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MpuBeTcTBUE [MpeaceaaTeAsn

DEAR COLLEAGUES
AND PARTNERS,

a year ago, when I was writing the preceding Annual
Report welcome letter, heavy clouds of uncertainty
surrounded our planet and the world plunged into
the darkness. It felt like we faced a situation that
was impossible to manage well. No one knew what
tomorrow held. The suspense was frightening. 1
experienced this twice: in 1990 and 1998. At both
these occasions, a terrible crisis ruled the market,
and everyone could just lose everything they owned
in an instant. And both times it was people who
instilled me with hope, I remember that clearly. Just
the Pervomayskaya Zarya people who were strong,
engaged, loyal, and proud. It was their unbroken spirit
that laid the groundwork for Melon Fashion Group
as a business venture. Years later, I see that every
and each Melonion now has the spirit of strength
and courage inherent in the Pervomayskaya Zarya
people. It was thanks to this we could manage to
bear the 2020 hardships.

Melon Fashion Group

AOPOINE KOAAEIU
U NAPTHEPHI,

roa HO30A, KOrad 49  TMMCOA  MNPUMBETCTBEHHOE
MUCbMO AAS MPOLWAOro OAOBOMO OTUETd, BeCb MUpP
MOrpyYsmnACa B TEMHOTY M HEM3BECTHOCTb - KA3OAOCb,
Mbl CTOAKHUAMUCb C TOKOW CUTYALMEM, M3 KOTOPOM
HEBO3MOXHO BbIMTU MobeanTeAdaMu. HUKTO He 3HOA,
UTO HOC »AeT B ByayweM. M 3Ta HemsBeCTHOCTb
nyrond. C nopAOGHBbIM OLYLLEHMEM G CTAAKMBAACS
ABOXAbBI: B 1990 1 1998 ropox. B Te BpeMeHO LOpPUA
CTPOLWHbIA KPU3UC U BbIA PUCK MOTEPATb BYKBOAABHO
BCE& B OoAHOUACbE. M 9 MOMHIO, UTO BCEAAAO B MeHH
HaAeXAY B 00OMX cAyvaax, - AlaAU. Te coMble
NnepBOMAMNLbl - CUMAbHbIE, BOBAEUEHHbIe, MpeAdHHble,
ropAble. MIMEHHO HECAOMAAEMBIMN AYUX DTUX AIOAEM CTOAA
opyHaAaMeHTOM Melon Fashion Group. loabl cnycTtda
g BMXKY, UTO TOT AYX CUAbl M CMEAOCTU, MPUCYLLUMN
MepBOMOMLOM, YXMBET Ternepb B KOXAOM MIAOHLLE.
MMEeHHO 3TO M MO3BOAMAO HOM MPOUTU BCE UCMbITAHUSA
HemnpocToro 2020 roaga.



Message from Chairman

Experience has shown that the world is changing
much faster than we expected. In recent years, we
have talked a lot about flexibility and adaptability.
2020 was the most sudden test for what we
learned. Quick and correct responses to the market
challenges under the new conditions allowed us
to survive. Those who are not up to the task wiill
succumb. This was not about strength or luck.
It was about swiftly choosing the correct strategy,
ability to negotiate, team cohesion, and pace.
This was about the guidelines that each employee,
franchise partner, supplier, and counterparty
of ours are governed by. And maybe most of all,
it was about trust. Trust in each other and trust
in our company.

More or less, our life is slowly going back
to normal. We may stop, look back and evaluate
the past 12 months and admire all our achievements.
It includes the launch of a fundamentally new store
concept sela, global footprint expansion, stores
opening in new shopping centers, and gaining
a strategic company status. And the grand actions list
could go on.

Annual report 2020

OnbIT MOKA30A, UTO MUP MeHAeTCa ropa3Ao BbicTpee,
ueM Mbl MPeANOAAraAn. NocaepaHME oAbl Mbl OUEHb
MHOIO rOBOPUAM O TMOBKOCTU M OACMNTUBHOCTMU.

2020 roa CTOA TOWM CAMOM BHE3OMHOM MPOBEPKOMN

HO YCBOEHME M3YUEHHOro MaTepmnaAd. KTo 6bicTpo

M MPOBUABHO pearmpyeT HO Bbl30Bbl PbIHKO B HOBbIX
YCAOBUAX - TOT XKMBeT. KTo He cnocobeH - YXxoaMnT.

M 3TO He Mpo yaauy UAM BBIHOCAMBOCTbL. DTO MNPO
MPOBUABHYIO CTPATErUIO, MEHME AOTOBOPUTHCS,
CMAOUEHHOCTb M CKOPOCTb. [1po Te opueHTUpHLI,
KOTOPbIMU PYKOBOACTBOBOACSH KAXKABINA HOLL
COTPYAHMUK, MAPTHEP MO CPPOAHYUAMNIUHIY, MOCTABLLMK
M KOHTPOreHT. M B 0COBEeHHOCTK NpO A0BepUe.

Mpo aoBepuUe ApYr ApYry 1 Bepy B HALLY KOMMOHMIO.

CeroaHs, KOrad »M3Hb BoAee-MeHee BO3BpALLdeTCH

B MPUBbIUHOE PYCAO M €CTb BO3MOXKHOCTb
OCTOHOBMUTbLCA, OFAAHYTBCH U OLLEHUTb MPOXKMUTbIE

12 MecqaLeB, MOXXHO C BOCXULLLEHUEM OLLeHUTb BCE TO,
Uero HAM YAOAOCb AOCTUUb. A UMEHHO - 30MYycTUTb
MPUHUMMIMOABHO HOBYIO KOHLLEMLMIO MArd3MHOB

seld, paclMpmTb CBOK Freorpacomio MPUCYTCTBMS,
OTKPbITb MAFA3MHbl B HOBbIX TOProBbIX LLeHTPAX, CTATb
CUCTEMOOBPA3YIOLLMM MNPeANpUATUEM. M 3TO AQAEKO
He BeCb CMMCOK HALLMX BEAMKUX AEA.

MpuBeTcTBUE [MpeaceaaTensn

Overcoming is improving. This truth was indeed
demonstrated by Melon Fashion Group in 2020.
Despite the closure of our stores for 2-4 months
due to Covid restrictions, our sales increased to
25.2 billion rubles. Moreover, our EBITDA reached
2.9 billion rubles and net profit amounted to an
unbelievable 1.7 billion. The super star team of Melon
Fashion Group not only survived but they even
managed to grow remarkably in such a difficult year. I
am filled with admiration and know that that the team’s
perseverance and performance will be the driver
for 2021.

To top it all off, I am proud and grateful to be the
Chairman of Melon Fashion Group and to work with
the team that will never break. Thank you for all being
with us.

David Kellermann

Melon Fashion Group

B npeoAOAEHUUM ™Mbl CTOHOBMMCA Ayulle - MUCTUHQ,
AOKA30HHOA Melon Fashion Group B 2020 roay.
HecMoTpa Ha 30KpbITUE MATA3MHOB HA 2-4 Mecaud M3-
30 Covid-orpoHuueHun, TOBAPOOBOPOT YBEAUUUACA
AO 25,2 MApA pyb. boaee Toro, mokazateab EBITDA
coCcTaBMA 2,9 MAPA pPyb., O TMOKOA3ATEeAb UMCTOM
MPUOBIAM  AOCTUI HEBEPOATHOM uLMEPbl B 1,7 MAPA
pyb. CynepkomaHaa Melon Fashion Group cMoraa
He npocTo npeoAoAeTb BCe  TPYAHOCTMH, HO
M MPUYMHOXKUTb CBOM AOCTUNKEHUSA B TAKOW HEMPOCTOM
roa. 9 BOCXMLLEH M YBEpeH, UTo YMopCTBO KOMOHADI
M  HOLWM MOKA3OTEeAM CTOHYT AAS HAC CTUMMYAOM
B 2021 roay.

3aBeplloda cBoe MUCbMO, XOUYy CKO3dTb, UTO 9 nMo-
HOcToALWEeMY TropA W OAAropAQpeH, UTo  aBAAKOCH
npeaceaaTeneM coBeTd auMpekTopoB Melon Fashion
Group “ pPaABOTAD C KOMOHAOM, KOTOPOA HUKOrAQ
He caomaeTcd. Cnacmbo 3a TO, UTO Bbl ecTb.

Aasua KeaArepMaHH



Ob6paLLeHne N'eHePAAbHOrO AMPEKTOPA

DEAR FRIENDS,

another year has passed. The year was so difficult and
ambiguous that no one could tell what tomorrow held.
When I look back and think on the spring of 2020, it
is o wonder to me how we managed to bear all these
hardships: the pandemic, lockdown, closed retail stores
and the constant restrictions.

But we did manage. Our joint efforts, with no fears or
doubts made it possible for the Melon team to carry
on its business processes. Rather, we have once
again proved that each and every teammate stands
or falls together with the company. Our
MelonBook highlights this statement.
It is worth the attempt though almost all of us have
had to leave the office for a while and work remotely.

APY3b4,

BOT M MPOLUEA eLle OAMH FoA HOLUEM XM3HWU - TAKOM
CAOXKHbIM M HEOAHO3HOUHbBIN, KOFAQ HUKTO HEe 3HAOA,
uTo Hac xaeT.. O6oPAUMBAACH HO34A M BCMNOMMHAA
BecHY 2020-ro, yAMBASELLbCA: MAHAEMUSA, AOKAOQYH,
30KPbITAA PO3HULLA, MOCTOAHHbLIE OFPOHMUEHUA - KOK
Mbl CMOIAM Uepes 3TO NPOUTU?

A Mbl cMorAn. OBbeAMHUB YCUAUA, OTOPOCUB CTPOAXMU
M COMHEHMAa, KOMAHAO M3AOHO He TMO3BOAUAC
HWM OAHOMY OW3Hec-mMpoLeccy 3aTOPMO3UTbCA UAMU
ynacTb. HoobopoT, Mbl B oUepeAHOM pa3 AOKO3OAM,
KOK HOMUCOHO B HaweM M3AOHOYKE, UTO KOXKAbIM
OCTOeTCAa C KOMMOHMEN U B MOMEHTbI YCnexa, U Koraa
CAOXKHO. Ao>XKe eCAM HO BpeMda MNpuaeTcda noutu BCcen
KOMOHAOM MOKUHYTb OCPUC U NEPENTU HO YAOAEHKY.
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Word from CEO

Another striking thing isthat every year we have seemed
to more onwards and upwards, time after time. I
mean the highly competitive fashion market perceives
any delay as falling by the wayside. But 2020 froze
our lives and made us stop for a moment and breathe.
We got the chance to set priorities and to draw
important conclusions. Being fast, agile, courageous,
aoand skilled is surely a good thing. But we should
not forget about the balance and internal resources.
We needed such a pause for something. I am grateful
to this 2020 crisis for the opportunity to fill us
with enthusiasm, recharge us and make us wiser,
stronger and more efficient. May God bless everyone.

Let me back up my words with outcome:

e The group’s sales performance increased by 9.7%
and made RUB 25.2 bln;

e EBITDA increased by 3.2% to the level of
RUB 2.9 bin;

e Our online share jumped from 21% a year ago to 34%.

Annual report 2020

[Mopa3snTeAbHOEe 3aKAlOUdeTcas B aApyroM. Kaxkabin
rosa Mbl CAOBHO HOBMPOAM CKOPOCTb M 060OPOTHI
B 6€CKOHEUHOM MapacooHe. Beab Atoboe npoMeaAeHme -
CX0A C AMCTOHUMM HO BbICOKOKOHKYPEHTHOM pblHKe
fashion. Ho zamMepaa B 2020 roay »XM3Hb 30CTABMAQ
HOC HO  MIrHOBEHMEe  OCTAHOBMUTbCA. BblAOXHYTBL.
PaccToBUTb MPUOPUTETBl M CAEAOTb BOXKHblIE BbIBOADI.
BblTb ObICTPbIM, AOBKMM, CMEAbIM, UMeAblIM - 23TO,
KOHEeUHO, Xopowo. Ho He HYXHO 306biBATb M Mpo
OOAQHC M BHYTpPEHHUM pecypc. N 3170 naysa aad
yero-To HaM OblA0 0BA3ATEABHO HYXKHA. [loaTomy,
AOM Bor KaXXAOMYy 3A0pO0BbA, 9 OAAroA0pPEeH 3TOMY
Kpusncy 2020 road, KOTOPbIM HAC MOOMAMU3OBOA,
nepesapsaamMA UM CABAOA HOC MyAapee, CUAbHee
M 2Q0CPEeKTUBHEE..

pe3yl\bTOTbI MOATBEPAAT MOU CAOBA:

ToBOpPOOBOPOT BbIPOC HAO 9,7% M COCTABUA
25,2 MApPA pybaen;

e [lokazaTeab EBITDA yBeAanumnaca Ha 3,2%,
AOCTUIHYB OTMETKM 2,9 MApPA pybaew;

AoOAa OHAOMHAO cOCTOBUAO 34% npoTmB 21%
roAOM paHee.

Ob6paLLeHne N'eHePAAbHOrO AMPEKTOPA

In 2020, we also manaoged to open and relocate
89 of our own and franchise stores. Thus, ZARINA,
befree, LOVE REPUBLIC and sela stores totaled 809
at the end of the year. We continue to be the
leaders by the number of stores for a second year
in a row. This list of the figures of our pride could
go on.

I have always said that Melon’s greatest asset
is its people. Just the bright-eyed, risky brave hearts
who can handle any task. Therefore, I would like
to once again thank everyone who has contributed
to the company’'s growth and increased our
performance during this difficult period. Thanks to
the shareholders aond investors who supported
and believed in us. Today, I am very proud
to demonstrate the figures and achievements
that we managed to realize. These figures and
achievements that allow us to set even more
ambitious targets, which, I aom sure, can inspire
everyone. We dream and make our dreams come
true. We keep walking and soar to new heights.
This is who we are.

Sincerely,

Your MM

Melon Fashion Group

Mpn atom B 2020 roay HOM YAOAOCb OTKPbITb M
peAoLMpoBATb 89 COBCTBEHHbBIX M COPAHUONIUHIOBbIX
MAra3mMHOB. TAKMM 06pPaA30M, obLlee KOAMUECTBO
MarasmHoB ZARINA, befree, LOVE REPUBLIC u sela Ha
KOHeL, roaa cocTaBmAo 809. BTopoi roa Mbl ocTaeMmcs
AMAEPAMU MO UMCAY MATraA3nHOB. M 3TO AGAEKO He
BCe LMQPbl, KOTOPbIMKU Mbl MOXeM Mo-HACToAleMY
ropAUTbCA.

H BCerad roBoOpMuA, UTO MAOBHASA LLEHHOCTb M3AOHA -
3TO ero AKAM, Te O3dPTHble CMEAbUOKM C FOPSALLUMU
FAQ30MU, KOTOPBLIM AtODBAS 30A0UA MO NAeuy. NMNoaToMy
g BHOBb XOUYy MOBAArOAQPUTb KAXKAOIMO, KTO BHecC
CBOM BKAQA B PO3BUTME KOMMAHUM U MPUYMHOXKMA
HOLUKM MOKO3ATEeAM B ITOT HemnpocTom roa. Cnacmbo
OKLUMOHEPOM W MHBECTOPAM, KTO TMOAAEPXKMBAA
M BEPUA B HacC. N ceroaHa 9 ¢ BOAbLLUOM FOPAOCTbIO
MPEACTOBAAID BAM HALIM LMCPPLBI U AOCTUXKEHUS,
KOTOpble Mbl CMOFAM BOMAOTUTb, MO3BOASSA MeuTdTb
o ewe 6oaee TPOHAMO3HOM, KOTOpOEe, A YBEepeH,
CMOXXeT BAOXHOBUTb KOXAOro. Beab B 3TOM HALIA
0COBEHHOCTb - HE TOAbKO MEUTATb, HO U BOMAOLLOTb
3TM MeUTbl B PEAAbHOCTb. M1 MATU AQAbLLE, NMOKOPAS
HOBble BEPLUMHDI.

C yBa>xeHueM,

saw MM



Company overview Annual report 2020

GOMPANY :
OVERVIEW

O KoMNaHUM

The modern fashion industry is the whole world
distinguished by specific nature, sights, and
philosophy. 15 years ago we entered the world
of fashion. Through the years, we have retained the
dream of everyone wearing clothing from our brand
collections: ZARINA, befree, LOVE REPUBLIC, and sela.
In 2020 (the anniversary year for us), we and the
whole planet faced a strong challenge. We will long
remember this time not only for its difficulties but also
for how we overcame them. The apocalyptic forecasts
and the volatile economic environment could not prevent
our team from maintaining the level of key indicators;
we even managed to improve our performance.

Melon Fashion Group

CoBpeMEHHbIN  MOAHbLIM  BU3HEeC - 23TO  LeAbln
OTAEAbHbIM MMP CO CBOMMM  OCOBEHHOCTAMMU,
OMOUMLMAMU U npaeoAormen. BoT yxke 15 AeT Mbl
cosaaem fashion n MeutaeM, UTobbl BCe OAEBAAUCH
B KoaaeKkuum ZARINA, befree, LOVE REPUBLIC
n sela. KOBuaenHbIM 2020 roa CTAA AAG HOC, KOK
M  AAS  BCEM TMAQHETbl, Cepbe3HbiM BbI3OBOM
M 3AMOMHUTCSH HOAOAIO - HE TOABKO TPYAHOCTAMMU, HO
M MX MPEeOAOAEHMEM. HECMOTPA HAO AMOKAAUMNTUUECKME
MPOrHO3bl 7] HEeCTABUAbHYIO 9KOHOMMYECKYIO
CUTYOALMIO, HOLIO KOMOHAO CMOFAO He TOAbKO
COXPOHUTb YPOBEHb KAKUEBLIX MOKOA3ATEAEM, HO U
YAYULLMTD UX.
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in figures

- B UMoppax

2020

Annual report 2020

couniries
C T p O H

cities
ropoAd

shops
MAITraA3nMHOB

2020-1 B uMoppax

TOBAPOOBOPOT

sales
billion roubles
MAPA PYBAen
EBITDA

billion roubles
MAPA PYBAemN

Melon Fashion Group

growth
against 2019
npupocT K 2019-my

growth
against 2019
npupocT K 2019-my
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cobbiTUS

EVENTS
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STRATEGIC ENTERPRISES LIST STATUS

In 2020, the compaony made the government-approved
strategic enterprises list, the members of which are critical
for the national economy. After being included in the register,
the company acquired an honorary status and the right to tax
deferrals, subsidies for cost recovery, and preferential loans.

BKAIOYEHMWE B CNMNUCOK .
CUCTEMOOBPA3YIOWWUNUX NMPEANPUATUMU

B 2020 roay KOMMAHMSA BOLLUAG B CMMCOK CMCTEMOOBPA3YIOLLMX
NPeAnpUATUN U3 TMPOABUTEABCTBEHHOIO MepeuHd, YUACTHUKM
KOTOPOro MMelT CTPpATerMuyecksm BOXKHOE 3HOUEeHUEe AAS
3KOHOMUKU CTPAHbl. BKAlOUEHME B peecTp AOAO KOMMAHUMU
He TOAbKO MOYEeTHbIN CTATYC, HO M MPOBO HO OTCPOUKM MO HOAOTOM,
cybCrMAMM AN BO3MELLLEHUA 30TPAT U AbFOTHbIE KPEeAUTHI.

RBC 500 RATING

Melon Fashion Group was first ranked in the RBC 500 largest
Russian companies rating. Their editorial staff distinguished
our moderately positive financial performance in the Newly
Appearing and Successful category. The key factors were
revenue growth, store openings and relocation, an increase in
retail space, and sela’s inclusion in the brand portfolio.

PEMTUHI PBK-500

Melon Fashion Group BrepBble 30HAAO CTPOUKY B PeENTUHre
500 KpynHenLwmnx KoMnaoHmm Poccum no Bepcum PBK. Peaokuua
OTMEeTUAO HOC B KaTeropum «HoBble M ycrnelwHble» 30 YMepeHHO
MOAOYKMTEAbHbIE COMHAHCOBbIE MOKA3aTeAU. KAloUEBBIMUM COAKTOPAMM
CTOAU YBEAUUEHME BbIPYUKU, OTKPbITUE M PeAOKALMA MAra3MHOB,
yBeAMUeHMe TOProBblX MAOWLOAEN W rMpucoeanHeHue sela
K MopTopeAto 6peHAOB.

CobbiTHA

BEST OFFICE AWARDS

The project of the renovated headquarters
in  Saint Petersburg won a prize at the
Best Office Awards 2020, the main Russian
professional award in the field of corporate interior
design. The company’s office was rated the best
in the Price and Quality category among
158 Russian and international projects.

Melon Fashion Group

NPEMUA BEST OFFICE
AWARDS

MpoekT OBHOBAEHHOM LUTAB-KBAPTUPDI
B CaHKT-lleTepbypre B39A MPM3 rAOBHOM POCCUINCKOMN
MPOCPECCUOHOABHOM MpPeMmum B OBAACTU AM3AMHA
KOPpMNopaTMBHbIX WHTepbepoB Best Office Awards
2020. Omuc KOMMOHUKM MPUIHOAM  AYULLMM B
KaTeropmm «LleHa mn kauectBo» cpeamn 158 npoekToB
n3 Poccum n 3apybexxba.



Brands
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BpeHabl

In 2020, we had to set priorities and check each
Melon Fashion Group brand for flexibility. The team
took the coronavirus pandemic not only as a difficult
test but also as an interesting task that allowed
them to focus on improving business performance
in the face of uncertainty.

Melon Fashion Group

2020 roa CTAA MEPMUOAOM PACCTOHOBKM MPUOPUTETOB
M MPOBEPKU HA TMMOKOCTb AAS KAXKAOMO M3 BpeHAOB
Melon  Fashion  Group. KoMaHAQ  BOCMAPMHAAQ
MAOHAEMUIO KOPOHABUPYCO HE TOAbKO KOK HerpocToe
MCMbITOHME, HO WM KOK UHTEPECHYK  30A04Y,
MO3BOAMBLLUYID COCPEAOTOUMTbCA HA YBEAUMUEHUM
SOPPEKTUBHOCTU 6usHeca B yCcAOBMAX
HeoMnpPeAEAeHHOCTMU.

19
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ZARINA

Annual report 2020

est.

ZARINA

BRAND DNA

Modern casual feminine style at affordable prices.

VALUES

Femininity, creativity, style.

1.3 +63%

billion roubles
MAPA pybaen

217 1

Melon Fashion Group

AHK BPEHAA

CoBpeMEeHHbIM XEHCTBEHHbIN CTUAb HO KOXXAbIM
AEHb MO AOCTYMHbIM LLEHAM.

LEHHOCTHU

YXeHCTBEeHHOCTD, TBOpUeCTBO, CTUADb.

29%

31

21
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ZARINA

Annual report 2020

COLLECTIONS
KOAAEKL UM

The ZARINA team revised its product and focused on
the development of the following areas:

- simple and comfortable casual
clothes.
- modern office and leisure
wear inspired by simplicity aond elegance.
- stylish models that reflect the
brand concept essentials.

B pe3yabTaTe nepecMOTpPA MPOAYKTA KOMAHAC
ZARINA CKOHLLEHTPUPOBOAAQCH Ha PO3BUTUM
CAEAYIOLLMX HOMPOBAEHUI:

- npocTaa M YyaobHOA OAEXKAd
HO KOXXAbIN AE€Hb.
- COBPEMEHHOA 0AEXAO AASA
OCPUCA U OTAbIXA, B OCHOBE KOTOPOM AEXAT MPOCTOTA
M SAEraHTHOCTb.
- CTUAbHblE MOAEAM, OTpPOXKAMOLME
CYTb KOHLEMuMmM BpeHAQ.

ZARINA

tfrends.

In  April
of recycled denim and cotton will be launched.

exclusive limited collections
are released twice a year; they correspond fto current

Melon Fashion Group

2 PA30a B roA BbIXOAAT SKCKAKO3UMBHDbIE
AMMUTUPOBAHHDbIE KOAAEKLMN
, cooTBeTCcTBylOUWME OKTYOAbHBIM TRPEHAQM.

B anpene 2021 roaa cocTouTCa 30MycK

N XAOMKA.

n3 I'IepepO6OTOHHOFO ASHNMA

23



24

ZARINA

MARKETING
MOPKETUHT

Annual report 2020

In 2020, the actress Ravshona Kurkova become a
brand ambassador and face of our the
limited collection.

These limited collections sold well thanks to the
SS'20 and FW'21 extensive advertising campaigns
in digital and the social project #ProudtobeaWoman
with ordinary gqirls as key players. Bloggers
involvement in this promotion allowed us to cover
an audience of more than 5 million people.

B 2020 roay ambaccapaopoM 6peHAd M AULLOM
AMMUTUPOBOHHBLIX  KOAAEKLLUM
CTOAQ aKTpuca PaBwaHa KypkoBa.

AVUMUTUPOBAHHbBIE KOAAEKLMWM CTAAU ABOCOAIOTHbBIM
XUTOM MPOACYK OAAropAdpPsa OXBOTHBIM PEKACGMHbIM
KaMnaHuam SS'20 u FW'21 B digital u coumaabHomy
npoekTy #ProudtobeaWoman, reponHaMmn KOTOpOoro
CTOAM MPOCTble AeBYLLKU. [poaBUMIKeHME Y BAOrepoB
MO3BOAMAO OXBOATUTb OAYAUTOPUIO CBbilLe 5 MAH
UeAOBEK.

ZARINA

Over 500 thousand new members joined the ZARINA
loyalty program that had 3.2 miln loyal customers as
of the end of the year.

Melon Fashion Group

Mporpamma AosgabHocTM ZARINA nonoAHUAOCH Boaee
ueM 500 ThiIcAYAMU HOBbIX YUOCTHUKOB M HOCUMTBIBAET
3,2 MAH AOAABbHbIX KAMEHTOB HO KOHEL, FoAQ.

25
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ZARINA

Annual report 2020

SALES
MPOACKMU

The brand made a real breakthrough
in online sales. In 2020, our online channel
revenue added 61%. Online store revenue
grew 2.6 times. The OMNI sales made 21%.

Despite the closure of stores during the
lockdown period, LFL of ZARINA's retail was
+11% by 2019.

BpeHa COBEPLLUMA HOCTOSALLMMN npopbiB
B OHAOWMH-MpoaoXkax. B 2020 roay Bbipyuka
OHAQMH-KAHOAQ YBEUMAOCb Ha 61% Aoxopa
MHTEPHEeT-MArasmHa Bblpoc B 2,6 pa3a.
Aoas npoaok uepes OMNI coctaBuaa 21%.

LFL po3numubl ZARINA, HecMOTpSa HA 30KpbITHE
MOrQ3MHOB B Mepuroa AOKAOYHO, YBEAUUMACS
HA 11%.

ZARINA

DEVELOPMENT
PAO3BUTUE

¢  New % clothing
lines launch;

¢ Online product variety growth of 50%;

¢ And update of our mobile app with a loyalty progrom,
chat support, and gamification for users;

« New audience capture at a totally new level and target
group loyalty formation. TV and Digital are the key
channels for audience capture;

¢ A unified loyalty program for retail and online stores.

e 3dnycke HOBbIX MPOAYKTOBbLIX AMHUIN OAEXKADI
n ;

e YBEAMUEHUU NPOAYKTOBOM MATPULbI HO 50% AAG OHAGMHO;

e OBHOBAEHUU MODUABHOIO MPUAOXKEHUA C MPOrPAMMOM
AOAABHOCTU, YUOT-MOAAEPIKKOMN U FEMMUCOUKALLMEN AASA
NMOAb30OBATEAEN;

e [lpMBAEUEHUU KOUECTBEHHO HOBOM AYAUTOPUU U
COOPMUPOBAHUU AOAABHOCTU B LLeAeBoM rpynne. KaloueBble
KOHOAbBI AAS MPpUBAEUeHMa ayamtopum - TB n Digital;

e EAMHOMN NporpaMMe AOSAbHOCTU AAS PO3HULLBI MU UHTEPHET-
MArd3nHa.

Melon Fashion Group
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BRAND DNA AHK BPEHAA
befree is a trendy youth community. We develop the befree - MOAHOE MoOAOAEXKHOE community.
culture of youth fashion in Russia and the CIS. Mbl pa3BMBAEM KYABTYPY MOAOAEXKHOM MOADI

B Poccum n CHI.

est. 2002 VALUES UEHHOCTMU

To be fashionable, to be human, to be free, BbiITb MOAHBIMU, BbITb UEAOBEUHbBbIMU,
to be real. OblTb CBOOOAHBIMU, BblTb HACTOALLUMU.

9.0 +34% 36%

billion roubles

MAPA PyBAei growth sales contribution
annual revenue against 2019 AOASl B OBLLMX
BbIPYUKO 30 FOA npupocT K 2019-My MPOAQXKAX

stores relocated new stores
MArada3mHda Sto res HOBbIX MOIMTAQ3nMHOB
MAOIrasamHoB

PEeAOLMPOBAHO
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befree

Annual report 2020

COLLECTIONS
KOAAEKL UM

The product team successfully
collaborated with Warner Brothers and
Universal and released four collections
of T-shirts with Looney Tunes cartoon
characters and the Wonder Woman
logo, as well as a special capsule of
Universal Monsters franchise hoodies.

KomaHaa MPOAYKTO BbINYCTUAC
ycnewHyto Koaaabopauuto ¢ Warner
Brothers " Universal: yeTblpe

KOAAEKLMU CPYTOOAOK C MEePCOHAXKAMMU
MYAbToMAbMA Looney Tunes u Wonder
Woman, a TaK>Ke CneunaAbHYIO KOMCYAY
TOACTOBOK CPPAHLLNSbI Universal
Monsters.

befree

In 2020, the befree MAN line reached a stable
and confident sales level and met targets
comparable to the women'’s range.

LFL of mens line in 2020 was 22%. Mark down was
significantly lower than last year (FW -10pp).

Melon Fashion Group

B 2020 roay AuHMA Dbefree MAN BbllWAG
HO CTAOUAbHbIM YBEPEHHbIM YPOBEHb MPOAOXK
M BbIMOAHEHUSA MACQHOB, COMOCTOBUMbIA C YXEHCKUM
OCCOPTUMEHTOM.

LFL MUXXCKOM AMHUKM coCTaBUA 22%. ObecueHeHune
KOAAEKLMMU CHU3MAOCH K MpowAoMy roay Ha 10
MPOLEHTHbIX MYHKTOB.

31
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befree

Annual report 2020

MARKETING
MOPKETUHT

befree shot a campaign with ordinary
young people who have an unuasual
appearance aond interesting fate instead
of celebrity marketing under the slogan
#MOAQ3HAUMTPO3HOOBPA3NE («fashion
means diversity»). The advertising campaign
reached a record of 54 mln unique users.

B KavecTBe OAbTEPHATUMBDI cenebpuUTH-
MOPKEeTUHIY befree CHAAUN KOMM3MH C

OBbIUHbBIMMU MOAOAbBIMU AOABMU
c 0COBEHHOCTAMM BHELLUHOCTU 7
MHTEepecHoOM cyabbom noaA, AO3YHIoM
#MOAQ3HOAUMTPO3HOOBPA3ME. OxBaT
PEKACMHOM KOMMAHUM COCTOBMA
peKopAHble 54 MAH YHUKOAbHbIX

NMOAb30OBATEAEN.

befree

befree became the first Russion braond to shoot
ashortfeature, titled Wet Skin, instead of the traditional
FW2020 campaign. This story is slightly provocative
but unhurried; it speaks of youth, freedom, and self-
acceptance.

Melon Fashion Group

befree cTaA NepBbIM POCCUNCKUM BPEHAOM, CHABLLUMM
KOPOTKOMETPOXKHbIM QOUABM «BAGYKHAA KOXKO» BMECTO
TPOAMUMOHHOro KamnemHa FW2020. 3To HeMHoro
MPOBOKALIMOHHbBIA HecMellHblIM PACCKA3 O IOHOCTH,
cBoboae M MPUHATUM cebs.
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befree

SALES
MPOACKM

ONLINE

In 2020, the befree.ru online store reached profitability,
EBITDA 3,6%. The PIM system was also launched. It
ensures content delivery to all online platforms where
the brand’s products are presented.

Annual report 2020

ONLINE

B 2020 roay uWHTepHeT-MarosmH befreerru BbilLeA
HO MpubbiAbHOCTb, EBUTAA cocTtaBuaa 3,6%. Takxke
cocToaAnca 3anyckK PIM-cucteMbl, Mo3BOASIOLLEN
AOCTOBAATb KOHTEHT HO BCe OHAAMH-MAOLLOAKMU
C NpoayKLuMen BpeHAQ.

befree

FRANCHISING

A new approach to working with franchise partners
featuring high-quality training and a control system
made it possible for the franchise chain to have LFL
7,5% in such difficult circumstances as the pandemic.

Melon Fashion Group

D®PAHUYAUSUHT

BAaaroaopa HoBoMY Moaxoay K paboTe ¢ MApTHEPOAMU
No  QOPOHUOM3MHIY C KAYEeCTBEHHOM CUCTEMOM
obyueHna u  KoHTpoAa LFL ocopaHuUamsmHrosom
ceTn coctaBUA 7,5%, HECMOTpPSa HA HEMNpPOCTOM AASA
MAPTHEPOB IOA.
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D Ev E LO p M E N T * Unisex clothing capsule launch to erase gender e 30MycK KAMNCYAbl UHUCEKC-OAEMKADBI KAK CTUPAHME

boundaries in fashion and start the tendency FreHAEPHbIX FPOHUL, B MOAE U TEHAEHLMA K
p O 3 B [/] T [/] e towards universality; YHUBEPCAABHOCTMU;
e Licensed cooperation with the Tretyakov Gallery; ¢ AMLEH3NOHHOEe COTPYAHMUECTBO C

TpeTbaKOBCKON ranepeen;
e Collaboration with Dva Myacha, the iconic Soviet
shoe brand. e KoAAoBopaLMA € KYAbTOBbBIM COBETCKMM OOYBHbIM
6peHAOM «ABa Maua».

2021 plans:

e A new-style store opening with an area
of 1 000 m2 and a broader range
of products;

e Access to the Amazon international
marketplace;

e The befree man line and accessories range
doubling;

Ha 2021 roa
3ONAQHUPOBOAHDBI:

e OTKpbITME MATA3MHAO HOBOIrO CPOPMATA
naowoabio 1 OO0 KB. M ¢ 60AEE LLMPOKUM
OCCOPTUMEHTHbBIM MPEAAOXKEHUEM;

e BbIXoA HO MEXAYHOPOAHbBIN MOPKETMNAENC
Amazon;

e YABOEHME ACCOPTUMEHTA B AMHUU befree
MAN u akceccyapax;
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LOVE REPUBLIC
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es

t.

LOVE REPUBLIC

2009

LOVE REPUBLIC

BRAND DNA

Life, personality, sensuality, character.

VALUES

LOVE REPUBLIC is a lifestyle brand for bright and
confident girls who are in love with life. The clothes
they choose are a reflection of their character and

personality.

D.2

billion roubles
MAPA pPybaen

annual revenue
BbHDguKG 30 roap

150

stores
MOIra3mHoOB

11

cities of

operation
ropoa
NPUCYTCTBUS

3

relocated

stores
MAOIra3nmHda
peAoOLUNPOBAHO

Melon Fashion Group

AHK BPEHAA

XMN3Hb, AMUHOCTD, UYBCTBEHHOCTb, XAPAKTEeP.

LEHHOCTU

LOVE REPUBLIC - 2710 lifestyle-6peHa AAS ApKuMX
M yBepeHHbiX B cebe AeBYLUEK, BAIOBAEHHbIX
B XXM3Hb. OAEXKAQ, KOTOPYIO OHM BbIGUPAIOT, ABAAETCSH
OTPOXKEHMEM UX XAPAKTEePd U MHAMBUAYOABHOCTMU.

21%

sales contribution
AOAA B 0BOLWLUMX
MPpoAAXAX

b

new stores
HOBbIX MOITrA3MMHOB
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LOVE REPUBLIC

Annual report 2020

PRODUCT &

COLLECTIONS
NMPOAYKT U
KOAAEKL UM

In 2020, the brand placed a key emphasis
on simple designs and natural materials
in its collections. Consequently, more soft
silnouettes and plasticity were developed.

AOKOHWUHBIM  AM3OMH U HATYPAAbHbIE
MOTEPUAAbI CTOAM TAGBHBIMU CKLLEHTOMM
KOAAEKLUMIN  BpeHad B 2020 roay,
B CBA3M C UeM MosaBUAOCb 6OAblUe
MATKUX CUAYSTOB U MACACTUUHOCTM.

LOVE REPUBLIC

An increase in demand for lighter, more functional
clothing gave the opportunity for the braond to
continue developing its LOVE REPUBLIC jeans line
and to expand the basic collections range in line with
the brand’'s DNA, adapting to worldwide industry
trends.

Melon Fashion Group

C pPa3BUTUEM crnpoca HO Bonee AErKum,
UHUBEPCOAbHBIN  rapaepob, OpeHA MPOAOAXKMA
paseutme amHum LOVE REPUBLIC jeans 1 yseAnuma
AOAID 6GO30BOr0 OCCOPTUMMEHTO, B COOTBETCTBMU
c¢ AHK 6peHaA0 0aAOMTUMPYACH K FAODBOAbHbBIM
TEHAEHLMAM MHAYCTPUMN.

41




42

LOVE REPUBLIC

Annual report 2020

MARKETING
MOPKETUHT

The ROBERTO CAVALLI FOR LOVE REPUBLIC colloboration was
the key event of 2020. The collection was created in collaboration
with the chief designer of the legendary Italion fashion house.
It is characterized by exclusive prints, complex solutions for
accessories, and work with natural leather. The top model
Alessandra Ambrosio was made the face of the collection.

The collection was presented at aon industrial-style fashion
show in the parking lot of Zaryadye Park (Moscow). The actresses
Daria Moroz, Ekaterina Vilkova, Svetlona Khodchenkova, the
model Elena Kuletskaya, the influencers Ursula Kim, Tamuna
Tsiklauri, Mariam Koberidze, Daria Klyukina, and over 50 bloggers
visited the show.

The number of contacts of the advertising campaign
exceeded 40 min.

KatoueBblM cobbiteM 2020 road cTtaaad Koaaekuma ROBERTO
CAVALLI FOR LOVE REPUBLIC, co3pA0HHOS CcOBMecCTHO C
FAOBHBIM  AM30MHEPOM  UTAABAHCKOro MoaHOro aoma. Ee
OCODBEHHOCTb - JKCKAIO3MBHbIE TMPUHTBI, CAOXHble pelLleHua
B QQUPHUTYpe U paboTe C HOTYPOAAbHOM KoOXen. AnLoM
KOAAEKLMU CTOAQ TOM-MOAEAb AneccaHapa AmMbBpocuo.

[Mpe3eHTaUMA KOAAEKLMM nMpolwAad B gopmate fashion-show
B WMHAYCTPUOABHOM CTMAE HO TMOPKOBKe MNApKa 3adpsaabe
(Mockea). TocTadMM MNoKA3d CTAAM aKTpucbl Adpba Mopos,
EkaTepmHa BuakoBa, CBeTAOHO XoaueHKOBA, MoaeAb EaeHa
Kyaeukaqa, uWHoAoeHcepbl Ypcyaa Kum, TomyHa Lnkaaypw,
Mapram  Kobepuaze, Adcpba KAWKMHGO, O TakxXe 6oaee
50 npeAcTOBUTEAEN BAOIOCCPEPDI.

KoAMUEeCTBO KOHTOKTOB PEKAOMHOWM KOMMOHWM COCTABMAO BGoaee
40 MAH.

LOVE REPUBLIC

In 2020, the brand focused on influence marketing
as a tool for creating an image among its target
audience on social media. The #LR_FRIENDS special
project involved 20 top bloggers, thus reaching more
than 2 mln people.

The brand loyalty progrom also continued
to actively develop. The total membership base
increased by 900 thousand customers aond
amounted to 2.6 mln active participants as
of the end of 2020. The LOVE CARD purchase
share made 80%.

Melon Fashion Group

B 2020 roay 6peHA COOOKYCUMPOBAA BHUMAOHUE

Ha influence-MapKeTUHre KaK MHCTPYMEHTe
Mo CPOPMUPOBAHMIO OBPA3A CPEAM LLEAEBON AYAUTOPUM
B couceTax. CrneunpoekT #LR_FRIENDS

c 20 TOMOBbLIMK BAOrEPOAMM MO3BOAUA OXBOATUTbH BoAee
2 MAH UeAOBEK.

MPOAOAKMAQ  OKTMBHOE pPA3BUTME U MPOrpaMMa
AOAABHOCTM OBpeHad. O6woa UMCAEHHOCTb 6a3bl
YBEeAMUUAOCH HA 900 ThicaU MOKYMATEABHML, U HO KOHEL,
2020 ropd coCTOBMAG 2,6 MAH OKTMBHbIX YUYOCTHUMKOB.
Aona nokynok ¢ LOVE CARD coctaBuaa 80%.
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LOVE REPUBLIC
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SALES
MPOAOXKMU

ONLINE

In 2020, the online share in the brand’s
turnover was 38%, and the company-
owned online store sales reached
RUB 343 min per year with
a 2019 growth of 76%.

Aoaa online B ToBapoobopoTe BpeHaAd
B 2020 roay cocTtaBMAC 38%, MPOAOXKM
COBCTBEHHOIO MHTEPHET-MArO3UHA BbIPOCAM
AO 412 MAH pybAaen 30 roa, NMPUPOCT K
2019 roay cocTaBUA 76%.

LOVE REPUBLIC

OMNI

In 2020, OMNI sales reached RUB 106 min.
Their share in total LOVE REPUBLIC online store
sales increased from 11% in Q1 to 44% in Q4.

In December 2020, LOVE REPUBLIC entered the top
of the Data Insight and AWG omnichannel rating.
In the overall rating among retailers of clothing
ond footwear, the brand was ranked the 2nd; and
according to the order receipt experience rating -
won the lead.

Melon Fashion Group

B 2020 roay npoaaxkm OMNI coctaBuAn 106 MAH
pybaen. Ux aAona B OBOLLMX MPOAOIKAX MHTEPHEeT-
MarasmHa LOVE REPUBLIC Bbipocaa ¢ 11% B nepBoOM
KBApTOAe AO 44% B UeTBEPTOM KBAPTOAE.

B aekabpe 2020 r. LOVE REPUBLIC BoweaA B TON
PENTUHIA OMHUKOHOABbHOCTMK OT Data Insight u AWG. B
OBLLEM PENTUHIE CPEAU PETENAEPOB OAEXKABI M OOYBU
BpeHA 3AHAA 2-€ MecTo, MO OLLEHKE OMbITO MOAYYEHUS
30Ka3a - 1-e MecTO.
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LOVE REPUBLIC

DEVELOPMENT
Ppa3BUTMUE

Annual report 2020

LOVE REPUBLIC

In 2021, the brand team will
focus on:

Brand concept development with an eye on current
social changes and worldwide trends;

Optimizing and automating the main business
processes;

Implementing a 360°approach to planning and
analyzing results;

Maintaining a high share of online sales in turnover.

Melon Fashion Group

B 2021 roaYy KoMaHAQ 6peHAa
cpoKycupyercs Ha:

Pa3BUTUM KOHLLENLMK 6peHAO B KAOYUEe OKTYAAbHbIX
COLMOABHBIX M3BMEHEHMIN U TAODOABHbIX TPEeHAOB;

OnNTUMMU3ALMM U ABTOMATUIALLMM OCHOBHbIX
6M3Hec—npou.eccos;

BHeapeHun 360°-noaAX0AC B MAGHUMPOBOHUM
M OHOAM3E PEe3yYAbTATOB;

CoXpOHEHMM BbICOKOM AOAM OHAOMH-MPOACYK
B TOBOpoobBopoTe.

47




48 sela Annual report 2020 sela Melon Fashion Group

BRAND DNA AHK BPEHAA

A lifestyle brand of clothing for mothers AONCOCTANA-OPEHA OAEXKADI AAST MOM
and their beloved children. M AKOBUMBIX AeTewn.

VALUES LEHHOCTMHU

Conscious motherhood, balance, OCO3HOHHOE MATEPUHCTBO, BAAQHC,
adaptability. OAOMTUBHOCTD.

est. 1991

3.7 +137% 14%

billion roubles

MAPA PyBAei growth sales contribution
annual revenue against 2019 AOAS B O6LLMX
BbIPYUKO 30 rop npupocT K 2019-Mmy MPOAAXAX
stores relocated new stores
MOIra3amHoOB Siores HOBbIX MOITA3MMHOB
MAOIrA3nH
peAoLnpOoBAH

moms & monsters
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COLLECTIONS
KOAAEKL UMUK

In 2020, the product team presented a new
product range that corresponds to the new
brand concept.

A collection of women’s and children’s
hoodies and T-shirts with prints by sela art
director Nina Pushkova was released on
a pilot basis. The capsule collection had
a strong following among customers.

B 2020 roay KOMAOHAO MPOAYKTA MPEeACTOBMAA
OBOHOBAEHHbI  OCCOPTUMMEHT, COOTBETCTBYIOLLMM
HOBOM KOHLEMNuUumM 6peHAQ.

B KouecTBe 3KCMepuMMeHTA OblAd  BbiNYLLeHA
KOAAEKLMSA ]KEHCKMX M AETCKMX XYaM M CPYTOOAOK
C MPUHTAMU ApPT-paMpeKTopa sela HuHbl MNMywKkoBon.
KancyAa MoAb30BOAACH BOALLLONM MOMYAAPHOCTbIO Y
NMOoKYyraTeAemn.

Melon Fashion Group

The brand also began a licensing
cooperation with Warner Brothers and
presented children’s collections with
the Looney Tunes, Tom & Jerry and
Batman cartoon characters.

Regularcollectionsweresupplemented
with an eco-friendly capsule made of
recycled and organic materials.

Tok>ke 6peHA HOUOA AULEH3MOHHOE
coTpyaHunuecteo ¢ Warner Brothers,
npeACTOBMB AeTCKMue KOAAEKLMM
C reposaMm MYAbTOUMAbMOB Looney
Tunes, Tom & Jerry n Batman.

PeryAsgpHble KOAAEKLMU MOMOAHUAMCH
3KOKOMCYAOM U3 nNepepaboTAHHbIX
M OPraHUUECKMX MATEPUOAAOB.
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sela

MARKETING
MOPKETUHT

The marketing team focused on promoting
the new sela moms & monsters brand concept
via social mediaq, involving both local
and millionaire bloggers. More than 500 bloggers
with a total audience of 50+ min made over 700+
publications.

An updated loyalty programme has been
launched. The number of participants was about
400 thousand people.

Annual report 2020

KomaHaa MOPKETUHIa COCPEeAOTOUMAOCH Ha
NMPOABMXEHUM OOHOBAEHHOM KOHLEeNuum 6peHAd
sela moms & monsters uepes coucetn oOT
AOKOABHbIX MHCPAIOEHCEPOB AO BAOrepoB-
MUAAMOHHMKOB. Bbonee uem y 500 6aorepoB C
CyYyMMapHon ayamtopmen 50+ MAH UEAOBEK BbILLAO
700+ NyYBAMKOALUM.

CocToaaca  30Myck OBHOBAEHHOW  MPOrpPAMMbI
AOSABHOCTU, KOAMUECTBO YUACTHMKOB KOTOPOM
COCTABMAO NMopsaaka 400 Tbic. UEAOBEK.

sela

When we were forced to cancel the scheduled
shooting due to the spring lockdown, sela created
a hand-drawn campaign. Brand employees and their
children were made the key players of the creative
advertising campaign. Illustrations were made a part of
the brand identity. In-store design, outdoor advertising,
ond social networks let us see them.

Melon Fashion Group

Korao BecHOM HACTYMUA AOKAQYH, W BCE CbeMKM
MPULLAOCb OTMEHMUTb, Seld CO3A0AM  PUCOBAHHbLIN
KOMMenH. NeposaMm KpeaTUBHOM PEKAOMHOM KAMMOHMMK
CTOAM COTPYAHUKU BpeHAd C AeTbMU. MAAOCTpaLUM
CTOAM UOACTbIO OMAEHTUKKU BpeHAd. X MOXXHO UBUAETb
B OCPOPMAEHUM MArO3MHA, HOPYXKHOM pPEeKAdMe U
couceTax.
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STORES
MOrA3UHbI

The in-house team of designers ond architects
presented a vibrant space with an original chandelier
in the shape of brand monster Vigge's head, mobile
wood cubes for POS materials and a concrete mural
with the brands symbols.

Annual report 2020

Cob6cTBEHHOA KOMOHAO AM3AMHEPOB U OPXUTEKTOPOB
MPeACTOBUMAG APKOEe MPOCTPOHCTBO C OPUIMHOAbHOM
AIOCTPOM B QQOpPMe MOAOBbI 6pPeHAOBOIro MOHCTPA Burre,
MOBUABHBIMKM KYbaMm 13 aepeBa ara POS-MaTepumasoB
M 6eTOHHOM CPPECKOM C CMMBOAMKOM BpeHAQ.

sela

Melon Fashion Group

The first new-concept openings were held in
Saint Petersburg (Kontinent Shopping Center,
Galeria Shopping Center, Sennaya Shopping
Center). In total, 19 new-concept stores
were opened in Volgograd, Rostov-on-Don,
Voronezh, Chelyabinsk, Kazan, Ussuriysk,
Nizhnevartovsk, and other cities.

MNepBble OTKPbITUA B  HOBOM  KOHLENuUuu

COCTOAAUCH B CaHkT-leTepbypre
Ty, «KOHTUHEHT>, TPL, «fanepes»,
TPK «CeHHas»). Bcero oTkpbiAM 19 MArasmMHoB
B HOBOM KOoHLenTe B Boarorpaae,
PocTtoBe-HaO-AoOHY, BopoHexke, UeaabuHcke,
KoazaHu, Yccypumcke, HumkHeBopTOBCKE

M APYrUx ropoAaX.
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SALES
MNP OAOXKMU

Our company-owned online channel’'s revenue Bbipyuka B COBCTBEHHOM OHAOMH-KOHOAE
increased by 293% without OMNI and by 358% yBeAMUMUAOCb HA 293% 6e3 OMNI m Hao 358%
with OMNI. The online store ftraffic growth was c OMNI. PocT TpOomWKA MUHTEPHET-MAra3mHa Ha
32%. The conversion rate doubled, and online 32%. KoHBepcua YyBeAMUMAQCH B 2 pA30d, O MPOACIKMU
sales increased 4.8 times. sela entered the top B OHAOWHe BblpocAn B 4,8 paza. sela BowweA B TOM
brands of children’s clothing on Wildberries. 6peHAOB AeTCKOM oaexxabl HaO Wildberries.

In May, sela was connected to the OMNI system,
online store performance was improved, and
a mobile app was launched.

B ™Maoe sela noakaAloumam K cuctemMe OMNI,
YAYULLMAM MPOU3BOAUTEABHOCTb MHTEpPHEeT-
MOrA3MHO M 3AMNYCTUAM MOBUABHOE MPUAOIKEHME.
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DEVELOPMENT
PA3IBUTMUE

Annual report 2020

sela

For 2021, the brand has
chosen four points of focus:

e Product and brand DNA crystallization;
e Improvement of all processes;
e Development of online business;

e Optimization of the retail network by closing old
stores, raising and opening new ones.

Melon Fashion Group

Ha 2021 roaA 6peHA Bbb6paa
yeThbipe TOUKMU POKYyca:

Kpuctaaamsauma AHK npoayKTa 1 BpeHAQ;
CoBepLUeHCTBOBOHME BCEX MPOLLECCOB;
Po3BUTME OHAGWMHQ;

ONTUMM3ALUA PO3HUUHOM CeTU 3a cueT

3AKPbITUA CTAPbIX MAra3mMHOB, ACQOTUHIOB
M OTKPbITUA HOBbIX.
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O630p BU3HEC-HAMPABAEHUM

Melon Fashion Group
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MELON FASHION GROUP SHAREHOLDERS
akumnoHepbl AO «MaaoH PowH pyn»

39.96%

Eastnine AB
UcTtHanH AB

8.9%

Other physical

persons
Mpoune
EU3NUECKNe AULLD

39.93%

I.G.M. Manufactrust

Limited

U.I M. MaHygakTpacT

AnmMutep

6.12%

Mikhail Urzhumtsev
CEO JSC Melon

Fashion Group
Muxaua Yprkymues,
reHepaAbHbIN AUPEKTOP
AO «MaAoH P3LWH rpyn»

1.5%

Management of JSC

Melon Fashion Group
MeHeaXMeHT AO «M3aAoH
PswH MNpyn»

11.24%

MFG Intressenter AB,

a 100%-owned subsiduary

of East Capital Holding AB
M®I UHTpecceHTep, AoUvepHasa
koMnaHusa Uct Kanutaa XoaanHr AB
c AoAen yuactmua 100%

0.76%

Other legal entities
Mpoune opuanyeckue
AMNLQ

O630p BU3HEC-HAMPABAEHUM

BOARD OF DIRECTORS
cCoBeT AMPEKTOPOB

At the Annual Shareholders meeting held on June 1,
2020, the following Board of Directors was elected:

DAVID KELLERMANN,
representative of I.G.M. Manufactrust Limited,
Sweden, born in 1951

KESTUTIS SASNAUSKAS,
Chief Executive Officer of Eastnine AB, Sweden,
born in 1973;

MIKHAIL URZHUMTSEYV,

Chief Executive Officer of JSC Melon Fashion Group,

Russia, born in 1970

SANNY MOSKOVITS,

Financial Consultant and Advisor, former founder
and owner of Revisum AB audit company, Sweden,
born in 1954

JACOB GRAPENGISSER,
Chief Executive Officer of East Capital (Moscow)
LLC, Sweden, born in 1978

David Kellermann was elected Chairman of the
Board.

This composition of the Board was valid as of
December 31, 2020.

Melon Fashion Group

Ha roaoBoM o6LeM cCO6paHUN AKLUMOHEPOB 1 1IOHS
2020 roaa 6bIA U36paH cAepaytowmnin coctoB CoBeTa
AupekTopoB «MaAoH AOawH MNpyn»:

AABUA KEAAEPMAHH,

NPeACTOBUTEAb KOMMAAHUK «N.[.M. MOHYQoaKTpacT
AnmunTtea» (I.G.M. Manufactrust Limited), LBeuuns,
1951 r.p.

KECTYTUC CACHAYCKAC,
reHepaAbHbIM aAMpeKTop «McTHaMH ABb» (Eastnine AB),
Leseuwna, 1973 r.p.

MUXAUA MUXANAOBUY YPXKYMLIEB,
reHepaAbHbIM anpekTop AO «MaaoH AOawH Mpyn»,
Poccug, 1970 r.p.

CAHHM MOCKOBMUTC,

CPUHOHCOBbINM KOHCYABTAOHT M COBETHUK. BbiBLLMM
OCHOBATEAb M COBCTBEHHMK AYAMTOPCKOM KOMMOHMM
«PeBucam AB» (“Revisum AB"), Lseuus, 1954 r.p.

AKOB N'PANEHTUCCEP,
reHepadAbHbIM anpekTop OO0 «McT KannTaa
(Mockea)», LWBeuuns, 1978 r.p.

MpeaceaaTteneM CoBeTa AUPEKTOPOB U3BPAH
AaBna KearepMaHH.

