporting
period;

II. income and expenses in the consolidated
statement of profit and loss and other comprehensive
income are translated at quarterly average exchange
rates for the corresponding periods, and, thereafter
all amounts are summed up;

III. all translation differences arising between the
amounts in the consolidated statement of profit
and loss and other comprehensive income and the
amounts in the consolidated statement of financial
position are recognized in the consolidated statement
of financial position as a separate component of
equity, referred to as “Translation reserve” and in
other comprehensive income in the consolidated
statement of profit and loss and other comprehensive
income.
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3.4. NPEACTABAEHUE B
HEYHKLUMOHAABHOWU BAAIOTE

PeayAbTaThl AEATEABHOCTM % QOUHOHCOBOE
NoAoOXKeHMne [pynnbl nepeBoanTca B AOAAOPbI CLUA
CAEAYOLLMM 0B6pa30M:

I. okTMBbl M 06430TEAbCTBA B  KOXXAOM M3
NPEACTABAEHHbBIX KOHCOAUAUPOBOHHBLIX OTUETOB O
COUHAHCOBOM  TMOAOXKEHUMU MepecUMTbIBAOTCA MO
KYpPCY 30KPbITUA HO KOHel COOTBeTCTBYIOLLero
OTUETHOro MepPUoAQ;

II. AOXOAbBI M PACXOAbI B KOHCOAMAMPOBAHHOM OTUeTe
O NPUBBIAM MAU YBbITKE U MPOUEeM COBOKYMHOM AO0XOAE
nepeBoOAMUTCA MO CPEAHEeKBAPTAAbHOMY Kypcy 3d
COOTBETCTBYIOLLME MEPUOALI, MOCAE UEero BCe CYMMbI
CYMMUpPYIoTCSH;

III. BCe KYpCOBblE PA3HMULbI, BO3HMKAOLLME MexXAY
CYMMOMWM B  KOHCOAMAMPOBOHHOM  QOUMHOHCOBOWM
OTUETHOCTM B OTUeTe O MPUBBLIAAX M YBObITKAX M
NMpPoYeM COBOKYMHOM AOXOAE M CYMMOMMKU B OTUETe
O CPWMHAHCOBOM TMOAOXEHUM [pynnbl MPU3HOHbI B
OTUETHOCTU O COUMHOHCOBOM MOAOXEHUK [Pynnbl KOK
OTAEAbHbIM  KOMMOHEHT OKLUMOHEPHOro KAMMUTAAO
noa 30roAOBKOM «KypcoBaS PA3HMLLO» U B «MpoUeM
COBOKYMHOM apoxoae» B OTueTe 0 COBOKYMHOM AOXOAE.




THE FOLLOWING USD/RUB EXCHANGE RATES
WERE APPLIED:

31 DECEMBER 2019:
USD 1= RUB 61,9057;

Quarter 1 2019 average exchange rate:
USD 1 = RUB 66,1271;

Quarter 2 2019 average exchange rate:
USD 1 = RUB 64,5584,

Quarter 3 2019 average exchange rate:
USD 1 = RUB 64,5685;

Quarter 4 2019 average exchange rate:
USD 1= RUB 63,7192.

31 DECEMBER 2018:
USD 1= RUB 69,4706;

Quarter 1 2018 average exchange rate:
USD 1 = RUB 56,8803;

Quarter 2 2018 average exchange rate:
USD 1= RUB 61,7998;

Quarter 3 2018 average exchange rate:
USD 1= RUB 65,5323;

Quarter 4 2018 average exchange rate:
USD 1= RUB 66,4822.
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NMPUMEHAANCD CAEAYIOLWWUE OBMEHHbBIE KYPChbI
AAL AOAAAP CUWA/PYBAb:

31 AEKABPH 2019 T
1 AOAAAP CLLUA = 61,9057 PYBAEMN;

CpeaHunin obMeHHbINM KYypc B 1 M KBapTaAe 2019:
1 Aoanap CLUA = 66,1271 pybaen;

CpeaHnin o6MeHHbIN KYpc B 2 M KBapTaAe 2019:
1 Aoanap CLUA = 64,5584 pybaen;

CpeaHUin obMeHHbIN KYypc B 3 M KBapTaAe 2019:
1 Aoanap CLUA = 64,5685 pybaen;

CpeaHunin obMeHHbIN KYypc B 4 M kKBapTaAe 2019:
1 Aoanap CLUA = 63,7192 pybaen.

31 AEKABPH 2018 T
1 AOAAAP CLLUA = 69,4706 PYBAEWN;

CpeaHunin obMeHHbINM Kypc B 1 M kKBapTaae 2018:
1 Aoanap CLUA = 56,8803 pybaen;

CpeaHnin obMeHHbIN KYpc B 2 M KBapTaAe 2018:
1 Aoanap CLUA = 61,7998 pybaen;

CpeaHnin obMeHHbIN KYypc B 3 M KBapTaAe 2018:
1 Aoanap CLUA = 65,5323 pybaen;

CpeaHUin o6MeHHbIN KYypc B 4 M KBapTaAe 2018:
1 Aoanap CLUA = 66,4822 pybaen.




3.5. SEGMENT REPORTING

Segments are reported in a manner consistent with
the internal reporting provided to the Group’s chief
operating decision maker (Chief Executive Officer).
Segments whose revenue, financial results or assets
are ten percent or more of all the segments are
reported separately.

3.6. PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are stated at cost,
less accumulated depreciation and provision for
impairment, where required.

Land and buildings are subject to revaluation
with sufficient regularity to ensure that the carrying
amount does not differ materially from that which
would be determined using fair value at the end
of the reporting period. Increases in the carrying
amount arising on revaluation are credited to other
comprehensive income and increase the revaluation
reserve in equity. Decreases that offset previous
increases of the same asset are recognized in other
comprehensive income and decrease the previously
recognized revaluation surplus in equity; all other
decreases are charged to profit or loss for the year.
The revaluation reserve for land and buildings
included in equity is transferred directly to retained
earnings when the revaluation surplus is realised on
the retirement or disposal of the asset.
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3.5. OTYETHOCTb NO CEFMEHTAM

OTUETHOCTb MO OMNepPALMOHHbIM CErMeHTAM COCTAB-
ASIeTCA B COOTBETCTBMU C BHYTPEHHEN OTUETHOCTbIO,
NPeAcCTABAAEMOM AMLY UAM OopraHy Mpynnbl, oTBeuato-
LeMy 30 onepaumMoHHble pelueHna (FfeHepaAbHbIN AM-
pekTop). CEerMeHT NOAAEXKUT OTAEABHOMY PACKPLITHIO,
€CAU ero BblpyYUKa, AOXOA UAU OKTUBbI COCTABAAIOT He
MeHee AeCATM MPOLLEHTOB OT BCEX CErMEHTOB BMecTe.

3.6. OCHOBHbIE CPEACTBA

OcHoBHble cpeAcTBa oTpaXKatoTCca no
nepBOHAUYAAbHOM CTOMMOCTMH, 30 BblUETOM
HOKOMAEHHOM OMOPTU3ALMUM U HOKOMAEHHbIX YBbITKOB
oT obecueHeHna (TOM, rae 3TO HeEOBXOAUMO).

3eMaqa 7] 3A0HUSA MOAAEXKAT nepeoueHke,
MPOBOAMMOM  AOCTATOUHO PErYAadpHO AAA  TOro,
uTo6bl X BOAGHCOBOA CTOMMOCTb CYLLECTBEHHO He
OTAMUOAQCH OT TOM, KOTopasa ObIAG Obl ornpeAeAeHd
C WCMOAb30OBOHMEM CMPABEAAMBOM CTOMMOCTU HO
KOHel, OTueTHoro nepuoad. BosHuKalowee npu
nepeoueHKe yYBeAnUeHMe OAAOHCOBOM CTOMMOCTM
OTPOXKOETCHA B COCTABE MPOYEro COBOKYMHOMO AOXOAQ
M YBEAMUMBOET MPUPOCT CTOMMOCTM OT MEPEOLLEHKMN B
CcoCTaBe KAMMUTAAA. CHUMKEeHME CTOMMOCTU KAKOro AMbo
0OBbEKTA B MPEAEAAX CYMMbI MPEAbIAYLLMX YBEAUYEHUIN
ero CTOMMOCTM OTHOCUTCH HEMOCPEACTBEHHO HAO
MPOUMM COBOKYMHbIKN AOXOA M UMEHbLUOET paHee
MPU3HOHHbBIN NPUPOCT CTOMMOCTM OT MEPEOLLEHKN B
COCTABE KAMUTOAQ; CHMXXEHME CTOMMOCTU CBEPX 2TOM
CYMMBbI OTPOXKAETCHa B MPUObIAM MAM YBbITKE 30 FOA.
CyMMa pe3epBa MO NepeoLeHKe OCHOBHbBIX CPEACTB
B COCTOBE KAMUTAOAO OTHOCUTCH HEMOCPEeACTBEHHO
HO HEPOACMPEAEAEHHYIO MPUOBBLIAL MPU CMUCOHUU UAK
BblIObITUM OKTUBOA.




Costs of minor repairs and day to day maintenance
are expensed as incurred. Costs for replacing major
parts or components of property, plant and equipment
items are capitalized and the replaced portions are
retired.

At each reporting date, management assesses
whether there is any indication of impairment of
property, plant and equipment. If any such indication
exists, the Group’s management estimates the
recoverable amount, which is determined as the
higher of an asset’s fair value less costs to sell, and
its value in use. The carrying amount is reduced
to the recoverable amount and the impairment
loss is recognized in profit or loss for the year. An
impairment loss recognized for an asset in prior
years is reversed if there has been a change in the
estimates used to determine the asset’s value in use
or the fair value less costs to sell. In addition to the
annual assessment, management reviews on an on
going basis the performance of each cash generating
unit being each separate store, and takes appropriate
action, which may include closing certain stores.
As a result of such regular reviews, an impairment
provision is recorded for any item of property, plant
and equipment the recoverable amount of which is
deemed to be lower than its carrying value.

Gains and losses on disposals determined by
comparing proceeds with the carrying amount are
recognized in profit or loss for the year within other
income and expense.
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3aTpaTbl HA MEAKMM PEMOHT U exKepAHeBHoe
TEXOBCAYKMBAHME OTHOCATCA HA PACXOAblI TEKYLLEro
nepmoad. 30TpATbl HO 30MEHY KPYMHbIX Y3AOB MAU
KOMMOHEHTOB OCHOBHbIX CPEACTB KAMUTOAUIUPYIOTCH
npv OAHOBPEMEHHOM CMUCAHUM MOAAEXKOALLMX 30MEHe
uacTen.

Ha KoHeL, KO>KAOMo OTUETHOMO MePUOAC PYKOBOACTBO
onpeAeAdeT  HOAMUME MNPU3HAKOB obecleHeHuda
OCHOBHbIX cpeacTB. Ecan BbigBAeH A0GOM  TOKOM
MPU3HOK, PYKOBOACTBO OLEHMBOET BO3MeLlLaeMyio
CTOMMOCTb, KOTOPAS OMPeAeAdeTCs KOK HOMBOAbLLAA
M3 ABUX BEAMUMH: CMNPOBEAAMBOMN CTOUMOCTWM 34
BblUEeTOM 30TPOT HA BbIGbITUE OKTMBA MU LLEHHOCTU
ero MCrnoAb3oBaHWA. BAOAGHCOBAA CTOMMOCTb OKTUBA
yMeHblLIaeTca A0 BO3MEeLLdeMOoW CTOMMOCTU; YbBbITOK
oT obecLeHeHMNa oTporXKaeTca B MPUBBIAM MAU YBbITKe
30 roa. YObITOK OT obecueHeHna OKTUBA, MPU3HOHHbIN
B MNPOLUAbIE OTUETHble MepPUOoAbl, BOCCTOHOBAMBOETCSH,
€CAU TMPOU3OLUAO U3MEHEHMEe PACUETHbIX OLLEHOK,
MCMOAb3OBAHHbLIX MPU OMPeAeAeHUM LLeHHOCTU OT
MCMOAb3OBAHUSA OKTUBO AMBO €ro CcrnpaBeAAUMBOM
CTOMMOCTM 30 BbIUETOM POACXOAOB HA MPOACIKY.
B AOMOAHEHUM K TOAOBOM OLEHKE, PYKOBOACTBO
MOCTOAHHO AHOAM3UPYET AEATEABHOCTb KOXKAOMO
MOra3uHag, KaK reHepupytoLLyto AEHEXKHbIN
MOTOK EAMHULY, U NO PEe3yAbTATAOM MPUHUMAIOT
COOTBETCTBYIOLLME pPELUEHUNA, BKAOUOA pelleHune o
30KPbITUM OMPEeAEAEHHbIX MAra3mMHOB. B pesyabtaTe
peryAspHon oueHKM pe3epB HA obecLeHeHune
co3adeTca  AAA KOXKAOMO OCHOBHOFO CPEeACTBO,
Yy KOTOpbIX BO3MeLWL,0eMAs CTOMMOCTb HMKe UX
HOAOHCOBOM CTOMMOCTMU.

MpPpMBbIAb MAM YObITOK OT BbIObITUA OCHOBHbBIX CPEACTB
onpeAaAeAsieTca KAOK pPAasHMLO MexXAYy TMOAYUEHHOM
BbIPYUKOM OT MPOACKM N MX BOAAHCOBOM CTOMMOCTbIO
M OoTpoXaeTca B MPMBbIAM MAM YBbITKE 30 roa B
COCTABE MPOUMX AOXOAOB MAM PACXOAOB.




3.7. DEPRECIATION

Land is not depreciated. Depreciation on other
items of property, plant and equipment is calculated
using the straight line method to allocate their cost or
revalued amounts to their residual values over their
estimated useful lives:

Buildings /
3A0HUA

Plant and equipment /
MaLmnHBI 1 MEXOHU3MDI

Leasehold improvements /

KGI‘IMTGAM3MDOBGHHbIe 3AaTPATbl HO YAyULLeHMe dPpeHAOBAOHHDbIX o6beKTOB

Annual report 2019

3.7. AMOPTU3ALMUA

Ha 3eMAl0 aMOpPTM3OUMA  He  HauucAadaeTcA.
AMOPTU3AUMA MPOUMX OBBLEKTOB OCHOBHbIX CPEACTB
paccunTbiBOEeTCo AMHENHBIM MEeTOAOM nytem
POBHOMEPHOIro  CMMCOHUA  UX  MEePBOHAUAABHOM
CTOMMOCTM  MAM MNEepPeoLeHEeHHOM CTOMMOCTU AO
OCTOTOUHOM CTOMMOCTU B TEUEHME CPOKA UX MOAE3HOTO
MCMOAb3OBAHUSA, O UMEHHO:

USEFUL LIVES IN YEARS /
CPOK NOAE3HOIro UCNMOAb3OBAHUA (KOA-BO AET)

40 - 50
1-1

Shorter of useful life and the term of the underlying lease /
MeHblwee n3 CIMN n cpoka AOroBopa apeHAb!

The residual value of an asset is the estimated
amount that the Group would currently obtain from
disposal of the asset less the estimated costs of
disposal, if the asset was already of the age and in
the condition expected at the end of its useful life. The
assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of each
reporting period.

OCTOTOUHOA CTOMMOCTb OKTMBAO MpPeACTABAAET
cobol pacueTHYo cymmy, KoTopyto MNpynna NoAyumaa
Obl HO TEeKYLLUMMN MOMEHT OT BbIObITUA OKTMBA MOCAE
BblUETO MPEAMNOAAradeMblX 3ATPAT HA BbIObITUE, eCAM
Obl OKTMB UYKe AOCTUI KOHLO CPOKO TMOAE3HOro
MCMOAb3OBOHUSA " COoCTOAHMUS, XOPOKTEPHOro
AASl KOHLLO CPOKO MOAE3HOro  MCMOAb3OBOHMA.
OCTOTOUHONA CTOMMOCTb OKTUBOB M CPOK MX MOAE3HOI 0
MCMOAb3OBOHUSA rnepecMaTpmBaloTCA “, eCAU
HEeOBXOAMMO, KOPPEKTUPYIOTCA B KOHLLE KOXAOMO
OTUETHOro NMepmoAQ.




3.8. INVESTMENT PROPERTY

Investment property is land held by the Group for a
currently undetermined future use.

Investment property is initially recognized at
cost, including transaction costs, and subsequently
remeasured at fair value updated to reflect market
conditions at the end of the reporting period. Fair
value of investment property is the price that would
be received from sale of the asset in an orderly
transaction, without deduction of any transaction
costs. The best evidence of fair value is given by
current prices in an active market for similar property
in the same location and condition.

In the absence of current prices in an active market,
the Group considers information from a variety of
sources, including:

a. current prices in an active market for
properties of different nature, condition or
location, adjusted to reflect those differences;

recent prices of similar properties on less active
markets, with adjustments to reflect any changes
in economic conditions since the date of the
transactions that occurred at those prices; and

discounted cash flow projections based
on reliable estimates of future cash flows,
supported by the terms of any existing lease
and other contracts and (when possible) by
external evidence such as current market rents
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3.8. UHBECTULMOHHAA HEABUXUMOCTD

MHBECTULMOHHOA HEABUMMKMMOCTb - 3TO 3eMAd U
3A0HUSA, HOXoAafduleeca BO BAOAeHUMM [pynnbl 6e3
onpeAeAeHna AQAbHENLLEro UCMOAb30OBAHMUA.

[MTepBOHAUAABHO MHBECTULMOHHOA HEABMMXUMOCTb
yumTbiBOETCA MO QOAKTUUECKMM 3ATPATAM, BKAKOUAA
30TPATbIMO CAEAKE, MUBMOCAEACTBUM MEPEOLLEHMBOETCH
no CrpoBEAAMBOM CTOMMOCTU, MNEPECMOTPEHHOM C
LLEABIO OTPOXKEHUSA PbIHOUHbIX YCAOBMM HA KOHeL,
oTueTHoro nepuoaa. CnpoBeaAMBAA CTOMMOCTb
MHBECTULMOHHOM HEABUMKMMOCTM - 3TO CYMMA, HA
KOTOPYIO MOXXHO OBOMEeHATb 3TO WMMYLLEeCTBO Mpu
COBEPLUEHUM CAEAKM HA AODBPOBOABHOM OCHOBE,
6e3 BblUETO 3ATPAT Mo onepaumn. HamAyuwum
NOATBEPXKAEHMEM cnpaBeAAMBOM CTOMMOCTM
ABAAIOTCA AENCTBYIOWLME LEeHbl HO OKTUMBHOM pPblHKE
AAS QHOAOMMUHOM HEABMMXMMOCTU, MMEloLLLeM TaKoe
YK€ MeCTOMOAOXKEHME N COCTOAHME.

Mpn OTCYTCTBUM AENCTBYIOLWMX LeH HA AKTMBHOM
pbiHKe, MPyYnna npUHMMAOET BO BHUMOHKWE MHODOPMALLMIO
M3 PA3AMUHBIX UCTOUHMKOB, B TOM UUCAE:

a. aAencTeyiouime LLeHbl Ha OKTMBHOM
pblHKe AR MMYLLLeCTBQ, uMeloLero
NHOM XAPOKTEP, cocTodaHMe AU
MEeCTOHOXOXAEHME, CKOPPEKTUPOBOHHbIE
c yyeToMm MMeloLLMXCA PO3AUUNIA;

HeAOBHME LLeHbl HO OHOAOMMUHOE MMYLLLECTBO HA
MeHee OKTMBHbIX PbIHKOX, CKOPPEKTUPOBOHHbIE
C YUeToM AIODbIX M3MEHEHUM 3KOHOMUUECKMX
YCAOBUIM MOCAE AOQTbl 3AKAIOUEHMA onepaumm no
3TUM LLEHOM; U

MPOrHO3bl ANCKOHTUPOBAHHDbIX MOTOKOB
AEHEMXHbIX CPeACTB, OCHOBAOHHbIE Ha
HOAEXHbIX pAcCuUeTHbIX OLLeHKaX 69AQLU.I/IX
MOTOKOB AEHEeXHbIX CpPeACTB, POACCUMNTAHHDbLIX B
COOTBEeTCTBMN C YCAOBUAMU AeVICTBglOLLI,I/IX




for similar properties in the same location and
condition, and using discount rates that reflect current
market assessments of the uncertainty in the amount
and timing of the cash flows.

Subsequent expenditure is capitalised only when it
is probable that future economic benefits associated
with the item will flow to the Group, and the cost can be
measured reliably. All other repairs and maintenance
costs are expensed when incurred.

3.9. RIGHT OF USE ASSETS

The Group leases store area in shopping malls,
office premises and warehouses. Contracts may
contain both lease and non lease components. The
Group allocates the consideration in the contract to
the lease and non lease components based on their
relative stand alone prices.

Assets arising from a lease are initially measured
on a present value basis.

Right of use assets are measured at cost comprising
the following:
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AOrOBOPOB dpPEeHAbl U APYrUx AOroBopoB M (no
BO3MOXHOCTU)MOATBEPHKAEHHDBIE AQGHHBIMUM3 BHELLHUX
MCTOUHMKOB, HAMPUMEP, AENCTBYIOLLMMMN PbIHOUHBIMMU
CTOBKOMU OpPEHABbI AA OHOAOTMUHOMN HEABUMMXKUMOCTMU
C OHOAOTMUHBIM MECTOMOAOXKEHMEM K B TOKOM Ke
COCTOSIHMM, O TAKXKEe HA OCHOBE KO3COCOULMEHTOB
AVCKOHTUPOBAHMUS, OTPOXKAOLLMX TeKyLyio
PbIHOUHYIO OLLEHKY CTeneHu HeoMNnpeAeAeHHOCTU B
OTHOLLUEHUWN paA3Mepa U PACNpPEeAEAeHUa BO BpeMeHu
MOTOKOB A€HEXKHbIX CPEACTB.

Mocaeaytowime 30TPATbl  KOMUTAAM3UPYIOTCA B
cocTaBe 6OOAQHCOBOM CTOMMOCTM OKTMBA TOAbKO
TOrAQ, KOFAQ CYLLLeCTBYET BbICOKOA BEPOATHOCTb TOrO,
uTto MPYMNNa NOAYUMT CBA3CHHbIE C 3TUMMU 3ATPATAMM
BbyayLLMEe SKOHOMUUECKME BbIFOAbI, M UX CTOUMOCTb
MOXKeT OblTb HOAEXKHO oueHeHa. Bce npoune 30TpaAThHI
HO PEMOHT U TeKyllee O0BCAYXKMBOHME YUMTbIBAKOTCA
KOK pOaCXOAbl MO Mepe X BO3HMKHOBEHMUS.

3.9. AKTUBbl B ®OPME MPABA
NOAb3OBAHUA

Moynna apeHAYeT MArasmHbl B TOProBbiX LLEeHTPAX,
OPUCHbIE MOMeLLeHUa M CKAOAbL. AOroBopbl MOryT
COAEPXATb KAK OpeHAHble, TOK W He apeHAHble
KOMMOHEeHTbl. [pynna pacrnpeaeAqdeT BoO3MelleHue
Nno TAKMM AOFOBOPOM HO APEHAHble U HedpeHAHble
KOMIMOHEHTbl MICXOAA M3 UX OTAEAbHbIX CTOMMOCTEMN.

AKTMBbI, BO3HUKAOLWIME B pPe3yAbTATE APEHADI,
NnepBOHAUAABHO OLLeHMBAOTCSH no TekyLien
CTOMMOCTM.

nepBOHOHO/\bHOq CTOMMOCTb OAKTMBA B QoOpMe
npaBA MOAb30OBAHUNA BKAKOYAET:




¢ the amount of the initial measurement of lease
liability,

e any lease payments made at or before the
commencement date less any lease incentives
received,

any initial direct costs, and

* coststorestore the asset to the conditions required
by lease agreements.

Right of use assets are generally depreciated
over the shorter of the asset's useful life and the
lease term on a straight line basis. If the Group is
reasonably certain to exercise a purchase option, the
right of use asset is depreciated over the underlying
assets’ useful lives. Depreciation on the items of the
right of use assets is calculated using the straight line
method over their estimated useful lives as follows:

Office premises / OopUCHble NoMeLLeHUsa
Store areas in shopping malls / MarasumHbl B TOProBbIX LEHTPAX

Warehouses / CKAOAbI
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e CyMMy NepBOHAUOAbHOM OLLEHKWM 0B6A3ATEeAbCTBA
no apeHae,

* Atobble apeHAHbIe MAOTEXU, CAEACHHbIE HO AQTY
UAM A0 AOTbl HOUOAQ QpPEHAbl, 30 BblUETOM AKOBbIX
MOCTYMAEHUHN,

Atobble nepBOHAUAAbHbIE MPAMble 3ATPATHI,

« 3aTpaThl HO  BOCCTOHOBAEHME  AKTMBAO  AO
napaMeTposB, NPEeAYCMOTPEHHbIX AOrOBOPOMMU
ApeHAbI.

AKTMBbI B COOpPMe MMpOaBOA MOAb30OBOHMA OBbIUHO
OMOPTU3UPYIOTCA AMHEMHBIM METOAOM B TeueHue
MeHbLUero mn3 ABYX CPOKOB: CPOKA MOAE3HOro
MCMOAb30OBOHMA GO30BOr0 OKTMBA  WMAM  CPOKO
AOroBOpa apeHabl. Ecam pynna ¢ AOCTATOUHOM
cTeneHbto yBEPEHHOCTU npeanoAaraeT
MCMOABb30OBOTb OMUMOH HO MOKYMKY, OKTUB B CpopMe
MPaBA TMOAb30OBAOHMA OMOPTU3UPYETCA B TeueHue
CpoKa MOAE3HOro MCMOAb30BAHMUSA 6030BOro

OKTMBA. AMOPTU3ALUA OKTMBOB B CPOpMe MpoBa
MOAb3OBAHMS PACCUMTBIBAETCH AMHEMHBIM METOAOM
B TeueHWe MPEANOAdraeMoro CpoKa WX MOAE3HOro
MCMOAb30BAHMSA CACAYIOLLIMM OBPA30M:

USEFUL LIVES IN YEARS /
CPOK MOAE3HOIro UCMOAb3OBAHUA (KOA-BO AET)

5-10

1-8




3.10. INTANGIBLE ASSETS

The Group’s intangible assets have definite useful
lives and primarily include capitalised computer
software, trademarks, and favourable lease contracts.

Separately acquired trademarks and software are
stated at historical cost. Trademarks acquired in a
business combination are recognized at fair value
at the date of acquisition. Trademarks and software
have a definite useful life and are carried at cost less
accumulated amortisation.

Acquired computer software licences are capitalised
on the basis of the costs incurred to acquire and
bring them to use. These costs are amortised over
the estimated useful lives of the assets.

Intangible assets are amortised using the straight
line method over their useful lives:

Trademarks /
Toprosble MApPKK

Software licences /
AVLEH3UM HO MPOrpaMMHoe obecrneueHune
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3.10. HEMATEPUAADBHbBIE AKTUBbI

HeMaTepuaabHble aKTUBbLI [pynnbl MMeloT KOHEUHbIN
CPOK TMOAE3HOro WCMOAb3OBAHUA U, B OCHOBHOM,
BKAIOUQIOT KAMUTAAU3UPOBAHHOE npPorpaMMHoe
obecneyeHne, TOProBble MAPKU U BAAronpPUATHbIE
dpeHAHble KOHTPAKTHI.

MpnobpeTeHHble AUMLEH3WMM HA  KOMMblOTepHoe
nporpoMMHoe obecneveHne U TOProBble MAPKU
OTPOXKATCA MO UCTOPUUECKOM CTOMMOCTU. ToproBble
MApPKKU, NpuobpeTeHHble Npu obbeAnHEeHUN BU3Heca,
MPEU3HAOTCA MO  CMNPOBEAAMBOM  CTOMMOCTM  HO
AOQTY MOKYMKW. ToproBble MAPKM U MPOrpaMMHoe
obecrneyeHne MMeloT ONPEeAEAEHHbIN CPOK MOAE3HOTIO
MCMOABb3OBAHUSA U OTPOXKAIOTCA MO MEePBOHAUAALHOM
CTOMMOCTM 30 BbIUETOM HOUMCAEHHOM OMOPTUIALUN.

MpnobpeTeHHble AUMLUEH3UMM HA KOMMblOTepHoe
nporpoMMHoe obecneveHue KAMUTAAM3UPYIOTCA B
CYMMe 30TpdaT, MOHEeCEeHHbIX HO WX MpuobpeTeHune m
BBOA B 9KCMAYOATALUMIO. DTU PACXOABI AMOPTUINPYIOTCS
B TeueHue TMPeArNnoAdraeMoro CpoOKa MOAE3HOro
MCMOAb3OBAHUSA 3TUX AKTUBOB.

HeMaoTepuaAbHble OKTMBDI aMopTU3UpyoTCA

AVHEMHBIM METOAOM B TeUeHMe CPOKA MX MOAE3HOro
MCMOAb30OBAHUA:

USEFUL LIVES IN YEARS /
CPOK NMOAE3HOIro UCMOAb3OBAHUA (KOA-BO AET)

3-20

1-3




If impaired, the carrying amount of intangible
assets is written down to the higher of value in use
and fair value less costs to sell. Amortisation charge
is included into General and administrative expenses,
refer to Note 19.

3.11. IMPAIRMENT OF
NON-FINANCIAL ASSETS

The Group’s tangible and intangible assets that are
subject to amortisation are reviewed for impairment
whenever events or changes in circumstances
indicate that the carrying amount may not be
recoverable.

If any suchindication exists, the recoverable amount
of the asset is estimated in order to determine the
extent of the impairment loss (if any).

An impairment loss is recognized for the amount
by which the asset’'s carrying amount exceeds its
recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs of disposal
and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels
for which there are largely independent cash inflows
(cash generating units). Non financial assets are
reviewed for possible reversal of the impairment at
each reporting date.

Where it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates
the recoverable amount of the cash generating unit
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B caAyuoe obecueHeHna 6GAAOHCOBAA CTOMMOCTb
HeMaTepPMUAAbHbIX OKTMBOB cnuceiBoeTCcs AO
HauboAbLLENM M3  ABYUX BEAMUMH: LEHHOCTU  UX
MCMOAb3OBOHUA  UAUM  CMPOABEAAMBOM  CTOMMOCTM
30 BbIUETOM POACXOAOB HA MPOAOXY. Pacxoabl no
OMOPTUIALUN HEMOTEPUOAABHBIX OKTUBOB OTPOXKEHbI
B cocToBe [pounx M OAMUHUCTPATUBHBIX POCXOAOB,
cM. B lMpumeuaHmnmn 19.

3.11. OBECUEHEHMUE
HEA®PUHAHCOBbIX AKTUBOB

MaTepunaAbHble 7] HEMOTEPUOAAbHbIE OKTUBbI
Mpynnbl, NoaAeXXauwime OMOPTU3ALMM MPOBEPATCH
HO obecLeHeHMe BCAKMM pPa3, KOrad cobbiTUa MAK
M3MEHEHUA OBCTOATEAbCTB YKA3bIBAKOT HA TO, UTO
6OUAOHCOBAA CTOMMOCTb MOXET B6blTb HEBO3MELLLOEeMON.

Ecam cyuiectByeT A06oe YKA3OHME HA  3TO,
paccumnTbiBOETCA BO3MelldeMdd CYMMA OKTUBA AAS
onpeaeAeHUa cTeneHu yYbBbITKA Mo obecleHeHuo
(ecAn TOKOBOM MMeeTCcH).

YObITOK OT O6eCLeHUBAHUA MNpU3HOEeTCa B TOM
CYMMe, HO  KOoTopyto OBOAGHCOBOA  CTOMMOCTb
OKTMBA MpEeBbILLJET ero BO3MeLlldeMytlo CTOMMOCTb.
BoaMelloeMaa CTOMMOCTb ¢BAAeTCH OGOAbLUMM U3
CNpaBEeAAMBOM  CTOMMOCTM OKTMBA 30 BbIUETOM
CTOMMOCTU MPOACX M CTOMMOCTU MUCMOAb3OBAHMA. B
LLeASIX OLLEHKM 06eCLLEHUBAHMA AKTUBBI FpynnupytoTca
MO COMbIM HUXXHMM YPOBHAM, MO KOTOPbIM MMelTCA
OTAEABHO MAEHTUPUUMPYEMbBIE TMOTOKM AEHEXKHbIX
cpeacTB(BAOKMK, FeHepUupyloLLMe AeHeXXHble CPeACTBA).
HecouHOHCOBbIE OKTMBbLI MPOBepAlTCA HA npeaMeT
BO3MOXHOIro CTOPHMPOBAHMA OBECLEHUBAHMA HA
KOXKAYIO OTUETHYIO AQTY.

TaM, rae HEBO3MOXKHO PACCUNTATb BO3MeLlaeMyto
CyMMy OTAEAbHOIo JdKTUBAQA, I'pgrlrlo pPaccunTbiBAET
BO3MeLdeMyio CTOMMOCTDb BCero B6A0KQ,




to which the asset belongs.

If acquired cash generating units show lower
operating results comparing to the plan then
indicators of impairment of tangible and intangible
assets (stores equipment, leasehold improvements,
rental contracts and trademarks) exist at the reporting
date as a consequence of the lower operating result
than planned.

Impairment losses are recognized in the
consolidated statement of profit and loss and other
comprehensive income as impairment of non-current
assets.

3.12. CURRENT AND DEFERRED
INCOME TAX

Income taxes have been provided for in the financial
statements in accordance with legislation enacted
or substantively enacted by the end of the reporting
period. The income tax charge (credit) comprises
current tax and deferred tax and is recognized in
profit or loss for the year, except if it is recognized
in other comprehensive income or directly in equity
because it relates to transactions that are also
recognized, in the same or a different period, in other
comprehensive income or directly in equity.

Current tax is the amount expected to be paid to,
or recovered from, the taxation authorities in respect
of taxable profits or losses for the current and prior
periods. Toaxable profits or losses are based on
estimates if financial statements are authorised prior
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reHepUpyYIoLLEro AeHEeXHble CPeACTBAd, K KOTOPOMY U
OTHOCUTCH AQHHbIN OKTMUB.

EcAn npuobpeTeHHble eAUHULbl, reHepupyioLlme
AEHEXKHble CPEeACTBQ, MOKO3bIBAIOT HU3KME
onepaLMOHHbIE PEe3yAbTaTbl MO CPOBHEHUID C
MAOHOM, MOKO30TeAn obecleHeHUsS MATepPUAAbHbIX
% HEMATEPUAAbHbIX  OKTMBOB (obopyaoBaHue
MOrA3MHOB, YAYULLieHUe dpeHAbl, KOHTPAKTbl dpeHAbI
M TOProBble MAPKKM) MOABASIOTCH HO AQTY BAAGHCO KAK
CAEACTBUE BOAEE HU3KUX PE3YAbTATOB AEATEABHOCTH,
yeM BbIAO 30MACHMPOBOHO.

Y6bITKMA oT obecuLeHeHuna npu3HaiTCA B
KOHCOAMAMPOBOHHOM OTUeTe O NPUBBIAM MAKM YDBbITKe
M NpoueM COBOKYMHOM aAoXxoae KaK «ObecueHeHue
BHEOBOOPOTHbLIX OKTUBOB>.

3.12. TEKYLWHUN N OTAOXXEHHbBIN
HAAOT HA NPUBbIAb

Haoaor Ha MpubbiAb OTPOXKAETCA B CPUHOHCOBOM
OTUETHOCTM B COOTBETCTBMM C TPeOBOBAHMAMMU
30KOHOAOTEABCTBA, AEMCTBYIOLLLETO MAM MO CYLLECTBY
AENCTBYIOLLErO HO KOHeL, OTUYeTHOro nepumoad.
Pacxoabl (Bo3MelleHMEe) MO HOAOMY HA MNpPUObIAb
BKAIOUQIOT TEeKYLWMM U OTAOXKEHHbIM HOAOMM U
MPM3HOTCA B MPUOBIAM MAM YObITKE 3a roa, €CAM
TOABKO OHMU He AOAXKHbI BblTb OTPOXXEHbI B COCTABE
npoYero COBOKYMHOMo AOX0AQ AMBO HEMOCPEACTBEHHO
B KAMUTOAE B CBA3M C TEM, UTO OTHOCATCA K OMepaLMaM,
OTPOXKOEMbBIM TOKXXE B COCTABE MPOUYEro COBOKYMHOMO
AOXOAQ AMBO HEMOCPEACTBEHHO B KAMUTOAE B TOM »Ke
MAMN B KOKOM AMBO APYIroM OTUETHOM MepUoAe.

Tekywmm HOAOr MPEeACTOBAAET COBoM CYMMYy,
KOTOpad, KOK oXKmnaaeTtca, ByaeT YnAoUueHA HOAOTOBbIM
OpProHaM (BO3MeELLLEHO 30 CUET BI0AXKETA) B OTHOLLEHUM
HOAOMOOBAAraeMom MPMUOBIAU AU YObITKO 30 TEKYLLMM
M npeablayuine  nepuoabl.  Haaoroobaaraemblie




to filing relevant tax returns. Taoxes other than on
income are recorded within operating expenses.

Deferred income tax is provided using the balance
sheet liability method for tax loss carry forwards and
temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts
for financial reporting purposes. In accordance
with the initial recognition exemption, deferred
taxes are not recorded for temporary differences
on initial recognition of an asset or a liability in a
transaction other than a business combination if the
transaction, when initially recorded, affects neither
accounting nor taxable profit. Deferred tax balances
are measured at tax rates enacted or substantively
enacted at the end of the reporting period, which are
expected to apply to the period when the temporary
differences will reverse or the tax loss carry forwards
will be utilised. Deferred tax assets and liabilities are
netted only within the individual companies of the
Group. Deferred tax assets for deductible temporary
differences and tax loss carry forwards are recorded
only to the extent that it is probable that future taxable
profit will be available against which the deductions
can be utilised.

The Group controls the reversal of temporary
differences relating to taxes chargeable on dividends
from subsidiaries or on gains upon their disposal.
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I'IpM6bIAl/I MAUN y6bITKM PACCUNTBIBAKOTCA HO OCHOBAOHUM
6yXFO/\TepCKMXOLI,eHOK,eCAM PHMNHAHCOBAAOTUETHOCTb
yTBepXKAODEeTCH AO noAQYn cooTBeTCTBYKOLWLMX
HOAOIMOBbIX AeKAOpCILI,I/IVI. HaAorm, oTAMUHbIE OT HOAOT O
HAQ ﬂpM6bIAb, OTPOXAKTCA B COCTABE OMNMepaUMOHHbIX
PACXOAOB.

OTAOXEHHbIM HOAOF HO NpuWbbIAb  HOUMCAAETCA
6O0AOHCOBbIM METOAOM OBA3ATEABCTB B OTHOLLUEHWUU
nepeHeceHHOro Ha Gyaylime nepmoabl HOAOMOBOIO
yOBbITKO M BPEMEHHbIX PA3HMUL, BO3HUKAOLLMX MEXAY
HOAOrOBOM 6030M OKTMBOB M 0OBA3ATEABCTB M UX
6O0AOHCOBOWM CTOMMOCTbIO B QPMHAHCOBOM OTUETHOCTM.
B cooTBeTCTBMU C MCKAIOUEHMEM, CYLLECTBYIOLLMM AAA
NepPBOHAUOABHOIO MPU3HOHUA, OTAOXKEHHbIE HOAOIM
He MPU3HAKTCA B OTHOLWEHUU BPEMEHHbIX POA3HUL,
BO3HMKAOLWMX MNPU  MEPBOHAUYAABHOM MPUIHOHUK
OKTMBO WAM 06A3ATEeAbCTBO MO onepaumam, He
CBA30HHbIM C 06beAUHEHUAMM BU3HECA, ECAM TOKOBbIE
HE OKO3blBAKT BAMAHMA HWM HA OYXITAATEPCKYIO,
HM HO HOAoOroobaaraemyto npmbbiAb. BaaaHcoBaga
BEAMUMHO OTAOXKEHHOIMO0 HOAOIMAd POACCUMTbIBOETCA C
MCMOAb30OBOHMEM CTABOK HOAOIMQ, AEMNCTBYIOLWMX MAU
no cyllecTBY AENCTBYIOLWMX HOA KOHEeL, OTUEeTHOro
nepmoad W KOTOpble, KOK oOXuaoetcsd, 6yayT
NPUMEHATbCA K MepmnoaAY BOCCTOHOBAEHMSA BPEMEHHbIX
PO3HUL, MAM MUCMOAB3OBOHMA HOAOFOBOro Yb6bITKA,
nepeHeceHHOro Ha 6yaylume nepmopbl. OTAOXKEHHbIE
HOAOIFOBble QKTMBbI MOrytT OblTb 3AUTEHbl MPOTUB
OTAOXXEHHbIX HOAOIMOBbiIX 064A30TEeAbCTB TOAbKO B
POAMKAOX KOXAOM oTaeAbHOM OpraoHmsaumm pynnbl.
OTAOXEHHblE HOAOIOBble AKTMBblI B OTHOLLUEHUM BCEX
BblUMTOEMbIX BPEMEHHbIX PA3HUL, U MEepPEeHECEHHbIX HO
ByAayLLMe Mepmroabl HOAOIOBbIX YObITKOB MPU3HAOTCA
TOAbKOBTOMMEpPE,BKOTOPOMNCYLLECTBYETBEPOATHOCTb
noAyueHma B ByayLLLeM HAOAOrooBAAraeMom nNpurbbiAK,
MPOTMB KOTOPOW MOXXHO BYAET 3aUecTb BblUMTAEMYIO
BPEMEHHYIO PA3HMLY.

MPynna KOHTPOAUPYET BOCCTAHOBAEHUE BPpeMeHHbIX
PA3HUL, OTHOCHALLMXCA K HOAAOFOM HA AUBUAEHAbDI
AOUEPHUX OPraHU3aLUMNA UAM K MNPUBBIAAM OT MUX




The Group does not recognise deferred tax liabilities
on such temporary differences except to the extent
that Management expects the temporary differences
to reverse in the foreseeable future.

3.13. INVENTORIES

Inventories are recorded at the lower of cost and
net realisable value. Cost of inventory is determined
on the average basis. The cost of finished goods
and work in progress comprises raw material, direct
labour, other direct costs and related production
overheads (based on normal operating capacity)
but excludes borrowing costs. Net realisable value is
the estimated selling price in the ordinary course of
business, less the estimated cost of completion and
selling expenses.

Goods in transit are inventory for which risks and
rewards were transferred to the Group as of the
reporting date but it has not been delivered to the
Group’s site. The Group recognises goods in transit
when risks and rewards are transferred from supplier
in accordance with purchase agreements. Cost of
goods in transit is measured in saome manner as the
cost of finished goods.

The Group makes provisions for slow moving and
obsolete goods and raw materials and provisions for
losses during transportation. These provisions are
based on the Group’s statistic data as well as forecast
of future probable selling price and included in line
“Cost of sales” in the consolidated statement of profit
and loss and comprehensive income. The Group does
not make a provision for «basic» collections as they
will be sold in next seasons without impairment.
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NPOAOXMK. [pymnna He OTPOXKAEeT  OTAOXKEHHble
HOAOroBble 064A30TEAbBCTBA MO TOAKMM BpPEMEHHbIM
PO3HULLOM KpPOMe CAYUdeB, KOrAd PYKOBOACTBO
OXXMAOET BOCCTOHOBAEHWME BPEMEHHbIX PA3HUL, B
0603pMMOM ByayLLEM.

3.13. 3ANACHI

3anacbl  YuMTbIBAIOTCA MO  HOWMMEHbLUEM U3
ABYUX BEAWUUH: MEePBOHAUAAbBHOM CTOMMOCTU W
UMCTOM BO3MOXHOM LEeHOM npoad>Xu. CTOMMOCTb
30MOCOB OMPeAEeAdeTca Mo CcpeaHeB3BeLUeHHOMY
MeToAY. CebecToMMOCTb OTOBOM  MPOAYKLMMU
M HEe30BepLEeHHOro MNpoM3BOACTBA BKAKOUOET B
ceba CTOMMOCTb Cblpbsa M MATEPUAAOB, 3ATPATbI HA
MPOW3BOACTBO, MPOoUMe NPSAMble 30TPATbI, HO UCKAIOUAS
30TPAThl NO 3aMMAOM. UnCcTaa LeHa peaAn3aLmm - 3To
pACUETHOA LeHA MPOoACXM B npouecce OBblUHOM
AEATEABHOCTM 30 BblUETOM PACUETHbIX PACXOAOB HA
30BepLUeHMe NPOU3BOACTBA M PACXOAOB MO MPOAOXKE.

ToBAPAMU B NYTU ABASIOTCH 3AMACHI, PUCKM U BbIFOAbI
Mo KOTOPbIM BblAM MepeAdHbl pynne mo cocToaHuio
HO OTUETHYIO AQTY, HO OHW elle He AOCTABAEHbl Ha
CKAOAbl Tpynnbl. Mpynna npu3HOeT ToBAPbl B MNYTH,
KOFAQ PUCKM MU BbIFOAbl MEPEexoAAT OT MOCTABLLMKA
B COOTBETCTBMM C AOFOBOPOM KYMAM TMPOACIKM.
CebecToMMOCTb TOBAPOB B MYTM U3MEPAETCA B TOM XKe
nopaAKe, KOK CTOMMOCTb FOTOBOM MPOAYKLMM.

Moyrnna co3adeT pe3epBbl HA MAOXO MpoAdoLLMecs
M ycTapeBLUMEe TOBAPbLI, A TAK)Xe pe3epB HA rnotepu
BO BpeMs TPAHCMOPTUPOBKMU. DTU pe3epBbl CO3AAIOTCH
HO OCHOBE CTATUCTMUECKMX AGQHHbIX [pynnbl, OHU
BKAIOUEHbI B CTPOUKY «CebeCTOMMOCTb MPOAQXK» B
oTueTe O NPUBBLIAAX U YBbITKAX M MPOUEM COBOKYMHOM
Aoxoae. Npynna He HauucaaeT pes3epB Mo 6A30BbLIM
KOAAEKLMAM, MOCKOAbKY TOBOPbI 3TOWM KATEropum
6yYAYT PEeaAAM30BAHbBI B ByaylleM Mo LeHe Bbile
cebecToMMOCTH.




3.14. TRADE AND OTHER RECEIVABLES

Trade receivables are amounts due from customers
for merchandise sold or services rendered in the
ordinary course of business. If collection is expected
in one year or less, they are classified as current
assets. If not, they are presented as non current
assets.

Trade and other receivables are recognized
initially at fair value and are subsequently carried at
amortised cost using the effective interest method,
less provision for impairment. Group has applied a
simplified approach for measuring and recognizing
expected credit losses for trade receivables. Note
3(23) provides more information of how the Group
incorporated forward looking information in the ECL
models.

3.15. PREPAYMENTS

Prepayments are carried at cost less provision
for impairment. A prepayment is classified as non
current when the goods or services relating to the
prepayment are expected to be obtained after one
year, or when the prepayment relates to an asset
which will itself be classified as non current upon
initial recognition. Prepayments to acquire assets
are transferred to the carrying amount of the asset
once the Group has obtained control of the asset
and it is probable that future economic benefits
associated with the asset will flow to the Group. Other
prepayments are written off to profit or loss when
the goods or services relating to the prepayments
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3.14. TOPTOBAd U NMPOUAHA AEBUTOPCKA4
3AAOAXEHHOCTDb

AebuTopCcKaa 30AO0AKEHHOCTb 3TO CYMMbI,
KOTOpble MOKYMNATEAM AOAXKHbBI OMNAATUTL [pynne
30 MPOACHHbIE TOBAPbl MAM YCAYrM B PAMKOX
X039MCTBEHHOM AEATEABHOCTM Moynnobl. Ecaun
MorawleHne 30A0AKEHHOCTU OXKMAOETCH B TeueHue
roAQ, OHO KAOCCUOPULMPYETCA KOK TEKYLLMEe OKTUBbI.
B npoTWMBHOM CAYYOE OHO KAQCCUOPUUMPYETCA KOK
BHEOBOPOTHbIE OKTUBHLI.

Aebutopckana 30AOAXKEHHOCTb npmM3HaeTcsa
MepBOHAUOABHO MO CMPAUBEAAMBOM CTOMMOCTMU, WM
BMOCAEACTBUMM M3MepsdeTcd Mo OMOPTU3UPOBAHHOM
CTOMMOCTM, POCCUMTAHHOM C  MCMOAb3OBOHMEM
MeTOAO 2CPOPEKTUBHOM CTOBKM MPOLLEHTA 30 BblUeTOM
pesepBa HA obecueHeHue. [pynna MNpPUMMEHUAQA
YMpOLWLEeHHbIM MOAXOA K OLEeHKe U MPU3HOHUIO
OXKMAOEMOTO KpeAUTHOIro ybbITKA ToproBoM
AEOUTOPCKOM 3AAOAXKEHHOCTU. B MpumeuaHun 3(23)
MOAPOBHO PACKPLITA MHQROPMALLMA O TOM, KOK pynna
MCMOAb3YeT MPOrHO3HYIO MHOPOPMALUIO B MOAEASX
OLLEHKM OXXMAOEMOro KpeaMTHOro YyobiTKa.

3.15. MPEAOINAATA

MpeaonAaTa  OTpaXKAeTca B OTUYETHOCTM MO
QPOAKTUUECKMM 30TPOTAM 30 BbIUETOM pe3epBa MNoA
obecueHeHue. peAOnAdTA KAACCUOPULMPYETCA KAK
AOATOCPOUHOSA, €CAU OXMAOEMbIM CPOK MOAYUEHUSN
TOBAPOB UAM YCAYT, OTHOCALLIMXCA K HEM, NpeBbllLOeT
OAMH FOA, AU €CAU MPEAOMNAATO OTHOCUTCHA K OKTUBY,
KOTOpPbIM BYAET OTPAXKEH B yueTe KOK BHEOBOPOTHbLIN
npw NepPBOHAUOABHOM MPU3HOHUN. Cymma
NPeAONMAQTbI 30 NPUOBPETEHNE OKTUBA BKAIOUOETCA B
ero 6AAOHCOBYIO CTOMMOCTb NPU MOAYUeHun MNpynnomn
KOHTPOASA HOA 3TUM AKTUBOM U HOAMUMK BEPOATHOCTU
TOro, uTo 6ByAyliMe IKOHOMUUECKME  BbIrOAbI,
CBA3AHHbIE C HUM, BYAYT noAyueHbl oynnom. MNMpouas




are received. If there is an indication that the assets,
goods or services relating to a prepayment will not
be received, the carrying value of the prepayment
is written down accordingly and a corresponding
impairment loss is recognized in profit or loss for the
year.

The Group recognized rent deposits as prepayments
and classifies them as non current if they relate to
rent contract which is expired after 12 months from
the reporting date. Other rent deposits are classified
as current assets.

3.16. CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash on hand,
cash in bank, deposits held at call with banks, and
other short term highly liquid investments with
original maturities of three months or less, and bank
deposits. Cash transferred from stores to bank but
not yet credited to bank accounts as of the reporting
date is recorded as cash in transit. Cash and cash
equivalents are carried at amortised cost using the
effective interest method.

For cash and cash equivalents expected credit loss
allowance is not significant.
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NnPeAonAdTd ChMCbIBAETCHA HA MPUBBbIAb MAM YBbITOK
nMEW MOAYUEHUU TOBOPOB MAM YCAYP, OTHOCHALLMXCA K
Hel. ECAM MMeeTcd NPU3HOK TOro, UTO OKTMUBLI, TOBAPbI
MAM YCAYTM, OTHOCALLMECH K MPEeAONAdTe, He BYAYT
MoAyuUeHbl, OGOAQHCOBOA CTOMMOCTb MPEAOMAQATHI
MOAAEXKUT CMUCOHUIO, U COOTBETCTBYOLLMIA YBbITOK
OT oBecLeHeHUsa oTpaXaeTcsa B NMPUOBIAKM AU YBbiTKe
30 roa.

Moynna MNpM3HAAD  AEMO3UTbl MO AOrOBOPAM
apeHAbl KAK MPeAOMAdTbl M KAOQCCUOOULUMPYET MX
KOK BHEOBOPOTHbIE, ECAM 3TO CBA3OHO C AOFOBOPOM
apeHAbl, CPOK AENCTBMA KOTOPbIX MUcTekaeT 6Goaee
ueM uepes 12 MecaueB NMocAe OTUETHOM AQThI. Apyrue
AEMO3UTbI MO AOFOBOPAM APEHAbBI KAQCCUCOULIMPYIOTCH
KAOK TeKYLLME OKTMBbI.

3.16. AEHEXXHbBIE CPEACTBA U UX
OKBUBAAEHTDI

AeHexKHble CPeaACTBA U UX IKBUBOAEHTbI BKAKOUAIOT
AEHEeXHble CpPeACTBA B KACCe, CPEeACTBA  HA
HOHKOBCKMX CUeTaX, BAHKOBCKME AEMO3UTbl U Apyrue
KPOTKOCPOUHbIE BbICOKOAMKBUAHbBIE WHBECTULMKU C
NepPBOHAUOAbHBIM CPOKOM MOrALLEHMSA MO AOFOBOPY He
BoAee Tpex MecqaLeB, d TOKXKe BOHKOBCKME AEMO3UTDI.
AeHeXkHble cpeaCTBO, MepeAdHHble U3 MAra3uvHOB B
BOHK, HO elle He MOCTYMmMBLUME HO BAOHKOBCKME cueTa
HO AQTY OTUETHOCTU, CPUKCUPYIOTCA KAK AEHEXHble
CpeACTBA B nNyTW. AEHe)XHble CpeaCcTBA U UX
3KBMBAAEHTbl YUMTbIBOKTCA MO OMOPTUIUPOBAHHOMN
CTOMMOCTU, PACCUMTOHHOM C UCTTOAB3OBAHMEM METOAQ
SCPPEKTUBHOM MPOLLEHTHOM CTABKM.

Oxkmnaoemble KpeAnTHble g6bITI-(l/I, OTHOCHALLMeCH
K AeHeXHbIM cpeACTBOM 4 MX SKBUBOAAEHTAM,
HecyLlleCTBeHHbI.




3.17. SHARE CAPITAL

Ordinary shares are classified as equity.
Incremental costs directly attributable to the issue of
new shares are shown in equity as a deduction, net
of tax, from the proceeds. Any excess of the fair value
of consideration received over the nominal value of
shares issued is recorded as share premium.

3.18. DIVIDEND DISTRIBUTION

Dividends are recorded as a liability and deducted
from equity in the period in which they are declared
and approved by the Company’s shareholders. Any
dividends declared aofter the reporting period and
before the financial statements are authorised for
issue are disclosed in the events after reporting date
note.

3.19. VALUE ADDED TAX

Output value added tax related to sales is payable
to tax authorities on the earlier of (a) collection of
receivables from customers or (b) delivery of goods
or services to customers. Input VAT is generally
recoverable against output VAT upon receipt of the
VAT invoice. The tax authorities permit the settlement
of VAT on a net basis. VAT related to sales and
purchases is recognized in the statement of financial
position on a gross basis and disclosed separately
as an asset and liability. Where provision has been
made for impairment of receivables, impairment
loss is recorded for the gross amount of the debtor,
including VAT.
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3.17. AKULMOHEPHbBIA KAMUTAA

OO6bIKHOBEHHbIE AKLMKM OTPOXKAKTCA KOK KAMUTAA.
AOMOAHUTEABHbIE 3ATPATbHI, OTHOCALLMECH K BbIMYCKY
HOBbIX OKLMM, OTPOXKAKTCA B COCTABE KAMMUTAAO KAK
YUMeHbLlUeHMe CYMMbI, MOAYUEHHOM OT BbiMycKka. Cymma
NpeBbILLEHNA CNPABEAAMBOM CTOMMOCTU MOAYUYEHHbIX
CpPeACTB HOA HOMUHOABHOM CTOMMOCTbBIO BbIMYLLEHHbIX
OKLUMM OTpaXKaeTca B KAMUTAAE KOK AOOABOUHbLIN
KOMUTOA.

3.18. PACNNPEAEAEHUE AUBUAEHAOB

AVBMAEHABI  OTPOXKAKTCA  KOK  006A30TEAbCTBO
B CQOMHOHCOBOM OTUYETHOCTUM U BbIUMTAKTCA U3
OKLUMOHEPHOro KAMUTOAO B MepMoAe, B KOTOPOM
OHW OblIAM OBbABAEHbI U OAOCOPEHbI AKLMOHEPAMMU
KoMnaHun. Atobble AMBUAEHADLI, OBbABAEHHbIE MOCAE
OTUETHOIro MeEPUOAC U AO TOIMO, KOK OTUeT 0A0BpEH K
BbIMYCKY, PACKPbLIBAKTCA B MPUMEUAHMUMN O COBbITUAX
NMOCAE OTUETHOM AQTHI.

3.19. HAAOI' HA AOBABAEHHYO
CTOUMOCTb

HaoAor HO AOBOBAEHHYIO CTOMMOCTb, OTHOCALLMMCS K
BbIPpYUKe OT PEAAMU3ALUU, MOAAEXKUT YMAATE B BroaXKeT
Ha GoAee POHHIOK M3 ABYUX AQT: (0) ACGTY MOAYUEHUS
CYMM OBOHCOB OT KAMEHTOB MAM (6) AQTY MOCTABKM
TOBOPOB WAM YCAYr KAMEHTAM. HAC, ynAoueHHbIN
npM MNpUOoBPETEHMM TOBAPOB M YCAYr, OBObIUHO
MOAAEXMUT BO3MELLEeHMIO NYTeM 3aueTda MpoTMB
HAC, HOUMCAEHHOIrO C BbIPYUKM OT pPeaAM3almM, Mo
MOAYUEHUMN CUeTa OPOKTYpPbl MpoadBLd. Haaorosble
OpraHbl paspewatoT pacueTbl TO HAC HOHEeTTO OCHOBeE.
HAC Kk ynaate n HAC K BO3MeLLEHMIO PACKpPbIBAETCH
B OTUETE O QPPUHOHCOBOM MOAOXKEHMN B PA3BEPHYTOM
BMAE B COCTOBE OKTMBOB M 006a3aTeAbcTB. [lpun




3.20. BORROWINGS

Borrowings are recognized initially at fair value,
net of transaction costs incurred. Borrowings are
subsequently carried atamortized cost; any difference
between the proceeds (net of transaction costs) and
the redemption value is recognized in profit or loss (as
interest expense) over the period of the borrowings
using the effective interest method. Borrowing costs
directly attributable to the acquisition, construction or
production of qualifying assets are capitalized. Other
borrowing costs are recognized in profit or loss in the
period in which they are incurred.

The Group has not capitalised borrowing costs in
2019 and 2018.

3.21. TRADE AND OTHER PAYABLES

Trade payables are obligations to pay for goods
or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable
are classified as current liabilities if payment is due
within one year or less. If not, they are presented as
non-current liabilities.
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CO3A0HUKN pe3epBa MNoa obecueHeHne AeBUTOPCKOMN
30AOAKEHHOCTU YObITOK OT 0B6eCLLeHEHMNA OTPAXKAEeTCH
HO MOAHYIO CYMMY 3AAO0AXKEHHOCTH, BKAOUaa HAC.