AdHHbIM cocTaB CoBeTa AMPEKTOPOB AENCTBUTEAEH
Ha 31 Aekabpsa 2020 roaa.
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TOP MANAGEMENT

TOM-MeHeAXMEeEHT

Natalia

Samuticheva
CFO

HaTtaaua CamyTtuueBa
CPUHOHCOBbIN AUPEKTOP

Annual report 2020

Natalia
Pilyavskaya
director

of LOVE REPUBLIC
HaTtaAba Muaasckasa

AUpeEKTop 6peHAa
LOVE REPUBLIC

Anna Mazurik Igor
director of ZARINA Mq“inskg
AHHa Masypuk development derector

AVUPEKTOP BpeHAd

ZARINA Uropb MAAbTUHCKUIA

AVPEKTOP MO PA3BUTUIO

Polina Bakshaeva
hr & organization
development director
NoAunHa BakwaeBa
ANPEKTOP MO NMepcoHAAY

U OPraHn3aumMoHHoOMy
passuTUIO

O630p BU3HEC-HAMPABAEHUM

Anna
Milanovich
director of sela

AHHO MuAaHoBUY
AUpeKTop 6peHAaa
sela

Tatiana Bredikhina
director of befree

TaTtbsHa BpeaunxuHa
AVpPEKTOop 6peHAd
befree

Julia Shevkalenko
director of infrastucture
lOAua LLeBkaAeHKoO
AUpeKTop no
UHQEPACTYKTYpe

Melon Fashion Group

Absolute leaders are able
to lead the team and set the pace.
The top managers of Melon Fashion
Group are strong and experienced
leaders. Their vivid personalities
inspire team members to create.
Although the pandemic and remote
work period was difficult for all
of wus, they further consolidated
their teams, united employees,
and got them motivated.

In 2020, the logistics and IT
units teamed up to improve
business performance and formed
a new infrastructure department
headed by Yulia Shevkalenko.

ABGCOAIOTHBIE AMAEPBI CMOCOBHbI BECTU
30 cobor KOMAHAY M ObiTb AAS Hee
npuMepoM. Ton-MeHeaXepbl Melon
Fashion Group - cMAbHble YnpaBAEHLbI,
KpeaTUBHble BAOXHOBUTEAU, dApKUe
AMUHOCTU U OMbITHBIE PYKOBOAUTEAM.
B HeAerkum nepumos  MNOHAEMUMU
M YAGAEHHOM PABOTbl OHM eLLe BoAbLUe
KOHCOAMAMPOBOAM  CBOM  KOMAHADI,
MOTUBUPYSA U 0BbeAMHAA KOAAEKTUB.

B 2020 roay Aormctol wu  MUT
OBbEAMHUAM  YCUAMA AN OOAbLLEN

3PP EKTUBHOCTM 6mn3Heca 7]
OBpPA30BAAM  HOBbIM  AEMNAPTOMEHT
MHODPACTPYKTYPHI, KOTOpbIM

BO3rA0BUAA OAMSA LLleBKOAEHKO.
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HR department

HR AenapTaoaMeHT

HR DEPARTMENT

Annual report 2020

Hundreds of passionate, creative, and
involved specialists are teamed up within
the compaony. We treat new employees’
onboarding with plenty of care and create
a common environment so that our team
can view every working day positively.

KoMnoHna obbeaAnHAaeT COTHM CMeLMOAUCTOB -
HEePOBHOAYLLHBIX, TBOPUECKMUX M BOBAEUEHHDbIX.
Mbl XOTMM, UTOObI KOXAbIM paboumi AeHb
MPUHOCUA HALWIEN KOMOHAE TMOAOXKMUTEAbHble
3MOLMM, MO3TOMY C 3060TOM OTHOCKMMCH
K dAQMNTALMM HOBBIX COTPYAHMKOB M CO3AQHMIO
obLLLen aTMoCcopepbl.

totally, we are

BCer?o

HJdC
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HR department

RECRUITING

In 2020, 363 specialists joined our team,
including 52 specialists to work in the new warehouse.
The HR team also actively assisted in looking for
temporary employment for store employees during
the lockdown.

TRAINING

The key to a strong team is constant development.
Remote work made sure the Muscle Factory for
Leaders program was quickly and efficiently moved
online; 41 leaders completed it. In addition, the
training team developed a multi-format Awareness
Course available for office and store employees.

The iSpring corporate platform  deployment
allowed us to launch a series of courses focused
on document management in Directum and
Diadoc, and budget management in 1C. In 2021,
the platform will be updated and new useful
courses will be added.

Annual report 2020

NMNOABOP

B 2020 roay K HOM NPUCOEAUHUANCD
363 MpPOgPECCMOHAOAQ, B TOM umcae
52 CneumaAncTa ANA HOBOIO CKAQAQ.
KoMaHaG HR TOK>Ke OKTWBHO MOMOraAd
c BpPEeMEeHHbIM TPYAOYCTPOMCTBOM KOAAET

M3 MAras3nMHOB BO BPEMA AOKAAYHQA.

OBYUYEHMUE

30A0r CUABHOWM KOMAHAbLI - MOCTOAHHOE PO3BUTHE.
C nepexoaAOM HO  YAOAEHHYIO paboTy  Kypc
«KauaAka AA9 AnaepoB» OMNepPATUBHO OAQMTUPOBAAM
B OHAOMH-QOOPMAT, BbiNYCcTMB 41 Anaepa. Kpome Toro,
rpynna obyueHmMa pas3paboTAAC MYAbTUOOOPMATHbIN
«Kypc Ha OCO3HOHHOCTb», AOCTYMHbIN AAA
COTPYAHMKOB OCPUCA U MOTA3UHOB.

BHeapeHue KOpnopaTUBHOM MAQTCOOPMbI
iSpring MO3BOAMAO 3AMNYCTUTb CEPUID  KYPCOB,
MOCBALWLEHHBIX  paboTe €  AOKYMEHTOOBOPOTOM
B Directum un «Anoaoke», BeaeHuto bBloaxketa B 1C.
B 2021 roaYy MAATOQOPMA MOMOAHUTCA HOBbIMU
MOAE3HbIMU KYPCOAMMU.

HR aenapTtameHT

ONBOARDING

Onboarding program development facilitated the
integration of new employees. The recruitment team
developed motivational meetings and coaching
sessions, as well as implementing incentive welcome
tours on the first working day. The automated
collection of feedback from newcomers allows the
level of motivation and the overall team mood to be
determined.

Melon Fashion Group

AAANTAUMUA

PazBuTMe NporpaMmbl OACQMTALMM CMNOCOBCTBOBAAO
UMpoOLLEHUIO  UHTErpaumMm  HOBbIX  COTPYAHMUKOB.
Npynna noapbopa  pa3paboTOAd  MOTUBALMOHHDbIE
BCTPEUM U KOYU-Ceccumnm, a TOKXKe 30MnycTUAd
BAOXHOBAAWOLLME welcome-aKCKYypCuMM B NEPBbIN
pabounin peHb. ABTOMATU3UPOBOHHbLIN COOP OBPATHOM
CBA3M HOBWUKOB T[MO3BOAAET OMNPEAEAATb YPOBEHDb
MOTUBALMU 1 OBLLLErO HOCTPOSA B KOMOHAE.
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HR department

Annual report 2020

CORPORATE CULTURE

In 2020, we produced our updated MelonBook 2.0
corporate philosophy with a new Cult of Sustainable
Development. The corporate bible contains the company’s
core values and principles for every Melonian to be guided
by while performing theis jobs.

2020 restrictions forced us to hold some events online,
including traditional business breakfast meetings.
We held educational lectures, released sustainability
video lessons, organized a photo flashmob
#MbiBMecTe (We are together) oand the mind
flashmob #MpokauaemcaAoma (Let’s level up at home).

In August, a team of 17 Melonians took part in the half
marathon roce ZaBeg.RF, which was included in the
Guinness Book of Records for the largest number
of simultaneous participants in different cities.

KOPNMNOPATUBHASA KYADbBTYPA

B 2020 roay 3anycTrAM OBHOBAEHHYIKO KOPMNOPATUBHYIO
oounnrococpmto MelonBook 2.0 ¢ HoBbiM  KyAbToM
OCoO3HOHHOro PO3BUTUS. KopnopaTtneHaa 6MnbAMAa
OTPOXKOET KAKUEBblE LLEHHOCTU KOMMAHWMKU U MPUHLLUMBI,
KOTOPBIMU AOAXKEH PYKOBOACTBOBATHCSH KOAXKAbBIM M3AOHEL],
B paboTe.

M3-3a orpaHunueHmn B 2020 roay UOCTb Meponpuatumn
MPOLUAM B QOOPMATE OHAGMH, BKAKUOA TPOAMLMOHHbIE
OU3HEeC-30BTPAKN. Mbl MNPOBOAUMAM OBPA3OBATEAbHbIE
AEKUWU, BbINYCTUAM BUAEOYPOKM B OBAACTMU
sustainability, opraHn3oBaAn poTo-pAeLLMob #MbIBMecTe
M MHTEAAEKTYOAbHbIM NpoeKT #lpokauaeMcaAoma.

B aBrycrte KoMaHAQ M3 17 MIAOHLEB MPUHAAC yuacTue B
noAymapacpoHe 3aber.P®, nonaswem B KHUIY pekopAOB
MHHecca 30 caMoe BOAbLLOE KOAMUECTBO OAHOBPEMEHHO
CTOPTOBABLUMX YUACTHMKOB B PA3HbIX MOPOACX.

COVID-19

To ensure the safety of office and store employees
during the pandemic, the company has purchased
2 min masks, 1,5 mln gloves and 15 thousand liters of
skin antiseptic. During the lockdown, our experimental
workshop managed to sew 8,000 masks for sale in
brand stores.

Melon Fashion Group

COVID-19

Ana 6e30MaCcHOCTH COTPYAHUKOB ogoumca
M MAra3uMHOB B MNepuos MAHAEMUU  KOMMOHUSA
30KYMMAG 2 MAH MAcCOK, 1,5 MAH Map MNepuaToK,
15 ThicaY AUTPOB KOXHOr o OHTUCEMTUKA.
Bo Bpema aokaoyHa IKIT cwma 8 OOO mMacok
AN PEAAU3ALMM B MATO3MHOX BPEHAOB.
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In 2020, the COVID-19 pandemic and
restrictions on the operation of shopping
centers did not prevent the company from
expanding, restyling stores, and opening

stores in new locations. The number of cities own retail franhiVSing total number
of operation was also increased: Nizhny COBCTBEHHbIX PPAHYANUIUHT of stores
Tagil, Kurgan, Ussuriysk, Nizhnevartovsk MarasuHos BCEro MarasmHoB

and Pskov joined the list.

89 of our own chain stores and franchise
stores were opened and relocated in total.

Atthe end of 2020, the Melon Fashion Group
chain had 809 stores in 5 countries: Russia,

Ukraine, Belarus, Kazakhstan, and Armenia. of our own and franchise own and franchise the total trade space
The retail area of all stores amounted stores were opened stores were relocated o609 TOproBas NAOLWAAb
to 208 thousand sq. m. MArA3MHA OTKPbITO MOra3MHOB PEAOLIUPOBOHO

HecMmoTps Ha NaHAEMUIO COVID-19

M OFPAHMUEHUs PABOTbl TOProBbiX LLEHTPOB,
B2020 roay KOMMAHMA MPOAOAXKMAC OKTUBHYIO 580/0 SALES CHANNELS
3KCMAHCUIO, OOHOBASAS MOTA3MHbI M OTKPbIBASCH KOHOABI M p O A0 XK

B HOBbIX AOKALUMAX. TAKX¥Ke COCTOAAOCH 0

pacLimpeHmne ropoAOB npPUCYTCTBUS: 8/0

CMUCOK ) MOMOAHUAM Tarua, KypraH, retail
Yccypumck, HmxHeBapToBCK, [1CKOB. 30/0 PO3HMLG

B obLen CAOXHOCTU ObIAO OTKPbITO
% PEeAOLIMPOBAHO 89 MAra3MHOB
B COBCTBEHHOW CETU U CPPAHUAMIUHTE.

franchising

3 10/0 CPPOAHYUYAN3UHT

internet store
MWHTEepPpHEeT-MAra3uH

[To ntoram 2020 roaa cetb Melon Fashion
Group HOCUMTbIBAET 809 MAra3MHOB
B 5 cTpoHax: Poccuun, YKpauHe, Beaopyccum,
KazaxctaHe n ApMeHun. ToproBas MNAOLLOAb
BCEX MArA3MHOB COCTABMAC 208 ThiC. KB. M.

OHAOMH-MAPTHEPDI

GHANNELS OF 5
DISTRIBUTION:

I online partners
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Channels of distribution

FRANCHISING

In 2020, 25 new stores were opened and 9 stores
were relocated wunder our franchise program.
Consequently, the number of franchise storesreached
240 with a revenue of RUB 2.1 bln as of the end
of 2020.

E-COMMERCE

During the lockdown and closure of shopping centers
from March to June 2020, the company made its
primary revenue from online channels. Despite
changes in the and marketplaces working
conditions (the adoption of a 100% purchase
prepayment policy), online sales share reached
34%. Company-owned online store sales
increased by 112%; online partner sales increased
by 75%. Revenue amounted to RUB 8.5 bln.

In 2020, Melon Fashion Group made the sales top
three among fashion brands on the Wildberries and
Lamoda marketplaces. It confidently keeps the top
position.

Annual report 2020

DOPAHUYAU3UHT

B 2020 roay OblAO OTKpbITO 25 HOBbIX WU
peAoOLMPOBOHO 9  MArasMHOB MO  Mnporpamme
COPAHUAMIUNHIA. TOKMM o6pa3om, Ha KoHeLl,
2020 road UMCAO COPPOHUAM3UHIOBLIX MOMO3UMHOB
COCTOBUAO 240 ¢ BbipyYukomn 2,1 MAPA pybaen.

E-COMMERCE

OHAOMH-KAOHOA CTAA OCHOBHbIM MCTOUHMKOM AOXOAOB
KOMMOHWMKW B MEPUOA AOKAOYHO M 3OKPLITUA TOProBbIX
LEeHTPOoB ¢ MApTa no uoHb 2020 roaad. HecmoTpsda
HO M3MEeHEeHUa YCAOBUM pPaAbOTbl MAPKETMNAENCOoB
(nepexos Ha 100% nNpeAOnAdTY MOKYMOK), AOASA
OHAOMHO B CTPYKTYpPE MPOACYK KOMMOHMMU COCTABMAQ
34%. Mpoad>Xn B COBCTBEHHbIX MHTEPHET-MAra3nHOX
BbIPOCAM HA 112%, HO MAOLLLIAAKOX OHAOMH-MAPTHEPOB —
Ha 75%. Bblpyuka cocTaBUAC 8,5 MApPA pybaen.

B 2020 roay Melon Fashion Group BOLUAG B TPOMKY
AMAEPOB MO MPOAOXKAM cpean fashion-6peHaOB Ha
MapkeTnAencax Wildberries n Laomoda u yBepeHHO
AEpPXKUTCA B Tone.

Aunctpmnbyuma

North-West
CeBepo-3anaa

Central Region

LeHnTp
Volga Region
Belarus MoBOAXKbE
Beaapycb Urals
e Ypaa
South Region
. tor
Ukraine Kazakhstan
YKpaunHa @ North Caucasus KasaxcTaH
@ CeBepHbln KaoBkas

® Armenia
ApMeHuna

Melon Fashion Group

Far East
AoAbHUI BocToK

Siberia
Cunéupb

company owned stores
cob6CcTBEHHbIE PO3HUYHbIE MATA3UHDbI

franchise stores
MArad3nHbI Mo q.)pGHHGﬁ3MHFg
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Procurement

3 0 K Yy n K u

suppliers
obLlee UUCAO
MOCTOBLUUKOB

total procurement
CTOUMOCTb 3AKYMNOK

Annual report 2020

countries 6.7 Bangladesh / BaHraaaew

CTPOH

4.8 Vietham / BbeTHaM

1.3 India / UHauA

1.2 Uzbekistan / Ys6ekuctaH

0.4 Kyrgyzstan / Kuprusua

0.1 Russia / Poccus

30KYnKu

During the pandemic and border closures,
our procurement team focused on searching for
a compromise with partners to ensure timely
and complete delivery of all collections to all sales
channels.

Important stages were discussion and adjustment
of plans, transformation of processes. Adaptability,
enhanced interaction of brands, increased
collaboration in conditions of uncertainty made
it possible to achieve the company’'s goals.
Compliance with commitments and cooperation

were yet more proof that Melon Fashion Group
is a strong and credible strategic partner.

In 2020, Melon Fashion Group cooperated
with 240 suppliers from 7 countries.

In accordance with the Cult of Sustainability,
in 2020, the compaony has adopted a Code
of Conduct for Business Partners, which forms
an integral part of contracts and supply agreements.
The document provides for meeting ethical and
social rules, paying attention to environmental
protection by all business partners without fail.

In 2021, it is planned to create a sustainable supply
chain strategy and to expand the collections
moade of recycled materials and eco-friendly
raw materials.

Melon Fashion Group

B YCAOBUMAX NMAHAEMUUN n 3O0KPbITbIX TFPAHUL],
KOMOHAQ 3AKYMOK CKOHLUEHTPUPOBAAACb HA NMOUCKe
KOMMPOMMNCCOB C NAPTHEPAMU, UTOObI BCE KOAAEKLLMM
B MOAHOM obbeMe u BOBpPEMHA OblIAM AOCTOBAEHDI
BO BCe€ KAHOADI MPOAOXK.

BoykHbIMM 3TANAMMU CTOAMU obcyrkaeHue
n KOPPEKTUPOBKA MAQHOB, nepecTpomKa
MpoLLeccos. MpoaBAeHHOSA OAQMTUBHOCTb,
YCUMAEHHOE  B3OMMOAENCTBME OpeHAOB, 6Hoaee
TecHoe COTPYAHUUECTBO B YCAOBMAX
HEeOMPEeAEAEHHOCTU TMO3BOAUMAU  AOCTUUbL  LLeAEW
KOMMAHMUM. CobAaoaeHme AOrOBOpPEHHOCTEM
M KoOoMepaumsa B OUEPEAHOM pPaA3 AOKA3OAM, UTO
Melon Fashion Group - CTOBUABHBLIA U HOAEXKHbIN
CTPATErMUECKUN MapTHEP.

B 2020 roay Melon Fashion Group coTpyAHMUGAQ
Cc 240 NOCTABLUMKOMM M3 7 CTPAH.

B cooTtBeTcTBMM C KYABTOM YCTOMUMBOIrO PO3BUTUS,
B 2020 roay KoMmaHMa ytBepamAaa Koaekc
NMoBeAEHUA NOPTHEPOB, ABAAIOLLMNCA HEOTbEMAEMOM
UOCTbIO AOrOBOPOB WM COFMAQLUEHMM O MOCTOBKeE.
CoranOcHO  AOKYUMEHTY, Bce Ou3Hec-napTHepbl
AOAXKHbI COBAKOACTb 3TUUECKME U COLMAAbHbIE
HOPMbI, YAEAATb BHMMAHME OXPAHE OKPYXKAtoLLLEeM
cpeabl.

Ha 2021 roA  30MAQHMPOBAHA  pa3paboTKa
CTpATErnMm Mo PA3BUTUIO YCTOMUMBBLIX LLemoyekK
MOCTOBOK, O TOKXE pacCLUMPpEHME  KOAAEKL MM
M3 NepepaboOTAHHBIX MOTEPUAAOB M IKOCHIPbA.
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INFRASTRUCTURE

Logistic

MHOP POCTPYKTYpOa

Annual report 2020

The logistics team secured a continuous supply
of collections to all sales channels despite closed borders
aoand customs queues. It took 43 days on average to ship
the goods and deliver them to stores.

In 14 days, we opened our own warehouse
in Saint Petersburg. In the first month
of operation, more than 550 thousand pieces were processed.

The logistics team implemented an electronic waybills project
that received state support.

The department was actively involved in the project for the
mandatory marking of goods. The logistics team implemented
a process of self-registration and receipt of declarations of
conformity for brand products.

Next year, the team will continue to work with the marking of
goods, the project will expand to blouses and outerwear.

AorucTbl obecneunBaAmM HenpepbiIBHYIO MOCTABKY
KOAAEKLMIM BO BCe KOHOAbI MPOAOXK, HEeCMOTpPpAa HA 3aKpbiTble
rPOHULBbI M ouepean HA TaMoxkHe. CpeaHee BpeMsa OT OTIPY3KM
AO MOAKM COCTOBUAO 43 AHA.

3a 14 AHEN OTKPbIT cobCTBEHHbIN TOBOPHbIN CKAQA
B CaHkT-lNeTepbypre. B nepBbit MecaL, paboTbl 6bIA0 06PABOTAHO
6oAee 550 Thic. U3AEAUN.

KoMaHaa AOTUCTOB BHEAPUAC MnpoekKT SAEKTPOHHbIX
TPOHCMOPTHBIX HOKAGAHDBIX, MOAYUMBLLMIA FOCMOAAE PXKKY.

AenapTaMeHT OKTUBHO YUaCTBOBOA B npoekTe
06A30TEABHOM MAPKUMPOBKM TOBAPOB. AOMMCTbl  30MYCTUAM

npouecc CAMOCTOATEAbHOM  perucTpaumMm U MoAyueHusa

AEKAQPALMM O COOTBETCTBMM HA MPOAYKLMIO BPEHAOB.

B cAepytoLLEM roay KOMOHAQ MPOAOAXKMUT paboTy
C MOPKMPOBKOM TOBOPOB, MPOEKT pPACLUMPUTCA HOA BAY3bl
M BEPXHIOI OAEXKAY.

AormcTmka

sea containers
MOPCKUX KOHTeﬁHepOB

air shipments
aBunanepeBo30K

railway containers
XEeAe3HOAOPOXHbIX
KOHTEeMHepoB

trucks
OBTOMOBGUABbHbBIX
rpysonepeBo3oK

Melon Fashion Group 79

were dispatched in 2020
oTrpy>keHo B 2020 roay

was the average time
of delivery to the shelf

CpeAHee BpeMsl AOCTOBKM
AO MOAKMU

DISTRIBUTION BY TYPES OF TRANSPORT
pacrnpeasaeAeHMre Mo BUAOM TPOAHCMNOPTO

by railway / »xeaesHoin aoporom

by air / asua

by sea / mopem

by trucks / asTo
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IT

The IT team organized the transition of the office to
a distant work format with 24-hour technical support.
Through the introduction of new processes and
systems, IT specialistsincreased the speed of Internet
channels in the retail network without additional cost
ond reduced the price of telephony while doubling
the amount of usage. The working processes were
also arranged for 1C teams of different departments.

Annual report 2020

KomaHaa WT OpraHM3oBOAd Mepexoas o0OooUCa HA
YAOAEHHBIM  COOPMAT pPaABoTbl C KPYFAOCYTOUHOM
TEXHUUECKOM MOAAEPXKKOM. BbAaaroadpa BHeapeHUto
HOBbIX nrMpoueccoB U cucteM UT-cneynMaAnCTbI
6e3 yBeAMuUeHMsa CTOMMOCTM TMOBbLICUAM CKOPOCTb
MHTEPHET-KAHOAOB B PO3HMUHOM CeTU U YAELLEBUAMU
CTOMMOCTb TEAEQOOHUM MPU ABYKPOATHOM YBEAMUEHUU
06beMa MCMOAb30BOHMA. TakyKe OblA OProHM3OBAH
rnpouecc paboThbl pacnpeAeAeHHbIX KOMAHA 1C.

nT Melon Fashion Group

IN 2020, THE IT STRUCTURE CONSIDERED
B 2020 roay UT-cTpyKTyYpa paccMoTpeAd

requests / saaBok

WERE SUPPORTED BY IT
HO NT-noaAAEpPXKKE HOXOAMUAOCH

user devices services
MOAb30OBATEABCKUX YCTPOMNCTB cepBUCOB
The IT team launched the mandatory labeling of goods KoMmaHaa UT 30nycTrAa 06A30TEABHYIO MAPKUPOBKY
and provided the IT-infrastructure for its own warehouse. TOBOPOB, O TOKXe obecneunaa UT-MHOPPACTPYKTYPY

COBCTBEHHOIO CKAOAQ.

In addition, the department was actively involved in AOMOAHUTEABHO AEMAPTAMEHT OKTMBHO YUOCTBOBOA
the OMNI project, the Faster Payments System, and B npoekTtax OMNI, CBlN n otaeAreHnn naaTopopMbl 3YTI.
Payroll and HR Maonagement platform separation B 2021 roay UT-cneumaAnUCTbl 30MMYTCA PO3BUTUEM
projects. In 2021, our IT specialists will develop a central LEHTPAABHOIO XPOHUMAMLLA AQHHBIX W OHOAUTUKMU,
data warehouse, analytics, e-document management POCLUMPEHNEM IAEKTPOHHOIO AOKYMEHTOOBOPOTA M

and digital integration. LMOPPOBOM MHTErPALLMN.
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KEY FINANGIAL
INDICATORS

KAOUeBble QOUMHAHCOBbDbIE NMOKA3ATEAU

Annual report 2020

KAtoueBble PUMHAHCOBbIE MOKA3ATEAU

2020 Became absolutely unpredictable.
We made every effort to meet the set performance
targets and do a better job in the face of uncertainty.
And we succeeded - the following graphs and figures
are illustrative of our performance.

Melon Fashion Group

2020 roA CTOA OBCOAITHO HEMPOrHO3MPYEMbIM.
Mbl BAOXKMAM MAKCUMMUM YCUAUM, UTOObI B YCAOBMUAX
HEeOMPEeAEAEHHOCTU AOCTUUb MOCTOBAEHHbBIX LeAeM
7 MPUYMHOXKUTb cBoM MOKO3OTEAM.
M HOM 3TO YAOAOCb - PE3YAbTATbl B FPACOUKOAX
M LMCOPPOX MPEACTABAEHbI AGAEE.
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Key financial indicators Annual report 2020 KAloueBble COMHOHCOBbIE MOKA3ATEAM Melon Fashion Group

STRUCTURE OF SALES BY DISTRIBUTION CHANNELS

results of operations, mrub 2020 2019 growth, %
he3yAbTaTbl AEATEABHOCTU, MAH pYyb. TemMn, %
: CTPYKTYPO MPOAOX MO KAOHAAOM AUCTPUOBYLLUN
sales revenues / BblpYUKa OT PeE3YAbTATHI 25 220 22 990 9.70%
gross profit / BaAnoBOa NpubbIAb 12 934 12 036 7.46%
EBITDA reported / EBITDA oTtueTHOS 2 926 2 835 3.21%
operational profit / onepauMoHHOA NPUbbIAb 2123 2 068 2.65%
net profit / unctaa NpmMbbiAb 1719 1563 10.00% 25 2
balance sheet, mrub / 6aaakc, MAH pyb. 57.8% 33.7% .
billion roubles
MAPA 6aen

total Assets / BaAlOTa BAAQHCO 15 O14 9 325 61.01% PA PY
key indicators / ocHoBHble MHAMKATOPDI 2019
gross margin, % / BaanoBaa NpubbiAb, % 51% 52% 23 U
EBITDA reported, % / EBITDA otueTHas, % 12% 12% 69.7% 20.8 % .

billion roubles

MAPA pybaen
operational profit, % / onepaunoHHaa NpUbbIAb, % 8% 9%
net margin, % / uicTtaa NpubbiAb, % 7% 7%

own retail franchising online

coB6CTBEHHAA PO3HMUHAA CceTb CPPOHUAN3UHT OHAOMH
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NUMBER OF STORES
KOAMUECTBO MOrA3MHOB

B sELA B outlets
B LOVE REPUBLIC B other brands
822 809

B befree

ZARINA

669
642
586
552 556 858 551 o7

501

213

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

KAloueBble COMHOHCOBbIE MOKA3ATEAM Melon Fashion Group

NUMBER AND GEOGRAPHY OF STORES
KOAMUECTBO MArA3MHOB MO CTPOHOM MPUCYTCTBUSA

Russia / Poccua [ Armenia / ApmeHus
. Ukraine / YKpauHa . Georgia / 'py3usa
Kazakhstan / KasaxcTaH . Poland / MoAbLia “
]
. Belarus / Beaapycb . Moldova / MoaaaBus ]
10 [
e ﬂ
n El == [ 20 “
9 |
171 767
634
501 523 564 604
456
520 5o 533

273

2009 2010 201 2012 2013 2014 2015 2016 2017 2018 2019 2020
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NUMBER OF COMPANY OWN AND FRANCHISE STORES
KOAMUYECTBO COBCTBEHHbIX MArA3MHOB U MO CPPAHUAN3NHIY

company owned stores
coBCTBEHHbIE PO3HUUHDbIE MOTFA3UHbI

franchise stores
MOFA3MHblI MO CPPAHUYAN3UHIY

5 w
446
294 417 299 416

h57 569

206

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

KAtoueBble PUMHAHCOBbIE MOKA3ATEAU

TOTAL TRADE SPACE (thousand m?)
I'I/\OLLI,CI,A.b MAOITra3nmHoOB (TbIlC. KB. M)

company owned stores
cobCcTBEHHble PO3HUYHbIE MATA3UHbDbI

franchise stores
MOrA3mMHbl MO CPPAHUYANIUHIY

126.3
114.0 18

113.2 m
m

91.9

96.7 100.3 043 105.2

11.2

2013 2014 2015 2016 2017

142.9

118.0

2018

Melon Fashion Group

202.4

159.6

2019

207.9

168.7

2020
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SUSTAINABILITY
WO RK

The idea of sustainable business permeates all levels
and departments in MFG.

Our aim is to operate sustainably in every business
process.

The major focus of the coming year will be the
Sustainable Supply Chain Project. We are proud to
say that the responsibility for this it was taken by
an internal candidate who has wide experience of
work with suppliers and a thorough knowledge of the
company’s processes.

PABOTA B OBAACTMHU
YCTOUYUBOIO PA3BUTHUA

Maea yctomumBoro BepeHMa OM3HeCO pedAm3yeTcs
HO BCeX YPOBHAX M BO BCexX MOAPA3AeAeHMax Melon
Fashion Group.

Hawa ueAb - MpraAepP>KMBATBCA MPUHLMMNOB YCTOMUMK-
BOro PA3BUTUA B KOXKAOM BM3Hec-MpoLuecce.

OcHoBHOM POKYC HaAcTynmeLluero road -  TMPOEKT
no pasBmTUIO gCTOl;IHVIBbIX Lenoyek MOCTABOK. Mbl
ropaAnMMcgd, UTo 3Ty MMCCUIO B3HAA HA cebqa BHngeHHMI;I
KOHAMAQOT C BOAbLLMM OMbITOM pO6OTbI C NOCTABLLUMKAMM,
KOTOprl;I OTAMYHO 3HAKOM C npoueccadMm KOMMAHUN.
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Sustainability

FACTORY AUDITS

Melon’s Shanghai Office carries out audits the of
production facilities of our partners and controls the
quality of production and complionce with our Code
of Conduct.

In spite of restrictions due to the pandemic we
managed to fullfill our audit's plan. In 2020
we significantly improved the guides for our
auditors, adding social and environmental points.
In 2020, no maijor issues were identified.

CERTIFICATION

In our opinion, fashion in the first place should be
safe. All our garments are subject to strict safety
aoand quality control. Independent third-party
organizations, approved by government, perform
tests on the clothes for the following characteristics:
breathability, hydroscopicity, toxicity index, color
fastness (for water, friction and sweat) and chemical
safety.

In some cases the representatives of these
organizations visit the factories to check the condition
of their production and storage, the quality of raw
materials and the condition of equipment. During
2020, 28 visits were carried out by independent
conftrollers.

These measures make us confident that we offer
only safe products to our customers.

Annual report 2020

AYAUTDHBlI ®ABPUK

LWoHnxancknumn  ogouc  M3AOHA  MPOBOAMUT  AYAMUT
MPOU3BOACTBEHHbBIX MOLLHOCTEN HALWMX MOPTHEPOB,
KOHTPOAMPYET KAUECTBO MPOAYKLUU U COBAOAEHUE
Koaekca noBeaeHuUs.

HecMmoTpa HO nNaHAEMUIO, HOM YAGAOCb MPOBECTMU
BCe HeobxoauMble npoBepkn. B 2020 roay Mbl
TAKXXEe  YCOBEPLUEHCTBOBOAM  AOKYMEHTALMIO, C
KOTOpPOW pPaBOTAOT HOLWM AYAUTOPDLI, KYAOD TOAKXKe
ObIAM  BKAIOUEHbl HOBbIE MOAOXKEHUSA COLLMAABHOIO
M 3KOAOIMUYecKoro xapaktepa. B 2020 roay He 6blAO
BbIIBAEHO CepPbe3HblX HApPYLLEHUNA.

CEPTUDUKALUMUA

Mbl  CcUMTAEM, UTO OAEXKAQ AOAXKHO B MNepBylo

ouepeAb 6bITb 6e30MnacHOMN. HezaBucuMble
OpPraHmM3aLLmm, 0AO0BpPEHHbIE MPOBUTEABCTBOM
Poccuimckon MPepepaumn, NpPoBOAAT cTporum

KOHTPOAb 6e30MaCHOCTM 7] KayecTBa BCEN
NPOAYKUMK.  AAQ  3TOrO  CNEUMAAUCTbl  MPOBOAAT
MCMBbITOHUA, TeCTUPYIOLLME BO3AYXOMPOHULLOEMOCTD,
FMIrPOCKOMUUHOCTb, MHAEKC TOKCUMUHOCTM, CTOMKOCTb
uBeta (MpM AENCTBUMM  BOAbI, TpeHusa U MNoTa)
M XMMUUECKYIO 6&30MACHOCTb BELLLEW.

B  HekoTopbix  CAYUOAX  MNPEeACTABUTEAM 3TUX
OPraHM3aLMN MOCELLAOT CPABPUKKM M MPOBEPAOT
YCAOBMA HA MPOM3BOACTBE M HA CKAJAE, KAUECTBO
cblpba K cocToaHue obopyaoBaHua. B 2020 roay
HE30BUCUMbIMKU  KOHTPOAEPOAMU ObIAO MPOBEAEHO
28 NpoBepoK.

DT Mepbl MO3BOAAIOT HOM 6biTb YBEPEHHbIMU, UTO
Mbl MPEAAdradeM CBOMM MOKYMATeAdM B6e30MaCHYIo
MPOAYKLMUIO.

OCoO3HOHHOE pa3BUTHE

TRANSPARENCY AND

COLLABORATION

NMPO3PAUHOCTDb
M COTPYAHMUECTBO

In support of sustainable development the principles
of transparency and collaboration should be followed.
Inspired by the Transparency Pledge, we have
made our customers aware of the suppliers who
have delivered the clothes - we place this information
on each label.

Hao nytv K ycToMumMBOMY PA3BUTUIO BOXKHO Mpuaep-
YKMBOTbCA MPUHLMMOB MPO3PAUHOCTU UM COTPYA-
HuuecTBa. BaoxHoBuBWMKMCL Transparency Pledge,
Mbl pPO3MeLl0eM MHOPOPMALMIO O MOCTABLLUMKAX
HO 3TUKETKOX KOXXKAOWM BELLM.

Melon Fashion Group
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ZARINA

Annual report 2020

ZARINA has a long history of charity, in 2020 the
brand had a focus on more sustainable packaging
materials and shop equipment:

* 500 OO0 people refused a plastic bag as part of
the campaign. No plastic is fantastic during 2020.
As an alternative to the regular package, the
marketing team began the production of durable,
reusable and non-toxic span-bond shopping bags.

ZARINA y>ke MHOro AeT 3aHMMOeETCa OAAroTBOPMU-
TeAbHOCTblo, B 2020 roay 6peHA CAEAOA OKLEHT
HO BOAE€e 3KOAOMMUHbBbIX YMNAKOBOUHbBIX MOTEPUAAAX
M TOProBoM 060PYAOBAHUMN.

e Boaee 500 OO0 ueAoOBEK OTKO3AAUCH OT MOKETOB
M3 MOAMSTUAEHQ, MPUHAB yuacTme B akumm No plastic
is fantastic. KoMaHAO MApKeTUMHra paspaboTaAd
MHOIOPA30BbIM LLIOMNEP M3 HETOKCMUHOIMO CMAHBOHAC
B KOUECTBE OAbTEPHOATUBbLI MAOCTUKOBOMY MAKETY.

ZARINA

e Since February 2020 we have used a case
for anti-theft equipment made from decomposable
bioplastic PLA. It is made from organic
materials and will decompose within 6 months,
when disposed of.

The project «Fashion with meaning» was launched
in 2015. Below we would like to underline its major
achievements:

« 1 min items were sold, profit was spent for
charity purposes.

e 8 regular charity weeks were held.

e 15 collections «Be proud of Russio» released with
prints made by children with developmental issues.

e C eBpana 2020 road Mbl nepeLlAu
HO MCMOAb3OBOHME OHTUKPOXKHbBIX YCTPOMCTB
M3 pasadraemMoro 6uonAactmka PLA, KoTopbiM
npyv  YTUAM3OLUMKM  PA3AAraeTca B TeueHue
6 MecaueB BAAroAapPs POCTUTEAbHBIM MOTEPUAACM
B cocTaBe.

OCHOBHble Pe3YAbTATHI MPOEKTA «MOAC CO CMbICAOM»,
cTapToBaBLUuero B 2015 roay:

¢ [lpopoHO BoAee 1 MAH eAMHUL, TOBAPA, MPUBbIAb
OT KOTOPbIX MOLIAG HO OAAroTBOPUTEAbHOCTD.

e [lpoBeaeHO 8 HeaeAb BAOrOTBOPUTEABHOCTM.
¢ BbinyweHo 15 koaaekumm Be proud of Russia

HO OCHOBe PUCYUHKOB AeTel Cc ocoBeHHOoCTAMMU
PA3IBUTUNA.

Melon Fashion Group
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befree

Annual report 2020

Befree has taken further steps on the brand’s
sustainability journey and supported the following
projects:

e befree creates garments for people with a
different appearances, values and backgrounds.
The main theme of our Spring-Summer 2020
collection was Diversity.

e Encouraging conscious consumption, befree
created a community in vk.com where customers
have the possibility of buying or selling befree
clothes that they don’t need any more. The brand
believes that every item has its own perfect place.

befree caAeAQAM BOXKHbIE LLUOATM Ha nyTtm UCTO%MMBOFO
pPaA3IBUTUA 6peHAG M MNOAACPXAAU CACAYKOLLLIME MPOEKTbI:

e [AaBHOM TEeMoOM ce30HA SS'20 cTAAO pa3Hoobpasume:
befree cospgeT oaeXXAY AAA AOAEN C PA3HBIMMU
LLEHHOCTAMM, BHELIHOCTbIO U TMPOUCXOXKAEHMEM.

e [loouwpas oco3HaHHOe noTpebaeHne, befree
30MNYCTUAM coobLLecTBO B VvK.com, rae MOKAOH-
HUKM BpeHAd MOryT MpoAOdBATb oaeXay befree
M3 MPOLAbIX KOAAEKLUUN. TOKMM OBPA3OM KOAXKAQA
Belllb MOXeT HAMTU cebe HOBOIro XO34aMHa.

befree

To reduce the quantity of plastic used in our operation
befree replaced branded turquoise packaging
by using one bag twice: we give the clothes to the
customer in the same bag in which they arrived from
our suppliers. This will save 8 min plastic bags per year.

In October 2020 the befree team united
in a large-scale action collecting garbage
in St. Petersburg, Moscow, Krasnodar,
Yekaterinburg, Ufa, Novosibirsk, Penza and
Orenburg. We managed to collect 319 bags of
garbage, 185 of them were sent for recycling.

The brand also presented sustainable garments:
a capsule of men’s sweatshirts from recycled
cofton and women’'s jockets made with recycled
padding.

Melon Fashion Group

befree oTka3aAmcb oT PUPMEHHDbIX 6I/IpPO3OBbIX
MOKeTOB B MNMOAb3y MNAKeTd, B KOTOPOM OAEXAd
nocrtynaeT OT TMNoCTABLULIMKOB. 2T0 no3BoadeT
OTKA3AdTbCA OT MNPOMU3BOACTBA B6onee 8 MAH
MAQCTUKOBbIX MAOKETOB B NOA.

B okTabpe 2020 ropaa KOMAHAC befree Bo BToOpoOM
pa3 npoBeAd MOCLUTOBHYIO AKLMIO rno

ybopke Mycopa B CaHkT-leTepbypre,
Mockse, KpacHopaape, ExkaTtepuHbypre,
Yoe, HoBocubupcke, [MleHze

n OpeHbypre. HoM yaaaocb cobpaTtb 319 MellKoB
Mycopa, n3 H1X 185 HOMPOBMAKM HO NepepaboTKY.

BpeHA TakXKe MNPEeACTOBUA KOMCYAY MUMKCKMX
CBMUTLIOTOB M3  MNepepdBOTAHHOro  XAOMKA
M YKEHCKUX KUPTOK C TMOAKAOAKOM M3 nepe-
PABOTAHHbBIX MOTEPUAAOB.
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LOVE REPUBLIC

Annual report 2020

LOVE REPUBLIC

In terms of sustainable development LOVE REPUBLIC
has paid great attention to the packaging and the
ecological footprint of its collection:

e In January 2020 we started the sale of a new
bag made from recycled polyester. 1 412 bags
were sold to our customers during 2020.

e We further developed our project LOVE 2.0,
which was launched last year. We managed
to collect 11 tons of clothes for further recycling,
sale or charity (together with the Spasibo
foundation). Already the project is working in
11 cities across Russia.

C TOUKM 3peHuda yCTOMUMBOTO PO3BUTUSA,
LOVE REPUBLIC yaeAamam ocoboe BHMMAHME YMAKOBKE
M DKOAOIMUECKOMY CAEAY CBOUX KOAAEKLLMMN:

e B gaHBape 2020 roaa 6peHA MNPe3eHTOBOA
KOAAEKLMIO CTUABHBIX CYMOK B ABYX LBETAX M3
nepepaboTAHHOro MoAMacTepd. 3a roa 6blAO
npPoAQHO 1 412 cyMoK.

e [lpoekt LOVE 2.0, 3anyuweHHbn B 2019 roay,
MOAYUMA MPOAOAXNKEHME., HOM YAOAOCH COBPATb
11 TOHH oAEeXXAbl AAA AQAbHENLLIEN MepepaboTKH,
MPOAOXKM UAU BAArOTBOPUTEABHOCTU (COBMECTHO
c ooHaOM <«Cnacubo»). TllpoeKT aenctByeTr
B 11 ropoaax Poccum.

LOVE REPUBLIC

¢  We entirely rejected general plastic bags in

shops and changed them to paper ones or those
made from biodegradable plastic.

«  Now we use cotton label tapes, previously they

were synthetic. The label themselves are now
made from paper alone with no plastic layer,
additional information labels in shops are made
now from recycled paper.

e We have also changed the holders for

accessories (previously made from plastic) to
cardboard ones.

e Mbl MOAHOCTbK OTKO3AAMUCHL OT OBbIUHbIX
MAOCTUKOBbBIX MOKETOB B MOAb3Y OYMAXKHbIX
M MU3rOTOBAEHHbIX Cc  Ao0BABAEHMEM  BUO-
pa3AaraemMomn A06aBKMU.

¢ BMecTo CcUHTeTMuUecKoM TecCbMbl AAA  OUPKK
HO OAEXKAE Mbl MCMOABb3YEM XAOMUATOBOYMAXKHYIO.
A  AAA9  M3rOTOBAEHMA 3TUX OUPOK Tenepb
Mcnoabsyetca 6ymara 6e3 rMAGCTUKOBOIO CAOS.
AOMOAHUTEABHbIE MHOPOPMALIMOHHbIE MATEPUAADI
B MOrA3MHAX M3rOTABAMBOOTCA M3 Nepepabo-
TOHHOM ByMaru.

. TOK>e Mbl 3AMEHUAU MAACTUKOBbIE AEPXKATEeAU
AANA OKCeCcCydpoB HO KAPTOHHDbIE.

Melon Fashion Group
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sela

moms & monsters

sela supported the following sustainable initiatives
during 2020:

e Being conscious of COVID-19 we found
new ways to popularize the separate
collection of waste and made educational
videos to encourage our people to develop
sustainable habits, sharing lifehacks on
separate waste collection.

sela  MoAAEPXAAM  cAepylOLLME  UMHULMOTUBbLI B
0BAQCTM ycTomumBoro pasputma B 2020 roay:

e YUnTbiIBOS OrpOHMUEHMA, cBA3OHHble ¢ COVID-19,
Mbl HOLIAM HOBble cMnocobbl MOMYAApPU3ALMM
PO3AEABHOIrO cbopa Mycopa: KOMOHAQ
O6peHAO MOAFOTOBUAG OHUMMALMOHHBIA POAUK,
MOCBALLEHHbIM AQMCOXAKAM MO  pPA3AeAbHOMY
cbopy Mycopa.

sela street shops joined the project «Please,
call Galya». This is an initiative that aims
to make cities safer for women. In case
of unwanted attention in bars, restaurants, café
or just on the street, woman can ask for help with
this neutral phrase.

We took a part in an initiative of the fund
«Dobrodely of Petersburg» providing them
with clothes for kids.

During the long and lonely COVID-19 months
we supported moms and their monsters with
Instagram translations of fairy tales, and
with cooking classes. We attracted sela and
Melon Fashion Group employees as well as
well-known moms and their kids to the project.

The brand also presented a collection made
from eco-friendly cotton named «sela cares».

Melon Fashion Group

MarasmHbl sela B goopMaTe CTPUT NPUCOEAMHUAUCH
K npoekTty «[losoBute [aAOl», HOMPOABAEHHOMY
HO 30LUMTY XKeHLUMH. Ato6as AEBYLLIKO, CTOAKHYBLLIAACSH
C HeXXeAdTeAbHbIM BHUMOHWEM B Bape, pecTopaHe,
Kaope MAM MPOCTO HA YAMLE, MOXKeET o6paTUTbCS
30 MOMOLLbI K MNEPCOHOAY BpeHAd, MpousHecs
KoaAOBYIO cppasy: «[Mo3oBute MNaAtol.

BpeHA CTOA YUOCTHMKOM OAArOTBOPUTEABHOIO
npoekTa «Aobpoaenbl eTepbypra», NPeAOCTABMB
HU>KAQIOLLMMCSH AETCKYIO OAEXKAY.

Bo BpeMs AOKAQYHO KOMOHAQ 6peHAa
MOAAEPXKMBOAC MOM UM MOAbILLEN, TMPOBOAS

B Instagram  OHAQMH-UTEHMA CKO30K U
KYUAMHOpPHbIE MOCTep-KAQCCHI.
B npoekTe MPUHAAMK yuacTtue

KOK COTpyYaHMKKM sela nm Melon Fashion Group,
TOK M M3BECTHble MOMbl C AETbMU.

BpeHaA MpeACTOBUMA AMHENKY oaeXkabl sela cares
M3 DKOAOTMUECKU UMCTOrO XAOTKA.
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GREEN OFFICE
3eAEeHbINN OPUC

Here at Melon, we aim to live in balance with society
and the environment, to minimize our influence on
our ecology. During the reporting period we further
developed our “Green office” project which was
launched last year.

KomaHaa Melon Fashion Group cTpeMuTca »XuTb
B TOPMOHWUM C OBLWECTBOM U C TMNPUPOAOH,
UTOobHbI MUHUMUIUPOBATb cBoe BO3AENCTBUME
HO oOKpyXxxatwwyto cpeay. B 2020 roay npoekT
«3eAeHbln  ouC», 3AMYLLEHHbIM TFOAOM paHee,
MPOAOAYXKUA PO3BUBATHCA.

OCO3HOHHOE pa3BUTHE

PAPER IN THE OFFICE

We purchase only paper from a certified supplier,
which means that during its production environmental
harm is reduced as much as possible. Our employees
print only in urgent cases when its is unavoidable.

The excess paper is transferred to the NaturelLife
Project which delivers it to the recycling factories.

Melon Fashion Group

BYMATA B HAWLWUX ODUCAX

Mbl 30KYnaeM GYMary TOAbKO Y CEPTUCOULIMPOBAHHOIO

MOCTABLLMKA, OKa3bIBAOLLETO MUHUMAABHOE
BO3aAeNCTBUE HO OKpYXKaoLwyto cpeay B
Mpouecce MPOM3BOACTBO. Hawwu COTPYAHUKMU
pacreyaTbiBOOT AOKYMEHTbI TOABKO

B HEOOXOAMMbBIX CAYyUAaX.

McnoAb30BaOHHYO BYMAry Mbl MepepsdeM MPOeKTY
NatureLife AAS nocAepytoLLemn nepepaboTKM
MOKYAQTYPbI.
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SEPARATE COLLECTION
OF GARBAGE

Melon Fashion Group installed boxes in head office
for separate waste collection. For over a year we
have collected separately paper, glass, plastic and
batteries.

During 2020 our light bulbs were replaced with
LED ones, we also use only biodegradable cleaning
products.

PA3SAEABHBIU CBOP
MYCOPA

B omunce Melon Fashion Group YCTOHOBAEHDI
KOHTEeMHepbl AAF pPA3AeAbHOro cbopa Mycopa C
CEeKUMAMU AAS MOKYAOTYPbI, CTEKAO, MAACTUKOA M
6aTapeexk.

B 2020 roay ™Mbl nepewam Ha LED AamMnbl aAAda
OCBEeLLEeHUa OoUCA M BUOpPA3AdraeMble MotoLMe
CpeACTBO AAG YOOPKMU.

OCO3HOHHOE pa3BUTHE

CAPS OF KINDNESS
KpblLUEUKN A0DOpAa

Within the frame of the «Collect the cap» project in our
office there is a box for the caps marked «2» HDPE,
«4» LDPE and «5» PP. The funds gained for «2» HDPE
caps are used for charity, the rest - to buy seedlings
for participants.

B paMkax npoekTa «Kpbllleukn A0BPOTbl» B LUTAO-
KBOPTMPE YCTOHOBMAM OOKC MO COOPY Kpbllleuek
¢ MapkupoBkom «2» (MHA), «4» (MBA) 1 «5» (MOAMMNPOMNUAEH).
CpeACTBO, BblpyYUeHHble 30 KpblWeuku C MOApPKU-
poBkoM «2» (MHA), MAYT HO OBAArOTBOPUTEABHOCTD,
OCTOAbHAA CYMMO - HO MOKYMKY COXKEHL,EB.

Melon Fashion Group
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Sustainability

DIADOC
AVNOAAOK

In 2020 we made a great effort to transfer most
of our internal suppliers to the Diadoc system.
Its implementation allows us to save time aond
resources on mail and also to save paper.

B 2020 roay Mbl MPOAEATAM OOAbLUYKO pPaboTy,
yTOobHbI nepeBecTu BOAbLLUMHCTBO POCCUMNCKMX
MOCTABLUMKOB HO 3AEKTPOHHYIO CUCTEMY AOKYMEHTO-
obopoTa <«Amapok». Ee BHeapeHue Mnos3BoAgeT
3KOHOMMUTb BpeMsa 1 CPeACTBAd, d TaK»Ke 6GyMary.

Annual report 2020

SPASIBO
crnacubo

MFG has installed Spasibo boxes in our head office
and in our stores. In these boxes people can leave
their unneeded clothes. These items are either
sold in Spasibo shops, or given to charity. The rest
is recycled.

B wTab6-kBapTHpe Melon Fashion Group v B HOLIKMX
MArO3MHOX YCTOHOBAEHbI KOHTeWHepbl «Cnacumbo»,
KYUAO BCe »KeAdilolwlMe MoryTt OTAOBATb HEHUYKHYIO
OAEXKAY AAS  TMPOAOKM B  OAArOTBOPUTEABHOM
MarasmHe «Cnacnbo», nepeaaun HYXKACQIOLWMMCA UAK
nocAeaytoLLen NepepadboTKMU.

OCO3HOHHOE pa3BUTHE

SUSTAINABILITY
EDUCATION

We organized on a permanent basis the
practice of sustainaoble education for our
team. Last year we launched a set of
lectures about separate garbage  collection.
The new format of communication is called
Sustainability News, where the importance of
separate garbage collection and other Melon
Fashion Group projects are disclosed.

This sustainability communication is also delivered
to our subscribers in social networks. The total
audience of the company and brands’ social
networks is 1.2 mln people.

In our internal newspaper M-journal we have also
added a sustainability section.

Melon Fashion Group

OBPA3OBAHUE B OBAACTMHU

YCTOUYUBOTIO PA3BUTMUA

Mbl BeAEM OKTUBHYIO MPOCBETUTEAbCKYIO
paboTy cpeau HOLLMX COTPYAHUKOB B
0BAOCTH YCTONUMBOIo pPA3BUTUS, 30nycTmB
LMKA  AEKLUMW O PO3AEAbHOM cHope Mycopa.
Mbl BbIMYCTUAMU cepuio BAOXHOBASIOLLLMX
BMAEOPOAMKOB Sustainability News, rae
POCCKO3bIBOEM O BOXHOCTU pPA3AEAbHOro cbopa
MYCOopa UM MPOEKTOX, KOTopble MoAAep>KmMBaeT Melon
Fashion Group.

Tak>Xe Mbl PACCKO3bIBOEM O HALLEW paboTe B OOAACTHU
yYCTOMUMBOIO PA3BUTUA MOAMMUCUMKAM B COLMAAbHbBIX
ceTax. O6woa ayamtTopma couceTen Bcex BbpeHaAOoB
M KOMMOHUKM COCTOBUACO 1.2 MAH UEAOBEK.

B koprnopatmBHOM KypHaae M-Journal Takxke
MOABUACA  PA3AEA, MOCBALWLEHHbIM  YCTOMUMBOMY
PO3BUTUIO.
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As a commercial company, our primary aim is Mbl — KOMMepuecKosa opraHuMsauusa, M ycnex B
business, but at the same time we always keep Ou3Hece — HALWAO OCHOBHAA LeAb. C APYron CTOPOHbDI,
in mind the responsibility we have to society as ABAAACH KpyYmnHenLwmm HOAOIFOMAOTEAbLLMKOM 7]
a significant taxpayer and employer. That’'s why paboToaOTEAEM, Mbl  OLWLYLLOEM  OTBETCTBEHHOCTb
we support the following charity projects. nepea odLecTBOM. [T0O3TOMY KOMMAHUA MOAAEPKMBAET

cAepyoLLME DAArOTBOPUTEAbHBIE MPOEKTHI.
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Charity work

RAUL AND RABOTA-I

In 2020, years-long cooperation with the Raul
Foundation and the Rabota-i center made it possible
for us to expand the supported employment project
implementation areas: in the summer, the center’s
candidate from Orel started work in the sela store.

At the year-end, 44 candidates of the center were able
to gain their first professional experience in brond
stores and independently enter the open labor market.

Annual report 2020

«PAYAb» U «PABOTA-1I»

B pe3yabTaTe MHOIOAETHEero coTpyaHMUecTBA
c COOHAOM «PayAb» 7] LEHTPOM «PaboTa-i»
B 2020 roayYy HAM YAGAOCb POACLUMPUTb Feorpagomio
npoeKTa COMpPOBOXAOEMOro TPYAOYCTPOMCTBA -
AETOM KOHAMAQT LeHTpd u3 r. OpeA BblleA HO paboTy
B MArasuH sela.

Mo wTtoram road 44 KOHAMAOTAO LEHTPA CMOTAM
MOAYUUTb MEePBbIN OMbIT POB6OTbl B MOra3MHOX OpPEeHAOB
M COMOCTOATEABHO BbIMTU HO OTKPbITbIM PbIHOK TPYAQ.

SYNe! FOTBOPUTEABHOCTb

Melon Fashion Group

In 2020, the company became a member
of the employers’ supervisory board in the Everything
will work out! inclusive project. Melon Fashion Group,
IKEA, Sberbank, Philip Morris International, SAP CIS,
and other major companies expressed interest in an
effective employment system to be applied in Russia
and their willingness to become a driving force
for inclusion.

B 2020 roay KOMMOHMSA BOLIAG B HODAIOAQGTEAbHbIM
coBeT paboToAOTEAEM B UHKAIO3MBHOM MPOEKTEe
«Bcé noayumtcal>. Melon Fashion Group, WKEA,
CbepbaHK, Philip  Morris International,  SAP
CIS un Apyrme KpymnHble KOMMNOHWU  BbIPA3UAMK
30MHTEPECOBOHHOCTb B ModaBAeHMM B Poccum
P CPEKTUBHOM CUCTEMbI TPYAOYCTPOMCTBA
M TFOTOBHOCTb CTATb ABMMKYLLEM CUMAOM MO paboTe
C UHKAIO3MEN.

1M
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Charity work
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DONOR DAY

As a result of the fifth Donor Day,
the Melon Fashion Group team donated
20 liters of blood to hospitals in Saint
Petersburg. Our Moscow colleagues also
joined the charity program and donated
about 5 liters of blood.