3.20. KPEAUTbI U 3AUMBI

KpeAnUTbl U 3aMMbl MEePBOHAUAABHO MPU3HAOTCA Be3
yueTa MoHecCeHHbIX PACXOAOB HA CAEAKY. [Tocae aToro
KPeAMTbI U 30MMbl OTPAXKAKTCA MO AMOPTU3UPOBAHHOM
CTOUMOCTU; ABAA  PA3HMLO MEeXXAY BblpyYukom
(Bes yueta ONepPaLMOHHbIX POCXO0AOB) "
BbIKYMHOM CTOMMOCTbIO OTpOyKdeTca B oTueTe O
COBOKYMHOM Aoxoae (KOK MPOLEHTHble pacxXoabl)
30 MepuoA MCMOAb3OBOHUA KPEAMTOB WM 3AMMOB C
MCMNOAb3OBOHMEM METOAd 3SCOCPEKTMBHOM  CTOBKMU
npoueHTa. Pacxoabl HO KpeAUTbl U 30MMbl, HOMPAMYIO
CBA3AHHblE C MNpUoBpeTeHMeM, CTPOUTEAbCTBOM
MAU TPOMU3BOACTBOM KBOAUCPULMPYEMbBIX OKTUBOB,
KanuTaAmampytoTcs. Mpoune pacxoabl HO KPeAUTbl U
3AMMbl OTPAXKAKOTCA B MPUBBIAAX MAU YBbITKAX 30 TOT
rnepuoA, B KOTOPbIM OHU BO3HUKAM.

MNpynna He KANMUTOAU3UPOBOAC 3ATPATHI MO 3AMMAM
B 2019 1 2018 roaax.

3.21. TOPITOBA{ U NPOYA4
KPEAUTOPCKAA 3AAOAXEHHOCTb

KpeAUTOPCKAA 30A0AXKEHHOCTE 3TO 06A30TEALCTBO
30MAQTUTbL 30 TOBAPbI MAM YCAYTrU, KOTOpble OblAK
MOAYUEHbl OT TOCTOBLUMKOB B XO0Ae OObIUHOM
XO3AMCTBEHHOM AEATEABHOCTU. Kpeantopckada
30AOAXKEHHOCTb 30HOCUTCA KOK TekyLime
06A30TEAbCTBA, €CAM CPOK OMAOTbI AOAMA TOA MAMU
MeHble. B npoTMBHOM cAYyUOe OHA MPEeACTABAEHA KOK
BHEOOOPOTHOE 06A3ATEALCTBO.




Trade payables are recognized initially at fair value
and subsequently measured at amortised cost using
the effective interest method.

3.22. PROVISIONS FOR LIABILITIES AND
CHARGES

Provisions for liabilities and charges are
non-financial liabilities of uncertain timing or amount.
They are accrued when the Group has a present legal
or constructive obligation as a result of past events, it
is probable that an outflow of resources embodying
economic benefits will be required to settle the
obligation, and a reliable estimate of the amount of
the obligation can be made.

Where there is a number of similar obligations,
the likelihood that an outflow will be required in
settlement is determined by considering the class of
obligations in its entirety. A provision is recognized
even if the likelihood of an outflow with respect to any
one item included in the same class of obligations
may be limited.

Where the Group expects a provision to be
reimbursed, for example under an insurance policy,
the reimbursement is recognized as a separate asset,
but only when the reimbursement is virtually certain.

Provision for unused vacation is accrued at each
reporting date and recognized in the consolidated
statement of profit and loss and other comprehensive
income as a part of “Personnel costs”.
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30A0AXKEHHOCTb no OCHOBHOM ACATEAbHOCTHU
nepBOHAUOABHO npn3aHaeTCcd no CNpOBEAANBOM
CTOMMOCTMH, a 30TEM namMepdeTcd no
OMOPTU3UPOBAHHOM CTOMMOCTM C MUCMNOAb3OBAHMEM
METOAQ SOPCPEKTUBHOM CTABKM MPOLLEHTO.

3.22. PE3EPBbI MPEACTOALMNX
PACXOAOB U NAATEXEMH

PezepBbl MPEeACTOALLMX PACXOAOB U MAATEXKEN 3TO
HEeCOUHOHCOBbIE 064A3ATEeAbCTBA  HEOMNPEeAEAEeHHOro
pasMepa M cpokKad. OHM HAUUCAAIOTCH, ECAM
MNpynna BCAeACTBME OMPEeAEAEHHOro cobbltha B
MPEOLLAOM MMeeT IPUANUECKM OBOCHOBOHHbIE WAM
AOBPOBOABHO MPUHATbIE HA ceba 064a30TeAbCTBA,
AAS YPErYAMPOBOHMA KOTOPbLIX C BOABbLLUON CTEeMeHblo
BEPOATHOCTU notpebyeTcs OTTOK pecypcos,
M BeAMUMHY 064a3aTeAbCTBA MOXHO OLEHUTb C
AOCTOTOUHOM CTEMEeHbIO HOAEXKHOCTMU.

Koraa cyLiecTByeT  HECKOAbKO OAMHOKOBbIX
06Aa30TEeAbCTB, BEPOATHOCTb TOro, Uuto  AAA
OMAaTbl MoTpebyeTca OTTOK, onpeaeadeTca nytem
POACCMOTPEHMSA BCErO KAQCCA OBA30TEALCTB B LLEAOM.
PezepB npusHaeTcH, ACXKe eCAM BepOodaTHOCTb OTTOKA
B OTHOLLUEHMMN OAHOIO OBA30TEeAbCTBA, BKAIOUEHHOI O B
OBLLUMM KAOCC 06A30TEABCTB, MOXKET BblTb OrPOHUUEHA.

Ecam MNpynna npeanoAaroeT Bo3MelLeHME pe3epBd,
K nmpuMepy, Mo CTPAXOBOMY MOAMCY, BO3MelleHue
NMPEU3HOeTCd B KOuecTBe OTAEAbHOIro OKTWBA, HO
TOABKO B TOM CAYUAE, KOFACQ BO3MELLLEHME QOOKTUUECKM
HEeCOMHEHHO.

PesepB HO HEMCMOAb3OBOHHbIN OTNYCK HOUNCAAETCH
HO KOXAUK OTUETHUIO AATY M MPU3HAETCA B OTUEeTe
o I'IpVI6bI/\‘F|X n g6bITKe M npoyemMm COBOKYNMHOM AOXoAe
KOK UacTb «PacxoaoB Ha MepCOHAA».




3.23. FINANCIAL INSTRUMENTS

Classification
Debt instruments

Financial assets are classified into three
measurement categories: those to be measured
subsequently at amortised cost, those to be
measured subsequently at fair value through other
comprehensive income (FVOCI) and those to be
measured subsequently at fair value through profit
or loss (FVPL).

Financial assets (cash and cash equivalents,
trade and other receivables) are classified and
measured at amortised cost. All purchases and
sales of financial assets that require delivery within
the time frame established by regulation or market
convention («regular way» purchases and sales) are
recorded at trade date, which is the date on which the

Group commits to deliver a financial asset. All other
purchases are recognized when the entity becomes a
party to the contractual provisions of the instrument.

Classification for debt instruments is driven by the
entity’s business model for managing the financial
assets and whether the contractual cash flows
represent solely payments of principal and interest
(SPPI). If a debt instrument is held to collect, it is
carried at amortised cost if it also meets the SPPI
requirement. Debt instruments that meet the SPPI
requirement that are held in a portfolio where the
Group both holds to collect assets’ cash flows and sells
assets is classified as FVOCI. Embedded derivatives
are no longer separated from financial assets but are
to be included in assessing the SPPI condition.
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3.23. ®UHAHCOBbLIE UHCTPYMEHTbI

KAaccuopukaumsa
AO/\I'OBbIe MHCTPYMEHTbI

MNoynna KaaccuoouuupyeT CPUMHOHCOBbIE AKTUMBDI,
MCMNOAb3yAa caepytoLme KaTeropmm OLLeHKM:
oueHMBOEMbIE MO OMOPTU3IUPOBOHHOM CTOMMOCTMH,
ouEeHMBOEMbIE MO CMNPABEAAMBOM CTOMMOCTU uyepes
MPOYMM COBOKYMHbIM AOXOA W OLEeHMBOEMble MO
CMPOBEAAMBOM CTOMMOCTM Uepe3 npubbiAb  MAU
yObITOK.

Chaeaytouime COUHAHCOBbIE OKTMBbI MNoynna
KAQCCUPUUMPYET M OLLEHMBAET MO AMOPTUIALMOHHOM
CTOMMOCTU: AEHEXKHble CPEACTBA M UX IKBMBOAEHTHI,
TOProBos M Mnpouds AeBUTOPCKAA 30AOAXKEHHOCTD.
Atoboe npuobpeTeHne MAM MPOACIKA CPUHAHCOBOIO
OKTMBAO, KOTOpble MoApA3yMeBAOT TMoas cobon
AOCTOBKY OKTMBA B npeaeAadx  BpPeMeHHOro
MPOMEXYTKO, OMPEeAEAeHHOro  KOHTPOKTOM  MAM
YCAOBUAMU PbIHKA (MpK 06bIUHOM MPOBEAEHUM CAEAOK
Mo MOKYMKe MAU MPOACXKE) OTPAXKATCA B yueTe HA
AOQTY MPOACYKM, TO €CTb HO AQTY B KoTopyto pynna
06a3yeTca NpeAOCTOBUTb QOUHAHCOBBLIM OKTUB. Atobble
Apyruve npmobpeTeHnsa oTPOXKAOTCA B yueTe HA ACTY,
Koraad Npynna BCTYnaeT B AOFOBOPHbIE OTHOLLEHUA Mo
MHCTPYMEHTY.

Kaaccuopomkaumsa " rnocaeAytoLLOoa oLeHKa
AOATOBbIX QQMHOHCOBbLIX OKTWUBOB 30BMCUT OT BU3HeC
MoAeAmn [pynnbl AAS YNPABAEHUSA COOTBETCTBYIOLLMM
MopTQOEAEM OKTMBOB U MPEACTOBAAIOT AU AEHEXKHble
MOTOKM MO KOHTPOKTY BbIMNAGTE MCKAKUMTEABHO
OCHOBHOM CYMMbl AOATAd M npoueHToB (SPPI TecT).
B cAyuaax, Korao AeHeskHble MOTOKM MO AOAFOBOMY
MHCTPYMEHTY OXMAQIOTCA OT MOrdilleHud, d TaKxKe
€CAU AEHEXKHble MOTOKMU, OXKMATEMble OT MHCTPYMEHTQ,
MPEeACTABAAIOT COBOM TOAbBKO OCHOBHYIO CYMMYy M
npoueHTol (SPPI TecT), TaKoOM MHCTpYMeHT [pynna
oLEeHMBAEeT Mo  OMOPTM3UPOBOHHOM  CTOMMOCTM.




Derivative financial instruments

Derivative financial instruments, including foreign
exchange contracts and forward rate agreements are
carried at their fair value. All derivative instruments
are carried as assets when fair value is positive and
as liabilities when fair value is negative. Changes in
the fair value of derivative instruments are included
in profit or loss for the year. The Group does not apply
hedge accounting.

Financial liabilities
Financial liabilities are classified as subsequently
measured at amortised costs, except for financial

liabilities at FVTPL: this classification is applied to
derivatives.

Measurement

Financial assets measured at FVPL

At initial recognition, the Group measures a financial
asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss (FVPL),
transaction costs that are directly attributable to the
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AOAroBble  MHCTPYMEHTbl, KOTOpPble  BbIMOAHAIOT
KpuTepuin SPPI TecTa M HOXOAATCA B MOPTOPEAE, TAE
COAEPXKATCA M UHCTPYMEHTDbI, AEHEXKHble MOTOKMK, OT
KOTOPbIX OXXMAQIKTCA OT MOralleHusa, U MHTPYMEHTHI,
KOTopble NPYnna AEPXXUT AASG MPOACXKM, OLLEHUBAKOTCA
no  CNPOBEAAMBOM  CTOMMOCTM  Uepes3  MNpoummn
COBOKYIMHbIN A0XOA. [Pynna oueHMBAET BCTPOEHHbIE
AepmnBaATUBBI NO KpuTepuam SPPI TecTa 1 He BblaeaaeT
MX M3 COCTABO QOMHOHCOBbBIX OKTVBOB.

npOIA3BOAHbIe QPUMHAHCOBble MHCTPYMEHTbI

Mpon3BoAHbIE COMHAHCOBbLIE MHCTPYMEHTbI, BKAIOUOSA
BOAIOTHbIE AOMOBOPbl U QOOPBAPAHbIE KOHTPOKTbI
OTPOXKAKTCA MO CMNpPaBEeAAMBOM CTOMMOCTU. Bce
MPOMU3BOAHBIE  MHCTPYMEHTbl  YUMTBIBAKOTCA  KAOK
OKTUBbI, €CAM CMNPABEAAMBOA CTOMMOCTb AOHHbIX
MHCTPYMEHTOB ABAAETCA TMOAOXKMTEAbHOM, W KOAK
064A30TEeAbCTBA, €CAM UX CNPABEAAMBOA CTOMMOCTb
ABAAETCH OTPULLOTEABHOMN. MI3MeHeHUa CnpoBeAAMBOM
CTOMMOCTM MPOMU3BOAHbBIX MHCTPYMEHTOB BKAIOUAIOTCH
B NpUBbIAb MAM YObITOK 30 roa. [pynna He npuMeHaeT
yueT XeAXXKMPOBAHMUS.

PuHaHcoBble 06930TEAbLCTBA

MNoynna KAOCCUouUumMpyeTt Z oLeHunBaeT
QOUHAHCOBbIE 06A30TEABCTBA MO OMOPTU3UPOBAHHOMN
CTOUMOCTU 30 MCKAIOUEHNEM MPOU3BOAHbBIX
COUHAHCOBbLIX  MHCTPYMEHTOB, KoTopble [pynna
OLEeHMBOET NO CMNPOBEAAMBOM CTOMMOCTU uyepes
NPUBbIAb AN YObITOK.

OueHKa

PuHaHcoBbIe AOKTUBbI oLeHnBAaeMble no
CﬂpOBeAAMBOl;I CTOMMOCTHN Yepe3 I'Ipl/l6bl/\b AU y6bITOK

Mpu MepBOHAUAABHOM MPU3HOHUMK Moynna
OLLleHMBOET CPUMHOHCOBbIE OKTMBLI MO CMPOBEAAMBOM
CTOMMOCTMU U, B CAYUAE, ECAU AKTUB KAQCCUOPULIMPOBOH
He Nno CrNpPAaBEAAMBOM CTOMMOCTMU uepe3 MnpubbliAb




acquisition of the financial asset. Transaction costs
of financial assets carried at FVPL are expensed in
profit or loss. Financial assets that do not contain
cash flows that are SPPI are measured at FVPL (for
example, derivatives). The foreign exchange forwards
and currency options are measured by the Group
with changes in fair value recognized in profit and
loss (FVPL) as they arise.

Debt instruments

Subsequent measurement of debt instruments
depends on the Group’s business model for managing
the asset and the cash flow characteristics of the
asset. There are three measurement categories into
which the Group classifies its debt instruments:

I Amortised cost: Assets that are held for
collection of contractual cash flows where those
cash flows represent solely payments of principal
andinterestare measured atamortised cost. Interest
income from these financial assets is included in
finance income using the effective interest rate
method. Any gain or loss arising on derecognition is
recognized directly in profit or loss and presented in
other gains/(losses), together with foreign exchange
gains and losses. Impairment losses are presented
as separatelineitemin the statement of profit or loss;
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MAM YBbITOK; [pymnna yBeAMUMBOET CMNPABEAAMBYIO
CTOMMOCTb TOAKOro OKTMBO HO  OMepaLMOHHbIe
N3AEPXKM, HOMNPAMYIO OTHOCALLMECH K MPUOBPEeTEHMUIO
COMHOHCOBOIro aKTMBA. OnNepauMOHHbIE UMIAEPXKKMU,
OTHOCALLMECH K QOUHAHCOBbBIM OKTUMBAOM, OLLEeHMBOEMbIM
no CNpoBEAAMBOMN CTOMMOCTU 4yepe3 MpUbbiAb MAU
yOBbITOK, OTPOXXAIOTCHA B COCTOBE PACXOAOB B OTUeTe
O nNpubblAM MAM YbBbiTKe. ECAM AeHeXXHble MOTOKM
NoO CPMHAHCOBbLIM OKTMBOM HE COAEPXAT TOAbKO
OCHOBHYIO CYMMbI U npoueHTbl (SPPI), Toakne akTuBbI
MNpynna oueHMBOET MO CNpPOBEAAMBOM CTOMMOCTM
uepes NpuUbbiAb MAK YBbITOK (HaNpUMep, MpPOn3BOAHbIE
COMHOHCOBbIE MHCTPYMEHTDI). MN3MeHeHne B
CMpPOBEAAMBOM CTOMMOCTU COOPBOPAHbBIX KOHTPOKTOB
no o6MeHYy MWMHOCTPOHHOM BOAIOTBHI M BOAIOTHbIX
onuuoHoB Npynna oTpoXKaeT B oTUeTe O NMPMUObIAU MAU
ybbiTKe.

AoaroBble NHCTPYMEHTbI

MocAeaylOLLOA OLEHKA AOAFOBbIX MWMHCTPYMEHTOB
30BUCUT OT: BU3HEC MoaeAn pynnbl AAS YMPOBAEHMUA
COOTBETCTBYIOLLMM nopTopeem OKTUBOB “
XOPOKTEPUCTUK AEHEXKHbBIX MOTOKOB MO AKTUBY. [pynna
OLEHUBAET AOAFOBble MHCTPYMEHTbI B COOTBETCTBUM
CO CACAYIOLLMMU KOTEropmUamu:

I OMOPTU3ALMOHHASA CTOMMOCTb: OKTUBHI,
MO KOTOPbIM AEHEXHble MOTOKM OXKMAOKTCA OT
noraweHna u MNpPeACTABASAIT Cco6oM  BbIMAQTDI
MCKAIOUMTEABHO  OCHOBHOM  CYUMMbI  AOATO W
npoueHToB (SPPI TecT), lNpynna oueHmBOeT Mo
OMOPTU3NPOBOHHOM CTOMMOCTM. MpoueHTHble
AOXOADI Mo  TAKUM QPUHAHCOBbLIM OKTUBAM
BKAIOUEHbI B COCTOB COMHOHCOBbBIX AOXOAOB C
MCMNOAb30OBAHUEM PP EKTUBHOM MPOLLEeHTHOM
CTOBKMU. AOXOA UAU PACXOA, CBA3AHHbIN C BbIGbITUEM
QOUHOHCOBOro  aKTMBa, [pynmna npusHoeT B
oTyeTe O MPUBBLIAM UAM UBbITKE B COCTOBE MPOUMX
AOXOAOB WMAM POCXOAOB BKAKOUOA 3COCOEKT OT
KYypcoBbiX pa3Hul. ObecuLeHeHne QOUHAHCOBOIMO
OKTMBA Mpynna npeAcTaBAfeT OTAEABHOM
CTPOKOM B oOTueTe O TnNpUBBIAM UAKM  YBbITKE;




II. FVOCI: Assets that are held for collection of
contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent
solely payments of principal and interest, are
measured at FVOCI. Movements in the carrying
amount are taken through OCI, except for the
recognition of impairment gains or losses, interest
revenue and foreign exchaonge gains and losses
which are recognized in profit or loss. When the
financial asset is derecognized, the cumulative gain
or loss previously recognized in OCI is reclassified
from equity to profit or loss and recognized in other
gains/(losses). Interest income from these financial
assets is included in finance income using the
effective interest rate method. Foreign exchange
gains and losses are presented in other gains/
(losses) and impairment expenses are presented as
separate line item in the statement of profit or loss;

III. FVPL: Assets that do not meet the criteria
for amortised cost or FVOCI are measured at
FVPL. A gain or loss on a debt investment that is
subsequently measured at FVPL is recognized in
profit or loss and presented net within other gains/
(losses) in the period in which it arises.
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II. cnpoBeaAMBOA CTOMMOCTb Uepe3 npouunm
COBOKYIMHbIA  AOXOA:  OKTWBHI, no KOTOPbIM
OXKUMAQIOTCA  KOHTPOKTHbIE  AEHEeXXHble  MOTOKM
M MNOTOKM OT MPOAOXKWM COUHAHCOBbLIX OKTUBOB,
rA€ TMOTOKM AEHEXHbIX CPEACTB MPEACTABASAIOT
COBO0OMN BbINAOTBI MCKAIOUMTEABHO OCHOBHOM CYMMbI
AOAFO U1 npoueHToB (SPPI TecT) npusHatoTcH
Mo CMNPOBEAAMBOM CTOMMOCTM uUepes npouunm
COBOKYIMHbIN AOXOA. pynna oTparXKaeT M3MeHeHue
B OOAQHCOBOW CTOMMOCTU TAKUX WMHCTPYMEHTOB
yepes NpouUnm COBOKYMHbIM AOXOA, 30 UCKAIOUEHMEM
3PP EKTA OT obecLeHeHUa, MPOLLEHTHONO AOXOAQ U
KYPCOBbIX AOXOAOB UAU PACXOAOB, KOTOpble Npynna
NPU3HOeT B OTueTe O MPUOBBLIAUM UAKU YbBbiTKe. Mpu
BbIObITUM COUHOHCOBOINO OKTMBA, HAKOMAEHHbIE
NPEUOBIAb  MAM  YBbITOK B MNPOUYEM COBOKYMHOM
Aoxoae [pynna nepeHocUT U3 KANMUTOAG B
oTUeT O NPUBbIAU UAM YBbITKE B COCTOBE MPOUMX
AOXOAOB WMAM PACXOAOB. [MpoueHTHble AOXOAbI
MO TOKMM CQOMHOHCOBbBIM OKTUMBOM BKAKOUEHbI B
COCTOB CPUHAHCOBbLIX AOXOAOB C WMCMOAb3OBAHWEM

IPPEKTUBHOM MPOLLEHTHOM CTOBKM. KngOBble
PA3HMLbI, OTHOCAUWIMEeCA K TAKMUM CQOUMHAHCOBbIM
AQKTUBAOM Fpgnno npnaHaeT B COCTABE MNPOoUMx
AOXOAOB NAU PACXOAOB, O 20QPEKT OT obecLeHeHNs
B OTAEAbHOM CTPOKe OTUeTa O I'IpM6bI/\l/I NAUN g6bITKe;

III. cnpoBeaAMBOA CTOMMOCTb uJepe3 MnpubblAb
MAM UOBbITOK: OKTWMBbI, HE YAOBAETBOpPAIOLLME ABUM
npeAblAYLLMM Kputepuam [pynna oueHuBoeT
Mo CMNPOBEAAMBOM CTOMMOCTU Jepe3 MpubbiAb
MAM YBbITOK. AOXOAbI MAM PACXOAbI OT AOAFOBOIO
MHCTPYMEHTA, KOTOPbIM MOCAE MEepPBOHOUYAAbBHOIO
MPU3HOHUA OLLeHEeH MO CMNPABEAAMBOM CTOMMOCTU
uepes3 MpubbiAb UMAM YBbITOK, pynna npumsHaeT B
oTueTe O NPUBBLIAM UAM YBbITKE B COCTOBE MPOUMX
AOXOAOB UAU POACXOAOB B TOM MEPUOAE, B KOTOPOM
OHU BO3HUKOAIOT.




Expected credit loss

The Group assesses on a forward looking basis
the expected credit losses associated with its debt
instruments carried at amortised cost and FVOCI.
The impairment methodology applied depends on
whether there has been a significant increase in
credit risk.

The loss allowances for financial assets are based
on assumptions about risk of default and expected
loss rates. The Group uses judgement in making
these assumptions and selecting the inputs to the
impairment calculation, based on the Group’s past
history, existing market conditions as well as forward
looking estimates at the end of each reporting period.
The Group determines the probability of default upon
initial recognition of an asset. In doing so, it takes into
account available reasonable and verifiable forecast
information.

A default on a financial asset takes place in cases
when the counterparty does not make payments
under the contract within 90 days after the due date.

For assets with expected life of more than one year,
the Group takes into account any significant increase
in credit risk at each balance sheet date, comparing
the default risk of the asset at the reporting date with
the risk of default on the asset at the date of initial
recognition. A significant increase in credit risk occurs
when the counterparty does not make payments
under the contract within 30 days after the due date,
and also based on the such factors as changes in
external credit ratings and information about other
negative events affecting counterparty’s ability to
make a payment. Group has applied a simplified
approach for measuring and recognizing expected
credit losses for trade receivables.
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OxknaaeMbie KpeaAUTHble YBbITKU

MNpynna HO  MNOCTOAHHOM  OCHOBE  OLeHMBOET
OXKUAOEMbBIM  KPEAUTHBIM  YObITOK  CBA3OHHbIA  C
AOAFOBbIMU  UHCTPYMEHTOMU, OLLEHWMBOAEMbIMW MO
CMPOBEAAMBOM CTOMMOCTU Uepe3 NPoUnm COBOKYMHbIN
Aoxoa. MeToponorma obecLieHeHUa 30BUCUT OT TOro,
ObIAO AWM CULLECTBEHHOE YBEAUUEHUE KPEeAUTHOro
PUCKQA.

Moymna oueHWBOeT pe3epB HA  YBbITKM Mo
QPUHOHCOBbIM OKTUBOM OCHOBBIBAACH HA AOMYLLEHUAX
KOCOTEAbHO PUCKOB AEQPOATO U OXKUACEMbIX MOTEPD.
MPymna UCMOAb3YET CUXKAEHME MpUu OornpeAeAeHUN
TOKUX AOMYLLEHUMA UM MNpu BbiBope AAHHbIX AAS
pacuetad MoaeAM obecleHeHMda, OCHOBbIBAACb HA
MCTOPUUECKUX AOHHbIX, PbIHOUHbBIX YCAOBUSAX, O TOKXKE
MPOrHO3dX HO KOHEeLl, KAXXAOMo OTUETHOro MepuoAd.
Moynna onpeAessdeT BEpPOATHOCTb AECOOATA MOCAe
MEePBOHAUOABHOIO MPU3HOHUA dKTMBA, MCMOAb3ys
MMelLLYCca PA3yYyMHYIO M NPOBEePeHHYIO MPOrHO3HYIO
MHOPOPMALMUIO.

MNpynnao nNpu3HOEeT AECPOAT NO  QOUHOHCOBOMY
OKTMBY B CAYUOAX, KOTAO MO KOHTPOreHTY MPOCPOUKa
NAOTEXEeM CTOHOBUTCHA cBbille 90 aAHeMn.

Mo OKTUBAM, CPOK YXM3HU KOTOPbIX BOAbLLE OAHOIO
road, [lpynmna nMpuHMMOET BO BHWUMOHMeE AtloGoe
cylulecTBeHHoe YBeAMUEeHMEe KPEAUTHOro PUCKA Ha
KOXKAYIO OTUETHYIO AATY, CPOBHUBOSA PUCK AECOOATA
OKTMBO HO OTUETHYIO AOTY C PUCKOM AECDOATA HA
AQTY MEPBOHAUAALHOrO MpPU3HaHMA. CylLlecTBeHHoe
yBeAMUEHME KPpeaUTHOro pucka [pynna npusHoeT
B CAYUOE, KOrad TMpOCPOUKA nAdTexeh no
KOHTpOreHTY cTaHoBUTCA 6oAbwe 30 AHel, BO
BHMMAHME TOKXe TMPUHUMAKTCH TAKME CPAKTOPbI
KOK M3MeHeHMe BO BHELUHUX KPEeAMTHbIX CTOBKOX
M MHCOOPMALUUA O MPOUMX HErdTMBHbIX COBbiTUAX,
BAMAIOLWMX HO MAOTEXXECNOCOBHOCTb KOHTPAreHTa.
Moynna MpUMEHMAC YMPOLLEHHbBIM MOAXOA K OLLeHKe




The Group derecognises financial assets when
(0) the assets are redeemed or the rights to cash
flows from the assets otherwise expire or (b) the
Group has transferred the rights to the cash flows
from the financial assets or entered into a qualifying
pass through arrangement while (i) also transferring
substantially all risks and rewards of ownership of
the assets or (ii) neither transferring nor retaining
substantially all risks and rewards of ownership
but not retaining control. Control is retained if the
counterparty does not have the practical ability to
sell the asset in its entirety to an unrelated third party
without needing to impose additional restrictions on
the sale.

The Group removes financial liabilities (or a part
of financial liability) from its consolidated statement
of financial position when, and only when, it is
extinguished, i.e. when the obligation specified in the

contract is discharged or cancelled or expires.

3.24. OFFSETTING

Financial assets and liabilities are offset and the
net amount reported in the consolidated statement
of financial position only when there is a legally
enforceable right to offset the recognized amounts,
and there is an intention to either settle on a net
basis, or to realise the asset and settle the liability
simultaneously. Such a right of set off (a) must not be
contingent on a future event and (b) must be legally
enforceable in all of the following circumstances:
(i) in the normal course of business, (ii) in the event
of default and (iii) in the event of insolvency or

bankruptcy.
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M MPUSHOHUIO OXKUACEMOro KPEAUTHOro YBbITKA AAA
TOProBoM AEBUTOPCKOM 3AAOAXKEHHOCTM.

MNoynna npekpdwoeT MNPU3HABATb CQOUHOHCOBbLIE
OKTMBbI, (d) KOFAQ 2TW AKTUBbI MOrdLleHbl MAM NPaBA
HO A€HEeXXHble MOTOKM C 3TUMU OKTUBAMU, UCTEKAU UAU
(6) Mpynna nepeAdAd MPOBA HO AEHEXXHbIe MOTOKU OT
COMHOHCOBbIX OKTUBOB MAM 30KAIOUMAQ COrAdLLUEHME O
nepeaaue, npu 3ToM (i) TOKXKe NepeAdAd MPAKTUUECKHM
BCE PUCKM U BbIFOAbBI, CBA3OHHbIE C BAOAEHUEM DTUMU
OKTMBAMU, UAM (ii) HEe nepeAdAd U He COXPOAHMAA
MPOKTUUECKU BCE PUCKM U BbIFOAbl OT BAOAEHMUA, HO
NoTepPdaAd KOHTPOAb. KOHTPOAb COXpaHAETCH, eCAM
KOHTPAreHT He MMeeT MPOKTUUECKOM BO3MOXKHOCTMU
MpoAdTb BeCb OKTMB MOAHOCTbIO HECBA3OHHOM
TpeTben CTopoHe 6e3 AOMNOAHUTEAbHbIX OrPAHUYEHUIN
HO MPOACKY.

MNpynna ybupaeT COUHAHCOBbIE 0BA3ATEALCTBA
(MAM  UOCTU  CPUHAHCOBOro 06A3ATEeAbCTBA) M3
KOHCOAMAMPOBOHHOIO  OTUEeTd O COPMHOHCOBOM
MOAOXKEHUNTOrAQ, M TOABKO TOFAQ, KOFTAO OHO MOrALLEHO,
TO eCTb KOraa o0693aTeAbCTBO, OMpeAeAeHHoe B
AOroBope, OblIAO BbIMOAHEHO, OHHYAMPOBOHO WAMU
NCTEKAO.

3.24. BSBAUMO3IAYET

OUHAHCOBbIE OKTMBbDI % 06A30TEeAbCTBA
B3OMMO30UUTHLIBOIOTCA M B  KOHCOAUAMPOBOHHOM
oTueTe 0 PUHAHCOBOM MOAOXKEHUU OTPAXKAETCHA UMCTAA
BEAUMUMHAO TOAbBKO B TeX CAYUAAX, KOTAQ cyliecTByeT
IOPUAMUECKM YCTOHOBAEHHOE TMPOBO MPOU3BECTU
B3OMMO30UET OTPAXKEHHbIX CYMM, O TOKXKE HOMepeHue
AMBO MPOU3BECTU B3AMMO3AUeT, AUBO OAHOBPEMEHHO
PEaAM30BATb OKTUB U YPEeryAmMpoBaTb 0BGA3ATEAbCTBO.
PaccMmaTpuBaeMoe MNpadBo HA B3auMosaueT (d) He
AOAXKHO 30BUCETb OT BO3MOXHbIX BYAYLLUX COBLITUM
M (6) AOAXKHO UMETb OPUAMUECKYID BO3MOXKHOCTb
OCULLECTBAGHUA MPU CACAYOLLNX OBCTOATEAbCTBAX:
(i) B Xoae oOCYLLECTBAEHUA OBbIUHOM CPUHAHCOBO




3.25. REVENUE RECOGNITION

Revenue is measured at the fair value of the
consideration received or receivable on the sale of
goods and services in the ordinary course of the
Group’s activities. Revenue is shown net of value
added tox, returns, rebates and discounts and
after eliminating sales within the Group. The Group
recognises revenue when the amount of revenue
can be reliably measured, it is probable that future
economic benefits will flow to the entity, the risks and
rewards transferred to the Group and when specific
criteria have been met for each of the Group’s
activities, as described below. The amount of revenue
is not considered to be reliobly measurable until all
contingencies relating to the sale have been resolved.
The Group bases its estimates on historical results,
taking into consideration the type of customer,
the type of transaction and the specifics of each
arrangement.

a. Sales of goods - retail

The Group operates a chain of own shops selling
women’s and men’s clothes. Sales of goods are
recognized when a Group entity sells a product to the
customer and control of the products has transferred
to a customer.

Payment of the transaction price is due immediately
when the customer makes a purchase. Itisthe Group’'s
policy to sell its products to the retail customer with
the right to return the goods within 14 days. Historical
data is applied to estimate and establish a provision
for such returned goods already at the time of sale.
Because the number of products returned has been
stable for years, it is highly probable that a significant
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XO39NCTBEHHOM AeATeAbHOCTMH, (ii) MpPU HEBBINMOAHEHUN
06A3AdTEABCTBA MO MAATEXAM (COBBLITUM AECQPOATA) U
(iii) B cAYyUOe HecoCcToaTEeAbHOCTU UAM BOHKPOTCTBOA.

3.25. MPU3HAHUE BbIPYYKHU

BeAanuunHa BbIPYUKM onpeaenqaeTca rno
CcnpaBeAAVBOM CTOMMOCTMU BO3HAMPOXKAEHMSA,
MOAYUEHHOIrO WAM TMOAAEXKALLEro TMOAYUEHUIO B
pPe3yAbTaTe MNPOAOXKM TOBAPOB WM YCAYr B Xope
06bIUHOMN AEATEAbHOCTU MNoynnobl. Bbipyuka
oTparkaeTca 3a BblueToM HAC, BO3BPOTOB U CKUAOK,
M MOCAE WCKAIUEHUA MNPOACX BHYTpK [pynnbl.
MNoynna npu3HOeT BbIPYUKY, KOFAQ €e CYMMY MOXXHO
HOAEXHO OLEHUTb, KOFAO BEPOATHO, UTo Byaylime
3KOHOMUUECKME BbIFrOAbl BYAYT MOAYUEHDBI, PUCKU U
BO3HAMPAXKAEHMA OTOMAYT K [pynne, a Tak»Ke Koraa
BbIMOAHAIOTCA OMPEAEAEHHDBIE KPUTEPUN AAF KAXKAOM
M3 TUMNOB AEATEAbHOCTM [PYMnbl, KOK OMMCAHO HUXKE.
CYMMO AOXOAOB HE CUMTOETCH HOAEXKHO OLLEeHUBOEMOM
AO Tex Mnop, MOKA BCe YCAOBHble OBA30TEAbCTBJ,
CBA3OHHbIE C MPOAOXKEN, He BYAYT YpPEeryampoBOHbI.
MNpynna oCHOBbLIBOET CBOU OLLEHKU HO CTATUCTUUECKMX
PEe3yYAbTATOX, YUMUTbIBAA TUM KAMEHTA, TUM CAEAKU U
KOHKPETHbIE MOAPOBHOCTU KOXXKAOM U3 CAEAOK.

a. [lpoaa»Ka TOBAPOB - PO3HMLA.

.lpynna ynpaBaAgeT ceTbio COOBCTBEHHbBIX MATA3MHOB,
TOPIYOLLMX XKEHCKOM N MUMXKCKOM oaexaol. Mpoaarka
TOBAPOB nMpu3HaeTcqa, Koraod Komnawua [pynnbl
NPoACeT TOBAP MOKYMATEALO.

OnaaTa MPOUCXOANT OAHOBPEMEHHO c
npuobpeTteHmem ToBaApPA. MNMoAnTMKa lMpynnbl TOKOBQ,
UTO MOKYMATEAb MOXKeT BEepPHYTb MNpUobpeTeHHbIN
TOBOP B TeueHue 14 AHelM nocae npuobpeTeHusa.
Pes3epB aAga TOKMX BO3BPATOB [pynna paccumTbiBaeT
HO OCHOBOHWMW MUCTOPUUECKUX AOHHbIX B MOMEHT
peaAn3aLLmm TOBOpPA. MoCKOAbKY, KOAMUECTBO
BO3BPOALLEHHOrO TOBOPA CTAOMABHO B TeueHue




reversal in the cumulative revenue recognized will
not occur. The validity of this assumption and the
estimated amount of the returns are reassessed at
each reporting period.

b. Sales of goods - franchise / wholesale

The Group manufactures and sells women’s and
men’s clothes in the franchise and sub franchise
markets. Sales are recognized when control of the
products has transferred, being when the products
are handed over to the carrier by the Group entity.
The franchise of the sub franchise client has full
discretion over the distribution channel and price to
sell the products, and there is no unfulfilled obligation
that could affect the franchise or the sub franchise
client’s acceptance of the products.

A receivable is recognized when the goods are
delivered as this is the point in the time that the
consideration is unconditional because only the
passage of time is required before the payment is
due.

c. Sale of goods - e-commerce

The Group operates own on-line shops for all three
brands: «ZARINA», <«befree» and «Love Republic»
and also sells goods through on line partners
per commission agreements. Sales of goods are
recognised when a performance obligation is
satisfied, i.e. when control of the goods underlying
the particular performance obligation is transferred
to the final customer. The payment is done by card
or by cash on delivery. The same refund policy is
applied as for retail sales.
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MOCAEAHUX AET, He OXMAJETCH, UTO BMOCAEACTBUMU
noTpebyeTca CYLLLeCTBEHHO KOPPEeKTMPOBATL
CYMMYy BblpyYukn. OBOCHOBOHHOCTb AOMNYLLEHUN U
PACCUNTOHHOM CYMMbl pe3epBd NepeoLeHnBaeTCa Ha
KAXKAYUIO OTUETHYIO AQTY.

b. [Npoaayka TOBAPOB - QQPAHUYAUIUHT.

MNoynna  MNPOM3BOAMT  MKEHCKYKD M MUXKCKUIO
OAEXAY U MPOACET ee HA PbiHKE COPAHUYAMN3UHIA U
cybopaHUamM3mnHra. NMNpoac»ka TOBAPOB NPU3HOETCHA B
MOMEHT MepeAdUM KOHTPOASA HOA HUM, UTO MPOMUCXOAUT
B MOMEHT MepeAduUM ero KOMMOHUU MepeBO3UUKY.
KAMEHT Mo QOPOHUOM3UHIY UMAKM CYBPPAHUAMN3UHIY
MOXKeT MOAHOCTbIO pacnoparkaTbca KOHOAOM
PACMPOCTPAOHEHUA U LLEHOM AAS MPOAOXKM MPOAYKLMUMN,
B AOMoBOpe OTCYTCTBYIOT YCAOBMUSA, HEBbLIMOAHEHMUE
KOTOpPbLIX CO CTOPOHbI [pynnbl, MOXXeT MOBAMATL HA
NMPMEeMKY MPOAYKTOB KAMEHTOM MO QOPOHUOM3UHIY
UAM CYBCPPAHUAMBUHTY.

MpnaHaHMe AebunTopCKOM 30AOAXKEHHOCTU
NMPOU3BOAMUTCA B MOMEHT AOCTOBKM TOBAPA, MOCKOAbKY
B 3TOT MOMEHT OHA CTAHOBUTCA BE3YCAOBHOM U Uepes
YCAOBAEHHOE BpEeMSA OHO ByaeT NoralleHa.

c. lNpoaarka ToBApPA - MIHTEpPHET MPOoAQXKM.

Mpynna ynpoBAAET OH AOMH MArod3MHAMM BCeX Tpex
6peHaoB: «ZARINA», «befree» n «Love Republic», a
TOKXXe OCYLLEeCTBAAET PEAAM3ALMIO TOBAPOB Uepes OH
AOMH MOPTHEPOB MO AOFOBOPY KOMMUCCUU. TTpoadrKa
TOBAPOB nMpu3HaeTcd, Koraa [pynna BbIMOAHWAC
CBOM 0BA3ATEABCTBA MO AOMOBOPY, O MMEHHO KOrAd
TOBAP NpuobpeTeH KOHeUHbIM nokynateaeM. OnAaTa
NPOU3BOAMTCA 30 HOAUUHBIN U BE3HAANUHbBIN PACUYET B
MOMEHT AOCTABKMU. [TOAUTUKO BO3BPOATOB OHOAOMMUHO
C MOAUTUKOM B PO3HUUHOM KAHOAE MPOACK.




d. Sale of goods - customer loyalty programme

The Group operates a loyalty programme where
retail customers accumulate points for purchases,
birthdays or other activities made which entitle them
to discount on future purchases. Revenue from the
award points is recognized when the points are
redeemed or when they expire after the initial sale.

A contract liability is recognized until the points are
redeemed or expire. It is represented within trade
and other payables in statement of financial position.
Refer to Note 3(22).

3.26. EMPLOYEE BENEFITS

Woages, salaries, contributions to the Russian
Federation state pension and social insurance funds,
paid annual leave and sick leave, bonuses are
accrued in the year in which the associated services
are rendered by the employees of the Group.

The Group has a defined benefit plan. The plan
is funded by the Group determined on the basis of
periodic actuarial calculations. A defined plan is a
pension plan under which the Group establishes a
provision for its determined commitments.

3.27. DISCONTINUED OPERATIONS

A discontinued operation is a component of the
Group that either has been disposed of, or that
is classified as held for sale, and: (a) represents a
separate maijor line of business or geographical area
of operations; (b) is part of a single co ordinated plan
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d. [poaoyka ToBAPA - MPOrpaAMMa AOSABHOCTH

Moynna OpPraHM3oBAAC  MPOTPAMMY  AOAAbBHOCTMH,
Mo KOTOPOM MOKYMNATEAM MOMYT HOKOAMAMBOTb GOAADI,
KOTOPbI€ HOUMCAAIOTCA 30 MOKYMKU, AHU POXKAEHUA U
APpyrve aKTUBHOCTU. BAAABI AQIOT MPABO HO MOAYUEHMeE
CKUAKM HO ByayLLMe MOKYMNKM. Bbipyuka mo KapTam
AOAABHOCTM MPU3HAETCA MNPU UCMOAb3OBOHUM UAMU
CNMCcaHnmM BAAAOB MOCAE MEePBOHAUOABHOM MPOATKM.

KoHTpaKTHOe 006A30TEAbCTBO npusHoeTcq
AO Tex nop, MOKA OOAAbl He MNOTPAUEeHbl UAU He
cnmncaHbl. OHO MPEACTABAEHO B COCTOBE TOProOBOM
7] npouem  KPeAUTOPCKOM  30AOAXKEHHOCTM B
KOHCOAMAMPOBOHHOM oTueTe o COMHOHCOBOM
MOAOXKEHUU, cM. [MpuMeuaHme 3(22).

3.26. BOSHATPAXXAEHUA PABOTHUKAM

HauncaeHne 3apaboOTHOM MAOQTbl, B3HOCOB B
MEeHCMOHHbIN POHA M GOOHA COLLMAABHOIO CTPAXOBAHMS
Poccuitckon PepepaLimn, OMAQUMBOEMOTO
eXXeroAHoOro oTNyYcKa M oTNYcKa Mo 6OAE3HU, MpeMui
MPOBOAMTCA B TOM FOAY, KOFAQ YCAYIU, ONpeAeAsiolme
AOHHbIE BMAbl BO3HOMPAXXAEHUSA, O6blIAM  OKO3OHbI
COTPYAHMKOMMK Mpynnbl.

MNoynna mMeeT onpeAeAeHHbIM MAGH COLMOAbHbIX
MOOLLPEHUN. DTOT MAOH COMHAHCUMpYeTCca pynnon Ha
OCHOBAOHUU MEPUOAMUECKMX OKTYOPHbBIX PACUETOB.
OnpeaeAeHHbI MAOH - 3TO TMEeHCUMOHHbLIA  MAQH,
no KoTopoMy [lpymnna co3pceT pe3epB AAA CBOMX
onpeaAeAeHHbIX 06930TEeAbCTB.

3.27. MPEPbIBAEMAA AEATEABHOCTb

MpekpaLlieHHOMN AEATEeAbHOCTbIO aBAgeTcs
KOMMOHeHT [pynnbl, KOTOPbIM AMOO BbIObIA, AMGO
KAQCCUOPUUMpPYETCH KOK npeAHA3HOUEHHbIN
AAS MPOACKM n:  (a) npeacToBAfeT cobon
OTAEAbHbIM 3HOUUTEAbHbIM BUA AEATEAbBHOCTU MAU




to dispose of a separate major line of business or
geographical area of operations; or (c) is a subsidiary
acquired exclusively with a view to resale. Earnings
aond cash flows of discontinued operations, if any,
are disclosed separately from continuing operations
with comparatives being re-presented.

3.28. LEASE LIABILITIES

Liabilities arising from a lease are initially measured
on a present value basis. Lease liabilities include the
net present value of the following lease payments:

+ fixed payments (including in substance fixed
payments), less any lease incentives receivable,

* variable lease payment that are based on an
index or a rate, initially measured using the index or
rate as at the commencement date,

+ amounts expected to be payable by the Group
under residual value guarantees,

* the exercise price of a purchase option if the Group
is reasonably certain to exercise that option, and

« payments of penalties for terminating the lease,
if the lease term reflects the Group exercising that
option.
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reorpocoUUecKMin pPaAMoH BeaeHus onepaunh; (6)
ABASETCA UOACTblO €eAMHOro CKOOPAMHUMPOBAHHOIMO
MAOHO BbIObITUA OTAEABHOIO 3HOUUTEABHOIO BMAC
AEATEABHOCTH AU reorpagmMUecKoro panoHa
BeAeHMA onepauuin; mAn (B) aBAAeTCa AoUepHen
OpraHMsaumen, npruobpeTeHHOM WCKAIOUUTEABHO C
LeAblo MocAepytolen nepenpoadXu. [pubblan 1
AEHEXHbIE MOTOKM OT MPEKPALLEHHON AEATEABHOCTMH,
€CAM  TOKOBble MMEeITCHa, OTPOKAKTCA OTAEAbHO
OT MPOAOAXKAOLLLEMNCA AEATEABHOCTU; MNpPU  ITOM
npeacTaBAEHME CPOBHUTEAbHbIX NMOKA3aTEAEN
M3MEeHAEeTCa COOTBETCTBYIOLLMM OBPA3OM.

3.28. OBA3ATEABCTBA MO APEHAE

O6a30TeAbCTBA, BO3HMKAOLLIME MO AOrMOBOPOM
apeHAbl, NepPBOHAUOABHO oL,eHMBaAOTCA no
NPMBEAEHHOM CTOMMOCTU. ApeHAHble 06A3aTEeAbCTBA
BKAIOUAIOT UMCTYto NnPUBEAEHHYIO CTOMMOCTb
CAEAUIOLLMX OPEHAHbBIX MAATEXEN:

. PUKCNPOBAHHDBIX nAcTeXKewn (BKA}OHOQ, no
cyuwiectBy, QOUKCUPOBAHHDbIE FIACITe)-I-(l/I) 30 BblyeTOM
CTUMUANPYIOLWNX nAaTexxem no apeHAe K MOAYUEeHUIO;

. nepeMeHHbIX apeHAHbIX nAOTEXKEN, KOTOpble
30BUCAT OT MHAEKCA UAM CTABKKU, MepPBOHAUOAAbHO
oueHmBaemMoro ¢C WUMCMNMOAb3OBAHMEM HUHAEKCA WUAU
CTOBKM HO AATY HAOUAAQ dpeHADI,

e CUMM, OXMAaOeMblXx K BblnAaTe [pynnoi Mo
rOPAHTUAM AMKBUAOLIMOHHOM CTOMMOCTHU;

* LeHbl MCMOAHEHMA  OMUMOHO  HA  MOKYMKY,
mpEM YcAoBUKU, uTo Y [pynnbl ecTb AOCTATOUHAS
YBEPEHHOCTb B MCMOAHEHUN AOHHOTO OMLMOHQ;

* BbINAGT WTPOCPOB 30 MpeKpdLllLeHMe AOroBOpPOB
apeHAbl, ECAM CPOK ApPeHAbl OTPOXOeT MUCMOAHEHUe
MNpynnon aToro onumoHa.




Extension and termination options are included in a
number of leases across the Group. These terms are
used to maximise operational flexibility in terms of
managing the assets used in the Group’s operations.
The majority of extension and termination options
held are exercisable only by the Group and not by the
respective lessor. Extension options (or period after
termination options) are only included in the lease
term if the lease is reasonably certain to be extended
(or not terminated). Lease payments to be made
under reasonably certain extension options are also
included in the measurement of the liability.

The lease payments are discounted using the
interest rate implicit in the lease. If that rate cannot
be readily determined, which is generally the case
for leases of the Group, the Group’s incremental
borrowing rate is used, being the rate that the Group
would have to pay to borrow the funds necessary
to obtain an asset of similar value to the right of use
asset in a similar economic environment with similar
terms, collateral and conditions.

To determine the incremental borrowing rate, the
Group:

* Where possible, uses recent third party financing
received by the individual lessee as a starting point,
adjusted to reflect changes in financing conditions
since third party financing was received,
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OnNuUMOHbI HO MPOAAEHME U MPeKpdaLleHne adpeHAb
npeaAycMoTpeHbl B pFAe AOFOBOPOB dpeHAbl Mpynnbl.
3TN  YCAOBMSA MCMNOAb3YOTCA AAA obecrneueHus
MOKCMMOABHOM onepauLUMOHHOMN rMBKOCTHU rnpm
YMNpOBAEHUU OKTUBAMU, KOTOpble pymnna ncnoab3ayer
B CBOEeM AEeATEeAbHOCTU. BoAblIOA UYACTb OMUMOHOB
HO MPOAAEHME U NpeKpalleHMe apeHAbl MOryT ObliTb
MCMOAHEHbI TOAbKO pynnoM, d He COOTBETCTBYIOLLMM
apeHaoaaTeAeM. OMNUMOHBbI HO MPOoAAEHME (MAM MEPUOA
BPEMEHU MOCAE CPOKO, OMPEeAEAEHHOro B YCAOBUSAX
OMUMOHOB HA MPeKpdaLleHne dpeHAbl) BKAIOUAOTCA B
CPOK OpeHAbl TOAbKO B TOM CAYUAE, eCAM cyllecTByeT
AOCTOTOUHOSA YBEPEHHOCTb B TOM, UTO AOFOBOpP ByaeT
npoaAreH (MAM He OyaeT MpeKkpalleH). B oueHky
00A3ATEABCTBA  TAKXXE  BKAKOUOIOTCA  dpeHAHble
MAQTEXXWU, KOTOopble BYAYT MPOU3BEAEHbl B POMKOX
MCMOAHEHMSA OMNLUMOHOB HO MPOAAEHUE, ECAU UMeeTCH
AOCTOTOUHOSA YBEPEHHOCTb B TOM, UTO dpeHAd ByaeT
MPOAAEHQ.

ApeHaHble MAQTEXM AVCKOHTUpPYIOTCA C
MCMOAb3OBOHMEM TMPOLLEHTHOM CTOBKM, 30AOXKEHHOM
B AOroBOpe dpeHAbl. ECAM 3Ty CTOBKY HEAb3da AErko
OMpPeAeAUTb, UTO, KOK MPABUAO, MMEeT MecTo B CAyUde
AOFOBOPOB dpeHAbl, MMetowmxca y Mpynnol, Mpynna
MCMOAb3YeT CTABKY MPUBAEUEHUA AOMOAHUTEAbHbLIX
30eMHbIX CPeACTB - 2TO CTOBKA, Mo KoTopon Mpynna
MOrAQ ©Obl MPUBAEUb HOA OHOAOIMUHBIM CPOK M Mpu
OHOAOTMUHOM obecrneueHun 30eMHble CPeACTBJ,
Heo6xoAUMbIE AAS MOAYUEHUSA OKTUBO CO CTOMMOCTbIO,
OHOAOTMUHOM CTOMMOCTM OKTMBO B CQoOpMe Mnpaded
MOAb3OBAHMA B  OHOAOMMUHbLIX  3KOHOMMUECKMX
YCAOBMUAX.

A onpeaeAneHUNA CTAOBKM npunBAeUeHUNdA
AOMOAHNUTEAbHbIX 30eMHbIX CPEeACTB Fpgnno:

e MO BO3MOXHOCTM MCMOAb3YeT B KauecTse
MCXOAHOM MHOPOPMALIMIO O HEAQBHO TMMOAYUEHHOM
OT TpeTbel CTOopOHbl Pymnnon COUHOAHCUPOBOHUU U
KOppeKTMpyeT ee C YueToM M3MEeHEeHUA B YCAOBUAX
QEUHOHCUMPOBOHMA 30 MNEepUoA C MOMEHTA MOoAYUeHUda




e uses d build-up approach that starts with a risk-
free interest rate adjusted for credit risk, and

+ makes adjustments specific to the lease, e.g. term,
country, currency and collateral.

Lease payments are allocated between principal
and finance costs. The finance costs are charged to
profit or loss over the lease period so as to produce
a constant periodic rate of interest on the remaining
balance of the liability for each period.

Payments associated with short term leases and
all leases of low value assets are recognized on a
straight line basis as an expense in profit or loss.
Short term leases are leases with a lease term of 12
months or less.

Payments associated with short term leases are

recognised on a straight line basis as an expense
in profit or loss. Short term leases are leases with a
lease term of 12 months or less.

Lease liabilities and right of use assets do not contain
any service components such as utility. Service
component is charged directly to profit or loss in the
period it relates to.

Variable lease payments

Estimation uncertainty arising from variable lease
payments

Some property leases contain variable payment
terms that are linked to sales generated from a store.
For individual stores, up to 100 per cent of lease
payments are on the basis of variable payment
terms and there is a wide range of sales percentages
applied. Variaoble payment terms are used for a
variety of reasons, including minimising the fixed
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PUNHAHCNPOBAHNA OT TpeTbel;I CTOPOHDbI,

*  UCMOAb3yeT MOoAXOA HAPALLMBOHUA, MPU KOTOPOM
pacueT HOUMHOETCHA C 6e3pPUCKOBOWM MPOLEHTHOM
CTABKW, KOTOPAA  KOppeKTUpyeTca C  YueToMm
KPEeAUTHOIrO PUCKA, U

*  TPOBOAMUT KOPPEKTUPOBKU C YUETOM CreLMaPUKM
AOrOBOPO APEHAbI, HAMPUMEP CPOKA APEHAbI, CTPOHbI,
BOAIOTbI U oBecrneyueHma.

ApeHAHbIE TMAQTEXXU POA3AEASIOTCA HA OCHOBHYIO

CYMMYy 0OA3ATEAbCTB U CPUHOHCOBbLIE PACXOAbI.
OUHOHCOBbIE PACXOAblI OTPOXKATCA B MPUBBIAK UAMK
UObITKE B TeueHue BCero nepmoad apeHAbl C TeM,
uToBbl oOfecrneunTb MOCTOAHHYID MepUuoAMUECKYIo
MPOLEHTHYIO CTOBKY MO HEenordweHHOMY OCTATKY
006A30TEABCTBA 30 KAXKADLIM MEPUOA.
[MAOTEXXM MO KPATKOCPOUHOM dpeHAe UM  apeHAe
AOBOBIX OKTUMBOB C HU3KOM CTOMMOCTbIO MPU3HATCSH
AMHEMHBbIM METOAOM KAK POCXOAbI B COCTOBE MPUObIAK
MAM YBbITKA. KpaTKOCpoUHOa dpeHAd MPeACTOBASET
cobom AOroBOp apeHAbl CPOKOM He Boaee 12 MecALleB.
O6430TeAbCTBA MO APEHAE M OKTUBLI B oOopMe NpaBda
MOAb30OBAHMA HE COAEPXOAT HUKAKMUX CEepPBUCHDbIX
KOMMOHEHTOB, TAKMX KOK KOMMYHOAbHbIE YCAYIMW.
CepBUCHbIE KOMMOHEHTbI OTHOCATCAHENOCPEACTBEHHO
HA MPUOBBLIAb MAM YBbITOK B TOM MEPMOAE, K KOTOPOMY
OHM OTHOCUTCA.

I'IepeMeHHble AdpeHAHbIe NMAJdTeXU

OueHka HeornpeAeAeHHOCTH, BO3HMKAKLEN M3 30
rnepemMeHHbIX ApPEeEHAHbIX MAQTEXKeMN

HekoTopble AOroBOpPbI APEHAbI COAEPXKAT YCAOBUA
NnepeMeHHoOM OMAOTbl, 30BMUCALLEN OT MNPOACX B
MarasmHe. AAA  OTAEAbHbIX MarasmHoB aAo 100
MPOLLEHTOB APEHAHbIX TMAOTEXXEeW OCHOBOHbI HO
nepeMeHHbIX YCAOBUAX OMAATbl, M MpUMeHaeTcsa
LWMPOKMMN  AMOMOA30H  MPOLEHTOB  OT  MPOAOK.
MepeMeHHble ycaoBua OMAQTbI MCMNOAb3YtoTCA




costs base for newly established stores. Variable
lease payments that depend on sales are recognized
in profit or loss in the period in which the condition
that triggers those payments occurs.

A 10% increase in sales across all stores in the group
with such variable lease contracts would increase
total lease payments by approximately RUB 90 136
thousand (USD 1 392 thousand).

3.29. BUSINESS COMBINATION

During the reporting period the Group entered
into business combination deal by purchase of
SELA business by acquisition of its assets. The
acquired assets were recognized on fair value in
the consolidated statement of financial position. The
corresponding negative goodwill as an excess of fair
value of assets acquired of the purchase consideration
was recognized as part of net other operating costs
as «other income/expense» in consolidated statement
of profit or loss.
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no pPA3HbIM  MNPMUYMHAM, BKAKOUOA MUHUMUIALUMIO
MOCTOAHHbBIX 3ATPAT AAd BHOBb CO3A0HHbBIX MAIrA3MHOB.
I'IepeMeHHble apeHAHble NAATeXUN, KOTOpble 3ABUCAT
OT MPOAQX, OTPOXAKTCA B COCTABEe I'Ipl/l6bll\l/l MAN
g6bITKO 30 nepmoa, B KOTOpOM BO3HUKAET ycAaoBue,
MHUUMMpytoee 3T NAATEXXN.

YBeAnueHne npopo Ha 10% BO Bcex MArasnHax
roynnbl  C TOKUMU MEepeMeHHbIMKM  AOrOBOPAMMU
OpeHAbl YBEAMUMAO Obl OBOLLME ApPEeHAHbIE MAATEXKMU
npuMepHo Ha 90 136 Tbicau pybaen (1 392 Tbicauu
Aoanapor CLUA).