AEHb AOHOPA

B peayabTaTe natoro AHA AOHOPO KOMOHAQ
Melon Fashion Group noXXepTBOBAAA
20 AUTPOB KPOBU AAG HYXKA OBOAbHMULL
CaHkT-lNeTepbypra. K 6AaroTtBopmUTEAbHOM
nporpamMmme TAKXKe NMPEUCOEAMHUAUCH
KOAAEMM M3 MOCKOBCKOIoO OCPUCO, CAOB
OKOAO 5 AUTPOB KPOBMU.

SYNe! FOTBOPUTEABHOCTb

SHANGHAI OFFICE
INITIATIVE

Every month, the  Shanghai office  team
and the Rainbow Bridge Blue Dream Foundation
provide the central school in Ke He Village,
Sichuan Province, Aba District with new clothes
and footwear, as many pupils cannot afford
them due to the difficult economic situation.
In 2020, 312 students and 34 teachers received
assistance.

Melon Fashion Group

MHUUUATUBA WAHXAHUCKOTO
OPUCA

ExxeMecauHO KOMOHAQ LLUOHXAMCKOrO OCPMCa BMecTe
Cc poHaOM Rainbow Bridge blue dream o6ecneunBaer
LEHTPAABHYIO LWKOAY B mnoceAake Ke Xe npoBMHLMMK
CbluyaHb okpyra AB6a HOBOWM OAEXKAOM M 0OYBbIO, TAK
KOK He BCe MOoryt cebe uX MO3BOAUTb M3-30 TAXKEAOM
3KOHOMMYecKkon cutyaummn. B 2020 roay mnomoulb
MOAYUUAM 312 YUEHUKOB U 34 yumTead.

13
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Charity work

SAINT PETERSBURG
PARENTS FOUNDATION

Having followed an established tradition,
we made a kind donation to the
Saint Petersburg Parents Foundation.
The funds were applied towards the provision
of additional childcare and the New Year
celebration for children who stayed in hospitals.

PENSIONERS SUPPORT

The company pays a monthly pension-rate
allowance to the retired employees who worked
in Pervomayskaya  Zarya, Kurt Kellermann
and Melon Fashion Group for more than
20 years. In 2020, 18 people got aid for
a total of RUB 3.7 min.

Annual report 2020

D®OHA «~NETEPBYPICKMUE
POAUTEAMUN»

Mo AoBpon TpaaAMLMM Mbl CAEAOAM
OAOrOTBOPUTEABHBIM  B3HOC B MOAb3Y CQPOHAQ
«[leTepbyprckne poaAUTEAM»  AAA  OPraAHU3ALMM
AOMOAHUTEABHOIO  YUXOAO M MPA3AHMKO  AETaM,
KoTopble BCTPeuUdAn HoBbIM roa B GOABHMLOX.

NMOAAEPXKA NEHCHUOHEPOB

E>xemecauHo KOMMaHMUA BbIMAQUMBOET
AEHEXHOEe rocobue, pPaABHOE pPaA3Mepy MeHcuu,
TEM  COTPYAHMKOM, KTO  BbILUEA HA  MEeHCUIo
M npopaboTtan 6Boaee 20 aAeT B «[lepBOMAMCKOM
3ape», «<Kypt KearnepmaHH» 1 Melon Fashion Group.
B 2020 roay 18 ueAoBeK MOAYUMAM MOAAEPIKKY
HO obLyto cymmy 3,7 MAH pyob.

baa FrOTBOPUTEABHOCTb

LANGUAGES WITHOUT
BORDERS IN VATICAN CITY

The graduates of the Languages without
Borders educational center underwent
free-of-charge  further training in the best
museums of Vatican City. Getting acquainted
with an important center of world culture
is a new experience for hearing impaired and
acoustically challenged guides and an opportunity
to master new technologies in promoting cultural
values in an inclusive community.

Melon Fashion Group

«43blKU BE3 FTPAHULU>»
B BATUKAHE

BbIMYcKHUKM 0B6pPa30BATEABHOIO LLeHTpa
«A3bIKK 6e3 rPOHMLL> MPOLUAM BecnAaTHOE
MoBbILLEHME KBOAMCOUKALMKM B Myseax BaTukaoHa.
3HAKOMCTBO c BO>KHbIM LLEHTPOM MUPOBOM
KYAbTYpbl - 3TO  HOBbIM  OMbIT  AAG  TFAYXMX
7 CAOBOCAbBILLALLLMNX rMAOB 2 BO3MOXHOCTb
OCBOWUTb HOBblE TEXHOAOTMMU B MOMYAAPU3ALUNA
KYAbTYPHbIX LLeHHOCTeM B MHKAIO3WMBHOM
coobLlecTBe.

15
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PAYMENT OF DIVIDENDS

At the company AGSM of June O1, 2020, shareholders
took a decision not to distribute Net Profit for the
2019 financial year and not to withhold dividends for
ordinary shares.

BbIMAATA AUBUAEHAOB

Ha roaoBom O6LuLeM COBPAHUU OKLUMOHEPOB «M3AOH
PswH lMpyn», coctoaBwemca 1 uwoHAa 2020 roagq,
MPUHATO pelweHne UYuctyio npubbiab ObuiecTBa
no pPe3yAbTOTOM qUHOHcoBoro 2019 road He
pacnpeaeAaTb.  AMBUAEHABI MO OBbIKHOBEHHbIM
akymam O6LecTBa He BbIMAQUMBOTD.

PackpbiTe MHGOOPMALMK

USE OF POWER RESOURCES

Melon Fashion Group maintains leased office
ond commercial premises. Statements on energy
consumption over the reported year have been
submitted by londowners of these premises.

MAJOR TRANSACTIONS AND
TRANSACTIONS WITH INTEREST

In the reported year, Melon Fashion Group did not
moke any transactions qualified by the Federal Law
On Stockholding Companies as «major transactions»
and «transactions cum interest», approval of which is
a prerogative of the authorized governing body of the
Company.

CODE OF CORPORATE GOVERNANCE

In its external and internal activities, the Company
adheres to principles and provisions of the Code of
Corporate Governance recommended for use by the
Bank of Russia.

Melon Fashion Group

MCNOAb3OBAHME SHEPTETUYECKUX PECYPCOB

«MaAoH PawH pymn» aKCNAYATUPYET apeHAYeEMble
TOProBble MAOLLOAM M OCPUCHBbIE MoMeLL,eHUA. CBeaeHUA
06 06beMe UCMOAb3OBAHUA IHEPIrEeTUUECKNX PECYPCOB
B OTUETHOM r0AY MPEeAOCTOABASAIOTCH KOMMOHUAMM-
OPEHAOACTEAAMU AOHHbBIX MOMELLEHUN.

MNEPEYEHb CAEAOK, MPU3HABAEMbIX KPYTMNHbIMMU,
N CAEAOK C SAUHTEPECOBAHHOCTbIO

B otuetHOM roay <«MaaoH PowH [pyn» He
COBEpPLLUOAO CAEAOK, MPU3HOBAEMbIX B COOTBETCTBUU
c  PepepaAbHbIM  30KOHOM «O6  AKLWMOHEPHbIX
oBLLEeCTBAX>» KPYMHBIMU CAEAKOMW U  CAEAKOMU, B
COBepPLUEHNN KOTOPbIX MMEANCH 3AMHTEPECOBAHHOCTb
M  HeoBXOAMMOCTb OAOBPEHMA  YMOAHOMOUEHHbIM
OProHOM YMpOBAEHUSA OKLMOHEPHOro oBLLLEeCcTBa.

COBAIOAEHUE KOAEKCA
KOPMOPATUBHOI'O YNMPABAEHU4A

B cBoen BHewHeM U BHYTPEHHEN AEATEAbHOCTU
KOMMaHWS npuAep>xmBaeTcod MPUHLMMNOB Z
PEeKOMeHAALLMM Koaekca KOPMOPATUBHOIO
YMNpOBAEHMA, PEKOMEHAOBOHHOIMO K MPUMEHEHUIO
BaHkom Poccuum.

17




JOINT STOCK COMPANY

MELON FASHION GROP

OKUUOHepHoe obuwecTtBo «M3AOH PswH pyn»

Annual report 2020

International Financial Reporting Standards
Consolidated Financial Statements and
Independent Auditor’s Report

31 December 2020

KOHCOAMAMPOBGHHGH PUHAHCOBAA OTUETHOCTb

B COOTBeETCTBUU C Me)KAyHGpOAHbIMM CTOHAQPTAMMU
CpMHGHCOBOﬁ OTUETHOCTU U

AyAMTOpCKoe 30KAIOYEeHUe He3dBUCUMOIro dyAuUTopa

31 aAekabpa 2020 r.

Melon Fashion Group
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MAIN FINANACIAL STATEMENTS WITHOUT
IFRS 16 INFLUENCE

OCHOBHBbBIE ®@®OPMBbBlI BE3
BAUAHUA MCDPO 16

31 December 2020/ 31 December 2019 / 31 December 2020 / 31 December 2019 /

CONSOLIDATED STATEMENT 31 Aekabps 2020 r. 31 Aekabps 2019 r. 31 Aekabps 2020 r. 31 Aeka6ps 2019 r.

OF FINANCIAL POSITION / Note /
_ _ A OB Do OserT Mpym. RUB thousand / USD thousand /
IFRS 16 was implemented by Group since 1 January Mpynna npuMeHnAa ctaHaAdpT MCAOO 16 ¢ O1 aHBapA Tbic. py6. Tbic. AOAA. CLUA

2019 and had a significant impact of Group’s financial
statement. For the convenience of the financial
statement’s users the main statements without IFRS
16 influence are disclosed below:

2019 ropd M 3TO OKO3AAO CYLLECTBEHHOE BAUAHUE
HO ee PUWHAHCOBYIO OTUeTHOCTb. AAA yao6CTBA
MOAb30OBATEAEN COUHOHCOBOM  OTUETHOCTM, HMXKE
npmMBeaAeHbl OCHOBHbIE cpopMbl 6e3 yueta MCAOO 16:

EQUITY / KAMMUTAA

Equity attributable to the owners
of the Group / Kanutaa, oTHocuMbIi
Ha co6¢cTBeHHUKOB Mpynnbl

CONSOLIDATED STATEMENT 31 December 2020 / 31 December 2019 / 31 December 2020 / 31 December 2019 / Share capital / 48 062 48 062 651 776
OF FINANCIAL POSITION / Note / 31 AeKGGpﬂ 2020 . 31 AeKQspﬂ 2019 r. 31 AeKGspﬂ 2020 . 31 AeKGGpﬂ 2019 r. YCTOBHbIN KAMUTOA
oo oo sfa RUB housand / USD howsand
Tbic. py6b. Thic. AOAA. CLLUA
ASSETS / AKTMBBI Share premium / 607 186 607 186 8 219 9 808

AOBABOUHbBIN KAMUTAA
Non-current assets / BHeo60pOTHble AKTUBbI

Property, plant and equipment /
OcHoBHble cpeaCcTBa

1579 146 1753 411 21376 28 324 Revaluation reserve / 8 513 8 513 15 138
PesepB nepeoueHKM

Investment property /

11194 57 349 152 926
MHBECTULMOHHOA HEABMMKUMOCTb
Translation reserve /
i 90 928 83 093 5 381) (767)
Lnionglble oesete ! 575 299 648 912 7787 10 482 Kypcosas pasHuua (
eMATePUAAbHbIE OKTUBDI
O Ao erte HOAOroBe aK B 64 434 110 868 872 1792 4 nas )
E‘Zggﬁ‘;;ﬁgﬁéﬁz I 4 488 932 2769 664 67 375 45 019
Non-current secured payments / o5 428 129 194 1292 2087
AebUTOPCKAA 30AO0AXKEHHOCTb
Total non-current assets / Total equity /
UToro BHeOGOPOTHBIE AKTUBHI 2 325 501 2699734 31479 43 611 Uroro gqnv?‘ra/\ 5243 621 3 516 518 70 979 54 974
CURRENT ASSETS / OBOPOTHbLIE AKTUBbI
LIABILITIES / OBA3ATEABCTBA
Inventories / 3anachbl 7 437 565 5 030 219 100 679 81 256
Non-current liabilities /
Trade and other receivables / AoArocpouHbie o6a3aTeAbCTBA
ToproBasa u npoyaa Ae6UTOPCKASA 806 687 847 871 10 919 11 808
30AOAKEHHOCTb ) ) ) .
Current income tax overpayment / ﬁehremem ben6ef|’r obligations / 190 502 3 8
MpeAOnNAATA MO TEKYLLEMY HAAOIY HA 96 218 63738 1302 1030 EHCMOHHbBIE 00ASATeABCTBA
npunbbiAb
Cash and cash equivalents / Deferred income tax liability /
4 348 502 683 793 58 862 11 046 Y
AeHexkHble CPeACTBA U UX IKBUBOAEHTbI OTAOXKEHHble HOAOrOBble 064a30TeAbCTBA 536 064 356 473 4549 5758
Total current assets / 12 688 972 6 625 621 171 762 105 140
UToro o60poTHbIE AKTUBbI Total non-current liabilities /
Mo al non-curre iabi |6|es 336 254 356 975 4 552 5766
Total assets / UToro akTuBbl 15 014 473 9 325 355 203 241 148 751 TOro AOArocpouHblie 0bA3aTeAbCTBA
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MAIN FINANACIAL STATEMENTS WITHOUT
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OCHOBHBbBIE ®@OPMbBbI

IFRS 16 INFLUENCE (CONTINUED)

CONSOLIDATED STATEMENT
OF FINANCIAL POSITION /
KOHCOAUAUPOBAHHbIN OTUET
O WWNHAHCOBOM MOAOXKEHUU

Current liabilities /
KpaTKkocpouHblie 0693aTeAbCTBA

Trade and other payables /

Note /
MNpumM.

31 December 2020 /
31 Aekabpsa 2020 r.

BE3 BAUAHUA MCDO 16

(MPOAOAXEHMUE)

31 December 2019 /
31 Aeka6psa 2019 r.

31 December 2020 /
31 Aeka6psa 2020 r.

31 December 2019 /
31 Aeka6psa 2019 r.

RUB thousand /

ToproBaa 1 Npouasa KPeEANTOPCKASA 7774 293
30AOAXKEHHOCTb

Borrowings / § 1392 O17
KpeAnTbl 1 30MMBbI

Retirement benefit obligations / 281
[TeHCMOHHble 06a3aTeAbCTBA

Dividends payable / 2075
AVBUAEHABI K YynAaTe

Derivative financial instruments / B
MponsBoAHbIE OUHAHCOBbBIE MHCTPYMEHTbI

Other current liabilities / 265 932
Mpoune HoOUMCAeHHble 06A3ATEeAbCTBA

Total current liabilities / 9 434 598
UTOro KpaTkocpouHble 0693aTeAbCTBA

Total liabilities / 9 770 852
UToro o6asateAbcTBA

Total liabilities and equity / 15 014 473
0693aTeAbCTBA U KAMUTAA

Total liabilities and equity / 17 851 482

UToro o693aTeAbCTBA U KAMUTAA

Teic. py6b.

USD thousand /
Tbic. AOAA. CLLUA

4 923 497 105 235 79 476
- 18 843 -
281 4 5
1819 28 29
34 608 - 559
491 657 3600 7 942
5 451 862 127 710 88 O11
5 808 837 132 262 93 777
9 325 355 203 241 148 751
7 312 122 288 366 105 256
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER 2020 2019 2020 2019
COMPREHENSIVE INCOME / Note /
KOHCOAUANPOBAHHbIA OTYET O MPUBbLIAU UAU YBbITKE U Mpum. RUB thousand / USD thousand /
MPOYEM COBOKYMHOM AOXOAE Tbic. py6. Tbic. AoAA. CLLUA
EZ‘;}Z“HUKGO/ 25 219 992 22 990 272 347 641 356 127
ggg'e‘c’:jxe;ib poAGH (12 285 915) (10 954 068) (169 658) (169 569)
g;‘/’;ig;ﬁg”’sbm 12 934 077 12 036 204 177 983 186 558
Q;STTSSTU;‘?*'; ‘:C°65b’|i / (9 791 909) (9 370 843) (135 973) (145 O15)
General and administrative expenses /
O6LL|.Me N AAMUHUCTPATMBHbBIE PACXOADI (720 733) (670 803) (9 997) (10 349)
NOther operating income/(costs), net /
Mpoune onepaumoHHble (PACXOAbI)/AOXOALI, CBEPHYTO (298 569) 75180 (4 296) 1118
gﬁ:;%ili.lr:igosgggfn/pusbmb 2 122 866 2 067 738 27 717 32 312
Finance income /
OUHOHCOBbBIN AOXOA, 128 74 2 !
E;D”MOH”OCjCZOBiI'; :3 acxon (37 344) (54 076) (530) (835)
Fi ts — net /
Cnence cote 11 o @ae  eioon e @
Profit before income tax / 2 085 650 2 013 736 27 189 31478
Mpu6biIAb A0 HOAOFOOBAOXKEHUS
ome 10X XPnse | s wowpm e oo
Profit for the year/ 1719 268 1563 431 22 356 24 436

Mpu6biAb 3a roa
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CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE
INCOME /

KOHCOAUMAUPOBAHHbBIA OTYET O
NPUBbLIAU UAU YBBITKE U MPOYEM
COBOKYIMHOM AOXOAE

Other comprehensive income/(expense) /
Mpouunit coBoKYMNHbIN A0XOA/(Y6bITOK)

Items that may be reclassified
subsequently to profit or loss: /

CTaTbU, KOTOPbIE BMOCAEACTBUM MOTYT ObiTb
PEKAACCUPULNMPOBAHbBI B MPUBBIAU AU
YObITKU:

Translation of financial information of
foreign operations to presentation /
KypcoBble pasHuLbl

Other comprehensive income / (loss) for
the year

net of tax /

Mpoumnit coBoKYMHbIN AOXOA/(YEbITOK)

3d roa

Total comprehensive income / (loss)
for the year net of tax /
UTOro coBOKYMHbIA AOXOA 30 FoA

Earnings per ordinary share /
BasoBaa npubbiAb HO OBbIKHOBEHHYIO
aKLUMIO

Note /
MpumM.

2020

2019

Annual report 2020

2020 2019

RUB thousand /

7 835

7 835

1727 104

53 663

Tbic. py6.

(14 842)

(14 842)

1548 589

48 799

USD thousand /
Tbic. AOAA. CLLUA

(6 351) 2953

(6 351) 2953

16 005 27 389
698 761

CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY /
KOHCOAUAUPOBAHHbIN OTYET
OB USMEHEHUAX B KAMUTAAE

Balance as of 31 December 2018 /
OcTaToK Ha 31 poeka6psa 2018 r.

Dividends declared /
Ob6baBAEHHbIE AUBUAEHADI

TOTAL CONTRIBUTIONS BY AND
DISTRIBUTIONS

TO OWNERS OF THE GROUP /
NTOIrO BAOXXEHUA AKLULMOHEPOB
N BbIMAATbl AKULUMOHEPAM
NMPEANPUATUA

Comprehensive income /
COBOKYTHbIA AOXOA

Profit for the year /
MpunbbIAb 30 roaA

Other comprehensive income/
Mpounit COBOKYMHbBIN AOXOA

Translation difference /
DCPEKT OT NepeoLeHKM

TOTAL COMPREHENSIVE INCOME/
(LOSS) FOR

THE YEAR / UTOIO COBOKYMHbIN
AOXOA/(YBbITOK) 3A FOA

Melon Fashion Group 125

Attributable to equity holders of the Company /
Mpuxoaswmeca Ha co6¢cTBeHHUKOB OpraHusauum

Share
premium /
Ao6aBOYHDbIN
KAMUTAA

48 062

48 062

Share capital / e Ul et Retained earnings /
P . reserve / difference / 9 Total /
AKUMOHEpPHbIN HepacnpeaeAeHHas
PeszepB no KypcoBasga Utoro
KAMUTAA npubbiAb
nepeoLeHkKe pasHuua
In RUB thousand / B Tbic. py6.
607 186 8 513 97 935 1806 257 2 567 953
- - - (600 024) (600 024)
607 186 8 513 97 935 1206 233 1967 929
- - - 1563 431 1563 431
- - (14 842) - (14 842)
- - (14 842) 1563 431 1548 589
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CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY /
KOHCOAUMAUPOBAHHbIN OTUET
OB UBAMEHEHUAX B KATNMUTAAE

Balance as of 31 December 2019 /
OcTaToK Ha 31 poeka6psa 2019 r.

Comprehensive income /
COBOKYTHbIA AOXOA

Profit for the year /
MpunbbIAb 30 roa

Other comprehensive income /
Mpounit COBOKYMHbINA AOXOA

Translation difference /
DQEKT OT NepeoLeHKn

TOTAL COMPREHENSIVE INCOME/
(LOSS) FOR

THE YEAR / UTOFO COBOKYTHbIN
AOXOA/(YBbITOK) 3A FTOA

Balance as of 31 December 2020 /
OcTaToK Ha 31 oeka6psa 2020 r.

Annual report 2020

Attributable to equity holders of the Company /
Mpuxoasuwmecsa Ha co6¢cTBeHHUKOB OpraHMsaumm

Share
premium /
Ao6aBOUHDbIN
KAMUTAA

48 062

48 062

. Revaluation Translation . .
Share capital / . Retained earnings /
o reserve / difference /
AKLMWOHEPHbIN HepacnpeaeAeHHas
Pesepe no KypcoBasg
KAMUTAA npu6biAb
nepeoueHkKe pasHuLa
In RUB thousand / B Thic. py6.
607 186 8 513 83 093 2 769 664
- - - 1719 268
- - 7 835 -
- - 7 835 1719 268
607 186 8 513 90 928 4 488 931

Total /
UToro

3 516 518

1719 268

7 835

1727 104

5243 621

CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY /
KOHCOAUAUPOBAHHbIN OTYET
OB USMEHEHUAX B KAMUTAAE

Balance as of 31 December 2018 /
OcTtatok Ha 31 oeka6pa 2018 r.

Dividends declared /
O6baBAEHHbIE AUBUAEHADI

TOTAL CONTRIBUTIONS BY AND
DISTRIBUTIONS

TO OWNERS OF THE GROUP /
NTOMO BAOXXEHUA AKLULMOHEPOB
N BbINAATblI AKULUOHEPAM
NPEANPUATHUA

Comprehensive income /
COBOKYTHbIN AOXOA

Profit for the year /
MpnbbiAb 30 roa

Other comprehensive income /
Mpounit COBOKYMHbIN AOXOA

Translation difference /
DO EEKT OT NepeoLeHKM

TOTAL COMPREHENSIVE INCOME/
(LOSS) FOR

THE YEAR / UTOFO COBOKYTHbIH
AOXOA/(YBbITOK) 3A MEPUOA

Melon Fashion Group

Attributable to equity holders of the Company /
MpuuutaeTca co6cTBeHHUKAM OpraHusauum

Share
premium /
Ao6aBOYHDbIN
KAMUTAA

692

692

84

84

. Revaluation Translation . .
Share capital / . Retained earnings /
o reserve / difference /
AKLUNOHEPHbIN HepacnpeaeAeHHas
Pezepe no KypcoBasga
KAMUTAA npu6biAb
rnepeoLleHKe pasHuua

In USD thousand / B Tbic. AooAA. CLLUA

8 740 123 (2 553) 29 963
- - - (9 380)
8 740 123 (2 553) 20 583
- - - 24 436
1068 15 1786 -
1068 15 1786 45 019

Total /
Utoro

36 965

(9 380)

27 585

24 436

2 953

18 009

127
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CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY /
KOHCOAUMAUPOBAHHbIA OTYET
OB USAMEHEHUAX B KAMUTAAE

Balance as of 31 December 2019 /
OcTaToK Ha 31 poeka6psa 2019 r.

TOTAL CONTRIBUTIONS BY AND
DISTRIBUTIONS TO OWNERS OF
THE GROUP/ UTOIO BAOXXEHUA
AKLMOHEPOB U BbINMAATDI
AKLUUOHEPAM MPEANPUATHUA

Comprehensive income
Profit for the year /
COBOKYMHbIA AOXOA
MpubbiAb 30 roa

Other comprehensive income /
Mpounit COBOKYMHbDbINA AOXOA

Translation difference /
D0QOPEKT OT NepeoLeHKN

TOTAL COMPREHENSIVE INCOME/
(LOSS) FOR )
THE YEAR / UTOTO COBOKYMHBbI/
AOXOA/(YBBITOK) 3A FOA

Balance as of 31 December 2020 /
OcTaToK Ha 31 oeka6psa 2020 r.
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Attributable to equity holders of the Company /
NMpuuntaeTca co6cTBeHHMKAM OpraHmMsaumm

Share
premium /
Ao6aBOUHbBIN
KAMUTAA

776

776

(125)

(125)

651

. Revaluation Translation . .
Share capital / . Retained earnings /
o reserve / difference /
AKUMOHepHbIN HepacnpeaeAeHHas
Pe3eps no KypcoBas
KAMUTAA npu6bIAb
nepeoueHkKe pa3HUUA
In USD thousand / B Tbic. AoAA. CLLUA
9 808 138 (767) 45 019
9 808 138 (767) 45 019
- - - 22 356
(1589) (23) (4 614) -
(1 589) (23) (4 614) 22 356
8 219 115 (5 381) 67 375

Total /
UToro

54 974

54 974

22 356

(6 351)

16 O0O5

70 979

CONSOLIDATED STATEMENT OF CASH FLOWS /
KOHCOAUAUPOBAHHbIN OTUET
O ABUXEHUU AEHEXXHbIX CPEACTB

CASH FLOW FROM OPERATING ACTIVITIES /

2020
Note /

2019
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2020 2019

MpumM.

RUB thousand /

NOTOKU AEHEXXHbIX CPEACTB OT OMEPALMUOHHOMN AESTEABHOCTU

Cash generated from operations /
[MOTOKM AEHEXHbIX CPeACTB
OT OMEePALUOHHOM AEATEABHOCTH

Interest paid /
MpoueHTbl YnAaaueHHble

Income tax paid /
Haaor Ha NpubbIAb YNAQUEHHbIN

Trade tax paid/
Toprosbit c6op

Net cash generated from operating activities /

Yucrtasa CYMMa AeHeXXHbIX CPeACTB OT
OnepaLMOHHOMN AEATEAbBHOCTHU

CASH FLOW FROM INVESTING ACTIVITIES /

3297 919

(37 215)

(488 786)

2771918

NOTOKU AEHEXXHbIX CPEACTB OT UHBECTULIUOHHOMN AETEABHOCTU

Purchase of property, plant and equipment (PPE) /
MpurobpeTeHne OCHOBHbIX CPEACTB

Purchase of intangible assets /
MprobpeTeHne HEMATEPUAAbHbBIX OKTUBOB

Net cash used in investing activities /
Ynctaa cyMMa AEHEXXHbIX CPEACTB,
MCMNOAb30OBAHHbIX B UHBECTULLUOHHOMN AEATEAbHOCTU

(483 881)

(40 468)

(524 349)

2 457 998

(54 048)

(447 955)

(9 645)

1946 350

(698 807)

(513 569)

(1212 376)

USD thousand /
Tbic. AOAA. CLLIA

43752 38 401
(527) (834)
(6 666) (6 953)
- (151)
36 559 30 463
(6 610) (10 831)
(566) (7 954)
(7 176) (18 785)
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CONSOLIDATED STATEMENT OF CASH FLOWS /

KOHCOAUMAUPOBAHHbIA OTYET

O ABMXXEHUU AEHEXXHbIX CPEACTB

CASH FLOW FROM FINANCING ACTIVITIES /
NMNOTOKU AEHEXXHbIX CPEACTB OT

UHAHCOBOM AEATEABHOCTH

Dividends payment /
BbinAaTa AMBUAEHAOB

Proceeds from borrowings /

lMocTynAaeHne KpeAUTOB 1 30MMOB

Repayments of borrowings /
MNMoraweHne KPeAMTOB 1 30MMOB

Net cash used in financing activities /
Unctasa cyMMa AeHEXHbIX CPEACTB,
UCMOAb30BOHHBIX B (PUHAOHCOBOWN AEATEABHOCTHU

Net increase in cash, cash equivalents

and bank deposits /

Yucroe YBeAnUYeHne AeHeXXHbIX CPeACTB,
UX IKBUBAAEHTOB U 6AHKOBCKUX AEMO3UTOB

Cash and cash equivalents at beginning of year /
AeHeXHble CPeACTBA U UX IKBUBOAEHTbI HO HOUOAO

roaa

Effect of changes in currency rates on cash and

cash equivalents /

BAnaHne namMeHeHna obMeHHOro KYpPCA BAAKOT HA
AeHeXXHble CPeACTBA N UX SKBMBAAEHTDI

Cash, cash equivalents at the end of the year /
AeHeXXHble cpeACTBA U UX IKBUBAAEHTbI HO KOHel,

road

Note /

Mpum.

2020

2019

2020
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2019

RUB thousand /

Tbic. pyb.

4 281149

(2 889 132)

1392 017

3639 586

683 793

25123

4 348 502

(599 872)

1263 093

(1263 093)

(599 872)

134 102

551 033

(1342)

683 793

USD thousand /
Toic. AOAA. CLLUA

61 012

(39 948)

21 064

50 447

11 046

(2631

58 862

(9 373)

19732

(19 947)

(9 588)

2 090

7 932

1024

11 046

CONSOLIDATED STATEMENT OF CASH FLOWS /

KOHCOAUMAUPOBAHHbIX OTYET

O ABMXXEHUU AEHEXXHbIX CPEACTB

PROFIT BEFORE INCOME TAX /

NMPUBbIAb AO HAAOTFOOBAOXXEHNA

Adjustments for: /
CKOPpPEKTUPOBAHHASA HA:

Depreciation /
AmopTmnsauma OC

Amortisation /
AMopTusauma HMA

Finance costs -net /
UncTble QUHAHCOBbBIE PACXOAbI

Write off of property, plant and
equipment / CnncaHue OC

Revaluation /
MepeoueHka OC

Other non-cash transactions /
Mpoune HepaeHeXKHble onepaLmm

CHANGES IN WORKING CAPITAL
(excluding the effects of acquisition and exchange

differences on consolidation): /

UBMEHEHUWE PABOYEIO KATMUTAJIA
(ucknodas agpgpekm om cdesiok Mo npuobpemeHuro
busHeca U Kypco8bix pasHuly Ha KoHconudayuro):

Derivative financial instruments /
Mpon3BoAHbIE QOUHOHCOBbIE MHCTPYMEHTDI

Inventories /
3anacsl

Trade and other receivables /

ToproBasa u Npouas Ae6UTOPCKAA 30AOAXKEHHOCTb

Trade and other payables /

ToproBaa 1 Npouda KPEeAUTOPCKAA 3AAOAXKEHHOCTb

Other current liabilities /

Mpoune KPATKOCPOUHble 06A3ATEAbCTBA

Cash generated from operations /
MoToKU AEHEXXHbIX CPEACTB OT ONMepPALUOHHOMN

AEATEAbHOCTU
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2020 2019 2020 2019
Note /
Mpum.
RUB thousand / USD thousand /
Toic. py6. Tbic. AOAA. CLLUA
2 085 650 2 013736 27 189 31 478
689 041 675 542 9 562 10 395
114 082 91734 1582 1424
37 342 54 048 529 835
15 260 9277 201 143
- 4 352 - 68
94 241 9 516 1307 355
(34 608) 71 501 (586) 1089
(2 405 374) (1302 035) (32 533) (19 973)
77 212 (149 045) 1224 (2 330)
2 850 797 716 821 38 949 10 762
(225 724) 262 551 (3672) 4155
3 297 919 2 457 998 43 752 38 401
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INDEPENDENT AUDITOR’S REPORT
AUAUTOPCKOE 3AKAIOUEHME HE3OBUCUMMOIro dyAUTopa

To the Shareholders and Board of Directors of Joint
stock company Melon Fashion Group:

OUR OPINION

In our opinion, the consolidated financial statements
present fairly, in all material respects, the
consolidated financial position of the Joint stock
company Melon Fashion Group (the “Company”) and
its subsidiaries (together - the “Group”) as of 31
December 2020, and the Group’s consolidated
financial performaonce aond consolidated cash
flows for the year then ended in accordance with
International Financial Reporting Standards (IFRS).

WHAT WE HAVE AUDITED

The Group’s consolidated financial statements
comprise:

 the consolidated statement of financial position
as at 31 December 2020;

« the consolidated statement of profit or loss and
other comprehensive income for the year then
ended;

AkumoHepam n CoBeTY AMPEKTOPOB AKLIMOHEPHOIO
obuiectBa «MaaoH AOaWwH MNpyn»:

HALUE MHEHME

Mo HaweMy MHEHMUIO, KOHCOAMAMPOBAHHAOS
COUHOHCOBOSA OTUETHOCTb OTPOXKAEeT AOCTOBEPHO
BO BCcex CyLLEeCTBEHHbIX OTHOLLEHMUAX
KOHCOAMAMPOBAHHOE QOUHOHCOBOE MOoAOXKeHMue
AKumoHepHoro O6uwectBa «MaaoH PawH [pyn»
(aonee - «O6LWLECTBO») M ero AOUEpPHUX obLLecTB
(prOAee  coBMecTHO  UMMeHyeMble  «[pynno») Mo
cocTodaHMlo Ha 31 aekabpa 2020 road, O TakxKe
KOHCOAMAMPOBAHHbIE CQOUHOHCOBbIE PEe3YAbTATbl W
KOHCOAMAMPOBAHHOE ABUXKEHUE AEHEXXHbIX CPEeACTB
Mpynnbl 30 roa, 30KOHUMBLUMNCA HAO YKA3AHHYIO AQTY,
B COOTBETCTBMM C MeXKAYHAPOAHBIMM CTAHAOPTOMM
PUHAHCcOBOMW oTueTHOCTM (MCODO).

NMPEAMET AYAUTA

Mbl NpoBEeAM AYAUT KOHCOAMAMPOBAHHOM COUHOHCOBOM
OTUEeTHOCTM PYMnbl, KOTOPASA BKAIOUOET:

¢ KOHCOAMAMPOBOHHbLIM OTUET O QPOUHOHCOBOM
MOAOXKEHMM MO COCTOAHMIO Ha 31 Aekabpa 2020
roAd;

e KOHCOAMAMPOBOHHBIN OTUET O MPUBBIAU UAMK
ybbITKE M MPOUEM COBOKYMHOM AOXOAE 3d I0A,
30KOHUMBLLUMINCA HO YKA3AHHYIO AQTY;

« the consolidated statement of changes in equity
for the year then ended,;

e the consolidated statement of cash flows for the
year then ended; and

e the notes to the consolidated financial statements,
which include significant accounting policies and
other explanatory information

BASIS FOR OPINION

We conducted our audit in accordance with
International Standards on Auditing (ISAs). Our
responsibilities under those standards are further
described in the Auditor’s responsibilities for the audit
of the consolidated financial statements section of
our report.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis
for our opinion.

INDEPENDENCE

We are independent of the Group in accordance
with the International Code of Ethics for Professional
Accountants (including International Independence
Standards) issued by the International Ethics
Standards Board for Accountants (IESBA Code), and
the ethical requirements of the Auditor’s Professional
Ethics Code and Auditor's Independence Rules that
are relevant to our audit of the consolidated financial
statementsinthe Russian Federation. We have fulfilled
our other ethical responsibilities in accordance with
these requirements and the IESBA Code.
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. KOHCOAI/IAI/IpOBOHHbIIZ oTyeT 06 M3MEeHEeHUax B
KAMUTAOAE 30 oA, 30KOHUMBLLUMMNCA HO UKA3AHHYIO
AQTY;

e KOHCOAUAUPOBOHHbIM OTUET O ABMMKEHUM
ACHEXKHbIX CPEACTB 3d MOA, 3AKOHUMBLLUMNCSA HA
UKA3OHHYIO AQTY;

*  MNPUMEUOHNA K KOHCOAMAMPOBAHHOM QOUHOHCOBOWM
OTUETHOCTU, BKAIOUOA OCHOBHbIE MOAOXKEHUSA
YUETHOM MOAUTUKM U MPOUYIO MOACHUTEAbHYIO
MHCPOPMALLMIO.

OCHOBAHMUE AA4 BbIPAXXEHUA MHEHU4

Mbl MpPOBEAM AYAUT B COOTBETCTBUM C MeXXAYHOPOAHBIMM
cTaHaapToamMu ayamta (MCA). Hawao oTBeTCTBEHHOCTb
COMAQCHO YKO3OHHbIM CTOHAQPTAM AQAee
pacKpblBaeTcs B pasaene «OTBETCTBEHHOCTb
AYAMTOPA 30 AYAUT KOHCOAMAUPOBOHHOM COMHAHCOBOM
OTUETHOCTU» HALLUEro 30KAKUEHUS.

Mbl MoAQroeM, 4Tto noAyyeHHble HAMKM AQUAUTOPCKME
AOKA3ATEeAbCTBA ABAAIOTCH AOCTATOUHbBIMU 4
HOAAEXKALLMMKM, UTOODI CAUXNTb OCHOBAHMEM  AAA
BblPpOXEeHNA HALlero MHeH14d.

HE3ABUCUMOCTD

Mbl  He3dBMCUMbI MO OTHoWweHuto K [pynne B
COOTBETCTBUMM C MerKAYHAPOAHBIM KOAEKCOM 3TUKMU
NPOgPEeCCHMOHAABHbIX BYXraaTepoB (BKAIOUQIOLLLMM
MexxaAyYHOpOoAHble CTAHAQPTHI HEe3aBUCKMMOCTH),
BblMYLLEHHbIM CoBeToM no MeXXAYHAPOAHBbIM
CTAHAQPTOM  3TMKM  AAd  ByxraatepoB  (Koaekc
CMC3b), ©“ 3TuueckmMm TpeboBaHMaMKM KoaeKca
MPOPECCUOHAABHOM 3TUKM AYAMTOPOB U [IpaBUA
HEe30BUCUMOCTU dyAUTOPOB 7] AYAMTOPCKMX
OPrOHM3AUMM, TMPUMEHMMBbIMKM K HAWEeMy dadyauTy
KOHCOAMAMPOBAHHOM  COMHOHCOBOW  OTUETHOCTM B
Poccumnckon Pepepaumn. HoMKM BbIMOAHEHbBI Mpoume
3TUUecknme o6a3aHHOCTM B COOTBETCTBUMM C IOTUMM
TpeboBaHuamm n Koaekcom CMCIb.
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RESPONSIBILITIES OF MANAGEMENT
AND THOSE CHARGED WITH GOVERNANCE
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

Management is responsible for the preparation
and fair presentation of the consolidated financial
statements in accordance with IFRS, and for such
internal control as management determines s
necessary to enable the preparation of consolidated
financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements,
management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and
using the going concern basis of accounting unless
management either intends to liquidate the Group or
to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for
overseeing the Group’'s financial reporting process.
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OTBETCTBEHHOCTb PYKOBOACTBA M
AL, OTBEYAIOLLUX 3A KOPNOPATUBHOE
YNPABAEHMUE, 3A KOHCOAUAUPOBAHHYIO
PUHAHCOBYIO OTUETHOCTb

PYKoBOACTBO HeceT OTBETCTBEHHOCTb 30 MOAFOTOBKY
1 AOCTOBEpHOEe npeacTaBAEHME YKO3OHHOM
KOHCOAMAMPOBOHHON COUMHAHCOBOW OTUETHOCTU B
cooTBeTCcTBMM ¢ MCOAOO 1 30 cucTeMy BHYTPEHHEro
KOHTPOAS, KOTOpYto PYKOBOACTBO cumtoeTr
HEOBXOAMMOM AAA MOATOTOBKM KOHCOAMAMPOBOHHOM
COUHAHCOBOM OTUETHOCTH, He coaepaLLem
CYLLLeCTBEHHbIX MCKOXXEeHMN BCAEACTBUME
HEeAOBPOCOBECTHbBIX AENCTBUM UAU OLLMBOK.

Mpn MOArOTOBKE KOHCOAMAMPOBOHHOM QOMHOHCOBOW
OTUETHOCTM PYKOBOACTBO HeceT OTBEeTCTBEHHOCTb
30  OLEHKY cnocoBHoCcTM [pynnbl MPOAOAXKATH
HernpepbiBHO CBOK AEATEAbHOCTb, 30 PACKPbITME B
COOTBETCTBYIOLLMX CAYUAAX CBEAEHMUM, OTHOCALLMXCA
K HEMpepbiBHOCTU AEATEAbHOCTU, M 30 COCTABAEHME
OTUETHOCTM HO OCHOBE AOMYLLLEHMA O HEeMpepPbiIBHOCTM
AEATEABHOCTM, 30 MCKAIOUEHMEM CAYUdeB, KOrad
PUYKOBOACTBO HOoMepeBaeTcH AMKBUAMPOBOTb
Moynny, MpeKpaTuTb ee AeATeAbHOCTb MAM KOrAQ
Yy Hero OoTCcYTCTBYEeT KOKAA-AMBO MWHAA pedAbHas
OAbTEPHATUBA, KPOME AMKBUACLLMM MAM MPEKPALLEHMA
AEATEABHOCTM.

AvLO, oTBeUdoLLMe 30 KOPNOPATUBHOE YMPABAEHME,
HecyT OTBETCTBEHHOCTb 30 HAA30pP 30 MOAFOTOBKOM
KOHCOAUAMPOBAHHOM COUHAHCOBOM OTUETHOCTM
MNoynnbl.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance
about whether the consolidated financial statements
as a whole are free from material misstatement,
whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in
the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we
exercise professional judgment ond maintain
professional scepticism throughout the audit. We
also:

o Identify and assess the risks of material
misstatement of the consolidated financial
statements, whether due to fraud or error,
design and perform audit procedures
responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the
override of internal control.
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OTBETCTBEHHOCTb AYAUTOPA 3A AYAMUT
KOHCOAUAUPOBAHHOU UHAHCOBOM
OTUYETHOCTHM

Hawa ueAb COCTOMT B MOAYUEHMU  POA3YMHOM
YBEPEHHOCTM B TOM, UTO KOHCOAMAMPOBOHHOSA
COUHAHCOBAAOTUETHOCTb HE COAEPIKUT CYLLLECTBEHHbIX
MCKOXXEHMIN BCAEACTBME HEeAOBPOCOBECTHbIX
AENCTBUN UAM OWIMBOK, U B BbIMYCKE AYAMUTOPCKOIro
30KAIOUEHUSA, COAEPXKALLETO HALLe MHeHMe. PO3ymMHag
YBEPEHHOCTb npeAcCTOBAAET cobon BbICOKYIO
cTeneHb YBEPEHHOCTU, HO He ABAFETCA TApOHTUEN
TOro, UToO OYAWUT, MPOBEAEHHbIM B COOTBETCTBMMU C
MCA, Bcerao BbigBAAET CYLLECTBEHHbIE MCKOXXEeHUS
npyv  UX  HAAMUMKM.  UNcKaxkeHuna  MoryTt  ObiTb
PEe3yAbTATOM HEeAOBPOCOBECTHbIX AEMCTBUM  UAU
OLLUMBOK M CUMTAIOTCA CYLLECTBEHHbBIMU, €CAM MOXKHO
OBOCHOBAHHO MPEAMOAOXKMUTb, UTO B OTAEABHOCTU AU B
COBOKYMHOCTM OHM MOIrYT MOBAUATb HO 9KOHOMMUUECKME
peleHna NoAb3OBATEAEN, MPUHMMOEMbIE HO OCHOBE
3TOM KOHCOAMAMPOBOHHOM QOUHAHCOBOM OTUETHOCTM.

B paoMKax ayauTa, MPOBOAMMOrO B COOTBETCTBMMU C
MCA, Mbl MpUMeHAEM MPOCPECCUOHOABHOE CYUXKAEHUE
M COXPOHAEM MPOCPECCUMOHOAbHbBIM  CKEMNTULM3M
HO MPOTAXXEeHWMM Bcero ayamta. Kpome ToOro, Mol
BbINMOAHAEM CAeAayloLLee:

* BbIABAAEM U OLLEHMBAEM PUCKM CYLLECTBEHHOTO
NCKOXKEeHUA KOHCOAMANPOBAOHHOM QOUHAHCOBOM
OTUETHOCTM BCAEACTBME HEAODBPOCOBECTHbIX
AENCTBUIN UAM OLUMOOK; PA3PpaBaTbIBAEM U
MPOBOAMM AYAMTOPCKME MpoLeAYpbl B OTBET
HO 2TW PUCKMU; MOAYUOEM AYAMUTOPCKME
AOKO3ATEAbCTBA, ABAAIOLLMECH AOCTATOUHbBIMM
M HOAAEXKOALLMMUK, UTOBObI CAYXKNTb OCHOBOHMEM
AAA BblpAXKeHUA HaWwero MHeHmnsa. Puck
HEOBHOPYXKEHUA CYLLLECTBEHHOIO MCKOXKEHMSA B
pPe3yAbTaTE HEAOBPOCOBECTHbLIX AENCTBUI BbILLE,
UeM PUCK HEOBHOPYIKEHUA CYLLLECTBEHHOIO
MCKOXKEHUSA B PE3YAbTATE OLLUMOKMU, TOK KOK
HeAOBPOCOBECTHbIE AEMCTBUA MOMYT BKAIOUOTb
CroBOp, MOAAOT, YMbILLAEHHbIN MPOMYCK, MCKAXKEHHOEe
NPeACTOBAEHME MHCPOPMALMKM AU AENCTBUSA B
06X0A CUCTEMbBI BHYTPEHHErO KOHTPOAS;
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e Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness
of the Group’s internal control.

 Evaluate the appropriateness of accounting
policies used and the reasonableness of accounting
estimates and related disclosures made by
management.

» Concludeontheappropriatenessof management’s
use of the going concern basis of accounting and,
baosed on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going
concern.

« Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.
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e MOAYYOEM TMOHMMAHME CUCTEMbl BHYTPEHHEro
KOHTPOAA, MMeELen 3HAUEeHMEe AAd dyYAMTa, C
LLeAblo pa3paboTKM AYAUTOPCKMX npoueAayp,
COOTBETCTBYIOLWIMX OBCTOATEAbCTBAM, HO He C
LLeAblO BbIPOXXEHUa MHEeHMA 06 3COCPEeKTUBHOCTM
cucTEeMbl BHYTPEHHero KOHTPOA4A Moynnol;

¢ OLUEHMBAEM HAAAEXKALLMM XAPAKTEP NMPUMEHAEMOM
YUEeTHOM MOAUTUKM M OBOCHOBAHHOCTb OLLEHOUHbIX
3HOUEHUN, POCCUMTOHHbIX PYKOBOACTBOM,
M COOTBETCTBYIOLWLENO PACKPLITUA MHOOOPMALMU;

e AEAdeM BblBOA O MPOBOMEPHOCTU MPUMEHEHUSA
PYKOBOACTBOM  AOMYLLEHMA O  HEMPEPbIBHOCTU
AEATEABHOCTM, 4 HA  OCHOBOHMM  MOAYUEHHbIX
OYAUTOPCKMX AOKO3ATEABCTB - BbIBOA O TOM, MMeeTCH
AWM CYLLECTBEHHOA HEOMPEAEAEHHOCTb B CBA3U C
COBBITUAMM UAU YCAOBUAMU, B PE3YAbTATE KOTOPbLIX
MOryT BO3HMKHYTb 3HAUMTEAbHblE COMHEHMA B
crnocoBbHocTM [pymnbl  MPOAOAXKOATb HenpepbiBHO
CBOIO AEATEAbHOCTb. ECAM Mbl MPUXOAMM K BbIBOAY
O HAAUUMU CYLLECTBEHHOM HEOMPEAEAEHHOCTU, Mbl
AOAXKHbBI MPUBAEUb BHUMOHME B HALLEM AYAMTOPCKOM
30KAIOUEHUMM K  COOTBETCTBYIOLLEMY  POACKPbLITUIO
MHCPOPMALMM B KOHCOAMAMPOBOHHOM CQOUHAHCOBOM
OTUETHOCTU UAMU, ECAM TOKOE PACKPbBITHUE MHOPOPMALLUMN

ABAAETCH HEeHOAAEXXALWWM, MOAMCOUNLIMPOBATDL
HaLle MHEeHMne. Hawwm BblBOADbI OCHOBOHDbI HA
AQUANTOPCKUX AOKO3ATEeAbCTBAX, MOAYUEHHDbIX

AO  AOTbl  HAWero dAdyAMTOPCKOrO  30KAOUeHMUs.
OaHOKO 6yaylime cobblTMa MAM  YCAOBMSA MOTYT
nPMBECTM K TOMY, uTo pynna yTpaTUT CNOCOBHOCTb
MPOAOAXKATb  HENpepbiBHO CBOK  AEATEAbHOCTb;

e MPOBOAMM OLLeHKY NnpPeACTaBAEHMA
KOHCOAMAMPOBOHHOM OPUMHOHCOBOM OTUETHOCTM
B LLeAOM, ee CTPYKTYpPbl U COAEPXKAHMUSA, BKAKOUAA
PACKPbITUE MHCPOPMALLMM, O TOKXKE TOrO, MPEACTOBAAET
AU KOHCOAMAMPOBOHHOA CQOWMHOHCOBOA OTUETHOCTb
AEXKALLME B ee OCHOBE ONepaLUmM M COBbITUA TAK, UTOObI
B6bIAO 0BecrneyueHo X AOCTOBEpPHOE NMPeACTOBAEHUE;

e Obtain sufficient appropriate audit evidence
regarding the financial information of the entities or
business activities within the Group to express an
opinion on the consolidated financial statements.
We are responsible for the direction, supervision and
performance of the Group audit. We remain solely
responsible for our audit opinion.

We communicate withthose charged withgovernance
regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,
including any significant deficiencies in internal
control that we identify during our audit.

24 March 2021
Moscow, Russian Federation

A.S.Zubenko, certified auditor
(licence no. O1-O00080),
AO PricewaterhouseCoopers Audit

Audited entity: Joint stock company Melon Fashion Group

Record made in the Unified State Register of Legal Entities on 27 December 2005 under
State Registration Number No. 1057813298553

190103 Russia , Saint-Petersburg , 10th Krasnoarmeiskaya , 22

Independent auditor : AO PricewaterhouseCoopers Audit

Registered by the Government Agency Moscow Registration Chamber on 28 February
1992 under No. 008.890

Record made in the Unified State Register of Legal Entities on
22 August 2002 under State Registration Number 1027700148431

Taxpayer identification Number: 7705051102
Member of Self-regulatory organization of auditors Association «Sodruzhestvo»

Principal Registration Number of the Record in the Register of Auditors and Audit
Organizations - 12006020338
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*  MoAyuUOoeM AOCTATOUHbIE HOAAEXKALLME
AQUAMTOPCKME  AOKA3OTEAbCTBO, OTHOCAUlMeca K
QPUHOHCOBOM  MHCPOPMALMKM  OPraHU3ALUUIA  UAMU
AECATEABHOCTM BHYTpM [pynnbl, UTOBbl BbIPA3UTb
MHEeHMe O  KOHCOAUMAMPOBOHHOM  QOUHOHCOBOWM
OTUETHOCTU. MblOTBEUOEM 30 PYKOBOACTBO, KOHTPOABL U
npoBeaeHMe ayamnTa Mpynnbl. Mbl OCTAEMCHA MOAHOCTbIO
OTBETCTBEHHbIMW 30 HAWEe OYAUTOPCKOE MHeHMe.

Mbl ocyLliecCTBAAEM MHOOOPMALMOHHOE
B3OMMOAENCTBME C ANLLOMMU, oTBeuUdoWnMMmM 3d
KOprnopaTMBHOE YrnpaBAeHMe, AOBOAA AO UX CBEAEHUSA,
nMoOMMMO nmpovero, MHEEoOPMALMKO O 3ANAAHMPOBAHHOM
obbeMe U CPOKAX AUAMTA, A TAKXe O CcyuleCTBeHHbIX
30MeUaHNAX Mo Pe3yAbTaTdM AdyAnNTA, B TOM UMUCAE O
3HAUNTEAbHbIX HEeAOCTATKAX CUCTeMbl BHYTPEeHHero
KOHTPOAA, KOTOPbIe Mbl BbIABAAEM B rnpouecce ayamTa.

24 mapTta 2021 roaa
MockBa, Poccumckaa Pepepauma

A. C. 3ybeHKo, pykoBOAMTEAD 30A0HMA
(KBAAMOPUKALMOHHBIM aTTecTaT N O1-O00080),
AKLMOHEpHOE 0BLLLEeCTBO
«[MpanceoTepxaycKynepc Ayamt»

Ayamnpyemoe AnL0: AKLIMOHEpPHOE oBLLecTBO «MaaoH COawH Mpyn»

3anucb BHeceHd B EAMHBIM FOCYAQPCTBEHHbIN peecTp IopUAMUECKUX AUL, 27 AeKaBps
2005 r., n NpUCBOEH FrOCYAOPCTBEHHbIM PErmcTPALMOHHbIM HoMep 1057813298553,

190103, Poccua, CaHkT-MeTepbypr, ya. 10-a KpacHoapmenckas, a. 22.

HesaBucumMbilt ayamtop: AKumoHepHoe obliecTsBo «[paricBoTepxaycKynepc AyamT»

3aperncTprpoBaHo M0cYAapPCTBEHHbBIM YuperkaeHreM MoCcKoBCKaa perncTpaLmoHHas
naAaTa 28 gpepaada 1992 r. 3a N 008.890

3anucb BHeceHd B EAMHBIN TOCYAGPCTBEHHbIN PeecTp IopUAMUECKMX AUL, 22 aBrycTa
2002 r., " NPUCBOEH FOCYAQPCTBEHHbIM PErnmcTPALMOHHBbIM HoMep 1027700148431

NAEHTUCPUKALMOHHbBIN HOMEP HOAOTOMAATEAbLUMKA: 7705051102
UaeH CaMoperyanpyeMon opraHmsaLmm ayamntopos Accounauma «CoapyrKecTso»

OCHOBHOWM PErncTPALMOHHbIN HOMEP 3aMMCK B peecTpe dyAMTOPOB 1 AYAMTOPCKMX
opranusaymi - 12006020338
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31 December 2020 / 31 December 2019 / 31 December 2020 / 31 December 2019 /

CONSOLIDATED STATEMENT 31 Aekabpa 2020 r. 31 Aeka6bpsa 2019r. 31 Aekabpa 2020 r. 31 Aekabpsa 2019 r.

31 December 2020/ 31 December 2019/ 31 December 2020 / 31 December 2019 /

OF FINANCIAL POSITION / Note / Sofsiofd el Su =l 31 Aekabps 2020 r. 31 Aekabps 2019 r. 31 Aekabpa 2020 r. 31 Aeka6ps 2019 r
KOHCOAUAUPOBAHHbIN OTYET Mpum. e S T55 Tl 4 ﬁgﬁégﬁﬁﬁ".ﬁo‘éﬁil.lﬁﬁa"&qET :ofe/ P P P P
UM.
O PUHAHCOBOM MOAOXKEHUU TbiC. pgﬁ' TbIC. AOAA. CLUA O PUHAHCOBOM MOAOXKEHUU P RUB thousand / USD thousand /
Tbic. py6. Tbic. AOAA. CLLUA
ASSETS / AKTUBbI
Non-current assets / EQUITY / KATMIUTAA
BHeo60pOTHbIe OKTUBDI
Equity attributable to the owners
Property, plant and equipment / of the Group / KanuTtaA, oTHocUMBbIN
OcHoBHble cpeacTBa 9 1579146 1753 411 21376 28 324 Ha co6cTBeHHUKOB Mpynnbl
Investment property /
MHBECTULLMOHHOA HEABUMKMMOCTb 10 11194 57 349 152 926 Share capital / 48 062 48 062 651 776
YCTABHbIM KAMUTOA
Intangible assets /
HeMaTEPHOABHBIE AKTUBHI 1" 575 299 648 912 7787 10 482 Share premium / 607 186 607 186 8 219 9808
AO0BABOUHbINA KAMUTOA
Deferred income tax asset /
OTAOXKEHHble HOAOIrOBble OKTUBbI 15 287 492 254 353 5892 5892 Revaluation reserve / 8 513 8 513 15 138
PesepB nepeoueHKHU
Non-current secured payments /
AebUTOPCKOA 3AAOAXKEHHOCTb 28 257 29 262 382 473 Translation reserve / 90 928 83 093 (4 O52) 512
KypcoBasa pasHuua
Right-of-use assets / 27 7 499 431 8 619 461 101 514 139 235 4 4
AKTMBbBI B 0OPMe MpaBA NOAb3OBAHMA Retained earnings / 3 372 262 2 303 155 50 929 38 O35
HepacnpeaeAeHHOA NMPUBbIAb
Total non-current assets / 9 980 819 11342 748 135 103 183 226
UToro BHeo60pOTHbIE OKTUBDI Total equity /
" 4126 951 3 050 009 55 862 49 269
TOro KAnuTaA
CURRENT ASSETS /
OBOPOTHbIE AKTUBbLI
LIABILITIES / OBA3ATEAbLCTBA
Inventories / 3anacol 12 7 437 565 5030 219 100 677 81256 Non-current liabilities /
AOArocpouHbie o6g93aTeAbCTBA
Trade and other receivables /
ToproBaa w npouyaa AebUTopCcKaAsA 13 663 146 730 984 8 977 11 808
30AOAXKEHHOCTb Retirement benefit obligations / 190 502 3 8
Current income tax overpayment / MeHcHoHHble 06930TeAbCTBA
MpeaAoOnAATA MO TEKYLLEMY HAAOTY HA 96 218 63 738 1302 1030
npubbiAb Deferred income tax liability / 15 336 064 356 473 4549 5 758
) OTAOXKEHHbIE HOAOTOBblE 06A30TEALCTBA
2232)4‘?2:gccuysaergTLg;Ov:emn;saiamBerHTu 14 4348 502 683793 58 862 11046 il
Non-current lease liabilities / 27 4 953 041 5 302 270 67 046 85 651
AOATrOCPOUHbIE 0B6A30TEABCTBA MO AdpeHAe
L‘;‘;’r'oczg:)ep";T:sbf:*:K/T - 12 545 431 6 508 734 169 818 105 140 Semol | ,
emolition provision-leases
PesepB HO AEMOHTOXK - ApeHAd 82506 85 086 H 1374
Total assets / UToro akTuebl 22 526 250 17 851 482 304 921 288 366
Total non-current liabilities / 5 371 801 5 744 331 72 715 92 791

Utoro AOATFOCpPOUYHbIE o6ga3aTeAbcTBA
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CONSOLIDATED STATEMENT

OF FINANCIAL POSITION / Note /
KOHCOAUMAUPOBAHHbIN OTUET Mpum.
O ®WNHAHCOBOM NMOAOXKXEHUU

Current liabilities /
KpaTkocpouHbie 0693aTeAbCcTBA

Trade and other payables /
ToproBas 1 Npoyasa KpeanTopcKas 16
30AOAXKEHHOCTb

Borrowings /

o 28
KpeanTbl 1 3anmbl

Retirement benefit obligations /
[TeHCMOHHble 06a3aTeAbCTBA

Dividends payable /
AUBUAEHADBI K YNAQTe

Derivative financial instruments / 24
MponsBoAHblE QOUHAHCOBbIE MHCTPYMEHTbI
Other current liabilities /

17
I'Ipoume HAUUCAEHHblEe 064930TEABCTBA

Current lease liabilities /
KpaTKoCcpouHble 06930TEALCTBA 27
no apeHae

Total current liabilities /
UTOro KpaTkocpouHble 0693aTeAbCTBA

Total liabilities /
UToro o6asareAbcTBA

Total liabilities and equity /
UToro 693aTEeAbBCTBA U KAMUTAA
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31 December 2020 / 31 December 2019/ 31 December 2020 / 31 December 2019 /
31 Aekabpa 2020 r. 31 Aekabpsa 2019 r. 31 Aeka6psa 2020 r. 31 Aeka6psa 2019 r.

RUB thousand /

7 771 517

1392 O17

281

2 075

265 932

3 595 676

13 027 498

18 399 299

22 526 250

Approved for issue and signed on behalf of the

Management Board on 24 March 2021.

CEO
[eHepPOAbHbBIN AMPEKTOP

Mikhail Urzhumtsev
Muxama Yp>xxymLes

USD thousand /

Teic. py6b. Teic. AoAA. CLUA
4 920 004 105 197 79 476
- 18 843 -
281 4 5
1819 28 29
34 608 - 559
491 657 3 600 7 942
3608773 48 672 58 295
9 057 142 176 344 146 306
14 801 473 249 059 239 097
17 851 482 304 921 288 366

AOHHOA KOHCOAMAMPOBOHHOA COMHOHCOBAOSA
OTUETHOCTb BblAC 0A0BpeHa CoBeTOM AMPEKTOPOB
Opranmnzaumm 24 Mapta 2021 roaa.

CFO
AOUHOHCOBbBIN AMPEKTOP

Natalia Samuticheva 4"/
Hataamga CamMytuuera

4

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME /
KOHCOAUAUPOBAHHbIN OTUET O MPUBbLIAU UAU
YBbITKE

M NMPOYEM COBOKYMHOM AOXOAE

CONTINUED OPERATIONS: /
MPOAOAXKAIOWAACH AEATEAbBHOCTb:

Revenue /
Bbipyuka

Cost of sales /
CebecTOMMOCTb MPOACK

Gross profit /
BaAoBas npubbiAb

Distribution costs /
30TpaThbl HO CObIT

General and administrative expenses /
ObLwme N OAMUHUCTPOTUBHbBIE PACXOAbDI

Other operating income/(costs), net /

Mpoune onepaumoHHbie (PACXoAbI)/AOXOAbI, CBEPHYTO

Operating profit /
OnepaunoHHaAsa NpubbiAb

Finance income /
OUHAHCOBbLIN AOXOA

Finance costs /
OUHOHCOBbLIN PACX0A

Finance costs — net /
OUHAHCOBbIE PACXOAbI, HETTO

Profit before income tax /
Mpu6biIAb AO HOAOFOOBAOXKEHUS

Income tax expense /
Pacxoabl MO HOAOIY HO MPUBbBIAb

Profit for the year from continuing operations /
Mpu6bIAb 30 roa OT MPOAOAXKAIOLLENCS AEATEABHOCTHU

DISCONTINUED OPERATIONS: /
NPEKPALLEHHAA AEATEABHOCTD:

Profit/(Loss) for the year from discontinued operations

/

MpnbbiAb/(YBbITOK) 30 roA OT MPEeKPALLEHHOM
AEATEABHOCTU

Profit for the year/

MpubbiAb 30 roa
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2020 2019 2020 2019
Note /
Mpum. RUB thousand / USD thousand /
Tbic. py6. Tbic. AOAA. CLLUA
7 25 219 992 22 960 666 347 641 355 677
18 (12 285 915) (10 933 085) (169 657) (169 250)
12 934 077 12 027 581 177 984 186 427
18 (10 995 376) (9 401 275) (151 671) (145 277)
18 (733 928) (643 694) (10 149) (9 946)
19 852 389 633 576 10 007 9733
2 057 162 2 616 188 26 171 40 937
129 74 2 1
27 (721 373) (1112 778) (10 049) (17 169)
(721 244) (1112 704) (10 047) (17 168)
1335 918 1503 484 16 124 23769
20 (266 811) (326 820) (3 230) (5104)
1069 107 1176 664 12 894 18 665
- (79 741) - 1213)
1069 107 1096 923 12 894 17 452
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CONSOLIDATED STATEMENT OF PROFIT Attributable to equity holders of the Company /
2020 2019 2020 2019 quity pany
OR LOSS AND OTHER COMPREHENSIVE Mpuuntaetca co6cTBeHHUKAM OpraHusaumum
INCOME / Note / CONSOLIDATED STATEMENT
KOHCOAMAMPOBAHHbIﬂ OTYET O Mpum. gg:gg;‘lﬁ:aggBi%%I;; C/)TqET
NPUBbIAU UAU YBEBITKE U MPOYEM RUB thousand / USD thousand / Share . Revaluation Translation . .
COBOKYMNHOM AOXOAE Tbic. py6. Tbic. AoAA. CLUA OB USMEHEHUAX B KAMUTAAE premium / ihare cclplialv/ reserve / difference / Retained earnings / Total /
. KUMOHEepPHbI HepacnpeaeAeHHas
Ao6aBOUHbBIN Pe3epB no KypcoBas Utoro
KAMUTAA nNpu6bIAb
KOAMMTAA nepeoueHKe pasHUUa

Other comprehensive income/(expense) /
Mpounit coBoKYMHbIA A0X0A/(Y6bITOK)
In RUB thousand / B Tbic. py6.
Items that may be reclassified
subsequently to profit or loss: /
CTaTbU, KOTOPbIE BMOCAEACTBUU MOFYT 6bITb
EKACQCCUCPULIMPOBAHbBI B MPUBBLIAU UAU
S@:wm ° P g"'“"ce as of 31 December 2018 / 48 062 607 186 8 513 97 935 1806 257 2567 953
cTaTOoK Ha 31 pAekabpsa 2018 r.
Translation of financial information
of foreign operations to presentation

currency - discontinued operations / 12 881 1959 188 29
KypcoBble pasHULbl - MPEKPALLEHHASA o
ASSTEABHOCTb Dividends declared / B ) ) ) (600 024) (600 024)
OB6baABAEHHbBIE AUBUAEHADI
Translation of financial information
of foreign operations to presentation / (5 046) (16 801) (6 489) 4203
KypcoBble pa3HULLbI Comprehensive income
Profit for the year / B . . ) 1096 923 1096 923
COBOKYMHbIN AOXOA
Other comprehensive loss for the year MpuGbIAb 30 ToA
net of tax / 5 7 835 (14 842) (6 301) 4232
Mpounit coBOKYMHbIN A0XOA/(Y6bITOK)
30 roa Other comprehensive income /
Mpounit COBOKYMHbBIN AOXOA
- - - (14 842) - (14 842)
Total comprehensive (loss)/income Translation difference /
for the year net of tax / 1 076 942 1082 081 6 593 21 684 3cpcpe|.<'r nepeoueHKu
UTOoro coBOKYMHbINA AOXOA 30 FOA
TOTAL COMPREHENSIVE INCOME/
Earnings per ordinary share / (LOSS) FOR
BazoBasa nNpubbiAb HO OBBIKHOBEHHYIO 21 33 370 34 238 402 545 THE YEAR / UTOTO COBOKYTMHbIN - B B (14 842) 1096 923 1082 o081

aKuuio AOXOA/(YBEbITOK) 3A TOA
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CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY /
KOHCOAUMAUPOBAHHbIN OTUET
OB UBMEHEHUAX B KATNMUTAAE

Balance as of 31 December 2019 /
OcTaToK Ha 31 poekabpsa 2019 r.

Comprehensive income /
COBOKYTHbIA AOXOA

Profit for the year /
MpunbbIAb 30 roa

Other comprehensive income /
Mpounit COBOKYMHbIN AOXOA

Translation difference /
DQOEKT OT NepeoLeHKH

TOTAL COMPREHENSIVE INCOME/
(LOSS) FOR

THE YEAR / UTOFO COBOKYTHbIH
AOXOA/(YBbITOK) 3A TOA

Balance as of 31 December 2020 /
OcTaToK Ha 31 oeka6psa 2020 r.

Annual report 2020

Attributable to equity holders of the Company /
MpuuutaeTca co6cTBeHHUMKAM OpraHMsaummu

Share
premium /
Ao6aBOUHDbIN
KAMNUTAA

48 062

48 062

Share capital / sravellziiien Uil el Retained earnings /
pital reserve / difference / 9 Total /
AKLMOHEpPHbIN HepacnpeaeAeHHas
Pesepe no KypcoBag UToro
KAMUTAA npu6biAb
nepeoleHke pasHuua
In RUB thousand / B Thic. py6.
607 186 8 513 83 093 2 303 155 3 050 009
- - - 1 069 107 1069 107
- - 7 835 7 835
- - 7 835 1069 107 1 076 942
607 186 8 513 90 928 3 372 262 4 126 951

CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY /
KOHCOAUAUPOBAHHbIN OTYET
OB USMEHEHUAX B KAMUTAAE

Balance as of 31 December 2018 /
OcTaTtoK Ha 31 Aeka6psa 2018 r.

Dividends declared /
O6bABAEHHbIE AMBUAEHADI

Comprehensive income /
COBOKYTHbIN AOXOA

Profit for the year /
MpwnbbiAb 30 roA

Other comprehensive income/
Mpounit COBOKYMNHbIN AOXOA

Translation difference /
DQPOPEKT OT NEPEOLLEHKN

TOTAL COMPREHENSIVE INCOME/
(LOSS) FOR

THE YEAR / UTOIO COBOKYMHbIN
AOXOA/(YBbITOK) 3A TOA
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Attributable to equity holders of the Company /
NMpuuutaeTca co6cTBeHHUMKAM OpraHusauum

Share
premium /
Ao6aBOYHDbIN
KAMUTAA

692

84

84

. Revaluation Translation . .
Share capital / . Retained earnings /
. reserve / difference /
AKUMOHEpPHbIN HepacnpeaeAeHHas
PeszepB no KypcoBasga
KAMUTAA npu6bIAb
nepeoueHke pasHuLa
In USD thousand / B Tbic. AooAA. CLLUA
8 740 123 (2 553) 29 963
_ - - (9 380)
- - - 17 452
1068 15 3 065 -
1 068 15 3 065 17 452

Total /
Utoro

36 965

(9 380)

17 452

4232

21684
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CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY /
KOHCOAUMAUPOBAHHbIA OTYET
OB MU3AMEHEHUAX B KAMUTAAE

Balance as of 31 December 2019 /
OcTaToK Ha 31 poeka6psa 2019 r.

Comprehensive income /
COBOKYMHbIA AOXOA

Profit for the year /
MpubbiAb 30 roa

Other comprehensive income /
Mpounit coBOKYNHbINA AOXOA

Translation difference /
DQOOPEKT OT NEPPEOLLEHKN

TOTAL COMPREHENSIVE INCOME/
(LOSS) FOR

THE YEAR / UTOFO COBOKYTHbIN
AOXOA/(YBbITOK) 3A TOA

Balance as of 31 December 2020 /
OcTaToK Ha 31 poeka6psa 2020 r.

Annual report 2020

Attributable to equity holders of the Company /
NMpuuntaeTca co6cTBeHHMKAM OpraHmMsaumm

Share
premium /
Ao6aBOUHbBIN
KAMUTOA

776

(125)

(125)

651

. Revaluation Translation . .
Share capital / . Retained earnings /
o reserve / difference /
AKUMOHepHbIN p HepacnpeaeAeHHas
e3epB no KypcoBas
KAMUTAA npu6bIAb
nepeoueHke pa3HUUA
In USD thousand / B Tbic. AoAA. CLUA
9 808 138 512 38 035
- - - 12 894
(1589) (23) (4 564) -
(1 589) (23) (4 564) 12 894
8 219 115 (4 052) 50 929

Total /
UToro

49 269

12 894

(6 301)

6 593

55 862

2020 2019

CONSOLIDATED STATEMENT OF CASH FLOWS /

KOHCOAMAMPOBAHHbIN OTUET e S
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2020 2019

O ABMXXEHUU AEHEXXHbBIX CPEACTB ML
RUB thousand /

Teic. py6.

CASH FLOW FROM OPERATING ACTIVITIES / .
MNOTOKHU AEHEXXHbIX CPEACTB OT ONMEPALMOHHOU AEATEABHOCTHU

Cash generated from operations /
[TOTOKU AEHEXKHbIX CPEACTB 22 5 491758 5 483 658
OT OMEepPALUOHHOM AEATEABHOCTU

Interest paid /

n (37 215) (54 048)
pPOLLEeHTbl YNAQUEHHble

Interest paid on lease liability /

MpoueHTbl YynaaueHHble Mo 06A30TEeAbCTBAM (684 028) (1 059 072)
no apeHae

Income tax paid / 3 (488 787) (447 955)
HaAor HO NPUBbIAb YNAQUEHHbIM

Trade tax paid / ) (9 645)

Toproebit c6op

Net cash generated from operating activities /
Ynctaa cyMMa AeHeXXHbIX CPEACTB OT 4 281728 3912 938
onepauMOHHON AeITeAbHOCTHU

CASH FLOW FROM INVESTING ACTIVITIES / .
NOTOKHU AEHEXXHbIX CPEACTB OT MHBECTULLMOHHOU AEATEABHOCTU

Purchase of property, plant and equipment (PPE) /
MprobpeTeHne OCHOBHbLIX CPEACTB (483 881) (698 807)
Purchase of intangible assets /
MprobpeTeHne HEMATEPUAAbHbBIX OKTUBOB (40 468) (515 569)
Net cash used in investing activities /
Ynctaa cyMMa AEHEeXXHbIX CPEACTB, (524 349) (1 212 376)
MCMNOAb30BAHHbIX B UHBECTULIMOHHOMN AEATEABHOCTHU

USD thousand /
Tbic. AoAA. CLLIA

74 001 85 308
(527) (834)
(9 519) (16 339)
(6 667) (6 953)
- (151)
57 288 61 031
(6 610) (10 831)
(566) (7 954)
(7 176) (18 785)
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CONSOLIDATED STATEMENT OF CASH FLOWS /
KOHCOANMAUPOBAHHbIU OTYET
O ABMXXEHUU AEHEXXHbIX CPEACTB

CASH FLOW FROM FINANCING ACTIVITIES /
MOTOKU AEHEXXHbIX CPEACTB OT
WHBECTULMOHHOU AEATEABHOCTU

Dividends paid /
BbiNAOTG AMBUAEHAOB

Repayment of lease liabilities /
BbIMAGOTO OCHOBHOM CYMMbI MAGTEXKEN MO ApeHAe

Proceeds from borrowings /
[TocTynAeHue KPpeAUTOB 1 3AMMOB

Repayment of borrowings /
[MoraweHue KpeamToB U 30MMOB

Net cash used in financing activities /
Unctasa cYyMMa AeHEXKHbIX CPEACTB,
UCMOAb3O0OBOHHbIX B CpMHOHCOBOﬁ AEATEAbHOCTHU

Net increase in cash, cash equivalents
and bank deposits /

Uncrtoe yseAMueHme AEHEXXHbIX CPEACTB,
UX 3KBUBOAEHTOB U 6AHKOBCKUX AEMO3UTOB

Cash and cash equivalents at beginning of year /

AeHexHble CPeACTBA N NX SKBUBAAEHTbI HO HOWOAO

road

Effect of changes in currency rates on cash and
cash equivalents /

BAMsIHWE M3MeHeHNa 0BMEeHHOro KYpca BAAIOT HA
AEHEeXXHble CPEeACTBA U UX IKBUBAAEHTbI

Cash, cash equivalents at the end of the year /
AeHeXXHble cpeACTBA U UX IKBUBAAEHTbI HO KOHel,
roaa
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2020 2019 2020 2019
Note /
Mpum.
RUB thousand / USD thousand /
Tbic. py6. Tbic. AoAA. CLLUA
- (599 872) - (9 373)
(1509 810) (1 966 588) (21 665) (30 568)
4 281149 1263 093 61 012 19732
(2 889132) (1263 093) (39 948) (19 947)
(117 793) (2 566 460) (601) (40 156)
3639 586 134 102 49 511 2 090
683 793 551 033 11 046 7 932
25123 (1342) (1695) 1024
4 348 502 683 793 58 862 11 046
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JSC MELON FASHION GROUP AND ITS OPERATIONS
obuimne ceepeHna o6 AO «MaaoH APawwiH MNpyn»

M ero AedTeAbHOCTU

BASIC OPERATIONS

These consolidated financial statements have been
prepared in accordance with International Financial
Reporting Standards for the year ended 31 December
2020 for JSC Melon Fashion Group (the “Company”)
and its subsidiaries (together - the “Group”).

The Company is a joint stock company incorporated
in accordance with Russian regulations.
The Company’s registered address is
10th Krasnoarmeiskaya, 22, Kellermaonn Center,
St. Petersburg, Russian Federation.

PRINCIPAL ACTIVITY

The Group manufactures, distributes and sells
women'’s, men’s and Kids clothes through their

own retail and franchise stores in the Russian
Federation, Ukraine, Kazakhstan, Belarus and Armenia.
In 2020 and 2019 the Group operated under its own
trademarks: «befree», «ZARINA», «SELA» and «LOVE
REPUBLIC».

OCHOBHBIE ONEPALUMU

HacTtoawaa KOHCOAMAMPOBAHHAA CcoUHAHCOBAA
OTUETHOCTb NOAIOTOBAEHO B COOTBETCTBUM C
MeXKAYHAPOAHBIMU CTAHAQPTOMM QOUHAHCOBOM

otueTHocTM (MCOAOQO) 30 roa, 30KoHUMBLUMKCA 31
Aekabpa 2020 r., ara AO «MaaroH PoawH [pyn»
(a0nee - «OpraHmMsaLmsa») M ee AOUEPHUX OPraHU3ALMMN
(a0nee COBMECTHO MMeHYyeMblX - «pynna»).

OpraoHmzauma aBAdeTCca OKUMOHEPHbIM 06LeCcTBOM

7 BblAC yupexkaeHa B COOTBETCTBUU c
30KOHOAOTEABCTBOM Poccuickom Pepepaumnm.
KomMnanwma 30PErnCTPUPOBAHA no aapecy

10-a KpacHoapMenckaa Yya. A. 22, busHec-ueHTp
«KeanepMaH LeHTp», CaHKT-leTepbypr,
Poccuickaa epepaumsa.

OCHOBHAYA AEATEABHOCTD

MNoynna 30HMMaeTca MPOM3BOACTBOM, AMCTPMBYLMEN
M MPOAOXKEM MKEHCKOM, MUXKCKOM N AETCKOM OAEXKADI
yepes CcobBCTBEHHble PO3HMUHbIE CceTu U Mo
O PAHUONIUNHIY Ha TepputopmmnPoccrnimckom
Pepepaumm, YKPAUHDI, KasaxcTtaHa, beaapycwu
n Apmenunn. B 2020 1 2019 roay Npynna npucytctByeT
HO pPblHKE CO CBOMMU MApPKOMU <«befree», «ZARINA»,
«SELA» n «LOVE REPUBLIC>».
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As of 31 December 2020 the Group operated Ha 31 aoekabpa 2020 r. Npynna BeAd onepaLMoOHHYIO The Group'’s shareholders structure as CTpYKTYpaBAGAEHUAT PYMMbI3AT0AbI30KOHUMBLUMECS

809 (as of 31 December 2019 - 822) stores.

The Group’s structure as of 31 December 2020

is as follows:

NMPeACTABAEHA HUXKE:

AeaTeabHoCTb B 809 (31 aoekabpa 2019 r. - 822)
MOTrAd3MHAOX.

Ctpyktypa lpynnbl Ha 31 aekabpa 2020 r. road

of 31 December 2020 aond 31

was as follows:

Country / CtpaHa

December 2019

31 aAeKkabps

2020 r. n 31 pekabpa 2019 r.

ObIAO CAEAYOLLEN:

31 December 2020 /

31 Aekab

pa 2020 r.

31 December 2019 /
31 Aekabpa 2019 r.

Number of shares /

Percentage of

Percentage of

shares and votes / Number of shares / shares and votes /

KoAnuectBo akuumn AoAa akuuin u KoAnuectBo akuumn AoAsa akuuin n
roAocoB roAOCoB
Eastnine AB / Sweden / 11545 36,0% 11545 36,0%
NcTHoMH AB LLBeuunsa

NAME OF THE COMPANY / Parent company or subsidiary / Country of incorporation / % interest held / 1.G.M. Manufactrust Limited / Cyprus / 1 406 35 6% 1 406 35 6%
HA3BAHUE KOMNAHUU MaTepuHCKAa U AOUepHAS KOMMNAHUA CTpaHa yupexxaeHusa %, AOASl yuacTus “UT'™M MaHygaoKTpacT AuMutep” Kunp o =

MFG Intressenter AB / Sweden / 3607 1 3% 3607 1 3%

“ " ’ (e} ' (o]
JSC Melon Fashion Group / Parent company / Russian Federation / ) MQOT MHTpecceHTep AB Wseuns
AO ManoH PawH MNpyn MaTepUHCKAS KOMNAHKWA Poccuckaa Meapepaums Urzhumtsev Mikhail / Russia / o o

. 1966 6,1% 1966 6,1%

Yprkymues Mnuxoma Muxamaosuu Poccua

Melon Fashion Ukraine Ltd / Subsidiary / Ukraine / )
100% Other / Russia and Sweden / o o

OO0 MeAoH P3WwH YKpanHa AouepHaa KOMMAHMA YKpouHa Mpoune Poccua v LLseums 3 514 11,0% 3 514 11,0%
Melon Fashion Trading CO LTD / Subsidiary / China / 100% L°f°| / 32 038 100,0% 32 038 100,0%
OO0 MeAoH P3LwH TpelAnHF AouepHsia KOMMAHKS KuTai Toro
Melon Fashion Poland CO LTD / Subsidiary / Poland / 100%
OO0 MeAoH P3wH MoAaHA, AouepHasa KOMMAHMA MNMoAbLia ° ) ) ) . .

There is no ultimate controlling party of the Group. Y Tpynnbl HeET KOHeUHOM pacnopsarkatoLLenca
Taxi Style Ltd / Subsidiary / Russiaon Federation / 100% CTOPOHDbI.
OOO Takeun CTuAb AouepHaa KOMNaHUA Poccuckaa Peapepauma >

There were no changes in the Group’s structure M3mMeHeHUM B CTpyKType [pynnbl B TeueHue

during the year ended 31 December 2020.

12 MmecaueB 2020 roaa He BbIAO.
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OPERATING ENVIRONMENT OF THE GROUP
SKOHOMMUECKAd cpead, B KoTopon Npynna
OCULLLECTBAAET CBOIO AEATEABHOCTb

RUSSIAN FEDERATION

The Russian Federation displays certain
characteristics of an emerging market. Its economy
is particularly sensitive to oil and gas prices.
The legal, tax and regulatory frameworks continue
to develop and are subject to frequent changes
and varying interpretations (Note 23). The Russian
economy continues to be negatively impacted
by ongoing political tension in the region and
international sanctions against certain Russian
companies and individuals. Further, on 11 March
2020, the World Health Organisation declared
the outbreak of COVID-19 a global pandemic.
In response to the pandemic, the Russian
authorities implemented numerous measures
attempting to contain the spreading and impact
of COVID-19, such as travel bans and restrictions,
quarantines, shelter-in-place orders and limitations
on business activity, including closures. These
measures have, among other things, severely
restricted economic activity in  Russia and
have negatively impacted, and could continue
to negatively impact businesses, market participants,
clients of the Group, as well as the Russion and
global economy for an unknown period of time.

POCCUUCKAA DPEAEPALMUSG

OKOHOMUMKA Poccumnckomn Pepepaumnm MNpPoaABAAET
HEKOTOpPble XAPAKTEPHbIE OCOBEHHOCTHU, NpUcyLLume
PO3BMBOOLWMMCA  PbIHKAM.  2DKOHOMWKO  CTPAHbI
0COBEHHO UYBCTBUTEAbHO K LLEHOM HA HegeTb UM raas.
MpoBoBOA, HOAOroBAs WM HOPMATMBHOA CUCTEMA
MPOAOAXKOIOT PO3BMBATbCA W MOABEPXKEHbI UYACTO
BHOCMMbIM  M3MEHEHMAM, O TAKXe  AOMYCKAIOT
BO3MOXHOCTb PA3HbIX TOAKOBAHUM ([MpuMeuaHMe 23).
CoxpaoHaowoaca MOAUTUUECKAA  HOMPAXXEHHOCTb
B Poccuickomn eapepaumm, d TOKXKE MEXXAYHAPOAHDbIE
COHKLUMM B OTHOLWIEHUMM HEKOTOPbIX POCCUMCKUX
KOMMOHUM UM TFPAXKAGH MO-MPpeXXHeMy OKO3bIBAIOT
HEeraTMBHOe BAMAHME HO POCCUMCKYIO ISKOHOMUKY.
11 Mopta 2020 roao BcemupHoa opraHmsaums
3APOBOOXPOHEHMA 06baBuAd anmaemmio COVID-19
rAnOBOAbHOM naHaeMmen. B cBa3m c  naHaeMuen
POCCUNCKME OPIraHbl BAOCTU MPUHAAM LLEABIN PAA Mep,
HOMPOBAEHHbBIX HO CAEPXXMBOHME PACMPOCTPAHEHMS
M cmaryeHme nocaeactemt COVID-19, TaKMX KOK
30MpeT U OrpaHMUEHME MNEePEeABMIKEHUSA, KOPOHTUH,
CAMOM3OAALMA M OrPOHMUEHME  KOMMepuecKomn
AEATEABHOCTM, BKAOUOA 30KpPbITUE MpPeaAnpPUATUN.
OTM Mepbl, B UACTHOCTMU, 3HOUUTEAbBHO OFPOHUUMAM
9KOHOMMUECKYIO AEATEeAbHOCTb B Poccum m  yxke
OKQ30AM M MOIYT elle OKA3ATb HEraTMBHOE BAMAHME
HO ©6KM3HEeC, YUOCTHMKOB PbIHKO, KAMEHTOB [pynnbl,
O TAKXEe HO POCCUMCKYKD M MUPOBYID IKOHOMUKY
B TeUEeHME HEeOoMpPeAEAEHHOr o Nepmnoad BpeMEHMN.

Management is taking necessary measures to
ensure sustainability of the Group’s operations
and support its customers and employees. The
future effects of the current economic situation
and the above measures are difficult to predict
and maonagement’'s  current expectations and
estimates could differ from actual results.

As a result COVID-19 pandemic restrictions did not
have significant impact on the Group. As response
to COVID-19 Group closed retail stores for a limited
period of time in 2020; increased e-commerce
revenues; renegofiated lease terms with some
of the lessors and obtained subsidized borrowings
(see Note 28).

For the purpose of measurement of expected
credit losses («ECL») the Group uses supportable
forward-lookinginformation, including forecasts
of macroeconomic variables. As with any
economic forecast, however, the projections
and likelihoods of their occurrence are subject
to a high degree of inherent uncertainty and
therefore the actual outcomes may be significantly
different from those projected. Note 25 provides
more information of how the Group incorporated
forward-looking information in the ECL models.

Melon Fashion Group

pgKOBOACTBO npuHMMaOeT BcCe HeobxoAMMble Mepbl
ANA obecneyeHusa gCTOl;IHVIBOCTl/I ACATEABHOCTHU
Fpgnnbl M OKA3AHUNA NOAAEPXKKWM CBOUM KAMEHTAM
4 COTpgAHVIKOM.BgAgLLI,Me MOCAEACTBUA CAOXKMBLLEMCH
3KOHOMMUECKOM CNTYALUMUM CAOXKHO MPOrHO3IMpPOBATD,
M TekKyume OXMAOHMA WU OLUEeHKM PYKOBOACTBA
MOIryT OTANMUATBCA OT QPAKTUUECKMX PEe3yYAbTATOB.

OrpaHunueHma B cBaA3m ¢ naHaemmen COVID-19 He
OKO30AU CYLLLECTBEHHOIO BAUAHMA HAO AEATEABHOCTb
pynnbl. B pe3syabtate COVID-19 lMpynna 3aKpbiAd
PO3HUUHbIE MOrA3WHbl HO OFPOHUUEHHbIN MEepPUoA
BpeMeHn B 2020 roay; YBEAMUMAO BbIPYUKY OT
IAEKTPOHHOW KOMMepLMU; MepecMoTpeAd YCAOBUSA
OpeHAbl C HEKOTOPbIMU OPEHAOACTEAAMU U MOAYUMAT
cybcrMaAMpOBAHHbIEe 3adMMbl (CM. MpuMeuaHme 28).

AAS OLEHKM  OXKMAJEMbIX KPEeAWUTHbIX YObITKOB
Moynna MCMoAb3YeT NMOATBEPIKAQEMYIO MPOrHO3HYIO

MHOQOOPMALMIO, BKAIKOUYAOA MPOrHO3bl
MOKPO3SKOHOMUNYUECKUMX nokazateAaen. OAHOKO, KOK
4 B AODObIX OKOHOMMNUECKMX TMPOrHo3ax,
MNPeAMNMOAOXKEHUNA 4 BEPOATHOCTb nx
peaAn3aLmnmn Hen3bexHo CBA3AHDbI
C BbICOKMMYypPOBHEM HeonpeAeAeHHOCTH, n,

CAEAOBOTEABHO, COPOKTMUECKUE pPe3yAbTaTbl MOryT
3HOUUTEABHO OTAMUOTBCA OT MPOrHO3MpPYEMbIX.
B MpuMeuaHmmn 25 npeAOCTABAEHO AOMOAHUTEAbHOSA
MHCpPOPMALMA O TOM, KOK [pynna BKAloUOeT
MPOrHO3HYIO MHCOPOPMALMIO B MOAEAU OXKMAOEMbIX
KPeAUTHbIX YObITKOB.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
OCHOBHbI® MOAOXEHUA YUETHOM NMOAUTUKMU

3.1 BASIS OF PREPARATION

These consolidated financial statements have been
prepared in accordance with International Financial
Reporting Standards (“IFRS”) under the historical
cost convention, as modified by the initial recognition
of financial instruments based on fair value and
financial instruments categorised at fair value
through profit or loss.

The principal accounting policies applied in
the preparation of these consolidated financial
statements are set out below. These policies have
been consistently applied to all the periods presented
unless otherwise stated.

The Group companies maintain their accounting
records in their respective functional currencies
ond prepare their statutory financial statements
in accordance with generally accepted accounting
principles (GAAP) of the country in which the particular
subsidiary is incorporated. These consolidated
financial statements significantly differ from the
financial statements prepared for statutory purposes
under local GAAP in that they reflect certain
adjustments, which are necessary to present the
Group’s consolidated financial position, results of
operations, and cash flows in accordance with IFRS.

3.1 OCHOBA NMNOAIroTOBKHU
S®UHAHCOBOMW OTUETHOCTH

Hactoawoa  KOHCOAMAMPOBAHHAA  COUMHOHCOBAOSA
OTUETHOCTb MOAFOTOBAEHO B COOTBETCTBUM
c MeXXAYHAPOAHBIMM CTAHACQPTOMU COUHAHCOBOM
oTueTHoCcTM («MCOAOO») HO OCHOBE MPABMA YueTd
no MepPBOHAOYOAbBHOM CTOMMOCTM, C MOMPOBKOM
HO MNEePBOHOUOAbHOE TMPU3HOHME CPUHOHCOBbLIX
MHCTPYMEHTOB MO CMNPOBEAAMBOM CTOMMOCTMU, O
TOKXXe QOUMHAHCOBbBIX MHCTPYMEHTOB, OLLeHMBAEMbIX
no CrnpaBeAAMBOM CTOMMOCTMU, M3MEHEHUA KOTOPOM
OTPOXKATCA B COCTOBE MPUOBIAM UMAM  YBbITKO
30 MepPUOA.

OcHOBHble MOAOXKEeHUS yyeTHoOM MOAUTUKM,
NPUMeHABLUMECSH MPU MOAFOTOBKE HACTOALLLEN
KOHCOAMAMPOBOHHOM  QOMHAHCOBOM  OTUETHOCTM,
NPeACTABAEHbI HVKe. [TOAOXKEHMA YUETHOM MOAUTUKM
MOCAEAOBATEABHO TMPUMEHAAMCL MO  OTHOLUEHUIO
KO BCEM MPEACTABAEHHbIM B OTUETHOCTU MEPUOATM,
€CAM He YKO30HO MHaue.

KoMnaHum Mpynnbl BeAYT YueT B TOM BOAIOTE UTOTOBAT
OTUETHOCTb B COOTBETCTBMM C TEMWU TMPOBUACMMU
OUXIOATEPCKOrO  YUETd, KOoTopble CcyLlecTBYyloT

B CTpaHe nx pernctTpaumm. AdHHaO4A
KOHCOAMAMPOBAHHAOSA QPUHOHCOBAA
OTUETHOCTb 3HOAUMTEABHO oTAMUQOEeTCH

OT 06A30TeAbHOM OYXIOATEPCKOM OTUETHOCTM,
MOAFOTOBAEHHOM KOMMOHMAMM [pynnbl HO OCHoOBe
AQHHbBIX BYXIOATEPCKOrO YyuyeTa B CTpOHe cBoen
PerncTpouMm B CBA3M C  KOPPEKTUPOBKAMM,
HEOBXOANMBIMMU AAA NpeACTOBAEHUS
KOHCOAMAMPOBOHHOIO  COMHOHCOBOIO  MOAOXKEHMWSA
Moynnbl, PE3YAbTATOB €€ AEATEABHOCTU U AEHEXKHbIX
MOTOKOB B cooTBeTCcTBMM ¢ MCOOO.

3.2 CONSOLIDATED
FINANCIAL STATEMENTS

Subsidiaries are those investees, that the Group
controls because the Group (i) has power to direct
relevant activities of the investees that significantly
affect their returns, (ii) has exposure, or rights,
to variable returns from its involvement with
the investees, and (iii) has the ability to use its
power over the investees to affect the amount
of investor's returns. The existence and effect
of substantive rights, including substantive potential
voting rights, are considered when assessing
whether the Group has power over another
entity. For a right to be substantive, the holder
must have practical ability to exercise that right
when decisions about the direction of the relevant
activities of the investee need to be made.
The Group may have power over an investee even
when it holds less than majority of voting power
in an investee. In such a case, the Group assesses
the size of its voting rights relative to the size and
dispersion of holdings of the other vote holders
to determine if it has defacto power over
the investee. Protective rights of other investors,
such as those that relate to fundamental
changes of investee’'s activities or apply only
in exceptional circumstances, do not prevent
the Group from controlling an investee. Subsidiaries
are consolidated from the date on which control
is transferred to the Group(acquisition date) and
are deconsolidated from the date on which control
ceases.
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3.2 KOHCOAUAUPOBAHHA4
PUHAHCOBAYA OTUYETHOCTDb

AouepHne opraHmM3aumm NPeACTABAAIOT COBOM TOKMe
0BbeKTbl MHBECTULUM, BKAIOUOA CTPYKTYPUPOBAHHbIE
OpPraHM3aumMm, KoTopble MNPyYmnna KOHTPOAMPYET, TAK
Kak pynna (i) oBAdA0eT MOAHOMOUMAMMU, KOTopble
NPeAOCTOBAAOT en BO3MOXXHOCTb ynpaBAaTb
3HAUMMOM  AEATEAbHOCTbIO, KOTOPOA OKO3blBAET
3HOUMTEAbHOEBAUAHNEHO AOXOAOBBEKTAMHBECTULINN,
(ii) noaABepraeTca PUCKOM, CBA3OHHbBIM C MepeMeHHbIM
AOXOAOM OT YUACTMA B OObEKTE WHBECTUUUM, WMAU
MMeeT MPABO HO MOAYUeHMe TAKoro apoxoad, u (i)
MMeeT BO3MOXXHOCTb MCMOAb30BATb CBOM MOAHOMOUMSA
B OTHOLLUEHWNM OObEKTA MHBECTULMM C LLEABIO OKA3OHUSA
BAMAHMA HO BEAUMUMHY AOXOAO MHBecCTopa. [Tpn oleHKe
HOAMUMA y Mpynnbl MOAHOMOUMI B OTHOLLEHUW APYIron
OPraHM3auUMmM HeobXOAMMO POACCMOTPETb HAAMUME
" BAUAHUE cyLiecTBYOLLMX npaos, BKAKOUOSA
cylLuecTBYOLWLMENOTEHLMOABbHbIE MPpABATroAoca.l[TpaBo
ABAAETCA CYLLECTBYIOLWMM, €CAU AEPXKATeAb MMeeT
MPOKTUUECKYIO BO3MOXHOCTb PEAAM3OBATb 3TO MPABO
npm NPUHATUMK peLleHmnsa OTHOCUTEAbHO
ynpaBAeHMA 3HOUMMOM AEATEeAbHOCTbIO
0BbeKTa WMHBecTUuUMn. [pynna MoxeT o06AaAOTb
MOAHOMOUMAMM B OTHOLUEHUMM OOBLEKTAMHBECTULUM,
AQXKe eCcAun OHQ He nmeet GOAbLUMHCTBA
MPOB FOAOCAO B 06beKTe MHBECTULMN. B mMoAOBHbIX

CAYUOAX AAF OMNPEeAEAEeHMa HAOAMUMA CYLLEeCTBYOLLMX
MOAHOMOUMM B OTHOLLUEHUM OObEeKTA UWHBECTULUM
Mpynna AOAXKHO OLEHWMTb pPa3Mep MNAKeTd CBOMX
MPOB FOAOCA MO OTHOLLUEHUIO K pa3Mepy M CTeMNeHM
POCCPEeAOTOUEHMA MOKETOB APYIMX AEPXKATEAEN NPAB
ronoca. lMpoBa 30WMUTBHI APYrMX MHBECTOPOB, TOKME
KOK CBA30HHbIE C BHECEHMEM KOPEHHbIX U3MEHEHUN
B AEATEeAbHOCTb obbekKTa MHBECTUL MM NAU
MPUMEHSALLMECA MCKAIOUNTEABHbBIX OBCTOATEABCTBAOX,

He npenaTcTBYIOT BO3MOXHOCTM
Mpynnobl KOHTPOAMPOBATb O0ObeKT
MHBECTULLUMA. AouepHue OPraHM3aLUMK

BKAIOUQIOTCHA B KOHCOAMAMPOBAHHYIO COUMHOHCOBYIO
OTUETHOCTb, HAUMHAA C AOTbl MNepeadaun [pynne
KOHTPOAA HAA MX orepaumamm (AaTbl NproBpeTeHns)
M UCKAIOUQIOTCH M3 KOHCOAMAUPOBAHHOM OTUETHOCTH,
HOUMHOS C AOTbl YTepU KOHTPOAS.
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The acquisition method of accounting is used
to account for the acquisition of subsidiaries.
Identifiable assets acquired and liabilities
and contingent liabilities assumed in a business
combination are measured at their fair values
at the acquisition date, irrespective of the extent
of any non-controlling interest.

The consideration transferred for the acquiree
is measured at the fair value of the assets given
up, equity instruments issued and liabilities incurred
or assumed, including the fair value of assets
or liabilities  from  contingent  consideration
arrangements but excludes acquisition related
costs such as advisory, legal, valuation and similar
professional services. Transaction costs related
to the acquisition of and incurred for issuing equity
instruments are deducted from equity; transaction
costs incurred for issuing debt as part of the
business combination are deducted from
the carrying amount of the debt and all other
transaction costs associated with the acquisition
are expensed.

Intercompany transactions, balances and
unrealised gains on transactions between Group
companies adre eliminated; unrealised losses
are also eliminated unless the cost cannot
be recovered. The Company and all of its subsidiaries
use uniform accounting policies consistent with the
Group’s policies.
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AouepHune OPraHM3aLmm BKAIOUAOTCA
B KOHCOAMAMPOBOHHYIO CQOMHOHCOBYIO OTUYETHOCTb
no MeToAY npunobpeTeHma. MprobpeTeHHble
MAEHTUCOULMPYEMbIE AKTUBDI, O TOKXXE 06930TeAbCTBA
" YCAOBHbIE 06430TEAbCTBQ, MOAYUEHHbIE
npu obbeAUMHEHUN 6un3Hecaq, oTpOXKaTCA
no CrNpaBEeAAMBOM CTOMMOCTM HAO AQTY NpurobpeTeHnsa
HE30BMCKMMO OT PO3MepPa HEKOHTPOAMPYIOLLLEN AOAM
yyacTtma.

BoaMelleHne, nepeadHHoOe 3a MNpuoBpeTeHHYIo
OPraHM3aUMIO, OLLeHMBAETCHA Mo  CrNpPOBEAAMBOM
CTOUMOCTU MEPEACHHbIX OKTUBOB, BbIMYLLEHHbBIX AOAEN
YUacTUS B KAMUTOAE M BO3HUKLUMX MAMU MPUHATbIX
06A3ATEeAbCTB, BKAIOUASA CMPABEAAUBYIO CTOMMOCTb
OKTMBOB M 0BHA30TEAbCTB, BO3HUKLUMX B Pe3yAbTaTe
COrAQLUEHMA 06 YCAOBHOM BO3MELLEHUM, HO He
BKAIOUQS 30TPOTbl, CBA3OHHbIE C MpUOBpPeTeHneM,
TOKME KOK OMAOTA  KOHCYABTOLMOHHbBLIX  YCAYT,
IOPUAMUECKUX YCAYT, YCAYT MO MPOBEAEHUIO OLLEHKM
M OHAAOMMUHbBIX MPOGPECCUOHAABHbBIX YCAYT. 3aTPATbI
MO CAEAKe, TMOHEeCeHHble TMPU BbINYCKe AOAEBbIX
MHCTPYMEHTOB, BbIUMTAIOTCH M3 CYMMbl KAMUTOAQ;
3ATPATbI MO CAGAKE, MOHEeCEHHbIE B CBA3M C BbIMYCKOM
AOATOBbBIX LIEHHbIX BYMAr B PAMKOX OBbeAMHEHMS
BU3HECA, BbIUMTAOTCA U3 UX BOAQHCOBOM CTOUMOCTMH,
O BCE OCTOAbHble 30TPATbl MO CAEAKE, CBSI3OHHbIE
c npuobpeTeHneM, OTHOCATCH HA PACXOAbI.

Onepaumu Mexxay opraHmsaumamu Mpoynnbl, OCTATKM
Mo COOTBETCTBYIOLLMM CUETOM U HEPEOAM3OBOHHbIE
MEUBBIAM MO OMepauMsaM MeXAY OPraHM3auLnMaMu
Moynnbl  B3OMMOMCKAOUAOTCA. HepeaAM3oBOHHbIe
YBbITKUTOKYKE B3AMMOUCKAIOUOIOTCHA, KPOMEe CAYUdEB,
KOrad 30TpOTbl He Moryt OblTb BO3MeLLeHbl.
OproHusauma M BCce ee AoUepHMe OpPraHUM3aLmMmM
npuMeHsaT eAMHYIO yueTHylo MOAUTUKY,
COOTBETCTBYIOLLYIO YUETHOM NOAUTMKE Tpynmnbl.

3.3 FOREIGN CURRENCY
TRANSLATION

The functional currency of each of the Group’s
consolidated entities is the currency of the primary
economic environment in which the entity operates.
The functional currency of the Company and
its subsidiaries is the national currency of the
Russian Federation, Russian Rouble (“RUB")
(except for Melon Fashion Ukraine Ltd, which
functional currency is Ukrainion hryvnia ("UAH"),
Melon Fashion Poland CO LTD, which functional
currency is Polish zloty («PLN») and Melon Fashion
Trading CO LTD, which functional currency is
Chinese Yuan (“CNY")). The Group’s presentation
currencies are Russion Roubles and US Dollars
("USD”). USD has been chosen by the Group
as an additional presentation currency for these
consolidated financial statements for the benefit
of shareholders in order to facilitate comparability
of the Group’s financial position and results
of operations with those of similar companies
that present their financial statements in USD.

Monetary assets and liabilities are translated into
each entity’s functional currency at the official
exchange rate of the Central Bank of the Russian
Federation (“CBRF”) at the respective end of the
reporting period. Foreign exchange gains and losses
resulting from the settlement of the transactions
and from the translation of monetary assets and
liabilities into each entity’'s functional currency
at year-end official exchange rates of the CBRF
are recognized in profit or loss as finance income
or costs. Finance income or costs generated from
operating activities are presented in net other
operating income/costs. Translation at year-end
rates does not apply to nonmonetary items that
are measured at historical cost.
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3.3 NEPECYET UHOCTPAHHDBIX

BAAIKT
APOYHKLUMOHAABHOM BOAIOTOM KOXXAOIO n3
KOHCOAMAMPYEMBIX OpPraHmMaaunm [pynnbl aBageTcsa
BOAIOTA OCHOBHOM 3KOHOMMUECKOM cpeAbl, B
KOTOPOM AOHHOE MnpeAnpuaTUME OCYLLLECTBASET CBOIO
AEATEABHOCTb.OYHKLMOHAABHOM BAAIOTOMN
OproHm3aumm n ee AOUEPHUX OPraHM3ALMNA U BAAIOTOMN
npPeACTABAEHMUA OTUETHOCTM Moynnbl aBAFeTCSH

HOUMOHOAbHOS  BaAoTa Poccunckom  Deapepaumm
- POCCUMCKMIM pyYBAb («pyb.») (30 MNCKAIOUEHMEM
OO0 «MaAoH P3WH YKPAMHO», TAE COYHKLMOHAABHOA
BOAIOTO - YKpOMHCKAA rpuBHA («rpuBHO»), OOO
«MaA0H  PoawH  [loAaHA», A€ COYHKUMOHAAbHOA
BOAKOTO - MOABCKMI 3A0TbIN («3A0TbIM») U OO0 «M3AOH
PowH TpenanHr», rae YHKLMOHOAbHAA BOAIOTO -
KUTOMCKUM 100Hb (I0dHb)). BaAlOTAMM npeseHTALMMU
KOHCOAMAMPOBOHHOM  OTUETHOCTU  OblAM  BbIOPAHDI
pocCUMCKMM pyYbab n aonnap CLUA. Aoarap CLUA 6bia
BbIOPOH KOK AOMOAHUTEAbHOS BOAITO MpPe3eHTALUM
KOHCOAMAMPOBOHHOM OTUETHOCTU Moynnbl. 370
MO3BOAUT  OKULMOHEPOM CPABHMUBOTH COUHAHCOBOE
MOAOYXKEHME U Pe3yAbTaTbl AeATeAbHOCTM [pynnbl co
CXOXXMMM KOMMOHUAMM, KOTOpble MpPe3eHTYT CBOI
COUMHAHACOBYIO OTUETHOCTb B AOAA. CLUA.

AeHexHble OKTMBbI " 06a30TeAbCTBA
MepecumTbiBaOTCA B CQOUHKULMOHOABHYIO  BOAIOTY
KAXXAOM OPraHM3aUMM MO  OQEUUMAABHOMY Kypcy
LleHTpaabHOro  bBaHKa Poccuiickon  Oeapepaumm
(LB PX) Hao KoHeL CcOoOTBETCTBYIOLLEro OTUEeTHOro
nepuoaa. MoAOXKUTEeAbHbIe 7 OTpULOTEeAbHbIe
KYpCoBble pPO3HMLbI OT pPOACUYETOB MO Ofnepaumsam
B MHOCTPOHHOM BOAKTE W OT MepecueTd AeHe>KHbIX
OKTMBOB M 06A30TEABCTB B QQYHKLIMOHAABHYIO BAAIOTY
KAXXAOM OPraHM3aUMM MO OCPULMOABHOMY OBMEeHHOMY
Kypcy LB PAO Ha KOHeL road oTpaXKatoTca B MpUObIAK
MAM YBbiTKE 30 roaA B COCTOBE COUMHAHCOBBIX AOXOAOB
MAM pacxoaoB. [NepecyeT Mo KYpcy HA KOHeL, roAd He
MPOBOAUTCA B  OTHOLUEHMW HEAEHEXHbIX CTaTew
6AAQHCA, U3MepsaeMbliX MO MCTOPUUECKOM CTOMMOCTMU.
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Non-monetary items measured at fair value in
a foreign currency, including equity investments, are
translated using the exchange rates at the date when
the fair value was determined. Effects of exchange
rate changes on non-monetary items measured at
fair value in a foreign currency are recorded as part
of the fair value gain or loss.

Loans between group entities and related foreign
exchange gains or losses are eliminated upon
consolidation. However, where the loan is between
group entities that have different functional
currencies, the foreign exchange gain or loss
cannot be eliminated in full and is recognized in
the consolidated profit or loss, unless the loan is
not expected to be settled in the foreseeable future
and thus forms part of the net investment in foreign
operation. In such a case, the foreign exchange gain
or loss is recognized in other comprehensive income.
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HeaeHeXHble CTATbMH, oueHmnMBaeMble no
CI‘IpOBeA/\MBOVI CTOMMOCTHN B MHOCTpOHHOﬁ BOAKOTE,
BKAKOYUOA MHBeCTUMUMM B AOAeBble WMHCTPYMEHTDI,
nepecunTblBAOTCA C MUCMNOAb3OBOHMEM OBMEHHbIX
KYypcoB, KOTOpble AENCTBOBOAM HA AQTY OLUEeHKN
CI‘IpOBeA/\MBOVI CTOMMOCTMU. BanaHune M3IMeHeHWndA
OBMEHHbIX KYypcoB HA HeAeHeXXHble CTATbM,
oueHmBaAeMble no Cl‘IpOBeAAMBOPI CTOMMOCTMU
B MHOCTpOHHOlZ BOAKOTE, oTpaXaeTcqd KAK
UACTb I'IpM6bI/\VI NAU g6bITKO OT nepeoueHKn no
CI‘IpOBeA/\MBOVI CTOMMOCTMH.

KpeaAnTbl, BEIAQUO M MOAYUEHME KOTOPBIX MPOUCXOAUT
MeXXAY  OPraHM3auMaMu BHYTPM Moynnbl,
MOAYUEHHble B CBA3M C HUMU TOAOKMUTEAbHbIE
M OTPUUATEAbHble  KYPCOBble  PO3HMUbI  Mpu
KOHCOAMAQLIMUN UCKAIOUAIOTCS.

OAHOKO B TeX CAYUAAX, KOrAd BblAOUOA M MOAYUEeHMe
KPeAUTA MPOUCXOAUT MEXKAY OPTraHM3ALMaMM [pyYnnbl,
MMELWMMM  PA3HYIO QPYHKLMOHOABHYIO BAAIOTY,
MOAOXKUTEABHBIE MOTPULLATEABHbBIE KYPCOBbIE PA3HMLbI
HEe MOryT MCKAKUATbCA MOAHOCTbIO M MPU3HAKTCH
B KOHCOAMAMPOBAHHOM MPUBBIAM MAU YObITKE, KpoMe
TeX CAYUdeB, KOrad He OXMAJeTCsd, UTO KpeauT
6yAaeT nmoraweH B o603pMMOM ByAYLLEM M MOITOMY
COCTOBASAET UOCTb UMCTbIX MHBECTULIMM B 30pYBerkHYIo
AEATEABHOCTb. B  3TOM cAyuoe MOAOXKUTEAbHble
M OTPULIOTEAbHbIE KYPCOBbIE POA3HMLbI OTPOXKAKTCH
B COCTOBE MPOUEro COBOKYMHOIMo AOXOAQ.

3.4 TRANSLATION FROM

FUNCTIONAL CURRENCY
TO RUB PRESENTATION
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3.4 NEPEBOA U3 ®YHKLUUOHAABHOH

BAAIOThbI B BAAIOTY
NMPEACTABAEHUA OTYETHOCTHU

CURRENCY B PYBAU
The results and financial position of the Pe3yAabTaTbl paboTbl U CQOUMHAHCOBOE MOAOXKEHUE
Group’s subsidiaries in  Ukraine, Poland and AOUEPHMX  OoproHmsaumm [lpynnbl B YKpaAuHe,
China are translated into RUB for the purposes Moabwe n Kntoe nepeBoAATCA B POCCUNCKME PYOBAU
of consolidation as follows: B LEeAdX KOHCOAMAQUMKU CAeAYIOLLMM  0Bpa30M:
) assets and liabilities presented in the i) OKTUBbI M 0BA3ATEABCTBA B KOXXAOM U3

i)

iii)

iv)

subsidiary’s statement of financial position are
translated from UAH/PLN/CNY to RUB at the
date of that statement of financial position;

share capital and other equity components are i)
translated at historical rates;

income and expenses in the subsidiary’s iii)
statement of profit or loss and other

comprehensive income are translated from

UAH/PLN/CNY to RUB at quarterly average

exchange rates, unless this average is not

a reasonable approximation of the cumulative

effect of the rates prevailing on the transaction

dates, in which case income and expenses are

translated at the dates of the transactions;

all resulting exchange differences are iv)
recognised as a separate component of equity
in other comprehensive income.