3.29. OBbEAUHEHUE BU3HECOB

B TeueHne oTueTHOro nepmoaa Noymnna 3aKAIOUMAC
CAEAKY NoO ob6beAMHEHMIO OU3HecOo, COBEPLUMB
NnoKynky 6peHaa SELA nyteMm npuobpeTeHua ero
OKTUBOB. [lpnobpeTeHHble OKTUBbI OblAM OTPOXKEHDI
Mo CrpaBEeAAMBOM CTOUMMOCTU B KOHCOAMAMPOBAHHOM
OoTUeTE O COMHOHCOBOM MOAOXKEHUN. COOTBETCTBYIOLLLUMN
OTPULOTEABHbBIM TYABUA, BO3HUKLLUUM B pe3yAbTaTe
npeBbILLUEHUA CMPABEAAUBOM CTOMMOCTU OKTUBOB HAA
LeHoM npmnobpeTeHusa, 6bIA MPU3HAH B COCTABE UMUCTbIX
MPOUMX OMEPALMOHHBIX PACXOAOB KOK «Mpoune
AOXOAbI / PACXOAbI» B KOHCOAMAMPOBOHHOM OTUeTe O
NPUBBIAAX U YBObITKOX.
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS IN APPLYING
ACCOUNTING POLICIES

BAXKHBIE OLLEHOUHbIE 3HAUEHNSA 11 CYXKAEHMS
B MIPUMEHEHWUM YUETHOM MOAUTUKN

The Group makes estimates and assumptions that
affect the amounts recognized in the consolidated
financial statements and the carrying amounts of
assets and liabilities within the next financial year.
Estimates and judgements are continually evaluated
oand are based on management’'s experience and
other factors, including expectations of future
events that are believed to be reasonable under the
circumstances. Management also makes certain
judgements, apart from those involving estimations,
in the process of applying the accounting policies.
Judgements that have the most significant effect on
the amounts recognized in the financial statements
and estimates that can cause a significant adjustment
to the carrying amount of assets and liabilities within
the next financial year include:

MNpynna npou3BOAUT OYXIOATEPCKME OLEHKMU U
AOMYLLEHMS, KOTOPbIE BO3AEMNCTBYIOT HO OTpAXKAeMble
B COMHAHCOBOM OTUETHOCTU CYMMbl M HO BAACGHCOBYIO
CTOMMOCTb OKTMBOB W 0BA3ATEAbCTB B CAeAYOLLEM
COMHOHCOBOMIOAY. BYUXraATe pCcKMe OLEHKU N CYXKAEHNSA
NnoABEPratTCa NOCTOAHHOMY OHAAM3Y M OCHOBOHbI HO
MPOLLAOM OMbiTeé PYKOBOACTBA U APYIMX QOAKTOPAX,
B TOM UMCAE HO OXXMAOHMAX OTHOCUTEAbHO BYAYLLMX
cobbITUN, KOTOopble cuMmTaloTCA OBOCHOBOHHbLIMU
B CAOXXMBLUMXCA obBCTOATEeAbCTBAOX. B npouecce
npuMeHeHMsa yueTHOM MOAUTUKM PYKOBOACTBO
TOKXe WCMOAb3yeT MPOCPECCUMOHOAbHbBIE CYUXKAEHUS,
30 MCKAKOUEHMEM CBA3OHHbIX C OYXIFOATEPCKUMMU
oLEeHKAMU. NpogeCcCUOHOABHbBIE CYUXKAEHUA, KOTOPbIE
OKO3bIBAOT HOMBOAEEe 3HAUMTEAbHOE BAUAHME HA
CYMMBbI, OTPOXXEeHHble B COUMHOHCOBOM OTUETHOCTU, U
BYXIrOATEPCKME OLLEHKM, KOTOopble MOryT MnpuBecCTU
K HeoBbXOAMMOCTM CYLLECTBEHHOM KOPPEKTUPOBKM
B6AAQHCOBOM CTOMMOCTM OKTMBOB U OOA3ATEAbCTB B
TeueHMne CAeAYIOLLErO CPMHAHCOBOIO MOAQ, BKAKOUAIOT

caepyoume:




TAX LEGISLATION

Russian and Ukrainian tax, currency and customs
legislation is subject to varying interpretations,
and changes, which can occur frequently, refer to
Note 24.

USEFUL LIVES OF PROPERTY, PLANT AND
EQUIPMENT

The estimation of the useful lives of items of
property, plant and equipment is o matter of
judgment based on the experience with similar
assets. The future economic benefits embodied
in the assets are consumed principally through
use. However, other factors, such as technical or
commercial obsolescence and wear and tear, often
result in the diminution of the economic benefits
embodied in the assets. Management assesses the
remaining useful lives in accordance with the current
technical conditions of the assets and estimated
period during which the assets are expected to earn
benefits for the Group. The following primary factors
are considered: (a) expected usage of the assets; (b)
expected physical wear and tear, which depends on
operational factors and maintenance progrom; and
(c) technical or commercial obsolescence arising
from changes in market conditions.

If in 2019 the useful lives of property, plant
and equipment had been shorter/longer than
management estimates by 10% (2018: 10%) the profit

Annual report 2019

HAAOIOBOE 3AKOHOAATEABCTBO

Haaorosoe, BOAIOTHOE u TOMOXXEHHOoe
3aKoHoAOTeAbCcTBO  Poccuimickon  Peapepaumm u
YKPOUHBI  AOMYCKAIOT BO3MOXXHOCTb  PO3AUUHBIX
TOAKOBOHWNA, a TaKXe NMOABEPXKHbI UOCTbIM
M3MeHeHUsaM, cM. NpuMeuaHmne 24.

CPOKU NOAE3HOIo UCNnOAb3OBAHUA
OCHOBHbIX CPEACTB

OueHka CpoKa MOAE3HOro MCMOAb30BAHMUSA
OCHOBHbBIX CPEACTB MPOU3BOAMAOCH C MPUMEHEHMEM
NPOgOEeCCUOHAABHOIO CYKAEHUSA Ha OoCHoOBEe
MMEeIoOLLLeroca onbliTd B OTHOLWEHWMM QAHOAOTMUHBIX
OKTMBOB. byaywme 3KOHOMMUUECKME BbIFOAbI,
CBA3OHHbIE C 3TWMMMU OKTUMBOMMK, B OCHOBHOM OYAYT
MOAYUEHbI B PE3YAbTATE MX MCMOAb30BAHMA. OAHAKO
Apyrme QoOKTOpbl, TAKME KOK YCTApeBOHME C
TEXHOAOIMUECKOM MAM KOMMEPUECKOM TOUKU 3peHuUsd,
O TOKXXe M3HOC OCHOBHbIX CPEACTB, UOCTO MPUBOAAT
K YUMEHbLUEHUIO IKOHOMMUECKMX BbIF0A, CBA3OHHbIX
C 32TMMM  OKTMBAMU. PYKOBOACTBO  oOLEeHMBAET
OCTOBLUMMCA  CPOK  TMOAE3HOro  MUCMOAb3OBAHMUSA
OCHOBHbIX CpeAcTB MCXOASA n3 TeKyLlero
TEXHUUECKOro COCTOAHMUA OKTMBOB M C YUETOM
POCUYETHOro MepuoAd, B TEUEHME KOTOPOro AQHHbIE
OKTMBbI BYAYT MpUMHOCUTL [pymnne 3KOHOMUUECKUe
Bbiroabl. [lpy 3TOM BO BHWMMOHME MPUHUMAKOTCA
CAEAUIOLLME OCHOBHble COOKTOPbI: (A) OXXMaQeMbI
CPOK WCMOAb30OBAHMA OKTUBOB; (6) OXMAAEMbIN
PU3NYECKUM M3HOC 0B60PYAOBOHUSA, KOTOPbLIN 30BUCUT
OT 3KCMAYOTOALMOHHBIX XAPOKTEPUCTUK U PErAOMEHTA
TEXHUUECKOIO OBCAYXKMBAHUS; U (B) MOPOABHbBIM M3HOC
060PYAOBAHMA C TEXHOAOTMUECKON U KOMMEPUECKOMN
TOUKM 3PEHUA B PE3YAbTOTE M3MEHEHUSA PbLIHOUHbBIX
YCAOBUM.

EcAn 6b1B 2019 roay CPOK MOAE3HOMO MCMOAB30BAHMUSA
OCHOBHbIX CpPpeACTB 6blA 6bl Kopoue / AAMHHEEe Ha
10% (2018: 10%), NpUBbIAb A0 HOAOTOOBAOXKEHUA B




before tax for the year then ended would have been
lower/higher by RUB 67 554 thousand (USD 1 040
thousand) (2018: RUB 59 967 thousand (USD 958
thousand) lower/higher).

DEPRECIATION OF RIGHT-OF-USE ASSETS

In determining the lease term, management
considers all facts and circumstances that create an
economic incentive to exercise an extension option,
or not exercise a termination option. Extension
options (or periods after termination options) are only
included in the lease term if the lease is reasonably
certain to be extended (or not terminated).

For leases of shopping areas in shopping centers
the following factors are normally the most relevant:

» If there are significant penalties to terminate (or
not extend), the Group is typically reasonably certain
to extend (or not terminate) the lease.

« If any leasehold improvements are expected
to have a significant remaining value, the Group
is typically reasonably certain to extend (or not
terminate) the lease.

Otherwise, the Group considers other factors
including historical lease durations and the costs and
business disruption required to replace the leased
asset. Most of extension options in leases have been
included in the lease liability, because the Group

Melon Fashion Group

TOM roay 6biAd 6bl Ha 67 554 Teicau pybaen (1 040
Tolcau aAoaAdpoB CLUA) Huke / Bbiwe (2018 r.: Ha
59 967 Tbicau pybaen (958 Tbicau aoanapos CLUA)
HUXKe/BblLLe).

AMOPTU3ALUA AKTUBOB B POPME
NMPABA MNOAb3OBAHU4A

Moy onpeaeAeHUU CPOKO dpeHAbl PYKOBOACTBO
YUMTbIBOET BCE CPAKTbI M 06CTOATEABCTBA, CO3AQIOLLME
3KOHOMMUECKME CTUMYAbI AAA UCMOAHEHMA OMuMoHA
HO  MPOAAEHME  AOFOBOPA  WMAM  HEUCTOAHEHUS
OMUMOHO HO MpeKpduleHMe AOFroBOpPA  dpeHAbI.
OnuMoHbl HA npoaAeHne (MAM MNepUuoAbl BpeMeHM
MOCAEe CPOKd, ONPEeAEAEHHOro B YCAOBMUAX OMLMOHOB
HO MNpeKpdlleHne AOroBOPOB) BKAKOUAIOTCA B CPOK
apeHAbl TOABKO B TOM CAyude, ecAM cyllecTByeTr
AOCTOTOUHAA YBEPEHHOCTb B TOM, UTO AOroBOp ByaeT
npoaneH (MAM He BYAET NMPeKpPaLLeH).

AAS OpeHAbl MOFA3MHOB B TOProOBbIX LLEHTPAX, KAK
NPABUAO, HOMBOAEE 3HAUUMbBIMU ABAAIOTCHA CACAYIOLLME
QOOKTOPbI:

e Y Tpynnbl, KAK TMPOBMAO, €CTb AOCTATOUHASA
UBEPEeHHOCTb B TOM, UTO OHA MNPOAAUT (MAM He
MPeKpPATUT) JCpPeHAY, EeCAUM AAd  TMpeKpdleHusa
(MAM  OTKO3d OT TMPOAAEHUA) AOrOBOPA dApeHADI
YCTOHOBAEHbI 3HAOUMTEAbHbIE LUTPOACObI.

e Y Tpynnbl, KAK TMPOBMAO, €CTb AOCTATOUHASA
UBEPEeHHOCTb B TOM, UTO OHO MpPOoAAUT (MAM
HEe MNPEeKPATUT) apeHAY, €eCAM  KaAKMe  AMBOo
KOMUTOAUBUPOBAHHbBIE  3ATPOTbl  HA  YAYULLeHune
OpPEHAOBOHHOIO AKTUBA, KOK OXXMadeTcqa, BYayT UMeTb
3HAUMUTEABHYIO AUMKBUAOLLMOHHYIO CTOMMOCTb.

B ocTaAbHbiXx cAyuaax [pynna paccMaTpuBoeT
APYrrve CoOKTOPbl, BKAKOUAA MPOAOAXKUTEABHOCTb
apeHAbl B MPOLUAble MEepUoAbl, O TAKXKe 3aTPAThl
M HapyleHMa B OBblUHOM MOpAAKE AEATEAbHOCTM,
KoTopble noTpebytoTca Mpu  30MeHe  OKTUBQ,




expect to consistently exercise them.

Extension and termination options

Extension and termination options are included in
a number of store areas in shopping centers leases
across the Group. These are used to maximise
operational flexibility in terms of managing the
assets used in the Group's operations. The majority of
extension andtermination options held are exercisable
only by the Group and not by the respective lessor.

In determining the lease term, management
considers all facts and circumstances that create an
economic incentive to exercise an extension option,
or not exercise a termination option. Extension

options (or periods after termination options) are only
included in the lease term if the lease is reasonably
certain to be extended (or not terminated).

For leases of store areas in shopping centers, the
following factors are normally the most relevant:

» If there are significant penalties to terminate (or
not extend), the Group is typically reasonably certain
to extend (or not terminate).

« If any leasehold improvements are expected
to have a significant remaining value, the Group
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HaxoadLllerocqa B dpeHae. OCHOBHAS UACTb OMNUMOHOB
HO MPOAAEHUE AOFOBOPOB dpeHAbl BblAd BKAOUEHO
B 00A30TeAbCTBO MO dpeHAe, MOCKOAbKY [pynna
OXKMAOET MUX MOCAEAYIOLLLENO UCMTOAHEHUS.

Bo3aMorkHocTH NMPOAAEHUA U NpeKpaLlleHUnsa

BoaMoxkHOCTH MPOAAEHMUSA " npeKpaLlleHmns
AOFOBOPOB MNPEeAYCMOTPEHbI B pAAe AOroBOPOB
apeHabl Mpynnbl MArasMHOB B TOProBbiX LEHTPAX.
OHM  UCMOAB3YIOTCA C  LEeAbld  MOKCUMU3ALUMK
OMepaLMOHHOM TMOKOCTM B UACTU YMpPOBAEHMA
OKTUBOMMU, MCMOAb3YEMbIMM B AEATEABHOCTU
Moynnbl. BoAbwoa UdcTb YCAOBMIM B OTHOLUEHUMU
BO3MOXXHOCTU MPOAAEHMSA U MPEKPALLEHMNA AOFOBOPOB
MOXeT OblTb MCMOAb3OBOHA TOAbKO [pymnnoM, a He
COOTBETCTBYIOLLMM OPEHAOAOTEAEM.

Moy onpeaeAeHUU CPOKA dpeHAbl PYKOBOACTBO
YUMTbIBOET BCE CPAKTbI M 0BCTOATEABCTBA, CO3AQIOLLME
SKOHOMMUECKME  CTMMUAbl  AAA  UCMOAb3OBOHMA
BO3MOXHOCTU TMMPOAAEHMA AOroBOpPA MWAM OTKA3d
OT BO3MOXHOCTW ero npekpaueHua. OnuuoHbl Ha
NPoOAAEHME AOroBopoB (MAM MNepuoabl BpeMeHu
MOCAe CPOKd, OMNPEeAEAEHHOro B YCAOBMAX OMLMOHOB
HO MNpeKpdlleHne AOroBOPOB) BKAKOUAIOTCA B CPOK
apeHAbl TOABKO B TOM CAyude, eCcAM cyllecTByer
AOCTOTOUHAOA YBEPEHHOCTb B TOM, UTO AOroBop ByaeT
npoaneH (MAM He BUAET NMpeKpPaLLeH).

AAS OpeHAbl MOFA3MHOB B TOProOBbIX LLEHTPAX, KAK
NPABUAO, HOMBOAEE 3HAUUMBIMU ABAAIOTCHA CACAYIOLLNE
QOAKTOPbI:

e Y Tpynnbl, KAK MNPOBMAO, €CTb AOCTATOUHASA
UBEPEeHHOCTb B TOM, UTO OHA MNPOAAUT (MAM He
MPEeKPATUT) CpPEeHAY, EeCAUM AAd  MpeKpdalieHusa
(MAM  OTKO3d OT TMPOAAEHUSA) AOroBOPA dApeHADI
YCTOHOBAEHbI 3HAUMTEAbHbIE LUTPACObI.

e Y Tpynnbl, KAK MNPOBMAO, €CTb AOCTATOUHASA
UBEPEeHHOCTb B TOM, UTO OHO MpPOoAAUT (MAM




is typically reasonably certain to extend (or not
terminate).

+ Otherwise, the Group considers other factors
including historical lease durations and the costs and
business disruption required to replace the leased
asset.

Most extension options in store areas in shopping
centers leases have been included in the lease
liability, because the Group expect to consistently
exercise them.

The lease term is reassessed if an option is actually
exercised (or not exercised) or the Group becomes
obliged to exercise (or not exercise) it. The assessment
of reasonable certainty is only revised if a significant

event or a significant change in circumstances occurs,
which affects this assessment, and that is within the
control of the lessee.

Foreign currency rent agreements with option to fix
a currency exchange.

There are number of currency based rental contracts
with the voluntary fixing mechanism. Voluntary fixing
mechanism analogised to the adjustment driven by
a market rent review when following circumstances
take place:

« market conditions favourable for lessee: in a
situation where the market conditions are favorable
for the lessee (eg similar properties in the same
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He TMNPeKpATUT) dapeHAY, eCAM  KakMe  AMbBo
KOMUTOAM3UPOBAHHbBIE  30TPATbl  HO  YAYULLeHue
OpPEeHAOBAHHOIO OKTMBA, KAK OXKMadeTca, BYAYT UMeTb
3HAUUTEABHYIO AMKBUACLIMOHHYIO CTOUMOCTb.

e B oCTaAbHbIX cAyuaax [lpynna paccMaTpuBaeT
APYrve CoOKTOPbl, BKAKOUAA MPOAOAXKUTEABHOCTb
apeHAbl B MPOLUAble MEepUoAbl, O TAKXKe 3aTPAThbI
M HapyleHMa B OBblUHOM MOpPAAKE AEATEAbHOCTM,
KoTopble noTpebytoTca Mpu  30MeHe  OKTUBQ,
HOXOASLLLEroca B dpeHAe.

OCHOBHOA  UOCTb  OMUMOHOB HO  MPOAAEHMUE
AOrOBOPOB OpPeHAbl MArA3MHOB B TOPrOBbIX LLEHTPAX
ObIA0  OTPOXeHd B 06A3aTeAbCTBE MO dpeHAe,
MOCKOAbKY [pymnna oXXuaoeT UX TMOCAeAYIoLLEero
UCMOAHEHUSA.

B Tex cAyuaax, KOrad OMUMOH QPOKTUUECKM
UCMOAHEH (MAM He UCMOAHEH) MAK Y pynnbl BO3HUKAET
064a30TeAbCTBO MCMOAHUTb (MAU HE MCMOAHUTL) ero,
NPOBOAUTCA MNEPECMOTP OLLeHKM CPOKO dpeHAbI.
OueHKa HOAMUMA  AOCTOTOUHOM yBepeHHOCTH
nepecMaTPUBAETCA TOAbKO B CAYUde 3HAUUTEAbHbIX
coBbITUI AU 3HAUMTEAbHbIX M3MeHeHUM B
OBCTOATEAbCTBAX, KOTOPble BAUAIOT HA OLIEHKY M
KoTopble pynna MoXeT KOHTPOAMPOBATD.

AOFOBOpr dpeHAbl B MHOCTpGHHOﬁ BAAOTE C
BO3MOXXHOCTbIO (PUKCALMNU o6MeHHoro Kypca.

CylwecTByeT pPaA AOroBOpPOB apeHAbI B
MHOCTPOHHOM  BOAIOTE, BKAIUJIOLWIMX  MEXOHU3M
AOBPOBOABHOM  COUKCAUMKM  OBMEHHOro  Kypca.
MexaHM3M AOBPOBOABHOM CPUKCALMM OHOAOFMUEH
KOPPEeKTUPOBKE, 0BYCAOBAEHHOM nepecMoTPOM
PBIHOUHOM OpPEeHAHOM MAQTbl, KOFAQ WMEKT MecTo
cAeaAyOLLME OBCTOATEALCTBA:

e PblHOUHbIE ycAaoBuU4, BAAroNpPUATHBIE AAA
OpPEHAQTOPA: B CUTYALMMK, KOFTACD PbIHOUHBbIE YCAOBMA
BAArONPUATHDI ANAS apeHAaTopa (HanpumMep,




area are readily available), the lessor would be
economically compelled to fix the exchange rate to
continue the lease; and

+ lessee’s ability to exercise the contractual
termination at any time, or only with a short
termination period (ie notice period of three to six
months) and without significant costs associated
with the termination: if the lessor does not fix the
rate, the lessee would terminate the lease without
incurring a significant economic penalty, such as,
for example, relocation costs, unamortised leasehold
improvements made to the property or loss of
revenue.

As a result, the rental payments for those contracts
continuously adjusted to market level and it is
appropriate to treat such rental payments as variable
rent based on an index or a rate. The amount of
the lease liability is reassessed each time there is a
change in future lease payments resulting from a
change in a rate used todetermine these payments
(exchange rate). IFRS 16 para 42(b) explains that the
lease liability should be remeasured only when there
is a change in cash flows, ie when the adjustment
to the lease payments takes effect. Accordingly, the
Company treat the exchange rate, as fixed at a given
time, to measure all the future lease payments and
the liability is remeasured upon each fixing of the
rate, using the unchanged discount rate.
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OHOAOTUUHbIE OBbEKTbl B TOM »E& AOKALMM AErko
AOCTgﬂHbI), ApeHAOAATEAD 6gAeT OKOHOMUNYECKM
BblHYXXAEH PUKCHMPOBATb Kypc oBMeHa ANA
MPOAOAXKEHUNA ApPeHADI;

«  BosMoxHOCTb apeHaaTopa OCyLLEeCTBUTb
POCTOpP)EHME AOroBOpd B AlBGOEe BpeMa WAM C
YBEAOMAEHMEM 30 KOPOTKUIM Mepuos BpemeHu (oT
Tpex A0 LecTu MecaLeB) U 6e3 3HAOUMTEAbHbIX 3aTPAT,
CBA3OHHbIX C PACTOPMKEHMEM: €CAM APEeHAOAOTEAb
He 30CPUKCUpPYET OBMeHHbI Kypc, apeHAdTop
POCTOPrHET AOroBOpP apeHAbl 6e3 CcyLleCTBeHHbIX
yYBbITKOB, TOKUX KAK PACXOAbI HO Mepeesa, CrmMcaHmne
MPOU3BEAEHHbBIX HEOTAEAMMBIX  YAUYULLEHUM  UAU
CHUMEHUE BbIPYUKU.

B pe3yabtaTe apeHAHble NAATEXU MO  3TUM
KOHTPOKTAM MOCTOAHHO KOppeKTupytoTcsa AO
PbIHOUHOIO YPOBHS, M LLEAECOOBPA3HO PACCMATPMBATDL
TOKME  OpEeHAHble MNAQTEXU  KAK  MNepeMeHHYIo
OpEeHAHYIO MAOTY HAO OCHOBE MHAEKCO WMAM CTABKM.
CyMMaO 06830TEABCTBO MO ApPEeHAE NepeoleHMBAETCS
KOXXAbIM  pO3, KOrad TMNPOUCXOAMT  M3MEeHeHue
BYAYLLMX  APEHAHbBIX TMAOTEXEW B pe3yAbTaTe
M3MEHEHMNA OBMEHHOro KYpCcd, MCMOAb3YEMOro AAS
onpeaeAeHnsa aTux naatexen. NMyHKT 42 (6) MCAOO
(IFRS) 16 pasbacHgaeT, UTo 06430TeAbCTBO MO
apeHAE AOAXKHO MEPEOLLEHMBATHCA TOABKO B CAYUde
M3MEHEHUSA AEHEXKHbBIX MOTOKOB, T. €. KOrAQd BCTYMaeT
B CWUAY KOPPEKTUPOBKO OPEHAHbLIX MNAATEXEN.
CoOTBETCTBEHHO, KoMnaHua paccMaoTpmBOET
OBMEHHbIM KYPC, YCTOHOBAEHHbLIM B OMPEeAEAEHHbIN
MOMEHT BpPEMEHMU, AAA MNepecuéta Bcex 6byayLimx
OpEeHAHbBIX MAOTEXeW, MnNpu 3TOM 06A30TEAbCTBO
NnepeoueHMBOETCHA MPU  KOXXAOM  COUKCUPOBOHUM
KYpcad C MUCMOAb3OBOHMEM HEMU3MEHHOM CTABKM
AVNCKOHTUPOBAHMUS.
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ADOPTION OF NEW OR REVISED
STANDARDS AND INTERPRETATIONS
MPYMEHEHWE HOBbIX AW MEPECMOTPEHHbIX
CTAHAAPTOB M PA3BACHEHNY

IFRS 16, Leases (issued on 13 January 2016 and
effective for annual periods beginning on or after
1 January 2019). The Group decided to apply the
standard from its mandatory adoption date of 1
January 2019 using the modified retrospective
method, without restatement of comparatives and
using certain simplifications allowed by the standard.
Right of use assets for property leases are measured
on transition as if the new rules had always applied.
All other right of use assets are measured at the
amount of the lease liability on adoption (adjusted
for any prepaid or accrued expenses).

In applying IFRS 16 for the first time, the Group has
used the following practical expedients permitted by
the standard:

e applying a single discount rate to a portfolio of
leases with reasonably similar characteristics,

e accounting for operating leases with a remaining
lease term of less than 12 months as at 1 January
2019 as short term leases,

MCO (IFRS) 16 «ApeHao» (BbinyuwieH 13 aHBApS
2016 r. n BCTYNaeT B CUAY AASA TOAOBbLIX MEPUOAOB,
HauMHaWMXca 1aHBapa 2019 . AU MOCAE 3TOM AQTDI).
MNoynna MPUHAAO pelleHMe MPUMEHATb CTAHAOPT C
AQTbl ero 06430TeAbHOro nNpmuMeHeHua 1 aHeapa 2019
r., UICMOABb3Ya MOAMCOULMPOBOHHBIM PETPOCMEKTUBHbIN
MeToa 6e3 mepecueTd CPOBHUTEAbHbBIX MOKA3ATEAEMN
M C TMNPUMEHEHMEM ONMPEAEAEHHbLIX YMpPOLLEHUN,
AOMYCKAEMbBIX CTOHAQPTOM. AKTMBbBI B QOpMe MpaBd
MOAb30BAHMUSA HEABUMXKUMOCTbIO oLeHuBalTCH
NPy nepexoae TOK, KOK €CAM Obl HOBble MPABUAC
NMPUMEHAAUCH Bcerad. Bce npoune oKTMBbI B cpopMe
MPOBA MOAb30OBOHMA OLIEHMBAIOTCA B pa3Mepe
006A30TEABCTBA MO ApPeHAE HA AQTY MpPUMEHeHUA
CTOHAQPTA (C KOPPEKTUPOBKOM HA CYMMYy Bcex
OBOHCOB MAM HAUMCAEHHBIX POCXOAOB).

Mpu nepBoM npuMeHeHun MCAOO (IFRS) 16
Moynna  UCMOAb3OBAAD  CAeAYOLWME  YMpOoLLeHUs
MPAKTUUECKOro XApOKTepa, pa3pelleHHble
CTAHAOPTOM:

. npuMeHeHune €AMHOWM CTABKM ANCKOHTUPOBAHUNA
K TMOPTOPEAID AOroBopoB dApeHAbl C 0BOCHOBOHHO
OQHOAOIMMUYHBbIMUN XAPAKTEPUCTUKAMU;

e yueT OMNepauuoHHOM OapeHAbl C OCTABLUMMCA
CPOKOM MeHee 12 MecqaueB Ha 1 gHBapa 2019 r. Kak
KPOTKOCPOUHOWM apeHAbI;




+ excluding initial direct costs for the measurement
of theright of use asset at the date of initial application,
and

* using hindsight in determining the lease term
where the contract contains options to extend or
terminate the lease.

The Group has also elected not to reassess whether
a contract is, or contains a lease at the date of
initial application. Instead, for contracts entered into
before the transition date the Group relied on its
assessment made applying IAS 17, Leases, and IFRIC
4, Determining whether an Arrangement contains a
Lease.

The weighted average incremental borrowing rate
applied be the Group to the leased liabilities on 1

January 2019 was 10.78% for contracts nominated in
RUB, 6.53% in USD and 3.83% in EUR.

A reconciliation of the operating lease commitments
disclosed in Note 26 to the recognized liability is as
follows:
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. NCKAIOUEHME MePBOHAUAAbHbIX MPOAMbBIX 3ATPAT AAA
LEeAen OLEHKM OKTMBO B goopMe npaBaA NMOAb3OBAHUA
HO AQTY MepBOro npmMMeHeHMd;

. NCIMOAb3OBAHME Cg)-KAeHl/IDI 30AHNM UYUCAOM MpHU
onpeasAeAneHUM CPOKA dpeHADbI, eCAN AOFOBOP COAEPXKUT
OMNUMUOHDbI HO NpoAAEHUNE UAKM MPpeKpdaLlleHne dpeHADI.

KpoMe Toro, [pymna nNpuUHAAG pelleHne  He
OHOAM3UPOBATb MOBTOPHO AOMOBOP C TOUKM 3peHud
TOro, ABASETCA AM  AOMOBOP B LEAOM WAM ero
OTAEAbHble KOMMOHEHTbl AOMOBOPOM OpeHAbl Ha
AOTY MEepPBOHAUAABHOIO MPUMEHEHUA CTAHAOPTA.
BMecTo 2TOro mno AOroBOpPOM, 3AKAKOUEHHbIM AO
AOTbl MEPBOHOUOABHOIO MPUMEHEHUA CTAHAQPTA,
Mpynna nNpUHAAC peLlleHMe UCMOAb30BATb OLEHKY,
npoBeAeHHY npu npuMeHeHnn MCAO (IAS) 17
«ApeHpao» u KPMOOO (IFRIC) 4 <«OnpeaeAeHue
HOAUMUKNSA B COFACLLEHWM MPU3HAKOB ApPEHADI».

CpeaHeB3BeLLIEHHOA CTAOBKA NMPEUBAEUEHUS
AOMOAHUTEABHBIX 30EMHbIX CPEeACTB, MPUMEHEeHHOs
MNpoynnom K o0643aTeAbCTBOM MO dpeHae 1 aHBOpA
2019 r., cocTtoBuAa 10,78% AAS AOFOBOPOB ApPEHADI
B pybaax, 6,53% ana aorosopoB B AoAAdpax CLUA un
3,83% AAA AOFOBOPOB B €BpPO.

Huxke npeACTOBAEHO cBepKa AOrOBOPHbIX
064a30TeAbCTB no onepoLMOHHOMN apeHae,
NPeACTABAEHHbIX B [MpnMeudaHun 26, ¢ NMPM3HAHHbIM
064a30TEABCTBOM MO AOFOBOPOM APEHADI:




Operating lease commitments disclosed as at 31 December 2018 /
O6930TeAbCTBA MO OMEPALMOHHOM apeHae Ha 31 aoekabpa 2018

Operating lease commitments disclosed as at 31 December 2018 net of VAT /
O6930TeAbCTBA MO ONMepaLMOHHOM apeHae Ha 31 aoekabpa 2018 6e3 HAC

Discounted using the Group's incremental borrowing rate /

O6930TeAbCTBA, AVNCKOHTUPOBAHHbIE C UCMOAB3OBAHMEM MPUMEHAEMOM I'pgrlnoﬂ CTABKU

(Less): short term leases recognised on a straight-line basis as expense /
(MMHYC): 06530TEAbCTBA MO KPATKOCPOUHOM dpeHAE, OTHOCALLMECS HAMPSAMYIO HO PACXOAbI

Add/(Less): adjustments as a result of a different treatment of extension and termination options /
MAoc/(MUHYC) KOPPEKTUPOBKM HA MPEAMNOAdraeMoe NPOAAEHME U MPeKpaLLeHne AOFOBOPOB

Lease liability recognized as at 1 January 2019 /

0O69a30TeAbCTBO MO AOFOBOPAM ApPeHAbI, MPU3HAHHOE Ha 1 aHBapa 2019

OF WHICH ARE: /
U3 KOTOPOTO

Short term lease liabilitties /
KpaTKocpouHoe 06a3aTeAbCTBO MO dpeHAe

Long term lease liabilitties /
AoArocpouHoe 06930TEAbLCTBO MO AdpeHAe
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1 January 2019 /
1 aHBapga 2019 r.

RUB thousand / USD thousand /
Tbic. py6. Tbic. AoAA. CLLUA

10 693 142 153 923

8 965 811 129 059

7 414 308 106 726

(382783)

6 401753

13 433 278 193 366

2 210 146

11223132 161 552

The associated right of use assets for property
leases were measured at the amount equal to the
lease liability, adjusted by the amount of any prepaid
or accrued lease payments relating to that lease
recognized in the condensed consolidated interim
statement of financial position immediately before the
date of initial application. Right of use assets increased
by RUB 13 630 939 thousand (USD 196 212 thousand)
on 1 January 2019, prepayments reduced by RUB 66
247 thousand (USD 954 thousand) and deferred tax

CooTBeTCTBYIOWME AKTMBbBI B  QoOpMe  NpaBd
MOAb30OBAHMA MO AOMOBOPOM OpPEeHAbl OLLEHUMBOAUCH
no CyMMe, pPABHOM 0BA3ATEABCTBY MO APEHAE,
CKOPPEKTUPOBAHHOM Ha cymmy AOBObIX
NMPEAOMAQUEHHbBIX WMAM  HOUMUCAEHHbIX OPEHAHbIX
NAQTEXEM, OTHOCALLIMXCHA K 3TON ApeHAE, MPU3HOHHbIX
B KOHCOAMAMPOBOHHOM TMPOMEXYTOUHOM OTueTe O
COUHAHCOBOM MOAOXKEHUM HEMOCPEACTBEHHO Mepea
AOTOM MEPBOHOUOABHOIO MPU3HAHMA. AKTMBbLI NPABA
MOAb30OBOHUA YBEAUUMAUCL HA 1 aHBapa 2019 roaa




liability increased by RUB 39 473 thousand (USD 568
thousand). Lease lability increased by RUB 13 433
278 thousand (USD 193 366 thousand). There was no
impact on retained earnings on 1 January 2019.

The Group leases store area in shopping centers,
office premises and warehouses. Rental contracts
are typically made for fixed periods of 11 months to 10
years but may have extension options as described
below. Lease term are negotiated on an individual
basis and contain a wide range of different terms
and conditions. The lease agreements do not impose
any covenants, but leased assets may not be used as
security for borrowings purposes.

Until the 2019 financial year, payments made under

lease contracts (net of any incentives received from
the lessor) were charged to profit or loss on a straight
line basis over the period of the lease.

From 1 Jonuary 2019 leases are recognized as right
of use asset and a corresponding liability at the date
at which the leased asset is available for use by the
group. Each lease payment is allocated between the
liability and finance cost. The finance cost is charged
to profit or loss over the lease period so as to produce
a constant periodic rate of interest on the remaining
balance of the liability for each period. The right of
use asset is depreciated over the shorter of asset’'s
useful life and the lease term on a straight line basis.
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Ha 13 630 939 Tbic. pyb. (196 212 TbiCc. AOAA. CLUA),
OBOHCbI CHU3UAUCb Ha 66 247 Tbic. pyb. (954 TbIC.
AOAA. CLLIA), 0 OTAOXKEHHOE HOAOrOBOE 06A30TEALCTBO
UBEAUUUAOCb Ha 39 473 Tbic. pyb. (568 ThiCc. AOAA.
CLUA). O64a30TeAbCTBO NO ApeHAE BbIPOCAO HA 13 433
278 Thic. pyb. (193 366 Tbic. AOAA. CLUA). BAnaHusa Ha
HepacnpeAeAeHHYIo MpubbiAb HA 1 aHBapa 2019 roaa
He BblAO.

MNpoynna apeHAYeT MAra3mHbl B TOProBbIX LLEHTPOX,
OCPUCHbBIE MOMELLEHUA U CKAOAbL. AOroBOpbl apeHAbI
OBbIUHO 3AKAKUAOTCA HO QOUKCUPOBAHHbBIE MEPUOADI
oT 11 MecaueB A0 10 AeT, HO MOMYT COAEPXKATb
BO3MOXHOCTU MPOAAEHMSA, KOK OMMUCOHO HMXKe. YCAOBUA
adpeHAbl  0BroBapMBAOTCA HA  MHAMBUMAYAABHOM
OCHOBE W COAEPXAT LMPOKUN CMEeKTP PA3AMUHbBIX
onumn. AoroBopbl dpeHAbl HE HOKAOABIBOIOT HUKOKMX
06A30TEAbCTB, HO APEHAOBOHHbIE OKTUBbI HEe MOryTt
MCMOAb30BATbLCA B KAUECTBE oBecneyueHmnsa AN LLeAen
30MMCTBOBOHMA.

Ao 2019 cOMHOHCOBOIO roAd NMAATEXU, CAEAQHHbIE MO
AOIOBOPAM dpeHAbI (30 BbIUETOM AKOBbBIX MOCTYMNAEHUH,
MOAYUEHHbIX  OT  OpPeHAOoAdTEAs), pOBHOMEPHO
OTHOCUAUCH HA MPUBBLIAb MAU YObITOK B TEUEHME CPOKA
adpeHAb!.

C 1 gaHBapa 2019 road AOroBopbl 4peHAD
NPU3HAIOTCA B KOUECTBE OKTUBA MPABA MOAb3OBAHUS
M COOTBETCTBYOLWLErO 06A30TEAbCTBA  HO  AQTY,
Koraa APEHAOBOHHbIN OKTMB  AOCTYMeH  AAdA
MCMNOAb30OBOHUA rpynnom. Kaxkabin dpeHAHbIN
MAOTEXX pacrnpeaesdeTca Mexay o06a30TeAbCTBOM
M CTOUMMOCTbIO CPUHOHCUPOBOHUA. 3ATPATbl  HA
COUHAHCUPOBAHME OTHOCATCA HOA MPUOBIAUM  UAMU
UBbITKM B TEUEHMEe CPOKA dpeHAbl, TOKMM OBPA30M,
UTO6bl MOAYUNTb MOCTOAHHYIO MPOLLEHTHYIO CTAOBKY MO
OCTAOTKY 06A3ATEAbCTBA 30 KAXKAbIM Neproa. AKTUBDI
B QO0OPMEe rMpaoBA [MOAb3OBOHUA AMOPTU3IUPYIOTCSH
AMHENHbIM METOAOM B TEeUEHUNE HOUMEHbLUEro U3 ABYx
CPOKOB: CPOKO MOAE3HOIro MCMNOAb30OBAHMA HA30BOIO
OKTUBO U CPOKO OpeHADI.




The following amended standards became effective
from 1 January 2019, but did not have any material
impact on the Group:

« IFRIC 23 «Uncertainty over Income Tax
Treatments» (issued on 7 June 2017 and effective for
annual periods beginning on or after 1 January 2019).

*  PrepaymentFeatures withNegative Compensation
Amendments to IFRS 9 (issued on 12 October 2017
and effective for annual periods beginning on or after
1 January 2019).

* Amendments to IAS 28 «Long term Interests in
Associates and Joint Ventures» (issued on 12 October
2017 and effective for annual periods beginning on or
after 1 January 2019).

* Annual Improvements to IFRSs 2015 2017 cycle -
amendments to IFRS 3, IFRS 11, IAS 12 and IAS 23
(issued on 12 December 2017 and effective for annual
periods beginning on or after 1 January 2019).

¢« Amendments to IAS 19 «Plan Amendment,
Curtailment or Settlement» (issued on 7
February 2018 and effective for annual
periods beginning on or after 1 January 2019).

The Group voluntary consider to disclose the impact
of IFRS 16 implementation to the 2019 financial
statements:

Melon Fashion Group

MNepeuncAeHHble HUXKEe NMepecMOTPEHHbIe CTAHAQPTbI
CTOAM 06a3aTeAbHbIMU AAA [pynnbl ¢ 1 aHBapa 2019
rOAQ, HO HE OKA30AM CYLLECTBEHHOMO BO3AENCTBUA HO

MNoynnuy:

e KPMOO (IFRIC) 23 <«HeonpeaeAeHHOCTb nMpu
OTPOXKEHUM HOAOIA HA MPUOBbLIAb» (BbINYLLEH 7 UIOHA
2017 r. n BCTYNOeT B CUAY AAS FOAOBbIX MEPUOAOB,
HaunHaowmxca 1 aHBapa 2019 r. MAM MOCAe 3ToM
AQTbI),

e XOpPOKTEPUCTUKMU AOCPOUHOro norawieHusa,
NPEAMNOACraloLLEero OTPULLATEABHYIO KOMMEHCALMIo
MonpaBku kK MCAOO (IFRS) 9 (BbiNyLLeHbl 12 oKTA6pSA
2017 roAQ 1 BCTYMAT B CUAY AASA TOAOBBIX MEPUOAOB,
HaunHaowmxca 1 aHsapa 2019 road MAM NOCAE 3TOM
AQTbI),

*  AOArocpouHble AOAU YUOACTUA B OCCOLLUMPOBAHHbIX
OProHM3aLUAaxX % COBMECTHbIX npeAnpUaTHUax
MonpaBkn K MCAOO (IAS) 28 (BbinyLuieHbl 12 okTabpsa
2017 roaQ 1 BCTYMAT B CUAY AASA TOAOBBIX MEPUOAOB,
HaunHaowmxca 1 aHsapa 2019 road MAM NOCAE 3TOM
AQTbI),

+ ExxeroapHble ycoBeplueHcTBOBAHMA MCAOO, 2015
2017 rr. - Nonpaekn K MCAOO (IFRS) 3, MCAOO (IFRS)
11, MCOOO (IAS) 12 1 MCOOO (IAS) 23 (BbinyLieHbl 12
Aekabpa 2017 road v BCTYNAOT B CUAY AAS TOAOBbIX
NneprnoaoB, HaumHawmxca 1 aHsapa 2019 roaa MAmM
NMocAe 3TOM AQThI),

e [lonpaBkn K MCAOO (IAS) 19 <«M3MeHeHwMe,
COKpaleHne K1 YperyampoBaHME  MEHCUOHHOIo
NAaHO» (BbiNyLLeHbl 7 coeBpaaa 2018 r. 1 BCcTynatoT
B CUAY AAA TOAOBbLIX MEPUMOAOB, HAUMHAOWMXCA 1
aHBapsa 2019 r. UAM NOCAE 2TOMN AQTHI).

MNeynna AOBPOBOABHO pacKpblBaeT BAUAHUE
npmMeHeHna MCOAOO (IFRS) 16 HO OUHOHCOBYO
oTuUeTHOCTb 3ad 2019 roa:
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31 December 2018 /
31 Aekabpa 2018 r.

31 December 2019 /

31 Aekabpsa 2019 r.
IN RUB THOUSAND /

B TbIC. PYB.

Before IFRS 16 /
Ao npuMeHeHusa
MC®O 16

IFRS 16 impact / Total /
BAnsaHue MC®O 16 UToro

ASSETS / AKTUBbI

Non-current assets /
BHeo60pOTHbIe OKTUBBI

Property, plant and equipment / 1741 259 1753 411 1753 411
OcHOBHble cpeAacCTBd
lIAnvesTment property / 61702 57 349 57 349
HBECTUUMOHHOA HEABUXNMMOCTb
Infangible assets / 227 077 648 912 648 912
HeMOTepMOAbeIe AKTUBbI
Deferred income tax asset / 103 211 110 868 123 485 234 353
OTAOXKEHHbIe HOAOFOBble OKTUBbI
Non-current secured payments / 11562 129 194 (99 932) 29 262
AebUTOPCKAA 3AAOAXKEHHOCTb
Right-of-use assets /

8 619 461
AKTUBbBI B gQ0OpPMe NPaBA MOAb30BAHUA

8 619 461

Total non-current assets /

2 244 811
UToro BHeo60poOTHbIE AKTUBbI

2699734 8 643 014 11 342 748

CURRENT ASSETS /
OBOPOTHbIE AKTUBbI

Inventories / 3anachbl 3728184 5 030 219 5030 219

Trade and other receivables /

716 456 847 871 (116 887) 730 984
Toprosas 1 Npouas A€BUTOPCKASA 30AOAXKEHHOCTb

Current income tax overpayment /
MpeaAonAadTa Mo TEKYLLEMY HOAOTY HA MPUBLIAL

Derivative Financial Instruments /
Mpon3BoAHblIE COUHOHCOBbIE MHCTPYMEHTDI

Cash and cash equivalents /

AeHexHble CPeACTBA N UX SKBMBAAEHTDI

Total current assets /
UTOoro o60poTHbIE AKTUBBHI

Total assets / UToro akTuBbl

551 033

5 067 311

7 312 122

683 793

6 625 621

9 325 355

(116 887)

8 526 127

683 793

6 508 734

17 851 482
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31 December 2019 /
31 Aeka6psa 2019 r.

31 December 2018 /
31 Aekabpsa 2018 r.

IN RUB THOUSAND /
B TbiC. PYB.

EQUITY / KAMMUTAA

Equity attributable to the owners
of the Group / KanuTaA, oTHOCUMbIM
Ha co6¢cTBEHHUKOB Mpynnbl

Share capital /
YCTOBHbIN KAMUTOA

Share premium /
AO0BGOBOUHbIM KAMUTAA

Revaluation reserve /
PesepB nepeoueHKn

Translation reserve /
KypcoBaga pasHuua

Retained earnings /
HepacnpeaeAeHHaa NnpubbiAb

Total equity /
UToro kanutaa

LIABILITIES / OBA3SATEABCTBA

Non-current liabilities /
AoArocpouHbie o693aTeAbCTBA

Retirement benefit obligations /
[MeHCUMOHHble 06A30TEeAbCTBA

Deferred income tax liability /
OTAO>KeHHble HOAOrOBble 06A30TEALCTBA

Non-current lease liabilities /
AOATOCPOUHbIE 0BA30TEABCTBA MO ApeHAEe

Demolition provision - leases /
PezepB HO AEMOHTOXK - APEeHAd

Total non-current liabilities /
UToro AOArocpouHblie 0693aTeAbCTBA

48 062

607 186

8 513

97 935

1806 256

2 567 952

303 520

304 335

Before IFRS 16 /
Ao npuMeHeHusa
MC®O 16

48 062

607 186

8 513

83 093

2769 664

3 516 518

356 473

356 975

IFRS 16 impact /

BAugHue MC®O 16

(466 509)

(466 509)

5302 270

85 086

5 387 356

Total /
Utoro

48 062

607 186

8 513

83 093

2303155

3 050 009

356 473

5302 270

85 086

5744 331
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31 December 2018 / 31 December 2019 /
31 Aekabpsa 2018 r. 31 Aekabpsa 2019 r.
IN RUB THOUSAND /

B ThiC. PYE. Before IFRS 16 / IFRS 16 impact /

Ao npuMeHeHusa
MC®O 16 BAugHue MCDO 16

Current liabilities /
KpaTkocpouHbie o6a3aTeAbCcTBA

Trade and other payables /
ToproBaa 1 Npouasa KPeAUTOPCKASA 4208 511 4 923 497 (3 493) 4920 004
30AOAXKEHHOCTb

Retirement benefit obligations /
MeHcHMOoHHbIE 06A30TEeAbCTBA

Dividends payable /
AVBUAEHABI K YynAaTe

Current income tax payables /
30AOAKEHHOCTb MO HAAOIY HO NMPUBLIAL

Derivative financial instruments /
Mpon3BoAHbIE QPUHOHCOBbBIE MHCTPYMEHTbI

Other current liabilities /

229105 491 657 491 657
Mpoune HaunCAeHHble 06A30TeAbCTBA

Current lease liabilities /

3608773 3608773
KpaTKocpouHble 06930TeAbCTBA MO dpeHae

Total current liabilities /

4 439 835 5 451 862 3 605 280 9 057 142
NToro KpaTkocpouHble 06930TEeAbCTBA

Total liabilities /

4 744 170 5 808 837 8 992 636 14 801 473
UToro o6a3ateAbcTBa

Total liabilities and equity /

7 312 122 9 325 355 8 526 127 17 851 482
UTOoro o693aTeAbCTBA U KANMUTAA




31 December 2018 /
31 Aekabpsa 2018 r.

Melon Fashion Group

31 December 2019 /
31 Aeka6psa 2019 r.

IN USD THOUSAND /
B TbiC. AOAA. CLLA

ASSETS / AKTUBbI

Non-current assets /
BHeo60pOTHbIe AKTUBBI

Property, plant and equipment /
OcCHOBHble cpeACTBa

Investment property /
MHBECTULMOHHOA HEABUMMXMMOCTb

Intangible assets /
HeMaTepuaAbHbIe OKTUBDI

Deferred income tax asset /
OTAOXKEHHbIe HOAOIOBble OKTUBLI

Non-current secured payments /
AebUTOPCKAA 3AAOAXKEHHOCTb

Right-of-use assets /
AKTUBbBI B c0OpPMe MPaBA NMOAb30BOHMSA

Total non-current assets /
UToro BHeo60pOTHbIE AKTUBbI

CURRENT ASSETS /
OBOPOTHbIE AKTUBBbI

Inventories / 3anacobl

Trade and other receivables /
Toproeasa M Npoyada AeBUTOPCKAA 3AAOAXKEHHOCTb

Current income tax overpayment /
MpeAonAATA MO TEKYLLEMY HOAOTY HA MPUBLIAL

Derivative Financial Instruments /
Mpon3BoAHbIE COUHOHCOBbIE MHCTPYMEHTDI

Cash and cash equivalents /
AeHeXKHble CPeACTBA U UX DKBUBOAEHTHI

Total current assets /
UToro o60poTHbIe AKTUBBI

Total assets / UToro akTuebl 105 256

Before IFRS 16 /
Ao nNnpuMeHeHusa
MC®O 16

105 140

148 751

IFRS 16 impact /
BAnsaHue MC®O 16

1994

(1614)

139 235

139 615

139 615

Total /
UToro

139 235

183 226

105 140

288 366
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31 December 2018 / 31 December 2019 /
31 Aekabpsa 2018 r. 31 Aekabpa 2019 r.
IN USD THOUSAND /
B ThiC. AOAA. CLLUA Before IFRS 16 /
Ao npuMeHeHusa

MC®O 16

IFRS 16 impact / Total /
BAugHue MC®O 16 UTtoro

EQUITY / KAMUTAA

Equity attributable to the owners
of the Group / KanuTaA, oTHOCUMbI
Ha co6¢cTBEHHUKOB Mpynnbl

3hore copitol / 692
CTOBHbIN KAMUTOA

Share premium /
AOBGOBOUHbIM KAMUTAA 8740

Revaluation reserve /
123
PezepB nepeoueHKn

Lronslotion reserve / (2 553) 1279
ypcoBsasa pasHMLa

Retained earnings /

29 963 (6 984)
HepacnpeaeAeHHOa NpubbiAb

Total equity /
UToro KanuTaa (5705)

LIABILITIES / OBA3SATEABCTBA

Non-current liabilities /
AoArocpouHbie o693aTeAbCTBA

Retirement benefit obligations /
[MTeHCUMOHHble 06A30TEeAbCTBA

Deferred income tax liability /
OTAO>KeHHble HOAOrOBble 06A30TEALCTBA

Non-current lease liabilities /
AOATOCPOUHbIE 0BA30TEABCTBA MO ApeHAe

Demolition provision - leases /
PezepB HO AEMOHTOXK - APEHAC

Total non-current liabilities /
UToro AoArocpouHbie 0693aTeAbCTBA




31 December 2018 /
31 Aekabpsa 2018 r.
IN USD THOUSAND /

Melon Fashion Group

31 December 2019 /
31 Aekabpsa 2019 r.

B TbiC. AOAA. CLLA

Current liabilities /
KpaTkocpouHblie o6a3aTeAbCcTBA

Trade and other payables /
ToproBas 1 NpoyYasa KpeanTopcKas
30AOAXKEHHOCTb

Retirement benefit obligations /
[TeHCMOHHbIe 0683aTeAbCTBA

Dividends payable /
AVBUAEHABI K YnAaTe

Current income tax payables /
30AOAKEHHOCTb MO HAAOIY HO NPUBLIAL

Derivative financial instruments /
MpounsBoAHble OUHAHCOBbIE MHCTPYMEHTDI

Other current liabilities /
Mpoune HauncAeHHble 06930TeAbCTBA

Current lease liabilities /
KpaTKkocpouHble 06493aTeAbCTBA MO dpeHAe

Total current liabilities /
UToro KpaTKocpouHble 065930TEeAbLCTBA

Total liabilities /
UToro o6asateAbcTBA

Total liabilities and equity /

105 256
UTOoro o693aTeAbCTBA U KANMUTAA

Before IFRS 16 /
Ao npuMeHeHusa
MCdO 16

IFRS 16 impact /
BAnsHue MC®O 16

146 306

145 320 239 097

148 751 139 615 288 366
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2019

IN RUB THOUSAND /

B TbIC. PYB. Before IFRS 16 /

Ao npuMeHeHus
MC®O 16

IFRS 16 impact / Total /
BAusgHue MC®O 16 Utoro

Revenue / 17 629 547 22 990 272 22990 272
Bblpyuka
Cost of sales /

CeBecToMMOCTb MPOATK (8 444 441) (10 954 068) (10 954 068)

Gross profit / 9 185 106 12 036 204 12 036 204
BaAoBas npubbiAb

Distribution costs / (7 052 658) (9 370 843) (128 656) (9 499 499)
30TpaThbl HO COBIT

General and administrative expenses / (632 301) (670 803) 37 317 (633 486)
O6Lwme n AAMUHUCTPATUBHBIE PACXOAbI

Net other operating costs / Mpoune

(90 585) 73180 560 464 633 644
onepaunoHHble (PAcXoAabl)/ AOXOAbI, CBEPHYTO

Operating profit / 1409 562 2 067 738 469 125 2536 863
OnepaunoHHas NpuUbbIAb

Finance income / 44 74 74
AOUHAHCOBBIN AOXOA

Finance expense /
COMHAHCOBLIN PACXOA (8 660) (54 076) (1 059 118) (1113 194)
Finance loss — net /

COUHAHCOBbIE PACXOADI, HETTO (8 616) (54 002) (1 059 118) (1113 120)

ﬁmf" before income tax / 1400 946 2013 736 (589 993) 1423 743
PUBbIAb AO HAOAOIrOOBAOXKEHUSA

Income fax expense / (366 383) (450 305) 123 485 (326 820)
Pacxoabl Mo HOAOMY HO NPUBbIAb
Profit for the year /

1034 563 1563 431 (466 508) 1 096 923
Mpu6bIAb 30 roa

Figures in the table above are disclosed including Llmoopbl B nprBeAEHHOM Bbille TABAMLLE PACKPbLITHI,
discontinued operation. BKAIOUOSA MPEeKPALLEHHYIO AEATEABHOCTD.
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2019

IN RUB THOUSAND /

B TbiC. PYB. Before IFRS 16 /

Ao npuMeHeHusa
MC®O 16

IFRS 16 impact /
BAnsHue MCO 16

Other comprehensive income / NMpounit cCOBOKYMNHbIN
AOXOA

Items that may be reclassified subsequently to
profit or loss: /

CTaTbU, KOTOPbIE BMIOCAEACTBUN MOFYT BbiTb
PEKAACCUPULMPOBAHBLI B MPUBBIAU UAU YBbITKU:

Translation of financial information of foreign
operations to presentation / (8 556) (14 842) (14 842)
KypcoBasa pasHuLbl

Other comprehensive loss for the period net of tax /
Mpounit COBOKYMHbIA Y6bITOK 30 roA (8 556) (14 842) (14 842)

Total comprehensive (loss)/income for the period
net of tax / 1026 007 1548 589 (466 508) 1082 081
UToro coBokYynHbiit (Y6bITOK)/AOXOA 30 oA

(Losses)/earnings per ordinary share / (14 561)
(YBbITOK)/MPUBbIAb HO OBGBIKHOBEHHYIO AKLMIO

Figures in the table above are disclosed including Lncopbl B nprBeAeHHON Bbille TADAMLLE PACKPbLITHI,
discontinued operation. BKAKOUOS MPEKPALLEHHYIO AEATEABHOCTD.
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2019

IN USD THOUSAND /

B TbIC. AOAA. CLUA Before IFRS 16 /

Ao npuMeHeHMs IFRS 16 impact / Total /

BAusgHue MC®O 16 Utoro

Revenue /
Bblpyuka

Cost of sales /
CeBecToMMOCTb MPOACK

Gross profit /
BaAoBas npubbiAb

Distribution costs /
30TpaTbl HO COBIT

General and administrative expenses /
ObLwue N dAMUHUCTPATUBHbBIE PACXOAbI

Net other operating costs / Mpouune
ornepaumoHHble (pacxoabl)/AOXOAbI, CBEPHYTO

Operating profit /
OnepaunoHHas NpUbbIAb

Finance income /
AOUHAHCOBBIN AOXOA

Finance expense /
CAOUHAHCOBBIN PACX0A

Finance loss — net /
COUHOHCOBbIE PACXOAbI, HETTO

Profit before income tax /
Mpu6bIAb AO HOAOFOO6AOXKEHUSA

Income tax expense /
Pacxoabl MO HOAOIMY HO NPUBbIAb

Profit for the year /
Mpu6bIAb 30 roa

279 224

(134 214)

145 010

(112 O52)

(10 095)

(1455)

21 408

MC®O 16

356 127

(169 569)

186 558

(145 0O15)

(10 349)

118

32 312

M

(1762)

566

8 616

7 420

(16 342)

(16 342)

(8 922)

1938

(6 984)

356 127

(169 569)

186 558

(146 777)

(9783)

9734

39732

Q)

(17 175)

(17 176)

22 556

(5104)

17 452

Figures in the table above are disclosed including
discontinued operation.

Lincppbl B NpuBeAeHHOM Bbille TABAULLE PACKPbLITHI,
BKAIOUAA MPeKpALLLEeHHYIO AeATEeAbHOCTb.




IN USD THOUSAND /
B TbiC. AOAA. CLUA

Other comprehensive income / NMpounit cCOBOKYMNHbIN
AOXOA

Items that may be reclassified subsequently to
profit or loss: /

CTaTbU, KOTOPbIE BMIOCAEACTBUN MOFYT BbiTb
PEKAACCUPULMPOBAHBLI B MPUBBIAU UAU YBbITKU:

Translation of financial information of foreign
operations to presentation /
KypcoBasa pasHuLbl

Other comprehensive loss for the period net of tax /
Mpounit coBOKYMNHbIN Y6bITOK 30 roa

Total comprehensive (loss)/income for the period
net of tax /
UToro coBokynHbiit (Y6bITOK)/AOXOA 30 oA

(Losses)/earnings per ordinary share /
(YBbITOK)/NMPUBBbIAb HO OBBIKHOBEHHYIO AKLMIO

Melon Fashion Group

2019

(6 838)

(6 838)

Before IFRS 16 /
Ao npuMeHeHusa
MC®O 16

IFRS 16 impact /
BAnsHue MCO 16

(5 705)

Figures in the table above are disclosed including
discontinued operation.

Lncopbl B nprBeAeHHON Bbille TADAMLLE PACKPbLITHI,
BKAKOUOS MPEKPALLEHHYIO AEATEABHOCTD.
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Attributable to equity holders of the Group /

Mpuxoasawmeca Ha co6¢cTBeHHUKOB Mpynnbi
IN RUB THOUSAND /
B ThIC. PYB.