MPeACTABAEHHbBIX OTUETOB O COUHOHCOBOM
MOAOYEHMWN NEePeCcUMNTbIBAOTCA U3 FTPUBHbLI/
3AOTOro/10AHA B PYBAU MO KYPCY 30KPbITUA HA
KOHeL, COOTBETCTBYIOLLErO OTUETHOro NepuoAq;

KOMMOHEHTblI AKLMOHEPHOIo U npovero
KAMMTAAQ NepecunTbiBAOTCH MO l/ICTOpl/IbIeCKOIZ
CTOMMOCTMH;

AOXOAbBI U PACXOABI B KOHCOAMAUPOBOHHOM
oTyeTe O MPU3HAHUU AOXOAOB M POCXOAOB U B
KOHCOAMAMPOBOHHOM OTUETEe O COBOKYMHOM
AOXOAE AOUEPHEN OPraHM3ALMK NEPEBOAATCA
M3 FPUBHbLI/3AOTOIrO/100HSA B PYBOAU

Mo CPEeAHEKBAPTAABHOMY KYpcy 3a
cooTBeTCTBYOLLME Mepnoabl. ECAU AGHHbLIN
CpeAHUN KYpC He BASeTCa 0OBOCHOBOHHO
MPUBAUMNKEHHDBIM K HOKOMAEHHOMY 300CPEKTY
KYPCOB HO AOTbl ONepaLni, TO AOXOAbI U
PACXOAbI MEPECUNTLIBAIOTCA MO KYPCY HA AQTHI
onepauum;

BCe KypcoBble PA3HMLbI MOM3HAHDI

B KOHCOAMAMPOBAHHOM OTUETE O Nnpovuem
COBOKYIMHOM AOXOAE KAOK OTAEAbHbIM KOMMOHEHT
KAMMTAAQ.



THE FOLLOWING UAH/RUB EXCHANGE RATES
WERE APPLIED:

31 DECEMBER 2020:
UAH 1= RUB 2,6174;

Quarter 1 2020 average exchange rate:
UAH 1= RUB 2,6446;
Quarter 2 2020 average exchange rate:
UAH 1= RUB 2,6845;
Quarter 3 2020 average exchange rate:
UAH 1= RUB 2,6650;
Quarter 4 2020 average exchange rate:
UAH 1= RUB 2,6974.

31 DECEMBER 2019:
UAH 1= RUB 2,6121;

Quarter 1 2019 average exchange rate:
UAH 1= RUB 2,4222;
Quarter 2 2019 average exchange rate:
UAH 1=RUB 2,4337;
Quarter 3 2019 average exchange rate:
UAH 1= RUB 2,5607;
Quarter 4 2019 average exchange rate:
UAH 1= RUB 2,6283.
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NMPUMEHAAUCH CAEAYIOLWWUNE OBMEHHbBIE KYPChbI
AA9 TPUBHA/PYBADb:

31 AEKABPA 2020 T
1 rpuBHa = 2,6174 pybaen;

CpeaHUIM 06MeHHbIM Kypc B 1-M KBapTane 2020:
1 rpmBHa = RUR 2,6446 pybaen;
CpeaHUIM 0BMeHHbIM KYpc B 2-M KBapTaAe 2020:
1 rpuBHa = RUR 2,6845 pybaen;
CpeaHUIM 0BMeHHbIM KYpc B 3-M KBapTaae 2020:
1 rpuBHa = RUR 2,6650 pybaen;
CpeaHUIM 0BMeHHbIM KYpc B 4-M KBapTaAe 2020:
1 rpuBHa = RUR 2,6974 pybaen.

31 AEKABPA 2019 T
1 rpmBHa = 2,6121 pybaen;

CpeaHUIM 06MeHHbIN KYpc B 1-M KBapTaAe 2019:
1 rpmBHa = RUR 2,4222 pybaen;
CpeaHUIM 0BMeHHbIM KYpC B 2-M KBapTaAe 2019:
1 rpmBHa = RUR 2,4337 pybaewn;
CpeaHUIM 0BMeHHbIM KYpcC B 3-M KBApTOAe 2019:
1 rpmBHa = RUR 2,5607 pybaen;
CpeaHUIM 0BMeHHbIN KYpcC B 4-M KBapTaAe 2019:
1 rpmBHa = RUR 2,6283 pybaen.

THE FOLLOWING PLN/RUB EXCHANGE RATES
WERE APPLIED:

31 DECEMBER 2020:
PLN 1= RUB 20,0080;

Quarter 1 2020 average exchange rate:
PLN 1= RUB 16,9446;
Quarter 2 2020 average exchange rate:
PLN 1=RUB 17,6773;
Quarter 3 2020 average exchange rate:
PLN 1= RUB 19,3595;
Quarter 4 2020 average exchange rate:
PLN 1=RUB 20,1625.

31 DECEMBER 2019:
PLN 1= RUB 16,2376;

Quarter 1 2019 average exchange rate:
PLN 1=RUB 17,4743;
Quarter 2 2019 average exchange rate:
PLN 1= RUB 16,9326;
Quarter 3 2019 average exchange rate:
PLN 1=RUB 16,6359;
Quarter 4 2019 average exchange rate:
PLN 1=RUB 16,4538.

Melon Fashion Group

NMPUMEHAAUCH CAEAYIOWUE OBMEHHbIE KYPCbI
AAS 3AOTbIN/PYBAb:

31 AEKABPA 2020 T
1 noAbCKkuM 3A0TbIM = 20,0080 pybaen;

CpeaHUM o6MeHHbIM KYypc B 1-M KBapTare 2020:
1 noAbCkuM 3A0TbIM = RUR 16,9446 pybaen;
CpeaHUM 06MeHHbIM KYpcC B 2-M KBapTaAae 2020:
1 noAbCckum 3A0TbIM = RUR 17,6773 pybaen;
CpeaHUM 06MeHHbIM KYpc B 3-M KBapTaAe 2020:
1 noAbckum 3A0TbIM = RUR 19,3595 pybaen;
CpeaHUM 06MeHHbIM KYpc B 4-M KBApTaAe 2020:
1 noAbckum 3A0TbIM = RUR 20,1625 pybaen.

31 AEKABPY 2019 T.:
1 MOABCKUM 3AOTbIM = 16,2376 pybaen;

CpeaHUM o6MeHHbIM KYpc B 1-M KBapTaAe 2019:
1 NnoAbCKkuM 3A0TbIM = RUR 17,4743 pybaen;
CpeaHUM 06MeHHbIM KYpc B 2-M KBapTaAe 2019:
1 noAbCckum 3A0TbIM = RUR 16,9326 pybaen;
CpeaHUM 06MeHHbIM KYpc B 2-M KBapTaAe 2019:
1 noAbckum 3A0TbIM = RUR 16,6359 pybaen;
CpeaHUM 06MeHHbIM KYpc B 2-M KBapTaAe 2019:
1 noAbCkuM 3A0TbIM = RUR 16,4538 pybaen.
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THE FOLLOWING CNY/RUB EXCHANGE RATES
WERE APPLIED:

31 DECEMBER 2020:
CNY 1= RUB 11,3119;

Quarter 1 2020 average exchange rate:
CNY 1= RUB 9,5084;

Quarter 2 2020 average exchange rate:
CNY 1=RUB 10,2104;

Quarter 3 2020 average exchange rate:
CNY 1=RUB 10,6303;

Quarter 4 2020 average exchange rate:
CNY 1=RUB 11,5021.

31 DECEMBER 2019:
CNY 1= RUB 8,8594;

Quarter 1 2019 average exchange rate:
CNY 1=RUB 9,7953;
Quarter 2 2019 average exchange rate:
CNY 1= RUB 9,4684;
Quarter 3 2019 average exchange rate:
CNY 1=RUB 9,2072;
Quarter 4 2019 average exchange rate:
CNY 1=RUB 9,0430.
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NMPUMEHAAUCH CAEAYIOLWWUNE OBMEHHbBIE KYPChbI
AAY IOAHb/PYBAb:

31 AEKABPH 2020 I
1 KUTOMCKMI 100Hb = 11,3119 pybaen;

CpeaHUIM 06MeHHbIM KYypc B 1-M KBapTane 2020:
1 KuTamckum tboaHb = RUR 9,5084 pybaen;
CpeaHUIM 0BMeHHbIM KYpc B 2-M KBapTaAe 2020:
1 KuTaMcKkmim toaHb = RUR 10,2104 pybaen;
CpeaHUIM 0BMeHHbIM KYpc B 3-M KBapTaae 2020:
1 KuTOMcKmim toaHb = RUR 10,6303 pybaen;
CpeaHUIM 0BMeHHbIM KYpc B 4-M KBapTaAe 2020:
1 KuTOMcKMim toaHb = RUR 11,5021 pybaen.

31 AEKABPY 2019 T
1 KUTAWCKUM toaHb = 8,8594 pybaen;

CpeaHUIM 0BMeHHbIM KYpc B 1-M KBapTaae 2019 :
1 KUTOWCKUM 10OHb =9,7953 pybaen;

CpeaHUIM 0BMeHHbIM KYpC B 2-M KBapTaAe 2019 :
1 KUTOMCKMIN I00OHDb = 9,4684 pybaen;

CpeaHUIM 06MeHHbIM KYpc B 3-M KBApTOAe 2019 :
1 KUTAWCKUM toaHb = 9,2072 pybaen;

CpeaHUIM 06MeHHbIM KYpc B 4-M KBapTaAe 2019 :
1 KUTOMCKMI 100Hb = 9,0430 pybaen.

3.5 TRANSLATION FROM
FUNCTIONAL CURRENCY
TO USD PRESENTATION
CURRENCY

The results and financial position of each Group
entity are translated from functional currency
into USD for presentation purposes as follows:

i) assets and liabilities for each consolidated
statement of financial position are translated
at the closing rate at the date of that statement
of financial position;

ii) income and expenses in the consolidated
statement of profit and loss and other
comprehensive income are translated
at quarterly average exchange rates for
the corresponding periods, and, thereafter all
amounts are summed up;

iii) all translation differences arising between the
amounts in the consolidated statement of profit
and loss and other comprehensive income
and the amounts in the consolidated statement
of financial position are recognized in the
consolidated statement of financial position
as a separate component of equity, referred
to as «Translation reserve» and in other
comprehensive income in the consolidated
statement of profit and loss and other
comprehensive income;

iv) all resulting exchange differences are
recognised as a separate component of equity
in other comprehensive income.
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3.5 MNEPEBOA U3 ®®YHKLUUOHAABHOH
BAAIOThbI B BAAIOTY
NPEACTABAEHUA OTUETHOCTMU
B AOAAAPAX CLUA

Pe3yAbTaTbl AEATEABHOCTU M COUHOHCOBOE MOAOXKEHME
Mpynnbl nepeBoanTca B A0AACQpPbI CLUA caepaytoLmMm
06pa30M:

i) OKTMBbI M 06A30TEABCTBA B KOXXAOM M3
npeACTABAEHHbBbIX KOHCOAMAMPOBAOHHbBIX OTUETOB
O PMHAHCOBOM TMOAOXKEHUMN NepPeCUNTbIBAOTCH
no Kypcy HA AAQTy otTueTa 0 QOMHAHCOBOM
MOAOXKEHUNN;

ii) KOMMOHEHTbl AKLMOHEPHOro 1 Npouero
KOMUTOAQ MEePEeCcUUTLIBAIOTCSH MO MCTOPUUECKOM
CTOMMOCTMU;

iii)  AOXOAblI M PACXOABI B KOHCOAMAMPOBOHHOM
oTueTe O NMPU3HAHUK AOXOAOB U PACXOAOB U B
KOHCOAMAMPOBOHHOM OTUETE O COBOKYIMHOM
AOXOAE AOUEPHEN OPraHM3ALMKN NEPEBOAATCH
N3 FPUBHbI/3AOTOr0/t00HA B pyYybAM No
CpPeAHEKBAPTOABHOMY KYypCyY 30
cooTBeTCTBYlOWME Mepmroabl. ECAM AQHHbBIN
CpeAHMIN KYpC He aBAgeTca 060OCHOBOHHO
NPUOAMMNKEHHBIM K HOKOMAEHHOMY 3CPCPEKTY
KYPCOB HO AQTbl OMepaL M1, TO AOXOAbI U
pPACXoAbl MEPEeCUNTBIBAIOTCA MO KYPCY HA ACTHI
onepauum;

iV) BCe KYpcoBble pA3HMLbI MPU3HOHbI B
KOHCOAMAMPOBOHHOM OTUeTe O MpoueM
COBOKYMHOM AOXOAE KOK OTAEAbHbIM KOMMOHEHT
KOMUTAAQ.
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THE FOLLOWING USD/RUB EXCHANGE RATES
WERE APPLIED:

31 DECEMBER 2020:
UsSD 1= RUB 73,8757;

Quarter 1 2020 average exchange rate:
USD 1 = RUB 66,3818;

Quarter 2 2020 average exchange rate:
USD 1= RUB 72,3611;

Quarter 3 2020 average exchange rate:
USD 1= RUB 73,5598;

Quarter 4 2020 average exchange rate:
USD 1 = RUB 76,2228.

31 DECEMBER 2019:
USD 1 = RUB 61,9057;

Quarter 1 2019 average exchange rate:
USD 1 = RUB 66,1271;

Quarter 2 2019 average exchange rate:
USD 1 = RUB 64,5584,

Quarter 3 2019 average exchange rate:
USD 1 = RUB 64,5685;

Quarter 4 2019 average exchange rate:
USD 1= RUB 63,7192.
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NMPUMEHAAUCH CAEAYIOLWWUNE OBMEHHbBIE KYPChbI
AAGd AOAAAP CLLA/PYBAD:

31 AEKABPA 2020 T
1 Aoanap CLUA = 73,8757 pybaen;

CpeaHUIM 06MeHHbIM Kypc B 1-M KBapTane 2020:
1 Aoanap CLUIA = 66,3818 pybaen;
CpeaHUIM 0BMeHHbIM KYpc B 2-M KBapTaAe 2020:
1 Aoanap CLUA = 72,3611 pybaen;
CpeaHUIM 0BMeHHbIM KYpc B 3-M KBapTaae 2020:
1 Aoanap CLUA = 73,5598 pybaen;
CpeaHUIM 0BMeHHbIM KYpc B 4-M KBapTaAe 2020:
1 Aoanap CLUA =76,2228 pybaen.

31 AEKABPH 2019 I
1 Aoanap CLUA = 61,9057 pybaen;

CpeaHUIM 06MeHHbIN KYpc B 1-M KBapTaAe 2019:
1 Aoanap CLUA = 66,1271 pybaewn;

CpeaHUIM 0BMeHHbIM KYpC B 2-M KBapTaAe 2019:
1 Aoanap CLUA = 64,5584 pybaen;

CpeaHUIM 0BMeHHbIM KYpcC B 3-M KBApTOAe 2019:
1 Aoanap CLLUA = 64,5685 pybaen;

CpeaHUIM 0BMeHHbIM KYpc B 4-M KBapTaAe 2019:
1 Aoanap CLUA = 63,7192 pybaen.

3.6 SEGMENT REPORTING

Operating segments are reported in a manner
consistent with the internal reporting provided
to the Group’s chief operating decision maker
(Chief Executive Officer). Segments whose revenue,
financial results or assets are ten percent or more of
all the segments are reported separately.

3.7 PROPERTY, PLANT
AND EQUIPMENT

Property, plant and equipment are stated
at cost or revalued amounts, as described below,
less accumulated depreciation and provision for
impairment, where required.

Increases in the carrying amount arising on
revaluation are credited to other comprehensive
income and increase the revaluation reserve in
equity. Decreases that offset previous increases
of the same asset are recognized in other
comprehensive income and decrease the previously
recognized revaluation surplus in equity; all
other decreases are charged to profit or loss for
the year. The revaluation reserve for land and
buildings included in equity is transferred directly
to retained earnings when the revaluation surplus is
realised on the retirement or disposal of the asset.
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3.6 OTYETHOCTb NO CEFMEHTAM

OTUeTHOCTb no onepaLMOHHbIM CerMeHTaM
COCTOBAGETCA B COOTBETCTBMM C BHYTPEHHEeM
OTUETHOCTbIO,MPEACTABAAEMON  AMUY WAM  OPraHy
Moynnbl, oTBEUdOWEMY 30 ONepaLUMOHHbIe peLleHna
(FTeHepaAbHBIM  AMpeKTOop). CerMeHT  MOAAEXKUT
OTAEABbHOMY POCKPbLITUIO, ECAM €ro BbIPYUKA, AOXOA
MAM AKTUBbl COCTABASAIOT HE MeHee AeCATU MPOLLEHTOB
OT BCeX CerMeHTOB BMecTe.

3.7 OCHOBHBbBIE CPEACTBA

OCHOBHbIECPEACTBAOTPOXKAKTCAMOMEPBOHAUAABHOM
MAU MNEepPeoLeHEeHHOM CTOMMOCTM, KOK OMMCOHO
HUXKE, 30 BblUETOM HOKOMAEHHOM AMOPTU3ALUUU U
HOKOMAEHHbIX YbbITKOB OT oBecLieHeHna (TaM, rae 3To
HEeoBX0AMUMO).

BosHuKalolwee nNpu  nepeoueHKe  YBeAUUeHue
BOAOHCOBOM CTOMMOCTM OTpPOXKdAeTCA B COCToBe
MpPoOUero COBOKYMHOro AOXOAQ W  YBEAUUUBAET
MPUPOCT CTOUMOCTM OT TepeoLeHKM B cocTaBe
KONMTAAd. CHMXKEeHMe  CTOMMOCTM  KOKOro-AmBo
06beKTA BMpeAeAdX CYMMbI MPEeAbIAYLLMX YBeAUUEHM I
ero CTOMMOCTM OTHOCUTCH HEMOCPEACTBEHHO Ha
MPOUMIM COBOKYMHbIA AOXOA W YMeHblldeT paHee
MPU3HAHHbBIA MPUPOCT CTOMMOCTU OT MEepPeoLEeHKM
B COCTOBE  KAMUTAAQ;  CHMXXEHMEe  CTOMMOCTM
CBEpX 3TOM CYMMbl OTPOXKAETCA B MPUBBIAM UAM
ybbiTke 30 roa. CyMMa pesepBA MO MepeoleHKe
OCHOBHbIX CPEACTB B COCTABE KAMMUTAAO OTHOCMKTCH
HEeMoCPEeACTBEHHO HO HepdacnpeAeAeHHYIo
MPUBbIAb  MPU  CMUCOHUU  UAM  BbIBLITUM  AKTMBA.

167



168

Costsofminorrepairsanddaytodaymaintenanceare
expensed as incurred. Costs for replacing major parts
orcomponentsof property, plantand equipmentitems
are capitalized and the replaced portions are retired.

Upon sale or retirement, the cost and related
accumulated depreciation are eliminated. Gains
oand losses on disposal are determined by
comparing the proceeds with the carrying amount
aoand are included in operating profit or loss.
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.30TpATbl  HO MEAKMM pPEeMOHT U eXXeAHeBHoe
TexXoB6CAYXKMBAHME oTHOCATCA HO pacxXoAbl
Tekyllero nepmoaa.3aTpaTbl HO 3AMEHY KPYMHbIX
Y3AOB  WMAM  KOMMOHEHTOB  OCHOBHbIX CpPeACcTB
KAMMTOAM3MpPYIOTCA npw OAHOBpPEMEHHOM
CMUCOHUMN MOAAEMKOLLMX 30MeHe vacTen.

Moy npoAoXXe WAM BbIBbITUM U3  IKCMAYATOLUM,
CTOMMOCTb W CBA30OHHOA C HeW HOKOMAEHHOA
OMOPTUIALMA IAUMUHUPYIOTCA. [TPUBBIAbD U YBbITOK
OT BblBbITUA OCHOBHbIX CPEACTB OMPEAEAAIOTCA KOK
PO3HULA MEXXAY MOAYUEHHOM BbIPYUKMU OT MPOACIKM
M MUX OOAOHCOBOM CTOMMOCTbIO U OTPOXKAETCH
B OMEPOLMOHHON MPUOBIAU MAK YObITKE 30 FOA.

Land is not depreciated. Depreciation on other items
of property, plant and equipment is calculated using
the straight-line method to allocate their cost or
revalued amounts to their residual values over their
estimated useful lives:

Buildings /
3A0HUA

Plant and equipment /
MaLmnHBI 1 MEXAHU3MBI

Leasehold improvements /

KannMTaAM3NPOBAHHbIE 30TPATHI HO YAYULLEHNE OPEHAOBAHHbBIX O6bEKTOB
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AMOpTVI3CILI,MF| obbeKTOB OCHOBHbIX CpeACTB
paccunTbiBdeTCH AVHENHbIM MEeTOAOM nyrtem
pPaBHOMEpPHOro CnncaHuga nx I'IepBOHGLICIAbHOl)'I
CTOUMOCTU UAU nepeou.eHeHHoﬁ CTOMMOCTUN AO
OCTOTOUYHOM CTOMMOCTU B TEUEHUE CPOKA UX MOAE3HOro
NCMOAb30OBOHUA, O MMEHHO:

USEFUL LIVES IN YEARS /
CPOK MOAE3HOIo UCMOAb3OBAHUSA (KOA-BO AET)

40 - 50
1-1

Shorter of 5 years and the term of the underlying lease /
MeHbluee N3 5 AeT 1 CPOKA apeHAbI

The residual value of an asset is the estimated
amount that the Group would currently obtain
from disposal of the asset less the estimated costs
of disposal, if the asset was already of the age
and in the condition expected at the end of its useful
life. The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at the end
of each reporting period.

OCTOTOUHOSA CTOMMOCTb AKTMBA MNPEACTABAAET COBOM
pacueTHYO CyMMy, KoTopyto pynna MoAyumada Obl
HO TEKYLLMIM MOMEHT OT BbIBbITUS AKTUBA MOCAE BblUeTd
MpPeAnoAdrdeMblX 30TPAT HA BblBbITUE, €CAM Bbl OKTUB
UXKe AOCTUI KOHLLO CPOKA MOAE3HOIro MCMOAb30BOHMA
M  COCTOAHUSA, XOPOAKTEPHOrO0 AAA KOHLLAO CpPOKA
MOAE3HOIro UCMOAb30BAHMA. OCTAOTOUHAA CTOMMOCTb
OKTMBOB M CPOK WX TOAE3HOro MCMNOAb30BAHMUA
rnepecMaTpMBaOTCA ", eCcAU Heo6x0AMMO,
KOPPEKTUPYIOTCA B KOHLE KOXAOMO OTUETHOro
neproaa.
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3.8 INVESTMENT PROPERTY

Investment property is represented by premises held
by the Group for a currently undetermined future use.

Investment property is initially recognized at cost,
including transaction costs, and subsequently
remeasured at fair value updated to reflect market
conditions at the end of the reporting period.
Fair value of investment property is the price
that would be received from sale of the asset in
an orderly transaction, without deductionof any
transaction costs. The best evidence of fair value
is given by current prices in an active market for
similar property in the same location and condition.

In the absence of current prices in an active market,
the Group considers information from a variety
of sources,including:

(a) current prices in an active market for properties
of different nature, condition or location,
adjusted to reflect those differences;

(b) recent prices of similar properties on less active
markets, with adjustments to reflect any
changes in economic conditions since the date
of the transactions that occurred at those
markets;

Annual report 2020

3.8 UMHBECTULULUOHHAAY
HEABUXMUMOCTDb

MHBECTULUMOHHAOA HEeABMXXMMOCTb - MMYLLECTBO,
HOxoafLLLeeca BO BAGAEHUMM [pynnbl 6€3 onpeaeAeHnsa
AOAbHEMLLEro MCNOAb30BOHMA.

[MepBOHOUAABHO WHBECTULMOHHOA HEABMXXMMOCTb
YumMTbIBOETCA MO CPAKTMUECKMM 3ATPATOM, BKAKOUOSA
30TPAOTbIMOCAEAKE, UBMOCAEACTBUM MEPEOLLEHMBAETCA
no CrNpoBEeAAMBOM CTOMMOCTWM, MNEPECMOTPEHHOM
C LLeAbIOOTPAXKEHUA PbIHOUHbBIX YCAOBMM HO KOHeL,
oTueTHoro nepmoad. CnpaBeaAMBOS CTOMMOCTb
MHBECTULMOHHOM HEABUMKMMOCTM - 3TO CYMMQ,
HO KOTOPYIO MOXHO OOMEeHATb 3TO MMYLLEeCTBO
MPU  COBEPLUEHUM  CAEAKM HA  AODPOBOAbHOM
ocHoBe, 6e3 BblUeTa 30TPAT MO  onepaumu.
HanAayuwunm MOATBEPXKAEHMEM CrpaBeAAMBOM
CTOMMOCTM  ABAAIOTCA  AENCTBYIOLWME  LEHbl  HA
OKTMBHOM PblHKE AASI OHOAOTMUHOWM HEABMXXMMOCTMH,
MMEIOLLLEM TOKOE »Xe MECTOMOAOXKEHME U COCTOAHME.

Mpu OTCYTCTBUU AENCTBYIOLWIMX LEeH HA OKTUBHOM
pbiHKe, MPYnnanpMHMMAET BO BHUMOHWME MHOQDOPMALLMIO
M3 PA3AMUHBIX MUICTOUHMKOB, B TOM UUCAE:

(0) aemncTBylolMe LLeHbl HO OKTUBHOM PbIHKE AAS
MMYLLLECTBA, MMEIOLLLENO MHOM XAPAKTep,
COCTOAHUE UAUM MECTOHOXOXXAEHME,
CKOPPEKTUPOBAHHbIE C YUETOM UMEIOLLMXCA
pPaA3AnUNI;

(b) HeaOBHME LleHbl HO OHOAOMMUHOE MMYLLLeCTBO
HO MeHee OKTUBHbIX PbIHKOX CKOPPEKTUPOBAHHbIE
C YUETOM AObIX MBMEHEHMN IKOHOMUUECKMX
YCAOBUIN MOCAE AOQTbl 30KAKOUEHUSA onepaLmm
Mo 3TUM LLeHaM;

(c) discounted cash flow projections based on
reliable estimates of future cash flows,
supported by the terms of any existing lease
and other contracts and (when possible) by
external evidence such as current market rents
for similar properties in the same location and
condition, and using discount rates that reflect
current market assessments of the uncertainty
in the amount and timing of the cash flows.

Subsequent expenditure is capitalised only when it
is probable that future economic benefits associated
with the item will flow to the Group, and the cost
can be measured reliobly. All other repairs and
maintenance costs areexpensed when incurred.

3.9 RIGHT-OF-USE ASSETS

The Group leases store area in shopping malls,
office premises and warehouses. Contracts may
contain both lease and non-lease components.
The Group allocates the consideration in the
contract to the lease and nonlease components
based on their relative stand-alone prices.

Assets arising from a lease are initially measured on
a present value basis.
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(C) MPOrHO3bl AUCKOHTUPOBOHHDBIX MOTOKOB
AEHEeXHbIX CPeACTB, OCHOBAOHHbIe HO HOAEXHbIX
PACUEeTHbIX OLUeHKOX 6gAgLLI,I/IX MOTOKOB
AC€HEeXHbIX CPeACTB, POACCUNTAHHDbLIX B
COOTBEeTCTBMN C YCAOBUAMMU AelZCTBgIOLLLMX
AOIrOBOPOB dpeHAbl U APYIrMx AOroBopoB U (I'IO
BOBMO)KHOCTM) noATBep>XAeHHble AOGHHBbIMU U3
BHeLWWHNX MCTOUHMKOB, HAMpmMep,
Ael;ICTBgIOLLI,I/IMl/I PbIHOUHBIMKX CTOBKAOMKM APEHADI
AASl OHAAOTMUYHOM HEABUMXKMMOCTU C
AQHOAOTMYHBbIM MeCTOMOAOXKEHMEM M B TOKOM XKe
COCTOAHMUN, O TAKXKEe HO OCHOBE KO0 PUMLIMEHTOB
ANCKOHTUPOBAOHNA, OTPOAXAKLWMX TEKYLLYIO
PbIHOUHYIO OLUEeHKY CTerneHn HeonpeAeAeHHOCTHU
B OTHOLWIEeHNM pa3Mepa M pacripeAeAeHnd BO
BpeMeHM MOTOKOB AeHeXXHblX CPeACTB.

MocAeaytoLLMeE 30TPATbI KAMUTAAUIUPYIOTCA B COCTOBE
BOAQHCOBOM CTOMMOCTM OKTUBA TOABKO TOFAQ, KOrAd
cyllecTByeT BbICOKAA BEPOATHOCTb TOro, uto MNpynna
MOAYUMT CBA3AHHbIE C 3TWMMM 30TPATOMM ByayLime
3KOHOMMUECKME BbIFrOAbI, U MX CTOMMOCTb MOXKeT BbITb
HOAEXHO oueHeHd. Bce npoune 3aTpaThl HO PEMOHT
" Tekyllee 0BCAYXKMBAHME yumnTbIBAOTCA
KAK  PACXOAbl MO  Mepe MX BO3HUKHOBEHMA.

3.9 AKTUBbBl B ®WOPME MNPABA
NMOAb3OBAHMUA

Moynna apeHAYeT MArdsmHbl B TOProBbIX LIEHTPOX,
OCPUCHbIE MOMEeLLLeHMI U CKATQAbI. AOroBOpbl MOTYT

COAEPXKATb KAK OdpeHAHble, TOK UM He dpeHAHble
KOMMoHeHThl. [pynna pacnpeaeAdeT Bo3MelleHue
Mo TAKWUM AOrOBOPAM HO dpPeHAHble U HedpeHAHble
KOMMOHEHTbl MCXOAS M3 MX OTAEAbHbIX CTOMMOCTEMN.

AKTMBbI, BO3HMKAOLWME B pPe3yAbTaTe dApeHAbI,
nepBOHAUAAbHO OoLEeHNBAKOTCH no TngLLI.eVI
CTOMMOCTMWN.
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Right-of-use assets are measured at cost
comprising the following:

* the amount of the initial measurement of lease
liability;

* any lease payments made at or before the
commencement date less any lease incentives
received;

e any initial direct costs;

» costs to restore the asset to the conditions
required, by lease agreements.

Right-of-use assets are generally depreciated over
the shorter of the asset’s useful life and the lease term
on a straight-line basis. If the Group is reasonably
certain to exercise a purchase option, the right-of-
use asset is depreciated over the underlying assets’
useful lives. Depreciation on the items of the right-
of-use assets is calculated using the straight-line
method over their estimated useful lives as follows:

Office premises / OgoUCHbIE MOMeLLeHNSA
Store areas in shopping malls / MarasuHbl B TOProBbiX LEHTPAX

Warehouses / CKAOAbI
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nepBOHObIO/\bHOq CTOMMOCTb OKTMBA B poOopMe
npaBaA MOAb3OBAHUNA BKAKOUYOET:

e CYMMY MepPBOHOUYAAbHOM OLLEHKM 06A30TEeAbCTBA
no apeHAe;

* AtOOble apeHAHbIE MAATEXM, CAEAOHHbIE HO AQTY
MAM AO AQTbl HOUOAQ APEHAbI, 30 BbIUETOM AOObLIX
MOCTYMAEHUI;

* AtOOble MepPBOHAUAAbHbIE MPAMbIE 30TPATHI;

e 30TPATbl HO BOCCTOHOBAEHME AKTMBA AO
napaMeTpoB, NPeAYCMOTPEHHbBIX AOFOBOPAMM
apeHAb.

AKTUMBbI B CQoOpMe TMpaBd TMOAb30OBAHUA OBbBIUHO
AOMOPTUIUPYIOTCA AUHEMHBIM MEeTOAOM B TeueHue
MEHbLUEero M3 ABYX CPOKOB: CPOKO MOAE3HOro
MCMOAb30BOHUABO30BOINO AKTUBA UAU CPOKA AOFOBOPA
apeHabl. Ecam Tpymna ¢ AOCTOTOUHOM CTerneHblo
YBEPEHHOCTU MPEeANOAdrdeT MCMOAb30BATb OMLMOH
HO MOKYMKY, OKTWMB B CQPOPME MpaBd MOAb30OBAHMSA
aMOpPTM3MPYETCA B TeUEeHMe CPOKA MOAE3HOro
MCMOAb30OBOHMA ©GA30BOro AKTMBA. AMOPTM3ALMUSA

AKTMBOB B gpopmMme npasa MOABb3OBAHUNA
paccumMTbiBOETCA AMHEWMHbIM MEeTOAOM B TeueHue
npeAnoAaraemMoro CPOKa nXx MOAE3HOro

MCMOAb30BAHMSA CACAYIOLLIMM OBPO30M:

USEFUL LIVES IN YEARS /
CPOK NMOAE3HOIro UCMOAb3OBAHUA (KOA-BO AET)

5-1

1-8

3.10 INTANGIBLE ASSETS

The Group’s intangible assets have definite useful
lives and primarily include capitalised computer
software, trademarks, and favourable lease contracts.

Separately acquired ftrademarks and computer
software licences are capitalised on the basis of
the costs incurred to acquire and bring them to use.
Trademarks acquired in a business combination are
recognized at fair value at the date of acquisition.

Intangible assets are amortised using the straight-
line method over their useful lives:

Trademarks /
Toproeble MAPKMK

Software licences /
ANLEH3UN HO NporpaMMHoe obecrneueHue
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3.10 HEMATEPUAADbHBIE AKTUBDI

HeMaTepuaAbHble aKTMBbLI pynnbl MMET KOHEUHbIN
CPOK MOAE3HOIr0 MCMOAb3OBOHMUA 1, B OCHOBHOM,
BKAIOUOIOT  KAMUTAAUIUPOBAHHOE nporpaMMHoe
obecneyeHne, TOProBble MAPKU U BAArOMPUATHbIE
apeHAHble KOHTPOKTHI.

MprobpeTeHHble  AMUEH3UMM HO  KOMMblOTEpPHOE
MnporpaMMHoe obecrneueHme 1 ToOpProBble MAPKKU

KAMMTAAM3MpPYIOTCA B cymme 30TpaT
Ha nx npuobpeTeHne U BHeApeHue.
Toprosblie MOPKM, npuobpeTeHHble npu
obbeAUHEHUM 6usHecaq, NPU3HAOTCH no

CMNPOBEAAMBOM  CTOMMOCTM HO  AOQTY  MOKYMKM.
HeMoTepuaAbHble OKTMBDI aMopTM3npyloTCA

AMHEWMHBIM METOAOM B TeUEeHMe CPOKA MUX MOAE3HOro
MCMOAb3OBAHUNA:

USEFUL LIVES IN YEARS /
CPOK NMOAE3HOIo UCNMOAb3OBAHUA (KOA-BO AET)

3-20

1-3

If impaired, the carrying amount of intangible assets
is written down to the higher of value in use and
fair value less costs to sell. Amortisation charge is
included into General and administrative expenses,
refer to Note 18.

B caAyuae obecueHeHMa OOAQHCOBOA CTOMMOCTb
HEMOTEPUAAbHbIX OKTMBOB cnucblBaeTca
AO HOMOOAbLLUEN M3 ABYX BEAUMUMH: CTOMMOCTb MX
MCMOABb30OBAHMA  MAM  CMPOBEAAMBOS  CTOMMOCTb
30 BbIUETOM pPACXOAOB HAMPOAOXKY. Pacxoabl Mo
OMOPTUIALMMN HEMATEPUAABHbBIX OKTUBOB OTPOMXKEHDI
B cocToBe lMpounx U OAMUHUCTPATUBHbBIX PACXOAOB,
cM. B NMpuMeyaHmm 18.
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3.11 IMPAIRMENT OF NON-
FINANCIAL ASSETS

The Group’s tangible and intangible assets that
are subject to amortisation are reviewed
for impairmentwhenever events or
changes in circumstances indicate that the
carrying amount may not be recoverable.

If any such indication exists, the recoverable amount
of the asset is estimated in order to determine the
extent of the impairment loss (if any).

An impairment loss is recognized for the amount
by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs of disposal
and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels
for which there are largely independent cash inflows
(cash-generating units). Value in use is the present
value of estimated future cash flows expected to
arise from the continuing use of an asset and from
its disposal at the end of its life. Nonfinancial assets
are reviewed for possible reversal of the impairment
at each reporting date.

Where it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates
the recoverable amount of the cash-generating unit
to which the asset belongs.
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3.11 OBECUEHEHME
HE®PUHAHCOBbBIX AKTUBOB

MaTepUaAbHble M HEMOTEPUAAbHbIE OKTMBLI pynnbl,
noaAeXkalime dMopPTU3ALMKM MpoBepPaoTCAa HA

obecLeHeEHNE BCAKUM pPA3, KOrAd CobblTUA  UAM
M3MEeHeHMa OBCTOATEAbCTB YKA3bIBAIOT HA TO, UTO
BOAOHCOBAA CTOMMOCTb MOXKET BblThb HEBO3MELLLAEMOMN.

EcAam  cyliecTByeT A0BOe YKOA3dHME HA  2TO,
paccumMTbiBOETCH BO3MeLl0eMas cyMMa
OKTMBO  AAS  OMPEAEAeHMa  cTeneHu  YBbiTKa
no obBecueHeHWo  (ecAM  TAKOBOM  MMeeTcH).

YObITOK OT o06ecCueHMBOHMA MNpu3HOeTca B TOM
CYMMe, Ha KoTopyto 6BaAQHCOBAA  CTOMMOCTb
OKTMBA MNpeBblllOeT ero BO3Mel,deMykt CTOMMOCTb.
BosMelloeMad CTOMMOCTb 4aBAdAeTCA OOAbLUMM U3
CNpaBEeAAMBOM CTOMMOCTM OKTMBA 30 BblUETOM
CTOMMOCTM MPOAOCXK M CTOMMOCTU MCMOAb3OBOHMUS.
B LeAax OLLeHKM obecLeHNBAHMSA OKTUBDI
rpynnupytoTca Mo COMbIM  HUMXKHUM  YpPOBHAM,
Mo KOTOPbIM MMETCH OTAEABHO MAEHTUCOULMPYEMbIE
MOTOKM AEHEXKHbBIX CPpeACTB (e AMHULbI, FeHepupytoLme
AeHexHble cpeacTBd). CTOMMOCTb MCMOAb3OBAHMUA -
3TO MNPUBEAEHHOA CTOMMOCTb MNpPeANoAdrdeMblX

BYAYLLMX AEHEXHbIX MOTOKOB, KOoTopble,
KOK oXKMaoeTcs, BO3HUKHYT B pe3yAbTaTe
MPOAOAXAOLLLErocs MCMOAb30OBAHUS OKTMBA
M ero BbiBbITUE B KOHLE CPOKA  CAYXKGHDI.
HegouHaHcoBble OKTMBbI rnpoBepsaTCH
Ha npeamer BO3MOXHOTIO CTOPHUPOBAHUSA

obecueHMBOHMA HAQ KAO>XXAYKO OTUEeTHYIO AQTY.

ToM, rae HEeBO3MOXXHO PACCUMNTATDL BO3MeLlLaeMyto
CUMMy OTAEAbHOIo AKTMBA, Fpgnno paccunTbiBAET
BO3MelwdeMyto CTOMMOCTb eANHNLLbI, reHepMpgroLu,eM
AEHeXHble CPeACTBd, K KOTOpOM M OTHOCKUTCA AOHHbIN
AKTUB.

If acquired cash-generating units show lower
operating results comparing to the plan then
indicators of impairment of tangible and intangible
assets (stores equipment, leasehold improvements,
rental contracts and trademarks) exist at the reporting
date as a consequence of the lower operating result
than planned.

The carrying amount is reduced to the recoverable
amount and the impairment loss is recognised
in profit or loss for the year to the extent it exceeds the
previousrevaluationsurplusinequity,whereapplicable.

3.12 CURRENT AND DEFERRED
INCOME TAX

Income taxes have been provided for in the
consolidated financial statements in accordance
with legislation enacted or substantively enacted
by the end of the reporting period. The income tax
charge (credit) comprises current tax and deferred
tax and is recognized in profit or loss for the year,
except if it is recognized in other comprehensive
income or directly in equity because it relates
to  transactions that are also recognized,
in the same or a different period, in other
comprehensive income or directly in equity.

Current tax is the amount expected to be paid to,
or recovered from, the taxation authorities in respect
of taxable profits or losses for the current and prior
periods.
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EcAM npuobpeTeHHble eAMHMULbI, TeHepupylolme
AEHeXHble cCpeAcTBad, MOKO3bIBAOT HU3KMe
onepauMoHHbIe pe3yAbTaThI no CPABHEHMIO
C MAOHOM, MOKO3dTeAn oBecleHeHMa MATEPUAAbHbIX
M HEeMOTEepPUOAbHbIX  dKTMBOB  (0BOpPYAOBAHUE
MArA3MHOB, YAYULLEHUE dpeHAbl, KOHTPOKTbI dpeHAbI
M TOProBble MAPKM) MOABAAIOTCHA HA AATY BAACHCO
KOK  CAEACTBUE  BOAee  HU3KUX  Pe3yAbTATOB
AEATEABHOCTH, ueMm BbIAO 3AMAQHUPOBAHO.

BaAaHcoBas CTOUMOCTb yMeHbluoeTcH AO
BO3MeLl0eMoM CTOMMOCTH, d YBbITOK OT oBecleHeHns
MPMU3HOETCA B COCTABE MPUBLIAU UAM YBbITKO 30 FOA
B TOM Mepe, B KAKOM OH MpeBbllldeT nMpeablayliee
MOAOXKUTEAbHOE COAbAO MEePEeOoLLEHKN KAMUTAAD, €CAU
3TO MPUMEHUMO.

3.12 TEKYWMUNA U OTAOXEHHbBIN
HAAOTI HA NPUBbIADb

Hoaor HO npubbiAb OTPOXKOETCAd B COPUMHOHCOBOM
OTUETHOCTU B COOTBETCTBUM C TPEOOBAHUAMM

30KOHOAOTEABCTBA, AEMCTBYIOLLLErO MAM MO CcyLLLecTByY
AENCTBYIOLLErO HA KOHeL, OTUeTHOro nepuoaad.
Pacxoabl (Bo3MelleHMe) Mo HOAAOMY HO MpUBbIAb
BKAIOUQIOT  TeKYLLMM % OTAOYKEHHbIM HOAOMU
M NMPU3HATCA B NPUBBIAM MAM UObITKE 30 Foa, €CAM
TOABKO OHM HE AOAXHbI 6blTb OTPAXKEeHbl B COCTOBE
MpPoYero coBOKYMHOrO AOXOAQ AMBO HEMOCPEACTBEHHO
B KOMUTAAE B CBA3M C TEM, UTO OTHOCATCHA K ONEepaLLMaM,
OTPOXKOEMbIM TAK>Ke B COCTABE MpoYero COBOKYMHOro
AOXOAQ AMBO HEMOCPEACTBEHHO B KAMUTOAE B TOM
>Ke MAM B KOKOM-AMGO APYroM OTUETHOM Mepuroae.

TeKyLLMM HOAOT MPEeACTABAAET COBOM CYMMY, KOTOPAH,
KaK oXxmaoeTcs, ByaeT YnAaueHO HOAOMOBbIM OPraHAM
(Bo3MelLleHO 30 cueT 6GloaXKeTd) B OTHOLUEHWUMU
HOAOFOOBAOrOEMOMN MPUBBIAM MAU YObITKO 30 TEKYLLLUMN
M NpeAablaAyLLIME MEPUOADI.
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Taxable profits or losses are based on estimates if
consolidated financial statements are authorised
prior to filing relevant tax returns. Taxes other than
on income are recorded within operating expenses.

Deferred income tax is provided using the balance
sheet liability method for tax loss carry forwards
and temporary differences arising between
the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.
In  accordance with the initial recognition
exemption, deferred toxes are not recorded
for temporary differences on initial recognition
of an asset or a liability in a transaction other
than a business combination if the transaction,
when initially recorded, affects neither accounting
nor toxable profit. Deferred tox balances are
measured at tax rates enacted or substantively
enacted at the end of the reporting period, which
are expected to apply to the period when the
temporary differences will reverse or the tax loss
carry forwards will be utilised. Deferred tax assets
for deductible temporary differences and tax loss
carry forwards are recorded only to the extent that it
is probable that future taxable profit will be available
against which the deductions can be utilised.

Deferred income tax assets and liabilities are offset
when there is a legally enforceable right to offset
current tax assets against current tax liabilities and
when the deferred income taxes assets and liabilities
relate to income taxes levied by the same taxation
authority on either the same taxable entity or different
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HaAoroobaaraemble NPUOBIAK UAU yObITKM
POCCUMUTBIBAIOTCA HO  OCHOBOHMUM BYXIAATEPCKUX
OLLEHOK, ECAUCPUHAHCOBAAOTUETHOCTb YTBEPXKACETCS
AOTMOACQUMCOOTBETCTBYIOLLMX HOAOFOBBIX AEKACPALLUMN.
HoAorn, OTAMUHBIE OT HOAOFO HO  MNPUObIAb,
OTPOXKAKTCA B COCTOBE OMEPALMOHHbBIX POCXOAOB.

OTAOXEHHbIM  HOAOF  HA MPUBbIAb  HOUMCAAETCA
6AAQHCOBbIM METOAOM OBA3ATEABLCTB B OTHOLLEHUM
nepeHeceHHOro Ha 6yaylime nepmoabl HAAOrOBOroO
YObITKAO M BPEMEHHbIX PO3HML,, BO3HUKOAOLLMX MEXAY
HOAOroBOM ©OQ30M OKTMBOB U OOA3ATEABCTB U WUX
B6AAQHCOBOM CTOMMOCTbLIO B QOMHOHCOBOM OTUETHOCTMU.
B cooTBeTCTBUMM C UCKAIOUEHMEM, CYLLLECTBYIOLLLMM AASA
NepPBOHAUOABHOIO MPU3HOHUA, OTAOXKEHHbIE HOAOMM
He MPMU3HAITCA B OTHOLUEHWMW BPEMEHHbIX PO3HMULL,
BO3HMKAOLWMX MNPM MNEPBOHAUOABHOM MPU3HAHUMN
OKTMBO MUAM 0BA3ATEAbCTBA MO OMepaunaMm, He
CBA30QHHbIM C 06beAUHEHMAMU BU3HECO, ECAM TAKOBbIE
HEe OKA3bIBAIOT BAUAHMA HM HO BYXIrAATEPCKYLO, HMU HA
HOAOrooBAaraemMyto Nnpmbbiab. BaAaHcoBAA BEAMUKMHA
OTAOXKEHHOIO HAAOIA POCCUYMTbIBAETCA

C WCMOAb3OBOHMEM CTABOK HOAOIMQ, AEMCTBYIOLLMX
MAM MO CYLLLECTBY AEMNCTBYIOLLMX HO KOHEL, OTUETHOro
nepmoac M KOTOpble, KAK oOXuaoetcd, 6yayT
NMPUMEHATbCA K MepmroAyY BOCCTAHOBAEHMUA
BPEMEHHbIX PA3HUL, MAU MCMOAB3OBAHMA HAAOIOBOIO
ybbITKA, MepeHeceHHOoOro Ha ByayLime nepuroAbl.
OTAOXKEHHbIe HOAOIOBble OKTUBbI B OTHOLLEHUMN BCeX
BblUMTOEMbIX BPEMEHHbIX PO3HUL, U MNepeHeceHHbIX
HO  ByayliMe  Mnepuoabl HOAOMOBbIX  YObITKOB
MPU3HAIOTCA TOAbKO B TOM Mepe, B KOTOpoM
cyLlLecTBYET BepPOATHOCTb MOAYUeHMa B ByayLueM
HOAOIOOBAQraeMom MPUBbLIAK, MPOTUB KOTOPOM MOXKHO
B6yAeT 30UecTb BbIUMTAEMYIO BPEMEHHYIO PA3HMLY.

AKTUBbl M 0BA30TEABCTBA MO OTAOXXEHHOMY HOAOMY
HO MPUBbIAb B3OMMO3AUMUTBIBOKOTCA MPU HOAUUMMK

IOPUAMNUECKM 3O0KPEMAEHHOrO NPOBA HA B3AMMO3aUeT
TeKYLWMX  HOAOTOBbIX  OKTMBOB C  TEKYLLMUMM
HOAOIFOBbIMU OBA30TEABCTBAMM M KOFAQ OKTMBBI WU
06430TEeAbCTBA MO OTAOXKEHHOMY HAAOTY HA MPUBbIAb

taxable entities where there is an intention to
settle the balonces on o net basis. Deferred
tax assets and liabilities are netted only
within the individual companies of the Group.

The Group controls the reversal of temporary
differences relating to taxes chargeable
on dividends from subsidiaries or on gains upon
their disposal. The Group does not recognise
deferred tax liabilities on such temporary
differences except to the extent that Management
expects the temporary differences to reverse
in the foreseeable future.

3.13 INVENTORIES

Inventories are recorded at the lower of cost
and net realisable value. Cost of inventory is
determined on the weighted average basis. The
cost of finished goods aond work in progress
comprises raw material, direct labour, other direct
costs and related production overheads (based on
normal operating capacity) but excludes borrowing
costs. Net realisable value is the estimated selling
price in the ordinary course of business, less the
estimated cost of completion and selling expenses.

Goods-in-transit are inventory for which risks and
rewards were transferred to the Group as of the
reporting date but it has not been delivered to the
Group's site. The Group recognises goods-in-transit
whenrisks and rewards are transferred from supplier
in accordance with purchase agreements. Cost of
goods-in-transit is measured in saome manner as the
cost of finished goods.
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OTHOCATCHA K HOAOIAM HA MPUBbIAb, B3UMAEMbIM OAHWM
M TEM K€ HOAOIrOBbIM OPrOHOM AMBO C OAHOWM U TOM »Ke
HAAOrOOBAAraeMom OPraHM3aLMKn, AMBO C PA3HbIX
HOAOrOOBAAIrdeMblX OProHMU3OLUMK, €CAU KUMeeTCH
HOMEepeHMe MOracmTb OCTATKM HA UUCTOM OCHOBE.
OTAOXKEHHble HOAOIOBble OKTUBbI M 06A30TEABCTBA

B3OMMO30UNTBLIBAOTCA TOAbKO B
POMKOX OTAEAbHbIX KOMMAHMMN Moynnbl.

MPynna KOHTPOAMPYET BOCCTAHOBAEHME BPEMEHHbIX
PO3HML, OTHOCALLMXCHA K HOAOIOM HO AMBUAEHADI
AOUEPHUX OPraHM3ALMM MAM K MNPUBBIAAM OT UX
npoAdXu. [pynna He oTpaXKadeT OTAOXKEHHble
HOAOroOBble 0BA3ATEAbCTBO MO TAKMM BPEMEeHHbIM
PO3HMLOM KPOME CAYUdeB, KOrad PYKOBOACTBO
OXMAOET BOCCTOHOBAEHME BPEMEHHbIX PA3HMULL
B 0603pMMOM ByAYLLEM.

3.13 3ANMNACHI

3anacol yunTbIBOIOTCS no HAWMEHbLLEN n3
ABUX BEAMUMH: MEepPBOHAUAAbBHOM CTOMMOCTU U
UMCTOM BO3MOXXHOM LeHoM npoadxxn. CTOMMOCTb
30M0COB OMpeAeAdeTca MNo CpeAHEeB3BeLUeHHOMY
MeToaYy. CebecToMMOCTb T[OTOBOM MPOAYKLUKM U
HEe30BepLUEHHOro MPOM3BOACTBO BKAOUOET B cebq
CTOMMOCTb Chlpba W MATEPUOAAOB, 3ATPATbI HA
MPOMU3BOACTBO, MpoUMe NPsMble 3ATPAThI, HO UCKAIOUASA
30TPAThl MO 30MMAM. YncTaa LeHO peaAn3aumm - 370
pacueTHAAa LEeHa MPOoAOXM B Mpouecce OOblUHOM
AEATEABHOCTM 30 BblUETOM PACUETHbIX PACXOAOB HA
30BepLUeHME MPON3BOACTBA M PACXOAOB MO MPOACXKE.

ToBAPAMU B NYTU ABAFIOTCA 3AMACHI, PUCKM U BbIFOAbI
MO KOTOPbIM BblAM MepeadHbl pynne no COCTOAHUIO
HO OTUETHYIO AQTY, HO OHM elle He AOCTOBAEHbl Ha
CckAOabl Tpynnbl. Mpynna npuMsHaeT TOBAPbI B MYTH,
KOrAQ PUCKM U BbIFOAbI MEPEXOoAAT OT MOCTABLUMKA
B COOTBETCTBMM C AOFOBOPOB KYMAM-MPOACKM.
CebecToMMOCTb TOBOPOB B MYTW M3MepsaeTca B TOM
»Ke NnopsAaKe, KOK CTOMMOCTb FOTOBOM MPOAYKLLMMK.
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The Group makes provisions for slow moving and
obsolete goods and raw materials and provisions
for losses during transportation. These provisions
are based on the Group’s statistical data as well
as forecast of future probable selling price
and included in line “Cost of sales” in the
consolidated statement of profit and loss and other
comprehensive income. The Group does not make
aprovision for «<basic» collections as they are expected
to be sold in next seasons without impairment.

3.14 TRADE AND OTHER
RECEIVABLES

Trade receivables are amounts due from customers
for merchandise sold or services rendered in
the ordinary course of business. If collection is
expected in one year or less, they are classified
as current assets. If not, they are presented as
non-current assets.

Trade and other receivables are recognized initially
at fair value ond are subsequently carried at
amortised cost using the effective interest method,
less provision for impairment. Group has applied
a simplified approach for measuring and recognizing
expected credit losses for trade receivables. Note
3(23) provides more informationof how the Group
incorporated forward-looking information in the ECL
models.
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MNpynna cos3aceT pes3epBbl HO MAOXO MPoAdOLLMECSH
M yCTapeBLLUME TOBAPLI, O TOKXKe pe3epB HA NoTepm BO
BpeMa TPOHCMOPTUPOBKU. DTU pe3epBbl CO3AAKTCA
HO OCHOBE CTOTUCTUMUECKMUX AQHHbIX [pynnbl, OHMU
BKAIOUEHbI B CTPOUKYy «CebeCTOMMOCTb MPOACK»
B KOHCOAMAMPOBOAHHOM OTUeTE O MPUBBIAAX U YObITKOX
M NpouYeM COBOKYMHOM pAoxoae. pynna He HauMCcAaeT
pe3epB Mo 6A30BbIM KOAAEKLMAM, MOCKOAbKY TOBApPbI
3TOM KaTeropmm OGYAYT PEAAM30OBOHbI B ByayLLEM
Mo LeHe Bbille ce6eCTOMMOCTMU.

3.14 TOProBaAd U NPOYA4
AEBUTOPCKAA4
SAAOAXEHHOCTD

Aebntopckaa  3AAOAXKEHHOCTb - 3TO  CYMMbI,
KOTOpble MOKYMATEAM AOAXKHbI OMAATUTb [pynne
30 MPOAOCHHbIEe TOBAPbI MAM YCAYrM B POAMKOX
X039MCTBEHHOM AEATEABHOCTU Moynnol. Ecam
MoraweHmne 30A0AKEHHOCTU OXKMAOEeTCA B TeueHue
roAQ, OHAO KAOCCUCPULMPYETCH KAK TeKYLLMe aKTUBDI.
B npoTWMBHOM CcAyUOe OHA KAOQCCUOPULMPYETCH
KOK BHEOBOPOTHbIE OKTUBHI.

Aebuntopckaa 30AOAXKEHHOCTb npM3HaeTcsa
MepBOHAUOABHO MO  CMPOBEAAMBOM  CTOMMOCTMH,
M BMOCAEACTBUM M3MepPAEeTCa MO AMOPTU3UPOBOHHOM
CTOMMOCTM, PACCUMTAHHOM C  MUCMOAb3OBAHMEM
MeTOAO ICOCPEKTUBHOM CTOBKM MPOLLEHTA 30 BblUETOM
pesepBa Ha obecueHeHMe. [pynna MNpUMEHUAD
UMPOLLEHHbIM MOAXOA K OLEHKE U MPU3HAHUIO
oXKMAOEMOro KpeAUTHOro ybbITKA Toproson
AEBOUTOPCKOM 30A0AKEHHOCTU. B MpuMeuaHun 3(23)
MOAPOBHO PACKPbLITA MHOPOPMALMSA O TOM, KOK pynna
MCMOAb3YEeT MPOrHO3HYI MHQOOPMALMIO B MOAEAAX
OLLEHKM OXXMAOQEMOro KpeaUTHOro YobiTKa.

3.15 PREPAYMENTS

Prepayments are carried at cost less provision for
impairment. A prepayment is classified as non-
current when the goods or services relating fo the
prepayment are expected to be obtained aofter
one year, or when the prepayment relates to an
asset which will itself be classified as non-current
upon initial recognition. Prepayments to acquire
assets are transferred to the carrying amount of
the asset once the Group has obtained control of
the asset and it is probable that future economic
benefits associated with the asset will flow to the
Group. Other prepayments are written off to profit
or loss when the goods or services relating to the
prepayments are received. If there is an indication
that the assets, goods or services relating to
a prepayment will not be received, the carrying
value of the prepayment is written down
accordingly and a corresponding impairment loss
is recognized in profit or loss for the wyear.

The Group recognized rent deposits as
prepayments and classifies them as non-current
if they relate to rent contract which will expire after
12 months from the reporting date. Other rent deposits
are classified as current assets.
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3.15 MPEAONAATA

MpeAONAOTO  OTpOXKOeTca B OTUETHOCTM Mo
QPOKTUUECKUM 30TPOATOM 30 BblUETOM pPe3epBd Moa
obecueHeHMe. MMpeaonAaTa KAOCCUULUMPYETCH KOK
AOAFOCPOUHOA, €CAU OXMAGEMBIN CPOK MOAYUEHMUA
TOBOPOB MAM YCAYF, OTHOCALLMXCA K HEW, NpeBbILLOeT
OAMH FOA, UAU €CAU MPEAOTACTA OTHOCUTCH K OKTUBY,
KOTOPbIM BYAET OTPAXKEH B YUeTe KAK BHEOBOOPOTHbIN
npm NepPBOHAUOABHOM MPU3HAHUMU. Cymma
MPEeAOMAQTbLI 30 NPUOBPETEHNE OKTUBA BKAIOUOETCA B
ero 60AQHCOBYIO CTOMMOCTb MPU NOAYUEHUK pynnon
KOHTPOAA HOA 3TUM OKTUBOM U HOAMUMKN BEPOATHOCTH
TOoro, JTo OyAylLLMEe IKOHOMUUECKME  BbIFOAbI,
CBA3AHHbIE C HUM, BYAYT MoAayueHbl Mpynnon. MNpouaa
MPEAOMAATA CMUCHLIBOETCA HA MPUOBLIAb MAKM YBbITOK
MPU MOAYUEHUN TOBOAPOB WMAM YCAYF, OTHOCSALLUXCSH
K Hel. EcAM mMeeTca MPWM3HAK TOro, UTO OKTUBHI,
TOBOPbl MAM YCAYIrM, OTHOCALLMECHa K MpeaAonAdTe,
He OyYAYT TMOAYYUeHbl, O60AAHCOBAA CTOMMOCTb
NpPeAONAQTbI MOAAEXKUT CMUCOHMIO, 7
COOTBETCTBYIOLLMM ybObITOK oT obecLeHeHMnsa
OTpOXKOeTca B MNPUObIAM  MAM  YObITKE 30 TOA.

Moynna NPUM3HAAO AEMO3UTbl MO AOFOBOPAM ApPEHADI
KOK MPeAOMAATbl MU KAOCCUOPULMPYET UX KOK
BHEOOOPOTHbIE, €CAM 3TO CBA3OHO C AOMOBOPOM
OpPEeHAbI, CPOK AEMNCTBUA KOTOPbLIX UCTEKOeT Bonee
ueM yepes 12 MecqaueB NOCAE OTUETHOM AQThI. Apyrue
AEMO3UTbI MO AOFOBOPAM OPEHAbI KAOCCUOPUMLMPYIOTCA
KOK TeKyLLMe OKTUBDI.
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3.16 AEHEXHBIE CPEACTBA
U UX 3KBUBAAEHTHI

Cash and cash equivalents include cash on hand,
cash in bank, deposits held at call with banks,
and other shortterm highly liquid investments
with original maturities of three months or less,
and bank deposits. Cash transferred from stores
to bank but not yet credited to bank accounts
as of the reporting date is recorded as cash in
transit. Cash aond cash equivalents are carried at
amortised cost using the effective interest method.

For cash and cash equivalents expected credit loss
allowance is not significant.

3.17 SHARE CAPITAL

Ordinary shares are classified as equity.
Incremental costs directly attributable to the
issue of new shares are shown in equity as
a deduction, net of tax, from the proceeds.
Any excess of the fair value of considerationreceived
over the nominal value of shares issued
is recorded as share premium.
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3.16 CASH AND CASH EQUIVALENTS

AeHeXkHble CpeACTBA M UX IKBUMBOAEHTbl BKAIOUGIOT
AEHe)XHble CcpeaCcTBA B KOCCe, CPeACTBA  HaO
OOHKOBCKMX CUETOX, DOHKOBCKME AEMO3UTLI U APpYrme
KPOTKOCPOUHbIE BbICOKOAMKBUAHBIE WHBECTULMKU C
NepPBOHAUYOAbHBIM CPOKOM MOrALLIEHMSA MO AOFrOBOPY HE
BoAee Tpex MecqaueB, d TaKXKe BOHKOBCKME AEMO3UThHI.
AeHexkHble cpeACTBd, MepeadHHble M3 MOrA3MHOB B
OOHK, HO elle He MoCTYNMBLUME HO BOHKOBCKME cueTa
HO AOTY OTUETHOCTU, QOUKCUPYIOTCA KOK AEHEXKHble
cpeACTBA B nNyTM AeHeXHble CcpeacTBA U KX
3KBUBAAEHTbl YUMTLIBAKOTCA MO OMOPTU3UPOBOHHOM
CTOMMOCTM, POACCUMTOHHOM C  MUCMOAb3OBOHMEM
MeToAd 3P PEKTUBHOM MpPoLEeHTHOMN CTOBKM.

OXmaoemble  KpeaMTHble YBbITKKM, OTHOCALLMecAa
K AEHEeXHbIM CPeACTBOM U UX ISKBUBAAEHTOM,
HecyLLlecTBEeHHbI.

3.17 AKUUOHEPHbBIM KANMUTAA

O6GbIKHOBEHHbIE OKLMKM OTPOXKATCA KAK KOMUTAA.
AOMOAHUTEAbHbIE 3ATPATbLI, OTHOCSALLMECH K BbIMYCKY
HOBbIX OKLMM, OTPOXKAOTCA B COCTABE KAMUTOAO KAK
YMeHblUeHne CYMMbl, MOAYUEHHOM oT Bbimycka. Cymma
rnpeBbIlLEeHNs CNPABEeAAMBOM CTOMMOCTM MOAYUEHHbIX
CpPeACTB HOA HOMUHOABHOM CTOMMOCTbBIO BbIMYLLLEHHbIX
OKUMIM OTPOXKAETCA B KOAMUTOAE KOK AOBABOUHDLIN
KOMUTOA.

3.18 DIVIDEND DISTRIBUTION

Dividends are recorded as a liability and deducted
from equity in the period in which they are declared
and approved by the Company’s shareholders.
Any dividends declared after the reporting period
and before the financial statements are authorised
for issue are disclosed in the events after reporting
date note.

3.19 VALUE ADDED TAX

Output value added tax related to sales is payable
to tax authorities on the earlier of (a) collection
of receivables from customers or (b) delivery
of goods or services to customers. Input VAT
is generally recoverable against output VAT upon
receipt of the VAT invoice. The tax authorities
permit the settlemment of VAT on a net basis. VAT
related to sales and purchases is recognized in
the consolidated statement of financial position on
a gross basis and disclosed separately as an asset
and liability. Where provision has been made
for impairment of receivables, impairment loss
is recorded for the gross amount of the debtor,
including VAT.
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3.18 PACNPEAEAEHUE AUBUAEHAOB

AVBUMAEHADI oTpoXKatTCA KOK  06430TeAbCTBO
B COOMHOHCOBOWM OTUETHOCTM U BblUMTOKOTCA U3
OKLUMOHEPHOro KAMUTOAGQ B Mepuoae, B KOTOPOM
OHU OblAM OObABAEHbI U OAO0DBPEHbI OKLMOHEPOAMU
KomMnaHuun. Atobble AMBUAEHADBI, OObABAEHHbIE MOCAE
OTUETHOro MepmoAd M AO TOro, KOK OTUeT o0A06peH
K BbIMYCKY, PACKPbIBOTCA B MPUMEUAHMKN O COBbITUAX
MOCAE OTUETHOM AQTHI.

3.19 HAAOI HA AOBABAEHHYIO
CTOUMOCTD

HaAor HO AOBOBAEHHYKO CTOMMOCTb, OTHOCALLMMCA K
BbIpYUKE OT PEAAUIALLUU, MOAAEXKUT YNAATE B BIOAXKET
HO BoAee PAHHIO M3 ABUX ACQT: (0) AQTY MOAYUEHMUS
CYMM OBOHCOB OT KAMEHTOB MAM (6) AQTY MOCTOBKM
TOBOPOB MAUM YCAYT KAMeHTAM. HAC, ynAaueHHbIM npu
npuobpeTeHnn TOBAPOB U YCAYT, OOBIUHO MOAAEXKUT
BO3MELLLEHUIO nyrtem 3aveTa npoTmB HAC,
HAUMCAEHHOrO C BbIPYUKM OT pPeodAM3aumm, no
MOAYUEHUN CUETO-CPOKTYpPbl MpoadBLO. Haaorosble
opraHblpaspewatoTpacueTblNnoHACHAHeETTO-OCHOBE.
HAC K ynaate n HAC K BO3MELLEeHUIO PACKPbIBAETCH
B KOHCOAMAMPOBAHHOM OTUeTe O CPUHOHCOBOM
MOAOXKEHUU B PO3BEPHYTOM BMAE B COCTOBE OKTUBOB
M 064a30TEeAbCTB. Mpn co3AQHUMKM pe3epBaA MNoA
obeclLeHeHne AeOUTOPCKOM 3AAOAXKEHHOCTU YObITOK
OT oObecCLeHeHUa OTPAXKaeTCa HA MOAHYK CyMMy
30A0AXKEHHOCTU, BKAoUaa HAC.
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3.20 BORROWINGS

Borrowings are recognized initially at fair value,
net of fransaction costs incurred. Borrowings

are subsequently carried at amortized cost; any
difference between the proceeds (net of transaction
costs) and the redemption value is recognized in
profit or loss (as interest expense) over the period
of the borrowings using the effective interest
method. Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets are capitalized. Other borrowing costs are
recognized in profit or loss in the period in which
they are incurred.

The Group has not capitalised borrowing costs in
2020 and 2019.

3.21 TRADE AND OTHER
PAYABLES

Trade payables are obligations to pay for goods

or services that have been acquired in the ordinary
course ofbusiness from suppliers. Accounts payable
are classified as current liabilities if payment is due
within one year or less. If not, they are presented
as non-current liabilities.

Trade payables are recognized initially at fair value
and subsequently measured at amortised cost
using the effective interest method.
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3.20 KPEAUTbI U 3AUMBI

KpeanTbl U 30MMbl MEPBOHAUOABHO NMpU3HaoTCAa 6e3
yueTa MOHEeCEeHHbIX PACXOAOB HA CAEAKY. [Nocae aToro
KpeAUTbl U 30MMbl OTPAXKAKTCA MO AMOPTUIUPOBAHHOMN
CTOMMOCTHU; AtoBAA PA3HULA MEXAY Bbipyukon (6e3
yueTa onepaLmMOHHbBIX PACXOAOB) M BbIKYMHOM
CTOMMOCTbBIO OTPOXKAETCHA B KOHCOAMAMPOBOHHOM OoTuUeTe
O COBOKYMHOM pAoxoae (KOK MPOLLeHTHbIe PACXOAbI)

30 NepmoA UCMOAb3OBAHUSA KPEANUTOB U 30MMOB C
MCMOAB30OBOHMEM METOAQ ICPCPEKTUBHOM CTABKM
npoueHTa. Pacxoabl HO KPeAUTbl M 3AMMbI, HOMPAMYIO
CBA3AHHbIE C NMpUobpeTeHneM, CTPOUTEABCTBOM UAU
MPOU3BOACTBOM KBOAMCPULMPYEMbBIX AKTUBOB,
KanuTaamsmpytotca. MNpoume pacxoabl HO KPeAUTbI

M 30MMbl OTPOXKAIOTCA B MPUOBIAAX MAM YBObITKOX 30

TOT MNepmroA, B KOTOPBIM OHU BO3HUKAM.

MNoynna He KAMMTOAM3UMPOBAAC 30TPATHI MO 3AMMAM
B 2020 n 2019 roaax.

3.21 TOPIroBAd U NPOYA4
KPEAUTOPCKAA4
3AAOAXEHHOCTDb

KpeAUTOpCKAa 3AAOAXKEHHOCTb - 3TO 06A30TEABCTBO
30MAQTUTb 30 TOBAPbI MAM YCAYTU, KOTOPbIE BbIAK
MOAYUEHbl OT MOCTOBLLMKOB B XOAE OObIUHOM
X03aMCTBEHHOM AeaTeAbHOCTU. KpeanuTopckada
30AO0AKEHHOCTb 3AHOCUTCA KAK TeKkyLme o6a3aTeAbCTBAa,
€CAM CPOK OMAQTbI AOATA FOA MAM MeHblUe. B npoTuBHOM
CAYUde OHO MPeACTABAEHO KAK BHEOBOpPOTHOE
06430TEAbCTBO.

30A0AKEHHOCTb MO OCHOBHOM AEATEABHOCTU
NnepBOHAYAABbHO MPM3HAETCH Mo CI'IpC!BeA/\l/IBOIZ
CTOMMOCTH, A 3ATEM NU3MEPHAETCH MO GMOpTMSMpOBOHHOVI
CTOMMOCTM C NMCNMOAb3OBAHMEM METOAQ BCDQOGKTVIBHOI;I
CTOBKM MPOLEHTA.

3.22 PROVISIONS FOR
LIABILITIES AND CHARGES

Provisions for liabilities and charges are non-
financial liabilities of uncertain timing or amount.
They are accrued when the Group has a present
legal or constructive obligation as a result of past
events, it is probable that an outflow of resources
embodying economic benefits will be required
to settle the obligation, and a relioble estimate
of the amount of the obligation can be made.

Where there is a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations
in its entirety. A provision is recognized even if the
likelihood of an outflow with respect to any one item
includedinthesameclassofobligationsmaybelimited.

Where the Group expects a provision to be
reimbursed, for example under an insurance policy,
the reimbursementis recognized as a separate asset,
but only when the reimbursement is virtually certain.

Provision for unused vacation is accrued at each
reporting date and recognized in the consolidated
statement of profit and loss and other comprehensive
income as a part of “Personnel costs”.
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3.22 PE3EPBbI NPEACTOALWIUX
PACXOAOB U NAATEXEMU

PezepBbl MPeACTOALLMX PACXOAOB M MAATEXKEN - 3TO
HEeQEUHOHCOBble 00A30TEeAbCTBA HEOMPEeAAeHHOro
pa3Mepa u cpoka. OHU HAuMCAATCHA, ecAn pynna
BCAEACTBME OMPEAEAEHHOro CcobbiTUA B MPOLUAOM
nMeeT IOPUANUECKU 0B6OCHOBOHHbIE AU
AOBPOBOABHO MpPUHATBIE HA ceba 06430TEeAbCTBA,
AAS YPEryAMpOBAHUSA KOTOPbIX C BOAbLLOW CTeneHbio
BEPOATHOCTM notpebyeTcs OTTOK pecypcos,
M  BEAMUMHY O0OHA30TeAbCTBA MOXXHOOLEHWUTb C
AOCTOTOUHOM CTEMEHbIO HOAEXKHOCTU.

Koraa cyuiectByer HECKOAbKO OAMHOKOBbIX
06A30TEAbCTB, BEPOATHOCTb  TOrO, UTo  AAS
OMAaTbl MnoTpebyeTca OTTOK, OrpeAeAdeTcs nytem
PACCMOTPEHUA BCEro KAOCCO 06A30TEABCTB B LLEAOM.
PezepB npusHaeTcs, A0XKe eCAM BepPOATHOCTb OTTOKA
B OTHOLLUEHUM OAHOIrO OBA30TEABCTBA, BKAKOUEHHOIO
BOOLLMMKAOCCOBA3ATEABCTB,MOXKETObLITbOrPAHNUEHA.

Ecam Mpynnao npeanoAdroeT BO3MelleHME pe3epBd,
K NMpuMepy, Mo CTPAXOBOMY MOAUCY, BO3MELLEeHMe
MPMU3HOETCH BKAUECTBE OTAEABHOIMO OKTUBA, HO TOABKO
B TOM CAYUOE, KOrAQ BO3MeELLeHMe OOKTUUECKH
HEeCOMHEHHO.

PesepB HO HEWUCMOAb3OBAHHbLIM OTMYCK HOUMCAAETCSH
HO KOXKAYIO OTUETHYIO AQTY M MPMU3HOETCH B
KOHCOAUMAMPOBOHHOM OTUEeTe O MPUBLIAAX U YBblTKe
M MPOUEM COBOKYMHOM AOXOAE KOK UaCTb «PacxoaoB
HO MEePCOHAA>.
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3.23 FINANCIAL INSTRUMENTS

Classification
Debt instruments

Financial assets are classified into three
measurement categories: those to be measured
subsequently at amortised cost, those to be
measured subsequently at fair value through other
comprehensive income (FVOCI) and those to be
measured subsequently at fair value through profit
or loss (FVPL).

Financial assets (cash and cash equivalents, trade
and other receivables) are classified and measured
at amortised cost. All purchases and sales of
financial assets that require delivery within the

time frame established by regulation or market
convention («regular way» purchases and sales) are
recorded at trade date, which is the date on which
the Group commits to deliver a financial asset.

All other purchases are recognized when the entity
becomes a party to the contractual provisions of the
instrument.

Classification for debt instruments is driven by the
entity’s business model for managing the financial
assets and whether the contractual cash flows
represent solely payments of principal and interest
(SPPI). If a debt instrument is held to collect, it is
carried at amortised cost if it also meets the SPPI
requirement. Debt instruments that meet the SPPI
requirement that are held in a portfolio where

the Group both holds to collect assets’ cash flows
and sells assets is classified as FVOCI. Embedded
derivatives are no longer separated from financial
assets but are to be included in assessing the SPPI
condition.
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3.23 ®UHAHCOBBIE UHCTPYMEHTDI

KAaaccuopukaumsa
Lonzaosbie uHcmpymMeHmb|

Moynna KAaccuopmuumMpyeT COMHAHCOBbIE OKTUBDI,

MCMOAb3yYA CAepAYOLLME KATETOPpUM OLUEeHKNM: oLleHMnBAeEMble

Mo OMOPTUIUPOBOHHOM CTOUMMOCTM, OLLEHMBOEMbIE MO
CMPOBEAAMBOMN CTOMMOCTU Uepe3 NPOoYUMM COBOKYMHbIM
AOXOA U OLLEHMBOEMbIE MO CMPOBEAAMBON CTOUMMOCTM
yepes NpubbiAb UAKU YObITOK.

CaeaytoLime coMHAHCOBbIE OKTMBLI pynna
KAQCCUOPULIMPYET U OLLeHMBAET MO OMOPTUIALMOHHOM
CTOMMOCTU: AEHEXKHbIE CPEACTBA U UX IKBUBOAEHTHI,
TOProBAsA M NPOUAa AEBUTOPCKAA 30AOAXKEHHOCTb.
Atob6oe nprobpeTeHne NAM MPOACXKO QOUHOHCOBOIO
OKTMBA, KOTOPbIE MOAPO3YMEBAIOT MoA COB60M AOCTOBKY
OKTMBAO B MPeAeAdX BPEMEHHOIO MPOMEXKYTKA,
OMpPeAEAEeHHOr0O KOHTPOKTOM UAM YCAOBUAMU PbIHKA
(Npw 0BBIUHOM MPOBEAEHUM CAEAOK MO MOKYMKE UAU
MPOACIKE) OTPAXKAKTCA B yueTe HO AQTY MPOACKMH,
TO €CTb HO AQTY B KOTOpYto Npynna obasyeTca
MPeAOCTOBUTb COUHOHCOBbLIM AKTUB. AtoBble apyrue
NPMoBpeTeHMa OTPAXKATCA B YueTe HO AQTY, KOrad
Mpynna BCTYNoeT B AOrOBOPHbIE OTHOLLUEHUA MO
MHCTPYMEHTY.

KAaaccrmopmKkaumsa u mocAeAyoLLOa OLEHKO AOATOBbIX
QPUHOHCOBbBIX OKTUBOB 30BUCUT OT BU3HEC-MOAEAMN
Moynnbl AAS YNPABAEHUA COOTBETCTBYIOLLMM MOPTOOEAEM
OKTMBOB W MPEACTOBASIOT AWM AEHEXKHbIE MOTOKMU MO
KOHTPOKTY BbINAATbBI MICKAIOUUTEABHO OCHOBHOM CYMMbI
AOATO UM nMpoueHToB (SPPI TecT). B cAyuasax, koraa
AEHEXXHble MOTOKMU MO AOAFOBOMY MHCTPYMEHTY
OXXMAQIOTCSA OT MOrALIEHUSA, O TOKXXE €CAN AEHEXKHbIe
MOTOKM, OXKMAOEMbBIE OT MHCTPYMEHTA, MPEACTABASAIOT
coB0oM TOABKO OCHOBHYIO CYMMY M npoueHTbl (SPPI
TecCT), TOKOMN UHCTPYMEHT Npymnna oueHUBAET Mo

OMOPTU3UPOBAHHOM CTOMMOCTU. AOAFOBble MHCTPYMEHTHI,

KOTOpble BbIMOAHAT KpuTtepun SPPI TecTta 1 HaxoaaTcAa

Derivative financial instruments

Derivative financial instruments, including foreign
exchange contracts and forward rate agreements
are carried at their fair value. All derivative
instruments are carried as assets when fair value
is positive and as liabilities when fair value is
negative. Changes in the fair value of derivative
instruments are included in profit or loss for the
year. The Group does not apply hedge accounting.

Financial liabilities

Financial liabilities are classified as subsequently
measured at amortised costs, except for financial
liabilities at FVTPL: this classification is applied to
derivatives.

Measurement
Financial assets measured at FVPL

At initial recognition, the Group measures a financial
asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss (FVPL),
transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs
of financial assets carried at FVPL are expensed in
profit or loss. Financial assets that do not contain
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B TMOPTOPEAE, TFAE COAEPXKATCA W  MHCTPYMEHTHI,
AEHEeXHble  MOTOKM  OT  KOTOPbIX  OXMAQKTCA
oT norawieHus, u MHCTPYMEHTHI, KOoTopble
Moynna  AEPXXUT  AAA  MPOACXMU, OLLEHMBAKTCA
Mo CMpaBEAAMBOM  CTOMMOCTM  Uepe3 MNpouni
COBOKYMHbIN AOXOA,. Mpynna oueHunBaeT
BCTPOEHHbIE AepPMBATMBBLI MO Kputepuam SPPI TecTta
M He BblaoeAdeT UX M3 COCTABO CPUHOHCOBbBIX OKTUBOB.

[Mpou3eodHble huHaHCO8bIE UHCMPYMEHMbI

MponsBoaHble COUHOHCOBbIE MHCTPYMEHTbBI, BKAKOUAS
BOAIOTHbIE AOFTOBOPbI U POPBAPAHBIE KOHTPOKTDI

OTPOXKAITCA MO CMNPABEAAMBOM CTOMMOCTU. Bce
MPOU3BOAHBIE MHCTPYMEHTBIYUMTBIBAKTCAKOK OKTUBDI,
€CAMCNPABEAANBOACTOUMOCTb AOHHBIX UHCTPYMEHTOB
ABAAETCH MOAOXKMTEABHOM, M KOK 06A30TEAbCTBA, €CAU
MXCMNPOBEAAMBAACTOMMOCTbABAAETCAOTPULLOTEABHOMN.
MN3MeHeHna cnpaBeAAMBOM CTOMMOCTM MPOU3BOAHbBIX
MHCTPYMEHTOB BKAIOUAIOTCA B MPUBBIAb MAM YBbITOK
3a roa. Mpynna He nMpuMeHaeT yueT XEAXKMPOBAHMUA.

®uHaHcosble obsizamernibcmea

Fpgnno KAQCCcHopomnumpyeT M oueHnBadeT QOMHAHCOBDBIE
06430TeAbCTBA MO OMOpTM3MpOBOHHOIﬁ CTOMMOCTHU 30

UCKAIOUEHMEM MPOMU3BOAHbBIX CPUHAHCOBbIX
MHCTPYMEHTOB, KoTopble [pymnna oueHMBOeT Mo
CMPOBEAAMBOM  CTOMMOCTM  JUepes NpUBbIAb

MAM  YObITOK.

OueHKa
QuHaHco8ble akmusbl oUueHuU8aeMble 110 cripasednueol
cmoumocmu 4Yepes rpubbiiib unu ybbimok

Mpu NepPBOHAUAABHOM MPU3HAHUK PYNMa oLeHnBOeT
QPUHAHCOBbIE OKTMBbI MO CMPABEAAMBOMN CTOMMOCTMU
M, B CAYUdE, eCAU OKTUB KAOCCUOPULMPOBOAH He Mo
CMPOBEAAMBOMN CTOMMOCTUUEPE3 MPUBbBIAL AU YBbITOK;
OMepPaLMOHHBbIE U3AEPXKKM HAMNPAMYK OTHOCALLMeCH
K MpUoBpeTeHnto QOMHAHCOBOIo AKTMBA. pynna

YBEAUUMBOET CMPABEAAMBYO CTOMOCTb TAKOIO OKTMBA
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cash flows that are SPPI are measured at
FVPL (for example, derivatives). The foreign
exchange forwards and currency options are
measured by the Group with changes in fair value
recognized in profit and loss (FVPL) as they arise.

Debt instruments

Subsequent measurement of debt instruments
dependsonthe Group’s business model for managing
the asset and the cash flow characteristics of the
asset. There are three measurement categories
into which the Group classifies its debt instruments:

(i) Amortised cost: Assets that are held for collection
of contractual cash flows where those cash
flows represent solely payments of principal and
interest are measured at amortised cost. Interest
income from these financial assets is included
in finance income using the effective interest
rate method. Any gain or loss arising on
derecognition is recognized directly in profit
or loss and presented in other gains/(losses),
together with foreign exchange gains and losses.
Impairment losses are presented as separate
line item in the consolidated statement of profit
or loss;
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HA - onepauUunMoHHbIe M3AEPXKKN, OTHOCALLMECH K

QPUHOHCOBbBIM OKTUBOM, oLeHMBAEeMbIM
Mo CNpOBEAAMBOM CTOMMOCTM uepe3 npubbiAb
A y6bbITOK; oTpaxKatTcs B cocToBe
PACX0AOB B KOHCOAMAMPOBOHHOM oTueTe

O MPUBBIAM AN YBObITKe. ECAM AeHeXXHble MOTOKM Mo
COMHOHCOBbBIM  OKTMBOM HE  COAEPXXAT  TOAbKO
OCHOBHYIO cyMMbl U npoueHTbl (SPPI), TokMe aKTMBLI
Npynna oueHMBOET MO CMpPOBEAAMBOM CTOMMOCTM
yepes3 npubblIAb UAK YObITOK (HaMpUMep, MPOmn3BOAHbIE
COMHOHCOBbIE MHCTPYMEHTDI). M3mMeHeHne B
CMPOBEAAMBOM CTOMMOCTUM CPOPBAPAHbBIX KOHTPOKTOB
no o6MeHY MWHOCTPOHHOMBOAIOTBI W  BAAKTHbIX
onumoHoB MNPYmnna oTPOoXXAeT B KOHCOAMAMPOBOHHOM
B OTUETe O MPMUOBbLIAU UAUN YBbITKE,

Horneosbie uHcmpymeHmsi

MocAeAyOLLOA OLIeHKA AOATMOBbIX WMHCTPYMEHTOB
30BUCUT OT: BU3HEC-MoaeAM Tpynnbl AAS YMPOBAEHMA
COOTBETCTBYIOLLMM nopTcoeAem OKTUBOB “
XOPOKTEPUCTUK AEHEXKHbIX TMOTOKOB MO AKTUBY.
MNpynna oueHMBAEeT AOATFOBble WMHCTPYMEHTbl B
COOTBETCTBUM  CO  CAAUIOLIMMU  KATEropUaMMU:

(i) AMOPTU3ALIMOHHOSA CTOMMOCTb: AKTMBbI, MO
KOTOPbIM AEHEXHbIe MOTOKM OXXUMAQKTCA OT
MOraLleHUsa U NPEACTABAAIOT COBOM BbINAOTDI
MCKAKOUNTEABHO OCHOBHOM CYMMbl AOATO U
npoueHToB (SPPI TecT), Mpynna oueHmBaET Mo
OMOPTUIUPOBOHHOM CTOUMOCTU. [1pOoLLEeHTHbIE
AOXOAbI MO TAKUM COMHAHCOBbBIM OKTUBOM
BKAIOUEHbI B COCTOB CPUHOHCOBbBIX AOXOAOB C
MCMOAb30OBAHMEM 2CPOPEKTUBHOM MPOLLEHTHOM
CTOBKMU. AOXOA UAM PACXOA, CBA3AHHbLIN C
BblObITUEM QOMHAHCOBOIO OKTMBA [pynna
NPU3HOEeT B KOHCOAMAMPOBOHHOM OTUETE O
MPEUOBIAU AW YBbITKE B COCTOBE MPOUMX
AOXOAOB MAU PACXOAOB BKAIOUOSA 30DCOEKT OT
KypcoBblx pa3Hul. ObecLeHeHNne PUHAHCOBOIO
OKTMBA pynna NpeaACTABASET OTAEAbHOM
CTPOKOM B KOHCOAMAMPOBAHHOM OTUETE O
NPEUOBIAU MAM YBbITKE;

(i)

(iii)

FVOCI: Assets that are held for collection (i)
of contractual cash flows and for selling the
financial assets, where the assets’ cash flows
represent solely payments of principal and
interest, are measured at FVOCI. Movements
in the carrying amount are taken through OCI,
except for the recognition of impairment gains
or losses, interest revenue and foreign
exchange gains and losses which are
recognized in profit or loss. When the
financial asset is derecognized, the cumulative
gain or loss previously recognized in OCI is
reclassified from equity to profit or loss and
recognized in other gains/(losses). Interest
income from these financial assets is

included in finance income using the effective
interest rate method. Foreign exchange gains
and losses are presented in other gains/
(losses) and impairment expenses are
presented as separate line item in the
consolidated statement of profit or loss;

FVPL: Assets that do not meet the criteria for (iii)
amortised cost or FVOCI are measured at

FVPL. A gain or loss on a debt investment that

is subsequently measured at FVPL is

recognized in profit or loss and presented net

within other gains/(losses) in the period in

which it arises.
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CnpoBeAAMBOA CTOMMOCTb Uepes Mpoumni
COBOKYIMHbIN AOXOA: OKTMUBbI, MO KOTOPbIM
OXKUAQTCA KOHTPAKTHBIE AEHEXHbIe MOTOKM

M MOTOKM OT MPOACIKM COUHAHCOBbLIX AKTUBOB, rAe
MOTOKU AEHEXHbIX CPEACTB MPEACTABASAIOT COBOM
BbIMAQTbI MCKAKOUUTEABHO OCHOBHOM CYMMbl AOAFQ
n npoueHToB (SPPI TecT) npmaHatoTCca no
CNPABEAAMBOM CTOMMOCTU Uepes Npounmn
COBOKYIMHbIN A0XO0A. [pynna oTporxkaeT
M3MeHeHne B OAAOHCOBOM CTOMMOCTU TAKMX
MHCTPYMEHTOB Uepes3 NPoUnim COBOKYMHbIN
AOXOA, 30 UCKAIOUEHMEM DCPOPEKTA OT
obecLeHeHUa, NPOLLEHTHOIrO AOXOAD U KYPCOBbLIX
AOXOAOB MAM PACXOAOB, KOTOpble pynna
NPU3HOEeT B KOHCOAMAMPOBOHHOM OTUETE O
NPEUBBIAU MAK YBbiTKe. [MpK BbIObITUN
COUHAHCOBOIO OKTMBA, HOKOMAEHHble MPUBObIAb
MAM YBbITOK B MPOUEM COBOKYMHOM AOXOAE
pynna NepeHOCUT U3 KAMUTAAC B OTUET O
NPEUOBIAU MAM YBObITKE B COCTOBE MPOUMX AOXOAOB
MAM PACXOAOB. [MPOLLEHTHbBbIE AOXOAbBI MO TAKUM
COUHAHCOBbBIM OKTUBOM BKAIOUEHbI B COCTOB
COUHAHCOBbBIX AOXOAOB C MCMOAb3OBAHUEM
I0PYPEKTUBHOM MPOLLEHTHOM CTABKKU. KypcoBble
PA3HULLbI, OTHOCALLMECH K TOKMM COUHOHCOBbLIM
OKTMBAM [pynna Npm3HaeT B COCTABE MPOUMX
AOXOAOB UAU PACXOAOB, O ICPOPEKT OT
obecLeHeHUa - B OTAEAbHOM CTPOKe OTUeTd O
NPEUOBIAU MAM YBbITKE;

CnpoBeAAMBAA CTOUMMOCTb Uepes3 NMPUbbiAb MAU
yObITOK: OKTMBbI, HE UAOBAETBOPSAKOLLME ABYM
npeAblAYLLMM KpuTepuam oynna oueHmBaeT Nno
CNPABEAANBOM CTOMMOCTU Uepe3 NPUObIAb UAK
ybbITOK. AOXOABI AU PACXOABI OT AOAFOBOIO
MHCTPYMEHTA, KOTOPbIN MOCAE MEePBOHAUAABHOIMO
MPU3HOHUA OLLEHEH MO CMPABEAAUBOM
CTOMMOCTU Uepe3 NpUbblAb MAKM YbObITOK, pynna
NPU3HOET B KOHCOAUAMPOBAHHOM OTUETE O
NPUOBIAM MAM YBbITKE B COCTOBE MPOUMX
AOXOAOB MAU PACXOAOB B TOM MepmoAae, B
KOTOPOM OHW BO3HUKAIOT.
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Expected credit loss

The Group assesses on o forward looking basis
the expected credit losses associated with its debt
instruments carried at amortised cost and FVOCI. The
impairmentmethodologyapplieddependsonwhether
there has been a significant increase in credit risk.

The loss allowances for financial assets are
based on assumptions about risk of default and
expected loss rates. The Group uses judgement
in making these assumptions and selecting the
inputs to the impairment calculation, based on the
Group’s past history, existing market conditions
as well as forward looking estimates at the end of
each reporting period. The Group determines the
probability of default upon initial recognition of an
asset. In doing so, it takes into account available
reasonable and verifiable forecast information.

A default on a financial asset takes place in cases
when the counterparty does not make payments
under the contract within 90 days after the due date.

For assets with expected life of more than one year,
the Group takes into account any significant increase
in credit risk at each balance sheet date, comparing
the default risk of the asset at the reporting date
with the risk of default on the asset at the date of
initial recognition. A significant increase in credit
risk occurs when the counterparty does not make
payments under the contract within 30 days after
the due date, and also based on

the such factors as changes in external credit ratings
and information about other negative events affecting
counterparty’s ability to make a payment. Group
has applied a simplified approach for measuring
and recognizing expected credit losses for trade
receivables.
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Oxudaembie KpedumHble ybbimKu

I'pgnrlo HO MOCTOAHHOM OCHOBE OLLEHMBAOET OXKMAOEMbIN
erAMTHbIVI g6bITOK CBA3OHHbIN C AOATOBbIMU
MHCTPYMEeHTAOMN, OoLueHMBAeMbiIMK 1O CI'IpOBeAAIABOIZ
CTOMMOCTHU yepes I'IpOL«IMPI COBOKgﬂHbIlZ AOXOA,.
MeTtoaonorma obecueHeHMa 30BUCUT OT TOro, ObIAO
AN CcyuleCTBeHHOe yBeAnueHne KpPpeAMUTHOro pPUnCKda.

Moynna oueHMBAET pe3epB HA YObITKM MO QOUHAHCOBBIM
OKTMBOM OCHOBBIBOACH HO AOMYLLLEHMAX KOCATEABHO

PUCKOB AEQDOATA U OXKMAOEMbIX MoTepb. [pynna
MCMOABb3YET CUXKAEHMUE TMpPU  OMPeAeAeHUM  TOKMX
AOMYLLLEHUI M MPU BbIGOpE AGHHBIX AAF PACUETA MOAEAU
obeclLeHeHMda, OCHOBBIBAACH HAO MCTOPUUECKMX AOHHbIX,
PBIHOUHbBIX YCAOBMAX O TAKXKE MPOrHO3dX HO KOHel,
KAXKAOIO OTUETHOro nepuoad. pymna onpeaeaseT
BEPOATHOCTb  AECPOATA  MOCAE MepPBOHAUAABHOIO
MPU3HOHMA AKTUBAO, MCMOAB3YSA MMEIoLLYIoCa PA3YMHYIO
n nMpoBepeHHYIo MPOrHO3HYO MHQPOPMALMIO.

MNoynna npusHOeT AEQOOAT MO COUMHOHCOBOMY OKTUBY
B CAYUASAX, KOFAQ MO KOHTPAreHTY MPOCPOUKA MAATEXKEN
CTOHOBUTCA cBbille 90 aAHen.

Mo AKTUMBOM, CPOK XM3HM KOTOPbIX BOAbLLE OAHOIO FOAQ,
MNpynna NnpMHUMaeT BO BHMMAHME AtoBoe CYLLLeCTBEHHOE
yBeAMUEHNE KPEAUTHOMO PUCKA HO KAXKAYKO OTUETHYIO
AOTY, CPOBHMBAOSA PUCK AEQOOATA OKTMBA HO OTUETHYIO
AOTY C PUCKOM AEQOOATA HA AOQTY MEPBOHAUAABHOMO
NPU3HOHMA. CyLLecTBEHHOE YBEAUUEHUE KPEAUTHOrO
pucka pynna npm3HaeT B CAYUde, KOraAd MpoCpOouUKa
MAOTEXEeW MO KOHTPAreHTy CTOHOBUTCA OBOAbLUe
30 AHeNn, BO BHUMMOHME TOKXKE MPUHUMAKOTCA TAKUe
QOAKTOPbl KOK W3MEHEeHWMe BO BHELUHUX KPEeAUTHbIX
CTOBKOX W MHOPOPMALMA O TMPOUUX HEraTUBHbIX
CcobbITUAX BAMSIOLLMX Ha MAQTEXECMOCOBHOCTb
KOHTpAreHTa. [(pynna npuMeHUAd YrnpoLLEHHbIN MOAXOA
K OLEHKEe U TMPU3HOHUID OXUAOEMOro KPEeAMTHOro
YObITKO AAS TOProBOM AEBUTOPCKOM 3AAOAXKEHHOCTU.

The Group derecognises financial assets when
(a) the assets are redeemed or the rights to
cash flows from the assets otherwise expire or
(b) the Group has transferred the rights to the cash
flows from the financial assets or entered into a
qualifying pass-through arrangement while (i) also
transferring substantially all risks and rewards of
ownership of the assets or (ii) neither transferring
nor retaining substantially all risks and rewards
of ownership but not retaining control. Control
is retained if the counterparty does not have the
practical ability to sell the asset in its entirety to an
unrelated third party without needing to impose
additional restrictions on the sale.

The Group removes financial liabilities (or a part
of financial liability) from its consolidated statement
of financial position when, and only when, it is
extinguished, i.e. when the obligation specified in the
contract is discharged or cancelled or expires.

3.24 OFFSETTING

Financial assets and liabilities are offset and the
net amount reported in the consolidated statement
of financial position only when there is a legally
enforceable right to offset the recognized amounts,
and there is an intention to either settle on a net
basis, or to realise the asset and settle the liability
simultaneously. Such a right of set off (a) must not be
contingent on a future event and (b) must be legally
enforceable in all of the following circumstances: (i)
in the normal course of business, (ii) in the event of
default and (iii) in the event of

insolvency or bankruptcy.

Melon Fashion Group

Mpynna npekpauldeT MPU3HOBATb QOUHAHCOBbIE
OKTUBbI, (A) KOrAQ 3TW OKTMBbI MOradlleHbl AU MPABA
HO AEHEXKHble MOTOKM C 3TUMU OKTUBAMMU, UCTEKAU UAM
(6) MNpynna nepeadAd MPABA HO AEHEXKHble MOTOKKU OT
COUHOHCOBbLIX AKTUBOB MAU 3OKAIOUUAO COTAALLIEHME O
nepeaaude, npu 3ToM (i) TAK>KE NepeAaAd MPAKTUUECKHU
BCE PUCKU U BbIFrOAbI, CBA3OHHbIE C BAOAEHMEM 2TUMM
OKTUBOMU, UAM (ii) HE MepPeAdAd U HE COXPOAHUAC
MPAKTUUECKM BCE PUCKU U BbIFrOAbl OT BACOAEHUSA, HO
MOTePAAd KOHTPOAb. KOHTPOAb COXpaHAETCH, eCAM

KOHTPOreHT He nmeeT MPAKTUUECKOM
BO3MOXHOCTU TMPOAQTb BECb OKTMB MOAHOCTbIO
HEeCBSA30HHOM TpeTben cTopoHe Ges

AOMOAHUTEAbHbIX OFpOHML«IeHVIlZ HA MPOAQXKY.

Mpynna ybupaoeT COUHOHCOBbIE 006A30TEALCTBA
(MAM YOCTU COMHAHCOBOIO 06A3ATEAbCTBA) U3
KOHCOAMAMPOBOHHOIO  OTUEeTA O  CPMHOHCOBOM
MOAOXKEHMM TOrad, M TOAbKO TOFAQ, KOFAO OHO
MoraLleHo, TO ecTb KOrad 06A30TEAbCTBO,
onpeaeAeHHoe B  AOroBope, OblAO  BbINMOAHEHO,
OHHYAMPOBAHO MAU MCTEKAO.

3.24 B3AUMOBAMYET

POUHOHCOBbIE OKTUBbI 7 06a3aTeAbCTBA
B3OMMO30UMTbIBAOTCANBKOHCOAMAMPOBAHHOMOTYETE
O COWMHOHCOBOM TOAOXKEHUU OTpPOXKAeTCHa UMCTaSA
BEAMUMHAO TOABKO B T€X CAYUONAX, KOFAQ cyllecTByeT
IOPUAMUECKM YCTAHOBAEHHOE TMPOBO MPOU3BECTMU
B3OMMO30UET OTPOXKEHHbIX CYMM, O TOKXKE HOMepeHune
AMBO Npon3BeCTH B3AMMO3AUET, AMBO OAHOBPEMEHHO
PEeaAN30BATb OKTUB U YpPeryAmpoBaTb 06930TEABCTBO.
PaccMaTpuBoeMoe npaBo HA B3amMmosaueT (d) He
AOAXKHO 30BMUCETb OT BO3MOXXHbIX BYAYLLMX COBBITUM
n (6) AOAXKHO UMETb PUAMUECKYID BO3MOXKHOCTb
OCYLLLECTBAEHMA MPU CABAYIOLLMX OBCTOATEAbCTBAX:
(i) B xoae oCYLLECTBAEHMA OObIUHOM CPUHAHCOBO-
XO3ANCTBEHHOM peaTeAbHOCTU, (ii) MPU HEBBIMOAHEHUM
006A3ATEABCTBA MO MAATEXKAM (COBBLITUM AECOOATA) U
(iii) B cAYyUOe HeCoCTOATEAbHOCTU UAM BAHKPOTCTBA.
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3.25 REVENUE RECOGNITION

Revenue is measured at the fair value of the
consideration received or receivable on the sale
of goods and services in the ordinary course of the
Group’s activities. Revenue is shown net of value-
added tax, returns, rebates and discounts and
after eliminating sales within the Group. The Group
recognises revenue when the amount of revenue
can be reliobly measured, it is probable that future
economic benefits will flow to the entity, the risks and
rewards transferred to the Group and when specific
criteria have been met for each of the Group's
activities, as described below. The amount of revenue
is not considered to be reliably measurable until all
contingencies relating to the sale have been resolved.
The Group bases its estimates on historical results,
takinginto consideration the type of customer, the type
of transaction and the specifics of each arrangement.

(a) Sales of goods - retail
The Group operates a chain of own shops
selling women’s, men’s and kids clothes. Sales
of goods are recognized when a Group entity
sells a product to the customer and control of
the products has transferred to a customer.
Payment of the transaction price is due
immediately when the customer makes
a purchase. It is the Group’s policy to sell its
products to the retail customer with the right to
return the goods within 14 days. Historical
data is applied to estimate and establish
a provision for such returned goods already at
the time of sale. Because the number of
products returned has been stable for years, it is
highly probable that a significant
reversal in the cumulative revenue recognized
will not occur. The validity of this assumption
and the estimated amount of the returns are
reassessed at each reporting period.
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3.25 MPU3HAHUE BbIPYYKMHU

BeAnumnHa BbIpYUKKM onpeaeAsaeTcs No CrpaBeAAUBOM
CTOMMOCTM BO3HATPOXKAEHMUA, MOAYUEHHOTO UAM
MOAAEXKALLENO MOAYUEHUIO B PE3YAbTATE MPOACIKM
TOBOPOB WM YCAYr B XOAE OObLIUHOWM AEATEAbHOCTMU
Mpynnbl. Bblpyuka oTpoxkaeTca 3a BbluetoM HAC,
BO3BPATOB U CKMAOK, M MOCAE MCKAIOUEHUA MPOACIK
BHYTpM [pynnbl. [pynnao npusHAeT BblpYUKY,
KOraO €e CYMMY MOXKHO HOAEXHO OLEHUTb, KOrad
BEPOATHO, UTO ByayLLME BSKOHOMUUECKUE BbIFOAbI
O6YAYT MOAYUEHbI, PWUCKM U  BO3HATPOAXKAEHUSA
oToMAYT K [pynne, a TOKXKe KOrAQ BbIMOAHAKTCS
OMpeAEAEHHbIE KPUTEPUUM AAF KOXKAOM U3 TUMOB
AEATEABHOCTM [pyYnnbl, KOK OMUCOHO Huxe. CymMma
AOXOAOB HE CUMTOETCA HOAEXHO OLEeHMBOEMOM
AO TEX Mop, NMOKA BCE YCAOBHbIe 06A3ATEABCTBO,
CBA3OHHbIE C MPOACXKEN, He BYAYT YperyAmpoBaHbI.
MPynna ocHOBbLIBAET CBOM OLLEHKM HO CTATUCTUUECKMX
PE3YAbTATAX, YUMUTHLIBAA TUM KAMEHTO, TUM CAEAKU U
KOHKpPEeTHbIE MOAPOBHOCTU KAXKAOM M3 CAEAOK.

(a) lNpodaxka mosapos - posHUya
Moynna ynpaoBAgeT ceTblo COBCTBEHHbIX
MArA3MHOB, TOPIYIOLLMX XKEHCKOM, MYXCKOMN U
AETCKOM oaexxaon. [Mpoaarka TOBApPOB
npusHaeTca, koraa Komnanuma Mpynnbl npoaaeTt
ToBap nokynaTteAto. ONAOTA MPONCXOAUT
OAHOBPEMEHHO C MpMobpeTeHneM ToBAPA.
MoAnTUKAO MNPyYnnbl TOKOBA, UTO MOKYMNOATEADb
MOXKeT BePHYTb MPUOBPETEHHbIM TOBAP B
TeueHue 14 aAHeM nocae npruobpeteHnsa. Peseps
AAS TOKKMX BO3BPATOB pynna paccumTbiBOET HA
OCHOBOHWU MCTOPUUECKUX AOHHBIX B MOMEHT
peaAn3aLmm ToBapa. NoCKOAbKY, KOAMUECTBO
BO3BPALLEHHOMO TOBAPAO CTABUABHO B TeueHue
MOCAEAHMX AET, HE OXKMAJETCH, UTOo
BMNOCAEACTBUM NOoTpebyeTca CYLLECTBEHHO
KOPPEKTUPOBATb CYMMY BbIPYUKM.
OBOCHOBAHHOCTb AOMYLLLEHUN M POCCUMTOHHOM
CYMMbl pe3epBa MepeoLEeHNBAETCA HO KAXAYIO
OTUETHYIO AQTY.

(b) Sales of goods - franchise / wholesale
The Group manufactures and sells women’s
and men’s clothes in the franchise and sub-
franchise markets. Sales are recognized when
control of the products has transferred, being
when the products are handed over to the
carrier by the Group entity. The franchise or
the sub-franchise client has full discretion over
the distribution channel and price to sell the
products, and there is no unfulfilled obligation
that could affect the franchise or the sub-
franchise client’s acceptance of the products.

A receivable is recognized when the goods are

delivered as this is the point in the time that the
consideration is unconditional because only the
passage of time is required before the payment
is due.

(c) Sale of goods - e-commerce
The Group operates own on-line shops for all
four brands: «<ZARINA», «<befree», «Love Republic»
and «sela» and also sells goods through on-line
partners per commission agreements. Sales of
goods are recognised when a performance
obligation is satisfied, i.e. when control of the
goods underlying the particular performance
obligation is transferred to the final customer.
The payment is done by card or by cash on
delivery. The same refund policy is applied as
for retail sales.

Melon Fashion Group 191

(b) lNpodaxka mosapos - hpaHyalisuHa/onmossbie npodaxu

MPynna NPomM3BOAUT XKEHCKYIO, MUXKCKUIO U AETCKYIO
OAEXAY U MPOACET ee HA PbIHKE QOPOHUOMN3UHIA U
cybppaHUYan3mnHra. NpoAc»Xa TOBOPOB NpU3HOeTco
B MOMEHT MepeAduUn KOHTPOAA HAA HUM, UTO
MPOUCXOAMT B MOMEHT MepeAdun ero KOMMnaHum-
nepeBo3unKy. KAMEHT No copaHUYAM3UHIY UAMK
CYBPPOAHUAM3NHIY MOXKET MOAHOCTbIO
PACMOPAXKATLCA KOHOAOM PACMPOCTPOHEHUSA U
LLEHOM AAS MPOAAXKU MPOAYKLIMU, B AOFOBOPE
OTCYTCTBYIOT YCAOBMUSA, HEBBLINMOAHEHME KOTOPbLIX

CO CTOPOHbI [pynnbl, MOXKEeT NMOBAUATb HA MPUEMKY
MPOAYKTOB KAMEHTOM MO COPOHUANIUHIY UAU
CYOQPPOAHYAMNBUHIY.

MpU3HAHME AEBUTOPCKOM 3AAOAKEHHOCTM
MPOU3BOAMUTCA B MOMEHT AOCTOBKM TOBAPQ,
MOCKOAbKY B 3TOT MOMEHT OHO CTAHOBUTCH
6e3YCAOBHOM U Uepes3 YCAOBAEHHOE BpeMsa OHd
6yAeT noraweHa.

(c) lNpodaxa mosapa - MIHmepHem npodaxu

Mpynna yrnpaBAsgeT OH-ACGNH MArA3MHAMMK BCEX
yeTblpex 6peHaoB: «ZARINA», «befree»,

«Love Republic» 1 «sela», a TakXXe ocyLLecTBAGET
PeaAN3aLUIO TOBAPOB Uepe3 OH-AOMH NMAPTHEPOB

Mo AOroBopy KoMmccuun. Npoaa>ka ToBAPOB
npu3HoeTcs, Koraa Mpynna BbIMOAHUAG CBOM
06A3aTEAbCTBA MO AOrOBOPY, A UMEHHO KOrAQ
TOBAP NpurobpeTeH KOHeUHbIM NokyrnaTeAaeM. OnAaTa
MPOU3BOAMUTCSA 30 HOAUUHbBIN U BE3HAAMUHBIN pacueT
B MOMEHT AOCTOBKMU. [TOAUTUKA BO3BPATOB
OHOAOMMUHAO C MOAUTUKOM B PO3HMUHOM KOHOAE
MPOAOXK.
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(d) Sale of goods - customer loyalty programme

The Group operates a loyalty programme where
retail customers accumulate points for
purchases, birthdays or other activities made
which entitle them to discount on future
purchases. Revenue from the award points is
recognized when the points are redeemed or
when they expire after the initial sale.

A contract liability is recognized until the points
are redeemed or expire. It is represented within
trade and other payables in the consolidated
statement of financial position. Refer to Note
3(22).

3.26 EMPLOYEE BENEFITS

Wages, salaries, contributions to the Russian
Federation state pension and social insurance
funds, paid annual leave and sick leave, bonuses
are accrued in the year in which the associated
services are rendered by the employees of the
Group.

The Group has a defined benefit plan. The plan is
funded by the Group. A defined plan is a pension
plan under which the Group establishes a provision
for its determined commitments on the basis

of periodic actuarialcalculations.
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(d) lNpodaxa mosapa - npoepamma fosiibHoOCMuU

Moynna opraHM30BOAC MPOrPAMMY AOSABHOCTH,

Mo KOTOPOM MOKYMNATeAM MOryYT HOKAMAMBATbE BAAADI,
KOTOpPble HOUMCAAIOTCSA 30 MOKYMKU, AHU POXKAECHUSA

M APYrme dKTUBHOCTU, AQKOLLME UM MPOBO HO CKUAKY
HO ByAyLLMe MOKYMKK. Bblpyuka no KapTam
AOSIABHOCTU MPU3HOETCH NPU UCTTOAB3OBAHUM UAK
CMUCAHUKU BAAAOB MOCAE MEePBOHAUAABHOM MPOAOXKM.

KOHTPOKTHOEe 0643aTeAbCTBO MPU3HAETCH A0 TeX
Mop MoKa 6AAAbI He MOTPAUEHbl AU He CMUCAHDI.
OHO MPeACTABAEHO B COCTABE TOPIroBOM M Mpouei
KPeAUTOPCKOM 30AOAXKEHHOCTU BKOHCOAUMAMPOBAHHOM
oTueTe 0 COPMHAHCOBOM MOAOXKEHMUU, cM. MpuMeuaHmne
3(22).

3.26 BO3HATPAXXAEHNA PABOTHUKAM

HauncaeHmne 30paBboOTHOM MAOTbLI, BRHOCOB B NMEHCUMOHHbIN
COOHA U CPOHA COLIMOABHOIMO CTPAXOBAHMA Poccumckom
Pepepaumm, ONMAAUUMBAEMOro EXXEropAHOro OoTNyYcka

M OTMYCKA No BOAE3HU, MPeEMUMN MPOBOAMTCH B TOM

roAYy, KOrao YCcAyru, onpeaeAdaoLlime A0HHbIe BUADI
BO3HArpPaAX>KAeHMA, ObIAM OKA3OHbI COTPYAHMKAMM
Moynnol

MNpynna nMeeT onpeAeAeHHbIM MAOH COLMAAbHbBIX
MOOLLPEHMN. DTOT NAAH CPUHAHCKMpYeTCca pynnon.
OnpeaeAeHHbIV MAGQH - 3TO MEHCUMOHHbBIN MAQH,

no KoTopoMmy Npynna co3a0eT pe3epB AAF CBOMX
onpeAeAeHHbIXx 06430TEeAbCTB HO OCHOBAHMM
nepmoAMUECKMX OKTYAPHbIX POCUETOB.

3.27 DISCONTINUED OPERATIONS

A discontinued operation is a component of the
Group that either has been disposed of, or that
is classified as held for sale, and: (a) represents
a separate major line of business or geographical
area of operations; (b) is part of a single
co-ordinated plan to dispose of a separate major line
of business or geographical area of operations;

or (c) is a subsidiary acquired exclusively with a view
to resale. Earnings and cash flows of discontinued
operations, if any, are disclosed separately from
continuing operations with comparatives being re-
presented.