Revaluation Translation
reserve / difference /
Pe3epB no KypcoBas

nepeoueHkKe pasHUUA

Share capital / Share premium /
AKLMUOHEPHbIN Ao6aBOYHDbIN
KAMUTAA KAMUTAA

Retained earnings /
HepacnpeaeAeHHas
npubbiAb

Total /
Utoro

Balance as of 31 December 2017 /

OcTaToK Ha 31 aekabps 2017 r. 48 062 607 186 8 513 106 491 1471721 2 241 973

Dividends declared /

O6baBAEHHbIE AUBUAEHADI (700 028) (700 028)

COMPREHENSIVE INCOME /
COBOKYMHA4A NPUBbIAb

Profit for the year /

1034 563 1034 563
MpunbbiAb 30 roA

OTHER COMPREHENSIVE INCOME /
NMPOYNU COBOKYMHBIN AOXOA

Translation difference /
KypcoBasa pasHuLa (8 556) (8 556)
Total comprehensive income/(loss)
for the period /

UTOoro coBoKYNHbIM AOXOA/(pacxoa)
30 nepuoa

(8 556) 1034 563 1026 007

Balance as of 31 December 2018 /

OcTaToK Ha 31 Aeka6psa 2018 r. 607 186 1806 256 2 567 952




IN RUB THOUSAND /

Melon Fashion Group

Attributable to equity holders of the Group /
Mpuxoaqawmeca Ha co6¢cTBeHHUKOB Mpynnbi

B TbiC. PYB.

Share capital / Share premium /

AKLMOHEPHbIN
KAnUTaA

Dividends declared /
O6baBAEHHbIE AMBUMAEHADI

COMPREHENSIVE INCOME /
COBOKYNHA{ NPUBbIAb

Profit for the year /
MpubbIAb 30 roa

OTHER COMPREHENSIVE INCOME /
NPOYUN COBOKYMHbIU AOXOA

Translation difference /
KypcoBaa pasHuMua

IFRS 16 impact /
BAanaHne MCAO 16

Total comprehensive income/(loss)
for the period /

UToro coBoKYnHbIit A0X0A/(pacxoA)
3d nepuoa

Balance as of 31 December 2019 /
OcTaToK Ha 31 poeka6psa 2019 r.

Translation
difference /
KypcoBas
pasHUUA

Revaluation
reserve /
Pe3eps no
rnepeoueHkKe

Retained earnings /
HepacnpeaeAeHHas
npubbiAb

Total /

O060BOYHbIN
A Utoro

KanuTaaA

(600 024) (600 024)

1563 431 1563 431

(14 842) (14 842)

(466 508) (466 508)

(14 842) 1096 923 1082 081

607 186 2 303 155 3 050 009
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Attributable to equity holders of the Group /

Mpuxoasawmeca Ha co6¢cTBeHHUKOB Mpynnbi
IN USD THOUSAND /
B ThiC. AOAA. CLLA

Revaluation Translation
reserve / difference /
Pe3epB no KypcoBas

rnepeoueHke pasHUUA

Share capital / Share premium /
AKLMUOHEPHbIN Ao6aBOYHDbIN
KAMUTAA KAMUTAA

Retained earnings /
HepacnpeaeAeHHas
npubbiAb

Total /
Utoro

Balance as of 31 December 2017 /

OcTaToK Ha 31 poeka6psa 2017 r. 834 10 541 148 2317 25 082

Dividends declared /

O6baBAEHHbIE AUBUAEHADI (10 814) (10 814)

COMPREHENSIVE INCOME /
COBOKYMHASA NPUBbIAb

Profit for the year /
MpnbbIAb 30 roA

OTHER COMPREHENSIVE
INCOME/(LOSS) / )
NPOUUI COBOKYMHBIN
AOXOA/(YBbITOK)

Lronslcdion difference / ¢ 801) (4 870) (6 838)
ypCcoBada pasHMLA

Total comprehensive income/(loss)
for the period /

UToro coBoKYnHbIM A0OXOA/(pacxoa)
30 nepuoa

(1 801) (4 870)

Balance as of 31 December 2018 /

OcTaToK Ha 31 pAeka6psa 2018 r. (2553)




IN USD THOUSAND /

Melon Fashion Group

Attributable to equity holders of the Group /
Mpuxoaqawmeca Ha co6¢cTBeHHUKOB Mpynnbi

B TbiC. AOAA. CLLA

Share capital / Share premium /

AKLMOHEPHbIN
KAnUTaA

Dividends declared /
O6baBAEHHbIE AMBUAEHADI

COMPREHENSIVE INCOME /
COBOKYNHA4 NPUBbIAb

Profit for the year /
MpubbiAb 30 roa

OTHER COMPREHENSIVE INCOME /
NPOYUN COBOKYMHbIU AOXOA

Translation difference /
KypcoBaa pasHuua

IFRS 16 impact /
BAanaHne MCAOO 16

Total comprehensive income/(loss)
for the period /

UToro coBoKYnHbIi A0X0A/(pacxoA)
3d nepuoa

Balance as of 31 December 2019 /
OcTaToK Ha 31 poeka6psa 2019 r.

Translation
difference /
KypcoBas
pasHUUA

Revaluation
reserve /
Pe3eps no
rnepeoueHkKe

Retained earnings /
HepacnpeaeAeHHas
npubbiAb

Total /

O060BOYHbIN
A Utoro

KanuTaaA

(9 380) (9 380)

(6 984)
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IN RUB THOUSAND /
B TbIC. PYB.

Before IFRS 16 /
Ao npuMeHeHusa
MC®O 16

IFRS 16 impact / Total /
BAnaHune MC®O 16 Utoro

CASH FLOW FROM OPERATING ACTIVITIES / .
NOTOKU AEHEXXHbIX CPEACTB OT ONMEPALUOHHOU AEATEABHOCTHU

Cash generated from operations /
[MOTOKM AEHEXKHbIX CPEACTB 1898 852 2 457 998 3 025 660 5 483 658
OT OMNepPALUOHHON AEATEABHOCTH

Iﬂmeresi paid / (8 616) (54 048) (54 048)
POLIEHTbI YMAGUEHHble

Interest paid on lease liability /
MpoueHTbl YynAaueHHble Mo 06A30TEeAbCTBAM (1 059 072) (1 059 072)
rno apeHae

IH”CO”‘e fax paid / . (411 350) (447 955) (447 955)
AAOI HA |-|pl/16b|/\b gl‘IAOueHHbIM

Trade tax payment /
ToproBbiit c6op (7 489) (9 645) (9 645)
Net cash generated from operating activities /
Ynctaa cyMMa AEHEXXHbIX CPEACTB OT ONEepPALMOHHON 1471 397 1946 350 1966 588 3912 938
AefITeAbHOCTHU

CASH FLOW FROM INVESTING ACTIVITIES / .
NOTOKU AEHEXXHbIX CPEACTB OT UHBECTULUOHHOU AEATEABHOCTHU

Purchase of property, plant and equipment (PPE) /
MprnobpeTeHne OCHOBHbBIX CPEACTB (804 608) (698 807) (698 807)

Purchase of intangible assets / (126 094) (513 569) (513 569)
MpnobpeTeHne HEMATEPUAABHbBIX OKTUBOB

Net cash used in investing activities /
UncTtas cyMMa AEHEXXHbIX CPEACTB, MCMOAb3OBAHHbIX B (930 702) (1212 376) (1 212 376)
MHBECTULMUOHHOMN AEATEAbHOCTHU
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IN RUB THOUSAND /
B TbiC. PYB.

Before IFRS 16 /
Ao npuMeHeHusa
MC®O 16

IFRS 16 impact / Total /
BAnsaHue MCO 16 Utoro

CASH FLOW FROM FINANCING ACTIVITIES /
MOTOKU AEHEXXHbIX CPEACTB OT
POUHAHCOBOU AEATEABHOCTH

g""de”ds payment / (697 794) (599 872) (599 872)
bINAQTA AMBUAEHAOB

Principal elements of lease payments / (1 966 588) (1 966 588)
BbINAGTG OCHOBHOM CYMMbI MAGTEXKEN MO ApeHAe

Proceeds from borrowings /, 100 001 1263 093 1263 093
MocTynaeHWe KPeAUTOB U 30MMOB

Repayments of borrowings / (100 001) (1 263 093) (1 263 093)

[MoraweHne KPeAUTOB U 30MMOB

Net cash used in financing activities /
UncTtasa cyMMa AEHEeXXHbIX CPEACTB, MCMOAb30OBAHHbBIX B (697 794) (599 872) (1 966 588) (2 566 460)
CPUHOHCOBOMN AEATEAbHOCTH

Net (decrease)/increase in cash, cash equivalents and
bank deposits /

Uucrtoe (UMeHbLUEeHUE)/YyBEAUUEHUE AEHEXKHDBIX CPEACTB, UX
3KBUMBOAEHTOB U 6QHKOBCKUX AEMO3UTOB

(157 099) 134 102 134 102

Cash and cash equivalents at beginning of year /

704 321 551033 551033
AeHexHble CPeACTBA U NX IKBUBOAEHTbI HO HOUOAO road

Effect of changes in currency rates on cash and cash

equivalents / (1342) (1 342)
BAvaHne namMeHeHna o6MeHHOro KYpca BAAIOT HA

AEHEXHblIe CPEeACTBA N UX SKBUBOAEHTDBI

Cash, cash equivalents at the end of the year / 551 033 683 793 683 793
AeHe)XXHble CPeACTBA U UX SKBMBAAEHTbI HO KOHeLl, road




IN USD THOUSAND /
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B TbiC. AOAA. CLUA

CASH FLOW FROM OPERATING ACTIVITIES / .
NOTOKU AEHEXXHbIX CPEACTB OT ONMEPALUOHHOU AEATEABHOCTHU

Cash generated from operations /
MOTOKM AEHEXKHbIX CPEACTB
OT OMNepPALUOHHON AEATEABHOCTH

Interest paid /
MpoueHTbl YnAaueHHble

Interest paid on lease liability /
MpoueHTbl YnAaueHHble Mo 06a3aTEeAbCTBAM
rno apeHae

Income tax paid / § (6 524)
Haaor Ha NpMBbIAb YNAQUEHHbIN

Trade tax payment /
; (57)

Topro.bit c6op

Net cash generated from operating activities /

Ynctaa cyMMa AEHEeXXHbIX CPEACTB OT ONEepPALMOHHON

AefTeAbHOCTHU

CASH FLOW FROM INVESTING ACTIVITIES / .
NOTOKU AEHEXXHbIX CPEACTB OT UHBECTULUOHHOU AEATEABHOCTHU

Purchase of property, plant and equipment (PPE) /

(12 747)
MprobpeTeHmne OCHOBHbLIX CPEACTB

Purchase of intangible assets /
(2 O05)
MpnobpeTeHne HEMATEPUAABHbBIX OKTUBOB

Net cash used in investing activities /
Ynctaa cyMMa AEHEXXHbIX CPEACTB, MCMOAb3OBOHHbIX B (14 752)
MHBECTULMUOHHOMN AEATEAbHOCTHU

Before IFRS 16 /
Ao npuMeHeHusa
MC®O 16

IFRS 16 impact / Total /
BAnaHune MC®O 16 Utoro

(834)

(16 339) (16 339)

(6 953) (6 953)

151) (151)

(10 831) (10 831)

(7 954) (7 954)

(18 785) (18 785)




IN USD THOUSAND /
B TbiC. AOAA. CLLA

Melon Fashion Group

Before IFRS 16 /
Ao npuMeHeHusa
MC®O 16

IFRS 16 impact /
BAnsaHue MCO 16

Total /
Utoro

CASH FLOW FROM FINANCING ACTIVITIES /
MOTOKU AEHEXXHbIX CPEACTB OT
POUHAHCOBOU AEATEABHOCTH

Dividends payment /

B (10724)
bINACTO AMBUMAEGHAOB

Principal elements of lease payments / (30 568) (30 568)
BbINAGTO OCHOBHOM CYMMbI MAGTEXKEN MO ApPeHAE

Proceeds from borrowings /
MocTynAaeHne KpeAUTOB M 30MMOB

Repayments of borrowings /

n _ (2775) (19 947) (19 947)
oralleHme KPpeAMToB 1 3aMMOB

Net cash used in financing activities /
UncTtasa cyMMa AEHEeXXHbIX CPeACTB, MCMOAb3OBAHHbIX B (10 723) (9 588) (30 568) (40 156)
CPUHOHCOBOMN AEATEAbHOCTH

Net (decrease)/increase in cash, cash equivalents and
bank deposits /

Uunucrtoe (YMeHblUeHUE)/YyBEAUUEHUE AEHEXKHDBIX CPEACTB, UX
3KBUMBAAEHTOB U 6QHKOBCKUX AEMO3UTOB

(3 255)

Cash and cash equivalents at beginning of year /
AeHe)KHble CpeACTBA U UX SKBUBAAEHTbI HO HOUOAO road

Effect of changes in currency rates on cash and cash
equivalents /

BAnaHWe naMeHeHna o6MeHHOro KYpca BAAIOT HA
AEHEXXHble CPEACTBA U UX OKBUBOAEHTbI

(1041

Cash, cash equivalents at the end of the year /
AeHe)XXHble CPpeACTBA M UX SKBMBAAEHTbI HO KOHeL, road
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IN RUB THOUSAND /
B TbIC. PYB.

Before IFRS 16 /
Ao npuMeHeHusa
MC®O 16

IFRS 16 impact / Total /
BAnsaHue MCA®O 16 Utoro

Profit before income tax / 1400 946 2 013 736 (589 993) 1423 743
MpnBbIAb AO HOAOFOOBAOXKEHMUSA

ADJUSTMENTS FOR: /
MOMNPABKN HA:

Depreciation / 509 668 675 543 675 543
AMOPTU3ALIMA OCHOBHBIX CPEACTB

Amortisation /
AMOPTU3ALMA HEMOTEPUOAABHbBIX OKTUBOB

Depreciation of right of use assets / 3106 151 3106 151
AMOPTU3ALMA OKTUBOB MPOABA NMOAb30BOHUSA

Revaluation of investment property /
[MepeoueHKa MHBECTULMOHHOM COBCTBEHHOCTH

Write off of property, plant and equipment /
CnvcaHMe OCHOBHbIX CPEACTB

Finance costs - net /
OUHOHCOBbIE PACXOAbLI - HETTO

Finance costs on lease liability /
AOUHAHCOBbIE PACXOAbI - OTHOCcAWMeca K MCAOO 16 1059 072 1059 072

Gain from foreign exchange difference
from lease liability / (496 241) (496 241)
KypcoBble pasHuubl oT MCAOO 16

gffect from lease contracts chopges / (66 247) (66 247)
QPEPEKT OT M3MEHEHUSA YCAOBUI AOTOBOPOB APEHADI

Figures in the table above are disclosed including Limcopbl B nprBeAeHHON Bbille TADAULLE PACKPbLITHI,
discontinued operation. BKAKOUOSA MPEKPALLEHHYIO AEATEABHOCTD.




IN RUB THOUSAND /

Melon Fashion Group

B TbIC. PYB.

Other non cash transactions /

0 (32 825)
poune HepaeHeXHble onepaLnn

CHANGES IN WORKING CAPITAL (EXCLUDING THE
EFFECTS OF ACQUISITION AND EXCHANGE DIFFERENCES
ON CONSOLIDATION): /

M3MEHEHWA B PABOYEM KATMUTAAE (MCKAIOUAS
SQEKTHI OT NPUOBPETEHNA M KYPCOBbIX PA3HML]
PN KOHCOAUAALMN):

Derivative financial instruments /

AepusaTmesl (39 329)

Inventories /

3anacsl (1208 094)

Trade and other receivables /

(96 885)
Toprosas 1 Npouas A€BUTOPCKAS 3AAOAXKEHHOCTb

Trade and other payables /

1210 357
ToproBas 1 NPoUAs KPEAUTOPCKAA 30AOAXKEHHOCTb

Other current liabilities /

(33 041)
Mpoune Tekylme ob6a3aTeAbcTBA

Cash generated from operations /
MoTOKM AEHEeXHbIX CPEACTB OT ONnepaLUOHHOMN
AeITeAbHOCTU

1898 852

Before IFRS 16 /
Ao npuMeHeHuUsa
MC®O 16

Total /
UToro

IFRS 16 impact /
BAngHue MCO 16

9 514 (38 082) (28 568)

(1302 035) (1302 035)

(149 045) (98 045)

716 821 716 821

262 552 262 552

2 457 998 3 025 660 5 483 658

Figures in the table above are disclosed
discontinued operation.

including

Lncopbl B nprBeAeHHON Bbille TADAMLLE PACKPbLITHI,

BKAIKOUAOA NpeKpJdWeHHYI AeATEAbHOCTDb.




IN USD THOUSAND /
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B TbiC. AOAA. CLUA

Profit before income tax /
MpnBbIAb AO HOAOFOOBAOXKEHMUSA

ADJUSTMENTS FOR: /
MOMNPABKN HA:

Depreciation /
AMOPTU3ALMA OCHOBHbBIX CPEACTB

Amortisation /
AMOPTU3ALMA HEMOTEPUOAABHbBIX OKTUBOB

Depreciation of right of use assets /
AMOPTU3ALMA OKTUBOB MPOABA NMOAb30BOHUSA

Revaluation of investment property /
[MepeoueHKa MHBECTULMOHHOM COBCTBEHHOCTH

Write off of property, plant and equipment /
CnycaHMe OCHOBHbIX CPEeACTB

Finance costs - net /
OUHOHCOBbIE PACXOAbLI - HETTO

Finance costs on lease liability /
AOUHAHCOBbIE PACXOAbLI - OTHOCcALMeca K MCAO 16

Gain from foreign exchange difference
from lease liability /
KypcoBble pasHuubl oT MCOO 16

Effect from lease contracts changes /
DPPEKT OT U3BMEHEHUA YCAOBMUIM AOTOBOPOB APEHADI

Before IFRS 16 /
Ao npuMeHeHusa
MC®O 16

IFRS 16 impact / Total /
BAnsaHue MCA®O 16 Utoro

31478 (8922)

(7 704) (7 704)

(1040) (1040)

Figures in the table above are disclosed including
discontinued operation.

Limcopbl B nprBeAeHHON Bbille TADAULLE PACKPbLITHI,
BKAKOUOSA MPEKPALLEHHYIO AEATEABHOCTD.




IN USD THOUSAND /
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B TbiC. AOAA. CLUA

Other non cash transactions /
Mpoune HepeHe)KHble onepaumnmn

CHANGES IN WORKING CAPITAL (EXCLUDING THE
EFFECTS OF ACQUISITION AND EXCHANGE DIFFERENCES
ON CONSOLIDATION): /

M3MEHEHWA B PABOYEM KATMUTAAE (MCKAIOUAS
SQEKTHI OT NPUOBPETEHNA M KYPCOBbIX PA3HML]
PN KOHCOAUAALMN):

Derivative financial instruments /
AepuBaTumsbl

Inventories /

3anacbl (18 976)

Trade and other receivables /

(1928)
Toprosas 1 Npouas AeBUTOPCKAA 30AOAKEHHOCTb

Trade and other payables /
ToproBas M NPOYCA KPEAUTOPCKASA 30A0AKEHHOCTb

Other current liabilities /
Mpoune TekyLme oba3aTeAbcTBA

Cash generated from operations /
MoTOKM AEHEeXHbIX CPEeACTB OT OnepaLMOHHOM
AeITeAbHOCTU

Before IFRS 16 /
Ao npuMeHeHuUsa
MC®O 16

Total /
UToro

IFRS 16 impact /
BAngHue MCO 16

353 (474) 121

(19 973) (19 973)

(2 330) (1529)

Figures in the table above are disclosed including
discontinued operation.

Lncopbl B nprBeAeHHON Bbille TADAMLLE PACKPbLITHI,
BKAKOUOSA MPEKPALLEHHYIO AEATEABHOCTD.
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NEW ACCOUNTING
PRONOUNCEMENTS
HOBbIE CTAHAAPTEl U MHTEPMPETALLMM
BEYXTAATEPCKOIO YYETA

Certain new standards and interpretations have
been issued that are mandatory for the annual
periods beginning on or after 1 January 2020 or
later, and which the Group has not early adopted.

SALE OR CONTRIBUTION OF ASSETS
BETWEEN AN INVESTOR AND ITS
ASSOCIATE OR JOINT VENTURE
AMENDMENTS TO IFRS 10 AND IAS 28
(ISSUED ON 11 SEPTEMBER 2014 AND
EFFECTIVE FOR ANNUAL PERIODS
BEGINNING ON OR AFTER A DATE TO BE
DETERMINED BY THE IASB).

These amendments address an inconsistency
between the requirements in IFRS 10 and those in
IAS 28 in dealing with the sale or contribution of
assets between an investor and its associate or joint
venture. The main consequence of the amendments
is that a full gain or loss is recognized when a
transaction involves a business. A partial gain or loss
is recognized when a transaction involves assets that

OnybAMKOBAOH paa HOBbIX CTOHAQPTOB 7]
MHTePNPeTALM, KOTopble ABAAITCA 00A30TEAbHbLIMMU
ANl TOAOBbLIX MEPUMOAOB, HOUMHAOLLKMXCA 1 aHBAPSA
2020 r. AWM NOCAE 3TOM AQTbI, M KOTOpble Mpynna He
MPUHAAG AOCPOUHO.

MOMPABKU K MC®O (IFRS) 10

U MCPO (IAS) 28 - «<MTPOAAXKA

UAU B3HOC AKTUBOB B CAEAKAX
MEXAY UHBECTOPOM U ElO
ACCOLUUNPOBAHHOMN OPFAHU3ALUEHN
UAU COBMECTHbIM NMPEANPUATUEM»
(BbIMYLWLEHBbI 11 CEHTABPS 2014 TOAA
U BCTYMAIOT B CUAY AAG TOAOBbIX
NMEPUOAOB, HAUMHAIOLLUXCH C AATHI,
KOTOPAS BYAET ONPEAEAEHA COBETOM
MO MC®O, UAU MOCAE STON AATHI).

AOHHbIE TMOMPOBKM YCTPAHAIOT HecooTBeTCTBMe
Mexkay TpeboBaHuamMmu MCAOO (IFRS) 10 u MCAOO
(IAS) 28, KacaLWMMUCA MPOACYKM AU BSHOCO OKTUBOB
B OCCOLMMPOBAHHYIO OPraHM3ALMIO MAM COBMECTHOe
npeanpuatme mHBecTtopoM. OCHOBHOE MOCAEACTBUE
NnEoUMeHeHMsa TMOoMpPABOK 30KAlOUdeTca B TOM, UTO
NMPUOBbIAb MAW YBbITOK MPU3HAOTCA B MOAHOM ObbeMe
B TOM CAYUOE, eCAM CAEAKO KacaeTca buaHeca. Ecam




do not constitute a business, even if these assets are
held by a subsidiary. The Group is currently assessing
the impact of the amendments on its consolidated
financial statements.

IFRS 17 «<INSURANCE CONTRACTS»
(ISSUED ON 18 MAY 2017 AND EFFECTIVE
FOR ANNUAL PERIODS BEGINNING ON OR
AFTER 1 JANUARY 2021).

IFRS 17 replaces IFRS 4, which has given companies
dispensation to carry on accounting for insurance
contracts using existing practices. As a consequence,
it was difficult for investors to compare and contrast
the financial performance of otherwise similar
insurance companies. IFRS 17 is a single principle
based standard to account for all types of insurance
contracts, including reinsurance contracts that an
insurer holds. The standard requires recognition and
measurement of groups of insurance contracts at: (i)
a risk adjusted present value of the future cash flows
(the fulfilment cash flows) that incorporates all of the
available information about the fulfilment cash flows
in a way that is consistent with observable market
information; plus (if this value is a liability) or minus
(if this value is an asset) (ii) an amount representing
the unearned profit in the group of contracts
(the contractual service margin). Insurers will be
recognising the profit from a group of insurance
contracts over the period they provide insurance
coverage, and as they are released from risk. If a
group of contracts is or becomes loss making, an
entity will be recognising the loss immediately. The
Group expects to apply the standard to performance
guarantees that it issues and is currently assessing
the impact of the new standard on its consolidated
financial statements.
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OKTMBbI HE MPEACTABAAIOT COB0M BU3HEC, ACQXKEe eCAU
3TMMMU OKTUMBOMU BACAEET AOUEPHAA OPraHM3aums,
MPU3HOETCA TOAbKO UAQCTb MPMBbIAM MAM YbBblTKa. B
HacTodwee BpeMda Npynna npoBOAMT OLLEHKY TOrO, KOK
ACQHHbIEe MOMPABKM MOBAMUAIOT HO KOHCOAMAMPOBOHHYIO
COMHOHCOBYIO OTUETHOCTb.

MC®O (IFRS) 17 «<AOFOBOPDI
CTPAXOBAHUA» (BbINYLLEH 18 MA4 2017
.U BCTYMNMAET B CUAY AAA T’OAOBbIX
NEPUOAOB, HAUMMHAIOLWUNXCH 1 AHBAPA
2021 T. UAU MOCAE 3TOMN AATbI).

MCAOO (IFRS) 17 3aMeHgser MCAOO (IFRS) 4,
KOTOPbIM TMO3BOAAA  OPraHM3ALMAM  MPOAOAXKATb
MCMOAb30OBATb cyliecTByloLyto MPOKTUKY B
OTHOLLEHMU NMOPAAKA YUeTa AOFOBOPOB CTPAXOBAHMUA,
M3 30 Uero MHBECTOPAM BbIAO CAOXKHO CPOBHMBATbL M
COMOCTOBAATE CPUHOHCOBbLIE PE3YAbTATbl CTPAXOBbLIX
KOMMOHWUM, CXOXKMX MO OCTAAbHbIM TMOKA3ATEAAM.
MCOOO (IFRS) 17 aBageTca eAMHbIM CTAHAQPTOM,
OCHOBQHHBIM HA MPUHLUMOAX, AAS OTPOAXKEHMA BcCex
BUAOB AOFOBOPOB CTPAXOBOHUSA, BKAIOUAS AOFOBOpPbLI
nepecTpaxoBAHMA CTPOXOBLLMKA. CoraacHo
AOHHOMY CTOHAQPTY, MPU3HOHME UM OLEHKd rpynn
AOrOBOPOB CTPOXOBOHMA AOAXKHbI MPOU3BOANTLCH
rno (i) NpMBEeAEHHOM CTOMMOCTU BYAYLLUX AEHEXKHbIX
NMoTOKOB  (AE€HEeXHble MOTOKM MO  BbIMOAHEHMIO
AOIOBOPOB), CKOPPEKTUPOBAHHOM C YUeTOM PUCKJ,
B KOTOPOM YUTEeHO BCA MMelolladacsa MHgoopMauma
O AEHEXHbIX MOTOKAX MO BbLINOAHEHUIO AOFOBOPOB,
COOTBeTCTBYOLLLOA HOBAACEMOM PbIHOUHOM
MHOPOPMALMK, K KOTopown npubaBaseTca (ecam
CTOMMOCTb ABAAETCH 06A3ATEABCTBOM) MAM M3 KOTOPOM
BbluMToeTca (€CAM CTOUMMOCTb HABAAETCA OKTUBOM)
(iil) cymMMa HepacnpeAeAeHHOW MPUBBIAM MO rpynne
AOroBopoB (CepBMCHAA MAPXKA MO AOFOBOPOM).
CTPOXOBLUMKM BYAYT OTPAXKATb MPUBBLIAL OT rpyrnbl
AOrOBOPOB CTPOXOBAHMA 30 MNepuos, B TeueHue
KOTOPOro OHW MPEeAOCTABAAIOT CTPOAXOBOE MOKPbITUE,
M B MOMEHT OCBOBOXAEHMA OT pUCKA. Ecan rpynna




AMENDMENTS TO THE CONCEPTUAL
FRAMEWORK FOR FINANCIAL REPORTING
(ISSUED ON 29 MARCH 2018 AND
EFFECTIVE FOR ANNUAL PERIODS
BEGINNING ON OR AFTER 1 JANUARY
2020).

The revised Conceptual Framework includes a new
chapter on measurement; guidance on reporting
financial performance; improved definitions and
guidance in particular the definition of a liability;
and clarifications in important areas, such as the
roles of stewardship, prudence and measurement
uncertainty in financial reporting.

DEFINITION OF A BUSINESS
AMENDMENTS TO IFRS 3 (ISSUED ON

22 OCTOBER 2018 AND EFFECTIVE FOR
ACQUISITIONS FROM THE BEGINNING
OF ANNUAL REPORTING PERIOD THAT
STARTS ON OR AFTER 1 JANUARY 2020).

The amendments revise definition of a business.
A business must have inputs and o substantive
process that together significantly contribute to
the ability to create outputs. The new guidance
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AOrOBOPOB HABAAETCA WMAM CTOHOBUTCA YObITOUHON,
OPraHmM3auma oTpaxKadeT YBbITOK He3O0MeAAUTEAbHO.
Moynna  oxXmaoeT  MpUMMeHeHue  CTAHAOPTA K
rOPAHTUAM MUCMOAHEHUA 0B6A3ATEAbCTB, KOTOPble OHA
BbIMYCKOET, M B HACTOALLL,ee BpeMsa NMNPOBOAUT OLEHKY
BAUAHMA HOBOIO CTOHAOPTA HO KOHCOAUMAMPOBOHHYIO
QOUHOHCOBYIO OTUETHOCTb pynnbl.

NMOMNPABKU K KOHUENTYAAbHbIM
OCHOBAM ®OUHAHCOBOU OTUETHOCTU
(BbIMYLWEHbI 29 MAPTA 2018 TOAA

U BCTYMNMAIOT B CUAY AALA T’OAOBBIX
NEPUNOAOB, HAUMHAIOLWUNXCH 1 AHBAPA
2020 NOAA UAU NOCAE 3TOMN AATHI).

KoHuenTydAbHble OCHOBbI COMHOHCOBOM OTUETHOCTM
B HOBOM pPEAOKLMU COAEPXKAT HOBYK TAdBY 06
OLLeHKe, PEKOMEHAJLMM MO OTPOXKEHMUIO B OTUETHOCTHU
CPUHAHCOBbBIX PEe3YAbTOTOB, YCOBEPLUEHCTBOBAHHbIE
onpeAeAeHUa U peKoMeHaAdUMM (B UACTHOCTMH,
onpeaeAeHne 0BA3ATEAbCTB) WM MOACHEHMa 1o
BAXXHbIM BOMPOCAM, TAKMM KOK POAb YMpaBAEHUA,
OCMOTPUTEABHOCTM U HEOMPEeAEAEHHOCTU OLLeHKM B
MOAFOTOBKE COMHAHCOBOM OTUETHOCTM.

ONPEAEAEHUE BU3HECA - NMOMPABKU

K MC®O (IFRS) 3 (BbIMYLWEHHbIE 22
OKTABPS 2018 I'. U AEUCTBYIOLLUMUE B
OTHOLWEHUU NPUOBPETEHUI C HAUAAA
rOAOBOIo OTYETHOIO NMEPUOAA,
HAUMHAIOLLEIroCqd 1 4HBAPA 2020 T.
UAU NOCAE 3TOM AAThHI).

AdHHbIe NnonpaBKM BHOCHAT M3IMeHeHne B
onpeaeneHune 6mn3Heca. busHec cCoCTOUT M3 BKAGAOB U
cyLulecCTBeHHbIX MpoLeccoB, KOTOPble B COBOKYIMHOCTH
POPMNPYIOT CMOCOBHOCTb CO3A0BATbH OoTAQUY. HoBoe




provides a framework to evaluate when an input
and o substantive process are present, including
for early stage companies that have not generated
outputs. An organised workforce should be present
as a condition for classification as a business if are
no outputs. The definition of the term ‘outputs’ is
narrowed to focus on goods and services provided to
customers, generating investment income and other
income, and it excludes returns in the form of lower
costs and other economic benefits. It is also no longer
necessary to assess whether market participants are
capable of replacing missing elements or integrating
the acquired activities and assets. An entity can apply
a ‘concentration test’. The assets acquired would
not represent a business if substantially all of the
fair value of gross assets acquired is concentrated
in a single asset (or a group of similar assets). The
amendments are prospective and the Group will
apply them and assess their impact from 1 January
2020.

DEFINITION OF MATERIALITY
AMENDMENTS TO IAS 1 AND IAS 8
(ISSUED ON 31 OCTOBER 2018 AND
EFFECTIVE FOR ANNUAL PERIODS
BEGINNING ON OR AFTER 1 JANUARY
2020).

The amendments clarify the definition of material
aoand how it should be applied by including in the
definition guidance that until now has featured
elsewhere in IFRS. In addition, the explanations
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PUKOBOACTBO BKAKUGET CUCTEMY, MO3BOASAKOLLYIO
onpeAeAuTb HOAMUME BKAOAOD W CYLLECTBEHHOMO
npoLecca, B TOM UMCAE AA KOMMAHMM, HOXOASALLLMXCA
HO POHHUX 3TAMNOX PA3BUTUA, KOTOpPble eLlle He
MOAYUMAM OTAOUY. B cAyuae oTCcyTCTBMA OTAOUM AAA
TOro, JTOObl MpPeAnpUATME CUMUTAAOCb OU3HEeCOoM,
AOAXKHO MPUCYTCTBOBATbL OPraHM3OBOHHOA pabouas
cnAa. OnpeaeneHre TepMUHA <«OTAQUO» Cy>KaeTcs,
UTOObl CKOHLEHTPUPOBOTbL BHMMAOHWME HO TOBOAPAX M
YCAYraox, NpeAOCTAOBAAEMbIX KAMEHTOM, HO CO3AOQHUMU
MHBECTULMOHHOIO AOXOAQ M MPOUMX AOXOAOB, MpU
3TOM UCKAKOUAIOTCA PE3YAbTOTbl B QQOPME CHUMKEHUSA
30TPAT M MPOUMX IKOHOMUUECKMX BbIroa. Kpome Toro,
Tenepb BGOAbLUE HE HYUXKHO OLLEeHMBOTb, CMOCOBHbI AU
YUOCTHUKM PbIHKO 30MEHATb HEAOCTAIOLLLME DAEMEHTDI
UAU UHTErpupoBATb MPUOBPETEHHYIO AEATEAbHOCTb
M OKTUBbl. OpraHMsauma MOXXeT MNPUMEHUTb «TecCT
HO KOHUeHTpauuo». [lpuobpeTeHHble OaKTWBbl He
BYAYT CUMTOTHCA OU3HECOM, €CAM MPOKTUUECKUM BCH
CNPABEAAMBAA CTOMMOCTb MPUOBPETEHHbBIX BAAOBbIX
OKTUMBOB CKOHLLEHTPUMPOBAHA B OAHOM QKTMBE
(MAM  Tpynne OHOAOMMUHBIX OKTMBOB). [lonmpaBKu
nepcneKkTuBHble, U PYnna MNPUMEHUT UX U OLLEHUT
nx BAnaHue c 1 aHBapsa 2020 r.B HacTodulee Bpemda
PYKOBOACTBO MPOBOAMUT OLLEHKY BAMAHMA HOBOMO
CTOHAQPTAO HAO KOHCOAMAMPOBOHHYIO COPUHOHCOBYIO
oTueTHOCTb pynnbl.

ONMPEAEAEHUE CYWECTBEHHOCTMU -
NOMPABKU K MC®O (IAS) 1 U MCDO
(IAS) 8 (BbINYLWEHHbIE 31 OKTABPA 2018
r.u AEACTBYIOLWLUE B OTHOLLIEHUMU
roAoOBblX NEPUOAOB, HAMUNHAIOLWUXCH
1 AHBAPS 2020 I'. UAU NMOCAE 3TOMU

AATbI).

AOHHBIE  MOMPABKM  YTOUHAKOT  OMpeAeAeHue
CYLLLECTBEHHOCTU U TMPUMEHeHWe 3TOro MOHATUA C
MOMOLLLbIO BKAIOUEHUA PEKOMEHAOLLMM MO ONpPeAEAeHUIo,
KoTopble paHee OblAM MPEeACTOBAEHbl B APYIrMX




accompanying the definition have been improved.
Finally, the amendments ensure that the definition
of material is consistent across all IFRS Standards.
Information is material if omitting, misstating
or obscuring it could reasonably be expected to
influence the decisions that the primary users of
general purpose financial statements make on the
basis of those financial statements, which provide
financial information about a specific reporting
entity. The Group is currently assessing the impact
of the amendments on its consolidated financial
statements.

CLASSIFICATION OF LIABILITIES

AS CURRENT OR NON CURRENT
AMENDMENTS TO IAS 1 (ISSUED ON 23
JANUARY 2020 AND EFFECTIVE FOR
ANNUAL PERIODS BEGINNING ON OR

AFTER 1 JANUARY 2022).

These narrow scope amendments clarify that
liabilities are classified as either current or non
current, depending on the rights that exist at the end
of the reporting period. Liabilities are non current if
the entity has a substantive right, at the end of the
reporting period, to defer settlement for at least twelve
months. The guidance no longer requires such a right
to be unconditional. Maonagement’'s expectations
whether they will subsequently exercise the right
to defer settlement do not affect classification of
liabilities. The right to defer only exists if the entity
complies with any relevant conditions as of the end of
the reporting period. A liability is classified as current
if a condition is breached at or before the reporting
date even if a waiver of that condition is obtained
from the lender after the end of the reporting period.
Conversely, a loan is classified as non current if a
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cTaHaOpTaX MCOOO. KpoMe TOro, OblAM YAYULLEHDI
MOACHEHUA K 3TOMY onpeAeAeHuto. [TonpaBKKU TaK>Ke
o6ecneumnBaOT MOCAEAOBATEABHOCTb UMCMOAB30BAHMUSA
onpeAeAeHnsa CyYLecTBEHHOCTM BO BCEX CTOHAOQPTAX
MCOOO. WMHoopMaLMA CcuMTaeTCa CyLLeCTBEHHOM,
€CAM B PA3YMHOM CTEMEHU OXKMACETCH, UTO ee MPOnycK,
MCKOXKEHME UAU 3ATPYAHEHUE ee MOHUMAHUA MOXKeT
MOBAMATb HA pelleHuda, MNPUHUMMOEMble OCHOBHbIMU
MOAb30OBATEAAMU COUHOHCOBOM OTUETHOCTW ObLLero
HO3HOUEeHMa HA  OCHOBE TOKOM  COUMHOHCOBOM
OTUETHOCTH, NPeAOCTABASOLLLEM QOUHAHCOBYIO
MHOQOPMALMIO OO OMNpPeAeAeHHOM OTUMTbIBAKOLLLENCA
oproHmsaumn. B HacTodwee Bpema lpynna oueHmBaeT
BAMAHME MOoMpPABOK Ha KOHCOAUAMPOBAHHYIO
COUHAHCOBYKO OTUETHOCTb.

KAACCUDUKALUSA OBA3ATEALCTB

KAK TEKYLWUX MUAU AOATOCPOUYHbIX
MOMNPABKU K MCO (IAS) 1 (BbIMYLLEHbI
23 AHBAPY 2020 FOAA U BCTYNAIOT

B CUAY AALG FTOAOBbIX MEPUOAOB,
HAUUHAIOLLMUXCSA 1 AHBAPH 2022 FOAA
UAU MOCAE 3TON AATHI).

OTM MOMPOBKM PA3BACHAT, UTO 0OOA30TEAbCTBA
KAQCCUOPULMPYIOTCA KaK KPOTKOCPOUHblE
MAM  AOAFOCPOUHble B 30BMCMMOCTM OT TMpPOB,
CYULLLECTBYIOLWLMX HO KOHEL, OTUYETHOro MepuroAa.
O6a30TeAbCTBA  ABAAIOTCA  AOAFOCPOUHBIMU, E€CAMU
npeAnpUaTHeE UMeeT cyLLLeCTBEeHHOe MPOBO HO KOHeL,
OTUETHOIrO MEPUOAD OTAOXKWUTb PACUET HO CPOK He
MeHee ABEHOALLOTM MecaueB. PYkoBoacTBO 6oAblue
He TpebyeT, UTobbl 3TO MPABO ObLIAO BE3YCAOBHbLIM.
O>XMAQHMA PYKOBOACTBAO OTHOCMTEAbHO TOro, 6yaert
AW OHO BMOCAEACTBUMU MCMOAB30OBOTb MPOBO OTCPOUKM
MoraweHunsa, He  BAUAIOT HO  KAGCCUCPUKALMIO
06a3aTeAbcTB.[IpOBOHA OTCPOUKY CYLLLeCTBYET TOAbKO
B TOM CAYYUOE, eCAU OPraHM3ALUA CODAIOAOET KOKMe
AMBO COOTBETCTBYIOLLME YCAOBUSA HA KOHEL, OTUETHOTIO
nepunoaa. OBA30TEAbCTBO KAOCCUOOULIMPYETCA KOK
KPOTKOCPOUHOE, ECAM YCAOBUE HAPYLLEHO B OTUETHYIO




loan covenant is breached only after the reporting
date. In addition, the amendments include clarifying
the classification requirements for debt o company
might settle by converting it into equity. ‘Settlement’
is defined as the extinguishment of a liability with
cash, other resources embodying economic benefits
or an entity’'s own equity instruments. There is an
exception for convertible instruments that might be
converted into equity, but only for those instruments
where the conversion option is classified as an equity
instrument as a separate component of a compound
financial instrument. The Group is currently assessing
the impact of the amendments on its consolidated
financial statements.

INTEREST RATE BENCHMARK REFORM
AMENDMENTS TO IFRS 9, IAS 39 AND
IFRS 7 (ISSUED ON 26 SEPTEMBER 2019
AND EFFECTIVE FOR ANNUAL PERIODS
BEGINNING ON OR AFTER 1 JANUARY
2020).

The amendments were triggered by replacement
of benchmark interest rates such as LIBOR and other
inter bank offered rates ('IBORs’). The amendments
provide temporary relief from applying specific hedge
accounting requirements to hedging relationships
directly affected by the IBOR reform. Cash flow hedge
accounting under both IFRS 9 and IAS 39 requires
the future hedged cash flows to be ‘highly probable’.
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AOTY UAUM paHEe, AOXKEe eCAM OTKO3 OT 3TOro YCAOBUSA
MOAYUEH OT KPEAUTOPA MOCAE OKOHUOHMA OTUETHOro
nepuoad. M HOoBOPOT, KPeAUT KAACCUoPULMpPpYETCH
KOK AOAFOCPOUHbBIN, €CAM AOFOBOP O KpeauTe
HOPYLLOEeTCa TOAbKO MOCAe OTUeTHOW AdTbl. Kpome
TOro, MOMPABKW BKAKUAIOT YTOUHEHME TPebBOBAHUMN
K KAOCCUCOPUKOLMM  AOAFQ, KOTOPbIM  KOMMAHMUA
MOXeT MOoracuTb nyteM npeobpa3oBOHUA €ero B
KOMUTAA. «PacueT» onpeaeAseTca KOK MorawieHue
06A30TEABCTBA AEHEXHbIMU CPEeACTBAMU, APYIUMU
pecypcamu, BOMAOLLLOOLLLMMM 3KOHOMUUECKMEe
BbIrOAbI, AU COBCTBEHHbIMMU AOAEBbIMU
MHCTPYMEHTAMM npeanpuatTua. MckAatoueHne
COCTOBASAT KOHBEPTUPYEMbIE UHCTPYMEHTbI, KOTOPbIE
MOryT OblTb KOHBEPTUPOBOHbI B KAMUTAA, HO TOAbKO
AN TeX WHCTPYMEHTOB, FAe OMUMOH KOHBepTALMK
KAOCCUOPULMPYETCA KAK AOAEBOM WMHCTPYMEHT KOK
OTAEAbHbIN  KOMMOHEHT COCTOBHOIMO OPUHOHCOBOIO
MHCTpYMeHTa. B HacToawee Bpema Npynna oueHmnBaeT
BAMAHME MOMpPABOK Ha KOHCOAUAMPOBAHHYIO
COUHAHCOBYIO OTUETHOCTb.

PECPOPMA BA3OBOM NPOLEEHTHOM
CTABKM TMNOMNPABKU K MC®O (IFRS)

9, MC®O (IAS) 39 U MCPO (IFRS) 7
(BbINYLWEHHbIE 26 CEHTABPH 2019

.M AENCTBYIOLWUE B OTHOLLEHUM
roAOBbIX MEPMOAOB, HAUMHAIOLLLUXCA
1 AHBAPS 2020 I'. UAU NOCAE 3TOM
AATbI).

[MonpaBKM OblAM  BbI3BOHbI 30MeHOWM 6A30BbIX
MPOLLEHTHbIX CTOBOK, Takmx kKak LIBOR u aApyrux
MeXXOAHKOBCKMX  CTOBOK  npeaAoxkeHusa  (IBOR).
MonpaBKuK npeAycMaTpUBAIOT BpeMeHHoe
ocBoOBOXKAEHME oT npuMeHeHMsa CreLMAAbHbIX
TPebOoOBOHUM YUeTa XEeAMXMPOBAHMA K OTHOLUEHMAM
XeAXKMPOBAHMA, KoTopble HernocpeACTBEHHO
3aTparmBaetT peoopma IBOR. AAa npumMeHeHUsn




Where these cash flows depend on an IBOR, the
relief provided by the amendments requires an
entity to assume that the interest rate on which the
hedged cash flows are based does not change as a
result of the reform. Both IAS 39 and IFRS 9 require
a forward looking prospective assessment in order
to apply hedge accounting. While cash flows under
IBOR and IBOR replacement rates are currently
expected to be broadly equivalent, which minimises
any ineffectiveness, this might no longer be the
case as the date of the reform gets closer. Under the
amendments, an entity may assume that the interest
rate benchmark on which the cash flows of the hedged
item, hedging instrument or hedged risk are based,
is not altered by IBOR reform. IBOR reform might
also cause a hedge to fall outside the 80 125% range
required by retrospective test under IAS 39. IAS 39
has therefore been amended to provide an exception
to the retrospective effectiveness test such that a
hedge is not discontinued during the period of IBOR
related uncertainty solely because the retrospective
effectiveness falls outside this range. However, the
other requirements for hedge accounting, including
the prospective assessment, would still need to be
met. In some hedges, the hedged item or hedged risk
is a non contractually specified IBOR risk component.
In order for hedge accounting to be applied, both IFRS
9 and IAS 39 require the designated risk component
to be separately identifiable and reliobly measurable.
Under the amendments, the risk component only
needs to be separately identifiable at initial hedge
designation and not on an ongoing basis. In the
context of a macro hedge, where an entity frequently
resets a hedging relationship, the relief applies from
when a hedged item was initially designated within
that hedging relationship. Any hedge ineffectiveness
will continue to be recorded in profit or loss under
both TAS 39 and IFRS 9. The amendments set out
triggers for when the reliefs will end, which include
the uncertainty arising from interest rate benchmark
reform no longer being present. The amendments
require entities to provide additional information to
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yueTa  XEAXKUMPOBOAHUA  AEHEXXHbIX  MNOTOKOB B
cooTBeTCcTBMM ¢ MCOAOO (IFRS) 9 m MCOOO (IAS)
39 TpebyeTca, uUTOoObl BHyAyLLME XEAXKMPOBOHHbIE
AEHEeXHble MOTOKM OblAM  «BbICOKO BEPOATHbIMU».
B Tex cAyuaax, KOraad 2T AEHEXHble TMOTOKM
3aBucat oT IBOR, npeaocTaBAgeMOe MonpoBKAMM
ocBoBOXAEHME TpebyeT, UToObl KOMMAHUA MCXOAMAC
N3 NPeANOAOXKEHMA O TOM, UTO MPOLLEHTHOA CTABKJ,
HO KOTOPOM OCHOBOHbI XEAMWMPOBAHHbIE AEHEXXHble
MOTOKMU, HE U3MEHAETCH B pe3yAbTaTe pecoopMbl. AAda
NMPUMEHEHMA YUeTa XeAXMPOBOAHMA 064 CTAOHAOPTO
(MCOO (IAS) 39 m MCOOO (IFRS) 9) Tpebytot
NMpPoOBEeAEHMA MepCrneKTUBHOM oOueHKU. B HacTodaulee
BpeMa MNPeANnOAdraeTcs, UTO AEHEeXXHble MOTOKM Mo
ctaBkaM IBOR v ctaBkaMm 3ameweHua IBOR 6yayT B
LLeAOM PABHOLEHHbIMU, UTO CBOAUT K MUHUMYMY AtOBYIO
HE3CPOPEKTUBHOCTb, OAHOKO MO Mepe MPUBAMKEHUSA
AOQTbl PEePOPMbl 3TA CUTYOALMA MOXKET M3MEHUTbCSH.
COrAQ0CHO TMOMPOBKOM, KOMMOHUA MOXEeT MPUHATb
AOMYLLEHME O TOM, UTO 6A30BAAMPOLEHTHOA CTABKA, HA
KOTOPOM BA3MPYIOTCA AEHEXKHbIE MOTOKM MO OBbEKTY
XEAXKUPOBOHUSA, MHCTPYMEHTY XEAXKUPOBOHUA UAU
XeAXKNPYEMOMY PUCKY, HEe MeHaeTca B pe3yAbTaTe
pegopmbl IBOR. B pe3yabtate pegopmbl IBOR
XEeAXKNPOBAHME MOXKET BbINTK 30 MPEeAEAbl AMOMA3OHA
80-125%, HEeOBXOAMMOro AAA CODAIOAEHWA YCAOBUM
PEeTPOCMEKTUBHOIO TECTUPOBAHMUA B COOTBETCTBUU C
MCOOO (IAS) 39. B cBa3u ¢ atM B MCAOO (IAS) 39
ObIAM  BHECeHbl MOMPOBKKW, MpeaycMaTpuBalOLLME
MCKAIOUEHME B  OTHOLWEHWMM  PETPOCMNEKTUBHOIMO
TECTUPOBOHUA ICPCPEKTUBHOCTU, 3AKAOUAOLLLEECA B
TOM, UTO XEeAXKMPOBOHME HEe NPpeKpaLLaeTCca B Nepmoa,
HeonpeaeAeHHoOCTH, cBa3aHHom ¢ IBOR, ToAbKO
MOTOMY UTO PETPOCMEeKTUBHAA 2COOOEKTUBHOCTb
BbIXOAMT 30 MNpeAeAbl YKA3OHHOMoO  AMAMA30HA.
TeM He MeHee, aApyrue TpeboOBAHUA K yueTy
XEAXKUNPOBAHUSA, BKAKOUOA MEePCrNeKTUBHYIO OLLEHKY,
BCE PABHO AOAXKHblI 6blTb BbIMOAHEHbl. B HeKoTopbIX
CUTYOALUAX XEAXKUPOBOHUA OOBbEKT XEAXKMPOBAHMUSA
AN XeAXKMPYEMBIM  PUCK TMPEACTABAAIT cobowm
PUCKOBbBIN KOMMOHEHT, CBA3OHHbIM co cTaBkom IBOR,
KOTOPbIM OMpeAeAeH 3d pPAMKOMKU AoroBopd. AAA




investors about their hedging relationships that are
directly affected by these uncertainties, including the
nominal amount of hedging instruments to which
the reliefs are applied, any significant assumptions
or judgements made in applying the reliefs, and
qualitative disclosures about how the entity is
impacted by IBOR reform and is managing the
transition process. The Group is currently assessing
the impact of the amendments on its consolidated
financial statements.

Unless otherwise described above, the new
standards and interpretations are not expected to
affect significantly the Group’s consolidated financial
statements.

Melon Fashion Group

MPUMEHEHUA YUeTd XeAXXMPOBOHMA 060 CTOHAOPTA
(MCOO (IFRS) 9 n MCOOO (IAS) 39) Tpebytot
OTAEABbHOM  UAEHTUPULMPYEMOCTU KM HAAEXKHOM
OLLEHKM YCTOHOBAEHHOI0O PUCKOBOIMO KOMMOHEeHTA. B
COOTBETCTBMM C MOMPOABKOMU PUCKOBbBIM KOMMOHEHT
AOAXKEH OTAEABHO MAEHTUCPULMPOBATLCA TOAbKO
nPM  HOUOABHOM  OMPEAEAEHUU  XEeAXKMPOBAHMUS,
O He HO TMOCTOAHHOM OCHOBe. B KoHTekcTe
MOKPOXEAXKMPOBOHUSA, KOFAO OProHM3ALMA JYACTO
nepecMmaTpuBaeT OTHOLUEHUSA XeAXKMPOBOAHUS,
OCBODOOXAEHME MNpUMMeHaeTca C MOMEHTd, KOorad
XeAXMpYeMblin 0ObekKT ObIA NnepBOHAUOABHO
onpeaeAeH B POMKaX 3TUX OTHOLLEHUM
XeAXKUPOBOHUA. B cooTtBeTctBMM ¢ MCOAOO (IAS)
39 1 MCOO (IFRS) 9 Awbaa HEeIPPEKTUBHOCTb
XEAXKNPOBAHUA OBYAeT MPOAOAXKATb  OTPOXKATbCH
B oOTueTe O nNpubbiAax U yYbbITKaX. [lonpaBKu
YCTOHABAMBAIOT QOAKTOPHbI, onpeaeAqaoLLme
OKOHUOHME AEMCTBUA OCBOBOXKAEHUA, CPEAN KOTOPbIX
npeKpaLLeHrne HeonpeAeAeHHOCTH, BO3HMKAIOLLEN
B CBA3M C peqgopMon 6O30BOM MPOLEHTHOM
cTaBkM. [lonmpaBKKM  TpebyioT OT OPraHM3aLmin
NPeAOCTABAATb MHBECTOPOM AOMOAHUTEABHYIO
MHOQOOPMALMIO 06  OTHOLLUEHMAX  XEeAXKMPOBAHMUS,
KOTOpPble HEMOCPEeACTBEHHO 3ATPArMBAIOTCA TAKOM
HeonpeAeAeHHOCTbIO, BKAIOUQOSA HOMMUHOABHYIO
CTOMMOCTb MHCTPYMEHTOB XEAXKMPOBOHMA, K KOTOPbIM
NPUMeHaeTCa OCBOBOXKAEHME, AloDble CYLLECTBEHHbIE
AOMYLLEHMA  UAM  CYXKAEHMUA, CAEAOHHble  Mpu
NMPUMEHEHMMN  OCBOBOXXAEHMA, W  KAUECTBEHHYIO
MHCOOOPMALMIO O TOM, KOKoe BAUAHMEe pegoopma [BOR
OKO3bIBOET HA OProHM3ALMIO M KAK OPraHM3aLma
yrnpoBASeT nMpoLueccoM nepexoad. B HacToqaulee
Bpema [pynna oueHMBOET BAMAHME TMOMPABOK HO
KOHCOAUAMPOBAHHYIO COMHAHCOBYIO OTUETHOCTb.

EcAM Bbllle He YKOA30HO MHOe, OXKMAJeTCHd, UTo
AOHHbIE  HOBble  CTOHAQPTHI M PA3bACHEHMUSA
CYLLLECTBEHHO He MOBAUAIDT HA KOHCOAMAUPOBAHHYIO
QEUHOHCOBYIO OTUEeTHOCTb pynnbl.




SEGMENT
INFORMATION
MHCOOPMALLNG

MO CEMMEHTAM

The Group does not fall within the scope of IFRS
8 “Operating segments”, but disclose the segment
information in accordance with the standard
voluntary for the use of shareholders.

Operating segments are components that engage
in business activities that may earn revenues or incur
expenses, whose operating results (including and
excluding forex influence) are regularly reviewed by
the chief operating decision maker (CODM) and for
which discrete financial information is available. The
CODM is the person or group of persons who allocates
resources and assesses the performance for the
entity. The functions of the CODM are performed by
the Chief Executive Officer of the Group.

The principal activity of the Group is comprised
of the retail, franchise distribution of women’s and
men’s clothing, footwear and accessories through
various commercial format stores aimed at different
target sectors of the public. The Group defines
operating and reportable segment on a brand basis.
Three brands of the Group are: ZARINA, befree, Love
Republic. Each brand is managed by different brand
director, has its own network of owned, own supplier
chain and franchised/subfranchised stores. But all
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Moynna He noAnOAceT Moa copepy MpUMeHeHUs
MCOAO 8 «<OnepauUMOHHbIE CErMEHTbI», HO PACKPbIBAET
MHQPOPMALMIO MO CerMeHToM B  COOTBETCTBMU
CO CTOHAOPTOM HO AOBPOBOABHOM OCHOBE AAA
MOAb30OBAHMA €0 AKLLMOHEPOAMMU.

OnepaunoHHble CcerMeHTbl MPEeACTOBAAIT cobon
KOMMOHEHTbI,  OCYLLECTBAAOLLME  XO3AMCTBEHHYIO
AEATEABHOCTb, MPU 3TOM OHM MOryT FeHepUpPOBOTb
BbIPYUKY MAM MOFYT OblTb CBA3AHbI C POACXOAQMM,
orMepauUnoHHble Pe3yAbTaTbl CerMeHToB (C yueToM
KYPCOBbIX PA3HUL, M 6e3) peryAdpHO OTCAEXKMBAIOTCH
[AGBHbBIM MEHEAXKEePOM Mo NPUHATHIO pelleHni (TMIP)
N AASI OMEPALMOHHBIX CEFrMEHTOB MMeeTCsa OTAEAbHAOA
COMHOHCOBAOSA MHOPOPMALLMA. PykoBoaAUTEAD,
OTBEUAOLMIN 3A OMNEPALMOHHbIE peLleHUa, MoXKeT
OblTb MPEACTOBAEH OAHMM UEAOBEKOM WMAM FPYMMnomn
AUL, KOTOPblEe PACMPEAEASAIOT pecypcbl U OLLEeHUBAIOT
PEe3yYAbTATbl AEATEABHOCTM OPraHU3aAUMKU. QOYHKLMK
[TMIP BbinoAHAeT eHepaAbHbIM AnpekTop MNpynnbl.

OCHOBHble HOMPOBAEHUA AeAaTeAbHOCTM [pynnbl
BKAIOUQIOT PO3HUUHYIO, QP AHUOMN3UHIOBYIO MPOACIKY
YKEHCKOM M MUYMXKCKOM opeXKAbl, OOYBM M OKCEeCcCyapon
uepes MO Q3UHbI PA3AMUHbIX KOMMepuUeCcKmnx
QQOPMOTOB, HOLLEAEHHble HO PO3AUUHbIE LLeAeBble
ayautopun. [pynna onpeapesdeT OnepaLMoOHHbIN
cerMeHT Ha ocHoBe 6peHaa. ZARINA, befree n Love
Republic Tpn 6peHad pynnbl. KoaXkAoW MapKowm
yrpaBASeT AUPEKTOP OpeHAd, KOXKAOA — MOpPKa
MMeeT CBOIO COOCTBEHHUIO CeTb COOCTBEHHbIX WU




the brands have a common corporate policy and
support services. Also, the information common to all
of the segments is analysed by the unified CODM.

For the purposes of these consolidated financial
statements, “Discontinued operations” reflects the
activities of Melon Fashion Poland CO LTD.

“All other segments” includes other activities.

The internal organisation of the Group, the decision
making process and the system for communicating
information to the board of directors and Group
management is organised according to the
commercial format (brand), and by distribution
channel.

The Group reports a measure of finished products
and goods for resale for each reportable segment. No

other segment asset, liability or profit or loss figures
are reported to the CODM, therefore the Group does
not disclose them in these consolidated financial
statements.

Segment information provided to the CODM for the
year ended 31 December 2019 and 2018 is as follows:

Melon Fashion Group

COPAUHUAMNINHIOBbIX MOTA3MHOB M CBOMX MOCTOBLLMKOB.
Ho Bce OoHM MMeloT 06LLYLO KOPMOPATUBHYIO MOAUTUKY
N MOAAE P KMBAOLLME CAYXKODBI. A TOKXKE MHQOOPMALLMSA
BCEX OMEePALMOHHbIX CErMeHTOB OHAAM3MpPYEeTCH
eAnHbIM TMIP.