3.28 LEASE LIABILITIES

Liabilities arising from a lease are initially measured
on a present value basis. Lease liabilities include the
net present value of the following lease payments:

» fixed payments (including in-substance fixed
payments), less any lease incentives receivable;

¢ variable lease payment that are based on an
index or a rate, initially measured using the index
or rate as at the commencement date;

¢ amounts expected to be payable by the Group
under residual value guarantees;

¢ the exercise price of a purchase option if the
Group is reasonably certain to exercise that
option;

¢ payments of penalties for terminating the lease,
if the lease term reflects the Group exercising
that option.
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3.27 NPEKPALLEHHAY AEATEABHOCTD

MpeKpaLLeHHOM AEATEABHOCTbIO aBAAETCSH
KOMMAOHEHT [pynnbl, KOTOpPbIM AMUOBO BbIObIA, AMBO
KAQCCUPULMpPYETCA KOK npeAHO3HAUEeHHbIM

AAS MNpoAOXKM  M:  (Q) npeacTaBAgeT  cobol
OTAEAbHbIM 3HAUUTEAbHbIN BUA AEATEABHOCTU UAU
reorpacomMuUecKmn POMOH BeAEHUA onepauum;
(6) aBAgeTCa UACTbIO EAMHOIO CKOOPAMHUPOBAHHOMO
NMACGHO BbIObITUA OTAEAbHOIo0 3HAUMTEAbHOro BMAQ
AEATEABHOCTM  UAM  FeorpagoMUecKoro  pamoHa
BeAeHMA onepaumnit; MAM (B) ABAAETCA AoUepHeW
OoproHmM3aumen, nNpuobpeTeHHOM WCKAKUUTEABHO C
LeAblo nocAeayloLLlen nepenpoaAd>u. [MpmnbbiAn 1
AEHEXHble MOTOKM OT MPEeKPALLEHHOM AeATEAbHOCTMH,
€CAM TOKOBble WMelTCd, OTPAXKAKTCHA OTAEAbHO
OT TMPOAOAXKAOLLENCA AEATEAbHOCTM; MNPU  3TOM
npeAcTaBAEHME CPOBHUTEABbHbIX rnokasaTeAem
M3MeHAEeTCAa COOTBETCTBYIOLLMM OBPA3OM.

3.28 OBA3ATEABCTBA NO APEHAE

0O64a3aTeAbCTBA, BO3HUKAIOLLMENOAOFOBOPAMAPEHADI,
NMePBOHAUOABHO OLLEHMBAIOTCA MO MpPUBEAEHHOM
CTOMMOCTU. ApeHaAHble 00A30TEABCTBA BKAKUAIOT
UMCTYIO  MNPUBEAEHHYK  CTOMMOCTb  CAEAYIOLLMX
ApPEeHAHbIX MAOTEXKEN:

* CPMKCUPOBAHHbIX MACGTEXKEM (BKAIOUAS, MO
CYLLLEeCTBY, COUKCUPOBAHHbBIE MAOTEXM) 30 BblUETOM
CTUMYAMPYIOLLIMX MAOTEXKEM MO OPEHAE K MOAYUEHMIO;

* MepeMeHHbIX dPEHAHbBIX MAOTEXEN, KOTOPbIe
30BUCAT OT MHAEKCA UAM CTOBKMU, MEPBOHAUYAABHO
OLLeHMBOEMOIO C MCMOAb30OBAHUEM UHAEKCO UAM
CTOBKW HO AQTY HAUOAQ OpPEHADI;

* CUMM, OXXMAQEMBbIX K BbiMAGTe [pynnoi no
roOpPOHTUAM AUKBUAOLMOHHOM CTOMMOCTHU;

e LLeHbl UICMIOAHEHMSA OMLMOHA HO MOKYMKY, Mpm
yYCAOBUU, UTo Y Mpynnbl ecTb AOCTOTOUHAOSA
YBEPEHHOCTb B MCMOAHEHUW AOHHOTO OMLMOHQ;

e BbINAGT LUTPOQPOB 30 MPEKPALLEHNE AOFOBOPOB
ApEeHAbI, ECAN CPOK apeHAbl OTPOXKAET UCTTIOAHEHME
Mpynmnow 3Toro onuMoHa.
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Extension and termination options are included
in a number of leases across the Group. These
terms are used to maximise operational flexibility
in terms of managing the assets used in the Group’s
operations. The majority of extension and termination
options held are exercisable only by the Group and
not by the respective lessor. Extension options (or
period after termination options) are only included
in the lease term if the lease is reasonably certain to
be extended (or not terminated). Lease payments to
be made under reasonably certain extension options
are also included in the measurement of the liability.

The lease payments are discounted using the interest
rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases of
the Group, the Group’s incremental borrowing rate
is used, being the rate that the Group would have
to pay to borrow the funds necessary to obtain an
asset of similar value to the right-of-use asset in a
similar economic environment with similar terms,
collateral and conditions.

To determine the incremental borrowing rate, the
Group:

* Wwhere possible, uses recent third-party financing
received by the individual lessee as a starting
point, adjusted to reflect changes in financing
conditions since third party financing was
received;
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OnuMOoHbI HA MPOAAEHME KN MpeKpdlleHue adpeHAb
npeAycMoTpeHbl B PpAAE AOTOBOPOB dpeHabl Mpynnbl.
DT  YCAOBUA UCMOAb3YKOTCHA AAA obecneueHuda
MOKCUMMOABHOWM  OMEPALMOHHOM  FMOKOCTM  Mpu
YnpoBAEHUU AKTUBOAMU, KOTOopble Mpynna nMcnoAb3syeT
B cCBoel AedaATeAbHOCTU. BboAblLLOAa UACTb OMUMOHOB
HO MPOAAEHME U NpeKpdlleHne dpeHAabl MoryT 6biTb
MCMOAHEHbI TOAbKO [pyrnnom, a He COOTBETCTBYOLLMM
apeHaoaaTeAeM. ONMUMOHbBI HA NpoaAeHMe (MAM MepUoA
BPeMeHM MOCAEe CPOKA, OMPEAEAEHHOro B YCAOBMUAX
OMUMOHOB HA MPeKpJLLeHne dpeHAbl) BKAIOUAIOTCA B
CPOK apeHAbl TOABKO B TOM CAYUOeE, eCAM cyLlecTBYeT
AOCTOTOUHOSA YBEPEHHOCTb B TOM, UTO AOFrOBOpP ByaeT
npoaAreH (MAM He OyaeT npekpauieH). B oueHky
00A30TEAbCTBA  TOKXE  BKAKOUQIOTCA  dpeHAHble
MAOTEXXM, KoTopble BYAYT MPOM3BEAEHbl B POAMKOX
MCMOAHEHUSA OMUMOHOB HO MPOAAEHME, eCAU MMeeTcs
AOCTOTOUHOA YBEPEeHHOCTb B TOM, UTO apeHAd
ByAET MPOAAEHOQ.

ApeHaHble MAQTEXM AVNCKOHTMpPYIOTCA c
MCMOAb30OBAHMEM MPOLEHTHOM CTOBKM,
30AOXKEHHOW B AoroBsope apeHAbl. Ecam
3Ty CTABKY HeAb3sa AErKo OMnpeAeAUTb,
UTO, KOK MPABUAO, UMEET MeCcTO B CAYuae AOroBOPOB
apeHAbl, uMetowmxca y Mpynnol, MNoynna ncnoabsyer
CTOBKY MPUBAEUEHUNA AOMOAHUTEABHbBIX 30E€MHbIX
CpeACTB - 3TO CTABKA, MO KOoTopon [pynna Moraa 6ol
NPUBAEUb HO OHOAOMMUHbBIA CPOK U MPU AHAAOTMUHOM
obecneyeHmnmn 30eMHble CPEeACTBO, HEODXOAUMbBIE AAA
MOAYUEHUA OKTUBA CO CTOUMMOCTbIO, OHOAOrUUHOM
CTOMMOCTM OKTMBO B CPOPME MPOBA MOAb30OBAHMUA
B OHOAOTMUHbBIX SKOHOMUUECKMX YCAOBUAX.

Ana onpeaseAeHUa CTOBKU NMpUBAEUEeHUNA
AOMOAHUTEAbHbIX 30eMHbIX CPeACTB Fpgnrlo:

* MO BO3MOXXHOCTU UCMOAb3YET B KAuecTBe
MCXOAHOM MHOPOPMALMIO O HEAQBHO MOAYUEHHOM
OT TpeTbel CTOPOHbI MPYNNom OUHAHCUPOBAHUMK
M KOppPEeKTUpPYET ee C YueToM M3MeHeHnsa B
YCAOBUAX QOUHOHCUPOBOHUSA 30 Mepros C MOMEHTA
MOAYUEHUA OUHOHCUPOBAHMA OT TPETbel CTOPOHbI;

e uses d build-up approach that starts with
a risk-free interest rate adjusted for credit risk;
« makes adjustments specific to the lease, e.g.
term, country, currency and collateral.

Lease payments are allocated between principal
and finance costs. The finance costs are charged
to profit or loss over the lease period so as to
produce a constant periodic rate of interest on the
remaining balance of the liability for each period.

Payments associated with short-term leases and
all leases of low-value assets are recognized on
a straight-line basis as an expense in profit or loss.
Short-term leases are leases with a lease term of
12 months or less.

Lease liabilities and right-of-use assets do not contain
any service components such as utility. Service
component is charged directly to profit or loss in the
period it relates to.

Variable lease payments.
Estimation uncertainty arising from variable
lease payments.

Some property leases contain variable payment
terms that are linked to sales generated from a store.
For individual stores, up to 100 per cent of lease
payments are on the basis of variable payment
terms and there is a wide range of sales percentages
applied. Variable payment terms are used for a
variety of reasons, including minimising the fixed
costs base for newly established stores. Variable
lease payments that depend on sales
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¢ LCMOAb3YeT NMOAXOA HAPALLMBOHUSA, MPU KOTOPOM
pacueT HaOUMHoeTcH C 6e3PUCKOBOM MPOLLEHTHOMN
CTABKW, KOTOPASA KOPPEKTUPYETCA C YUeToM
KPEeAUTHOIO PUCKA; U

e MPOBOAMUT KOPPEKTUPOBKU C YUETOM CMNeLMPUKHA
AOroBOPAO APEHADI, HOMPUMEP CPOKA APEHAbDI,
CTPOHbI, BOAIOTbI M o6ecneueHusa.

ApeHAHbIE MAATEXM PA3AEAAITCAHO OCHOBHYIO CYMMY
064a30TEeAbCTB M CPUHAHCOBbIE pacxoabl. OMHAHCOBbIE
PACXO0AbI OTPAXKAIOTCA B MPUOBIAM MAM YObITKE B TEUEHME
BCEro nepmoad apeHabl ¢ TeM, utobbl obecrneumTb
MOCTOAHHYIO MEPUOAMUECKYIO MPOLEHTHYIO CTABKY
MO HenoraweHHOMY OCTATKY 06a30TEeAbCTBA 30
KOXABIM MEPUOA.

[MAOTEXXKM MO KPATKOCPOUHOM dpeHAEe W  dpeHae
AOBbIX OKTMBOB C HM3KOM CTOMMOCTbIO MPU3HAIOTCA
AMHENHBIM METOAOM KOK PACXOAbI B COCTOBE MPUBBIAM
MAM YBbITKA. KpaTKOCPOUHAA dpeHAO MPeACTOBAAET
cobom AOroBOpP ApeHAbl CPOKOM He Boaee 12 MecAaLeB.

OB6Aa3aTeAbCTBA MO APEHAE M OKTUBbI B goopMe MNpaBa
MOAb30BAHUA HE COAEPXKAT HUKAKMX CEPBUCHbIX
KOMIMOHEHTOB, TAKMX KOK KOMMYHOAbHbIE YCAYIM.
CepBUCHBIE KOMMOHEHTBIOTHOCATCAHEMNOCPEACTBEHHO
HO MPUBbIAb MAM UBbITOK B TOM MepmroAe, K KOTOPOMY
OHU OTHOCUTCS.

lNepemeHHble apeHOHbIe rnnamexu.
OueHka HeorpedeneHHOCMU, 803HUKarowel U3-3a
rnepeMeHHbIX apeHOHbIX rnnamexedl.

HekoTopble AOroBOpbl OpPeHAbl COAEPXKAT YCAOBMA
rnepeMeHHoOM OMAAdTbl, 3dBUCALLEM OT MPOAOXK
B MarasmHe. AAA OTAEAbHbIX MATrA3MHOB  AO
100 nNpOLEHTOB OpPEHAHbIX TMAOTEXXEeM OCHOBAHbI
HO MEepeMeHHbIX YCAOBMAX OMAATbl, M MNpuMeHdaeTca
LMPOKMMA  AMOMA30OH  MPOLIEHTOB  OT  MPOACXK.
MNepeMeHHble  YCAOBMA  OMAQTHI MCMOAb3YlOTCA
MO PA3HbIM TMPUUMHOM, BKAKUOA MUHUMU3ALMIO
MOCTOAHHbIX 30TPAT AAA BHOBb CO3AOQHHbBIX MAMO3MHOB.
MNepeMeHHble dpeHAHbIe MAATEXM, KOTopble
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are recognized in profit or loss in the period in which
the condition that triggers those payments occurs.

Extinguishment of lease liabilities by lease concessions.

As a result of the COVID-19 pandemic, concessions
have been granted to the Group. Such concessions
generally take form a forgiveness of some of the
payments. Where the concession takes the form of
a forgiveness of some of the payments required by
the lease contract, with no change in the scope of the
lease, the substanceisthatthelessoris forgiving apart
of the lease liability rather than the parties agreeing
to modify the lease contract. Paragraph 2.1(b) of IFRS
9 requires IFRS 9's requirements for derecognition to
apply to lease liabilities. A concession in the form of
a forgiveness is therefore appropriately
accounted for by applying IFRS 9's derecognition
requirements, with the result that a portion of the
lease liability is derecognised. The lessee reduces
the recognised lease liability by the present value
of the payments that have been forgiven, and
recognises a corresponding gain in the income
statement at the time when the forgiveness occurs.

The Group negotiated number of rent concessions
with lessors for leases of properties and concluded
that some of these concessions have form of
a forgiveness and should be treated according
to paragraph 2.1(b) of IFRS 9. As a result, the Group
reduced the lease liability as of 31 December 2020
by RUB 1 219 977 thousand and recognised this
amount in the income statement as extinguishment
of lease liabilities by lease concessions
in Other operating income/(costs), net.
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30BUCAT OT TMPOAOXK, OTPOXKAKTCA B COCTaBE
NPUOBIAM  UAM  YObITKG 34 Mepuoas, B KOTOPOM
BO3HWKAET YCAOBMUE, MHULMMPYIOLLEE ITU MAATEXKMU.

lNozaweHue obsisamenbcme 1o do2ogopam apeHObI 3a cHem
MOTyYeHUsT SKOHOMUU.

B pesyabtate naHaemum COVID-19 [pynne 6biAn
NPEeAOCTOBAEHbI APEHAHbBIE AbIOThl. TOKME dpeHAHble
AbrOTbl OBbIUHO MPUHUMAIOT CPOPMY MPOLLEHUA UACTHU
MAOTEXXeW Mo AOroBOpPY apeHAbl. B Tex cayuaax, koraa
OdpPEeHAHbIe AbroTbl MPUHUMAIOT CPOPMY MPOoLLEHMUA
UACTU MAATEXKen, TpebyeMblXx AOrOBOPOM OPEHAbI,
6e3 W3MeHeHWsa oObeMda JOpPeHAbl, 3TO O3HOYaeT,
UTO APEHAOAOTEAb MPOLLOET UACTb 00A30TEAbCTBO
no adpeHae. B TOKOM cAyude, YcTymnKa B YKA3AHHOM
Qopme He  aBAgeTCA  COrAJdLUEeHMEM  CTOPOH
M3MEHUTb AOroBop apeHAbl. TyHKT 2.1(b) MCAOO
(IFRS) 9 Tpebyetr npuMeHeHua MCAOO (IFRS)
9 K MpeKpaweHuto MNpU3HAHMA 0BA30TEAbCTB
no apeHae. TakMM 06BPA3OM, OpPeHAHble AbroThl
QQOpMe MPOLLEHMA UACTU MAATEXENYUMTbIBAIOTCA
c npuMeHeHneM TpeboBAHUM MCOOO
(IFRS) 9 K NpeKpdaLLeHMto MPU3HAHUA. ApeHAdTopP
yMeHbluaeT MPU3HOHHOE apeHAHOe 06A30TEeAbCTBO
HO MPUBEAEHHYIO CTOMMOCTb MPOLLEHHbIX MAOTEXEeM
unpusHoaeTt COOTBETCTBYOLLYIO NPUBbIAb B
KOHCOAUAMPOBAHHOM OTUETE O MPUBBLIAAX U YBbITKAX
B MOMEHT MpoLLeHua.

Mpynna npoBeAd MeperoBopbl C APEHAOAOTEAAMM
O paAe YCTYMOK HO dpeHAY MMYLLECTBA U MPULLAC K
BbIBOAY, UTOHEKOTOPLIE U3 DTUX YCTYMOKMMEIOT QOOPMY
MPOLLEHUANAOAXKHbBIPACCMATPUBATECABCOOTBETCTBMM
CNYHKTOM 2.1(b) MCAOO (IFRS) 9. B pesyabtaTe Npynna
yMeHbLUMAC 06A3ATEABCTBA MO APEHAE MO COCTOAHUIO
Ha 31 aekabpa 2020 roaa Ha 1 219 977 TbiCc. pyb.
M MPU3HAACD 3TY CYMMY B KOHCOAMAMPOBOHHOM OTUEeTe
O NPUBBLIAAX M YBbITKOX KAK NordweHne o6930TeAbCTB
Mo apeHAe 30 cueT MOAYUEHHOM 9KOHOMUK B COCTOBE
Mpounx onepaLMOHHBIX AOXOAOB/(PACXOAOB),
CBEpPHYTO.
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
IN APPLYING ACCOUNTING POLICIES

BOXXHble OLEHOUHble 3HAOUEHUNA U CYUXKAEHUS
B MPUMEHEHUN YUETHOMU NMOAUTUKMU

The Group makes estimates and assumptions that
affect the amounts recognized in the consolidated
financial statements and the carrying amounts of
assets and liabilities within the next financial year.
Estimates and judgements are continually evaluated
and are based on management’s experience and
other factors, including expectations of future
events that are believed to be reasonable under the
circumstances. Management also

mokes certain  judgements, apart from those
involving estimations, in the process of applying
the accounting policies. Judgements that have the
most significant effect on the amounts recognized
in the consolidated financial statements and
estimates that can cause a significant adjustment
to the carrying amount of assets and liabilities within
the next financial year include:

TAX LEGISLATION

Russian and Ukrainion tax, currency and customs
legislation is subject to varying interpretations,
and changes, which caon occur frequently, refer
to Note 23.

MNpynna MPOM3BOAUT OYXraaTepckme OLLeHKM
% AonyLieHus, KoTopble BO3AEMNCTBYIOT Ha
oTpoXKadeMble B COMHOHCOBOM OTUETHOCTU CYMMbl U
HO BOAQHCOBYIO CTOMMOCTb OKTMBOB M 0BA30TEALCTB
B CAAYIOLLEM COUHAHCOBOM roaYy. byxraatepckue
OLEHKM U CYXKAEHUSA MOABEPrarTca MOCTOAHHOMY
OHOAM3Y M  OCHOBOHbI HO  MPOLIAOM  oOMblTe
PYKOBOACTBO M APYIrMX  QOOAKTOPAX, B  TOM
UMCAE HA  OXXUMAGHMAX OTHOCUTEAbHO ByYAYLLMX
CcoBbITUN, KOTOpble CcuMuTalTCH OBOCHOBAHHbLIMMU
B CAOXMBLUMXCA obBCTOATEeAbCTBOX. B npouecce
NMEUMeHeHUa  YueTHOM  TMOAUTUKM  PYKOBOACTBO
TAKXXE MCMOAb3YeT MPOgPECCUOHOAbHbBIE CYXKAEHMS,
30 WCKAIOUEHMEM CBA3AHHbIX C BOYXroATEPCKUMMU
oLeHKaMU. [pogpecCUOHOAbHbBIE CYXKAEHUSA, KOTOpble
OKO3bIBOKT HAMBOOAEE 3HAUMUTEeAbHOE BAUAHUE HA
CYMMbl, OTPOXXEeHHble B QOUMHOHCOBOM OTUETHOCTM,
M BYXTOATEPCKME OLLEHKMU, KOTOpble MOTryT MPMUBECTMU
K HeoBXOAMMOCTU CYLLECTBEHHOM KOPPEKTUPOBKMU
B6AAOHCOBOWM CTOMMOCTM OKTMBOB M OBA30TEALCTB B
TeueHure CAeAYIoLLEero COMHAHCOBOIO FOAd, BKAIOUAIOT
caeaytoLme:

HAAOTFOBOE 3AKOHOAATEABCTBO

Haaorosoe, BAAIOTHOE 7] TOMOXKEeHHoe
30KOHOAOTEAbCTBO Poccumckom Pepepaumm
M YKPOWHBI AOMYCKOKT BO3MOXHOCTb PA3AMUHbLIX
TOAKOBOHMM, A TAKXKe MOABEPXKEHbI UACTbIM
M3MeHeHuaMm, cM. lNpmnMeuaHme 23.
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USEFUL LIVES OF PROPERTY,
PLANT AND EQUIPMENT

The estimation of the useful lives of items
of property, plant and equipment is a matter
of judgment based on the experience with similar
assets. The future economic benefits embodied
in the assets are consumed principally through
use. However, other factors, such as technical
or commercial obsolescence and wear and tear,
often result in the diminution of the economic
benefits embodied in the assets. Management
assesses the remaining useful lives in accordance
with the current technical conditions of the assets
and estimated period during which the assets
are expected to earn benefits for the Group.
The following primary factors are considered: (a)
expected usage of the assets; (b) expected physical
wear and tear, which depends on operational
factors and maintenance program; ond
(©) technical or commercial obsolescence
arising from chaonges in market conditions.

Were the estimated useful lives to differ by 10%
from management’'s estimates, the impact on
depreciation for the year ended 31 December
2020 would be to increase/reduce it by RUB
68 904 thousand (USD 956 thousand) (2019:
RUB 67 554 thousand (USD 1 040 thousand)).
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CPOKU NOAE3HOTO
MCNOAB3OBAHMUA
OCHOBHBIX CPEACTB

OueHKa CPOKA MOAE3HOIO MCMOAb30OBOHMA OCHOBHbIX
cpeacTB MPOU3BOAMAACH c npUMMeHeHneMm
MPOCPEeCCUOHOABHOIO cYrKAeHUS Ha ocHoBe
MMeloLLlerocs onblTd B OTHOLUEHWMU AHOAAOTMUHbBIX
OKTUBOB. byaywime 3KOHOMMUYECKMe BbIFrOAbI,
CBA3GHHbIE C 3TWUMM OKTUMBAMMU, B OCHOBHOM GYAYT
MOAYUEHbl B  pPe3yAbTadTe UX  MCMNOAb3OBOHMUA.
OAHOKO Apyrme opaKTopbl, TAKME KAK YCTapeBaHue
C TEXHOAOTMUECKOM MAM KOMMEPUECKOM TOUKU 3peHMUS,
O TOKXXE& M3HOC OCHOBHbIX CPEACTB, UACTO MPUBOAAT
K UMEHbLUEHMIO IKOHOMMUUECKMX BbIFr0A, CBA3GHHbIX
C 3TUMM AKTUBOMU. PYKOBOACTBO OLLlEHUBOET
OCTOBLUMNCA  CPOK  MOAE3HOro  MUCMOAb3OBAHUSA
OCHOBHbBIX CPeACTBMCXOAA M3 TEKYLLLETO TEXHUUECKOIO
COCTOSHMA OKTUBOB M C YUEeTOM PACUETHOr o Nepmroaad,
BTEUEHME KOTOPOTIro AOHHbIE OKTUBbLI BYAYT MPUHOCUTb
MNpynne 2sKOHOMUWUECKMe Bbiroabl. [lpu 3TOM BO
BHMMOHME TMPUHUMAIOTCA CAepylollMe OCHOBHbIe
aKTopbl: (0) OXXMAOEMbIM CPOK WCMOAb3OBAHMA
OKTMBOB; (6) OXKMAQEMbIM CEU3UNUECKMM
M3HoCc OBOPYAOBOHMUA, KOTOPbLIM  30BUCUT  OT
3KCMAYOTALMOHHbBIX XOPAKTEPUCTUK U PErAaMEeHTd
TEXHUUECKOrO 0BCAYXKMBAHUSA; U (B) MOPAABHbLIN
M3HOC 060pPYAOBAHMUSA C TEXHOAOIMUECKOM
% KOMMepuecKom TOUKM 3peHuns B
pe3yabTtaTe M3MeHeHUs PbIHOUHbIX YCAOBUM.

EcAm 661 B 2020 roay CpOK MOAE3HOM0 MCMOABL30BAHMUSA
OCHOBHbIX CpeACTB BblA 6bl Kopoue / aAAnHHee Ha 10%
(2019: 10%), ueM ouLEeHKa PYKOBOACTBA, MPUObIAb A0
HOAOTOOBAOXKEHMA B TOM roay OblAd 6bl HO 68 904
Thicau pybaen (956 Toicau aoanapoB CLUA) (Huxke /
Bbile (2019 r.: Ha 67 554 Tbicau pybaen (1 040 Tbicau
Aoanapos CLUA) HuKe/BbiLLe).

DEPRECIATION
OF RIGHT-OF-USE ASSETS

In determining the lease term, management
considers all facts and circumstances that create
an economic incentive to exercise an extension
option, or not exercise a termination option. Extension
options (or periods after termination options) are only
included in the lease term if the lease is reasonably
certain to be extended (or not terminated).

For leases of shopping areas in shopping centers
the following factors are normally the most relevant:

o If there are significant penalties to terminate
(or not extend), the Group is typically reasonably
certain to extend (or not terminate) the lease.

o If any leasehold improvements are expected
to have a significant remaining value, the Group
is typically reasonably certain to extend (or not
terminate) the lease.

Otherwise, the Group considers other factors
including historical lease durations and the costs
and business disruption required to replace the
leased asset. Most of extension options in leases
have been included in the lease liability, because
the Group expect to consistently exercise them.
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AMOPTU3ALUA AKTUBOB
B ®WOPME NPABA NOAb3OBAHMUA

Mpn onpeaseAeHUM CPOKA adpeHAbl PYKOBOACTBO
YUMTbIBOET BCE COOKTbI M OBCTOATEABCTBA, CO3ATIOLLME
3KOHOMUUECKME CTUMYABbI AAS UCTIOAHEHMS OMLUOHA
HO MPOAAEHME AOTOBOPA MAU HEUCTIOAHEHMUEA OMLUMOHA
HO MpeKpalleHne AOroBopd dpeHAbl. OnuMoHbl HAO
npoaAeHue (MAM NepUoAbl BPEMEHM MOCAE CPOKJ,

OMpPEeAEAeHHOro B YCAOBMAX  OMUMOHOB  HO
npeKkpalleHne AOroBOPOB) BKAKUAIOTCA B CpPOK
dpeHAbl TOABKO B TOM CAYuUde, eCcAM cyllecTByeT
AOCTATOUHAA YBEPEHHOCTb B TOM, UTO AOFrOBOpP
6yaet npoaseH (MAM  He ByaeT npeKpaLleH).

AAA  dpeHAbl MAra3MHOB B TOProBbIX LEHTPAX,
KOK MPOBMAO, HAMBOAEe 3HOUMMbIMK ABAAIOTCH
caepytoLme
QPAKTOPbI:

e Y [pynnbl, KOK MPOBUAO, €CTb AOCTATOUHASA
YBEPEHHOCTb B TOM, UTO OHA MPOAAUT (MAU He
MPEeKPATUT) ApPeHAY, ECAM AAA MpeKpaLlLeHnsa (MAK
OTKO30 OT MPOAAEHMA) AOTOBOPAO APEHADI
YCTOHOBAEHbI 3HAUUTEAbHbIE LLITPAObI.

e Y [pynnbl, KOK MPOBUAO, €CTb AOCTATOUHASA
yBEpPEHHOCTb B TOM, UTO OHA MPOAAUT (MAM He
MPEeKPATUT) APeHAY, eCAM KaKMe-AnBo
KAMUTAAM3UPOBOHHbBbIE 30TPATLl HO YAYULLEeHue
OpPEeHAOBOHHOIO OKTMBA, KAK oXKMadeTcsd, 6YAayT
MMeTb 3HAUUTEABHYIO AMKBUAOLIMOHHYIO CTOMMOCTb.

B ocTaAbHbIX cAYyUaax Mpynna paccMaTpuBOET Apyrue
QOAKTOPbI, BKAKOUAA MPOAOAXKUTEABHOCTb dpeHAbI
B MPOLLUAbIE MEPMOADI, O TAKXKE 30TPATblI U HapYLLUEeHMA
B OOblUHOM MOpPAAKE AEATEAbHOCTU, KOTopble

noTpebytoTca nMpu 3aMeHe OKTUMBO, HOxoadllerocsa
B apeHae. OCHOBHOS UACTb OMUMOHOB HO MPOAAEHUE
AOrOBOPOB apeHAbl ObIAC BKAIOUEHO B
006A30TEAbCTBA MO d4dpeHAe, TMOCKOAbKY [pynna
oXkmaoeTt nx rnocaAeaytoLlero MCMOAHEHMUS.

199



200

The lease term is reassessed if an option is actually
exercised (or not exercised) or the Group becomes
obliged to exercise (or notexercise) it. The assessment
of reasonable certainty is only revised if a significant
event or a significant change in circumstances
occurs, which affects this assessment, and that is
within the control of the lessee.

FOREIGN CURRENCY RENT
AGREEMENTS WITH OPTION TO
FIX A CURRENCY EXCHANGE

There are number of currency-based rental contracts
with the voluntary fixing mechanism. Voluntary fixing
mechanism analogise the adjustment driven by a
market rent review when following circumstances
take place:

« market conditions favourable for lessee:
in a situation where the market conditions are
favorable for the lessee (eg similar properties
in the same area are readily available), the lessor
would be economically compelled to fix the
exchange rate to continue the lease; and

* lessee’s ability to exercise the contractual
termination at any time, or only with a short
termination period (ie notice period of three to six
months) and without significant costs associated
with the termination: if the lessor does not fix the
rate, the lessee would terminate the lease without
incurring a significant economic penalty, such
as, for example, relocation costs, unamortised
leasehold improvements made to the property or
loss of revenue.
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B Tex cAYUOAX, KOFAQ OMUMOH CPAKTMUECKM MCMOAHEH
(MAM  He WUCMOAHeH) MWAM y Tpynnbl BO3HUKAET
06A30TEABCTBO MCMOAHUTb (MAM HE WMCMOAHUTL) ero,
MPOBOAMUTCA MEPECMOTP OLLEHKM CPOKA dpeHAbl. OLeHKa
HOAMUMAAOCTATOUHOMYBEPEHHOCTMNEPEeCMATPUBAETCA
TOABKO B CAYUOe 3HAUUTEAbHbIX COBBITUM  UAM
3HOUUTEAbHbBIX U3MEHEHMIM B OBCTOATEABCTBAX, KOTOPbIE
BAUGAIOT HO OLLEHKY M KoTopble Mpymnna MoxkeT
KOHTPOAMPOBAT.

AOroBOPbl APEHAbI B UHOCTPAHHOM
BAAIOTE C BO3MOXHOCTbIO
PUKCALULNUU OBMEHHOIO KYPCA

CyLluecTByeT pas AOroOBOpPOB OpeHAbl B MHOCTPOHHOM
BOAIOTE, BKAIOUOOLLMX MEXOHU3M AODPOBOABHOM

ooUKcaLmMm OBMEeHHOro Kypca. MexaHn3M
AOBPOBOABHOM QOUKCOALMKM OHAAOTMUEH KOPPEKTUPOBKE,
OBYCAOBAEHHOMN MEPecMOTPOM PbIHOUHOM OpPeHAHOMN
MAQTbI, KOFAQ UMEIOT MECTO CAeAYIOLLLME OBCTOATEABCTBO:

¢ PblHOUHbIE YCAOBUSA, BAArOMPUATHBIE AAS APEHAOTOPO:
B CUTYALMUN, KOFTAC PbIHOUHbIE YCAOBMA BACAIOMNPUATHDI
AAS dpeHAaTopa (HanpuMep, AHOAOMMUHbIE O6beKTbI
B TOWM Y& AOKALMKM AErKO AOCTYrMHbI), APEHAOAOTEAD
6yYAEeT SKOHOMUUECKU BbIHYXKAEH COUMKCUPOBATbL
KYpPC OOMEHO AAS MPOAOAXKEHUA APEHADI;

« BO3MOXXHOCTb dpeHAOTOPd OCYLLECTBUTL
pacTop>KeHne A0roBopa B Ato6oe BpeMa MAM
C YBEAOMAEHMEM 30 KOPOTKUIN Nepmnoa BpemeHu (oT
Tpex AO LecTn MecaueB) U 6e3 3HOUMTEAbHbIX
3ATPAT, CBA3AHHbBIX C PACTOPXKEHUEM: ECAM
OpPEHAOAOTEAb HE 30CPUKCUpPYET OBMeHHbIN KYpc,
OpPEHAOTOP PACTOPrHET AOFOBOP dpeHAbl 6e3
CyLLLEeCTBEHHbIX YBbITKOB, TAKUX KOK PACXOAbI HO
nepeesA, CMMCOHUE MPOU3BEAEHHBIX HEOTAEAUMBIX
YAYULLEHUM UAU CHUMKEHME BbIPYUKM.

As a result, the rental payments for those contracts
continuously adjusted to market level and it is
appropriate to treat such rental payments as variable
rent based on an index or a rate. The amount of
the lease liability is reassessed each time there is
a change in future lease payments resulting from a
change in a rate used to determine these payments
(exchange rate). IFRS 16 para 42(b) explains that the
lease liability should be remeasured only when there
isachangeincashflows,iewhentheadjustmenttothe
lease payments takes effect. Accordingly, the Group
treats the exchange rate, as fixed at a given time,
to measure all the future lease payments and the
liability is remeasured upon each fixing of the rate,
using the unchanged discount rate.
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B pe3yAbTaTe apeHAHbIE MAOTEXKM MO 3TUM KOHTPOKTOM
MOCTOAHHO KOPPEKTUPYIOTCHA A0 PbIHOUHOIO YpOBHS,
M LLEeAECOOBPA3HO PACCMATPMBATL TOKME ApPeHAHble
MAOTEXM KOK MepeMeHHYIo dpeHAHYIO MAATY HO OCHOBE
MHAEKCA UAM CTABKM. CUMMO 06A3ATEABCTBAO MO APEHAE
nepeoLeHNBAETCA KOXKAbIM PA3, KOFACQ MPOMCXOAUT
M3MeHeHne BYAYLLMX OPEHAHDBIX MACTEXEN B pe3yAbTaTE
M3IMeHeHUa OBMEeHHOro Kypca, MCMOAb3yYeMoro
AN OMNpeAeAeHUs 3TUX NnaaTexken. NyHKT 42 (6) MCAO
(IFRS) 16 pa3bacHaeT, UTo 064930TEABCTBO MO dpeHAe
AOAXKHO NepeoLEeHMBATLCA TOABKO B CAYUde M3MeHeHuda
AEHEeXXHbIX MOTOKOB, T. €. KOFAQ BCTYMaAeT B CUAY
KOPPEKTUPOBKA dpeHAHbIX MAaTeXen. COOTBETCTBEHHO,
Npynna paccMaTpmBOeET OBMEHHbIN Kypc,
YCTOHOBAEHHbIM B OMPEeAEAEHHbIM MOMEHT BPeMeHM,
AAS MepecuUéTa Bcex BYAYLLMX OpeHAHbIX MAATEXeMn,
npM 3TOM 06A30TEAbCTBO MepeoLeHnBaeTCca Mpu
KOXXAOM CPUKCUPOBOAHMM KYPCO C WMCMNOAb3OBOHMEM
HEM3MEHHOM CTABKM AMCKOHTUPOBAHMUS.
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ADOPTION OF NEW OR REVISED STANDARDS
AND INTERPRETATIONS

NMPUMEHEHUNUE HOBbIX UAU MEPECMOTPEHHDbIX
CTOHAQPTOB M PO3bACHEHUM

The following amended standards became effective
from 1 January 2020, but did not have any material
impact on the Group:

e Amendments to the Conceptual Framework for
Financial Reporting (issued on 29 March 2018 and
effective for annual periods beginning on or after
1 January 2020);

» Definition of a business - Amendments to IFRS
3 (issued on 22 October 2018 and effective for
acquisitions from the beginning of annual
reporting period that starts on or after 1 January
2020).

e Definition of materiality - Amendments to IAS
1 and IAS 8 (issued on 31 October 2018 and
effective for annual periods beginning on or after
1 January 2020).

e Interest rate benchmark reform - Amendments to
IFRS 9, IAS 39 and IFRS 7 (issued on 26
September 2019 and effective for annual periods
beginning on or after 1 January 2020).

[MepeuncAeHHble HUXKe MepecMOoTPEeHHble CTAHAOPTbI
CTOAM 064a3aTeAbHbIMU AAA pynnbl ¢ 1 aHBapa 2020
roAQ, HO HE OKO30AM CYLLLeCTBEHHOIO BO3AENCTBUA
Ha pynny:

e [MonpaBKK K KOHLENTYOAbHBIM OCHOBOM QOUMHOHCOBOM
oTueTHoCTM (BbiNyLleHbl 29 MapTa 2018 roaad
M BCTYMAIOT B CUAY AAS TOAOBBIX MEPUOAOB,
HoumHaowmxca 1 aHBapa 2020 road UAKM MOCAE 3TOM
AQTDBI);

 OnpeaeAeHune 6usHeca - Nonpaekn K MCAOO (IFRS)
3 (BbiNYLLeHHble 22 okTabpsa 2018 r. n aencTBytollme
B OTHOLLUEHUM MPUOBPETEHMM C HOUOAO FOAOBOIO
OTUETHOro NepmoAd, HaumHawweroca 1 aHBaApPSA
2020 r. AU MOCAE 3TOM AQTHI).

« OnpeaeneHune cylectBeHHOCTHM - NMonpaBku kK MCAOO
(IAS) 1 1 MCOOO (IAS) 8 (BbinyLLeHHble 31 okTabp4a
2018 r. n pencTBytoLLME B OTHOLLEHUM FOAOBbBIX
nepmoAoB, HauMHaoWmMxca 1 aHBapa 2020 r. namn
NMoOCAe 3TOM AQTbI).

e PegopMa 6A30BOM MPOLLEHTHOM CTABKM - [TonpaBKMK
K MCOOO (IFRS) 9, MCAOO (IAS) 39 1 MCOOO (IFRS)
7 (BbinyleHHble 26 ceHTabpsa 2019 r. n aencTBytollme
B OTHOLLUEHMM FOAOBbBIX MEPMOAOB, HOUMHAOLLLMXCS
1 aHBapa 2020 r. UAM MOCAE ITOM AQTHI).
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NEW ACCOUNTING PRONOUNCEMENTS

HOBble CTOHAQPT bl

M MHTepnpeTaLumnmn

ODYUXraOATEPCKOIro yueTta

Certain new standards and interpretations have
been issued that are mandatory for the annual
periods beginning on or after 1 Jonuary 2021
or later, and which the Group has not early adopted.
The Group is currently assessing the impact of the
amendments and new standards on its consolidated
financial statements.

IFRS 17 «<INSURANCE CONTRACTS»
(issued on 18 May 2017 and effective for annual
periods beginning on or after 1 January 2023)

IFRS 17 replaces IFRS 4, which has given companies
dispensation to carry on accounting for insurance
contracts using existing practices. As a consequence,
it was difficult for investors to compare and contrast
the financial performance of otherwise similar
insurance companies. IFRS 17 is a single principle-
based standard to account for all types of insurance
contracts, including reinsurance contracts that an
insurer holds. The standard requires recognition and
measurement of groups of insurance contracts at: (i)
a riskadjusted present value of the future cash flows
(the fulfilment cash flows) that incorporates all of the
available information about the fulfilment cash flows
in a way that is consistent with observable market
information; plus (if this value is a liability) or minus
(if this value is an asset) (ii) an amount representing
the unearned profit in the group of contracts (the
contractual service margin).

OnybAMKOBOH PAAHOBbBIX CTAHAOPTOB M MHTEPNPEeTALUM,
KOTOpble ABAAIOTCH 06A30TEAbHbBIMU AAG FTOAOBbBIX
nepuroAoB, HauMHaLWMXCca 1 aHBapa 2021 r. AW Nocae
3TOM AQTHI, U KOTOpble PYnna He MPUHAAC AOCPOUHO.
B HocTodauee Bpema pynna NnpoBOAMT OLLEHKY BAUAHMSA
MOMPABOK M HOBbIX CTOHAQPTOB HO CBOIO
KOHCOAMAMPOBOHHYIO QOMHOHCOBYIO OTUETHOCTb.

MC®O (IFRS) 17 <AOFOBOPbI
CTPAXOBAHMUSA» (sbinyweH 18 mas 2017 a.

u ecmyraem 8 curly 0r1s 20008bIX 11epuooos,
HaquHarowuxcsi 1 sHeapsi 2021 e. unu rocre smou
Oambl)

MCAOO (IFRS) 17 3ameHaeT MCXOO (IFRS) 4, KoTopbi
MO3BOAAA OPraHU3ALMAM MPOAOAXKATb MCMOAb30OBATb
CYLLLECTBYIOLLYIO MPAKTMKY BOTHOLLEHUM MOPAAKA YUeTa
AOrOBOPOB CTPAXOBOHUSA, M3-30 UEro MHBECTOPOM BbIAO
CAOXXHO CPOBHUBATb W COMOCTOBAATH CQPUHOHCOBbIE
Pe3yAbTATbl  CTPOXOBbIX KOMMAHWMN, CXOXMX MO
OCTOAbHbIM Moka3saTeAaM. MCAOO (IFRS) 17 asagaeTcqa
E€AMHBIM  CTOHAOPTOM, OCHOBOHHBIM HA MPUHLMMAX,
AAG OTPOXKEHUA BCEX BUAOB AOIMOBOPOB CTPAXOBOHMUS,
BKAIOUOS AOrOBOpPbI MEePecTPAXOBAHUA CTPAXOBLLMKA.
COrAQCHO AQHHOMY CTOHAQPTY, MPU3HAHME U OLLEHKA
rPYMNnAOroBOPOBCTPAXOBAHMUA AOAXKHbBIMPON3BOANTBHCSH
rno (i) NMPUBEAEHHOM CTOMMOCTM BYAYLLMX AESHEXKHbIX
noTokoB  (A€HeXXHble  MOTOKM MO  BbIMOAHEHUIO
AOTOBOPOB), CKOPPEKTUPOBAHHOM C YueToM pPUCKQA,
B KOTOPOM yYuTeHd BCA MMelWaacs WMHOPOPMALMSA
O AEHEXXHbIX MOTOKAX MO BbIMOAHEHUIO AOFOBOPOB,
COOTBeTCTBYIOLLOSA HOBAIAOEMOM PbIHOUHOM
MHCPOPMALMU, K KOTOPOM NMpubaBAdeTcs
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Insurers will be recognizing the profit from a group
of insurance contracts over the period they provide
insurance coverage, and as they are released from
risk. If a group of contracts is or becomes loss-making,
an entity will be recognizing the loss immediately.

The following other new pronouncements are not
expected to have any material impact on the Group
when adopted:

e Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture -
Amendments to IFRS 10 and IAS 28 (issued on
11 September 2014 and effective for annual
periods beginning on or after a date to be
determined by the IASB);

« Proceeds before intended use, Onerous contracts -
cost of fulfilling a contract, Reference to the
Conceptual Framework - narrow scope
amendments to IAS 16, IAS 37 and IFRS 3,
and Annual Improvements to IFRSs 2018-2020 -
amendments to IFRS 1, IFRS 9, IFRS 16 and IAS 41
(issued on 14 May 2020 and effective for annual
periods beginning on or after 1 January 2022);
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(ecAn CcTOMMOCTb aBAFeTCA O0OOA30TEAbCTBOM) UAM
M3 KOTOpPOM BbluMTaeTCca (EeCAM CTOMMOCTb ABAAETCSH
akTneoM) (II) cymMma HepacnpeaseAeHHoM MPUBBIAM MO
rpynne AoroBopoB (CepPBUCHAAMAPXKA MO AOTOBOPAM).
CTpPOXOBLUMKKM BYAYT OTPAXKATb MPUObIAbL OT rpynnbl
AOrOBOPOB CTPAXOBOHUA 30 Mepuop, B TeueHue
KOTOPOro OHW MPEAOCTABASIOT CTPOXOBOE MOKPbITUE,
M B MOMEHT OCBOBOXAEHMA OT pucKa. Ecam rpynna
AOrOBOPOB $BASETCA WMAM CTOHOBMUTCA YObITOUHOMN,
OProHM3aLMA OTPAXKAEeT YOBbITOK HE3OMEAAUTEABHO.

OxkmaoeTca, uTo cAepAyOLLMe HOBble MHTepnpeTaunm
He OKOXYUT CcylecCTBeHHOro BAUAHMA HA Fpgnng
B MOMEHT UX NPUHATUA:

e [lonpaBkM K MCAOO (IFRS) 10 1 MCOOO (IAS) 28 -
«[MpOACXA MAM B3HOC OKTUBOB B CAEAKOX MEXAY
MHBECTOPOM U1 ero acCoLUMPOBAHHOM
OProHM3aLMEN UAM COBMECTHBLIM MPpeAnpUaTUeM»
(BbInyLLeHbl 11 ceHTabpa 2014 roaa 1 BCTYNAIOT B
CUAY AAS TOAOBBIX MEPUOAOB, HOUMHOIOLLMXCA C
AOTbl, KOTOPAOA 6yAeT onpeaeneHa CoBeToOM Mo
MCAO, MAM NocAe 3TOM AQTbI);

* «BblpyuKa, MOAYUEHHAa A0 HOUOAQ
NPEeANOAdraeMoro MCMOAb30BAHMA OKTUBA,
ObpeMeHUTEeAbHble AOFOBOPbI CTOMMOCTb
BbIMOAHEHUSA AOrOBOPA», «CChIAKA HA
KoHLenTYaAbHble OCHOBbI» — MOMPABKMK C
OrpAHUUEHHOM copepon npuMeHeHmna kK MCAOO
(IAS) 16, MCOOO (IAS) 37 1 MCAO (IFRS) 3, 1
ExkeroaHble ycoepLueHcTBoBAOHMA MCAOO 30 2018-
2020 rr., Kacawuwmeca MCPO (IFRS) 1, MCAOO
(IFRS) 9, MCQAOO (IFRS) 16 1 MCAOO (IAS) 41
(BbinyLLeHbl 14 Mag 2020 r. 1 BCTYMNAOT B CUAY
AAS TOAOBbBIX MEPUOAOB, HOUMHAOLLMXCA 1 AHBapPA
2022 r. UAU MOCAE 3TOM AQTbHI);

Classification of liabilities as current or non-current -
Amendments to IAS 1 (issued on 23 January 2020
and effective for annual periods beginning on or
after 1 January 2023);

Amendments to IFRS 17 and an amendment to
IFRS 4 (issued on 25 June 2020 and effective for
annual periods beginning on or after 1 January
2023);

Interest rate benchmark (IBOR) reform - phase

2 amendments to IFRS 9, IAS 39, IFRS 7, IFRS

4 and IFRS 16 (issued on 27 August 2020 and
effective for annual periods beginning on or after
1 January 2021);

Covid-19-Related Rent Concessions - Amendments
to IFRS 16 (issued on 28 May 2020 and effective
for annual periods beginning on or after 1 June
2020).
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KAaccnogomKauma o6a30TeAbCTB HO KPATKOCPOUHbIE

U AOAFOCpPOUHble - MMonpaBkM K MCAOO (IAS)

1 (BbiNyLLeHbl 23 aHBapsa 2020 r. M BCTYMAOT B CUAY
AAS TOAOBDBIX MEPUOAOB, HOUMHAOLWMXCSA 1 AHBAPA
2022 road UAM MOCAE 3TOM AQTbHI);

MonpaBku K MCAOO (IFRS) 17 1 nonpaBkn kK MCAOO
(IFRS) 4 (BbinyLieHbl 25 nioHa 2020 r. n BCcTynatoT

B CMAY AAS TOAOBbBIX MEPUOAOB, HOUMHAOLLMXCS

1 aHBapa 2023 r. AU MOCAE 3TOW AQTHI);

Peopopma 6azoBom npoueHTHoM cTtaBku (IBOR) -
nonpaBkM K MCAOO (IFRS) 9, MCAOO (IAS) 39, MCOOO
(IFRS) 7, MCAOO (IFRS) 4 1 MCOAOO (IFRS) 16 - 2Tan 2
(BbINyLLEeHbl 27 aBrycta 2020 r. 1 BCTYNAOT B CUAY B
OTHOLLUEHUUN FOAOBbBIX MEPMUOAOB, HOUMHAKOLLMXCA

1 anBapa 2021 r. UAM NMOCAE 2TOM AQTHI);

AbroTbl MO AOFOBOPOM APEHAbLI B CBA3M CO BCMbILLKOM
COVID-19 - MonpaBkK K MCAOO 16 (BbinyLeHbl 28
Maga 2020 roaa v BCTYNAOT B CUAY AAS TOAOBBIX
OTUETHbIX MEePUOAOB, HOUMHAOLWMXCA 1 noHa 2020
rOAQ UAU MOCAE 2TOM AQTHI).
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SEGMENT INFORMATION
MHOPOPMALMA MO CErMeHTaOM

The Group does not fall within the scope of IFRS
8 "Operating segments”, but disclose the segment

information in accordance with the standard on an
voluntary basis for the benefit of its shareholders.

Operating segments are components that engage in
business activities that may earn revenues or incur
expenses, whose operating results (including and
excluding IFRS 16 influence) are regularly reviewed
by the chief operating decision maker (CODM) and
for which discrete financial information is available.
The CODM analyses operating results with reference
to EBITDA taking into account the fact that EBITDA
includesIFRS16 effects:interestexpense,depreciation,
foreign exchange gains aond losses, using for
comparison disclosed EBITDA without IFRS 16 effects.
The CODM is the person or group of persons who
allocates resources and assesses the performance
for the entity. The functions of the CODM are
performed by the Chief Executive Officer of the Group.

MNoynna He mnoaAnoAdeT MoaA copepy MNpUMEHEeHUs
MCAOO8«OnepaLUmMOHHbIECEMMEHTbI», HOPACKPbIBOET
MHCOOPMALMIO MO CerMeHTaM B COOTBETCTBMMU
CO CTAHAOPTOM HO AOBPOBOALHOM OCHOBE AASA
MOAb30BOHMS €10 AKLMOHEPAMMU.

OnepauMoHHble CerMeHTbl - 3TO COCTABASIOLLME
XO3AMCTBEHHOM AEATEABHOCTH, KOoTOopble
MOTyT MPUHOCUTb BblPYUKY AU HecTu
PACXOAbI, PEe3yUAbTOTbl UX aAedTeAbHocTu  (C
yuetoM MCOOO (IFRS) 16 un 6e3) peryasapHo
OTCAEXXMBAKOTCH [AGBHbIM MeHeAXKepoM
no npuHaTtuio peweHun (FTMIMP) 1 anckpeTHad
QPUHOHCOBOSA MHQEOPMALMA MO AEATeAbHOCTU
KOTOPbIX TAKXe aocTynHa. MIMP aHaAusupyeTt
OonepauMoOHHble pe3yAabTaTbl ¢ yuyetom EBITDA -
NMPUHMMAA BO BHMMOHME TOT QaKT, uto EBITDA
BKAIOUAET20ppeKToTMCAOO(IFRS)16:npoLeHTHbIe
POCXOAbI, OMOPTU3ALMIO, MPUOBIAM U YBbITKM OT
KYPCOBbIX PA3HML, U UCMOABb3YET AAF CPABHEHMUS
pacKpbiTyto B otueTHocTK EBITDA 6e3 acpgoeKTa
oT MCOOO (IFRS) 16. TAGBHbIM MeHeAXKepoM Mo
MPUHATUIO pPEeLUeHUn ABAFETCH AMLO MAM Trpynnad
AUL, POCMPEABASAIOLLOA pecypchl M oueHMBaloLLad
AEATEABHOCTb BCeM KOMMOHMKU. COYHKumm [MIP
BbIMOAHAET [eHepaAbHbIM  AupekTop [pynnbl.

The principal activity of the Group is comprised of
the retail, franchise, on-line distribution of women'’s,
kid's and men’s clothing, footwear and accessories
through various commercial format stores aimed
at different target sectors of the public. The Group
defines operating and reportable segment on
a brand basis. Four brands of the Group are:
ZARINA, befree, LOVE REPUBLIC aond sela. Each
brand is managed by different braond director,
who has its own supply chain, network of owned
and franchised/subfranchised stores. But all the

brands have a common corporate policy and
support services. Also, the information common
to all of the segments is analysed by the CODM.

The internal organisation of the Group, the decision-
making process and the system of communication to
the Board of Directors and the Group management
is organised according to the commercial
format (brand), and by distribution channel.

Apart from EBITDA the Group reports a measure
of finished products and goods for resale for each
reportable segment. No other segment asset,
liability or profit or loss figures are reported to
the CODM, therefore the Group does not disclose
them in these consolidated financial statements.

Melon Fashion Group

OCHOBHble  HOMPOBAEHUA  AEATEAbBHOCTU  [pynnbl
BKAKOUOIOT PO3HUUHYIKO, COPOHUAM3NHIOBYIO M OHAQMH
MPOAOYXKY MXEHCKOM, AETCKOM KM MUMXKCKOM OAEXKADI,
0B6YBM U OKCECCYAPOB Uepes3 MAra3nHbl PO3AUUHbIX
KOMMepuUeCcKmnx QQOPMATOB, HOLLeAEeHHble Ha
PO3AMUHbBbIE LLeAeBble ayauTopuu. Mpynna onpeaeasaeT
ONepaLMOHHbIM CErMeHT Ha ocHoBe BpeHad. ZARINA,
befree, Love Republic n sela - uyeTbipe 6peHAQ
MNoynnbl.  KoXkAOM  MApPKOM  YMpOBAAET  AMPEKTOP
OpEeHAQ, KOXKAOA MOPKA MMeeT CBOK COBCTBEHHYIO
CceTb COBCTBEHHbLIX U CPPOHUOMN3UHIOBbLIX MAMO3MHOB
M CBOMUX MOCTOBLUMKOB. HO OHW Bce uMeT obLLyto
KOPMOPATUBHYIO MOAUTUKY U MOAAEPXKUBAOLLME
CAYXKObI. A TOKXKE MHOPOPMALLMA BCEX OMEPALUMOHHbIX
CerMeHToB aHOAM3MpYeTCAa eanHbIM [TMI1P.

BHYTpeHHaaopraHmnsauma lMpynnbl, NpoL.ecc npuHaTma
peLleHnn U CUCTEMA MPEAOCTABASEMOMN MHCPOPMALLUM
CoBeTy AMPEKTOPOB M MeHeAXMeHTY [pynnbl
6a3npyeTca HO KOMMEpPUECKUX cpopMaTax (BpeHAaX)
M HA KOHOAOX AMCTPUOYLUMN.

Kpome EBITDA [lpynna oTumTbiBAeTCA O pasMepe
roTOBOM MPOAYKLMKM B MOTA3MHOX M TOBAPOB AAA

nepenpoAC>»K No BCEM OTUETHbIM CerMeHTaM. HuKakue
APYrme aKTUBbI, 06930TEABCTBA UAU MPUBBIAK (YBBITKMN)
cerMeHTa He aHaamampyeTtca TMIMP, noatomy MNpynna
He POCKPbIBAET UX B AOHHOM COUHAHCOBOM OTUETHOCTMU.
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Segment information provided to the CODM
for the year ended 31 December 2020

and 2019 is as follows:

IN RUB THOUSAND /
B TbIC. PYB.