AAa  ueaelt aAdQHHOro otyeta <«[lpekpdlieHHas
AEATEAbHOCTb» OTpaXKaeT aeaTeAbHOCTb OOO «MaAoH
OswH NMoAaHA>.

«Bce npouymne CerMeHTbl» BKAKOUAKOT npouyto
ACATEAbHOCTb.

BHYTpeHHAaa  opraouHmsauma [lpynnbl, npouecc
MPUHATUA peLleHUrm M CUCTeEMA TMPeAOCTABAAEMOM
MHopopMaumm CoBeTy AMPEKTOPOB U MEHEAXXMEHTY
Mpynnbl 6d3MpyeTcd HO KOMMEPUECKMX QoopMaTaX
(BpeHAOX) U HO KOHOAQX AUCTPUOYLIMK.

Moynna oTuUMTbiIBAETCA O pa3Mepe roTOBbIX U3AEAUN
Mo BCe OTUETHbIM CeErMeHTOM. HMKaKue Apyruve aKTUBHI,
064a30TeAbCTBA  UMAM MNPUOBIAM  (YObITKM) CcermMeHTa
He aHaAusupyetca [MIP, noatomy [pynna He
POCKpPbIBOET X B AOHHOM CPUHOHCOBOM OTUETHOCTMU.

CermMeHTHOa MHQEOPMALUMA, NpeaocTaBAgeman [TMIP
30 roa, okoHumBLKMMca 31 aekabpa 2019 r. n 3a 2018
roA, CAEAYIOLLOS:
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befree ZARINA LOVE REPUBLIC SELA All other

IN RUB THOUSAND / segments /
B TbIC. PYB. Continued Discontinued Continued Discontinued Continued Discontinued Continued Bce npouue
operations / operations / operations / operations / operations / operations / operations / cerMeHTbl
MpoaoAxatoasacsa MpekpalieHHasa MpoaoAxatowascsa MpekpalieHHasa MpoaoAxatoasacsa MpekpalieHHasa MpoaoAxatowasca
AEATEAbHOCTb AEATEAbHOCTb AEATEAbHOCTb AEATEAbHOCTb AEATEAbHOCTb AEATEAbHOCTb AEATEAbHOCTb

2019 r.

Total segment revenue /
NToro BbipyuKa No cerMeHTam

Adjusted EBITDA /
CKOPPEKTUPOBAHHbIN 2 343 968 (9 297) 1773 479 (12 759) 1670 829 (4 340) 647 347 6 410 319
nokasateAb EBITDA

8 606 870 10 384 6 746 O70 9 669 6 061202 9 553 1546 524 22 990 272

ES1TDA margin/ 27,2% (89,5%) 26,3% (132,0%) 27,6% (45,4%) 41,9% 27,9%
IFRS 16 influence /
BansHne MCPO 16 1173 369 1011 600 1101759 288 564 3 575 292
Adjusted EBITDA wlo IFRS 16 /
EBITDA 663 MCIOO 16 1170 599 (9 297) 761 879 (12 759) 569 070 (4 340) 358 783 2 835 027
EBITDA IFRS 16 in/
EBITDA ca M qmergin 13,6% (89,5)% 1,3% (132,0)% 9,4% (45,4)% 23,2% 12,3%
Forex (inc. Derivative financial
expenses/income) /
Kypcosble pasHumLbl (BKA. (52 O35) (29 940) (5 688) (16 219) (103 841)
AepVIBGTVIBHbIe COUHAHCOBbIE

MHCTPYMEHTbI)

Adjusted EBITDA w/o

forex influence /

CKOPPEKTUPOBAHHbIN 2 396 003 (9 332) 1803 419 (12 757) 1676 517 (4 348) 663 566 6 514 160
nokasateab EBITDA (6e3

BAUSHUS KYPCOBbBIX PA3HULL)

EBITDA margin w/o forex
influence / EBITDA % 6e3 27,8% (89,9)% 26,7% (131,9)% 27,7% (45,5%) 28,3%
BAUSIHUSI KYPCOBbIX PA3HULL

Depreciation and amortisation /

AMOPTM3ALMA 287 O18 208 521 195 184 767 277

Depreciation and amortisation
-IFRS 16 / 1053 546 842 107 934 321 276 177 3106 151
AmopTmnsaumna MCAO 16

Finished products and goods for
resale /

oToBbIE M3AEAMS (B MAFA3MHOX
M HO CKAOAE)

1392 O50 877 718 1226 931 581 064 4 077 763

Income tax expense /
(Pacxoabl) MO HAAOTY Ha (131 490) (87 480) (45 334) (62 516) (326 820)
npEwWbbiAb

Number of stores at 31
December /

KoAunuectBo MarasmHoB Ha 31
Aekabps
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befree ZARINA LOVE REPUBLIC SELA All other

IN RUB THOUSAND / segments /
B TbIC. PYB. Continued Discontinued Continued Discontinued Continued Discontinued Continued Bce npouune
operations / operations / operations / operations / operations / operations / operations / cerMeHTbl
MpoaoAxatoLiascs MpekpalieHHasa MpoaoAxxatoLascsa MpekpalieHHas MpoaoAxatoLascs MpekpalieHHasa MpoaoAxxatoLascsa
AEATEAbHOCTb AEATEAbHOCTb AEATEAbHOCTb AESITEAbHOCTb AEATEAbHOCTb AEATEAbHOCTb AEATEAbHOCTb

2018 r.

Total segment revenue /
MTOoro BblpyuKa Mo cerMeHTaM

Adjusted EBITDA /
CKOPPEKTUPOBAHHbI 848 306 (83 896) 450 941 (34 O31) 930 244 (33 949) 2 078 341
nokasaTteab EBITDA

6 970 790 60 383 4 999 842 35 994 5523933 38 605 17 629 547

oA margin / 12,2% (138,9%) 9,0% (94,5%) 16,8% (87,9)% 11,8%
Forex (inc. Derivative financial

expenses/income) /

KypcoBble pasHuLbl (BKA. (3 026)

AepVBATUBHBIE COUHAHCOBLIE

MHCTPYMEHTbI)

Adjusted EBITDA w/o

forex influence /

CKOPPEKTUPOBAHHbIM 823 766 (83 633) 453 967 (33 902) 915 791 (33 759) 2 042 956
nokasateAb EBITDA (6e3

BAUSIHUS KYPCOBbBIX PA3HULL)

EBITDA margin w/o forex
influence / EBITDA % 6e3 11,8% (138,5%) 9,1% (94,2%) 16,6% (87,4)% 11,6%
BAUSIHUSI KYPCOBBIX PA3HUL,

Depreciation and amortisation /
AMopTHnsauma

303 110 182 426 164 763 668 779

Finished products and goods for
resale /

[oToBble M3aeAUs (B MArA3UHOX
M HO CKAOAE)

1109 670 907 790 699 832 2761574

Income tax expense /
(Pacxoabl) Mo HAAOMY Ha (126 880) (75 951) (163 552) (366 383)
npPuBbIAb

Number of stores at 31
December /

KoAnuectBo MarasmHoB Ha 31
AeKabpsa




befree
IN USD THOUSAND /

ZARINA

LOVE REPUBLIC

Annual report 2019

SELA All other

segments /

Discontinued
operations /
MpekpalieHHasa
AEATEAbHOCTb

Continued
operations /
MpoaoAkatoiasica
AEATEAbHOCTb

B TbiC. AOAA. CLLA

2019 r.

Total segment revenue /
NToro BbipyuKa No cerMeHTam

Adjusted EBITDA /
CKOPPEKTUPOBAHHbIN
nokasateAb EBITDA

133 227 157

36 383 (136)

EBITDA margin /

EBITDA % 27,3%

(86,6%)

IFRS 16 influence /
BanaHmne MCA00O 16 18 243
Adjusted EBITDA wlo IFRS 16 /

EBITDA 6e3 MCO0O 16 18140

(136)

EBITDA wlo IFRS 16 margin /

EBITDA 6e3 MC®O 16 % 13.6%

(86,6%)

Forex (inc. Derivative financial
expenses/income) /
KypcoBble pasHuLbl (BKA.
AeprBATUBHbBIE CQOUHAHCOBbIE
MHCTPYMEHTbI)

Adjusted EBITDA w/o

forex influence /
CKOPPEKTUPOBAHHbIN
nokasateab EBITDA (6e3
BAUSHUS KYPCOBbBIX PA3HULL)

EBITDA margin w/o forex
influence / EBITDA % 6e3
BAUSIHUSI KYPCOBbIX PA3HULL

(87,3%)

Depreciation and amortisation /
AMopTHnsauma

Depreciation and amortisation
-IFRS 16 /
AmopTmnsaumna MCAO 16

Finished products and goods for
resale /

oToBbIE M3AEAMS (B MAFA3MHOX
M HO CKAOAE)

Income tax expense /
(Pacxoabl) MO HOAOTY HA
npEwWbbiAb

Number of stores at 31
December /

KoAunuectBo MarasmHoB Ha 31
Aekabps

Continued
operations /
MpoaoAxaiowasica
AEATEAbHOCTb

104 485

27 441

26,3%

15736

11705

11,2%

Discontinued
operations /
MpekpalieHHasa
AEATEAbHOCTb

147

(194)

(132,0%)

(194)

(132,0%)

(132,0%)

Discontinued
operations /
MpekpalieHHasa
AEATEAbHOCTb

Continued
operations /
MpoaoAXkatowiasica
AEATEAbHOCTb

146

(64)

(43,8%)

(64)

(43,8%)

(43,8%)

Continued
operations /
MpoaoAxaiowasica
AEATEAbHOCTb

Bce npouune
cerMeHTbl

24 118 356 127

10 049 99 464

41,7% 27,9%

4 519 55 635
5530 43 829

22,9% 12,3%

(1596)

101 060

(5104)




Melon Fashion Group

befree ZARINA LOVE REPUBLIC SELA All other

IN USD THOUSAND / segments /
B TbIC. AOAA. CLLA Continued Discontinued Continued Discontinued Continued Discontinued Continued Bce npouune
operations / operations / operations / operations / operations / operations / operations / cerMeHTbl
MpoaoAxatoLiascs MpekpalieHHasa MpoaoAxxatoLascsa MpekpalieHHas MpoaoAxatoLascs MpekpalieHHasa MpoaoAxxatoLascsa
AEATEAbHOCTb AEATEAbHOCTb AEATEAbHOCTb AESITEAbHOCTb AEATEAbHOCTb AEATEAbHOCTb AEATEAbHOCTb

2018 r.

Total segment revenue /
MTOoro BblpyuKa Mo cerMeHTaM

Adjusted EBITDA /

CKOPPEKTUPOBAHHbI 12 984 (1322) (526) (531) 32 088
nokasaTteab EBITDA

110 162 954 566 615 279 224

oA margin / 11,8% (138,6%) (92,9%) (86,3%) 1,5%
Forex (inc. Derivative financial

expenses/income) /

KypcoBble pasHuLbl (BKA.

AepuBATUBHbIE COMHAHCOBbBIE

MHCTPYMEHTbI)

Adjusted EBITDA w/o

forex influence /
CKOPPEKTUPOBAHHbIN
nokasateAb EBITDA (6e3
BAUSIHUS KYPCOBbBIX PA3HULL)

EBITDA margin w/o forex
influence / EBITDA % 6e3 (138,2%) (92,6%) (85,9%)
BAUSIHUSI KYPCOBBIX PA3HUL,

Depreciation and amortisation /
AMopTHnsauma

Finished products and goods for
resale /

[oToBble M3aeAUs (B MArA3UHOX
M HO CKAOAE)

Income tax expense /
(Pacxoabl) Mo HAAOMY Ha (1873) (1142) (2 558) (5 573)
npPuBbIAb

Number of stores at 31
December /

KoAnuectBo MarasmHoB Ha 31
AeKabpsa




As of 31 December 2019 the Group operates 10
retail stores in Ukraine, 18 retail stores in Kazakhstan,
11 retail stores in Belarus, 4 stores in Armenia and 1
store in Moldova. The share of Ukrainion operations
in total Group revenue for the twelve months ended
31 December 2019 was 1,4% (twelve months ended
31 December 2018 - 1,4%). The share of Poland’s
operations in total Group revenue for the twelve
months ended 31 December 2019 was O,1% (twelve
months ended 31 December 2018 0,8%). The share
of other countries for the twelve months ended 31
December 2019 was 1,3 % (for the twelve months
ended 31 December 2018 was 1,2 %) and was included
in Russia segment.

Annual report 2019

Ha 31 aekabpa 2019 r. [lpynna ynpaosageT
10 coOBCTBEHHbIMU MATra3nHOMM Ha YKpauHe,
18 pPO3HWMUHBIMKM Mara3mHomMm B KaosaxcTaHe, 11
PO3HUUHBIMKM MArA3nMHAMK B Pecnybanke Beaapycs, 4
PO3HUUHBIMWU MATFA3MHOMU B APMEHUU U 1 PO3HUUHBIM
MAOra3mHoOM B MoApOBUMU.  AoAa YKPOUHbI B o6LLeM
obopoTe [pynnbl 30 12 MecdueB, OKOHUMBLLUMXCSH
31 aekabpa 2019 r. coctaBageT 1,4% (12 Mecqaues,
oKoHuUmMBLUMXCA 31 aAekabpa 2018 r. 1,4%). AoArsa
MoAbwKn B obLiem obopoTe [pymnbl 30 12 Mecaues,
okoHumBLUMXCA 31 aoekabpa 2019 r., cocTaBageT O,1%
(12 MecaueB, okoHuUMBLUMXCA 31 Aekabpa 2018 .- O,8%).
AOAA OCTOAbHbLIX CTPOH 3a 12 MecaueB, OKOHUMBLLKMXCA
31 aekabpa 2019 r, B obuwem obopoTe [pynnb
cocTtoBMAA 1,3% (30 12 MecaueB, okoHumBLUMXCA 31
Aekabpa 2018 r., cocTaBUAA 1,2%) 1 BObIAG BKAOUEHA
B cermMeHT Poccma B LeAax cerMeHTHOM OTUETHOCTM.




Disclosure of geographical segments is performed
below:

IN RUB THOUSAND / B ThiIC. PYB.

2019

Total segment revenue / UToro Beipy4ka no cerMeHTaM

Profit/loss for the period / MpunbbiAb/YBbITOK 30 NEpPUOA

Profit without IFRS 16 influence / MpunbbiAab 6e3 yuéTta BAnaHmna MCAPO 16
Adjusted EBITDA / CKOppeKTUPOBOHHbLIM Noka3zaTeAb EBITDA

EBITDA margin / EBITDA %

IFRS 16 influence / BanaHne MCO 16

Adjusted EBITDA wlo IFRS 16 / EBITDA 6e3 MCO0O 16

EBITDA wlo IFRS 16 margin / EBITDA 6e3 MC®O 16 %

Forex (inc. Derivative financial expenses/income) /
KypcoBble pasHuLbl (BKA.AePUBATUBHBIE QOPUHOHCOBbLIE MHCTPYMEHTbI)

Adjusted EBITDA w/o forex influence /
CKOpPPEeKTUPOBAHHbIN NokasaTeAb EBITDA (6e3 BAUAHUA KYPCOBbIX
pasHuL)

EBITDA margin w/o forex influence /
EBITDA % 6e3 BAUSHMA KYPCOBbIX PA3HUL,

Depreciation and amortisation / AMopTM3auma

Depreciation and amortisation - IFRS 16 / AMopTuaauma MCAO 16

Finished products and goods for resale /
loToBble U3AeAMs (B MOTA3MHOX U HO CKACAE)

Non-current assets (other than deferred tax assets) /
BHeoGopoTHble aKkTUBbI (0TAMUHBIE oT OHA)

Income tax expense / Pacxoabl MO HAOAOIY HA MPUBbIAL

Number of stores at 31 December /
KoAnuectBo MarasmnHoB Ha 31 Aekabpsa

PackpbiTne

Russia /
Poccusa

22 644 220
1139 330
161121
6 321975
27,9%
3502 684
2 819 290
12,5%

(128 790)
6 450 765

28,5%
703 631
3 059 342
4 003 923
11 009 135
(327 310)

812

Melon Fashion Group

reorpaoEmUUecKkmx
NPEeACTABAEHO HUXKE:

Ukraine /
YKpauHa

316 446

37 334

31 961

114 740

36,3%

72 608

42132

13,3%

24 908

89 832

28,4%

10 689

46 809

73 840

99 260

490

10

Poland
(discontinued
operations) /

MoAbLwia
(npepbiBaeMas
AEATeAbHOCTb)

29 606

(79 741)

(79 741)

(26 396)

(89,2%)

(26 395)

(89,2%)

41

(26 437)

(89,3%)

52 957

CcerMeHToB

Total / UTtoro

22 990 272

1096 923

1563 431

6 410 319

27,9%

3 575 292

2835 027

12,3%

(103 841)

6 514 160

28,3%

767 277

3106 151

4 077 763

11108 395

(326 820)

822
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Poland
(discontinued
Russia / Ukraine / operations) /
Poccusa YKpauHa MoAbLwia
(npepbiBaeMas
A€fTeAbHOCTb)

IN RUB THOUSAND / B ThIC. PYB. Total / UToro

2018

Total segment revenue / UToro Belpy4ka no cerMeHTaM 17 240 131 254 434 134 982 17 629 547
Profit/loss for the period / MpunbbiAb/YBbITOK 30 NEpPUoA 1193 761 11222 (170 420) 1034 563
Adjusted EBITDA / CKOppeKTUPOBAHHbLIM Noka3zaTeAb EBITDA 2 211 361 18 857 (151 877) 2 078 341

EBITDA margin / EBITDA % 12,8% 7,4% (112,5%) 11,8%

Forex (inc. Derivative financial expenses/income) / 36 251 (284) (582) 35 385
KypcoBble pasHuLbl (BKA.AePUBATUBHbBIE QOUHOHCOBbBIE MHCTPYMEHTbI)

Adjusted EBITDA w/o forex influence /

CKOPPEKTUPOBAHHbLIM NokasaTeAb EBITDA (6e3 BAUAHUA KYPCOBbIX 2175 110 19 141 (151 295) 2 042 956
pPa3HuL)

EBITDA margin w/o forex influence / o o o o
EBITDA % 6e3 BAUSAHUA KYPCOBbIX PA3HMUL, 12,6% 7,5% (12,1%) 11,6%

Depreciation and amortisation / AMopTn3auma 642 433 7 866 18 480 668 779

Finished products and goods for resale / 2659 808 57 484 44 282 2 761 574
[oToBble M3AEAMA (B MAFA3MHOX U HO CKAOAE)

Non-current assets (other than deferred tax assets) / 2 042 018 24 775 74 807 2141 600
BHeoBGopoTHble aKTMBbI (OTAMUHBbIE OT OHA)

Income tax expense / Pacxoabl MO HOAOIMY HO MPUBLIAb (366 659) 276 (366 383)

Number of stores at 31 December / 558 10 575
KoAnuecTtBo MarasuHoB Ha 31 Aekabpsa
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Poland
(discontinued
Russia / Ukraine / operations) /
Poccusa YKpauHa MoAbLwia
(npepbiBaeMas
AEATeAbHOCTb)

IN USD THOUSAND / B ThIiC. AOAA. CLLUA Total / UToro

2019

Total segment revenue / UToro Bbipyuka no cerMeHTaM 350 774 450 356 127
Profit/loss for the period / MpunbbiAb/YBbITOK 30 NepUoA 18 O78 (1214) 17 452

Profit without IFRS 16 influence / Mpunbbiab 6e3 yuéTta BAMaHna MCAOO 16 25 847 (1213) 25 394
Adjusted EBITDA / CKOppeKTUPOBOHHbLIM Noka3zaTeAb EBITDA 98 075 (394) 99 464
EBITDA margin / EBITDA % 28,0% (87,6%) 27,9%

IFRS 16 influence / BanaHne MCOO 16 53 810 54 938
Adjusted EBITDA wlo IFRS 16 / EBITDA 6e3 MCO00O 16 44 265 (394) 44 526

EBITDA wlo IFRS 16 margin / EBITDA 6e3 MC®O 16 % 12,6% (87,6%) 12,5%

Forex (inc. Derivative financial expenses/income) /

KypcoBble pasHuLbl (BKAAepPUBATUBHBIE COUHOHCOBbBIE MHCTPYMEHTbI)
Adjusted EBITDA w/o forex influence /

CKOPPEKTUPOBAHHbLIN NokasaTeAb EBITDA (6e3 BAUAHMA KYPCOBbIX 100 061 (395) 101 060
paA3HULL)

(1986) (1 596)

EBITDA margin w/o forex influence / o o o
EBITDA % 6e3 BAMSHUSI KYPCOBbIX PA3HUL, 28,5% (87,8%) 28,4%
Depreciation and amortisation / AMopTmn3auma 10 840 814 11 819

Depreciation and amortisation - IFRS 16 / AMopTusauma MCAO 16 46 898 47 621

Finished products and goods for resale /

64 677 65 870
loToBble M3AEAMS (B MAFA3MHAOX M HO CKAGAE)

Non-current assets (other than deferred tax assets) /

BHeo60opoTHbIe aKTMBbI (OTAMUHBbIE oT OHA) 177 857 179 440

Income tax expense / Pacxoabl MO HOAOMY HaA NpPUBbIAb (5 112) (5104)

Number of stores at 31 December /

KoAuuecTBo MarasnHoB Ha 31 aAeka6ps 812 822
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Poland
(discontinued

IN USD THOUSAND / B ThIC. AOAA. CLUA e/ lgeine 4 ERELEEE) Total / UToro
Poccusa YKpauHa MoAbLwia

(npepbiBaeMas
AEATeAbHOCTb)

2018

Total segment revenue / UToro Bblpyuka no cerMeHTam 273 068 2135 279 224
Profit/loss for the period / MpunbbiAb/YBbITOK 30 NEpPUOA 18 186 (2 674) 15 695
Adjusted EBITDA / CKOppeKTUPOBAHHbLIM Noka3aTeAb EBITDA 34 164 (2 379) 32 088

EBITDA margin / EBITDA % 12,5% (111,4%) 11,5%

Forex (inc. Derivative financial expenses/income) /
KypcoBble pasHuubl (BKAAePUBATUBHbBIE COUHOHCOBbBIE MHCTPYMEHTDI)
Adjusted EBITDA w/o forex influence /

CKOPPEKTUPOBAHHbLIN Noka3aTeAb EBITDA (6e3 BAUAHMA KYPCOBbIX 33 635 (2 369) 31557
pa3HUL)

529 (10) 531

EBITDA margin w/o forex influence / o o 9
EBITDA % 6e3 BAUSIHUS KYPCOBbIX PA3HUL, 12,3% (111,0%) 1"1,5%

Depreciation and amortisation / AMopTn3auma 10 261 293 10 679

Finished products and goods for resale /

38 288 637 39752
FoToBble M3AeAMs (B MATFA3MHOX M HO CKAGAE)

Non-current assets (other than deferred tax assets) /

BHeoBopoTHble akTUBbI (OTAMUHBIE oT OHA) 29 395 1076 30 828

Income tax expense / Pacxoabl MO HOAOIY HO MPUBLIAb (5 579) (5 573)

Number of stores at 31 December /

KoAnuectBo MarasmHoB Ha 31 Aekabpsa 558 575




Revenue from external parties reported to the CODM
is measured in a manner consistent with that applied
in the consolidated statement of profit or loss and
other comprehensive income. The CODM assesses
the performance of the operating segments based
on a measure of adjusted EBITDA. Interest income/
expense is not allocated to segments.

Adjusted EBITDA is non IFRS measure determined
by the Group as profit before tax adjusted for
impairment losses, depreciation and amortisation
expenses, and interest expenses.

A reconciliation of adjusted EBITDA to profit before
tax is provided below:

Note /
MNpum.

Adjusted EBITDA for reportable segments /
CKOpPPEKTUPOBAHHBLIN NoKa3aTeAb EBITDA no oTueTHbIM
CerMeHTaMm

Other segments EBITDA /
EBITDA npoumx cerMmeHToB

Total EBITDA of the Group /
Utoro EBITDA pynnbi

Depreciation and amortisation - PPE and IA /
AmopTusauma - OC u HMA

Depreciation related to IFRS 16 /
AmMopTnsauma MCAO 16

Interest expense related to IFRS 16 /
MpoueHTHble pacxoabl Mo MCAOO 16

Interest expense /
Pacxoabl HO MpPOLEHTDI

Profit before income tax /
Mpu6bIAb AO HOAOTFOOBGAOXKEHUS

Melon Fashion Group

Bbipyuka OT BHELWHWX CTOPOH, MPeAOCTOBAAEMAd
MIP, naMepaeTca B COOTBETCTBMM C TOWM, KOTOPASA
npuMeHdaeTca B KOHCOAMAMPOBAHHOM OTueTe O
NPUOBIAM MAU YObITKE M MPOUEM COBOKYMHOM AOXOAE.
r™MnMp oueHmnBaeT PEe3yAbTATbI AEATEABHOCTM
ONnepaLMOHHbIX CETMEHTOB HAO OCHOBE O0AO0BpPEeHHOro
nokasateaa EBITDA. lNMpoueHTHble AOXOAbI/PACXOADI
He PACMPEeAEAAIOTCA HO CErMeHTbl.

CKOpPPEeKTUPOBAOHHbIM  MnokasaTeAb EBITDA, He
ABASIOLLLMINCSA OLLEHKOM MCOOO, ornpeaeAaeTca
MNpynnon KaK NpurbbiAb A0 HOAOFOOBDAOXKEHUSA C YUeToM
KOHKPETHbIX BMAOB YObITKOB OT oOb6ecueHeHUa wu
OMOPTUIALMU PACXOAOB, U PACXOAOB MO MPOLLEHTAM.

CoraacoBaHue opobpeHHoro nokazateaa EBITDA c¢
MPMOBbIABIO AO HOAOIFOOBAOXKEHUS, MPUBEAEHO HUXKE:

2019 2018 2019 2018

RUB thousand / RUB thousand / USD thousand / USD thousand /

ThiCc. py6b. Thbic. pyb. Tbic. AOAA. CLLUA Tbic. A0AA. CLUA

6 409 227 2 077 615 99 448 32 075

6 410 319 2 078 341

(767 277) (668 779) (11 819) (10 679)

(3106 151) (47 917)

(1059 072) (16 339)

(54 076) (8 616) (833)

1423 743 1400 946 22 556




Revenues from external customers are derived from
the sales of men’sand women'’s clothes on a franchise,
retail basis and e-commerce. The breakdown of retail
and franchise revenues is provided below:

Retail sales /
PosHuua

Franchise sales /
POPAHUANIUHT

On-line partners /
OHAQMH MOPTHEPDI

Own e-commerce /
CobCcTBEHHbBIE MHTEPHET MPOACXKMU

Total consolidated revenues /
MNTOro KOHCOAMAMPOBAHHASA BblpYUKa
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Bbipyuka OT BHELWHMX MOKYMNATEeAEeN reHepumpyeTcs
OT MPOAOXKM KEHCKOM, MUMKCKOM U AETCKOMN OAEXKADLI B
PO3HULLE U MO OPPOHUAN3UHIY U MHTEPHET MPOACIKAM.
Huy>xke NnpeACTABAEHO AETOAM3ALMA BbIPYYUKM pynnbl.

RUB thousand / RUB thousand / USD thousand / USD thousand /
ThiCc. pyb. Tbic. pyb. Thic. AOAA. CLLUA Tbic. AoAA. CLLIA

16 028 373 13 847 428 248 620 219 109
2185 131 1693 796 33 791 27 O51

4 419 943 1694 156 68 066 26 821

356 825 394 167

22 990 272 17 629 547 356 127 279 224

Amount of finished products and goods for resale
of operation segments represents its carrying value
in the consolidated statement of financial position
as of 31 December 2019 and 31 December 2018
netted with provision for obsolete and slow moving
finished goods and losses transportation during
transportation, refer to Note 12.

CyMMa roToBOM MPOAYKLUM KM TOBAPOB AASA
nepenpoAc>u B paspese onepaLMOHHbIX CEMTMEHTOB
OTpOXKeHa no ©OAAOHCOBOM CTOMMOCTM COFAQCHO
KOHCOAMAMPOBOHHOMY  OTUeTYy O  CQPUHOHCOBOM
MOAOXKeHMN Ha 31 aekabpa 2019 r. u 31 aekabpa
2018 r. 30 BbIUETOM CYMM pe3epBOB HAO obecLeHeHMe
M noTepu Npu TPAHCMOPTUPOBKU, cM. [MpuMeuaHune 12.
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BALANCES AND TRANSACTIONS
WITH RELATED PARTIES
PACUETbHI 1 ONEPALMN

CO CBA3AHHBEIMW CTOPOHAMM

For the purposes of these consolidated financial
statements, parties are considered to be related if
one party has the ability to control the other party,
is under common control, or can exercise significant
influence or joint control over the other party in making
financial and operational decisions. In considering
each possible related party relationship, attention
is directed to the substance of the relationship, not
merely the legal form of the relationship.

The Group defined the following categories of
related parties:

I key management personnel;

II. shareholders;

III. entities controlled by shareholders and key
management personnel.

Anga Leaen COCTOBAEHMUA HacTogaLllen
KOHCOAMAMPOBAHHOM COMHOHCOBOM OTUETHOCTMU
CBA3OHHBIMU CUMTAIOTCA CTOPOHbI, €CAM OAHO U3
HUX MMeeT BO3MOXHOCTb KOHTPOAMPOBATb APYryto,
HOXOAMTCA MOA OOLWMM  KOHTPOAEM UAM  MOXKET
OKO3bIBATb CYLLECTBEHHOEe BAUSHME MPU MPUHATUM
APYrom CTOPOHOM COMHAHCOBbLIX M OMEePALMOHHBIX
peweHun. MpKn pelleHnM BOMPOCA O TOM, dABAAIOTCA
AU CTOPOHbI CBA3OHHbLIMU, MPUHUMAETCHA BO BHUMAHME
XAPOKTEpP B3AMMOOTHOLLEHMIN CTOPOH, O HE TOABKO MX
fopUAMUECcKaa CPOpPMAa.

Fpgrlrlq BblAEAUAQ cAepAyollne KaTeropum
CBA3OHHbIX CTOPOH:

I. KAIOUEBOM MEHEeAXKMEHT;

II. oKuMOHepDbI;

III. KOMMOHMU, KOHTPOAMPYEMbIE OKLMOHEPOMU U
KAIOUEBbIM MEHEAXKMEHTOM.




The following transactions were carried out with
related parties:

Key management compensation:

Salaries and other short term employee benefits /
30pNAATHl U APpYrme KPpATKOCPOUHbIE BbIMAOTHI CAYMKOALLUM

Post employment benefits /
[MeHCMOHHbIM MACH

Total /
UTtoro
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MNMeAn MecTo caeayloLLMe onepaLmm Co CBA3AHHbBIMMU
CTOPOHAMMU:

KoMneHcauwma KAIOUEBOMY MEHEAXKEMEHTY:

2019 2018

UsD
thousand /

ThIC. AOAA.
CLIA

UsD
thousand /

TbIC. AOAA.
CLUA

RUB thousand / RUB thousand /
ThbiCc. py6. Thic. py6.

934 1004

There is no liability of the presented above key
management compensations as of 31 December
2019 and 31 December 2018.

Key management consists of the members of the
Board of Directors, the chief executive officer and
president of the Company.

30A0AKEHHOCTM MO  KOMMEHCAUMM  KAIOUEBOMY
MeHeAXMeHTY Ha 31 aekabpa 2019 r. n 31 aekabpsa
2018 r. He 6bIAo.

KAaloueBoM  MeHEeAXXMEHT  COCTOMT U3 UAEHOB
CoBeTta AupeKTopoB, [eHepaAbHOro AupekTopa wu
Mpe3naeHTa KoMNaHuM.
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PROPERTY, PLANT
AND EQUIPMENT

OCHOBHbIE CPEACTBA

Movements in the carrying amount of property, MaMeHeHMa OOAAOHCOBOM CTOMMOCTM  OCHOBHbIX
plant and equipment were as follows: CPEACTB NPEeACTOBAEHbI HUXKe:

Plant and el Construction

IN RUB THOUSAND / Note / equipment / m;lrzr:\;f:';:isal in progress / Total /
B ThbIC. PYB. MpumM. MaliuHbl “ Y He3aBepuieHHoe Utoro
AdpeHAOBAHHbIX

o6opyaoBaHUE CTPOUTEABCTBO
noMeLLeHUaX

AT 1 JANUARY 2019 / HA 1 4HBAPYH 2019 T.

Cost or valuation / 1738 578 2 087 883 3862 540
HepBOHQUO/\bHOFl CTOMMOCTDb
Accumulated depreciation /

(794 720) (1 326 561) (2121 281)
HakonAeHHas aMopTu3aums

Carrying amount /

943 858 761 322 1741 259
BaAaaHcoBasa cTouMocTb




IN RUB THOUSAND / B ThIC. PYB.

31 DECEMBER 2019 / 31 AEKABPH 2019 T.
Opening carrying amount /
BaAaHCcOBASA CTOMMOCTb HO HAUAAO

Translation difference /
PesepB nepecueTta B BAAOTY NPEACTOBACHMUSA
OTUETHOCTH

Additions /
MocTynaeHua

Disposals /
BbibbITHMA

Depreciation charge /
AMOPTU3ALMOHHBIE OTUMUCAEHMUS

Carrying amount /
BaAaHcoBas cToMMocTb

31 DECEMBER 2019 / 31 AEKABPH 2019 T.

Cost or valuation /
MNepBOHAUAAbHAA CTOMMOCTb

Accumulated depreciation /
HakonAeHHas aMopTuaauma

Carrying amount /
BaAaHcoBas cToMMocTb

Plant and
Note / equipment /
Mpum. MaLliuHbl “
o6opyaoBaHue

943 858

(757)

357 644

(9 277)

(367 018)

924 450

2 012 525

(1088 075)

924 450

Leasehold
improvements
/ YAYulleHus B
ApPeHAOBAHHbIX

rnoMeLleHuax

761 322

340 390

(308 525)

793 817

2 356 959

(1563 142)

793 817
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Construction

in progress / Total /
He3aBepuieHHoe Utoro
CTPOUTEABCTBO

1741259

(1 099)

698 O71

(9 277)

(675 543)

1753 41

4 404 628

(2 651 217)

1753 411




IN RUB THOUSAND / B ThIC. PYB.

31 DECEMBER 2018 / 31 AEKABPH 2018 T.

Opening carrying amount /
BaAaHCOBASA CTOMMOCTb HO HAUAAO

Translation difference /

DeaepB nepecyeTa B BAAIOTY NPEeACTABAEHUNA

OTUETHOCTH

Additions /
MocTynaeHua

Transfer from construction in progress to fixed
assets / NepeBeAEHO M3 HE3OBEPLLUEHHOIO

CTPOUTEABCTBA B OCHOBHbIE CPEACTBA

Disposals /
Bbi6bITHMA

Depreciation charge /
AMOPTU3ALMOHHBIE OTUUCAEHMUS

Carrying amount /
BaAaaHcoBas cTouMocTb

31 DECEMBER 2018 / 31 AEKABP4H 2018 TI.

Cost or valuation /
MepBOHAUAAbBHAA CTOMMOCTb

Accumulated depreciation /
HakonAeHHaa aMopTusauma

Carrying amount /
BaAaaHcoBas cToMMocTb

Plant and
equipment /
MawuHbl 1
o6opyaoBaHUue

826 077

(5772)

446 211

(15 976)

(306 682)

943 858

1738 578

(794 720)

943 858

Leasehold
improvements
/ YAYulleHus B
ApPEeHAOBAHHbBIX

noMeLLeHUax

685 338

(816)

339 284

(292 986)

761 322

2 087 883

(1 326 561)

761 322
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Construction
in progress /
He3aBepuieHHoe
CTPOUTEABCTBO

1562 835

(6 372)

800 440

(30 502)

(15 976)

(599 668)

1741 259

3862 540

(2121 281)

1741 259
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Plant and Leeee Construction

A improvements .
equipment / in progress /

/ YAYUlleHus B
MaLliuHbl U He3aBepliueHHoe
AdpeHAOBAHHbIX
o60pyAoBaHMKE CTPOUTEABCTBO
noMeLeHUax

IN USD THOUSAND / B ThIC. AOAA. CLLUA

AT 1 JANUARY 2019 / HA 1 4HBAPY 2019 T.

Cost or valuation /
[NepBOHOUOABHAOSA CTOUMMOCTb

Accumulated depreciation / (11 440) (19 095) (30 535)
HakonAeHHas aMopTu3auma

Carrying amount /
BaAaHcoBas cToMMocTb

31 DECEMBER 2019 / 31 AEKABPY 2019 T.

Opening carrying amount /
BaAaHcoBas CTOMMOCTb HO HAUAAO

Translation difference /
PesepB nepecueTta B BAAIOTY NPeACTOBAEHUS
OTUETHOCTH

Additions /
[MocTynaeHua

Disposals /

BbI6bITUS (143) (143)

Depreciation charge /

AMOpTM3OLI,MOHHbIe OTUUNCAEHUNA (5 648) (4747) (10 395)

Carrying amount /
BaAaHcoBasi cTouMocTb

31 DECEMBER 2019 / 31 AEKABPY 2019 T.

Cost or valuation /
MepBOHAUAABHAS CTOUMMOCTb

Accumulated depreciation /

HakonAeHHas aMopTmaauma (17 575) (25 251 (42 826)

Carrying amount /
BaAaHcoBas cToMMocTb




IN USD THOUSAND / B ThIiC. AOAA. CLLUA

Plant and
Note / equipment /
Mpum. MawmHbl n
o6opyasoBaHUue

Leasehold
improvements /
YAyulieHuns B
ApPEeHAOBAHHbIX

Melon Fashion Group

Construction
in progress /
HesaBepLieHHoe
CTPOUTEAbCTBO

noMeLueHusax

31 DECEMBER 2018 /
31 AEKABPH 2018 T.

Opening carrying amount /
BaAaHCOBASA CTOMMOCTb HO HAUAAO

Translation difference /
PesepB nepecueTta B BAAIOTY NPEeACTOBAEHUSA
OTUETHOCTH

(2720) 1) (5 004)

Additions / 12 772
MocTynaeHuma

Transfer from construction in progress to fixed
assets /

MNepeBepAeHO U3 HE3OBEPLLUEHHOIO CTPOUTEABCTBA B
OCHOBHble CpeaACTBa

Disposals /
Bbi6bITUS (253) (253)

Depreciation charge / (4 900) (4 682) (9 582)
AMOPTU3ALMOHHBIE OTUUCAEHMUS

Closing carrying amount / 13 587 10 959 25 065
BaAaHcoBas cToMMocTb

31 DECEMBER 2018 /
31 AEKABPH 2018 T.

Cost or valuation /
MNepBOHAUAABHAS CTOMMOCTb

Accumulated depreciation /

H (11 440) (19 095) (30 535)
AKOMAEHHOSA aMOPTU3aALMS

Carrying amount /
BaAaHcoBas cToMMoOcCTb

As at 31 December 2019 payable related to Ha 31 AeKabpa 2019 KpeAuTopcKasa
PPE amounted to RUB 4 382 thousand (USD 71 30AOAXKEHHOCTD, CBA30HHOA c OCHOBHbIMM
thousand) (31 December 2018: RUB 34 755 thousand CpeAaCTBAMMU, COCTABUAG 4 382 Tbic. pyb. (71 TbIC.
(USD 500 thousand)). AOAA. CLUA) (31 aekabpsa 2018 r.. 34 755 Tbic. pyb.

(500 Tbic. AOAA. CLLA)).
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INVESTMENT
PROPERTY
MHBECTVLMOHHAS
HEABM>KMMOCTb

31 December 2019 / 31 December 2018 / 31 December 2019 / 31 December 2018 /
31 Aekabpsa 2019 r. 31 Aekabpsa 2018 r. 31 Aekabpsa 2019 r. 31 Aekabpsa 2018 r.

USD thousand /
Thic. AOAA. CLUA

RUB thousand / RUB thousand / USD thousand /
Thic. py6. Thic. py6. Thic. AOAA. CLLUA

Investment properties at fair value at 1
January /

CnpaBeAAMBASA CTOMMOCTb MHBECTULMOHHOM
HEeABMXXMMOCTU Ha 1 aHBaApSA

Translation difference /
KypcoBaga pasHuua

Fair value gains less losses / (4 353)
AooueHKa

Investment properties at fair value at 31
December /

CnpaBeAAUMBAS CTOMMOCTb MHBECTULMOHHOM
HeABMXXUMOCTU Ha 31 pAekabpsa

The investment properties are valued annually on
31 December 2019 at fair value, by an independent,
professionally qualified valuer who has recent
experience in valuing similar properties in Russion
Federation. Refer to Note 27 for further information
about the fair value measurement.

MHBECTULMOHHOE MMYLLECTBO ObIAO MepeoLeHeHo
Ha 31 aekabpsa 2019 r. HE3WBUCUMbBIM OLLEHLLMKOM,
MPU3HOHHBIM B CBOEM OBOAACTM, KOTOPbIM MPUMEHAA
OLLeHOUHble METOAUKM U MUMeeT HEeAOBHMM OoMbIT Mo
OLLEHKE CXOXXMX MO KATEropun M AOKALMM OKTUBOB B
Poccuinckomn Pepepaumn. C™m. lNMpuMeuaHne 27 A4
AQAbHEMLEN MHOQPOPMALMKM MO CMPOBEAAMBOM OLLEHKE.




Melon Fashion Group

INTANGIBLE
ASSETS
HEMATEPVAABHBIE
AKTUBbI

Acquired software licences / Shinety Tl el
assets /

IN RUB THOUSAND / Note / Tlpuo6peTeHHble AULLEH3UU Trademarks / Total /

B ThIC. PYB. Mpum. HO NporpaMMHoe Toproeble MApKuU 1P UToro
HeMaTepUdAbHble
o6ecneueHue

OKTUBbI

AT 1 JANUARY 2019 /
HA 1 dHBAPS 2019 T.

Cost/ 356 686 10 540 31231 308 457
[NepBOHOUAABHOA CTOMMOCTb
Accumulated amortisation / (166 121) (1 990) (3 269) (171 380)
HokonAeHHOA aMopTU3ALUS

Carrying amount /

190 565 8 550 27 962 227 077
BaAaHcoBas ctouMocTb

31 DECEMBER 2019 /
31 AEKABPH 2019 T.

Opening carrying amount / 190 565 8 550 227 077
BaAQHCOBASA CTOMMOCTb HO HAUAAO
Additions / 74 032 439 538 513 570
MocTynaeHus
Amortisation charge / (83 183) (6 505) (2 046) (91734)
AMOPTU3ALMOHHbBIE OTUNCAEHMUA

Carrying amount /

181 414 441 583 25 916 648 913
BaAaaHcoBasa ctouMocTb

Cost at 31 December 2019 /
[MepBOHOUOABHAA CTOUMMOCTb 430 718 450 078 912 027
Ha 31 aekabpa 2019 1.

Accumulated amortisation / (249 305) (8 495) (5 315) (263 115)
HakonAeHHaa aMopTM3aLma
Carrying amount /

181 413 441 583 25 916 648 912
BaAaHcoBas ctouMocTb
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Acquired software licences / Sty Tl
assets /

IN RUB THOUSAND / Note / Tlpuo6peTeHHble AULLEH3UUN Trademarks / Total /

B ThIC. PYB. Mpum. HO NporpaMMHoe Toproeble MAOpPKMU el UToro
HeMaTepUadAbHble
obecneueHue

OKTUBbI

31 DECEMBER 2018 /
31 AEKABPH 2018 I

Opening carrying amount / 155 245 6 781 170 092
BaAaHcoBas cTOMMOCTb HO HAUAAO

Additions / 101 554 23226 126 095
MocTynaeHma
Amortisation charge / (66 234) (2 045) (69 1)
AMOPTU3ALMOHHBIE OTUUCAEHMUS

Carrying amount /

190 565 27 962 227 077
BaAaHcoBas ctouMocTb

Cost at 31 December 2018 /
[MepBOHAUOABHAOA CTOUMMOCTb 356 686 398 457
Ha 31 pekabpa 2018 1.

Accumulated amortisation / (166 121) (1 990) (3 269) (171 380)
HokonAeHHOA aMopTU3ALMS
Carrying amount /

190 565 8 550 27 962 227 077
BaAaHcoBas ctouMocTb
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Other intangible
assets /
Mpouue

HeMaTepUdAbHble
AKTUBbI

Acquired software licences /
IN USD THOUSAND / Note / Tlpuo6peTeHHble AULLEH3UUN Trademarks /
B ThiC. AOAA. CWIA Mpum. HO NporpaMMHoe Toproeble MApPKU
obecneueHue

AT 1 JANUARY 2019 /
HA 1 dHBAPS 2019 T.

Cost /
[NepBOHOUAABHOA CTOMMOCTb

Accumulated amortisation /
HokonAeHHOA aMopTU3aLUS

Carrying amount /
BaAaHcoBas cToMMocTb

31 DECEMBER 2019 /
31 AEKABPH 2019 T.

Opening carrying amount /
BAAGHCOBOS CTOMMOCTb HO HOUAAO

Translation difference /
PesepB nepecueTta B BAAIOTY MPeACTOBAEHUSA
OTUETHOCTH

Additions /
MocTynaeHuma

Disposals /
Bbi6biTHA (33)
Amortisation charge / (1 286) (4 424)
AMOPTUIALMOHHbBIE OTUUCAEHUS

Carrying amount /

2930 10 482
BaAaHcoBas ctouMocTb

Cost at 31 December 2019 /
MepBOHOUAABHAA CTOMMOCTb
Ha 31 aekabpsa 2019 r.

Accumulated amortisation / (4 028) (4 250)
HakonAeHHaa aMopTM3aLma
Carrying amount /

2930 10 482
BaAaHcoBas cTouMocTb




Acquired software licences /
Mpuo6peTeHHble AULLEH3UMN
Ha NporpaMMHoe
obecneueHue

Note /
Mpum.

IN USD THOUSAND /
B TbiC. AOAA. CLUA

31 DECEMBER 2018 /
31 AEKABPH 2018 I

Opening carrying amount /
BaAaHcoBas cTOMMOCTb HO HAUAAO

Translation difference /
PesepB nepecueTta B BAAIOTY MPeACTOBAEHUS
OTUETHOCTH

Additions /
MocTynaeHus

Disposals /
Bbi6bITMSA

Amortisation charge /
AMOPTU3ALMOHHbIE OTUNCAEHUSA

Carrying amount /
BaAaHcoBasi cToMMOCTb

Cost at 31 December 2018 /
MNepBOHAUAAbHAA CTOMMOCTb
Ha 31 pekabpa 2018 1.

Accumulated amortisation /
HakonAeHHOA aMopTU3ALMS

Carrying amount /
BaAaHcoBas cToMMocTb
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Other intangible
assets /
Mpouue

HeMaTepUdAbHble
AKTUBbI

Trademarks /
ToproBble MOPKU

(29)

(1 056) (1097)

(2 391) (2 467)

«ZARINA", “befree”, “Love Republic” and “Melon
Fashion Group” are the trademarks registered by the
Group. Trademarks are stated at historical cost plus
costs associated with their acquisition or registration.

On 1 August 2019 the Group acquired a fashion
retail chain SELA. New fourth brand harmoniously
completed the exsisting portfolio of the Group with
women’s and Kid’'s lines.

“"ZARINA", “befree”, “Love Republic” n “Melon Fashion
Group” 2TO TOpProBble MAPKU, 3APErMCTPUPOBAHHBbIE
Mpynnon. Toprosble MOPKM OTPOXKEHbI rno
MCTOPMUUECKOM CTOMMOCTM M C 3ATPATAMU HA UX
npuodbpeTeHne MAM PEernmcTpaLmio.

1 aBrycta 2019 roaa [lpynna npuobpead ceTb
MArO3MHOB MOAHOM oaexAbl SELA. HoBbiv ueTBepThIM
6peHs  FAPMOHMUHO  AOMOAHUA  CYLLLECTBYIOLLUIA
nopTopeAb pynnbl YKEHCKOM 1M AETCKOM AMHUAMMU.




Melon Fashion Group

INVENTORIES
3AMACHI

31 December 2019 / 31 December 2018 / 31 December 2019 / 31 December 2018 /
31 Aekabpsa 2019 r. 31 Aekabpsa 2018 r. 31 Aekabpsa 2019 r. 31 Aekabpsa 2018 r.

RUB thousand / RUB thousand / USD thousand / USD thousand /
Thic. py6. Thic. py6. Thic. AOAA. CLLUA Thic. AOAA. CLLUA

Finished products and goods for resale /
[oTOBOA NPOAYKLMSA M TOBAPLI AASA 4127 593 2774 769
rnepenpoAaXXu

Provisions for obsolescence and losses
during transportation /

PesepB Ha oBecueHeHWe M NOTepn Npm
TPAHCMOPTUPOBKE

(49 830) (13 195)

Finished products and goods for resale net
of provisions /

FoToBAS NPOAYKLMUA U TOBAPbI AAS
nepenpoAq’>Xu 3d BbIUETOM pe3epBOB

4 077 763 2761574

Goods-in-transit / 508 676 540 624
ToBapbl B Nyt
Work in progress / 287 402 250 404
HesaBepLlueHHOe NPOM3BOACTBO
Raw materials / 156 378 175 582
Chbipbe 1 MOTEPUAADI
Total inventories /

5 030 219 3728 184
UToro sanacobl




As at 31 December 2019 the accounts payable
related to inventories amount to RUB 4 O51 O0O4
thousand (USD 65 438 thousand) (31 December 2018:
RUB 3 500 569 thousand (USD 50 389 thousand)).

There is no the carrying value of inventories pledged
for rent guarantees and settlements with suppliers as
at 31 December 2019 and 2018.

The cost of inventories recognized as an expense
during the period representing cost of sales
amounted to RUB 10 519 339 thousand, USD 162 847
thousand (2018: RUB 8 101 599 thousand, USD 128 753
thousand), refer to Note 19.

IN RUB THOUSAND /
B TbIC. PYB.

AT 1 JANUARY 2018 /
HA 1 dHBAPH 2018 I.

Recovery of provision /
BoccTaHoBAEHME pe3epBa

Utilization of provision /
NcnoAb3oBaHMe pesepBa

At 31 December 2018 /
Ha 31 Aekabpsa 2018 r.

Additional provision /
HauncaeHo

Utilization of provision /
McnoAb3oBaHMWeE pe3epBa

At 31 December 2019 /
Ha 31 Aekabpsa 2019 r.
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[Mo cocToaHuto Ha 31 aoekabpda 2019 r. KpeanTopCcKaAa
30AOAXKEHHOCTb MO 3anacaomM cocTtaBageT 4 O51 004
Thic. pyb. (65 438 Tbic. A0AA. CLUA) (31 Aekabpsa 2018 1.
3 500 569 Tbic. pyb. (50 389 Tbic. AOAA. CLLA)).

Mo cocTodgHuio Ha 31 aekabpsa 2019 r. u 2018 .
BOACOHCOBOA CTOMMOCTb 30MACOB, MEepPeAdHHbIX B
obecrneyeHme dpeHAbl M PACUETOB C MOCTOBLLMKAMMU,
OTCYTCTBYET.

CTOMMOCTb 30MACOB, CMMUCOHHBIX B PACX0A M
BXOASLWIMX B COCTAB Cceb6ecToOMMOCTM B TeueHue
OTUEeTHOro nepmoaa coctaBmaa 10 519 339 Toic. pyb.,
(162 847 Tbic. AOAA. CLUA) (2018: 8 101 599 ThiC. pyb.,
128 753 Tbic. AOAA. CLUA), cM. MpuMeuaHue 19.

For obsolete and slow
moving finished goods /

For losses during
transportation / Total /

AASl ycTapeBLIUX U MEAAGHHO AASl MOTepb BO BpeMs Utoro

npoAdOLWUXCA TOBAPOB TPAEHCNOPTUPOBKHU

(13 820) (865) (14 685)

(7 283) (7 283)

(12 943) (13 195)

(41 810) (41 810)

(49 577) (49 829)




Translation difference /
PesepB nepecueTa B BAAIOTY NPEACTOBAEHUS OTUETHOCTU

Recovery of provision /
BoccTtaHoBAeHME pe3epBa

Utilization of provision /
McnoAb3oBOHMeE pe3epBa

Translation difference /
PesepB nepecueTa B BAAIOTY MPEACTOBAEHUS OTUETHOCTU

Additional provision /
HauncaeHo

Utilization of provision /
MNcnoAb3oBaHWe pe3epBa

Melon Fashion Group
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TRADE AND OTHER
RECEIVABLES

TOPIOBASA V1 MPOUYASA AEBUTOPCKAS
3AAONKEHHOCTb

31 December 2019 / 31 December 2018 / 31 December 2019 / 31 December 2018 /
31 Aekabpsa 2019 r. 31 Aekabpa 2018 r. 31 Aekabpa 2019 r. 31 Aekabpsa 2018 r.

RUB thousand / RUB thousand / USD thousand / USD thousand /
Thbic. pyb. Tbic. pyb. Thic. AOAA. CLLUA Thic. AOAA. CLLUA

Non-current secured payments
(prepayments) /

AOArocpouHble o6ecrneunTeAbHbIE MAATEXMN
(NpeAONAQTbI)

11 562

Total non-current receivables /
UToro AoArocpouHasa aAebutopckasa 111 562
30AOAXKEHHOCTb

Trade receivables /
AebUTOPCKAA 3AAOAXKEHHOCTb MO OCHOBHOM 261 053 261 247
AEATEABHOCTU

Credit Loss Allowance /

MUHyc: peseps noa obecLeHeHne ©774) (14 504)

Total trade receivables /
UToro Toproeas ae6utopckasa 251 279 246 743
30AOAXKEHHOCTb
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31 December 2019 / 31 December 2018 / 31 December 2019 / 31 December 2018 /
31 Aekabpa 2019 r. 31 poekab6psa 2018 r. 31 Aekabpa 2019 r. 31 Aeka6pa 2018 r.

RUB thousand / RUB thousand / USD thousand / USD thousand /

Thic. pyb.

Advances to suppliers /

232 280
ABOHCOBbIE MACTEXM MOCTABLLMKOM

Other receivables /

105 821
Mpouaa AeBUTOPCKASA 3AAOAXKEHHOCTb

Current secured payments (prepayments) /
OB60poTHble oBecneunTeAbHble MAATEXM 117 328
(npeaonaAaTa)

VAT recoverable /
HAC Kk Bo3BpaATY

Less impairment provision /
MuHyc: peseps noa obecueHeHne

Total current trade and other receivables /
UTOoro KpaTkocpouHas Toproeas u npouas 479 705
AebUTopCKASA 30AOAXKEHHOCTb

Total trade and other receivables /
UToro Toproesasa u npoyasa aebutopckas 760 246
30AOAXKEHHOCTb

ThiCc. pyb. Thic. AOAA. CLLUA Thic. AOAA. CLLUA

282 295

469 713

828 018

Trade and other receivables are shown net of credit
loss allowance and provisions. As at 31 December 2019
and 31 December 2018, trade and other receivables
were free of any pledging. Secured prepayments are
the prepayments for 1-2 months rental payments
to lessors.

Ae6VITOpCKOq 30AOAXKEHHOCTb OTpOaXXeHAa 3d
MMHYUCOM pe3epBOB HA TMAOXUKO MU COMHUTEAbHYIO

AeBUTOPCKYIO 30AOAXKEHHOCTb. Aebutopckaa
30AOAXKEHHOCTb MO cocToaHuio Ha 31 aekabpa 2019
r. m Ha 31 aexkabpa 2018 r. B 30A0r He MepeAdHd.
Ob6ecneunTeAbHble TMAATEXU - 3TO MPEeAOMNAdTa
OdpeHAHOM MAOTbI 30 1-2 MecAaua, nepeuncAeHHasa
OpPEHAOATTEAAM.




Movements on the Group provision for impairment
of trade receivables are as follows:

Provision for impairment at 1 January /
Peseps noa obecueHeHue Ha 1 aHBApS

Translation difference /
BAvaHWe nepecueTa B BOAIOTY OTUETHOCTU

Provided during the year /
HauuncaeHo 3a roa

Receivable written off during the year as uncollectible /
CrnnCaHO B TEUEHUM MOAO KOK BEe3HOAEXKHOSA

Provision for impairment at 31 December /
Pe3epB noa ob6ecueHeHue Ha 31 oekabps
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ABurxkeHne pezepBa [pynnbl HA obecueHeHue
AEOUTOPCKOM 3AAOAXKEHHOCTU BbIFASAUT CACAYIOLLMM
06pPaA30M:

RUB thousand / RUB thousand / USD thousand / USD thousand /

Thic. py6. Thic. py6. Thic. AOAA. CLLA Thic. AoAA. CLUA

14 504 9828 209 171

(30)

701 6 586 95

(5 431) (1910)

9774 14 504

The movement on the provision for expected
credit loss has been included in the item General
and administrative expenses in the consolidated
statement of profit or loss and other comprehensive
income.

ABM>KeHune pes3epBa Ha obecLeHMBAHME
AEOUTOPCKOM 3AAOAKEHHOCTU BKAKOUEHO B ObLime n
AAMUHUCTPOTUBHbBIE PACXOAbI B KOHCOAMAMPOBOHHOM
oTueTe O NMPUBBLIAAX U YBbITKAX M MPOUEM COBOKYMHOM
AOXOAE.




The credit loss allowance for trade and other
receivables is determined according to provision
matrix presented in the table below. The provision
matrix is based the number of days that an asset is
past due and the probability that it will not be returned
based on historical information:

IN % OF GROSS AMOUNT /
B MPOLLEHTE OT CYMMbI

TRADE RECEIVABLES /
TOProBAY AEBUTOPCKAH 3AAOAXXEHHOCTb

Current /
TekyLioa

Less than 30 days overdue /
MeHee 30 aAHel NpocpoueHa

30 to 90 days overdue /
OT 30 A0 90 aAHeM npocpoyeHa

91 to 360 days overdue /
OT 91 A0 360 AHel npocpoueHa

over 360 days overdue /
Cablle 360 AHel npocpoyeHa

Total trade receivables /
UToro ToproBas A€6UTOPTCKASA 30AOAXKEHOCTb

Credit loss allowance /
Pezeps

Total trade rceivables from contracts with customers (carrying amount) /
UToro Ae6uTopcKasa 30AO0AXKEHHOCTb
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Pe3epB MO KpPeAMTHOMY PUCKY MO TOProBOM wu
npouenr AeOUTOPCKOM 3AAOAXKEHHOCTU ONnpeAeAaeTcs
MCXOAA M3 MATPMULbI, MPEACTOBAEHHOW B TabAMUeE
HUXKe. COoOpMUPOBAHME pe3epBA OCHOBAHO HA
KOAMUECTBE AHEM MPOCPOUKM M BEPOATHOCTM TOIrO, UTO
30AOAXKEHHOCTb He ByaeT norawleHa, OCHOBAHHOM HA
MCTOPUUECKMX AQHHbIX:

Gross carrying amount /
CyMMa 30AO0AXKEHHOCTH

Loss rate /
MpoueHT noTtepu

114 534

35 118

7 916

196 O53

(9774)

186 279

The total amount of undiscounted ECLs at initial
recognition for purchased or originated credit
impaired (POCI) financial assets recognised during
the period was RUB 3 492 thousand.

O6buwoa cCyMMa HEAMCKOHTUPOBAHHOIO OXKMAOEMOro

KPEeAUTHOro YOblTKAO HA AATY TMPU3HOHKUA MO
npuobpeTeHHbIM MAM obBecleHeHHbIM COUHOHCOBbLIM
OKTMBOM COCTABUAC 3 492 TbIC. pyb.




CASH AND
CASH EQUIVALENTS
AEHEXXHBIE CPEACTBA

M UX DKBUBAAEHTDI

31 December 2019 /
31 Aekabpsa 2019 r.
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31 December 2018 / 31 December 2019 / 31 December 2018 /
31 Aekabpsa 2018 r.

31 Aekabpsa 2019 r. 31 Aekabpsa 2018 r.

RUB thousand /
Thbic. py6.

Cash on hand /

AeHexXHble CpeACTBA B Kacce 39 631

Cash in transit /

AeHexHble CpeACTBA B NYTHn 53 359

Cash in bank /

AeHexHble cpeaCcTBA B 6aHKe 70 058

Short-term bank deposits /

523 117
KpaTKkocpouHble 6AHKOBCKME AEMO3UThI

Restricted cash /

4524
AeHexKHble CPeACTBA C OrpaHUUeHneM

Provision for unreliable cash /
AeHeXHble CpeACTBA, HEBO3MOXHbIE K (6 896)
B3bICKOHMIO

Total cash and cash equivalents /

UTOoro AeHe>kHble CpeACTBA U UX 683 793
3KBUBOAEHTHI

RUB thousand /

USD thousand /
Thic. py6. Thic. AOAA. CLLUA

USD thousand /
Thic. AOAA. CLLUA

41908 640 603

210 210 862 3 026

42 300 1132 609

258 731 8 450 3724

4503 73 65

(6 619)

551 033

Cash in transit is cash which was collected from
the stores and not debited to bank cash accounts.
Such services provided by non bank cash collecting
companies.

Restricted cash relates to cash deposited on State
Treasury Service of Ukraine accounts and will be
netted off against tax payable per tax return.

AeHexxHble cpeACTBAO B MNytu - 39TO A€eHeXHble
CpeACTBd, MOAYUEHHble OT MAOIrd3nHOB M He BHeCeHHble
HO BOHKOBCKMe cueTda. Takue UCAUIrMNpeAOCTABAAKOTCH
HEBOHKOBCKMMM MHKOCCATOPCKNUMU C/\l_.J)+(6OMM.

AeHexHble cpeAcTBa c OrpaHUUEHMEM
NPeACTABAAIOT COBOM CpPeACTBA MepeBeAEeHHble Ha
cyeTa TocyaapcTtBeHHoM KasHauenckon CAYXKObI
YKPOUHBI M BYAYT MCMOAb3OBAHbI B OYAYLLEM AASA
OMAOTbl HOAOIQ, MCUMCAEHHOO MO AEKAQPALLUM.
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The credit quality of cash at bank and in short B TabAmuLe HMXKe MPeACTOBAEH AHOAM3 AEHEXKHbIX
term deposits based on Moody’s rating may be CpeaCTB M UX DIKBMBOAEHTOB MO KpPeAMTHOMY
summarised follows: KOUeCTBY HO OCHOBOHUU PENTUHIO AreHTCTBA «Myam

MHTEPHILWHA>:

Moody’s/S&P’s rating / Outstanding balance /
PenTUHr Myaun/S&P HenoraweHHbIN ocTaTOK

31 December 2019 / 31 December 2018 / 31 December 2019 / 31 December 2018 / 31 December 2019 / 31 December 2018 /
31 Aekabpsa 2019 1. 31 oekabpa 2018 r. 31 oekabpa 2019 r. 31 oekabpa 2018 r. 31 Aoekabpa 2019 r. 31 oekabpsa 2018 r.

RUB thousand / RUB thousand / USD thousand/ USD thousand /
Tbic. py6b. Thbic. pyb. Tbic. AOAA. CLUA  Tbic. AoAA. CLUA

Raiffeisen Bank / 74 305 254 441 1200 3663
PancpogpanzeH 6aHK

HSBC Bank /
HSBC 6aHK 283 963

VTB Ukraine (liquidation) /
BTB YkpaunHa (AMKBMACLMA)

Bank of communication /
Bank of communications

VTB /
BTB

Bank Saint-Petersburg /
BaHk CaHk-lMeTepbypr 214 383
Otkritie (former Binbank) /

OTKpbITME (BbIBLUMM

BUHBAHK)

Sberbank /
CHepbaHK

Promsvyazbank /
MpomMcBA3bBAHK

Total / 593 175 301 031
UToro
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SHARE CAPITAL
AND PREMIUM
AKLMOHEPHbBIV KAMUTAA
M AOBABOUHBIV KAMMTAA

IN RUB THOUSAND / Number of shares / Nominal cost shares / Share premium / Total /
B ThbIC. PYB. KoAnuecTtBo akuui OG6blKHOBEHHbIE AKLUU AO6ABOUHBbIN KANUTAA Utoro

At 1 January 2018 /
Ha 1 sHBaps 2018 r. 607 186 655 249

Redemption of shares /
MoraweHmne axkummn

At 31 December 2018 /
Ha 31 aAeka6pa 2018 r. 607 186 655 248

At 31 December 2019 /
Ha 31 aAeka6psa 2019 r. 607 186 655 248




IN USD THOUSAND /
B TbiC. AOAA. CLLA

Number of shares /
KoAnuecTBo aKkuuin

At 1 January 2018 /
Ha 1 aHBapsa 2018 r.

Translation difference /
BAnaHWe nepecueTa B BAAIOTY OTUETHOCTMU

At 31 December 2018 /
Ha 31 Aeka6psa 2018 r.

Translation difference /
BAnaHMe nepecueTa B BAAIOTY OTUETHOCTM

At 31 December 2019 /
Ha 31 Aeka6psa 2019 r.

Nominal cost shares /
O6bIKHOBEHHbIEe OKLUU AOGABOUHbIN KANUTAA
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Share premium /

(1801) (1943)

Each ordinary share entitles the holder to one vote.

Share premium represents the excess of
contributions received over the nominal value of
shares issued.

As of 31 December 2019 and 2018 the share capital
of the Company is fully paid.

In 2019 the shareholders approved distribution of
dividends from capital contribution of RUB 600 024
thousand (USD 9 380 thousand), 18 729 RUB per
share (USD 293 per share), which were paid in 2019.

Koxkaoqa oBblKHOBEHHASA OKLMA AceT npaBoO HAO OAVH
FTOAOC.

AobBaBOUHbBbIN KOMUTOA npeacTaBAaeT cobom
N36bITOUHbIE B3HOCHI, MOAYUEHHble cBepx
HOMMUHOABHOM CTOMMOCTM BbIMYLLLEHHbBIX OKLMNA.

[lo cocToaHuto Ha 31 aexkabpsa 2019 r. n 2018 r.
OKLMOHEPHbBIN KAMUTAA pynmnbl MOAHOCTbIO OMACQUEH.

B 2019 roay COBCTBEHHUKM 0AOBPUAM
pacrnpeaseAeHne  AMBUAEHAOB M3 HOKOMAEHHOM
npubbian B cymme 600 024 Tbic. pyb. (9 380 TbIC.
AOAA.), UTO COCTABMAO 18 729 pyb. Ha 0AHY akumio (293
AOAA. HO OAHY OKLMIO). AMBUAEHADI BbIAW BbIMAGUEHDI
B 2019 roay.




DEFERRED
INCOME TAX

OTAOXKEHHBIM HAAOT
HA MPYBbIAb

Differences between IFRS and Russion and
Ukrainian statutory taxation regulations give rise to
temporary differences between the carrying amount
of the assets and liabilities for financial reporting
purposes and their tax bases. The tax effect of the
movements in these temporary differences is detailed
below and is recorded at the rate of 20% and 18% in
Russian Federation and Ukraine respectively. (2018:
Russian Federation - 20%, Ukraine - 18%).

Deferred income tax assets and liabilities are offset
when there is a legally enforceable right to offset
current tax assets against current tax liabilities, and
when the deferred income taxes refer to the same
fiscal authority. The offset amounts are as follows:
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Pazanuma ™Mexay MCAOO u  PoccuMckuM  u
YKPOUHCKUM HOAOIOBbIMU 30KOHOAOTEABCTBOMM
MPMBOAAT K BO3HUKHOBEHMUIO BPEMEHHOM PA3HMLbI, T.€.
PA3HMLbI MexXay GAACHCOBOWM CTOMMOCTbIO GKTUBOB
M 06A30TEAbCTB B LEASX COMHOHCOBOM OTUETHOCTM
M UX HOAOroBom 6030oM. HoAoroBom a0peKT oOT
ABUXKEHUM BHYTPU BPEMEHHbIX PO3HUL, MPeACTOBAEH
HUXXe, CTOBKA HOAOMa Ha npumbbiab 20% wm 18% B
PO 1 YKpauHe cooTBeTcTBeHHO (2018: PAO -20%,
YKpaunHa - 18%).

Mo OTAOXKEHHbIM HOAOIMoOBbIM AOKTMBAM 4
06430TEeAbCTBAM MOXXHO oCcyLLecCcTBMTb B3AMMO3AYeET,
eCAn eCTb topnAnYeCcKn ocyuiecrtBmmoe npaBo
npon3BecTn B3dMMo3aueT TeKYLLnX HOAOIMOBbIX
AKTMBOB M TEeKYLLMX HOAOIOBbIX 06A30TEABLCTB, U €CAM
OTAOXEeHHble HAAOI'M OTHOCATCHA K OAHOMY U TOMY
e HAAOroBomMy OpraHy. MMetoT MecTo CcAepyollne
B3dMMO3d4YeTbl:




IN RUB THOUSAND /
B TbiC. PYB.

Deferred tax assets to be recovered within 12 months /
OTAOXKEHHble HOAOIOBble OKTUBbI CPOKOM BO3MeELLEHMA B TeueHue 12 MecaueB

Total deferred tax assets /
UTOro oTAOXKeHHble HOAOrOBble OKTUBbI

Deferred tax liabilities to be recovered later than 12 months /
OTAOXKEHHble HOAOroBble 06A30TEAbBCTBA CPOKOM BO3MelleHUs 6oaee ueM uepes 12 MecaueB

Deferred tax liabilities to be recovered within 12 months /
OTAOXKEHHbIE HOAOIOBble 06A30TEALCTBO CPOKOM BO3MeELLLeHUA B TeueHue 12 MmecaueB

Total deferred tax liabilities /
UTOro oTAOXKEeHHble HOAOroBble 06830TeAbCTBA

Deferred tax liabilities (net) /
OTAOXEeHHble HOAOroBble 0693aTeAbCTBA (UMUCTBIE)

234 353

234 353

(303 152)

(53 321)

(356 473)

(122 120)
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103 211

103 211

(217 497)

(86 023)

(303 520)

(200 309)

IN USD THOUSAND /
B TbiC. AOAA. CLLA

Deferred tax assets to be recovered within 12 months /
OTAOXKEHHbIE HOAOIOBblE OKTUBbI CPOKOM BO3MELLEHUSA B TeueHne 12 mecaues

Total deferred tax assets /
UTOro oTAOXKEHHbIe HOAOIOBble OKTUBbI

Deferred tax liabilities to be recovered later than 12 months /
OTAOXKEHHbIe HOAOrOBble 06A30TEABCTBA CPOKOM BO3MeLLeHUa 6oaee ueM uepes 12 MecaueB

Deferred tax liabilities to be recovered within 12 months /
OTAOXKEHHble HOAOrOBble 06GA30TEABCTBA CPOKOM BO3MELLLEHUSA B TeueHuMe 12 Mecaues

Total deferred tax liabilities /
UTOro oTAOXKeHHble HAAOroBble 065930TeAbCTBA

Deferred tax liabilities (net) /
OTAO>KEHHble HOAOroBble 0693aTeAbCTBA (UUCTbIE)

3786

3786

(4 897)

(861)

(5 758)

(1972)

1486

1486

(3131)

(1238)

(4 369)

(2 883)
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Gross movement on the deferred income tax BaAoBoe ABUXKEHME OTAOXKEHHbBIX HOAOIOB BbIFAAAUT
account is as follows: CAEAYIOLLMM 0B6PA30M:

IN RUB THOUSAND /
B TbIC. PYB.

Beginning of the year / (200 308) (144 642)
Hauano roaa

Profit and loss statement charge / 74 477 (53 528)
HauuncaeHo / (KpeAUTOBOHO) MO OTUETY O NPUBBIAAX M YObITKAX

Tax recognised in other comprehensive income / (2 139)
HaAor, MPM3HAHHBIM B MPpoUeM COBOKYMHOM AOXOAE

End of year /

KoHeL road (122 120) (200 309)

IN USD THOUSAND /
B TbiC. AOAA. CLLA

Beginning of the year / (2 883) 511
Hauano roaa
Translation differences / (353) 430
BAMSHWeE nepecueTa B BOAIOTY OTUETHOCTM
Profit and loss statement charge /

1203 @71
HauuncaeHo / (KpeAMTOBOHO) MO OTUETY O NPUBBIAAX M YBbITKAX
Tax recognised in other comprehensive income / 31
HaAor, NPU3HAHHBIM B MPpOUeM COBOKYMHOM AOXOAE
End of year /

KoHeL, roaa (1973) (2 883)




The movement in deferred income tax assets and
liabilities during the year is as follows:

IN RUB THOUSAND /

B ThbIC. PYB. Investment
property /

DEFERRED TAX LIABILITIES / UHBecTULIMOHHAA

OTAOXXEHHbIE HAAOIOBbIE HEeABUXXUMOCTb

OBA3ATEAbBCTBA

As of 1 January 2018 /

Ha 1 auBaps 2018 r. (6 360)

Charged / (credited) to profit and
loss /

HauuncaeHo / (KpeAMTOBAHO) B
OTUEeT O NPUBBIAAX U YObITKAX

As of 31 December 2018 /
Ha 31 Aeka6psa 2018 r.

Charged / (credited) to the profit
and loss /

HauuncaeHo / (KpeAUTOBAHO) B
OTUEeT O NPUBBLIAAX U YObITKOX

As of 31 December 2019 /
Ha 31 aoekabpa 2019 1.

Fixed assets and
intangible assets /
OCHOBHble cpeAcTBA
U HEMATepUAAbHblIe
AKTUBbI

(174 195)

(36 072)

(210 267)

(86 487)

(296 754)
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I,A,Bl/l)KeHl/le Mno OTAOXEeHHbIM HOAAOIoBbiM QAKTUBOM

M 0b6A30TEeAbCTBAM B TeueHue

CAEAYIOLLMM 0BPA30M:

Work in progress /
HesaBepuieHHoe
NMPOU3BOACTBO

(46 202)

(3 464)

(49 666)

(57 480)

Forward
contracts /
MopBapAHbIe
KOHTPAKTbI

(7 379)

Other /
Mpoune

(3 874)

(25104)

(28 978)

road

BbIFAAANT

Total /
Utoro

(230 631)

(72 889)

(303 520)

(52 953)

(356 473)




IN USD THOUSAND /

B ThiC. AOAA. CLLA Investment
property /

DEFERRED TAX LIABILITIES / UHBeCTULMOHHASA

OTAOXEHHbBIE HAAOIOBbIE HEeABUXXUMOCTb

OBA3ATEABCTBA

As of 1 January 2018 /
Ha 1 aHBapa 2018 r.

Translation differences /
BAnaHue nepecueTta B BAAIOTY
OTUETHOCTU

Charged / (credited) to profit and
loss /

HauuncaeHo / (KpeAUTOBOHO) B
OTUeT O NPUBBIAAX U YObITKAX

As of 31 December 2018 /
Ha 31 Aeka6psa 2018 r.

Translation differences /
BAnaHWe nepecueTa B BAAIOTY
OTUETHOCTH

Charged / (credited) to the profit
and loss /

HauuncaeHo / (KpeAMTOBOHO) B
OTUEeT O NPUBLIAAX U YObITKAX

As of 31 December 2019 /
Ha 31 aoekabpa 2019 r.

Fixed assets and
intangible assets /
OCHOBHble CpeACTBA
M HeMaTepUAAbHble
AKTUBbI

(3 024)

(3 026)

(1397)

(4792)

Work in progress /
HesaBepLieHHoe
NPOU3BOACTBO

Forward
contracts /
MopBapAHblie
KOHTPAKTbI
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Other / Total /
Mpouune UTtoro

(4 003)

(1 049)

(4 369)

(5 758)
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IN RUB THOUSAND /

B ThbIC. PYB. Provisions / Forward contracts / Other accruals / Lease / Other / Total /

MopBapAHbie Mpouune
DEFERRED TAX ASSETS / O] KOHTPOKTbI HAUUCAEHUSA Qectas IPCRTC LGOI

OTAOXXEHHbBIE HAAOTOBbIE AKTUBbI

As of 1 January 2018 /
Ha 1 aHBapsa 2018 r.

Charged / (credited) to the profit and loss /
HauuncaeHo / (KpeAUTOBOHO) B OTUET O
NpPUBBLIAAX U YBbITKAX

As of 31 December 2018 /

Ha 31 aekabpsa 2018 r. 103 211

Charged / (credited) to the profit and loss /
HauuncaeHo / (KpeAUTOBOHO) B OTUET O 123 485 131142
NPUBBLIAAX U YBbITKAX

As of 31 December 2019 /

Ha 31 aAeka6pa 2019 r. 123 485 234 353




IN USD THOUSAND /

B TbiC. AOAA. CLUA Provisions /

DEFERRED TAX ASSETS / Pezepsbi

OTAOXEHHBIE HAAOTOBbIE AKTUBDI

As of 1 January 2018 /
Ha 1 auBapsa 2018 r.

Translation differences /
KypcoBaga pasHuua

Charged / (credited) to the profit and loss /
HauuncaeHo / (KpeAMTOBOHO) B OTUET O
NPUBBLIAGX U YBbITKAX

As of 31 December 2018 /
Ha 31 Aekabpsa 2018 r.

Translation differences /
KypcoBasa pasHuua

Charged / (credited) to the profit and loss /
HauuncaeHo / (KpeAMTOBOHO) B OTUET O
NPUBBIAAX 1 YBbITKAX

As of 31 December 2019 /
Ha 31 Aekabpsa 2019 r.
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Forward contracts / Other accruals /
MopBapAHble Mpouune
KOHTPOKTbI HAUUCAEHUSA

Lease / Other / Total /
ApeHaa Mpouune UTtoro

In the context of the Group’s current structure,
tax losses and current tax assets of different Group
companies may not be offset against current tax
liabilities and taxable profits of other Group companies
and, accordingly, taxes may accrue even where
there is a consolidated tax loss. Therefore, deferred
tax assets and liabilities are offset only when they
relate to the same taxable entity.

B KoHTekcTe Tekywien cTpykTypbl MNpynnbl YbbiTKM
MO HOAOFOM W TeKYLLMEe HOAOroBble AKTMBbI PA3HbIX
KOMMaHWM [pynnbl HeAb3a B3AMMO3AYeCcTb MPOTUB
TeKYLLLMX 06430TEAbLCTB 7] HOAOrOOBAGIraeMom
NPUObIAK ApPYrmx KOMMOHWM Moynnbl, 7]
COOTBETCTBEHHO, HAAOMM MOIMYT HOUUCAATBCA AQXKe
TOM, TA€ eCTb KOHCOAUAMPOBAHHBIN YOBbITOK MO
HOAOIrAM. TAKMM OBPA30OM, OTAOXKEHHbIE HOAOrOBble
OKTMBbl U 0BA3ATEAbCTBA MOAAEXAT B3OMMO3AUETY
TOAbKO, KOFAQO OHM OTHOCATCA K OAHOMY M TOMY >Ke
HOAOIOOBAAraeMoMYy MPEeANPUATHIO.
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TRADE AND

OTHER PAYABLES

TOPIOBAS V1 MPOYASA KPEAMTOPCKAS
3AAONKEHHOCTb

31 December 2019 / 31 December 2018 / 31 December 2019 / 31 December 2018 /
31 Aekabpa 2019 r. 31 poeka6psa 2018 r. 31 Aekabpa 2019 r. 31 Aeka6psa 2018 r.

RUB thousand / RUB thousand / USD thousand / USD thousand /
Tbic. py6b. Thic. pyb. Thic. AOAA. CLLUA Thic. AOAA. CLLUA

Trade payables /
KpeAnTOpCKAa 30AOAXKEHHOCTb MO 4 545 726 3788190 73 430 54 529
OCHOBHOW AEATEABHOCTHU

Other accounts payable /
Mpouasa KPeANTOPCKAA 30AOAKEHHOCTb
(cpmHaHCcoBAA)

Total financial payables within trade and
other payables /

UToro ¢pMHaOHCOBASA KpeAUTopcKas
30AOAXKEHHOCTb B COCTABE KPEAUTOPCKOM
30AOAXKEHHOCTU MO OCHOBHOW AEATEABHOCTHU
M Npoueil KPeAUTOPCKOMN 30AO0AXKEHHOCTHU

4 578 279 3 830 694

Unused vacation /

151 647 132 O71
PesepB No HEMCMOAB3OBAHHbBIM OTMNYCKAM

Liabilities to personnel /
30A0AKEHHOCTb Nepea NepcoHAAOM

Other accrued liabilities and provisions /
Apyrve HOUUCAEHHbIE 30AO0AKEHHOCTU

Advances from customers /
ABQHCbHI OT MoKynaTeAem

Discontinued operations provision /
PezepB Mo NpeKpaLLeHHOW AEATEABHOCTH

Trade and other payables /
ToproBas U Npoydsa KpeAUTopcKasa 4 920 004 4 208 511
30AO0AXKEHHOCTb




Other accrued liabilities include following:

31 December 2019 /
31 Aekabpsa 2019 r.
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Mpoune HOUUCAEHHble 06A30TEeAbCTBA BKAKOUAIOT
B cebqa:

31 December 2018 /
31 Aekabpa 2018 r.

31 December 2019 /
31 Aekabpa 2019 r.

31 December 2018 /
31 pekabpsa 2018 r.

RUB thousand /
Thic. pyb.

Provision for the sales returns due to
defects /

PesepBa HO BO3BpAT GPAKOBAHHbBIX TOBAPOB
MO PO3HMUHBIM MPOAC>KAM

Provision for the 2 weeks sales returns /
PesepBa HO 2 HepAeAbHble BO3BPATbI MO
PO3HUUHbBIM MPOACXAM

Bonus provision /
PesepB no npemmnam

Loyality program reserve /
PezepB no nporpamMMe AOAABHOCTU

Other accrued liabilities /
lMpoune HOUMCAEHHble 06A3ATEABCTBA

Total other accrued liabilities /
UToro npoune HaUMCAEHHble 06930TEeAbCTBA

RUB thousand /
ThiCc. py6.

USD thousand /
Thic. AOAA. CLLUA

USD thousand /
Thic. AOAA. CLUA

When a customer has a right to return the product

within o given period, the Group recognises a
provision for returns (RUB 37 152 thousand as at 31
December 2019 and RUB 24 881 thousand as at 31
December 2018). This is measured on a net basis at
the margin on the sale. Revenue is adjusted for the
expected value of the returns and cost of sales are
adjusted for the value of the corresponding goods to
be returned.

B cAyuaax Korao MokyrnaTeAb MMeeT NPABO BEPHYTb
NnpMoBbpeTeHHbIM TOBAP B TeueHWe OrpaHMUEHHOro
nepmoad BpeMeHu, [pynna npu3HaeT pes3epB Ha
Bo3BpAT (37 152 Tbic. pyb. HA 31 Aekabpsa 2019 r. un
24 881 Tbic. pyb. Ha 31 aekabpa 2018 r.). Peseps
MOKO30H CBepHYTO. BbiIpYuKa CKOPPEKTUPOBOHA HA
CYMMY OXXMAOEMOro BO3BpPATd, 4O cebecToMMOCTb
CKOPPEKTUPOBAHA HA COOTBETCTBYIOLLYIO CTOMMOCTb
30MacoB, KoTopble 6BYAYT BO3BPALLEHDI.
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Movements in the provisions and accrued liabilities ABM>KeHUsa pe3epBa No 06A93ATEABCTBOM U PACXOAbI
are as follows: NPUBEAEHbI HUMXKE:

Provision for
IN RUB THOUSAND / unused vacation / Other provisions /
B ThIC. PYB. HencnoAb3oBAHHbIN NMpouune pesepsBbl
oTnYcK

Carrying amount at 1 January 2018 /

BaAaaHcoBasa ctouMocTb Ha 1 aHBapa 2018 r. 17 118 172729

Additions charged to profit or loss /

163 623 262 502
YBeAnUyeHue, HaQUNCAEHHOE HA MPUBbIAb MAU YObITOK

Utilisation of provision /

McnoAb3oBaHWeE pe3epBa (148 670) (55 611 (204 281)

Carrying amount at 31 December 2018 /

BaaaHcoBaa ctouMocTb Ha 31 aoekabpa 2018 1. 132 o071 230 950

Additions charged to profit or loss /

189 881 271083
YBeAMUEeHNe, HOUNCAEHHOE HA NPUObIAb MAM YBbITOK

Utilisation of provision /

(170 305) (98 879) (269 184)
McnoAb3oBaHMe pe3epBad

Carrying amount at 31 December 2019 /

BaAaaHcoBasa ctouMocTb Ha 31 Aekabpsa 2019 r. 151 647 232849




IN USD THOUSAND /
B TbiC. AOAA. CLUA

Carrying amount at 1 January 2018 /
BaAaaHcoBas ctouMocTb Ha 1 aHBapa 2018 r.

Translation differences /
BAnaHWe nepecueTa B BAAIOTY OTUETHOCTHU

Additions charged to profit or loss /
YBeAnUeHme, HOUNCAEHHOE HA NPUBbIAb AW YBbITOK

Utilisation of provision /
NcnoAb3oBaHMe pe3epBa

Carrying amount at 31 December 2018 /
BaAaaHcoBaga ctouMocTb Ha 31 aoekabpa 2018 1.

Translation differences /
BAnaHWe nepecueTa B BAAIOTY OTUETHOCTU

Additions charged to profit or loss /
YBeAUUEHUe, HOUNCAEHHOE HA NPUBBIAL MAK YBbITOK

Utilisation of provision /
NcnoAb3oBaHMe pe3sepBa

Carrying amount at 31 December 2019 /
BaAaaHcoBas ctouMocTb Ha 31 Aekabpsa 2019 r.
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Provision for
unused vacation / Other provisions / Total /
HeuncnoAb3oBAHHbIN NMpouune pesepsBbi UToro
oTNYcK

As at 31 December 2019 trade payables in the
amount of RUB 1 231 455 thousand (2018: RUB 1 235
953 thousand) of the above mentioned total are
denominated in foreign currency - equivalent to:

EUR 752 thousand (2018: EUR 557 thousand);
USD 17 O50 thousand (2018: USD 15 848
thousand);

CNY 13 976 thousand (2018: CNY 8 987
thousand).

Ha 31 aekabpa 2019 r.ToproBasg KpeauTopcKosa
30AOAXKEHHOCTb B cymme 1 231 455 Thic. pyb.
(2018: 1 235 953 TbIC. PYBL.) M3 YKA3OHHOM ob6LLEMN
CYMMbl BbIPOXXEHO B MHOCTPOHHOM BOAOTE B
3KBMBOAEHTE:

752 Tbic. eBpo (2018: 557 ThiC. eBpO);

17 O50 Tbic. pAooArapoB CLUA (2018: 15 848 ThbIC.
AOAAapoB CLUA);

13 976 ThbIC. KUTONCKMX toaHer (2018: 8 987 TbiC.
KUTAMCKUX IOOHEM).
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OTHER CURRENT
LIABILITIES
MPOUNE TEKYLLME
OBA3ATEABLCTBA

31 December 2019 / 31 December 2018 / 31 December 2019 / 31 December 2018 /
31 Aekabpa 2019 r. 31 poekab6psa 2018 r. 31 Aekabpa 2019 r. 31 Aekabpsa 2018 r.

RUB thousand / RUB thousand / USD thousand / USD thousand /
Thbic. pyb. ThiCc. py6b. Tbic. AOAA. CLLUA Tbic. AOAA. CLUA

VAT payable /

30A0AKEHHOCTL no HAC 433 398 177 398

Social security contributions /
CTpaxoBble B3HOCHI

Personal income tax /
[MoAOXOAHBIM HOAOF (MEPCOHAA)

Other taxes payable /
30A0AKEHHOCTb MO MNPOUMM HAOAOFOM

Other taxes payable /
KpeAUTopcKasa 30AO0AXKEHHOCTb MO NPOUYUM 491 657 229 105
HaAOraMm
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OPERATING EXPENSES
BY NATURE
OMEPALIMOHHBIE PACXOAbI
MO XAPAKTERY

RUB thousand / RUB thousand / USD thousand / USD thousand /
Thic. pyb. Thic. pyb. Thic. AOAA. CLLUA Tbic. pAo0AA. CLLUA

Raw materials and consumables utilised / 10 519 339 8 039 604 162 847 127 775
Cbipbe 1 MOTEPUOAbI, 30KYMHbIE U3AEAUA
Depreciation of right of use assets - shops /

3106 151
AMOPTU3ALMA OKTUBOB MPABA MOAb30BAHUSA
Personnel costs / 5161 056 1834175
Pacxoabl HO MepcoHAA
Commission expﬁnses (on line partners) / 1371385 310 647
KoMuceunsa oH AGMH NAapTHEpPAM
Rental cost / ) 684 365 2807 086
Pacxoabl HO dpeHAY TOProBbIX MAOLLOAEN
Depreciation of property, plant and equipment / 624 716 581 737
AMOPTMU3ALMA OCHOBHbIX CPEACTB
Social security contributions / 507 689 457 245
CTpaxoBble B3HOChHI
Advertising, PR and marketing services / 365 917 350 955
Pekaama, PR 1 MOpPKeTUHIOBblE YCAYrU
Maintenance cost / 5 349 322 326 500
CoaeprKaHMe TOProBbiX MAOLLOAEM
Transportation services /

311 868 246 971

TpaHcMopTHbIE YCcAYrm
Rental of warehouses and maintenance /

305 224 214 178
ApeHAQ CKAOAOB M UX COAEPIKAHME




Note /
MpumM.

Materials deficiencies /
HeaocTaum

Amortisation of intangible assets /
AMOPTU3ALUA HEMATEPUAABHbBIX OKTUBOB

Travel expenses /
KoMaHAMPOBOUHbIE paCXoAbl

Office materials, internet, phone, postal /
[MouToBbIE PACXOAbI, TEAECPOH, MHTEPHET, KOHLLeAapUsa

Packaging /
YnokoBka

Samples production department (design of collection) /
OTAEA MPOU3BOACTBAO 0BPA3LLOB (CO3AAHUE KOAAEKLLUI)

Increase/(decrease) in provisions for slow moving and
obsolete inventories /

YBeAnueHune/(CHUKeHne) pesepBa HaO HeobopaumBaeMble U
obecLeHeHHble 3aMnachl

Audit expenses and other consulting services /
Pacxoabl HO AYAUT M ApYrue KOHCYAbTALMOHHbBIE YCAYTU

Other inventory used for operating activities /
Mpoune 3anackl AAS OMEPALUOHHOM AEATEABHOCTU

Bank services /
BaHKoBCKME YcAyrm

Rental of office premises and transport department and
maintenance /
ApeHAQ OQPUCA, TPAHCMOPTHOIO YUACTKA U UX COAEPIXKAHUE

Other expenses /
Mpoune pacxoabl

Total /
UToro
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RUB thousand / RUB thousand / USD thousand / USD thousand /
Thic. pyb. Thic. py6. Tbic. AOAA. CLLUA Tbic. AOAA. CLUA

92 212 55 528 1425 848

90 461 68 612 1400 1089

72 766 71850 1126

72 331 56 956 1118

66 158

102 686

114 596 128 497 1789 2 036

20 978 054 15 825 305 324 473 251573
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NET OTHER OPERATING
INCOMES AND COSTS
MPOUME OMEPALIMOHHBIE AOXOAbI
I PACXOAbI CBEPHYTO

RUB thousand / RUB thousand / USD thousand / USD thousand /
Thbic. py6b. Thbic. py6b. Tbic. AOAA. CLUA Thic. AOAA. CLLUA

Other income / 387 082 43 416 6 007 692
Mpoune poxoabl

Other expenses / (210 092) (169 167) (3 255) (2 678)
Mpoune pacxoabl

Derivative financial income /
Aoxoa/(pacxoa) OT AePUBATUBOB (71501 39330 (1089) 648

Gain from foreign exchange differences / 290 612 579 260 4 489
MNMoAOXKUTEAbHbIE KYPCOBbIE PA3HULLBI

Loss from foreign exchange differences / (322 988) (582 624) (4 997) 9 251)
OTpULLOTEABHbBIE KYPCOBbIE PA3HULLbI

Gain/loss from foreign exchange difference from lease liabilities / 496 241 7570
MpubbiAb/(YObITOK) MO KYPCOBLIM PA3HULLOM MO AdpeHAe

Gain/loss from lease agreement adjustments / 64 222 1008
MprnBbIAL/YBbITOK OT KOPPEKTUPOBOK AOFOBOPOB APEHADI

L°'°" / 633 576 (89 785) 9733 (1.442)
TOoro
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INCOME
TAXES
HAAOT

HA MPVBbIAb

RUB thousand / RUB thousand / USD thousand / USD thousand /
Thic. py6. Thbic. pyb. Tbic. AOAA. CLLUA Tbic. A0AA. CLUA

Current jox on profit for the year / (401 297) (312 855) 6 307) (4 802)
TeKYLLMM HOAOT HO MPUBbIAbL 30 oA

Origination of temporary differences /

74 477 (53 528) 1203 771)
Bo3HMKLIME BpeMeHHble PO3HMULLbI

Income tax expense for the year / (326 820) (366 383) (5 104) (5 573)
PacxoaAbl Mo HOAOTY HA NMPUGBIAL 3d FOA




Tax on the Group’s profit before tax differs from the
theoretical amount as follows:

Profit before income tax (incl. discontinued operations) /
MpUBbIAb A0 HOAOTOOBAOXKEHMA (BKA.MPEKPALLEHHYIO AEATEABHOCTb)

Theoretical tax charge at statutory rate of 20%: /
PacueTHasa cyMMa pacxoAd Mo HOAOIY HA MPUBBIAb MO YCTAHOBAEHHOM
30KOHOM cTaBKe 20%:
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Haaor Ha npubbiab [pynnbl AO HOAOFOOBAOXKEHUA
OTAMUAETCH OT TEOPETNUECKOIO CACAYIOLLIMM OBPA30M:

RUB thousand / RUB thousand / USD thousand / USD thousand /

Thbic. pyb.

1423743

(284 749)

Tax effect of items which are not deductible or assessable for taxation purposes: /

HaAoroBbit 2o eKT pacxoAoB, He YMeHbLuaLwmnx HGAOFOOGAQFdeMyIO 6039, U AOXOAOB,

He BKAOUYAeMbiX B HdAOrOOGAGFGeMgIO 6039:

Non-deductible expenses /
Pacxoabl, He yMeHbLUdOLWME HOAOroOBAAraemMyto 6a3y

Effects of different tax rates in other countries /
DO PEKT PA3HbBIX CTAOBOK HAAOIG B APYrMX CTPOHOX

Income tax expense for the year /
PacxoAbl M0 HOAOrY HA MPUGBIAbL 30 FOA

(35 453)

(6 619)

(326 821)

Thbic. pyb.

1400 946

(280 189)

(84 027)

(2167)

(366 383)

Tbic. AOAA. CLUA Tbic. AoAA. CLUA

(4 511) (4 254)

(1288)

(&)

(5 573)

There were no income tax expense related to
discontinued operations neither for 2019 or 2018
financial years.

Pacxoad Mo HaOAOrY HA MPUBbLIAb MO NPeKPALLEHHOM
AEATEeAbHOCTU He BbIAO HM B 2019, HM B 2018 roay.
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EARNINGS
PER SHARE

[MTPUNBbIAD
HA AKLUNIO

The Group does not fall in scope of IAS 33
«Earnings per share», but disclose the information in
accordance with the standard voluntary for the use
of the shareholders.

Basic earnings per share are calculated by dividing
the profit attributable to equity holders of the Group
by the weighted average number of ordinary shares
issued during the year.

Moynna He noanoaaeT rnoA AeMrcTBue
MCOOO (IAS) 33 «[lpubbiAb HO  OKLMIO», HO
AOBPOBOABHO pacKpbiBaeT ANS QKL MOHepoB
COOTBETCTBYOLLYKD MHOPOPMALIMIO B COOTBETCTBUMU C
3TUM CTAHAQPTOM.

BbazoBag I'Ipl/l6bIAb HO AKLUMIO ONnpeAeAeHd AeAEHMEM
I'Ipl/l6bl/\l/1, OTHECEHHOM HO KAMUTOA AKLMOHEPOB
Fpgnnbl, HQ cpeaHeB3BeLUEHHOE KOANYECTBO
OObIKHOBEHHbIX AKLMNA, BbIMYLLEHHbIX B TEUEeHNEe ToAd.
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Earnings per share are calculated as follows: [MPMBbIAb HO AKLMIO MPEACTOBAEHAO HUXKE:

RUB thousand / RUB thousand / USD thousand / USD thousand /
Tbic. py6b. Tbic. py6b. Tbic. AOAA. CLLUA Thic. AOAA. CLLUA

Profit for the year attributable to equity holders of the Group /

. 1096 923 1034 563
MpUGLIAbL 30 FroA, NPUUMTAIOLLAACA BAOAEABLOM OGbIKHOBEHHbIX AKLMWM

Loss from discontinued operations /

Y6bITOK OT NpeKpaALLEHHON AEATEAbHOCTU (79 741 (170 420) (213) (2 672)

Weighted average number of ordinary shares in issue /
CpeaHeB3BeELLEHHOE KOAMUECTBO OBbIKHOBEHHbBIX KLU B 06paLLeHnn

Weighted average number of ordinary shares for diluted earnings per
share /

CpeaHeB3BeLlleHHOe KOAMUECTBO OBbIKHOBEHHbIX OKLMK B 06paLLeHnn
AASl PO3BOAHEHHOIO AOXOAQ HO OKLMIO

Earnings per ordinary share /
BasoBas Npu6biAb HO O6bIKHOBEHHYIO AKLUIO

Loss per ordinary share from discontinued operations /
Ba3oBbiit Y6bITOK HO 0O6BIKHOBEHHYIO AKLMUIO OT NpPeKpaLlLeHHOMI (2 489) (5 319)
AEATEAbHOCTU

Diluted earnings per ordinary share /
Pa3BoAHeHHAs NMpu6bIAb HO O6bIKHOBEHHYIO AKLUIO

Diluted loss per ordinary share from discontinued operations /
Pa3BoAHEHHbI Y6bITOK HO O6bIKHOBEHHYIO AKLIMIO OT NpeKpaLlleHHOoMN (2 489) (5 319)
AefITeAbHOCTHU

As at 31 December 2019 the Group had 32 038 Ha 31 aexkabpa 2019 r. pynna umeaa 32 038
ordinary shares (31 December 2018: 32 O38 ordinary 0ObIKHOBEHHbIX akumin (31 aekabpa 2018 r.. 32 038
shares). OBbIKHOBEHHbIX OKLWMM).




CASH GENERATED
FROM OPERATIONS
OMNEPALIMOHHEBIV
AEHEXKHBIM MOTOK

Profit before income tax /
MpubbiAb AO HOAOTOOBAOIKEHUNSA

Adjustments for: /
MonpaBku Ha:

- Depreciation /
- AMOPTU3ALMA OCHOBHbBIX CPEACTB

- Amortisation /
- AMOPTU3AUMA HEMATEPUOAAbHBIX AKTUBOB

- Depreciation of right-of-use assets /
- AMOPTU3ALMA OKTUBOB MPABA NOAb30BOHMA

- Revaluation of investment property /
- [Nepeou,eHKA MHBECTULMOHHOM COBCTBEHHOCTU

- Write off of property, plant and equipment /
- CnNucoHMe OCHOBHbIX CPEeACTB

- Finance costs- net /
- COUHOHCOBbIE PACXOAbLI - HETTO

- Finance costs on lease liability /
- COUMHOHCOBbIE PACXOAbI - OTHOCALLMeca K MCAPO 16

- Gain from foreign exchange difference from lease liability /
- KypcoBble pasHuubl - oTHocAwmeca K MCAO 16

- Effect from lease contracts changes /
- DCPOPEKT OT UBMEHEHUHA YCAOBUIN AOFOBOPOB GPEHADI

Other non cash transactions /
Mpoune HepeHexkHble onepaumm

2019 2018
Note /
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2019 2018

MpuM. RUB thousand / RUB thousand / USD thousand / USD thousand /

Thic. pyb. Thic. pyb.

1423743 1400 946

675 543 599 668

3106 151

9277

54 048

1059 072

(496 241)

(66 247)

(28 568) (32 825)

Tbic. AOAA. CLUA Tbic. A0AA. CLLUA

22 556 21268

143

837

16 339

(7 704)

(1040)

(121)
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Note /
Mpum.

RUB thousand / RUB thousand / USD thousand / USD thousand /

ThiCc. pyb. Thic. pyb. Thic. AOAA. CLLUA Tbic. A0AA. CLLUA

Changes in working capital (excluding the effects of acquisition and exchange differences on consolidation): /
N3MeHeHUsa B pa6oueM KanuTaAe (UCKAIOUAS 3PPEKTbI OT MPUOGpPeTEeHUs U KYPCOBbIX PA3HUL, MPU KOHCOAMAGLIMK):

- Derivative financial instruments /
- AepUBATMBHbIE COPUHAHCOBbIE MHCTPYMEHTbI

- Inventories /
- 3anacobl

- Trade and other receivables /
- ToproBaa 1 Npouaa Ae6UTOPCKAA 30AOAXKEHHOCTb

- Trade and other payables /
- ToproBas v Npouasa KPeAUTOPCKAA 3AAOAXKEHHOCTb

- Other current liabilities /
- [Mpoune TekyLme o6a3aTEABCTBA

Cash generated from operations /
MoTOKU AEHEXKHbIX CPEACTB OT OMEPALUOHHOMN AEATEABHOCTHU

(39 329) (648)

(1302 035)

(1208 094) (19 973) (18 976)

(98 045) (96 885) (1529) (1928)

716 821 1210 357

262 552 (33 041)

5 483 658 1898 852

Figures in the table above are disclosed including
discontinued operation. An analysis of the cash flows
of discontinued operations separately is disclosed in
the Note 28.

AdQHHble B TaBAMLE BbllLe MPEACTOBAEHbI BKAKOUASA
NPEeKPALLEHHYID AEATEAbHOCTb. AHOAM3  ABUMXKEHMUSA
AEHEXXHbIX CPEACTB MO MNPEKPALLEHHON AEATEABHOCTM
npeACTABAEH OTAEAbHO B MpnMeuaHum 28.




The table below sets out an analysis of net debt
and the movements in the Group’s liabilities from
financing activities for each of the periods presented.
The items of these liabilities are those that are
reported as financing in the statement of cash flows.
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B TobAmue Hmxke npeACTaBA€Hbl OHAOAU3 umcTom
30AOAXKEHHOCTU U ABUXKEHME 06A30TEAbCTB rpyl‘lﬂbl
no CQEUHOHCOBOM AEATEABHOCTU AAA KOXKAOMO U3
OTUETHbIX neproAOB. CocTaBagtoLme AOQHHbBIX
06A30TEABCTB  BXOAAT B COCTOB ABMXXEHMSA MO
OPUHOHCOBOW AEATEABHOCTM B OTUEeTe O ABMXKEHUU
AEHEeXHbIX COeACTB.

Liabilities from financing activities /

KpeAuTopcKass 30AOAXKEHHOCTb NO PUHAHCOBOMN AEATEABHOCTU

IN RUB THOUSAND / Cash and cash
B ThIC. PYB. equivalents /

AeHeXHble cpeAcCTBd

N AeHeXXHble
3KBUBAAEHTbI

At 1 January 2018 /
Ha 1 aHBapa 2018 r. 704 321
Cash flows /
ABW>KEHNE AEHEXHbIX CPEACTB (157 099)
Other non-cash movements /
Mpoune HepeXKHble ABMXXeHUS

Effect of changes in currency rates on cash and cash
equivalents /

DOPOPEKT OT U3BMEHEHUSA KYPCOB BAAIOT HO AEHEXHble
CPEeACTBA U AEHEXKHbIE DKBUBOAEHTDI

Translation difference /
KypcoBble pasHuLbl

At 31 December 2018 /

Ha 31 Aekabpsa 2018 r. 551033
Cash flows / 134 102
ABUXKEHNE AEHEXKHbIX CPeACTB

Other non-cash movements /

Mpoune HepeXKHble ABUMXXeHUS

Effect of changes in currency rates on cash and cash
equivalents /

DOPPEKT OT U3BMEHEHUSA KYPCOB BAAIOT HO AEHEXHble
CPEACTBA U AEHEXKHbIE OKBUBOAEHTDI

Effect of changes in currency rates /
DOPEPEKT OT U3MEHEHUS KYPCO BAAIOT

At 31 December 2019

Ha 31 aAeka6psa 2019 r. 683 793

Borrowings / e Ay 4 Total /
O69a3aTeAbcTBA NO

KpeAuTbl M 3aMMbI UToro
apeHAe

704 321
8 616 (148 483)

(8 660) (8 660)

(8 616) (8 616)
551 033
54 048 3 025 660 3 213 810

(53 974) (11 440 462) (11 494 436)

(496 241) (496 315)

(8 911 043) (8 227 250)
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Liabilities from financing activities /
KpeAuTopcKas 30A0AXKEHHOCTb MO (PUHAHCOBOW AEATEAbHOCTH

IN USD THOUSAND / Cash and cash
B ThiC. AOAA. CLLA equivalents / . Lease liability /
Borrowings /
AeHeXHble cpeAcTBA o O6a3aTeAbcTBA NO
KpeAuTbl M 3alMbI
U AEHEeXHble apeHAe
3KBUBAAEHTbI

At 1 January 2018 /
Ha 1 aHBapsa 2018 r. 12 228
Cash flows /
ABUXKEHME AEHEXKHBIX CPEACTB (3 256) (3 395)
Other non-cash movements /

141
Mpoune HepeXKHble ABMXKEHUSA

Effect of changes in currency rates on cash and cash
equivalents /

DOPPEKT OT U3IMEHEHUS KYPCOB BAAIOT HO AEHEXKHble
CPEACTBA U AeHEXKHbIE 9KBUBOAEHTbI

(1040) (1040)

Translation difference / 2)
KypcoBble pasHuLbl

At 31 December 2018 /

Ha 31 Aekabpga 2018 r. 7932
Cash flows /

ABUXKEHNE AEHEXKHbIX CPEeACTB

Other non-cash movements /

(183 149) (183 963)
Mpoune HeaeXXHble ABM>XKEHUSA

Effect of changes in currency rates on cash and cash
equivalents /

DOPPEKT OT U3IMEHEHUS KYPCOB BAAIOT HO AEHEXKHble
CPEACTBA U AEHEXKHbIE 9KBUBOAEHTHI

Effect of changes in currency rates / 7 704) 7 704)
DCPOPEKT OT U3MEHEHUSA KYPCA BAAKOT
At 31 December 2019

Ha 31 aAeka6pa 2019 r. (143 946) (132 900)
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CONTINGENCIES
AND COMMITMENTS
YCAOBHBIE 1 AOFTOBOPHbIE
OBA3ATEABCTBA

LEGAL PROCEEDINGS

From time to time and in the normal course of
business, claims against the Group may be received.
On the basis of its own estimates management is of
the opinion that no material losses will be incurred
in respect of claims in excess of provisions that
have been made in these consolidated financial
statements.

TAX CONTINGENCIES

Russion tax and customs legislation which was
enacted or substantively enacted at the end of the
reporting period, is subject to varying interpretations
when being applied to the transactions and activities
of the Group. Consequently, tax positions taken
by management and the formal documentation
supporting the tax positions may be challenged tax
authorities. Russian tax administration is gradually
strengthening, including the fact that there is a
higher risk of review of tax transactions without
a clear business purpose or with tax incompliant
counterparties. Fiscal periods remain open to review
by the authorities in respect of taxes for three calendar
years preceding the year when decision about review
was made. Under certain circumstances reviews
may cover longer periods.

CYAEBHbBIE PASBUPATEAbCTBA

K  Tpynne nepuoanueckn, B Xoae TeKyliewn
AEATEAbHOCTH, MOryT mocTynaTb MCKOBbIE
TpeboBaHMa. Mcxoaa M3  COBCTBEHHOM  OLLEHKM,
PYKOBOACTBO CUMTAET, UTO OHM He MPMBEAYT K KOKUM
AMBO cyLLEeCTBEHHBIM YBbITKOM CBbILLE TeX, HO KOTOpble
MNoynna y>ke HAUMCAMAO pe3epBbl.

YCAOBHbIE HAAOTOBbIE OBA3ATEABCTBA

HaaoroBoe U1 TAMOXEeHHOE  30KOHOAOTEAbCTBO
Poccuickonm Pepepaummn, AencTByloLlee UAU MO
cyLlecTBY BCTYMMBLLUEE B CUAY HA KOHEL, OTUETHOro
neprnoaaq, AonyckaeTt BO3MOXHOCTb PO3HbIX
TPOKTOBOK MPUMEHUTEABHO K CAEAKOM M OMepalmam
MNoynnbl. B ¢cBa3m ¢ aTuM no3uuma pyYKOBOACTBA B
OTHOLLUEHUUN HOAOIOB M AOKYMEHTbI, 0OOCHOBbIBAIOLLME
3Ty MOo3muMilo, MOryt ObiTb OCMOPEHbl HAAOMOBbIMMU
OpProHoMn. HOAOroBbIM KOHTPOAb B Poccumnckom
Pepepaumm  MNOCTEMEHHO YCUAMBOETCH, B  TOM
UMCAE TMOBbLILLIOETCA PUCK MPOBEPOK BAMAHMA HA
HOAOroobAaraemMyto 603y onepaumi, He KMMetoLLMNX
UEeTKOM  COUHOHCOBO XO3AMCTBEHHOM LLEAU  UAM
onepauum C KOHTPAreHTAMKU, He COBAIACKOLLMMM
TpeboBAHUA HAAOrOBOIrO 30KOHOAOTEABCTBOA.
HaoAoroBble MNpoBepKM MOryt OXBATbIBATb Tpu
KOAEHAQPHbIX roadq, npeaLwecTBYOLLMX roay,
B KOTOPOM BbIHECEHO pelleHMe O TMPOBEAEHUN




The Russian transfer pricing legislation is generally
aligned with the international transfer pricing
principles developedbythe Organisation for Economic
Cooperation and Development (OECD), but has
specific characteristics. This legislation provides the
possibility for tax authorities to make transfer pricing
adjustments and impose additional tax liabilities in
respect of controlled transactions (transactions with
related parties and some types of transactions with
unrelated parties), provided that the transaction price
is not arm’s length. Management has implemented
internal controls to be in compliance with this transfer
pricing legislation.

Tax liabilities arising from transactions between
companies are determined using actual transaction
prices. It is possible, with the evolution of the
interpretation of the transfer pricing rules, that such
transfer prices could be challenged. The impact of
any such challenge cannot be reliably estimated;
however, it may be significant to the financial position
and/or the overall operations of the Group.

The Group includes companies incorporated
outside of Russia. The tax liabilities of the Group are
determined on the assumption that these companies
are not subject to Russian profits tax, because they
do not have a permanent establishment in Russia.
This interpretation of relevant legislation may be
challenged but the impact of any such challenge
cannot be reliably estimated currently; however, it
may be significant to the financial position and/or the
overall operations of the Group.
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npoBepku. [llpu onpeaseAeHHbIXx OBCTOATEAbCTBAX
MOryT 6biTb NMpPoBepeHbl U GoAee PAHHME NMePUOADI.

Poccuickoe 30KOHOAOTEAbCTBO O TPOHCOPEPTHOM
LLEHOOBPA30BAHUM B 3HOUUTEABHOM cTeneHu
cooTBeTCcTBYET MeXXAYHAPOAHBIM MPUHLMMNOM
TPOHCQPEPTHOrO LLEHOOBPA30BAHMSA, PA3PABOTAHHbBIM
OpraHusaumer 3KOHOMUUECKOro COTpyYAHMUECTBA
7] pOa3BUTUSA (O3CP). 30KOHOAOTEABCTBO o
TPOHCOPEPTHOM LLEHOOBPA30BAHUM MpeaAyCcMaTPUBOAET
BO3MOXHOCTb AOHOUUCAEHUSA HOAOTOBbIX
06A3ATEABCTB MO KOHTPOAUPYEMbBIM CAEAKOM (CAEAKAM
C B3OMMO3AUBUCUMbBIMU AULLOMU U ONPEeAEAEHHbBbIM BUAGM
CAEAOK C HEB3OMMO3ABUCUMBIMU AULLAOMU), €CAUN LLeHA
CAEAKM He COOTBEeTCTBYET PbIHOUHOW. PYKOBOACTBO
BHEAPUAO CUCTEMY BHYUTPEHHEro KOHTPOAA B LEeAdX
BbIMOAHEHUSA TPeBOBOHMIN HOBOIMO 3AKOHOAOTEABLCTBA
O TPOHCOPEPTHOM LLEHOOBPA30BAHUM.

HaAaoroBble  06430TEAbCTBAO, BO3HMKAKOLWLME B
pPe3yAbTaTe OMepaumni  MexXAY OpProaHM3auUUaMum
Mpynnbl, onpeaeAalTca HO OCHOBE QOAKTUMUECKOM
LeHbl caeAkn. CylecTByeT BEPOATHOCTb TOrO, UTO Mo
Mepe AOAbHEWLLEro pasBmUTUA MPAKTUKKU MPUMEHEeHUA
MPOBUA TPOHCOOEPTHOro LLeHOOBPA30BOHUA  3TU
LeHbl Moryrt ObiTb ocnopeHbl. BaAuaHue TaKoro
PO3BUTUA COOBLITUM He MOXKeT OblTb OLLeHeHO C
AOCTOTOUHOMN CTEMNEHbIO HAAEXKHOCTM, OAHOKO MOXKET
OblTb 3HOUUTEAbHbIM C TOUKM 3pPEHUA CPUHAHCOBOIO
MOAOXKEHUA  U/UAU  XO3ANCTBEHHOM AEATEAbHOCTU
Mpynnbl B LLeAoM.

B coctaB [lpynnbl BXOAUT paAs  OProHU3ALUMA,
30PErnMcTPUPOBAHHBIX 30 MpeaeAdMu  Poccuinckon
MPepepaunn. Haaorosble ob6a3aTeAbcTBA  [pynnbl
OornpeAEeAeHbl MCXOAA M3 MPEAMOAOXKEHUSA O TOM, UTO
AOQHHbBIE OPTAHU3ALMUHEMOAAEIKATHAAOTOODAOXKEHUIO
HOAOFOM  HO  MNPUObIAb MO  30KOHOAOTEAbCTBY
Poccuinckon Oepepaumn, TMOCKOAbKY OHU  He
0o6pa3ytoT  MOCTOAHHOrO  MPEeACTABUTEAbLCTBO B
Poccun. AGHHOS MHTepnpeTaumMa COOTBETCTBYIOLLEro
30KOHOAOTEAbCTBO MOXeT 6blTb  OCMOpPeHd, HOo




As Russian tax legislation does not provide definitive
guidance in certain areas, the Group adopts, from
time to time, interpretations of such uncertain
areas that reduce the overall tax rate of the Group.
While management currently estimates that the tax
positions and interpretations that it has taken can
probably be sustained, there is a possible risk that
outflow of resources will be required should such tax
positions and interpretations be challenged by the tax
authorities. The impact of any such challenge cannot
be reliably estimated; however, it may be significant
to the financial position and/or the overall operations
of the Group.

ENVIRONMENTAL MATTERS

The enforcement of environmental regulation
in the Russian Federation, Ukraine and Poland is
evolving and the enforcement posture of government
authorities is continually being reconsidered. The
Group periodically evaluates its obligations under
environmental regulations. As obligations are
determined, they are recognized immediately.
Potential liabilities, which might arise as a result
of changes in existing regulations, civil litigation
or legislation, cannot be estimated but could be
material. In the current enforcement climate under
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B AOHHbBIM MOMEHT T[MOCAEACTBUA TAKUX CMNOPHbIX
CVITl_.JOLLl/IVI HEBO3MOXHO OUEeHUTb C AOCTOTOYHOM
CcTerneHbto HAAEXHOCTM, BMeCTe C TeM, OHWM MOoryt
OblTb 3HOUMTEAbHbIMU AAA PUMHAHCOBOIO MNMOAOXKEHUNA
N/MAN AEATEABHOCTU Fpgnnbl B LLEAOM.

TaK KOK pOCCUMCKOE HOAOIrOBOE 3GKOHOACGTEABCTBO
HE COAEPXKWUT UETKOro PYKOBOACTBO MO HEKOTOPbIM
BonpocaM, [pynna BpeMa OT BPEMeHU MnpuMeHsaeT
TOKME UMHTEPNPEeTaLMM 30KOHOAOTEAbCTBO, KOTOpPbIe
MPUBOAAT K CHUXXEHMIO obLlier CYMMbl HOAOMOB MO
MNpynne. PYkoBoACTBO BHOCTOALLEE BPEMACUNTAET, UTO
ero nos3uuma B OTHOLUEHMM HOAOIMOB M MPUMEHEHHblIe
MNpoynnon mHTepnpeTaumMm C AOCTATOUHOM CTemeHbio
BEPOATHOCTM MOryT ObiTb MOATBEPXKAEHbI, OAHOKO,
cyuilecTtByeT pwucK Toro, uto [pymna noHecet
AOMOAHUTEAbHbIE POCXOAbI, eCAMn nosmuma
PYKOBOACTBA B OTHOLLUEHUM HOAOIOB U MPUMEHEHHbIE
MNpoynnon MHTepnpeTauMM 3AKOHOAOTEAbCTBO OYAYT
OCMoOpeHbl HOAOIOBbIMKM OProHAOMU. BAmaHMe Takoro
PO3BUTUA COBbITUM He MOXKeT OblTb OLEeHEeHO C
AOCTOTOUHOM CTEMEHbIO HAAEXKHOCTU, OAHOKO MOXKET
OblTb 3HOUUTEAbHbIM C TOUKM 3PEHUA CPUHAHCOBOIO
MOAOXKEHUA  U/UAU  XO3ANCTBEHHOM AEATEAbHOCTU
Mpynnbl B LLeAoM.

BOMPOCbHI OXPAHDbI
OKPY>XAIOLLEN CPEAbI

B HacTodulee Bpema B Poccuu, YKpauHe u

MoAbLue yrkectouaeTcqa MPUPOAOOXPOHHOE
30KOHOAOTEABCTBO M MPOAOAXKOETCA MepecMoTp
no3mMuMM roCyYAOpPCTBEHHBIX OpProHoB Poccumckom
Pepepallmm  OTHOCUTEAbHO  obecneueHMa  ero
cobatoaeHMA. [pynna MpoBOAUT MepUuoanUecKyto
OLEeHKY CBOMX 06430TEAbCTB, CBA3OHHbIX c
OXPOHOM OKpyXKatoLien cpeabl. [1o Mepe BbIgBAEHUSA
06A30TEABCTB OHU HE3AMEAAUTEABHO OTPOAXKAKOTCH
B OTyeTHOoCTW. [loTeHUMaAbHble 06A3aTeAbCTBJ,
KOTOpble MOIryT BO3HUKHYTb B pe3yAbTATE M3MEHEHMUSA




existing legislation, Group Management believes that
there are no significant liabilities for environmental
damage.
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cyLlecTBYlOLEro 3aKOHOAQTEABCTBA M HOPMOTUBHbIX
OKTOB, a TOK>Xe B pe3yabTaTe cyaebHom
MPOKTUKU, HE MOFYT OblTb OLEHEHbl C AOCTOTOUHOM
CTeneHblo HOAAEXHOCTM, XOTA WM MOryT OKOA3dTbCH
3HOUUTEAbHbIMU. PykoBoacTBO [pynmnbl CUMTOET, UTO
B YCAOBMAX CYLLECTBYIOLLEN CUCTEMbI KOHTPOAA 34
COBOAIOAEHMEM  AEWCTBYIOLLENO MPUPOAOOXPAHHOIO
30KOHOAOTEABCTBA He  MMeeTca  3HAUMTEAbHbIX
006A3ATEAbCTB, BO3HUMKAIOLLIMX B CBA3M C HOHECEHMEM
yLepba oKpyXKatoLLemn cpeae.
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DERIVATIVE FINANCIAL
INSTRUMENTS
AEPUBATVIBHBIE COMHAHCOBLIE
MHCTPYMEHTHI

The table below sets out fair values, at the end of the TabAnLO, MNPEeACTOBAEHHOA HUXKe, MNpeACToBAdAeT
reporting period, of currencies receivable or payable CnpaBeAAUBYIO CTOMMOCTb AeBUTOPCKOM NAN
under foreign exchange forward contracts entered KPEeAUTOPCKOM  30AOAKEHHOCTU, BbIPAXXEHHOM B

into by the Group. The table reflects the gross positions
before the netting of any counterparty positions (and
payments) and covers contracts with settlement
dates after the respective end of the reporting period.
The contracts are short term in nature.

MHOCTPOHHOM BAAIOTE, B QOOPBAPAHBIX KOHTPOKTAX MO
oBMeHY MHOCTPAOHHOM BAAIOTbI, KOTOPbIE 3AKAUAAQ
MNpynna Ha oTUeTHYIO AAQTY. TOBAMLLA OTPOXKAET CYMMBbI
BpPYTTO MO BCEM KOHTPATEeHTAM (M OMAATbI) AO OUMCTKM
M OXBOTbIBOET KOHTPOKTbI CO CPOKAMM PACUETOB MOCAE
OKOHUOHUSA OTUeTHOro nepuoad. Bce opopBapaHbie
KOHTPOKTbI - KPOTKOCPOUHbIE:

31 December 2019 /
31 Aekabpa 2019 r.

31 December 2018 /
31 Aekabpa 2018 r.

IN RUB THOUSAND / Contracts with

B TbIC. PYB.
KoHTpaKThI ¢

MOAOXXUTEAbHOM
cnpaBeAAUMBOM
CTOUMOCTbIO

Foreign exchange forwards: fair values, at the end of the reporting period, of /
BaAloTHbIe POpBApPAbI: CMPOBEAAUBAS CTOUMOCTb HO KOHEL, OTUETHOro nepmoad

- USD receivable on settlement (+) / 746 951

Contracts with
positive fair value / negative fair value /
KoHTpaKThI ¢
MOAOXUTEAbHON
cnpaBeAAUBOM
CTOMMOCTbIO

Contracts with
positive fair value / negative fair value /
KoHTpaKThI ¢
OTPULOTEABHOMN
cnpaBeAAUBOM
CTOMMOCTbIO

Contracts with

KoHTpaKThI ¢
OTpULOTEABHOMN
cnpaBeAAUMBOM

CTOUMOCTbIO

1296 177

- Aoanapbl CLUA, noayuoemble npu pacueTte (+)

- USD payable on settlement (-) /
- Aoanapbl CLUA, BbinAaumBaeMble Npu pacueTe (-)

Net fair value of foreign exchange forwards /
UnucTas cnpaBeAAMBAS CTOMMOCTb BAAKOTHbIX
CPOPBAPAHbBIX KOHTPOKTOB

(781 559) (1259 284)

(34 608)
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31 December 2018 / 31 December 2018 /
31 Aekabpa 2018 r. 31 Aekabpa 2018 r.

IN USD THOUSAND / Contracts with Contracts with Contracts with Contracts with
B TbiC. AOAA. CLUA positive fair value / negative fair value / positive fair value / negative fair value /
KoHTpaKThI ¢ KoHTpaKThI ¢ KoHTpaKThI ¢ KoHTpaKThI ¢
MOAOXXUTEAbHOM OTPULLATEAbHOM MOAOXXUTEABHOM OTPULLOTEAbHOM
cnpaBeAAUBOM cnpaBeAAUBOM cnpaBeAAUBOM cnpaBeAAUBOM
CTOMMOCTbIO CTOMMOCTbIO CTOMMOCTbIO CTOMMOCTbIO

Foreign exchange forwards: fair values, at the end of the reporting period, of /
BaAloTHble qPOpBApAbI: CMPABEAANBAS CTOUMOCTb HO KOHEL, OTUETHOro NepnoAd

- USD receivable on settlement (+) /
- Aoanapbl CLUA, noAayuaeMble npu pacueTe (+)

- USD payable on settlement (-) /
- Aoanapsbl CLUA, BbinAauMBaeMble Npu pacueTe (-) (12 625) (18127)

Net fair value of foreign exchange forwards /
UncTtas cnpaBeAAUBAS CTOMMOCTb BAAIOTHbBIX (559)
CPOPBAPAHbBIX KOHTPOKTOB




Foreign exchange derivative financial instruments
entered into by the Group are generally traded in an
over the counter market with professional market
counterparties on standardised contractual terms and
conditions. Derivatives have potentially favourable
(assets) or unfavourable (liabilities) conditions as a
result of fluctuations in market interest rates, foreign
exchange rates or other variables relative to their
terms. The aggregate fair values of derivative financial
assets and liabilities can fluctuate significantly from
time to time.

Forward and option contracts are for economic
hedges of future outflow related to purchases of
goods in USD and CNY.

The notional principal amounts of the outstanding
forward and options foreign exchange contracts at 31
December 2019 was equal to USD 12 OOO thousand
(31 December 2018: USD 18 720 thousand).
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BaAtoTHble NnpPon3BoOAHbIE QOUHAHCOBbIE
MHCTPYMEHTbI, KoTopble [pynna MCNoAb3yeT, B
OCHOBHOM 00OpALLOOTCA HO BHEBUPXKEBOM pblHKE
C MPOCPECCUOHAABHBIMM  YUOCTHMKOMM PbIHKA U
CAEAUIOT CTOHAOPTHBIM  KOHTPOKTHBIM  YCAOBMUAM.
MponsBoaHble QOUHOHCOBbIE MWMHCTPYMEHTbl MUMeloT
NOTEHLMAABHO BAAronpUATHbIE (aKTUBbI) NAU
HebAdronpmatTHole (06A30TEAbCTBA) YCAOBMA B
pPe3yAbTaTE KOAEBOHMUSA MPOLLEHTHbBIX CTABOK HA PbIHKE,
BAAIOTOOOMEHHbBIX KYPCOB MAM APYIrMUX MNepeMeHHbIX
QOAKTOPOB, CBA3OHHBIX C 3TUMU MHCTPYMEHTOAMMU.
O6w,oa CcnpaBeAAMBAS  CTOMMOCTb  MPOM3BOAHbLIX

PUMHAHCOBbLIX AOKTMBOB n 06430TEeAbCTB MoXeT
nepnoanyecKn cyuecCrtBeHHO MeHATbCA.

OopBapAHbIE M OMUMOHHBIE KOHTPOKTbI C LLEeAbtO
2KOHOMMUECKOro XEeAXKNPOBAHMUSA 6yayLiero
AEHEXXHOro OTTOKAO COOTHOCATCH C 30KYMKOM TOBAPOB
B AoAAapax CLUA n kutamckmx KOaHax.

OCHOBHble CYMMbl HEMOrdLLUEeHHbIX QQOPBAPAHbBIX U
OMUMOHHbBIX KOHTPOKTOB MO O6MeHY WHOCTPAHHOM
BOAIOTbI Ha 31 aoekabpa 2019 r. coctaBuAan 12 OO0 Thic.
AoanapoB CLUA (31 aekabpa 2018 r.: cocTtaBmam 18 720
Thic. AooAnapoB CLUA).
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FINANCIAL AND CAPITAL
RISK MANAGEMENT

YMNPABAEHME COMHAHCOBbBIMU PUCKAMM
1 PUCKAMU KATTUTAAA

The risk management function within the Group is
carried out in respect of financial risks, operational
risks and legal risks. Financial risk comprises market
risk (including currency risk, interest rate risk and
other price risk), credit risk and liquidity risk. The
primary objectives of the financial risk management
function are to establish risk limits, and then ensure
that exposure to risks stays within these limits. The
operational and legal risk management functions
are intended to ensure proper functioning of internal
policies and procedures to minimise operational and
legal risks.

Financial risk management function is undertaken
centrally within the Group’s Finance Department and
is closely controlled by the Board of Directors.

AOyYHKLMA ynpaBAEHUS PUCKAMM Moynnobl
OCYLLLEeCTBAAETCA B OTHOLIEHWMU  COPUHAHCOBBIX,
OMNepPALMOHHBIX U IOPUANUECKUX PUCKOB. OUHAHCOBbIE
PUCKM BKAIOUAIOT PbIHOUHBIM PUCK (BOAKOTHBIA PUCK,
PUCK M3MeHeHWUA TMPOLEHTHOM CTOBKM M MNpouni
LLeHOBOWM PUCK), KPEAUTHbBIN PUCK U PUCK AMKBUAHOCTM.
FAOBHOM LLeAblo YMpaBAEHUA COUHOHCOBbBIMU PUCKOAMM
ABAAETCH ONpeAeAeHMe AMMUTOB PUCKA UM AJAbHENLLee
obecneueHne cobAOAEHUA YCTOHOBAEHHbBIX AMMUTOB.
YNpoBAeHWE  OMepauMOHHBIM U IOPUAUUECKUM
PUCKOMU  AOAXKHO  oBecrneunBaTb  HOAAeXdllee
PYHKLUMOHUPOBAHUE  BHYTPEHHEN  MOAUTUKU U
npoueayp Mpynnbl B LEeAGX MUHUMUIOLMKM AOHHBIX
PUCKOB.

YnpoBAeHME  COUHAHCOBBLIMM  PUCKOMKW  BeaeTcd
LLEHTPOAU3OBOHHO COMHOHCOBBLIM  AEMAPTOMEHTOM
MNoynnbl M TWATEAbHO KOHTpoampyeTca CoBeToM
AvpekTopos.




CURRENCY RISK

Currency risk is, amongst other things, the risk that
the value of financial instruments or future cash flows
will vary due to changes in exchange rates.

The Group’s currency risk associated with financial
instruments is primarily related to loans and
borrowings, cash and cash equivalents, trade and
other receivable, accounts payable and derivatives.
To reduce currency risk associated with financial
instruments, any surplus liquidity is invested in local
currency. Foreign exchange risk arises when future
commercial transactions or recognized assets or
liabilities or purchases are denominated in a currency
which is not the entity’s functional currency (mainly
USD). During 2019, the Russian Rouble (RUB) has
demonstrated significant fluctuations against major
foreign currencies, including USD and CNY.
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BAAIOTHbIU PUCK

BOAOTHbBIN PUCK, CpeaMn Mpouero, 3To PUCK TOro, UTo
CTOMMOCTb CPUHAHCOBbBIX MHCTPYMEHTOB MAM BYAYLLIMX
AEHEXHbIX MOTOKOB 6BYAeT MeHATbCA B CBA3M C
M3MEHEeHMAMM OBMEeHHbIX KYPCOB.

BaAloTHBIN pUuckK Moynnol, CBA30HHbIN c
COUHAHCOBbLIMMU MHCTPYMEHTOMMU, B OCHOBHOM
OTHOCUTCA K KPEeAMTAM U 30MMOM, AEHEXXHbIM
CPeACTBAM U UMX IKBUMBAAEHTOM, TOProBOM U WHOM
AeBUTOpCKOM 30AOAXKEHHOCTH, KpeAUTOPCKOM
30AOAKEHHOCTU U AEPUBATUMBOM. AAA  CHUXKEHUSA
BOAIOTHOIO PWMCKO, CBA3OHHOMO C COUMHOHCOBbLIMU
MHCTPYMEHTOMMU, AOBAA M3BbITOUHAA AMKBUMAHOCTb
MHBECTUpYeTCca B MECTHOM BaAloTe. BaATHbIN
PUCK BO3HMKOET, KOraAod 6yayliMe KOMMepuecKue
onepauun MAM MPUIHOHHbIE OKTWBbLI, MACCUBbLI MAU
30KYMKM  BbIPAXKEeHbl B BOAKOTE, He ¢BAAKOLLENCSA
COYHKLMOHAABHOM BOAIOTOM KoMnaoHmm
(npemmyliectBeHHO AOAA. CLUA). B TeueHne 2019
roAd pPoccUmckn pybab (pyb.) MPOAEMOHCTPUPOBOAA
CYLLLeCTBEHHbIE  KOAEBOHMA MO  OTHOLWUEeHWUIO K
OCHOBHbIM MHOCTPAOHHbBIM BOAIOTAM, BKAKOUOA AOAAQPDI
CLUA v KMTOMCKME IOOHMN.
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The following table presents sensitivities of profit B TOBAMLE HU>Ke NPEeACTOBAEH pacuet
and loss to reasonably possible changes in exchange UYBCTBUTEABHOCTU NPUBBIAM M YObITKOB HO PA3yYMHOe
rates applied at the end of the reporting period, with M3MEeHEeHMEe KYPCA HA KOHEL, OTUETHOro Nepmroaa rnpu

all other variables held constant:

IN RUB THOUSAND /
B TbIC. PYB.

Trade and other account receivables /
Toproeaa 1 npouaa aoebutopcKaa
30AOAXKEHHOCTb

Cash and cash equivalents /
AeHe)KHble CpeaCTBA U UX SKBUBOAEHTbI

Derivative financial instruments /
AepunBATMBHbIE COUHAHCOBbIE
MHCTPYMEHTDI

Total finance assets /
UTOro ¢cpMHAHCOBbIE OKTUBbI

Trade and other payables /
ToproBas 1 Npouas KpeAnTopcKasa
30AOAXEHHOCTb

Total finance liabilities /
UToro ¢puHaHcoBblie 0693aTeAbCTBA

Net impact on profit or loss /
Uuctoe BAUSHME HA NPUBBIAD U YEbITKU

HeMn3MeHHbIX MPOUNMX PAKTOPAX:

31 December 2019 /
31 Aeka6psa 2019 r.

Impact on profit or loss = Impact on equity /
BAUsSiIHMEe Ha NpuUGbIAb UAU Y6bITOK = BAMSHME Ha KanuTaA

weakening by 10% / strengthening by 10% /
ocAabAaeHue Ha 10% ycuAeHue Ha 10%

UsD / CNY / uUsD / CNY /
Aoanap CLUA KuTt. 1oaHb Aoanap CLUA Kur. oaHb

(19 427)

(74 695)

(94 130)

(93 559) (12 382)

(93 559) (12 382)

(12 382)




IN RUB THOUSAND /
B ThIC. PYB.

Trade and other account receivables /
ToproBasa 1 npouasa poebutopcKaa
30AOAKEHHOCTb

Cash and cash equivalents /
AeHeXKHble CpeACTBA U UX SKBUBOAEHTbI

Derivative financial instruments /
AeprnBATMBHbIE COUHAHCOBbBIE
MHCTPYMEHTDI

Total finance assets /
UToro ¢pMHAHCOBble OKTUBbI

Trade and other payables /
ToproBas 1 NPoOYAs KPeAUTOPCKAA
30AOAXKEHHOCTb

Total finance liabilities /
UToro cpMHAHcoBble 06930TEeAbLCTBA

Net impact on profit or loss /
Unctoe BAUAHME HA NPUBBIAD U YBbITKKU
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31 December 2018 /
31 Aekabpsa 2018 r.

Impact on profit or loss = Impact on equity /
BAuUsSiHWEe HA NpUGbIAb UAU Y6bITOK = BAUSHME Ha KanuTaaA

weakening by 10% /
ocAabAaeHue Ha 10%

strengthening by 10% /
ycuAeHue Ha 10%

UsD /
Aoanap CLIA

CNY /
KuTt. toaHb

uUsb /
Aoanap CLIA

CNY /
Kur. toaHb

(17 643)

(19 838)

(129 618) 129 618

(167 099) 167 099

17 134 (117 134) (8 002)

117 134 (117 134) (8 002)

(49 965) (8 002)

(3 261)

(3 261)

(3 233)




IN USD THOUSAND /
B ThiC. AOAA. CLLA

Trade and other account receivables /
ToproBasa 1 npouasa poebutTopcKkaa
30AOAKEHHOCTb

Derivative financial instruments /
AepnBATUBHbIE QOUHAHCOBbIE
MHCTPYMEHTDI

Total finance assets /
UToro ¢pMHAHCOBbIE OKTUBbI

Trade and other payables /
ToproBas 1 NpoUas KPeANTOPCKASA
30AOAXKEHHOCTb

Total finance liabilities /
UToro cpMHAHcOBbIe 065930TEeAbLCTBA

Net impact on profit or loss /
Unctoe BAUSHME HA NPUBBIAD U Y6bITKU
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31 December 2019 /
31 Aekabpsa 2019 r.

Impact on profit or loss = Impact on equity /
BAusiHWe HA NpuUGbIAb UAU Y6bITOK = BAUSHME Ha KanuTaA

strengthening by 10% /
ycuAeHue Ha 10%

weakening by 10% /
ocAabAaeHue Ha 10%

UsD / CNY / uUsb / CNY /
Aoanap CLUA KuTt. toaHb Aoanap CLIA Kurt. toaHb

(314)

(1207)

(1521)

151

(1 511)




IN USD THOUSAND /
B TbiC. AOAA. CLLA

Trade and other account receivables /
Toprosaa 1 npouasa aAebuUtTopcKaa
30AOAXKEHHOCTb

Cash and cash equivalents /
AeHe)KHble CPeACTBA U UX 3KBUBOAEHTbI

Derivative financial instruments /
AepnBATMBHbIE COUHAHCOBbIE
MHCTPYMEHTDI

Total finance assets /
UToro cpMHAHCOBbIE OKTUBbLI

Trade and other payables /
ToproBas 1 NpoYas KPeANTOPCKAA
30AOAXKEHHOCTb

Total finance liabilities /
UToro cpuHaHcoBblie 0693aTeAbCTBA

Net impact on profit or loss /
Unctoe BAUSHME HA NPUBDBIAD U YEbITKU
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31 December 2018 /
31 poeka6psa 2018 r.

Impact on profit or loss = Impact on equity /
BAUSiHUEe HA NpUGbIAb UAU Y6bITOK = BAUSSHME Ha KanuTaa

weakening by 10% /
ocAabAeHUue Ha 10%

strengthening by 10% /
ycuaeHue Ha 10%

UsSD /
Aoaaap CLUA

CNY /
KuT. 1oaHb

uUsD /
Aoanap CLIA

CNY /
Kur. oaHb

(254)

(1 866)

(2 406)

(1686)

(1 686)
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31 December 2018 / 31 December 2018 /
31 Aekabpsa 2018 r. 31 Aekabpa 2018 r.

USD thousand / EUR thousand / CNY thousand / USD thousand / EUR thousand / CNY thousand /
Tbic. AoAA. CLLIA Tbic. eBpO Tbic. loaHeNn Tbic. AoAA. CLLIA Tbic. eBpO Tbic. loaHeNn

Financial assets /
OUHAHCOBbIE OKTUBbI

Trade and other account receivables /
ToproBaa 1 npouas aAebutTopcKada
30AOAXKEHHOCTb

Derivative financial instruments /
AepnBATUBHbIE QPPUHAHCOBbIE
MHCTPYMEHTDI

Cash and cash equivalents /
AeHexKHble CPeACTBA U UX
3KBUBOAEHTHI

Total finance assets /
UToro ¢pMHAHCOBbIE AKTUBbI

Financial liabilities /
OuHaHcoBble 0693aTeAbCTBA

Trade and other payables /
ToproBas 1 NPoYAs KPeAUTOPCKAA
30AOAXKEHHOCTb

Total finance liabilities /
UToro cpMHAHcOBbIe 06530TEeAbLCTBA




INTEREST RATE RISK

Interest risk is the risk that the value of a financial
instrument will vary due to changes in market interest
rates. Interest risk relates to the risk that the Group's
exposure to changes in market interest rates may
affect net profit. The Group’s exposure to the risk of
changes in interest rates relates to borrowings. The
original term of the borrowings as of closing date is
a maximum of twelve months from the closing date.

The Group is not exposed to interest rate risk as of
31 December 2019 as the Group does not have any
borrowings as of 31 December 2019.

PRICE RISK

The Group is exposed to commodity price risk
associated with raw material prices. This year the
Group was in fourable situation in respect of price
risk as USD and CNY currency rates were quite
stable during the year and there was no increase
in purchase price for raw materials on global
market. Nevertheless, the management continuied
negotiations with vendors and suppliers to search for
cheaper raw materials, that also meet the adopted
quality level of the Group’s products. The Group
diversifies placement of production orders and start
cooperation with manufacturers and vendors outside
China, where the Group purchase most of goods. This
year Group has found the suppliers in Bangladesh
with lower prices for basic «befree» cloths with the
same level of quality. These measures will enable the
Group to control production costs more efficiently in
the future.
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NMPOLUEHTHbLIX PUCK

[MPOLUEHTHBIM PUCK - 3TO PUCK TOrO, UTO CTOMMOCTb
OOUHOHCOBOIO MHCTPYMEHTA M3MEHUTCH rno
npuumHe M3MEeHEeHUN PbIHOUHOM NPOLLeHTHOM
CTOBKMU. [MPOLLEHTHbBIN PUCK FOBOPUT 06 YA3BUMOCTMU
MNpymnbl B TOM, UTO M3MEHEHMEe MPOLLEHTHbIX CTABOK
HO pPblHKE MOXEeT MOBAUATb HA UUCTYIO MPUObIAb.
MoaBepP>KEHHOCTb MNpynnbl PUCKY N3MEeHEeHUN
PbIHOUHbIX MPOLEHTHbBIX CTOBOK OTHOCUTCH K 3AMMOM.
CpoKM 30MMOB HO OTUETHYKO AOTY COCTOBASET He
BoAee ABEHOALLATU MecCcAaLEB K AQTE 3AKPbITUSA.

MNoynna He noABepXXeHd TMPOLEHTHOMY pUCKY
Ha 31 aekabpa 2019 r., MOCKOAbKY MO COCTOAHMUIO
Ha 31 aekabpa 2019 r. y Hee He ObIAO BHELUHMX
30MMCTBOBAHUM.

LEHOBOW PUCK

MNoynna noaBep>KeHa TOBAPHOMY LLEHOBOMY PUCKY,
CBA3OHHOMY C LLEHOMW HO Cbipbe. B oTueTHOM roay
cUTyaumsa, CBA3OHHOA C  AOHHbIM  PUCKOM, OblAG
BAaronpuaTHA AAa [pynnbl: KYpcbl aAo0AAapa CLUA
M KUTOMCKOrO OAHA OblAUM CTOOWAbHbI B TeueHue
road, YBEAMUEHUS 30KYMOUHbIX LLeH HO MMMOPTHble
TOBOPbI HE MPOUCXOAMAO. TeM He MeHee, PYKOBOACTBO
Moynnbl  MPOAOAXKMAO MPOBEAEHUWE TMeperoBopoB
C MOCTOBLUMKAMMK, MPEAAAralOWMMKN BoAee HU3KUE
LLleHbl HO Cblpbe, KOTOPOEe YAOBAETBOPAET MPUHATOMY
UPOBHIO KAUecTBA MNpoAYKuMM [pynnbl. YAOAOCH
ANBEPCUOPULMPOBATb PA3MELLEHME 3AKO30B M HOUOTb
COTPYAHMUECTBO C MOCTABLLUMKOMM 30 MPEASAAMU
Kntaqa, rae MNoynna npom3sBoAUT HOAMBOABLLUYIO UACTb
30KYMoK. B oTueTHOM roay pykoBoacTBY [pynnbi
YAOAOCb HOMTW MNOCTOBLUMKOB B bBaHracaelwe anda
6030BOM KOAAEKLMM BpeHaa «befree» ¢ Boaree HU3KOM
30KYMOUHOM LLeHOM U COXPOHEHUEM TMPUHATOro
MNpynnon ypoBHA KauecTBA. TOKMe Mepbl B AOAbHENLLEM
MO3BOAAT 06GoAee 2QPPEKTUBHO KOHTPOAMPOBOTH
NMPOU3BOACTBEHHbIE 30TPATHI.




CREDIT RISK

Credit risk is the risk that a party in a transaction
may not be able to fulfill its commitment and,
thereby, cause a loss. Credit risk arises from cash
and cash equivalents as well as credit exposures to
wholesale and retail customers, including outstanding
receivables and committed transactions. For banks
and financial institutions, only independently rated
parties with a minimum rating of ‘B’ are accepted.
If wholesale customers are independently rated,
these ratings are used. If there is no independent
rating, risk control assesses the credit quality of the
customer, taking into account its financial position,
past experience and other factors.

The maximum exposure to credit risk resulting from
financial assets is equal to the carrying amount of
the Group’s financial assets (Loans and receivables
category):
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KPEAUTHBIN PUCK

KpeAUTHBIM PUCK - 3TO PUCK TOro, UTO KOKadA
AMBO M3 CTOPOH CAEAKM He CMOXKeT BbIMOAHUTb
CBOM 06430TeAbCTBA, UTO TMpMBEAET K YbBbITKAM
AAS APYrom CTOPOHbl. KpeAUTHbIM PUCK BO3HMKAOET,
KOFAQ MHBECTUPYIOTCA AUKBUMAHDBIE QOOHADLI, BKAIOUOSA
KPOTKOCPOUHbIE WMHBECTULMKM, O TOAKXE BO3HUKAET
B BMAE KOHTPOreHTHOro  PMCKA, CBA3OHHOMO
Cc ToproBAem. AAA  OrPOHUUEHUA  KPEAMUTHOrO
pucka [pynna MHBECTUPOBAAO TOAbKO B OOHKM C
PENTUHIOM He HmKe «B». ECAM ONTOBBIM 30KO3UMKOM
NMPUCBAUBAACA OTAEAbHbIM PENUTUHI, MCMOAb3OBAACA
TOKOM pPenTUHr. ECAM OTAEABHOro PENTUHIA He BbIAO,
OTAEA YMNPOBAEHUS PUCKOM OLLEHMBOA KpeaUuTHoe
KOUECTBO 30KA3UMKA, C YueToOM ero QPUHAHCOBOIO
MOAOXKEHMSA, MPOLUAOIO OMbITA U MPOUMX CPAKTOPOB.

MOKCUMOAbBHbBIM KPEAUTHBIN PUCK MO CPUHAHCOBbLIM
OKTMBAM paBeH 6AAQHCOBOM CTOMMOCTU COMHAHCOBbIX
okTuBoB pynnbl (kaTeropuma 3aMMbl U aAebUTOpPCKaAA
30AOAXKEHHOCTb):

31 December 2019 / 31 December 2018 / 31 December 2019 / 31 December 2018 /
31 Aekabpsa 2019 rr. 31 poekabpa 2018 r. 31 poekabpsa 2019 r. 31 oekab6psa 2018 r.

RUB thousand /
Thic. pyb.

Cash and cash equivalents /

683 793
AeHexHble CPeACTBA U NX IKBUBOAEHTHI

Total financial assets within trade and other
receivables /

MNTOro MHAHCOBbLIX OKTMBOB B COCTABE TOPIroBoOM U
npouen Ae6UTOPCKOM 3AAOAKEHHOCTH

232 280

Total /

916 073
UToro

RUB thousand / USD thousand / USD thousand /
Thbic. pyb. Thic. AOAA. CLLUA Thic. AOAA. CLLUA

551 033

282 295

833 328




The accounts receivable are distributed among
a large number of customers with low amounts
per customer. Management believes that there is
no significant risk of loss to the Group beyond the
provisions already recorded.

For measuring credit risk and grading financial
instruments by the amount of credit risk, the Group
appliesrisk grades estimated by external international
rating agencies (Standard & Poor’'s «S&P», Moody'’s).
Internal and external credit ratings are mapped on
an internally defined master scale with a specified
range of probabilities of default as disclosed in the
table below:

Corresponding ratings of
external international rating
agencies (S&P, Moody's) /
CooTBeTCTBYIOLWUA PEUTUHT
BHELUHUX MEXAYHOAPOAHbBIX
PEATUHIrOBbIX AreHTCTB
(S&P, Myauc)

MASTER SCALE CREDIT RISK GRADE /
FpaAdUMA KPEAUTHOrO pUCKa

Excellent /
MpeBocXxoAHbBIVM YpoOBEHb

AAA to BB+

Default /
AepOoAT

C, D-I, D-II

Melon Fashion Group

Aebuntopckaa 30AOAXKEHHOCTb CKAQAbIBOETCA
n3 30AOAXKEHHOCTEN 60oAbLUOrO KOAMUECTBAO
30KA3UMKOB C HEBOAbLUMMM CYMMOMMU MO KOXKAOMY
30KA3UMKY. PykoBoaCTBO KOMMOHWUKU CUMUTAET, UTO
HeT CYLLeCTBEeHHOro PUCKA YObITKOB CBepX CYMMbI
CO3AO0HHbIX Pe3epBOB.

AAS OUEHKM KPEeAMTHOro pPUCKA U  rpaadumm
OPUHOHCOBbLIX MHCTPYMEHTOB MO CYMME KPEeAMTHOro
pucka [pynna npuMeHsaeT LWKOAbI, MCMNOAb3yeMble
MEXAYHOAPOAHBIMU PENTUHIOBBIMMU OreHTCTBAMM
(Standard & Poor's «S&P», Myawuc). BHewHUN
BHYTPEHHUMN  KPEeAUTHble  PENTUHIM  COOTHECEHHDI
C po3paboToHHOM BHYTpM [pynnbl rpoaaumen c
onpeaAeAeHHbIMU BEPOATHOCTAMM AEQOOATO COFAACHO
TABAMLLE HUXKE:

Amount of cash and cash
equivalents in related
financial institute /
CyMMa AEHEXHbIX CPEACTB
U UX IKBUBOAEHTOB
B COOTBETCTBYIOLLEM
CPUHOHCOBOM UHCTUTYTe

Corresponding PD interval /
CooTBeTCTBYIOLLUMI
WHTEPBAA BEPOATHOCTH
AECOATA

0,01% - 0,5% 586 557

Each master scale credit risk grade is assigned a
specific degree of creditworthiness:

. Excellent - strong credit quality with low
expected credit risk;

. Good - adequate credit quality with a moderate
credit risk;

. Satisfactory - moderate credit quality with a
satisfactory credit risk;

KaxkaoM TpaAdUMM KPEAUTHOrO PUCKA MPUCBOEH
CBOM YpOBEHb HOAEXKHOCTM:

. MpeBOCXOAHbBIN YPOBEHb - BEICOKOE KpeAUTHOe
KOUECTBO C HU3KUM OXKMAOEMbBIM KPEeAUTHBIM PUCKOM;

. Xopolunin ypoBeHb - GAEKBATHOE KpeAMTHOe
KOUEeCTBO C YMepeHHbIM KPeAUTHBIM PUCKOM;

. YAOBAETBOPUTEABHBIN YpPOBEHb - YMepeHHoe
KpeauTHOe  KAUecTBO C  YAOBAETBOPUTEAbHbLIM
KPeAMUTHBIM PUCKOM;




. Special monitoring - facilities that require
closer monitoring and remedial management; and

. Default - facilities in which a default has
occurred.

External ratings are assigned to counterparties by
independent international rating agencies, such as
S&P, Moody’s and Fitch. These ratings are publicly
available. Such ratings and the corresponding range
of probabilities of default ("PD") are applied for cash
and cash equivalents.

The Group performed the assessment of credit risk
and found that the amount of possible loss in not
significant.

LIQUIDITY RISK

Liquidity risk is the risk that an entity will encounter

difficulty in meeting obligations associated with
financial liabilities. Liquidity risk is maonaged by the
Group’s Chief Executive Office, Chief Financial Officer
and financial department. Management monitors
monthly rolling forecasts of the Group’s cash flows.

The Group seeks to maintain a stable funding base
primarily consisting of borrowing, trade and other
payables. The Group invests the funds in diversified
portfolios of liquid assets, in order to be able to
respond quickly and smoothly to unforeseen liquidity
requirements. The liquidity position is monitored
and regular liquidity stress testing under a variety
of scenarios covering both normal and more severe
market conditions is performed by the Chief Financial
Officer and financial department.

Annual report 2019

. TpebyeT 0cobOro MOHUTOPUHIA - MHCTUTYTHI,
Tpebyouime o0coboro MOHUTOPUHIA W MPUHATUA
YMpaBAEHUECKUX Mep; O TAK»Ke

. AEODOAT - MHCTUTYTbI, FAE CAYUMACHA AECOOAT.

BHewHune PENTUHI U AN KOHTPAreHTOB
YCTOHOBAMBAIOTCA HE3OBUCUMMbIMU MEXKAYHOPOAHbBIMU
PENTUHIOBbIMM OFrE€HTCTBAMMU, TOKMMUM KOK S&P, Myaunc
n Putu. PenTUHrKM 4aBAAOTCA 0OLLEAOCTYMHBIMU.
ToKMe pPerTUHIM M COOTBETCTBYIOLLAA BEPOATHOCTb
AECOOATA MPUMEHSAETCA AAG AEHEXXHbIX CPEeACTB U UX
SKBUMBOAEHTOB.

Fpgnno OLLEHMAO KPEeAUTHbIM PUCK U MPULLAA
K BblIBOAY, uTo cymMmma BO3MOXXHOIO g6bITKG
HecyLlleCTBeHHAQA.

PUCK AUKBUAHOCTHU

PUCK AMKBUAHOCTU 3TO pMCK Toro, uto [pynna
CTOAKHETCA C TPYAHOCTAMM MO BbIMOAHEHUID CBOMX
QOUHOHCOBbLIX 06A30TeAbCTB. PUCKOM AMKBUAHOCTM
yrnpaBAAlT [eHepaAbHbIM aAMpekTop, COUHAHCOBbLIM
ANPEKTOP U COMHOHCOBbLIN AEMNAPTAMEHT. MeHeAXMeHT
MPOBOAUT MOHUTOPUHI EeXKeMeCAUHbIX MPOrHo30B
AEHEe>HOoro noTtoka Mpynnbl.

MNpynna NnoAAEPXKMBOET CTABUABHOE
COMHOHCUPOBOHME, COCTOoALLEE M3 KPEAMUTOB/3AMMOB
M TOProBOM M NPOUEn KPEAUTOPCKOM 3AAOAXKEHHOCTM,
Npynna amBepcUOUUMPYET CBOU MHBECTULMOHHbIE
BAOXKEHUSA, BKAOABIBOA CPEACTBA B PA3HbIE MOPTOPOAMNO
AUKBUAHBIX OKTMBOB C LLeAblO ObICTPOrO M AErkKoro
PEeArMpoBAHMA HO HemnpeABUMAEHHble TpeboBAHMUA
no AMKBMAHOCTU. AMKBMAHOCTb [pymnnbl MOCTOAHHO
KOHTpoAupyeTca, MU OOUHOHCOBBIM AUPEKTOP M
POUHOHCOBbBIN AEMAPTAMEHT PErYAAPHO OHOAUIUPYIOT
BO3MOXHYIO CTPECCOBYIO CUTYALMIO, KOTOPOA MOXKET
BO3HUKHYTb MPU HOPMOAbHbBIX M TAXXEAbIX PbIHOUHbIX
YCAOBUAX.




The ratio of current assets and liabilities was as
follows:
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CooTHolleHMe TeKyLWnx aAKTMUBOB U 06430TEAbLCTB

BbIFAAANT CACAYKOLLNM O6p030M:

31 December 2019 / 31 December 2018 / 31 December 2019 / 31 December 2018 /

31 Aekabpsa 2019 r.

31 Aekabpa 2018 r. 31 poekabpsa 2019 r. 31 oekabpsa 2018 r.

RUB thousand /
Thic. py6.

Current assets / 6 508 734

TeKylime aKTUBbI

Current liabilities / 9 057 142

TekyLime o06a30TeAbCcTBA

Current liquidity ratio /
TeKyLUMIA KO3 PULIUEHT AUKBUAHOCTHU

USD thousand /
Thic. AOAA. CLLUA

RUB thousand / USD thousand /
Thic. pyb. Thic. AOAA. CLLUA

5 067 31 105140

4 439 835 146 306

Amount of credit lines approved for the Group
by banks is RUB 1 100 OOO thousand (USD 17 769
thousand) as of 31 December 2019, RUB 700 OOO
thousand (USD 10 O76 thousand) as of 31 December
2018). Amount of bank overdrafts approved for
the Group is RUB 250 OOO thousand (USD 4 038
thousand) as of 31 December 2019, RUB 160 OOO
thousand (USD 2 303 thousand) as of 31 December
2018.

Current liqudity ratio declined following adoption
of IFRS 16. Group is able to meet obligations on all
current liabilties.

[Mo cocTogaHuio Ha 31 aekabpa 2019 r. Npynne 6biAn
0A006pEHbl BAHKOBCKME KPEAUTHbIE AUHUKM HO OBLLLYIO
cymmy 1100 OOO Thbic. pyb. (17 769 Thic. AOAA. CLLUA),
Ha 31 aekabpa 2018 . 700 OOO ThIC. pyb. (10 O76
Tbic. AOAA. CLLUA). Mo cocToaHuio Ha 31 aoekabpsa 2019
r. l[pynne 6biAn 0A0DBpPEHbBl BOHKOBCKME OBEPAPACOTbI
Ha obuwyto cymmy 250 OOO Thic. pyb. (4 O38 ThIC.
AOAA.), Ha 31 aekabpa 2018 r. 160 OOO TbiC. pyb. (2
303 Tbic. AOAA. CLLA).

KoaopoomnuUMeHT TeKyLlen AMKBUAHOCTU CHU3UACSH B
pe3yAabtaTe npuMmeHeHna MCAOO (IFRS) 16. Npynna
CMoCcoBHA BbIMOAHATb BCe TeKyLlmMe oBa30TeAbCTBA.
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The table below analyses the Group’s financial [MpeACTOBAEHHOA HUXKe TABAMLLIO  OHAAM3UPYET
liabilities by relevant maturity groupings based on COUHAHCOBbIE 064a30TeAbCcTBA [pynnbl, rpynnmpysa mx
the time remaining from the reporting date to the MO CPOKOM MOralleHmna AOroOBOPHbIX 0B6A3A0TEABCTB OT
contractual maturity date. The amounts disclosed in oTueTHOM AQTbl. CYMMBbI, MPEACTOBAEHHbIE B TOBAMLLE,
the table are the contractual undiscounted cash flows 3TO AOFOBOpPHbIE HE AMCKOHTUMPOBOHHbIE AEHEXHble
at spot exchange rate: MOTOKM MO CMOT KYpcy obMeHa:

From 12
Less than A0 U (O AT &1 months to 5
IN RUB THOUSAND / Note / 1 month / 3 months / 12 months / ears / Over 5 years /
B ThIC. PYB. Mpum. OT14A03 OT 3 A0 12 Y BoaAee 5 aAeTt
MeHee 1 Mecsua OT 12 MecsueB
MecsiueB MecsueB A0 5 AeT

31 December 2019 /
31 Aekabpa 2019 r.

Lease liabilities / 361 660 719 159 2856 117 6 538 919 997 873 11 473 728
O6930TeAbCTBA MO ApeHAe

Financial liabilities within trade and

other payables /

APOUHAHCOBbIE 06A30TEABCTBA 1196 841 3 381438 4 578 279
B COCTOBE TOProBOM U Npouem

KPEANTOPCKOM 30AOAXKEHHOCTH

Derivative financial instruments /
AeprBATUBHbIE COUHOHCOBbIE
MHCTPYMEHTDI

Total financial liabilities / 1 566 746 739 604 6 243 473 6 538 919 997 873 16 086 615
UToro ¢cpMHAHCOBbIX 06A30TEAbCTB

31 December 2018 /
31 Aekabpsa 2018 r.

Lease liabilities / 257130 515 065 2 259 905 6 997 931 663 110 10 693 141
O6A30TEALCTBA MO ApeHAe

Financial liabilities within trade and

other payables /

OUHAHCOBbIE 0693AaTEAbCTBA 1040 853 2789 841 3830 694
B COCTABE TOProBOM U npouen

KPEAUTOPCKOM 30AO0AXKEHHOCTH

Total financial liabilities /

1297 983 515 065 5 049 746 6 997 931 663 110 14 523 835
NTOoro ¢coMHAHCOBBIX 06A3ATEAbCTB




Less than
1 month /
MeHee 1 MecsuUa

IN USD THOUSAND / Note /
B TbiC. AOAA. CLUA Mpum.

31 December 2019 /
31 Aeka6psa 2019 r.

Lease liabilities /
O6a30TeAbCTBA MO AdpeHAe

Financial liabilities within trade and
other payables /

APOUHAHCOBbIE 06930TEABCTBA

B COCTOBE TOProBoM U Npouemn
KPEAUTOPCKOM 3AAOAXKEHHOCTH

Derivative financial instruments /
AepUBATUBHbIE COUHOHCOBbIE
MHCTPYMEHTbI

Total financial liabilities /
UTOoro coMHAHCOBbIX 06A30TEAbCTB

31 December 2018 /
31 Aekabpsa 2018 r.

Lease liabilities /
O6A3aTEALCTBA MO AdpeHAe

Financial liabilities within trade and
other payables /

OUHAHCOBbIE 06930TEAbCTBA

B COCTABE TOProBOM U Npouen
KPEAUTOPCKOM 3AAOAXKEHHOCTH

Total financial liabilities /
UTOro coMHAHCOBbIX 06830TEAbCTB

3 months /
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From 12
months to 5
years /

OT 12 MecsueB
AO 5 aet

From 3 to
12 months /
OT 3 A0 12

MecsLueB

Over 5 years / Total /
BoaAee 5 aAeTt Utoro

105 627 185 342

100 856 105 627 259 857

100 732 153 922

100 732 209 064

FINANCIAL ASSETS AND LIABILITIES
CARRIED AT AMORTISED COST

As at 31 December 2019 and 31 December 2018,
the fair value of financial instruments held by the
Group did not materially differ from their recorded
book values. The fair value of financial liabilities is
estimated by discounting the future contractual cash
flows at the current market interest rate available to

PUHAHCOBbIE AKTUBbI, OTPAXXAEMBbIE
No AMOPTU3UPOBAHHOW CTOUMOCTHU

Ha 31 aexkabpa 2019 r. nu 31 aexkabpa 2018 r.

CMpOBEAAMBAOSA CTOMMOCTb COUHAHCOBbIX
MHCTPYMEHTOB, yAepPrKMBAEMbIX Moynnow, He
OTAMUOAQCH  CYLLEeCTBEeHHbIM  0Bpa30oM  OT  UX
BaAaHCOBOM cToMMOCTU. CrnpaBeAAMBAS CTOMMOCTb
CPUHAHCOBbBIX 0B6A3ATEAbCTB OLeHMBOETCHA MNyTeMm




the Group for similar financial instruments. The fair
value of loans and receivables is assessed as the
present value of expected cash flows, discounted at
the current market interest rate for similar borrowers.

CAPITAL MANAGEMENT POLICY

The Group’s objectives when managing capital are
to safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.
In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid
to shareholders, return capital to shareholders, issue
new shares or sell assets to reduce debt. The Group
considers total capital to be total equity (deficit) as
shown in the consolidated statement of financial
position.

The Group monitors and manages its debt using
the ratio of net debt (defined as total borrowings
and retirement benefit obligations less cash and
cash equivalents) to EBITDA (as defined in note 7).
The net debt/EBITDA ratio is calculated as net debt
at the year end to EBITDA for the current period.
The net debt/EBITDA ratio is calculated using IFRS
accounting data. The Group’s policy is to maintain
the net debt/EBITDA ratio 2.5 as maximum. As of 31
December 2019, the net debt/EBITDA ratio was -O,2
(31 December 2018: -0,3).
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ANCKOHTUPOBAOHUA 6gAgLLI,l/IX AOIMOBOPHbIX AeHeXHbIX
MOTOKOB MO TngLLI,eﬂ prHObIHOlZ ﬂpOLLeHTHOﬂ CTAOBKe,
I'IpeAOCTOB/\f-leMOIZ ANA Fpgnnbl no AHOAAOIMMUYHbIM
PMHAHCOBbIM MHCTPYMEHTOM. CI‘IpOBeA/\VIBOq
CTOMMOCTb 30MMOB M Ae6MTOpCKOl;I 30AOAXKEHHOCTHU
oueHmMBAeTCA Tno TeKl_.JLLI,eVI CTOMMOCTU OXMAODEMbIX
AEHEMXHbIX MOTOKOB, AMCKOHTUPOBAOHHDbIX MO Te|-<gu_|,e|?1
prHObIHOlZ FlpOLLeHTHOVI CTaOBKe AAA OHAAOIMMUHbIX
30eMLLUMKOB.

NOAUTUKA YNMPABAEHNA KANMUTAAOM

3oaouen MNoynnbl B 0BAACTH ynpaBAeHUSA
KAOMUTOAOM €BASeTCa obecrneueHne BO3MOXKHOCTU
Moynnbl MPOAOAXKOTbL AEATEABHOCTb B 0603pPMMOM
BYAYLLEM B LLEAAX COXPAHEHMA AOXOAHOCTU KAMUTAAQ
AN OKLMOHEPOB W TMOAYUEHMA BbIFroa APYrumMum
30UHTEPECOBAHHBIMWM CTOPOHAMU U MOAAEPXKAHUSA
OMNTUMOABHOM CTPYKTYPbl KOMUTAAO AAS CHUXKEHUSA
CTOMMOCTM  KAMMUTOAO. B uLeAaax MnoaAepXKaAHUSA
MAU  U3MEeHeHMa CTPYKTYpbl KanmTtaAad [pynna
MOXXeT  CKOPPEKTUPOBATb CYMMYy  AMBUAEHAOB,
BbIMAQUMBOEMbIX CAKLMOHEPAM, BEPHYTb KAMUTOA
OKLMOHEPOM, BbINMYCTUTb HOBbIE OKLMU MAW MPOACBOTbH
OKTMBblI  AAA  CHUMXKEHMA 3AAOAXKEHHOCTW. [pynna
pPACCMOTPMBAET OBOLLYIK CYMMY KAMUTOAO KOK OBLLLUM
KannTaA (AeEUUNT), B COOTBETCTBMM C AOCHHbIMMU
B KOHCOAMAMPOBOHHOM OTUeTe O COUHAHCOBOM
MOAOXKEHUMN.

MNoynna OTCAeXXMBOET CBOM AOAIM U YMpaBAGeT
MM, MUCMOAb3YA KOIPPUULMEHT UMUCTOrO  AOArQ
(onpeaeAaeTcs  KOK PO3HOCTb  MeXXAYy CYMMAMMU
30MMOB + MEHCUMOHHbIE 0B6A30TEAbCTBA U AEHEXKHbIMU
CPeACTBAMU U UX DKBUBAAEHTOMM) K MOKA3ATEALD
EBITDA (npuM. 7). COOTHOLUEHWE UUCTbIM AOAT/
EBITDA paccumTbiBOETCH KAK UMCTbIM AOAT HO KOHeL,
ropd K nokasateato EBITDA 30 TeKywmn MnepuoA.
CooTHoLeHMe uncTboit ooAr/ EBITDA paccunTtbiBoeTcH
C WCMOAb3OBAHMEM BOYXITOATEPCKMX  AOHHbBIX MO
MCO. MNMoAanTmKoM MNpynnbl ABAAETCA MOAAEPXKMBATb
cooTHoweHne umnctbim aAoar/ EBITDA He 6oaee 2,5.
Ha 31 aekabpsa 2019 r. COOTHOLLUEHME UMUCTbIM AOAT/
EBITDA 6bia0: -O,2 (31 aoekabpa 2018 r.: 6biao: -O,3).




FAIR VALUE
DISCLOSURES

PACKPBITME MHOOOPMALMN

O CMPABEAANBOW CTOMMOCTM

Fair value measurements are analysed by level
in the fair value hierarchy as follows: (i) level one
are measurements at quoted prices (unadjusted) in
active markets for identical assets or liabilities, (ii)
level two measurements are valuations techniques
with all material inputs observable for the asset
or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices), and (iii) level
three measurements are valuations not based on
observable market data (that is, unobservable inputs).
Management applies judgement in categorising
financial instruments using the fair value hierarchy. If
a fair value measurement uses observable inputs that
require significant adjustment, that measurementis a
Level 3 measurement. The significance of a valuation
input is assessed against the fair value measurement
in its entirety.

(a) Recurring fair value measurements

Recurring fair value measurements are those that
the accounting standards require or permit in the
statement of financial position at the end of each
reporting period.
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Pe3yAbTaTbl OLLEHKM CMPOBEAAMBOWM CTOMMOCTMU
OHOAMBUPYIOTCA UM  PACAPEAEAAIOTCA MO YPOBHAM
Mepapxmm CnpaBeAAMBOM CTOMMOCTU  CAEAYIOLLMM
obpasom: (i) K 1 YPOBHIKO OTHOCATCA OLLEHKWU Mo
KOTUPYEMbIMLLEHAM(HEKOPPEKTUPYEMBIM)HOAKTUBHbIX
PbIHKOX AA MAEHTUUHbBIX OKTUBOB MAM OBA3ATEABLCTB,
(ii) KO 2 YpOBHIO - MOAYUEHHbIE C MOMOLLbIO METOAOB
OLLEHKM, B KOTOPbIX BCE MCMOAb3YEMbIE CYLLLeCTBEHHbIE
MCXOAHbIE AOHHbIE, ABAAIOTCA HABAIOAGEMBIMU AAA
OKTMBA MAM 06A30TEeAbCTBA Mpsamo (T. e, HanpuMmep,
LLeHbl) MAM KOCBeHHO (T.e., HamMpuMep, NMPOU3BOAHbIE
OT ueHbl), U (iii) oueHKM 3 YPOBHS, KOTOpPble ABAAIOTCA
OLLEHKOMW, HEe OCHOBOHHbIMM HO HABAOAOEMbIX
PBIHOUHbBIX AOHHbIX (T.€. OCHOBOHbI HO HEHABAIAQEMbIX
MCXOAHBIX AQHHBbIX). MpKM OTHECEeHUM CPUMHOHCOBbIX
MHCTPYMEHTOB K TOM MAM MHOWM KOTErOpUM B MEPAPXMM
CMPOBEAAMBOM CTOMMOCTU PYKOBOACTBO WMCMOAb3YeET
cykaeHma. Ecam B oueHKe CnpaBEeAAMBOM CTOMMOCTM
MCMOAB3YIOTCA HOBAIOAOEMbBIE  AQHHbIE, KOTOpble
TPebytoT 3HOUMTEAbHOM KOPPEKTUPOBKKM, TO OHA
OTHOCKUTCA K 3 YPOBHIO. 3HAUMMOCTb MCMOAb3YEMbIX
AOQHHbBIX OLLEHMBAETCA AA BCEWM COBOKYMHOCTM OLLEHKM
CMPOBEAAMBOM CTOMMOCTM.

(a) MHorokpaTHble OLLeHKU CrnpaBeAAUBOM
CTOMMOCTMU.

MHOrOKpPAOTHbIE OLLEHKM CMpPOBEAAMBOM CTOMMOCTU
NMPEeACTABAAIT CcOBOM  OLLEeHKM, Tpebyemble UAU
AOMYCKAeMble CTOHAOPTAOMUM BYXFOATEPCKOro yueTa B
oTueTe 0 PUHAHCOBOM MOAOXKEHMU HO KOHELL KOXKAOIO
OTUETHOro NepmroAd.




Financial instruments carried at fair value. Foreign
exchange forward contracts are carried in the
statement of financial position at their fair value which
is categorised as Level 2 as at 31 December 2019
and 31 December 2018. Principles of fair valuation
are disclosed in Note 3(23). The amount of derivative
financial instruments disclosed in Note 25.

The fair value of derivative financial instruments is
estimated based on the current fair value of similar
instruments that are available on active market and
adjusted on credit risk of the Group.

Non-financial assets carried at fair value. Land and
buildings included in investment property are stated
in the consolidated statement of financial position at
fair value which is categorised as Level 3, refer to
Note 10. Fair value is measured on based on value of
assets of a similar location and category. Total area,
usage restrictions and asset’s location are significant
assumptions used in valuation of the assets. There is
no significant impact on the fair value in one of the
assumptions would be changed.
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OUHAHCOBbIe UHCTPYMEHTbl, OTpAXKdeMble Mo
CNpaBeAAUBON CTOUMMOCTU. QOOPBAPAHbIE KOHTPOKTHI
B KOHCOAMAMPOBOHHOM OYXFOATEPCKOM BGOAOHCE
OLLleHeHbl MO  CMPOBEAAMBOM  CTOMMOCTW,  OHMU
KAQCCUMOPUMLUMPYIOTCA KAK YpoBeHb 2 Ha 31 aekabp4
2019 1.1 31 oekabpa 2018 r. [MpuHUMNbI CNPOBEAAMBOM
OLEHKM pacKpblTol B [MpuMeuaHun 3(23). Cymma
MPOU3BOAHBIX QOUHOHCOBbLIX MHCTPYMEHTOB PACKPbITbI
B [MpuMeuaHum 25.

CnpaBeaAMBOSA CTOUMOCTb AEPUBATUBHbBIX
QOUHOHCOBbLIX MHCTPYMEHTOB OLLEHEHO HO OCHOBe
TekyLLen CNpPOBEeAAUBOM CTOMMOCTMU CXOXKUX
QOUHOHCOBbLIX MHCTPYMEHTOB, AOCTYTMHbIX HO OTKPbITOM
PbIHKE, CKOPPEKTUPOBAHHbBIX HA KPEeAUTHbIM PUCK
MNpynnobl.

HecuHaHcoBbIE
no CcNpaBeAAMBOM CTOUMMOCTU. 3eMAd U  3A0HUA,
BKAOUEHHbIE C COCTAB MHBECTULIMOHHOIO MMYLLLECTBQ,
OTpOXKAKTCA B  OYXIaATEPCKOM  BOAQHCE Mo
CMNPOBEAAMBOMN CTOMMOCTU U  KAOCCUMOOULMpPYIOTCA
KOK YpoBeHb 3, cM. [MpuMeuaHme 10. CnpaBeaAMBaASA
CTOMMOCTb OCHOBbIBAETCA HO CTOMMOCTM OHOAOIUUHbIX

UHCTPYMEHTDI, OoTpda>Xaemblie

Mo PACMOAOXKEHUNIO U CTOMMOCTM OCHOBHbIX CPEeACTB.
B oueHKke oKTMBA UUNTBIBAKOTCA TAKMEe AonyLleHnd
KOK OBLLLOSA MAOLLLAAD, OrpdHNYEeHnd B MCMOAb3OBAHNM
M MEeCTO MOAOXKEHWA OKTMBA. MaMeHeHua Aboro m3
AOFIgLLI,eHl/IVI He 3HAUNTEeAbHO BAUAET HA CNpaBeAANBYIO
CTOMMOCTb AOKTMBA.




(b) Assets and liabilities not measured at fair
value but for which fair value is disclosed. The fair
value of the following financial assets and liabilities
approximate their carrying amount:

Trade and other receivables;
Trade and other payables;
Borrowings;

Retirement benefit obligations.

The fair values in level 3 of fair value hierarchy
were estimated using the discounted cash flows
valuation technique. The fair value is estimated
based on estimated future cash flows expected to be
received discounted at current interest rates for new
instruments with similar credit risk and remaining
maturity.

As basic data for financial instruments fair value
measurement in level 3 of fair value hierarchy, the
Company applies weighted average of capital cost
(WACC) for valuations. The used WACC was 16.75%
in 2019 and 10% in 2018. Fluctuations in WACC for
16.75% would not have significant impact on fair value
of financial assets and liabilities disclosed about due
to all of them are short term.
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(6) AKTUBBI U 065130TEAbCTBO, He OoL.eHMBAeMble Mo
CNpPABEeAAMBON CTOMMOCTU, HO AASl KOTOPbIX AeAdeTco
pAcKpbiTUE CPABEAAUBON CTOMMOCTU. CripaBeAAUBASA
CTOMMOCTb CAEAYIOLWUX CPUHAHCOBbIX OKTUBOB M
06930TeAbCTB NPUBAN3NTEABHO PABHA MX 6AAGHCOBOM
CTOMMOCTMU:

ToproBaga 1 Npouaa Ae6UTOPCKAA 30AOAKEHHOCTD;
ToproBaa M NpoUda KPeAUTOPCKAA 3AAOAXKEHHOCTb;
KpeanTbl U 30NMMbl;

[TeHCHMOHHbIe 06A3AaTEAbCTBA.

OueHKa cnpaBeAAMBOM CTOMMOCTM HO YpoBHe 3
ocylecTBAdgeTco MeTOAOM ANCKOHTUPOBOHUSA
AEHeXHbIXx noTtokoB. CnpoBeAAMBOA  CTOUMOCTb
OLLeHMBOETCA HA OCHOBOHUU OXMAOEMbIX BGYAYLLUX
AEHEXHbIX  MOTOKOB  MPOAMCKOHTUPOBOHHbBIX MO
TEeKYLLEN MPOLLEHTHOM CTOBKE AAA MHCTPYMEHTOB C
OHOAOTMMUHbBIM KPEAUTHBIM PUCKOM U CPOKOM.

AASG OLLEHKWM CMPOBEAAMBOM CTOMMOCTU AAS YPOBHSA
3 30 ocHoBY GepeTca cpepaHeB3BeLUEeHHAA CTOMMOCTb
KOMUTOAQ. Mcrnoab3yemas cpeAHeB3BeLUEeHHAS
CTOMMOCTb KAMUTAAO cocTaBUAA 16,75% B 2019 n 10%
B 2018 rr. UaMeHeHMe cpepHEB3BELLEHHOW CTOMMOCTM
KOMUTOAO HA 16,75% He 3HOUUTEeAbHO BAMAET HA
CNpaBEeAAMBYIO CTOMMOCTb COPUMHOHCOBBLIX OKTMBOB M
06830TEAbCTB, PACKPbLITbIX Bbille, B CBA3M C TEM, UTO
OHU KPOATKOCPOUHbIE.




Annual report 2019

DISCONTINUED
OPERATIONS
MPEKPALLEHHAS
AEATEABHOCTb

Melon Fashion Poland LTD is presented as a
discontinued operation following the decision that
have been taken in November 2018 by Group’s
Management. The activities related to disposal of this
division began in 2018 year. The formal approval of
the disposal was given by Group’s Board of Directors
Members at 20 February 2019. The completion date
for the transaction is expected in 2019.

An analysis of the result of discontinued operations,
and the result recognized on the remeasurement of
assets or the disposal group is as follows:

OO0 «MaaroH PowH T[MToAAHA>» OTPOXKEHO KOAK
NPEeKPALLEHHAA AEATEABHOCTb TMOCAE YTBEPXKAEHUA
peleHna O ee AMKBUMAOLMKM PYKOBOACTBOM [pynnbl
B Hoabpe 2018 r. lNepBble WArM Mo OPraHM3aLmm
BbIObITUA AOHHOIO CerMeHTd OblAM MPEeANPUHATDI
B 2018 roay. PopmaabHoe op06peHme CoeTa
AnpeKkTopoB 6blIA0 MoAyueHo 20 ooeBpaag 2019 r.
3aBeplUueHne AMKBUAOLLMKM oxkmnadeTca B 2019 1.

AHOAU3 PE3yAbTATOB I'IperGLLI,eHHOVI ACATEAbHOCTHU
n PeE3yAbTAT, I'Ipl/ISHOHHbIl;I npu nepeoueHKe AdKTMBOB
MAM BblObIBOOLLLMX rpynrn, npeACTABAEHDbI HMXKE:

RUB thousand /

Thic. py6.

Revenue / 29 606
Bblpyuka
Expenses /

Pacxoabl (109 347)

Profit before tax of discontinued operations /

MpubbIAb A0 HOAOTOOBAOXKEHUS OT MPEKPALLEHHOM
AECATEABHOCTH

Profit after tax of discontinued operations /

MpunBbIAb MOCAE HOAOTOOBAOXKEHUSA OT MPEKPALLEHHOMN
AEATEABHOCTH

Profit/(loss) for the year from discontinued operations /
Mpu6bIAb/(Y6bITOK) 30 oA OT MPEeKpPALLEHHOMN
AEATeAbHOCTU

(79 741)

(79 741)

(79 741)

USD thousand /
Thic. AOAA. CLLUA

USD thousand /
Thic. AOAA. CLLUA

RUB thousand /
Thic. py6.

134 982 450 2135

(305 401) (1663) (4 808)

(170 419) (1213) (2673)

(170 419) (1213) (2 673)

(170 419) (1213) (2 673)
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An analysis of the cash flows of discontinued AHOAU3 AEHEXHbBIX TMOTOKOB OT MPEeKpPALLeHHOMN
operations is as follows: AEATEABHOCTUM MPEACTABAEH HUMXKE:

2018 2019

RUB thousand / RUB thousand / USD thousand / USD thousand /
Thic. py6. Thic. py6. Thbic. AOAA. CLLUA Thic. AOAA. CLLUA

Operating cash flows /

[MOTOKM AEHEXKHbIX CPEACTB MO ONepaLMOHHOMN (32 391) 6 001 (500)
AEATEABHOCTU

Investing cash flows /

[MOTOKM AEHEXKHbBIX CPEACTB MO MHBECTULLMOHHOM (21 033)

AEATEABHOCTU

Total cash flows /

(10 610) (15 032)
UTOoro noTokn AeHeXXHbIX CpeACTB

Assets of disposal group classified as held for sale: AHOAU3 OKTMBOB MPEKPOALLEHHON AEATEAbHOCTM
MPEeACTABAEH HUXKeE:

31 December 2019 / 31 December 2018 / 31 December 2019 / 31 December 2018 /
31 Aekabpa 2019 r. 31 poekabpa 2018 r. 31 pekabpsa 2019 r. 31 aoekabpa 2018 r.

RUB thousand / RUB thousand / USD thousand / USD thousand /
Thic. py6. Thic. py6. Thbic. AOAA. CLLUA Thic. AOAA. CLLUA

Property, plant and equipment / 74 738 1076
OCHOBHbIe CPEeACTBA

Non-current trade and other receivables /
AOArocpouHaa Ae6UTOPCKAA 30AOAKEHHOCTb

Inventories / 60 564
3anacsol

Current trade and other receivables / 5 317
ToproBas 1 Npouasa AeOUTOPCKAA 30AOAXKEHHOCTb

Cash and cash equivalents / 12 007
AeHe>KHble CPeACTBA U UX SKBUBOAEHTHI

Total assets / 149 695
MToro akTmBbl




Liabilities of disposal
for sale:

Trade and other payables /
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group classified as held AHOAM3 064a30TEeAbCTB npeKpaLL,eHHOMN
AEATEABHOCTU MPEACTOBAEH HUXKE:

31 December 2019 / 31 December 2018 / 31 December 2019 / 31 December 2018 /
31 Aekabpa 2019 r. 31 poekabpa 2018 r. 31 pekabpsa 2019 r. 31 aoekab6psa 2018 r.

RUB thousand / RUB thousand / USD thousand / USD thousand /
ThiCc. pyb. ThiCc. pyb. Thic. AOAA. CLLUA Thic. AOAA. CLLUA

Toproaoq M npoyaa KpeANTOPCKAA 30AOAXKEHHOCTDb

Other current liabilities /

n poune HAOUNCAEHHblIe 06a30TEAbCTBA

Total liabilities /
UToro o6asareAbcTBA




BUSINESS
COMBINATION
OBbEAWHEHME
BEM3HECOB

Summary of acquisition

On 1 August 2019 the Group acquired a fashion
retail chain SELA. New fourth brand harmoniously
completed the exsisting portfolio of the Group with
women’s and Kid’'s lines.

The assets recognized as a result of the acquisition
are as follows:

Trade marks /
ToproBble MOPKKU

Goods for resale /
ToBapbI AAS MEPEMPOACIKN

Shop repairs /
PeMOHTbI MOrasmnHoB

Equipment in shops /
OBopyYAOBAHME B MATA3MHAX

IT equipment /
NT obopyaoBaHUe

Total /
UToro
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O6Wwaa UHEPopPMaALLUS

1 aBrycta 2019 roaa [lpynna npuobpead ceTb
MOrO3MHOB MOAHOM oaexkabl SELA. HoBbIv ueTBepThIN
OpeHs  TOPMOHWMUHO — AOMOAHUA  CULLLECTBYIOLLUMA
nopTooeAb pYnnbl )XKEHCKOM U AETCKOM AMHUAMMU.

AKTUBDBI, MPU3HOHHbIE B pe3yAbTaTe NpuobpeTeHund,
MPeACTABAEHbl HUXKE:

Fair value / CnpaBeaAMBasa cTOMMOCTb

RUB thousand / USD thousand /
ThiCc. pyb. Thic. AOAA. CLLUA

431829 6 809

156 579 2 469

58 636 925

54797 864

10 596 167

712 437 11 234

There was no acquisitions in the year ending 31
December 2018.

The acquired business contributed revenue of
RUB 1 546 526 thousand and profit of RUB 277 386
thousand to the Group for the period from the date of
acquisition to 31 December 2019.

B roay, sokoHumBLueMca 31 aoekabpsa 2018 roaa, He
BbIAO MpUobpeTeHUn BU3HECOB.

MprobpeTeHHbIN BaHec NpuHec MNpynne BbipyYuky B
paamepe 1 546 526 TbiCc. pyb. M NPMBbLIAL B pasmepe
277 386 TbIC. pyb. 30 Mepmoa C AGTbI MprobpeTeHmnsa A0
31 pekabpa 2019 roaa.




LEASES
APEHAA

The Group leases offices, stores and warehouses.
Rental contracts are typically made for fixed periods
of 11 months to 10 years, but may have extension
options as described below.

Until 31 December 2018 leases of property, plant
and equipment were classified as either finance
leases or operating leases. From 1 January 2019,
leases are recognised as a right-of-use asset and a
corresponding liability from the date when the leased
asset becomes available for use by the Group.

Stores /
MarasuHbl

IN RUB THOUSAND /
B TbIC. PYB.

At 1 January 2019 /
Ha 1 aHBaps 2019 r. 12 695 379
Additions / 6 449 764
lMocTynaeHune
Disposals /
BbI6bITHE (7 966 594)
Translation difference /
449
KypcoBaga pasHuua
Depreciation charge / (3 023 427)
AMopTM3aALMA

31 December 2019 /

31 pekabpsa 2019 r. 8 155 571

Annual report 2019

MNoynna apeHAYET OCPMUCbl, MAFO3MHbl UM CKAGADI.
AoroBopbl apeHabl 0BbIUHO  3AKAKOUAKOTCA  HA
COPUKCUPOBOHHbIE Mepumoabl oT 11 MecaueB A0 10 aeT,
HO MOIYT COAEPXXATb BO3MOXHOCTb MPOAAEHMSA, KOK
OMUCOHO HUXKE.

Ao 31 pekabpa 2018 ropo dadpeHAO OCHOBHbIX
CPEeACTB KAOCCUPULMPOBAAOCH [pymmnon AMBO KOK
QOUHOHCOBOSA, AMBO KAK OmnepaunoHHoa dpeHaa. C
1 anBapa 2019 ropa apeHAC MPU3HOETCH KOK OKTUB
B QOOPMeE MPOBA MOAb30OBOHUA B KOPPECMOHAEHLUMK
Cc 064a3aTEeAbCTBOM MO AOFOBOPOM CGPEHAbI C AOQTHI,
KOFAO QpPEeHAYEMbIM OKTUMB CTAHOBUTCA AOCTYMHbIM
AAS UCMOAB30OBAHMA pynnom.

Other right of use
assets /
Mpoune aKTUBHI
rnpaBad NOAb3OBAHUSA

Office premises /
OmuHbIe
rnoMeLleHus

Warehouses /
CKAOQADBI

919 125 11 519 13 626 424

132 067 263 6 582 364

(511 554) (5 369) (8 483 531)

(83) 355
(81568) (623)

(3106 151)

457 987 5790 8 619 461




IN USD THOUSAND /
B TbiC. AOAA. CLLUA

At 1 January 2019 /

Ha 1 aHBapsa 2019 r.

Additions /
[MocTynaeHune

Disposals /
BbibbiTHne

Translation difference /
KypcoBaga pasHuua

Depreciation charge /
AMopTM3aAUMA

31 December 2019 /
31 Aekabpa 2019 r.
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Other right of use
assets / Total /
NMpouune aKTUBDbI UToro
rnpaBd MNOAb30OBAHUS

Office premises /
OmMUHbIe
rnoMeLueHus

Stores / Warehouses /
MarasuHbi CKAQADBI

182 745 13 230 166 196 147

99 631 2 040 101679

(123 062) (7 902) (131 047)

18 782 1280 20 077

(46 354) (1250) (47 621)

131742 7 398 139 235

The consolidated statement of profit or loss shows KOHCOAMAMPOBOHHbBIM OTUET O MPUBBIAAX U YObITKAX
the following amounts relating to leases:

Depreciation charge of right-of-use assets /
AMOPTU3ALMOHHbBIE PACXOABI OKTUBOB MPABA
MOAb30BAHMUSA

Interest expense on lease liabilities /
[MpoueHTHble PACXOAbI MO APEHAHBIM 06A30TEABCTBAM

Gain/loss from foreign exchange difference from lease
liabilities /

MprbbiAb/(YBbITOK) MO KYPCOBBLIM PA3HULLOM MO adpeHAe
Expenses relating to short term leases (included in
distribution and administrative expenses) /

Pacxoabl oTHOCALLMECHA K KPATKOCPOUHBIM PACXOAOM HA
apeHAyY

Expenses relating to variable lease payments not
included in lease liabilities /

Pacxoabl, oTHocALWMECH K MePEMEHHbIM APEHAHbBIM
MAOTEXOM, HE BKAIOUEHHbIE B OPEHAHblIe 06A30TEABCTBA

COAEPXUT CAeAyloLLMEe CYMMbl, OTHOCHALIMecd K
apeHae:

RUB thousand / RUB thousand / USD thousand / USD thousand /
Thic. pyb. ThiCc. pyb. Thic. AOAA. CLLUA Thic. AOAA. CLLUA

3106 151 47 907

1059 072

496 241

224 802

493 688




The total cash outflow for leases in 2019 was
RUB 3 025 660 thousand (USD 46 997 thousand).

The assessment is reviewed if a significant event or
a significant change in circumstances occurs which
affects this assessment and that is within the control
of the lessee. During the current financial year, the
financial effect of revising lease terms to reflect the
effect of exercising extension and termination options
was on decrease in recognized lease liabilities
and right of use assets of RUB 6 520 918 thousand
(USD 100 720 thousand), the effect on consolidated
statement of profit or loss as a result of revised lease
term was a gain presented in net other operating
income in the amount RUB 63 404 thousand (USD
979 thousand).
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O6WwMiN OTTOK AEHEeXXHbIX CPeACTB Mo dadpeHae
B 2019 roay coctaBua 3 O25 660 Tbicau pybaen
(46 997 Thicau aoanapos CLUA).

OueHKa MnepecMaTPMBOETCA, €CAM  TMPOUCXOAUT
3HOUUTEAbHOE cobbiTne UAU 3HOUUTEAbHOE
M3MEeHeHMe OBOCTOATEAbCTB, KOTOpPble BAUAIOT HA
3TY OLEHKY M KOTOpPblE HOXOAATCA MOA KOHTPOAEM
apeHAOTOpa. B TeueHue Tekyllero oOUHAHCOBOMO
rOAQ COMHAHCOBbLIM 2Q0CQPEKT OT NMepecMoTPa YCAOBUM
OPEeHAbI C LLeAbIO OTPOXKEHMA 2QOCPEKTA OT PEAAUI AL
OMUMOHOB HA MPOAAEHME U MPEKPALLEHME MPUBEA K
YUMEHbLUEHUIO MPU3HOHHbIX 0693ATEeAbCTB MO OpeHAEe
M OKTUMBOB B CPOPME MPABA MOAb30BOHMA HA 6 520
918 Tbic. pyb. (100 720 TbIC. AOAA. CLLA), 30000eKT Ha
KOHCOAMAMPOBOHHbBIM OTUET O MPUOBBLIAAX M YBbITKAX
B PEe3yAbTOTE MepecMoTPa CPOKA OpPEeEHAbl MPUBEA
K UBEAMUEHMUIO UYMCTOM OMEPOALMOHHOM MPUOBLIAM B
cyMMme 63 404 Tbic. pyb. (979 Tbic. A0AA. CLLUA).
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EVENTS AFTER

THE REPORTING PERIOD
COBbITVA MOCAE OKOHYAHMNS
OTUETHOIO MEPUOAA

In February 2020 Promsvyazbank approved
credit line in amount of RUB 400 OOO thousand
(USD 6 461 thousand).

In March 2020 HSBC Bank (RR) (LLC) approved
uncommitted revolving credit line in amount of RUB
200 OO0 thousand (USD 3 284 thousand).

In March 2020 JSC Raiffeisenbank approved a line
with multi limit (combined limit of credit line, bank
guarantees and acreditives) for the Group in amount
of RUB 1543 522 thousand (USD 24 933 thousand).

In March 2020 Bank Saint Petersburg PJSC
approved credit line in amount of RUB 600 OOO
thousand (USD 9 692 thousand) and overdraft
in the amount of RUB 100 OOO thousand
(USD 1 615 thousand).

B opeBpane 2020 road [MpoMcBA3bLOAHK
0A0BPUA [pymme KpPeAaUTHYIO AUHUIO HA CyMMy
400 OOO TbIc. pyb. (6 461 Tbic. AOAA. CLLA).

B mMapte 2020 roaa HSBC 60HK 0A006pUA Tpynne
HECHM>KOEMYIO BO3OBHOBAAEMYIO KPEAUTHYIO AUHMUIO
Ha cymmy 200 OOO Thic. pyb. (3 284 Tbic. AOAA. CLLA).

B MapTe 2020 roaa PamgooanseHBbaHK YTBEPAUA
AMHUIO c MYAbBTUAMMUTOM (KOMBUHUPOBOHHbIM
AMMUT  KPEAMTHOM AMHUKM, OOHKOBCKMX TFOPAHTUM
2 OKKPEAUTUBOB)  AASA Moynnbl HO cymmy
1543 522 TbiC. pyYb. (24 933 Thicaum aoarapos CLLA).

B w™Mapte 2020 roaa TAO «boHk« CaHKT
MNeTepbypr» YTBEPAUA KPEAUTHYIO AUHMIO HO CYMMY
600 OOO Tbic. pyb. (9 692 ThbicAUM AOAAQPOB
CLWA) n oBepapaT Ha cymMy 100 OOO TbiC. pyb.
(1 615 Thicau aoanapoB CLUA).




Late in 2019 news first emerged from China
about the COVID 19 (Coronavirus). The situation at
year end, was that a limited number of cases of
an unknown virus had been reported to the World
Health Organisation. In the first few months of 2020
the virus had spread globally and its negative impact
has gained momentum. Management considers
this outbreak to be a non adjusting post balance
sheet event. While this is still an evolving situation

at the time of issuing these consolidated financial
statements, to daote there has been no discernible
impact on the Group’s sales or supply chain, however
the future effects cannot be predicted. Management
will continue to monitor the potential impact and will
take all steps possible to mitigate any effects.

Annual report 2019

B koHue 2019 roaac u3 Kwutoa Bnepsble
noaBMAMCb HoBocTM o COVID 19 (KopoHaBupyc).
Mo cocTogHUIO HA  KOHel roaa BcemupHas
OPraHM3aLMA  3APOBOOXPAHEHMA coobliona 06
OrPOHUUEHHOM UMCAE CAYUAEB 30POXKEeHUa BUPYCOM.
B nepBble HeckoAbko MecaueB 2020 road BUpYC
PACMPOCTPOHUACSA MO BCEMY MUPY, U €ro HEraTUBHOE
BAUAHUE YCUAMAOCb. PUKOBOACTBO cCuMTOeT 3Ty
BCMbILLKY HEe KOPPEKTUPYKLLMM COBbITUEM MOCAE
OTUETHOW AQTbl. HecMoTpa Ha TO, UTO HA MOMEHT
BbIMYCKA AOHHOWM KOHCOAUMAMPOBAHHOM CQOUHOHCOBOM
OTUETHOCTM CUTYALLUSA BCE eLlle HOXOAMUTCA B MpoLiecce
PA3BUTUSA, HO CEMOAHALLHUM AeHb He 6bIAO 30MEeTHOIro
BAUAHUA HA MPOAOXU AU LLEeMOUKKM MOCTABOK Mpynnsbl,
OAHOKO 6OyaAyllMe TMOCAEACTBMA He Moryrt ObiTb
NPeACKA30Hbl. PYUKOBOACTBO MPOAOAMXKUT MOHUTOPUHI
MOTEHLMOABHOIO BO3AENCTBUMA W MpeanpuMeT Bce
BO3MOXKHbI€ LLAMU AAG CMAMUEHUSA AOObIX MOCAEACTBUM.




SUSTAINABILITY REPORT

YCTOMYUBOE PA3IBUTUE

We believe that in rapidly changing economic and
environmental global conditions the responsibility
of business in front of society and environment is
becoming one of the key factors of stable growth
both for company and society. We have stepped
onto a new stage in our work - transition to a new
level of corporate development in tough economic
situation.

We are aware that in the global world the influence
of companies on society and the world around is
enormous, therefore taking responsibility for the
environment and the people who are affected by
our business is of great importance.

Melon Fashion Group strive to be avant-garde. Our
employees have put forward various environmental,
social, educational and creative initiatives. At some
point, we realized that there are a lot of these

ideas, and the topic of harmonizing sustainable
development plans with running a successful
business has become part of our company
philosophuy.

Mbl BEPUM, UTO B BbICTPO MEHSALLMUXCA MUPOBbIX
3KOHOMUUECKUX U KAUMATUUECKNX YCAOBUAX
OTBETCTBEHHOCTb BM3Heca nepea obLLEeCTBOM

M OKPY>KAIOLLLEN CPEAOM CTAOHOBUTCHA OAHUM U3
KAIOUEBbBIX COOKTOPOB PA3BUTUA. Mbl BbILLAK HA
HOBbIM 3TAMN PABOTbl - HOBbIM YPOBEHb PA3BUTUSA
KOMMOHUW B TEKYLLLEN IKOHOMUUECKOM CUTYALUM.

B rno6aAbHOM MacLuTab6e 6M3HeC OKa3biBOET
OrPOMHOE BAMUSIHME HA OBLLLECTBO M OKPYXKAIOLLMIA
MUP, MO3TOMY BAXKHO, UTOBbI KOMMAHMK BPAAM

HO cebs OTBETCTBEHHOCTb 30 AIOAEN M MPUPOAY,
HOXOAALLIMXCHA MOA UX BO3SAENCTBUEM.

Melon Fashion Group cTpeMnTca 6biTb B OBOHIOpAE.
COTPYAHUKM BBIABUIOIOT PA3HOOBPA3HbIE
06pa30BATEABHbIE U TBOPUECKME MHULMATUBDI MO
COLIMOABHOM OTBETCTBEHHOCTU U OXPOHe cpeabl. B
KOKOM-TO MOMEHT Mbl MOHAAM, UTO MAEN MHOIO K TEMA
rOPMOHUYHOIO, YCTOMUMBOrO PA3BUTUA U YCMELLIHOMO
BeAeHUA BU3HECa CTOAO UACTbIO HALLEM COUAOCOCPUM.




The ideas of employees turned out to be in tune with
the plans of the company’s management, which
realized that modern relations with partners should
be built not only on the basis of profit maximization.
Companies are an integral part of society and
should be useful to it.

MFG brings joy to millions of our customers
producing and selling beautiful clothes. We know
our customers well and see that the demand

for positive environmental changes in society is
incredibly high.

All these factors gave a synergistic effect and
prompted Melon Fashion Group to establish a new
benchmark in its activities. Now, in addition to the
commercial result, we aim to achieve the goals

of sustainable development, contributing to the
improvement of the world around us. We hope that
our efforts will be supported by our employees, our
customers and suppliers.

Maen KOMOHABI OKA3OAMCH CO3BYUHbBI MAOHOM
PYKOBOACTBO: OTHOLLUEHMUA C MAPTHEPAMU HE AOAXKHDI
OblTb OCHOBAHbBI TOABKO HO MOAYUEHUM MPUOBIAK.
BbuaHec - yacTb 06LWECTBA M AOAXKEH BbITb eMy
MOAE3€eH.

Melon Fashion Group co3a0eT 1 NpoACdeT OAEXKAY
MUAAMOHOM MOKYMaTeAen, NpUHoOCa PAAOCTb. Mbl
XOPOLIO 3HAEM LLeAeBYIO AYAUTOPUIO U BUAMUM,
HACKOABbKO BbICOKME TpeBOoBAHMSA OHO BbIABUIOET K
MOAOXKMTEABHBIM M3MEHEHUAM B OKPYXKAIOLLLEN cpeae.

CUHeprma aTMx QOAKTOPOB MPUBEAC KOMMAHMUIO K
MOABAEHMUIO HOBbIX KPUTEPUEB B ACATEABHOCTM.
Tenepb MOMMMO KOMMEPUECKOro pe3yAbTaTa
HOLUEN LLeAblo ABASETCA YCTOMUMBOE POA3BUTHE,
MOMOramLLee YAYULLEHUIO OKPYIKAOLLENO MUPO.
HaoaeeMca HO MOAAEPXKKY HALLEW KOMAOHADI,
MOKYMaATEAEN N MAPTHEPOB.




309BASEM O TOTOBHOCTM COCPEeAOTOUNTb YCUAUA U
O6F|39€MC‘F| eXXeroAHoO OTUMTbIBATbCH O:

We declare the concentration of our efforts and
undertake to report annually on the following areas
of activity:

integration of the principles of sustainable
development in our activities and our
contribution to the achievement of the UN
Sustainable Development Goals;

promotion of goods produced from resources
extracted without prejudice to ecosystems and
traceability of supply chains;

introduction of practices to minimize waste
generation in the framework of our activities
and the development of technologies for the
collection of used clothes from our customers
and employees to be further given to charity or
recycled;

the use of multi-use packages, minimizing the
volume of products that fall into the waste;

promotion of the principles of the «green office».

MHTerpaumm npuHLUMNOB YCTOMUMBOIrO PA3BUTUS
M HOLLEM BKAGJAE B AOCTUIXKEHME LeAen,
noctaBAeHHbIX OOH;

MpoaABUMXEHUM TOBAPOB U3 Cblipbs, AOOBITOrO
6e3 yLLepdba AAG IKOCUCTEM, U MPO3PAUHOCTH
LLeMOUKM MOCTABOK;

MUHMMU3ALMKM OTXOAOB M cHOopa
HEeMCNOAb30OBOHHOMN OAEXKADLI B CMEeLMAAbHbIE
KOHTEeWHepbl B MATA3MHAX M OcpUCe, KOTOPOS
MOCAEe COPTUPOBKM OTMPOBAAETCHA HA
OAArOTBOPUTEABHOCTb UAKU MEepPepPaboTKY;

MNepexoae HO MHOMOPA30BYIO YNAKOBKY,
MUHUMU3UPYIOLLLYIO 06beMbl Mycopa;

MpoABUMXKEHUM MPUHLMMOB «3E€AEHOIr0 OCOUCa>.

We are only at the beginning of this road, but we
have already achieved certain results that we would
like to show in this report. oTyeTe.

Mbl TOABKO B HOUAOAE NYyTtH, HO Yy>Ke AOCTUTAU
Pe3yAbTATOB, KOTOPbIMU XOTUM MOAEAUTBLCA B 3TOM




UN SUSTAINABLE GOALS

In 2015 United Nations stated the Sustainable
Development Goals (SDG). The SDGs are 17 goals
to make our world a better place by 2030. They
include such great targets as termination of

world poverty, fighting inequality and smoothing
climate change. The SDGs have been agreed by
governments, demanding action from all countries.
However, achieving these goals is heavily dependent
on support from everyone and companies such as
Melon Fashion Group have an important role to play.

By working together we can drive change towards
a more sustainable future for both people and the
planet, while at the same time increasing profit and
improving cost efficiency and productivity. At Melon
Fashion Group we are committed to supporting the
SDGs.

When the SDGs were launched, we went through
all the goals as well as their targets and identified
which were the most closely connected to the nature
of our business and the impact we could have. From
the 17 goals we have chosen 6 to which our business
can make significant contributions, please find them
highlighted on illustration.

LEAU YCTOUUMBOIO PA3BUTHUA,
NOCTABAEHHbBIE OOH

B 2015 roay OOH o60o3Haumnaa Liean
yctonmumsoro passutma (LLYP). 310 17 npuHUMNOB,
MPU3BAHHbBIX CAEAOTb HALL MUP Aydlle K 2030
roay. OHM BKAIOUOIOT TAKME BOXKHbIE ACMEKTHI,
KOK McuesHoBeHMe BeAHOCTU, HEPOBEHCTBA,
YAEPIKUBOAHME KAUMOTUUECKUX M3MEHEHUN. Llean
COMAOCOBQHbI C MPABUTEABCTBAMMU CTPOH U TpebytoT
Mx yyactma. AoCcTm»eHne BCeMepHO 30BUCUT OT
MOAAEPXKM BCEX M KAXKAOMO. KOMMAHMMK, MOAODBHO
Melon Fashion Group, UrpatoT BOXXHYIO POAb.

OBbeAMHAACH, Mbl MOXKEM MEHATHCH AAA
yCcToMumMBOro 6yAyLLero nAadHeTbl, OAHOBPEMEHHO
MoBbILLIAA MPUBBIABHOCTb, MPOU3BOAUTEABHOCTb U
SCPCPEKTMBHOCTb 30TPAT.

Mocae npoBoaraaweHma LLYP Mbl U3YyumAm mnx
NMPUMEHUTEABHO K HAOLLEN AeAaTeAbHOCTU. M3 17
LeAen onpeaseAnmAn 6, B KOTOPbIX MOFAM Bbl BHECTM
3HAUMUTEAbHbBIN BKAGA. OHM MPeACTABAEHbI HA
MAAOCTPAUMN. LleAn nepenAeTeHbl APYr ¢ APYrom
M TECHO CBA30HbI C Hawemn paboTon. Mcnoabayem
obLLENPUHATBIE N30BPAXKEHUA.




SUSTAINABILITY AS PART OF
OUR CORPORATE CULTURE

It is very important for Melon to be a formative
part of economy, understand and fulfill the society’s
needs. Commercial success makes our company
attractive, we create additional workplaces. We
contribute significantly in the Russian fashion
industry, making fashion more affordable.

We also have an assurance that corporate
culture and values which we believe in, can maoke
a difference. The intention to be in harmonious
relationship with nature became a part of our
corporate culture while Sustainability - one of
the cults. We aim to decrease our footprint on
environment to minimum where possible.

YCTOWUYMBOCTb KAK UACTb
KOPMOPATUBHOW KYABTYPhI

HoM BOYKHO 6bITb CO3MAATEABHOM UACTbIO
3KOHOMMUKMU, MOHUMATb U YAOBAETBOPATH 30MPOCHI
obulecTBa. KOMMepuecknm ycnex AeAdeT KOMMAHMIo
MPUBAEKATEABbHOM: Mbl CO3A0EM HOBblE paboune
MeCTd, BHOCKMM BKAGA B PO3BUTME MOAHOM MHAYCTPUMU
M AeA0EM MOAY AOCTYrMHee.

Y6exKAeHbl, UTO LLEHHOCTHU, B KOTOPbIE BEPUM,
MOryT U3MEHUTb MUP K AyULeMy. HoMepeHume 6biTb
B FOPMOHMU C MPUPOAOMN CTAAO UACTbIO HOLLEN
KOPMOPATUBHOM KYAbTYPbI, O YCTOMUMBOE PA3BUTUE -
OAHUM M3 ee KYAbTOB. TOM, raA€ 3TO BO3MOXXHO, CBOAMM
K MMHUMUMY HALLE BO3AENCTBME HO OKPYXKAOLLYIO
cpeay.




HIGHLIGHTS OF SUSTAINABLE
DEVELOPMENT 2019

In 8 cities our employees initiated a large scale
garbage collection;

50 employees work in the Chinese office of the
company, controlling the quality of materials
ond products of our suppliers;

90% of employees believe that MFG fully
provides comfortable working conditions;

5 lectures on sustainable development,
conscious consumption and ecofriendly
behavior have been held at the office;

17% of Zarina’s customers agreed to the switch
from plastic bags to ecofriendly packaging in
the first month of the action.

We continue to increase the share of organic
materials in our clothing.

BEXW YCTOUUUBOIO PA3BUTUS
2019 TOAA

B 8 ropoaax npowAa akuma no cbopy Mycopa,
MHULMATOPAMU U YUOCTHUKOMU CTOAM HALLU
COTPYAHUKMU;

50 uenAoBeK pPABOTAIOT B HALLEM KUTAMCKOM
ogpuce, KOHTPOAMPYSA KAUECTBO TKOHEN U
NPOAYKLMK;

90% COTPYAHMKOB CUMTAIOT, UTO KOMMAHMUSA
CO3A0AC KOMCPOPTHbIE YCAOBUSA PABOTHI;

OproaHM30BAHO 5 AEKLMM MO YCTOMUMBOMY
PO3BUTUIO, CO3HATEABHOMY MOTPEBAEHMIO U
3KOAOIMYECKM NMPABUABHOMY MOBEAEHUIO;

17% nokynateaen ZARINA OoTKO3QAUCH OT
MAQCTUKOBbBIX MOKETOB B MOAb3Y 3KOAOIMUHOM
YMOKOBKMW B MepBbIf MecaL, MoCAe ee
NOABAEHUS;

npOAO/\)KOeM UBEANUNMBATb AOAIKO HOTYPOAAbHbBIX
MATEepPMAAOB




GREEN OFFICE

Here in Melon, we aim to live in balance with
society and environment, minimize our influence
on ecology. To do so, in 2019 we launched the
Green office project, which will help us to make our
renovated new head office more sustainable.

Separate collection of garbage

Woaste becomes an important issue nowadays,
both on national and international levels. According
to United Nations, each year 7-10 bin tons of
waste are generated on Earth. But only one fifth
of this waste is recycled. Water, air and land are
exposed to pollution, that leads to direct threat to
human health and entire ecosystems. According
to UN, we should decrease the quantity of waste
produced and at the same time, treat waste as a
valuable resource, which has to be returned into
the production cycle and used one more time, for
energy generation in particular.

To support local ecosystems, Melon decided to
start with the head office and placed there boxes
for separate waste collection. We collect separately
paper, glass, plastic, light bulbs and batteries. The
lectures and detailed instructions received at the
office will help our employees develop useful habits
in the personal life as well.

3EAEHbBIN ODPUC

B MaAoHe AloAUM XOTAT XXUTb B BAAOHCE
C 06LLEeCTBOM M MPUPOAON, MUHUMUIUNPYA
OTPMLLOTEABHOE BO3AENCTBME HA aKOoAOTMI0. C 3TOM
ueabto B 2019 roay 3anyLieH npoeKT «3eAeHblin
OCPUC», KOTOPbIM MOMOraeT MOAAEPKMBATb
MPUHLUMMbl YCTOMUMBOTO POA3BUTUSA.

PasaeAbHbIN c60p Mycopa

Mycop CTAA FAOBOAbHOM NpoBAEMOM HA
HOLMOHOABHOM U MEXAUYHOPOAHOM ypoBHe. Mo
AdHHbIM OOH, exxeroaHo Ha 3eMAe noasageTtca 7-10
MUAAMAPAOB TOHH OTXOAOB. HO AMLLb NATAA UACTb
nepepabaTbiBoeTcq. 3ArpasHaTCAa BOAC, BO3AYX U
MOUBA, UTO ABAAETCH Yrpo3oi 3A0P0Bb UEeAOBEKA
M XKM3HM akocmcteM. OOH BopeTcda 3a cokpalleHne
OTXOAOB M B TO »Ke BpeMd npeaAdraeT nocMoTpeTb
HO MYCOP KOK HO LeHHbIN pecypc, KOTOPbIM MOXKHO
MCMOAb30BATb BTOPUUHO, HAMPUMEP, AAS BbIPABOTKMU
SHEepPrmu.

Mbl peLMAM HOUOTb CO LWTAB-KBAPTUPDI,
PA3MEeCcTUB KOHTEMHEepPbl AAA PA3AEAbHOro c6opa
6yMaru, CTEKAd, MAACTMKA, AOMMOUEK M BaTapeeK.
MpoBeAEHHbIE AeKLMU U MHCTPYKLKMKM MOMOryT
KOMOHAE PA3BUTb MOAE3HbIE MPUBBLIUKK U B ObITY.




SUSTAINABILITY EDUCATION

We believe that the best way to our sustainable
future is to give people enough information of
what can be done to make their behavior more
sustainable. That's why we invite eco professionals
who tell our staff about the real situation with
ecology and what are our options to help the eco-
system and society.

During 2019, the following lectures and events
were organized at our office: Useful Habits
Challenge, First Aid education, How to sort waste,
How to Get Rid of Everything you don’t need in an
eco way. We will continue to make new eco events
in the upcoming year.

Natalia Galechian,

Director of charity shops “Spasibo”,
makes a presentation at

Melon Fashion Group office

HoTaAba MoAeubsaH,

AVNPEKTOP BAArOTBOPUTEABHbIX
MarasmHoB «Cnacmbo», NPOBOAUT
npeseHTauuo B ogouce

Melon Fashion Group.

OBYUYEHMUE

Mbl cUMTAEM, UTO AYULLIUM MYTb K YCTOMUUBOMY
BYAYLLEMY AEXKUT Uepes MHGPOPMUPOBOHME.
Mo3ToMYy MPUrAdLLOEM NPOCPECCUMOHOAOB B OBGAQCTH
3KOAOTMUU, KOTOPbIE AEAATCA C KOMAHAOM PEedAbHbIM
MOAOMEHMEM ACA U 3HOHUAMMU, KOK CTOTb MOAE3HbIMU
obLlecTBY M NpUpoaAe.

B 2019 roay npoBeaeHbl AeKuum «[Tore3Hble
MPUBbBIUKKW - 3TO BbI3OB?», «[lepBas MoOMOLLb»,
«PazaeAbHbIN cOop Mycopa» U «KAaK 3KOAOTMUHO
M3B6OBMUTbCA OT BCEro AMLHero». B byayLiem roay
06pPO30BATEAbHbIE MPOEKTbl MPOAOAXKATCS.




SPASIBO

The volume of textile production increased 3 times
since 1980 and if it continues in the same way, 200
mIin tones of textile fibers will be produced per year
by 2030.

At the same time, one garbage truck of textile
waste is thrown away every second in the world.
To meet the challenges of the future we should
be more efficient with this resource. Clothes that
already exist should be also taken care of. The
possible solution at this stage may be collection
of used clothes separately from other waste and
their second life (charity and recycling). For such
purposes, we collaborate with Spasibo foundation.

This is a social entrepreneurship. It has plenty
of boxes in the city where people can leave the
unneeded clothes. These items are either sold
in Spasibo shop, or given to charity. The rest is
recycled. Melon Fashion Group has two Spasibo
boxes in our head office and in the stores.

«CMACUBO»

C 1980 roaa o6beM TEKCTUABHOIMO MPOM3BOACTBA
yBEAMUUACSA B TPU pa3d. [prn coxpaHeHUn TeMMNoB
pocTa K 2030-MYy exXeroAHo 6yaeT Npomn3BOAUTbLCA
200 MAH TOHH BOAOKHO.

B To ke BpeMa B MUpe KAXKAYIO CEKYHAY
BblIOpPACBIBAOT OAMH MPY30BUK TEKCTUABHbIX
OTX0AOB. UTOBbI 200QPEKTUBHO MCMOAB3OBATH 3TOT
pecypc, HEOBXOAMMO YXKe Cemuac NoHMMATb, KOK
MoCcTYnaTb ¢ HeBocTpeboBAHHOM oaexkaon. C6op
OAEXKADBI AASI DAATOTBOPUTEABHOCTU U MepepaboTKM
- AOCTOMHOE pelleHne HO AOHHOM aTane. 3Tu LeAu
AEXKOT B OCHOBE HOLLUEro coTpyaHMUecTBA C COOHAOM
«Cnacnbo».

Bokcbl «Cnacmnbo» pasMelleHbl B HOLLMX
MOrA3MHOX U LUTAG-KBApPTUpPE. OOHA YCTOHOBAMBOET
KOHTEeWHepbl Mo c6opy OAEXKAbBI, UTOOBI AOAM MOTAM
OCTOBMUTb HEHYXKHble BeLlM, KOTopble 30TEM AELLEBO
NPoAQIOTCH B BAOrOTBOPUTEABHBIX MOTA3MHOX UAU
AQPATCA HY>KAQIOLLMMCSH, COMOE HEeroAHOE UAET B
nepepaboTKy.




PRODUCTION SUPPLY CHAIN

We don’t own sewing factories, but we cooperate
with external suppliers. In 2019 we worked with 219
factories in 9 countries.

MIANMAR / Mb4dHMA
FRANCE / GOPAHUMYA
RUSSIA / POCCHH
UZBEKISTAN / Y3BEKNCTAH
KYRGYZSTAN / KUPTN3UNF
INDIA / THANA

VIETNAM / BBbETHAM

BANGLADESH / BAHIAAAELL

CHINA / KUTAM

PABOTA C NOCTABLLMKAMMU

Mbl COTPYAHMUOEM CO CTOPOHHMMU QPABPUMKAMUK. B
2019 roay poboToAm ¢ 219 napTHEPOMM B 9 CTPOHAX.




Compliance with policies

We are aware of the risk that most of our
production is manufactured in countries which have
negative impact on the environment and social
conditions. That's why we pay exceptional attention
to our suppliers and monitor their work.

Meeting these challenges, our company must
secure that its partners work in full compliance with
local laws and our internal requirements. For this
reason, we include our corporate Code of Conduct in
all buying contracts as their inalienable part.

CooTBeTCcTBME MOAUTUKE

Oco3HaeM, UTo BOAbLLAA UACTb HALLMX
MPOU3BOAUTEAEN HOXOAUTCSA B CTPOHOX, raAe
MPOW3BOACTBO OKO3bIBOET HEMATUBHOE BO3AENCTBUE
HO OKpPYXKaoLLYIO cpeay U COLMOAbHbBIE YCAOBMUS.
OTcloaa Hawe ocoboe BHUMOHME K MOPTHEPAM U
MOCTOAHHbIM KOHTPOAb 30 UX PABOTOMN.

Halwa KoMnaHMa AOAXKHO MMeTb BCe FApPAHTUN, UTO
NMApPTHEPCTBO MPOMNCXOANT B NMOAHOM COOTBETCTBUN
C 30KOHOAOTEABCTBOM KOXAOWM M3 CTPOH M
cooTBeTCcTBYEeT HAWMM BHYTPEHHMM Tpe6OBOHMF|M.
Koaekc lNoBeaeHMAa ABASETCA HEOTbEMAEMOM UACTbIO
BCeX HAWNMX KOHTPAKTOB.




Code of conduct Koaekc noBeapeHus
Code of Conduct establishes the standards of AOKYMEHT YCTAHABAMBAOET CTAOHAOPTDI
ethical and responsible business. It includes zero 3TUUECKOro M OTBETCTBEHHOIro BeaAeHua 6usHeca um
tolerance to: NoApPA3yMeBaeT HYAEBYIO TEPMMMOCTb K:
Forced labor e [pUHYAMTEABHOMY TPYAY
Child labor AeTckoMy Tpyay
Discrimination Ao6bIM (POPMAM AUCKPUMUHOALUMU
Retaliation for associations Bo3Me3auio 3a o6bepAUHEHUS

On the other hand the Code of Conduct requires KoaeKc TpebyeT oT napTHepa:
from suppliers to:

e Just and favorable payments ¢ O6ecneunBaTb CIPABEAAUBYIO U
CBOEBPEMEHHYIo ONAATY TPYAd

¢ Reasonable working hours YcTaHABAMBATb pa3yMHoe pabouee BpeMda
¢ Safe and healthy workplace Co3paaBaTbh 6e3onacHble pa6oune MecTa
e Traceability of production B03MOXXHOCTb CA@AUTb 30 MPOU3BOACTBOM

For further information MFG Code of Conduct may B noAHOM o6beMe AOKYMEHT pa3MeLLEeH HO canTe
be found on our website. melonfashion.ru.




Factory audits

As most of our suppliers are located in Chinag,
Melon Fashion Group has had there a subsidiary
since 2010. In our Shanghai Office work 50
employees, who perform an audit of production
facilities, control of the quality of production and
compliance with the Code of Conduct. In 2019, no
major issues were identified.

AYAUT U MHCNeKuus

ToK KOK HOMBOAbLLEE UMCAO CPABPUK, C KOTOPbIMU
Mbl paboTaeM, pasmelleHo B Kutae, B 2010 roay B
LLlaHxoe 6bIA0 OTKPbLITO NpeAcTaBUTEeAbCTBO Melon
Fashion Group AAS QYAMTA NOPTHEPOB U KOHTPOASA
30 KOUYEeCTBOM M3roTOBAEHUSA 30Ka30B. Cenyac B
LLIOHXOMCKOM ocpmce paboTatoT 50 coTpyaHmkos. B
2019 roay He 6bIAO BbIABAEHO HUKAKMUX CEPbEe3HbIX
HOpPYLLUEHUI.




WE DO BELIEVE IN PEOPLE AND
SUPPORT THEIR WELLBEING

Mbl BEPUM B AIOAEM N MOAAEPXKNBAEM MNX
BbAAT OTTOAYUNE




WORKING AT MELON

Smart and talented people contribute to the
progress of the Company, and the Company
enhances their personal self-development. That is

what we call Melon’s internal engine.

We are proud of our team and we understand that
we should take care of it's well-being and create
the inspiring working environment. Employees are
paid fair remuneration for their work, and they
are encouraged to develop professionally and
personally. We provide our employees with safe
and convenient working places. It is very important
for our Company to maintain creative, friendly
and comfortable atmosphere at work. In 2019, we
moved to our renovated head office, unique, hi-end
space full of light and inspiration. The new office
and other benefits has increased attractiveness of
Melon on the labor market.

The Company makes an annual survey regarding
the employees’ attitude to the workplace. Recently,
the number of positive feedback is gradually
growing. In 2019, 90% of respondents assessed the
working conditions as very comfortable.

PABOTA B MELON FASHION GROUP

YMHble U TAAGHTAMBbBIE AIOAM ABUFOIOT KOMMOHMIO
Brnepea M PO3BMBAKOTCH BMecTe C Hel. DTo U ecTb
HOLL BHYTPEHHUM ABUTOTEAb.

Mbl ropaMMCa KOMAHAOM, 3060TMMCSA O ee
OAArOMOAYUMM N CO3A0EM BAOXHOBASAIOLLME YCAOBUA
AAA POBOThI. Hawum cneumaAncTbl MOAYUAIOT
CNPABEAAMBYIO OMAATY U MOAAEPIKKY B
NPOCPECCUOHAABHOM U AMUHOM pocTe. Paboune
MecTa YAOBHbI U 6e30MnadcHbl. HOM BAXKHa
MOAAEPXKKO TBOPUECKOM, APYIKECKOM U KOMCPOPTHOM
aTMoccpepbl. B 2019 roay ocyLiecTBAEHA
peHoBALMA LUTAB-KBAPTUPDLI, CEMUAC Mbl POBOTAEM B
YAbTPOCOBPEMEHHOM MPOCTPAHCTBE, HOMOAHEHHbIM
CBETOM M BAOXHOBeEHMEM. Hapsaay ¢ Apyrmumu
npenMyLLECTBAMKM HOBbIM OQOUC MOBbICUA HALLY
MPUBAEKATEABHOCTb HO PblHKE TPYAQ.

E>xeroaHbIM oNpoc YAOBAETBOPEHHOCTU U
BOBAEUEHHOCTM MOKA3bIBAET, KOK AIOAM OTHOCATCA
K paboumM MecTaM. KOAMUECTBO MOAOKMUTEAbHbIX
oT3bIBOB pacTeT. B 2019 roay 90% onpolUueHHbIX
OLLEHUAM YCAOBMUSA PABOTbl KOK OUEeHb KOMODOPTHbIE.




Health and longevity

Melon makes all possible efforts to help our people
stay healthy and fit. Our employees are active both
at work and in life. Last year, we organized the
yoga classes at our office, which takes place 4 times
a week. It is very popular. We also form our own
volleyball team.

In 2019, Melon runners participated in several
charity and sport races: Ayda, Pushkin, Hero league,
Cross Petergoff and Half marathon North Capital.

3A0poOBbe U AOATOAETUE

Melon yaeAsaeT BHUMOHKME MOAAEPYKKE 3A0POBbA
M COU3NUECKOM OPOPMbl KOMOHADLI. Hawum Atoam
OAVHOKOBO OKTMBHbI M B POBOTE, U B XXU3HU.

B npowaAoM roay HaOUAAUCH M NpUobpeAn BOAbLLIYIO
MOMYAAPHOCTb 3AHATUSA MOrom 4 pa3d B HEAEALO.
Tak>Xe CO3A0HO CBOA BOAEMBOABHOA KOMOHAQ.

AtobuTeam 6era yuacTBOBAAM B MOPACOOHOX U
BAQrOTBOPUTEAbHbBIX 3a6erax «Anaa, MywKmHl,
«[OHKaO repoes», «[leTeproqg Kpocc» n «CeBepHbli
Kanutaa».




The Company provides all employees in our head

office with Voluntary Health Insurance, which allows
quick access to professional medical services. At the
office there were held several lectures and events
devoted to medicine and health. In 2019, a doctor
visited our head office on a weekly basis so that
people could get medical advice without leaving
their job.

We believe that the best way to deal with disease
is to prevent it. As our people are deeply involved
in the working process, the Company gives us
the opportunity to make preventive actions at
workplace, such as vaccination (against FLU,
hepatitis B, tick-borne encephalitis, diphtheria and
tetanus) and fluorography.

We are proud that our team are people who care.
Every year, we organize blood collection at our
office. In 2019, thanks to 30 Melon’s volunteers,
we managed to collect 15 liters of blood for the St.
Petersburg blood bank.

KoMnaoHuna obecneumBaeT COTPYAHMKOAM
oQPMCA MOAUCHI AOBPOBOABHOIO MEAULLMHCKOIO
CTPOXOBOHUSA, UTO ACET BbICTPbIM AOCTYM K
KBAAUCOULIMPOBOHHOM MEAULIMHCKOM MOMOLLLU.
MpoXoAAT AEKLMN U MepPONPUATUA, CBA3AHHbIE C
MeAUUMHOM 1 3p0poBbeM. B 2019 roay Kaxkayto
HEAEAK Mbl MPUIAGLLAAM BPOUA, UTOBbI AKOAM MOTAU
MOAYUNTb KOHCYABTOALMIO, HE MOKMAOSA PABOTHI.

CumTaeM, UTo NMPOCPUACKTUKA - AYULLMM cnocob
6opoTbca ¢ 6oAe3Hblo. KOMNaHMA OpraHM30BAAC
Mepbl MO BOKLUMHALMK (MPUBUBKKM MPOTUB FpUMNa,
renaTuTa b, AMCPTEPUIN, KAELLLEBOTO IHLLECPAAUTA
M CTOABHSAKA), O TOK>Ke NPpUrAdLideT MOBUAbHYIO
QPAIOOPOTrPACPUIO.

Mbl ropaMMca TeM, UTo Yy Hac paboTatoT
Hebe3pa3AnUHble AtoAU. KaXKabIM roa B ogouce
npoxoaunT «AeHb aAoHOpaO». B 2019 roay 6Aaroaapsa
M3AOHLLOM CAQHO 15 AUTPOB KPOBM B AOHOPCKMIN BAHK
CaHkT-leTepbypra.




Diversity

We have an ambition to be the leading fashion
retail in Russia. We understand that to reach this,
diversity is an essential factor.

Diversity and inclusion have entered our life since
long ago. Melon unites people of different religions,
nations and ages in one ambitious team. The age of
our employees varies from 18 to 80. What we value
most is personality and its talent and we know that

talents open up where they are free. That is why we
don’t have any dress code, no stiff work hours, nor
any stereotypes regarding people’s private life.

Today, the majority of our employees are women.
We believe it is our advantage to reflect the majority
of our customers. But men working at our Company
also make a great contribution to its development.
The team of top managers shows a successful
balance in the company’s leadership.

Pa3sHoo6pasue

Halwa ueAb - CTaTb BeAYLLMM peTernAepoM Ha
POCCUMINCKOM pPbIHKE OAEXAbIL. Mbl MOHUMAEM,
UTO PA3HOOBPA3UNE - ABUMKYLLIMIA COOKTOP AAS
AOCTUXKEHUSA DTOM LLeAU.

PazHoobBpasne n MHKAI3MA AGBHO BOLLUAKM B HALLY
YXM3Hb. Melon 06beAMHUA AOAEN PA3HbIX BO3PACTOB,
BEPOMCMNOBEAQHMN U HOLMOHOABHOCTEN B OAHY
LeAeycTpeMAEHHYIO KOMOHAY. Y HAC paboTaOT AOAM
oT 18 AeT n A0 80. BoAblLle BCero LeHMM AMUYHOCTb
M ee TAAOHT. 3HOEeM, UTO TOAOHTbI POCKPbIBAIOTCS,
KOrao OHM cBOBOAHBLI. BoT mouemMy y Hoc HeT
OCPUCHOIO APECC-KOAQ, YXECTKOIo pexxmmMa paboTbl
N KAKMX-AMBO CTEPEOTUMNOB OTHOCUTEABHO UACTHOM
YXU3HWU COTPYAHMKOB.

Ha ceroaAHALWHMM AeHb BOABLLASA UOCTb KOMOHADI
COCTOMUT U3 XKeHLUMH, UTO ABAAETCHA npenmmyLLectsoM
N OTpAXXeHnem B0AbLLEN UOCTU HOLLIMX ﬂOKgﬂOTe/\elZ.
Mg)-KHMHbI, pCI6OTCHOLLLl/Ie B KOMMNAHWWN, BHOCAT
OFpOMHbIVI BKAQA B ee pa3BUTHe. KomMaHAQ TOM-
MeHeAXepPOB NMPeACTABAAET gCI‘IeLLIHbIlZ 60AOQHC B
PYUKOBOACTBE KOMMAHMHN.




Anti-corruption activities

At Melon, we operate ethically and in compliance
with all relevant national laws. We act fairly and
diligently, do not tolerate bribes, high-value presents
or any other dubious situations that can hurt the
Company’s reputation. We work to counteract all
forms of corruption within Melon.

Melon employees can report any violation or
suspected abuse to their in-charge or hotline, by
phone, or e-mail. The hotline is operated by an
external provider which communicates all cases
directly to top management.

To select the best counteragent and be sure that
our purchases are free from corruption, we use the
independent tender resource Fabrikant. All partners
with purchase contracts higher than RUB 100
thousand must be selected on this platform. We also
include the anti-corruption paragraph into all our
contracts.

The measures stated above give us a sense of
security against the corruption threat, but anyway
we work to improve our internal processes in
this area.

AHTUKOPPYMLMUOHHbIE Mepbl

B cBoel AeaTeAbHOCTHM onmMpaemMcsa Ha
30KOHOAOTEABCTBO U KOPMOPATUBHYIO BU3HEC-3TUKY.
Pa6oTaeM uecTHO U AOBPOCOBECTHO, HE TEPMUM
B3ATOK, AOPOroCTOALLMX MOACPKOB M ABYCMbICAEHHbIX
cUTYaumMi, 6pocatoLLLMX TeHb HA penyTtaumio. Melon
Fashion Group npoTMBOCTOUT BCEM COOPMAM
KoppYynumu.

CoTpyAHUKM MIAOHO MOIyYT COOBLLOTL O AOOOM
HAPYLLIEHUU UAM MOAO3PEHMU B 3AOYMOTPEBAEHUM
HenocpeACTBEHHOMY PYKOBOAMUTEAIO MAM MO ropauen
AUHUU, TEAEQPOHY UAM IAEKTPOHHOM nouTe. Nlopauasa
AUHUA OBCAYMKMBOETCH BHELLHUM MPOBAMAEPOM,
KOTOPbIM NepeAdeT OPAKTbl TOM-MeHeAXKMEHTY.

Mpu BbIBOPE MAPTHEPOB, KOHTPAKT C KOTOPbIMU
npesbliwaeT 100 Thicau pybaen, UCMOAb3yeTCa
HEe3aBMCMMOA TEHAEPHAA MAATQEOPMA «OABPUKAHT>,
UTO MO3BOASAET U3BEXKATb KOPPYMLUUM MPU MOKYMKe
YCAYr. B 30KAOUAIOLLMXCA AOFOBOPAX
npPeAycMoOTPEHO CTATbA O MPOTUBOAENCTBUM
KoppYymnumu.

2" Mepbl AGKOT HOM UYBCTBO YBEepPeHHOCTUN B
HEBO3MOXHOCTM KOoppyrunn, 1 Mbl NMPOAOAXKAEM
UAYULLATb nNpoLueccCbl B 9TOM HAMPABAEHUNN.




2020: LOOKING FORWARD

Operating in sustainable way is not a destination
but a journey. There are many challenges on this
way, but we aim to face them with an open mind
and embrace the fantastic opportunities to make
a positive difference for people engaged in our
business and places where we conduct it. You have
just read our sustainability story of the year 2019.
We are happy to share it with you and invite you to
join us in our exciting journey.

We realize that Melon is just in the very beginning
of this sustainability route, but once we made a first
step, we are looking forward to new horizons.

For 2020, we wiill focus on the following:

Sustainable package

befree will sell goods to customers in the same
bags in which these goods have been delivered
from factories to the stores. Thus, the brand
will decrease the quantity of packaging twice.

LOVE REPUBLIC will replace the plastic SALE
bags with biodegradable ones at a lower price.
This will produce a positive impact both on the
brand efficiency and ecology.

To encourage customers to refuse from plastic
bags, SELA will offer branded cotton bags of 2
sizes - for moms and their kids.

2020: B3rA9A B BYAYLUEE

YcTonumBoe pasBuUTUE - 3TO HE MYHKT HA3HOUEHUS,
a NYTb K HeMY. Mo Aopore BCTPETATCS Bbi30BbI,
HO Mbl OCO3HOHHO MPUMEM UX U BOCMOAb3YEMCH
BO3MOXHOCTbIO MPUBHECTU MO3UTUBHbBIE M3MEHEHUSA
B XXM3Hb AOAEN, 3OHATBIX B HOLLEM AeAe. Bbl TOAbKO
UTO MPOUNTAAM HALL OTUET 06 YCTOMUMBOM PA3BUTUMA
B 2019 roay. Poabl MOAEAUTBCA CAEAOHHbBIM U
MPUIFAGLLOEM MPUCOEANHUTBHCS.

Mbl MOHUMAEM, UTO 3TO TOAbKO HAUQAO MYTH,
rnepBble LWArn CAEACHbI, U Mbl YCTPEMASEMCH K HOBbIM
TOPU3OHTAM.

AKLEHT B YCTOMUMBOM PA3BUTUM BYAET CAEACH HA
cAeaytoLLeM:

YnakKoBKa, NAaKeTbl

befree 6yaeT MCMNOAB3OBATb YMAKOBKY, B
KOTOPOM U3AEAMA MOCTYMAIOT C PABPUK, B HEN
»Ke OHM BYAYT NPOAOBATHCA B MArA3UMHAX. DTO
COKPOTUT KOAMUECTBO YMOKOBKM BABOE.

LOVE PEPUBLIC HaweA cnoco6b 3aMeHbl
noketoB SALE Ha BbIropaHbIM 6MOPA3AAraeMbliA
MOTEPUAA. DTO OKAXKET BAUSAHME HA
COKpaLLeHMe NAACTUKOBOM MPOAYKLUA U
SKOHOMUM 3ATPAT.

SELA npusoBeT NokynaTeAen OTKA3ATbCa OT
MOKETOB M3 MAACTUKAO B MOAb3Y MHOMOPA30BbIX
XAOMKOBbIX CYMOK ABYX PA3MEPOB - AAS MOM U
AeTen.




Protection of environment 3aWUTa OKpY>KAIoLLEN CpeAbl

befree will continue the ecology program of befree NPOAOAXKUT KOMPOrPAMMY MO OUMNCTKE
cleaning Russian forests and cities started in OT MYCopa ropoAoB 1 AecoB Poccumn, HauaTyto B
2019. 2019 roay.

LOVE REPUBLIC 6yaeT pa3BmMBATb MPOEKT Mo
YTUAUBALMM CTOPOM OAEXKADI M MACHMPYET
3AHATHCHA MOCAAKOM AEPEBBLEB.

LOVE REPUBLIC will continue the clothes
recycling project and launch a new project of
planting trees.

Social responsibility CouMaAbHASA OTBETCTBEHHOCTDb
McTopmnuecknm cAoKMAOCh, uto ZARINA
BeAET MHOIO MPOEKTOB, HOMPOBAEHHbIX HAO

COLMAABHYIO NoAAEPXKKY obLuecTBa. KoMaHAG
MPOAOAXKUT PABOTY B 3TOM HOMPABAEHUN.

Historically, ZARINA is our most socially
responsible brand. The team will continue its
charity activity in the next year as well.

SELA will launch a project to provide families in
need with clothes.

Eco materials

LOVE REPUBLIC will launch the Eco-collection
2020.

SELA will increase the volume of organic cotton

SELA 30nycTuUT BAAroTBOPUTEABHbBIM MPOEKT MO
obBecneyeHmo OAEXKAOM HYXKACIOLLLMXCA CeEMEN.

OKOAOTUUHbIE MATepUaAbI

LOVE REPUBLIC 3anycTuTr
IKOKOAAEKLMI0-2020.

SELA yBEeAMUNT MCMOAB3OBOHME OPraHNUECKOro

in its collection. XAOMKQ B MPOMU3BOACTBE KOAAEKLIMN.

Mbl BEPUM, UTO PEAAMIALMA HALLEro MAGHA
Aenctemit Ha 2020 roa 6YAET CAeAYIOLLMM
OAArOTBOPHbBIM U AOTMUECKMM LLAFOM HO MYTU K
YCTOMUMBOM XKUIHM.

We believe that realization of our action plan 2020
will become the next beneficial and logical step on
our way to sustainable life.
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JOIN OUR SOCIAL MEDIA:
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https://www.facebook.com/MelonFashionGroup
https://www.instagram.com/melon_fashion_group/
https://vk.com/melon_fashion_group