2020

Total segment revenue /
NToro BbIpYuKa Mo cerMeHTaMm

EBITDA / EBITDA

EBITDA margin /
EBITDA %

IFRS 16 influence /
BAnsHue MCO 16

EBITDA wlo IFRS 16 impact /
EBITDA 6e3 BAnaHna MCAO0 16

EBITDA margin wlo IFRS 16
impact /
EBITDA 6e3 BAusiHua MC®O 16 %

Depreciation and amortisation /
AMopTHsaumna

Depreciation and amortisation -
IFRS 16 /
AMopTmnsauma MCAO 16

Finished products and goods for
resale /

[oToBbIE M3AEAUS (B MAFO3UHOX U
HO CKAOAE)

Income tax (expense)/credit /
(Pacxoabl)/Bo3MelleHMe
Mo HOAOIY HA MPUBLIAL

Number of stores

at 31 December /
KoAuuecTBO MarasuHos
Ha 31 Aekabps

befree

9 031283

2512110

27,8 %

951 815

1560 295

17,3 %

266 395

955 480

2 036 501

(192 430)

233

ZARINA

7 280 958

2 087 337

28,7 %

864 835

1222 502

16,8 %

206 971

861 417

1264 224

(143 923)
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CerMeHTHOA MHOPOpPMALMA, NpeaocTaBAagemada TMIP
30 roa, okoHumBLUMMCA 31 poekabpa 2020 .
n 31 poekabpa 2019 roa, caeapytoLLoa:

LOVE REPUBLIC

5242 909

1159 227

22,1 %

822 203

337 024

6,4 %

198 793

865 661

1411 440

5950

150

sela

3 664 842

512 236

14,0 %

705 940

(193 704)

-5,3 %

130 964

727 939

1081163

63 592

209

Total /
Utoro

25 219 992

6 270 910

24,9 %

3344 793

2926 117

11,6 %

803123

3 410 497

5793 328

(266 811)
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IN RUB THOUSAND /
B TbIC. PYB.

2019

Total segment revenue /
NToro BbIPYUKA MO CErMEHTAM

EBITDA / EBITDA

EBITDA margin /
EBITDA %

IFRS 16 influence /
BAnsHue MCO 16

EBITDA wlo IFRS 16 impact /
EBITDA 6e3 BAnaHna MCAO0 16

EBITDA margin wlo IFRS 16
impact /
EBITDA 6e3 BAuaHua MCPO 16 %

Depreciation and amortisation /
AMopTnsaumna

Depreciation and amortisation -
IFRS 16 /
AMopTmnsauma MCPO 16

Finished products and goods for
resale /

[oToBblE M3AEAUA (B MAFA3UHOX U
HO CKAOAE)

Income tax expense /
Pacxoabl Mo HOAOTY HA NPUBLIADL

Number of stores

at 31 December /
KoAnuecTBOo MarasmHos
Ha 31 Aekabps

befree

8 617 254

2334944

271 %

1173 369

1161 575

13,5 %

315 746

1 053 546

1392 O50

(131 490)

229

ZARINA

6 755739

1760 993

26,1 %

1011 600

749 393

11 %

226 351

842107

877 718

(87 480)

191

LOVE REPUBLIC

6 O70 755

1666 762

27,5 %

1101759

565 003

9,3 %

201583

934 321

1226 931

(45 334)

164

sela

1546 524

647 620

41,9 %

288 564

359 O56

23,2 %

23 597

276177

581 064

(62 516)

238
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Total /
Utoro

22 990 272

6 410 319

27,9 %
3 575 292

2835 027

12,3 %

767 277

3106 151

4 077 763

(326 820)

822
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IN USD THOUSAND /
B TbiC. AOAA. CLUA

2020

Total segment revenue /
NToro BbIpYuKa Mo cerMeHTaMm

EBITDA / EBITDA

EBITDA margin /
EBITDA %

IFRS 16 influence /
BAangHune MCAOO 16

EBITDA wlo IFRS 16 impact /
EBITDA 6e3 BAnsHna MCAOO 16

EBITDA margin wlo IFRS 16
impact /
EBITDA 6e3 BAusHua MC®O 16 %

Depreciation and amortisation /
AMopTnsauma

Depreciation and amortisation -
IFRS 16 /
AmopTnsauma MCAO 16

Finished products and goods for
resale /

FoToBble U3AeAMS (B MATA3MHOX U
HO CKAOAE)

Income tax (expense) / credit /
(Pacxoabl) / Bo3MelleHMe no
HOAOIY HA MPUBbIAL

Number of stores

at 31 December /
KoAuuecTtBo MarasuHoB
Ha 31 Aekabpsa

befree

124 366

33 932

27,3 %

12 843

21089

17,0 %

3703

13 169

27 567

(2 440)

233

ZARINA

100 190

28 362

28,3 %

11 861

16 501

16,5 %

2882

11 895

17 113

(1843)

217

LOVE REPUBLIC

72 623

15 527

21,4 %

11154

4 373

6,0 %

2768

11897

19 106

130

150

sela

50 462

6 536

13,0 %

9 636

(3100)

-6,1%

1790

10 080

14 635

923

209
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Total /
Utoro

347 641

84 357

24,3 %
45 494

38 863

11,2 %

11143

47 O41

78 421

(3 230)

809

IN USD THOUSAND /
B TbiC. AOAA. CLUA

2019

Total segment revenue /
NToro BbIPYUKA MO CEMrMEHTOM

EBITDA / EBITDA

EBITDA margin /
EBITDA %

IFRS 16 influence /
BAangHue MCAOO 16

EBITDA wlo IFRS 16 impact /
EBITDA 6e3 BAMsaHua MCOOO 16

EBITDA margin wlo IFRS 16
impact /
EBITDA 6e3 BAuaHua MC®O 16 %

Depreciation and amortisation /
AMopTuzauma

Depreciation and amortisation -
IFRS 16 /
AmopTmnsaumna MCAOO 16

Finished products and goods for
resale /

[oToBble U3AeAUs (B MATA3MHOX U
HO CKAOAE)

Income tax (expense)7 /
Pacxoabl Mo HAAOTY HA MPUBbBIAL

Number of stores

at 31 December /
KoAnuecTBo MarasmHos
Ha 31 Aekabpsa

befree

133 384

36 251

27,2 %

18 243

18 008

13,5 %

4 829

16 249

22 487

(2 047)

229

ZARINA

104 632

27 251

26,0 %

15736

11 515

1,1 %

3 501

12 992

14178

(1372)

191

LOVE REPUBLIC

93 993

25909

27,6 %

17 137

8772

9,3 %

3120

14 365

19 819

(718)

164

sela

24 118

10 053

44,7 %

4 519

5534

23,2 %

369

4 311

9 386

(967)

238
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Total /
Utoro

356 127

99 466

27,9 %

55635

43 831

12,3 %

11 819

47 917

65 870

(5104)

822
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Amount of finished products and goods for resale
of operating segments represents its carrying value
in the consolidated statement of financial position
as of 31 December 2020 and 31 December 2019
netted with provision for obsolete and slow moving
finished goods and losses during transportation,
refer to Note 12.

Note /
MpumM.
EBITDA for reportable segments /
EBITDA no oTUeTHbIM CEerMeHTaM
Depreciation and amortisation - PPE and IA / 9 1

AmopTmsauma - OC n HMA

Depreciation related to IFRS 16 /
AmMopTnsauma MCAO 16

Interest expense related to IFRS 16 /
MpoueHTHble pacxoabl no MCPO 16

Interest expense /
MpoLeHTHble pacxoabl

Profit before income tax /
Mpu6bIAb AO HOAOFOOBAOXKEHUS

Annual report 2020

CyMMa roToBOM NPOAYKLMM U TOBAPOB AAS
nepenpoAC»Xu Mo ONepPaALMOHHBIM CErMeHTOM
npeAacTaBAgeT cobor BAAOHCOBYIO CTOMMOCTb

B KOHCOAMAMPOBOHHOM OTUETE O QPUHAHCOBOM
MOoAOXKeHUn Ha 31 aoekabpa 2020 n 31 pekabpa 2019
C YUETOM pe3epBa Moa o6ecLeHEeHHbIe M MeAAEHHO
peaAm3yeMble TOBAPLI U pe3epBd MNoA NoTepwu

MPEuY TPAHCMNOPTUPOBKE, COMAACHO lNMpuMeuaHuo 12.

2020 2019 2020 2019

RUB thousand / RUB thousand / USD thousand / USD thousand /

ThiC. py6b. Tbic. py6b. Thic. AOAA. CLUA Tbic. A0AA. CLLA
6 270 910 6 410 319 84 357 99 466
(803 123) (767 277) (11143) (11 819)
(3 410 497) (3 106 151) (47 O41) 47 917)
(684 028) (1059 072) (9 519) (16 339)
(37 344) (54 076) (530) (835)
1335918 1423 743 16 124 22 556

Revenues from external customers are derived from
the sales of men’s and women'’s clothes on a retail
basis, franchise basis, revenue from online partners
and own e-commerce. The breakdown of retail,
franchise and ecommerce revenues is provided
below:

2020
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BblpyuKa OT BHELLIHUX MOKYMNATEAEN FreHepupyeTcs oT
MPOAOXKU KEHCKOM, MUMCKOM U AETCKOM OAEXKADI B
PO3HULLE, MO CPPAHUANIUHIA, OHAOWH- U UHTEPHET
MPOACYXOM. HMyKe MpeaACTOBAEHO AETOAMU3ALMSA BblPYUKMU
OT PO3HULLbI, CPPAHUANIUNHIA U UHTEPHET MPOAOXK:

2019 2020 2019

RUB thousand / Teic. RUB thousand / Tbic. USD thousand / USD thousand /

pyé6. py6b. Thic. AOAA. CLLUA Thbic. AOAA. CLLUA

Retail sales/ 14 589 619 16 028 373 201 096 248 620
Pos3Hunua
Franchise sales /

> 2123 349 2185 131 29 347 33791
P paAHUYANIUHT
On-line pariners / 7 750 606 4 419 943 106 867 68 066
OHAOMH MAPTHEPDI
Own e-commerce / 756 418 356 825 10 331 5 650
CobCcTBEHHbIE MHTEPHET MPOACIKMU
Total consolidated revenues / 25 219 992 22 990 272 347 641 356 127

UToro KoHcoAnAMU poBaAHHAA BblpyYy4Ka

213
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BALANCES AND TRANSACTIONS WITH RELATED

PARTIES

pacyeTbl M onepadumMm cCo CBA3AdHHbIMM CTOPOHAOMM

For the purposes of these consolidated financial
statements, parties are considered to be related
if one party has the ability to control the other
party, is under common control, or can exercise
significant influence or joint control over the other
partyinmakingfinancialandoperationaldecisions.
In considering each possible related party
relationship, attention is directed to the substance
of the relationship, not merely the legal form
of the relationship.

The Group defined the following categories of
related parties:

(i) key management personnel;

(iil) key shareholders;

(iii) entities controlled by shareholders
and key management personnel.

Anda LeAen COCTOBAEHUA HacToALLEeM
KOHCOAMAMPOBOHHOM  COUHOHCOBOM  OTUETHOCTU
CBA3OHHbIMM  CUUTOIOTCH CTOPOHbI, €CAM  OAHA
M3 HUX KMMeeT BO3MOXHOCTb KOHTPOAMPOBOTbL
APYryto, HOXOAMTCA  MoA  OBLLUMM  KOHTPOAEM
MAM MOXKEeT OKO3bIBATb CYLLECTBEHHOE BAMAHUE
npyY  MNPUMHATUM  APYroM CTOPOHOM CPMHOHCOBbIX
M ONepaALMOHHbIX peLueHu. Mpu pelleHnm Bonpoca o
TOM, ABAAOTCHA AU CTOPOHbI CBA3AHHBLIMU, MPUHUMAETCS
BO BHMMAOHME XAPOAKTEP B3AUMOOTHOLLEHMM CTOPOH, O
He TOAbKO UX IOPUAMUECKOSa CPOPMA.

Fpgnno BblAEANAO CAeAYKOLLME KAOTEeropum
CBA3AHHDbIX CTOPOH:

(i) KAOUeBOE PYKOBOACTBO;
(ii) KAOUeBble AKLUMOHEpPbI;

(iii) KOMMOHMM, KOHTPOAMPYEMbIE AKLMOHEPOMM
M KAIOUEBbIM PYKOBOACTBOM.

The following transactions were carried out with
related parties:

Key management compensation:

Salaries and other short term employee benefits /
3apnAaThl U ApYrue KPATKOCPOUHbIE BbIMAOTbI CAYMKOLLUM

Post-employment benefits /
[TeHCUOHHbBIN NAQH

Shareholders and BoD members remunaretions /
BosHarpo>kaeHMe coO6CTBEHHUKOB M UAEHOB
COBETA AMPEKTOPOB

Total /
UTtoro

Melon Fashion Group

MMeAn MecTo cAepyolLmMe onepadumnMn Co CBA3AHHBIMU
CTOPOHAOMMU:

KoMneHcaLmMa KAlUEeBOMY PYKOBOACTBY:

2020 2019 2020 2019
uUsbD uUsbD
RUB thousand / RUB thousand / thousand / thousand /
Thic. py6. ThbiCc. py6. ThIC. AOAA. ThiC. AOAA.
CLIA CLUA
21 092 60 012 291 934
529 492 7 8
3729 3163 50 49
25 350 63 667 348 991

There no unsettled balances for the presented
above key management compensations as
of 31 December 2020 and 31 December 2019.

Key management consists of the members
of the Board of Directors, the chief executive
officer and president of the Company.

30A0AXKEHHOCTU no KOMMeHcaumm KAlOUEBOMY
pyKoBoACTBY Ha 31 aekabpsa 2020 r. u 31 aekabps
2019 r. He 6bIAO.

KatoueBoe PYKOBOACTBO COCTOMUT n3 UAEHOB
CoBeta  AupekTtopoB, [eHepaabHOro AwupekTtopa
u MpesnaeHTa KoMnaHuum.
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PROPERTY, PLANT AND EQUIPMENT

OCHOBH bl

Movements in the carrying amount of property,
plant and equipment were as follows:

IN RUB THOUSAND /
B TbiC. PYB.

AT 1 JANUARY 2020/ HA 1 4HBAPA 2020 T.

Cost or valuation /
[MepBOHOUAABHAA CTOUMOCTb

Accumulated depreciation /
HakonAeHHOA aMopTU3aLUA

Carrying amount /
BaAaHcoBasa cTOMMOCTb

31 DECEMBER 2020 / 31 AEKABPH 2020 TT.

Opening carrying amount /
BaAaHcoBasA CTOMMOCTb HO HAUAAO

Translation difference /
DQEKT OT NepeoLeHKH

Additions /
MocTtynaeHusa

Disposals /
Bbi6bITMSA

Depreciation charge /
AMOPTUIALMOHHbBIE OTUMUCAEHUS

Carrying amount /
BaAaHcoBas cToMMocTb

cpeAcCTBAd

npeACTABAEHbI HMXKe:

Leasehold
Plant and .
. improvements /
Note / equipment /
YAyuLwieHus B
MpumM. MaLuHbl “
AdpeHAOBAHHbIX
o6opyaoBaHHue
rnoMeLleHusax
2 012 525 2 356 959
(1088 O75) (1563 142)
924 450 793 817
924 450 793 817
16 O58 (3 275)
322 914 207 159
(15 260) -
18, 22 (409 820) (279 221)
838 342 718 480
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M3MeHeHna BAAOHCOBOM CTOMMOCTM OCHOBHbIX CpeACTB

Construction

in progress / Total /
He3aBepliueHHoe Utoro
CTPOUTEALCTBO
35144 4 404 628
- (2 651 217)
35 144 1753 411
35144 1753 411
(16 876) (4 093)
4 056 534 129
- (15 260)
- (689 041)
22 324 1579 146

IN RUB THOUSAND /
B TbiC. PYB.

31 DECEMBER 2020 / 31 AEKABPH 2020 T T.

Cost or valuation /
MNepBOHAUAAbBHAA CTOMMOCTb

Accumulated depreciation /
HakonAeHHaa aMopTu3auma

Carrying amount /
BaAaHcoBas cToMMOCTb

31 DECEMBER 2019 / 31 AEKABPH 2019 T.

Opening carrying amount /
BaAaHcoOBAS CTOMMOCTb HO HAUAAO

Translation difference /
DO EKT OT NepeoLeHKH

Additions /
MocTynaeHma

Disposals /
Bbi6bITHMSA

Depreciation charge /
AMOPTU3ALMOHHbBIE OTUUCAEHMUSA

Carrying amount /
BaAaHcoBasa cToMMocTb

31 DECEMBER 2019 / 31 AEKABPH 2019 T.

Cost or valuation /
MNepBOHAUAAbHAA CTOMMOCTb

Accumulated depreciation /
HakonAeHHaa aMopTu3auma

Carrying amount /
BaAaHcoBas cToMMocTb

Note /
MpumM.

18, 22

Plant and

equipment /

MaliuHbl “

o6opyaoBaHue

2191 886

(1353 544)

838 342

943 858

(757)

357 644

(9 277)

(367 O18)

924 450

2 012 525

(1 088 O75)

924 450

Leasehold
improvements /
YAyuLweHusa B
ApPeHAOBAHHbIX
rnoMeLleHUax

2 559 827

(1841 347)

718 480

761 322

630

340 390

(308 525)

793 817

2 356 959

(1563 142)

793 817
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Construction
in progress /
He3aBepuieHHoe
CTPOUTEABCTBO

22 324

22 324

36 079

(972)

37

35 144

35144

35 144

Total /
Utoro

4774 O37

(3194 891)

1 579 146

1741 259

(1 099)

698 O71

(9 277)

(675 543)

1753 41

4 404 628

(2 651 217)

1753 41
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IN USD THOUSAND /
B TbiC. AOAA. CLUA

AT 1 JANUARY 2020/ HA 1 4HBAPH 2020 T.

Cost or valuation /
MepBOHAUAABHASA CTOMMOCTb

Accumulated depreciation /
HokonAeHHOA aMopTU3aLUa

Carrying amount /
BaAaHcoBasa cTouMocTb

31 DECEMBER 2020 / 31 AEKABPH 2020 T T.

Opening carrying amount /
BAOAQHCOBOA CTOMMOCTb HA HOUAAO

Translation difference /
D0PEKT OT NepeoLeHKn

Additions /
MocTynaeHus

Disposals /
Bbi6bITMSA

Depreciation charge /
AMOPTUIALMOHHBIE OTUMUCAEHUS

Carrying amount /
BaAaHcoBas cTouMocTb

31 DECEMBER 2020 / 31 AEKABPH 2020 TT.

Cost or valuation /
MepBOHAUAABHASA CTOMMOCTb

Accumulated depreciation /
HakonAeHHOs aMopTU3aLMs

Carrying amount /
BaAaHcoBas cToMMocTb

Note /
Mpum.

18, 22

Plant and

equipment /

MaLliuHbl U

o6opyaoBaHue

32 509

(17 576)

14 933

14 933

(2 849)

5152

(201)

(5687)

11 348

29 670

(18 322)

11 348

Leasehold
improvements /
YAyulueHus B
AdpeHAOBAHHbIX
rnoMeLleHusax

38 073

(25 250)

12 823

12 823

(2 528)

3 305

(3 874)

9726

34 650

(24 924)

9726
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Construction
in progress /
Hez3aBeplueHHoe
CTPOUTEABCTBO

568

568

568

(331)

65

302

302

302

Total /
UToro

71150

(42 826)

28 324

28 324

(5708)

8 522

(201)

(9 561)

21 376

64 622

(43 246)

21 376

IN USD THOUSAND /
B TbiC. AOAA. CLLUA

31 DECEMBER 2019 / 31 AEKABP4H 2019 T.

Opening carrying amount /
BaAaHcoBasa cTOMMOCTb HO HAOUOAO

Translation difference /
DO EKT OT NepeoLEeHKHU

Additions /
MocTtynaeHuna

Disposals /
BbI6bITMA

Depreciation charge /
AMOPTU3ALMOHHbIE OTUMCAEHUS

Carrying amount /
BaAaHcoBas cTouMocTb

31 DECEMBER 2019 / 31 AEKABP4H 2019 T.

Cost or valuation /
[NepBOHAOUAABHOA CTOMMOCTb

Accumulated depreciation /
HaokonAeHHas aMopTM3auma

Carrying amount /
BaAaHcoBas cToMMocTb

Note /
Mpum.

18, 22

Plant and
equipment /
MawuHbl 1
o6opyaoBaHue

13 586

1 361

5777

143)

(5 648)

14 933

32 509

(17 576)

14 933

Leasehold
improvements /
YAyuleHus B
apeHAOBAHHbIX
rnoMeLLeHUsax

10 959

112

5 499

(4747)

12 823

38 073

(25 250)

12 823
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Construction
in progress /
HesaBeplieHHoe
CTPOUTEABCTBO

519

48

568

568

568

568

Total /
Utoro

25 064

2 521

1277

143)

(10 395)

28 324

71150

(42 826)

28 324

As at 31 December 2020 accounts payable for
purchased PPE amounted to RUB 13 392 thousand
(USD 181 thousand) (31 December 2019: RUB 4 382

thousand (USD 71 thousand)).

Ha 31 aekabpa 2020 r. KpeAMTOPCKOA 30AOAXKEHHOCTD,
CBA30QHHOHA C OCHOBHbIMU CPEACTBOMU, COCTABUAQ

13 392 Tbic. pyb. (181 Tbic. A0AA. CLLUA) (31 aoekabpsa 2019 1.
4 382 TbIC. pyb. (71 Tbic. AOAA. CLLIA)).



INVESTMENT PROPERTY
MHBECTULMOHHAA HEABUXKMMOCTDb

Investment properties at fair value at 1
January /

CnpaBeAAMBASA CTOMMOCTb MHBECTULIMOHHOM
HEeABM>XMMOCTU Ha 1 aHBaApSA

Translation difference /
DQOEKT OT NepeoLeHKHn

Disposals /
BbiBbITMA

Fair value gains less losses /
AooueHKa

Investment properties at fair value at 31
December /

CnpaBeAAUBAS CTOMMOCTb UHBECTULLMOHHOM
HeABMXXUMOCTU Ha 31 pekabpsa

31 December 2020 /
31 Aekabpa 2020 r.

31 December 2019 /
31 Aekabpsa 2019 r.

31 December 2020 /
31 Aekabpsa 2020 r.

Annual report 2020

31 December 2019 /
31 Aekabpsa 2019 r.

RUB thousand /
Thic. pyb.

57 349

(46 155)

11 194

RUB thousand /
Thic. py6b.

61702

(4 353)

57 349

USD thousand /
Thic. AOAA. CLLUA

926

(149)

(625)

152

USD thousand /
Thic. AOAA. CLLUA

888

108

70

926

The investment properties are valued annually
as at the year end at fair value derived by an
independent, professionally qualified valuer who

has recent experience in valuing similar properties
in Russian Federation. Refer to Note 26 for further

information about the fair value measurement.

MHBECTULMOHHOE MMULLLeCTBO NnepeoueHnBAEeTCH eXXerooHo
B KOHLLE rOAQ AO CI'IpOBeA/\I/IBOlz CTOMMOCTUN HE3ABNCMMbIM

OLIEHLLIMKOM, MPU3HAHHbBIM B CBOEM 0BAACTU, KOTOPbIM

NMPMMEHAA OLLeHOUHble METOANKN N UMeeT HEeAOBHWMI OMbIT

MO OLLEHKE CXOXMX MO KATErOPUM M AOKALLMM OKTUBOB
B Poccumckonm Meapepaumm. CM. NMpruMeuaHme 26 aAnq
AOAbHENLLIEN MHOQOOPMALMM MO CAPOBEAAMBOM OLLEHKE.

INTANGIBLE ASSETS
HEMOTEPUOAbHbIE OKTUBDI

IN RUB THOUSAND /
B TbIC. PYB.

AT 1 JANUARY 2020 /
HA 1 AHBAPY 2020 T.

Cost /
[TepBOHAUAABHOSA CTOMMOCTb

Accumulated amortisation /
HakonAeHHOs aMopTU3aLMs

Carrying amount /
BaAaHcoBas cToMMocTb

31 DECEMBER 2020 /
31 AEKABPH 2020 T.

Opening carrying amount /
BaAaHcoBaA CTOMMOCTb HO HAUAAO

Additions /
[MocTynaeHusa

Amortisation charge /
AMOPTU3ALMOHHbBIE OTUNCAEHMUSA

Carrying amount /
BaAaHcoBas cTouMocTb

Cost at 31 December 2020 /
[MepBOHOUAABHOA CTOUMMOCTb
Ha 31 aoekabpa 2020 .

Accumulated amortisation /
HakonaeHHasa aMopTM3auma

Carrying amount /
BaAaHcoBas cToMMOCTb

Acquired software licences /

Note / Tlpuob6peTeHHble AULEH3UMU Trademarks /
MpumM. HA NporpaMMHoe ToproBble MApPKMU
obecneueHune
430 718 450 078
(249 305) (8 495)
181 413 441 583
181 413 441583
24739 15729
18 (73 302) (39 634)
132 850 417 678
455 457 465 807
(322 607) (48 129)
132 850 417 678
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Other intangible
assets /
Mpouune

HeMaTepuaAbHble
AKTUBBI

31231

(5 315)

25 916

25916

(1145)

24771

31231

(6 460)

24771

Total /
UToro

912 027

(263 115)

648 912

648 912

40 468

(114 0O81)

575 299

952 495

(377 196)

575 299
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IN RUB THOUSAND /
B TbiC. PYB.

31 DECEMBER 2019 /
31 AEKABPH 2019 T.

Opening carrying amount /
BaAaHcoBas cTOMMOCTb HO HAUAAO

Additions /
MocTynaerHuna

Amortisation charge /
AMOPTU3ALMOHHBIE OTUUCAEHMUS

Carrying amount /
BaAaHcoBas cToMMocTb

Cost at 31 December 2019 /
MepBOHAUAAbBHAA CTOMMOCTb
Ha 31 pekabpa 2019 1.

Accumulated amortisation /
HokonAeHHOA aMopTU3ALMSA

Carrying amount /
BaAaHcoBas cToMMocTb

Acquired software licences /
Note / Tlpuob6peTeHHble AMLLEH3UU
MNpum. Ha NporpaMMHoe
ob6ecneueHue

190 565

74 032

18 (83 184)

181 413

430 718

(249 305)

181 413

Trademarks /
ToproBble MOpPKU

8 550

439 538

(6 505)

441 583

450 O78

(8 495)

441 583
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Other intangible
assets /

Total /
Mpouue

UToro

HeMaTepUAAbHble

OKTUBbI
27 962 227 077
23 226 513 570
(2 045) (91734)
25 916 648 912
31231 912 027
(5 315) (263 115)
25 916 648 912

IN USD THOUSAND /
B TbiC. AOAA. CLUA

AT 1 JANUARY 2020 /
HA 1 4HBAPH 2020 T.

Cost /
MepBOHAUAABHAA CTOMMOCTb

Accumulated amortisation /
HokonAeHHOa aMopTU3aLMS

Carrying amount /
BaAaHcoBas cToMMocTb

31 DECEMBER 2020 /
31 AEKABPH 2020 T.

Opening carrying amount /
BAAGHCOBOSA CTOMMOCTb HO HOUAAO

Translation difference /
DQPEKT OT NepeoLeHKn

Additions /
MocTynaeHus

Amortisation charge /
AMOPTU3ALMUOHHbBIE OTUUCAEHUSA

Carrying amount /
BaAaHcoBas cToMMocTb

Cost at 31 December 2020 /
MepBOHOUAABHAA CTOMMOCTb
Ha 31 aAekabpa 2020 r.

Accumulated amortisation /
HokonAeHHOA aMopTU3aUMSA

Carrying amount /
BaAaHcoBas cTouMocTb

Acquired software licences /
Note / Tlpuob6peTeHHble AULEH3UMU
Mpum. HA MporpaMMHoe
obecrneueHue

6 958

(4 027)

2 931

2931

(437)

335

18 (1031)

1798

6 165

(4 367)

1798

Trademarks /
ToproBble MAPKU

7 270

(137)

7 133

7133

(1157)

213

(536)

5653

6 304

(651)

5 653
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Other intangible
assets /
Mpouue

HeMaTepUadAbHble
AKTUBBI

504

(86)

418

418

(67)

(15)

336

423

(87)

336

Total /
UToro

14732

(4 250)

10 482

10 482

(1661)

548

(1582)

7787

12 892

(5105)

7 787
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Acquired software licences /
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Other intangible

IN USD THOUSAND / Note / TlpuobpeTeHHble AULLEH3UMU Trademarks / ?lssoe‘::e/ Total /
B ThiC. AOAA. CLIA Mpum. HA NporpaMMHoe Toproeble MApPKK P UToro
HeMaTepUAAbHble
obecneveHune
AKTUBBI

31 DECEMBER 2019 /
31 AEKABPY 2019 T.
Opening carrying amount / 2743 123 403 3269
BOAQHCOBOA CTOMMOCTb HO HAUOAO
Translation difference / 578 15 48 241
DQPOPEKT OT NepeoueHKU
Additions / 1196 7100 - 8 296
MocTynaeHua
Amortisation charge / 18 (1286) (105) (33) (1424)
AMOPTU3ALMOHHBIE OTUMCAEHMA
Carrying amount / 2 931 7133 418 10 482
BaAaHcoBAas cTOMMOCTb
Cost at 31 December 2019 /
[MepBOHOUAABHAOA CTOUMOCTb 6 958 7 270 504 14732
Ha 31 aoekabpa 2019 1.
Accumulated amortisation / (4 027) (137) (86) (4 250)
HakonAeHHOs aMopTU3aLMS
Carrying amount /

2931 7 133 418 10 482
BaAaHcoBasa cTouMocTb
“ZARINA", “befree”, “Love Republic’, “sela” "ZARINA", "befree”, “Love Republic”, “sela”
and “Melon Fashion Group” are the trademarks m  “Melon Fashion Group” - 2T0 TOproBble
registered by the Group. Trademarks are stated MOPKKU,30PErMCTPUPOBOHHbIE MNoynnon. Toproebie

at historical cost plus costs associated with their
acquisition or at fair value in a business combination.

MAPKWN  OTPAXEHDbI

CTOMMOCTU MpPKn obbeAMHEHUN BU3HECQ.

no I/ICTOpl/IHeCKOl;I CTOMMOCTHN C
3ATPATAMM HA UX npl/lo6peTeHme MAN O CFIpOBeAAVIBOﬁ

INVENTORIES
3anac bl

31 December 2020 /
31 Aekabpa 2020 r.

31 December 2019 /
31 Aekabpa 2019 r.

Melon Fashion Group

31 December 2020 /
31 Aekabpa 2020 r.

31 December 2019 /
31 Aekabpsa 2019 r.

RUB thousand /
ThiCc. py6b.

Finished products and goods for resale /
[oTOBOA NPOAYKLMA M TOBAPLI AAA 5833779
nepenpoAaXxmu

Provisions for obsolescence and losses
during transportation / (40 451)
Pe3epB Hao obecLieHeHMe

Finished products and goods for resale net
of provisions /

5793 328
FoToBas NPOAYKLUSA U TOBAPbI AAS
nepenpoAc>u 3d BbIUETOM pe3epBOB
Goods-in-transit / 1169 274
ToBapbl B NyTH
Work in progress / 335 638
HesaBepLueHHOe NpOonU3BOACTBO
Raw materials / 139 325
Cblpbe 1 MATEPUAABI
Total inventories / 7 437 565

UToro sanackbl

RUB thousand /

USD thousand /

USD thousand /

Thic. pyb. Thic. AOAA. CLUA Thic. AOAA. CLUA
4127 593 78 969 66 675
(49 830) (548) (805)
4 077 763 78 421 65 870
508 676 15 827 8 217
287 402 4 543 4643
156 378 1886 2 526
5 030 219 100 677 81 256

As at 31 December 2020 the accounts payable
related to inventories amounted to RUB 6 883 231
thousand (USD 93 173 thousand) (31 December
2019: RUB 4 O51 O04 thousand (USD 65 438
thousand)).

Mo cocToaHmio Ha 31 aoekabpsa 2020 1. KpeAUMTOPCKAOSA
30AOAXKEHHOCTb MO FOTOBOM MPOAYKLUM M TOBAPOM AAS
rnepenpoAcXXun coctaBadeT 6 883 231 Toic. pyb. (93 173 Thbic.
AOAA. CLLA) (31 aoekabpa 2019 r.: 4 O51 O0O4 TbiC.

pyb. (65 438 Tbic. AOAA. CLLIA)).
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There is no inventory pledged for rent
guarantees and settlements with suppliers
as at 31 December 2020 and 2019

Goods in transit are represented by additional
stock purchase on transit on 31122020 to
fulfill retail premises aond warehouses online
sales to protect the Group in case of any
further restrictions imposed by government as
COVID-19 restrictions. Part of the purchase is
also connected with further development of sela.

The cost of inventories recognized as an expense
during the period representing cost of sales
amounted to RUB 11 879 974 thousand, USD 164 162
thousand (2019: RUB 10 519 339 thousand, USD
162 847 thousand), refer to Note  18.

Reconciliation of movements in the provisions
for obsolescence and losses during transportation:

IN RUB THOUSAND /
B TbIC. PYB.

AT 1 JANUARY 2019 /
HA 1 AHBAPH 2019 T.

Additional provision /
HauuncaeHune pesepsa

Utilization of provision /
NcnoAb3oBaHMe pe3epBa

At 31 December 2019 /
Ha 31 Aeka6pa 2019 r.

Recovery of provision /
BoccTaHoBAEHME pe3epBa

Utilization of provision /
NcnoAb3oBaHMe pesepBa

At 31 December 2020 /
Ha 31 Aekabpa 2020 r.
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Mo cocToaHumto Ha 31 oekabpa 2020 r. 1 2019 6aaaHcoBOSA
CTOMMOCTb 30MACOB, MNepeadHHbIXx B obecneyeHue
adpeHAbl M pPOCYeTOB C MOCTABLUMKAMMK, OTCYTCTBYET.

ToBapbl B NYTK NPEACTABAAIOT COBOM 3AKYMKKM TOBAPQA,
KOTOopble HOXoAATCA B NYTM Ha 31 aekabpa 2020 roaa
AAS MOMOAHEHUA PO3HMUHbBIX M OHAGMH CKAOAOB KOK Mepa
30LWMTbI [PyYnnbl B CAYUOE KAKMX-AMBO AOABHEMLLIMX

OrpPAHUYUEHUN, BBEAEHHbIX NPOBUTEABCTBEHHbBIMM
OpPraHaAMm B KauecTBe OTBETHbIX Mep HO
POCNPOCTPOHEHME COVID-19. UacTb 30KYMKM

TAKXKE CBA3AHA C AOAbHEWWMM pasBuTMeM sela.

CTOMMOCTb 30MACOB, CMMCAHHbBIX B PACXOA M BXOASALLMX
B COCTAB ce6eCTOMMOCTU B TeUEeHMEe OTUETHOro Nepmoad
cocTaBUAA 11 879 974 TbiC. pyb., (164 162 Thic. AOAA. CLLA)
(2019: 10 519 339 TbhIC. PYb., 162 847 Tbic. AOAA. CLLA),
cM. MpumMeuaHme 18.

ABMXKeHWe pe3epBA MoA YCTOpeBLUME UM MEAAEHHO
peoAn3yeMble TOBAPLI, O TOKXKE MoA NOTepu BO BpeEMS
TPAHCMOPTUPOBKM, MPEACTOBAEHO HUMXKE:

For obsolete and slow For losses during
moving finished goods / transportation / Total /
AAS ycTapeBlWUX U MEAAEHHO AAS NoTepb BO BpeMs UTtoro
peaAn3yeMbiX TOBAPOB TPOAEHCNOPTUPOBKM
(12 943) (252) (13 195)
(41 810) - (41 810)
5176 - 5176
(49 577) (252) (49 829)
8 468 - 8 468
9N m 910
(40 198) (253) (40 451)

IN USD THOUSAND /
B TbiC. AOAA. CLUA

AT 1 JANUARY 2019 /
HA 1 AHBAPH 2019 T.

Translation difference /
DO PEKT OT NepeoLeHKHU

Additional provision /
HauuncaeHne pesepsa

Utilization of provision /
McrnoAb3oBaHMe pesepBa

At 31 December 2019 /
Ha 31 Aeka6psa 2019 r.

Translation difference /
DQOPEKT OT NePEOLLEHKN

Recovery of provision /
BoccTaHoBAEHMe pe3epBa

Utilization of provision /
McnoAb3oBaHWE pe3epBa

At 31 December 2020 /
Ha 31 pAeka6psa 2020 r.

For obsolete and slow
moving finished goods /

MPOACIOLLUXCS TOBAPOB

(186)

(48)

(651)

84

(801)

69

176

(544)

For losses during
transportation /
AAS ycTapeBLUUX U MEAAEHHO AAd noTepb BO BpeMs
TPAEHCNOPTUPOBKM

(4)

(4)

3
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Total /
Utoro

(190)

(48)

(651)

84

(805)

70

176

12

(547)
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TRADE AND OTHER RECEIVABLES
TOProBAs M NpoYda AeBUTOPCKAA 30AOAXKEHHOCTD

31 December 2020 /
31 Aekabpa 2020 r.

31 December 2019 /
31 Aeka6psa 2019 r.

31 December 2020 /
31 Aekabpa 2020 r.

31 December 2019 /
31 Aekabpa 2019 r.

RUB thousand /
Thbic. pyb.

Non-current secured payments
(prepayments) /

AOArOCPOUHbIe oBecrneunTeAbHbIe MAATEXU
(NpeAOnAaThI)

28 257

Total non-current receivables /
UToro AoAarocpouHasa aAebutopckasa 28 257
30AOAXEHHOCTb

Trade receivables /
AebUTOPCKAA 3AAOAXKEHHOCTb MO OCHOBHOM 227 843
AEATEABHOCTU

Credit Loss Allowance /

PezepB noa obecueHeHne (24 346)

Total trade receivables /
UToro Toproeasa ae6utopckasa 203 497
30AO0AXKEHHOCTb

RUB thousand /
ThiCc. pyb.

29 262

29 262

261 053

(9774)

251 279

USD thousand /
Thic. AOAA. CLLUA

382

382

3084

(330)

2754

USD thousand /
Thic. AOAA. CLLUA

473

473

4217

(158)

4 059

31 December 2020 /
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31 December 2019 / 31 December 2020 / 31 December 2019 /

31 Aekabpa 2020 r. 31 Aekabpa 2019 r. 31 Aekabpa 2020 r. 31 Aeka6psa 2019 r.
RUB thousand / RUB thousand / USD thousand / USD thousand /
ThiCc. pyb. Thbic. pyb. Thic. AOAA. CLLUA Thic. AOAA. CLLUA

pdvances fo suppliers / 177 796 232 280 2 407 3752
ABOHCOBbIE MAOTEXM MOCTABLLMKAM
Other receivobles / 118 568 105 821 1605 1709
Mpouasa AeBUTOPCKAA 3AAOAXKEHHOCTb
Current secured payments (prepayments) /
TekyLume obecneunTenbHble MAOTEXM 146 092 117 328 1978 1895
(NpeaonAaTa)
VAT recoverable / 17193 24 285 233 393
HAC Kk Bo3MeLlleHuUIo
Total current trade and other receivables /
UToro KpaTtkocpouHasa ToproBaa U rnpouas 459 649 479 705 6 223 7 749
Ae6UTopCcKaAA 30AO0AXKEHHOCTb
Total trade and other receivables /
UToro Toproeas u npouas aAeébutopckas 691 403 760 246 9 359 12 281
30AO0AXKEHHOCTb

Trade and other receivables are shown net

of credit loss allowance and impairment provisions.

As at 31 December 2020 and 31 December 2019,
trade and other receivables were free

of any pledging. Secured prepayments are

the prepayments for 1-2 months rental payments
to lessors that will be settled in the end of the
lease term.

AebnTopCKAA 30A0AXKEHHOCTb OTPOXKEHO 30 MUHYCOM
pe3epBOB MNoA KpeanTHble YbbITKM 1 obecLieHeHue.
AebnTopCKAa 30A0AXKEHHOCTb MO COCTOAHMIO HA

31 Aekabpsa 2020 r. n Ha 31 pekabpsa 2019 r. B 300
He nepeadHa. ObecneunTeAbHble MAATEXKM - 3TO
NpPeAOnAQTA APEHAHOM MAOTbI 30 1-2 Mecqauq,
NnepeUYnCcCAeHHOa APEHAOCAOTEAAM.



Reconciliation of movements in the credit loss
allowance for trade receivables:

Credit loss allowance at 1 January /
PesepB noa KpeauTHble YbbITKM HO 1 aHBAPSA

Translation difference /
BAvaHWe nepecueTa B BOAIOTY OTUETHOCTU

Provided during the year /
HauncaeHo 3a ropa

Receivable written off during the year as uncollectible /
CnMCaHO B TEUEHUN roAd KAK Be3HOAEXKHOSA

Credit loss allowance at at 31 December /
Pe3epB noA KpeAUTHble Y6bITKM Ha 31 AeKabpsa
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ABUXKEHME pe3epBa Moa KPeAUTHbIe YbbiTKM [pynnbl
BbIFAFAUT CACAYIOLLIMM OBPA30M:

2020 2019 2020 2019

RUB thousand / RUB thousand / USD thousand / USD thousand /

Thic. py6. ThiC. py6b. Thic. AOAA. CLLUA Thic. AoAA. CLUA
9774 14 504 158 209
B - (25) 26
15 896 701 215 1"
(1324) (5 431) (18) (88)
24 346 9 774 330 158

The movement in the provision for expected
credit loss has been included in the item
General and administrative expenses in the
consolidated statement of profit or loss and other
comprehensive income.

The credit loss allowance for trade and other
receivables is determined according to provision
matrix presented in the table below. The provision
matrix is based on the number of days that
an asset is past due and the probability that it will
not be returned based on historical information:

ABU>KEHME pe3epBa MoA KpeaUTHbIe YObITKM BKAIOUEHO
B O6bwme 1 AAMUHUCTPOTMBHbIE PACXOAbl B
KOHCOAMAMPOBOHHOM OTUETE O MPUOLIAAX U YObITKOX
M MPOUYEM COBOKYMHOM AOXOAE.

PezepB Mo KpeAUTHOMY PUCKY MO TOProBOM U Mpoyen
AEOUTOPCKOMN 30AOAXKEHHOCTU OMPEAEAAETCA UCXOAS
M3 MOTPULbI, MPEACTOBAEHHOM B TOAOAULLE HUXKE.
AOoOpPMUPOBAHME pPe3epPBA OCHOBOHO HO KOAMUECTBe
AHEM  MPOCPOUKM UM  BEPOATHOCTM  TOro, UTO
30AOAKEHHOCTb He BYAET NoraLleHa, OCHOBOHHOM Ha
MCTOPUUECKMX ACHHbIX:

Melon Fashion Group

2020 2019
SR G
B MPOLLEHTE OT CYMMbl pou Y pou Y
notepu 30AOAXKEHHOCTHU nortepu 30AOAXKEHHOCTHU
UsD UsD
RUB RUB
thousand / thousand / thousand / thousand /
e T TbIC. AOAA. T B TbIC. AOAA.

. : CLUA . . CLUA
TRADE RECEIVABLES /
TOProBAd AEBUTOPCKAA 3AAOAXEHHOCTb
Current / - 126 162 1708 - 124 308 2008
TekyLiosa
Less than 30 days overdue / 3,20 % 50 197 679 0,60 % 81 668 1319
MeHee 30 aAHel npocpoyeHa
50 fo 90 days overdue / 3,00 % 3788 51 0,50 % 12 043 195
OT 30 A0 90 aHen npocpoueHa
9110 360 days overdue / 5,45 % 26 515 359 3,72 % 35 118 567
OT 91 A0 360 AHeM NpocpoueHa
over 360 days overdue / 100% 21181 287 100 % 7 916 128
Cabliwe 360 aHEN NpocpoyeHa
Total trade receivables / ) 227 843 3 084 ) 261 053 4217
UToro ToproBas Ae6UTOPTCKAS 3AAOAXKEHOCTb
Credit loss allowance /
PezepB noa obecueHUBaAHME ) (24 346) (330) ) (©774) (158)
Total trade receivables from contracts with
customers (carrying amount) / - 203 497 2754 - 251 279 4 059

UToro Aebutopckas 30AO0AXKEHHOCTb

The total amount of undiscounted ECLs at initial
recognition for purchased or originated credit-
impaired (POCI) financial assets recognised
during the period was RUB 860 thousand, USD
12 thousand (2019: RUB 3 492 thousond, USD
54 thousand) .

O6LLod CYMMA HE AMCKOHTUPOBOHHOMO OXKMACEMOro
KPEAMTHONO YObITKA HA AQTY MPU3HOHWA MO
npuobpeTeHHbIM UAM oBecLLeHEHHbIM CPUHOHCOBbLIM
OKTMBAM  MPU3HAHHBIM B TeueHue Mnepmoad
cocTtaBuAaa 860 Tbic. pyb (12 Thic. A0AA. CLLUA) (2019:
3 492 TbIC. pyb., 54 ThiC. AOAA. CLLA).
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CASH AND CASH EQUIVALENTS
AEHEXHble CPeACTBA U UX SKBUBOAEHTbDI

Cash on hand /
AeHexkHble CpeACTBA B Kacce

Cash in transit /
AeHerkHble cpeacTBA B NYTH

Cash in bank /
AeHexHble cpeacTBa B BAHKe

Short-term bank deposits /

KpOTKOCpOLIHbIe BOHKOBCKME AEMO3UTHI

Restricted cash /

AeHeXHble CpeACTBA C OrpPaHUUEHMEM

Provision for unreliable cash /

AeHexHble CpeACTBd, HEBO3MOXHbIE K

B3bICKAHMUIO

Total cash and cash equivalents /
UToro AeHeXHble cpeACcTBA U UX
3KBUBOAEHTDI

31 December 2020 /
31 Aekabpa 2020 r.

31 December 2019 / 31 December 2020 / 31 December 2019 /
31 Aeka6psa 2019 r. 31 Aekabpa 2020 r. 31 Aekabpa 2019 r.

RUB thousand /
Thic. py6b.

20 211

78 384

1020 623

3231405

3 416

(5537)

4 348 502

RUB thousand /

USD thousand / USD thousand /

ThiCc. pyb. Thic. AOAA. CLLUA Tbic. AOAA. CLLUA
39 631 274 640
53 359 1 061 862

70 O58 13 815 1132

523 117 43 741 8 450
4524 46 73

(6 896) (75) “111)

683 793 58 862 11 046

Cash in transit is cash which was collected from the
stores and not debited to bank cash accounts. Such
services are provided by non-bank cash-collecting

companies.

Restricted cash relates to cash deposited on State
Treasury Service of Ukraine accounts and will be
netted off against tax payable per tax return.

AeHexXKHble CPeACTBA B MYTHU - 3TO AEHEXKHbIE CPEACTBQ,
MOAYUEHHble OT MOra3MHOB U HE BHECEHHbIe HA
OOHKOBCKME cueTd. TakMe YCAYyru npeAOCTABAAKOTCSH
HEeBAHKOBCKMMUN MHKACCATOPCKMMU CAYKOAMU.

AeHexKHble CpeACTBA C OrPOHUUEHMEM MPEACTOBASAIOT
cobon cpeacTBa nepeBeAeHHble Ha cueTa
locyaopcTBeHHOM KasHauemckomn CAYXKObl YKPAUHbBI 1
OYAYT MCMOAB3OBOHbI B BYAYLLLEM AAA OMAQTbI HOAOTQ,
MCUNCAEHHOIo Mo AeKAAQpaLnn.

The credit quality of cash at bank and in short-term
deposits is summarised based on Moody's ratings

as follows:

BANK /
BAHK

Raiffeisen Bank /
PancpgpanzeH 6aHK

HSBC Bank /
HSBC 6aHkK

VTB Ukraine (liquidation) /
BTB YkpauHa (AMKBUAGLMA)

Bank of commmunication /
Bank of communications

VTB /
BTB

Bank Saint-Petersburg /
BoHk CaHk-lMeTepbypr

Otkritie (former Binbank) /
OTKpbITHe (6bIBLUMM
BUHBOHK)

Sberbank /
CBepbaHkK

Promsvyazbank /
MpomMcBA3bOAHK

Gasprom bank /
[a3npom 6aHK

Total /
Utoro

Moody’s rating /
PenTuHr Moody’s
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B TabAMLE HMXKEe NPeACTABAEH OHOAM3 AEHEXKHbIX
CPEeACTB U UX SKBMBAAEHTOB MO KPEAUTHOMY KauecTBY
HO OCHOBOHUU PENTUHIO AreHTCcTBA Moody's:

Outstanding balance /
OCTATOK AEHEXXHbIX CPEACTB

31 December 2020/ 31 December 2019 / 31 December 2020 / 31 December 2019 / 31 December 2020 / 31 December 2019 /

31 Aekabpsa 2020 r.

31 Aekabpsa 2019 r.

31 Aekabpsa 2020 r.

31 Aekabpsa 2019 .

31 Aekabpa 2020 r.

31 Aekabpsa 2019 r.

Ba1

Boa3

Boa3

B1

Ba3

B2

Ba1

B3

B1

Ba1

Baa2

Boa3

B1

Ba3

B2

Ba1

Caa1

B1

RUB thousand /
Thic. pyb.

1508 361

136 935

5537

19 816

920

210 649

88

1072 948

1302 311

4 257 565

RUB thousand /
Thic. pyb.

74 305

283 963

6 896

6105

2 451

214 383

4 998

57

17

593 175

USD thousand /
Thic. AOAA. CLUA

20 418

1854

75

268

2 851

14 524

17 628

57 631

USD thousand /
Thic. AOAA. CLLUA

1200

4 587

m

99

40

3 463

81

9 582
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DEFERRED INCOME TAX
OTAOXKEHHbIM HOAOI HO MPUBbIAb

Differences between IFRS and Russion and
Ukrainian statutory taxation regulations give rise
to temporary differences between the carrying
amount of the assets and liabilities for financial
reporting purposes and their tax bases. The tax effect
of the movements in these temporary differences is
detailed below and is recorded at the rate of 20% and
18% in Russian Federation and Ukraine respectively.
(2019: Russian Federation - 20%, Ukraine - 18%).

Deferred income tax assets and liabilities are
offset when there is a legally enforceable right
to offset current tax assets against current
tax liabilities, and when the deferred income
taxes refer to the same fiscal authority.

Gross movement on the deferred income tax account
is as follows:

Pazanuma mMexay MCAOO u  PoccUMCKUM  ©
YKPOUHCKMM HOAAOFOBbIMWM 3AKOHOAOQTEALCTBOMM
MPEUBOASAT K BOSHUKHOBEHMIO BPEMEHHOW PA3HMLLbI,
T.e. PA3HMLUbI MexXAYy OOAOHCOBOM CTOMMOCTbIO
OKTMBOB W 0OBA3ATEAbCTB B LLeASX COMHOHCOBOM
OTUETHOCTM U KX HOAOroBom 6Gasomn. Hoaorosomn
SQPPEKT OT ABUIKEHUM BHYTPU BPEMEHHbBIX PA3HMUL,
MPeACTOBAEH HUyKe, CTABKA HOAOId HA MpubbiAb
20% 1 18% B PAO 1 YKpanHe cooTBeTcTBEHHO (2019:
PO - 20%, YKpauHa - 18%).

Mo  OTAOXEHHbIM  HOAOMOBbIM  OKTMBAM U
06a30TEeAbCTBAM MOXHO OCYLLLEeCTBUTb
B30MMO30UeT, ecAm ecTb IOPUAMUECKN
ocyluecTBMMOe MpaBO MPOM3BECTM B3AMMO3aueT
TEeKYLLUMX  HOAOTOBbIX OKTMBOB UM  TeKYLLMX
HOAOIOBbIX OBA3ATEAbCTB, M ECAM OTAOXKEHHble
HOAOTM OTHOCATCHA K OAHOMY M TOMY K& HOAOFOBOMY
OpraHy.

M3MeHeHMe  OTAOXKEHHbIX HAAOIMOB  BbIFASAWUT
CAeAYOLULMM 0BPA3OM:

IN RUB THOUSAND /

Melon Fashion Group

B ThIC. PYB. 2020 2019
Beginning of the year / (122 120) (200 308)
Hauano roaa

Income tax charge / 75 507 74 477
HauuncaeHo / (KpeanTOBAHO) MO OTUETY O MPUBLIAAX U YBbITKAX

Deferred tax recognized in other comprehensive income / (1 959) 3 711
HaAor, NpU3HAHHbBIN B MPOUYEM COBOKYMHOM AOXOAE

End of year / (48 572) (122 120)
KoHeu roaa

IN USD THOUSAND /

B ThIC. AOAA. CLLA 2020 2019
Beginning of the year / (1 973) (2 883)
Hauaao roaa

Translation differences / 31 (353)
DO PEKT OT NepPeoLLEeHKHU

Income tax charge / 1022 1203
HauucaeHo / (KpeAUTOBOHO) MO OTUETY O MPUBLIAAX M YObITKAX

Deferred tax recognized in other comprehensive income / @7 60
HaAor, MPU3HAHHbBIN B MPOUYEM COBOKYMHOM AOXOAE

End of year / (657) (1973)

KoHeu roaa
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The movement in deferred income tax assets

and liabilities during the year is as follows:

IN RUB THOUSAND /
B TbiC. PYB.

DEFERRED TAX LIABILITIES /
OTAOXXEHHBIE HAAOIOBbIE
OBA3ATEABCTBA

As of 1 January 2019 /
Ha 1 aHBapsa 2019 r.

Charged / (credited) to profit and
loss /

HauncaeHo / (KpeAUTOBAHO) B
oTUeT O NPUBBLIAAX N YBbITKAX

As of 31 December 2019 /
Ha 31 Aeka6psa 2019 r.

Charged / (credited) to the profit
and loss /

HauuncaeHo / (KpeAMTOBAHO) B
OTUET O NPUBBIAAX U YObITKAX

As of 31 December 2020 /
Ha 31 aoekabpsa 2020 r.

Investment
property /
UHBeCTULIMOHHOE
UMYLLECTBO

(7 230)

833

(6 397)

4158

(2 239)

CAEAYIOLLMM OBPA30M:

Fixed assets and

intangible assets / Work in progress /
OcHoBHble cpeacTBa He3aBeplieHHoe
U HeMATepUAAbHble NMPOU3BOACTBO

Forward
contracts /
MopBapAHbIe

KOHTPAKTbI
COKTUBbI
(210 267) (49 666) (7 379)
(86 487) (7 814) 7 379
(296 754) (57 480) .
27 893 (5 601) -
(268 861) (63 081) -

Annual report 2020

Other /
Mpouune

(28 978)

33136

4 158

(6 041)

(1883)

road

ABUMXKEHME MO OTAOXKEHHbIM HOAOIoBblIM OKTUMBOM
M 0b6A30TEeAbCTBOM B TeyeHue

BbIFAAANT

Total /
Utoro

(303 520)

(52 953)

(356 473)

20 409

(336 064)

IN USD THOUSAND /
B TbiC. AOAA. CLUA

DEFERRED TAX LIABILITIES /
OTAOXXEHHbBIE HAAOIOBhIE
OBA3ATEABCTBA

As of 1 January 2019 /
Ha 1 aHBapsa 2019 r.

Translation differences /
DQPEKT OT NepeoLeHKN

Charged / (credited) to profit and
loss /

HaumncaeHo / (KpeaUTOBAHO) B
OTUEeT O NPUBBLIAGX U YBbITKAX

As of 31 December 2019 /
Ha 31 Aeka6psa 2019 r.

Translation differences /
DQPOPEKT OT NepeoLeHKN

Charged / (credited) to the profit
and loss /

HauucaeHo / (KpeAUTOBOHO) B
oTUeT O MPUBBLIAAX N YBbITKAX

As of 31 December 2020 /
Ha 31 aAekabpa 2020 r.

Investment
property /
UHBecTULIMOHHOE
MMYLLLEeCTBO

(104)

(12)

13

(103)

56

(30)

Fixed assets and

intangible assets / Work in progress /
OcHoBHble cpeacTBa HesaBepluieHHoe
M HeMaTepUAAbHbIe NPOU3BOACTBO

Forward
contracts /
MopBapAHbie

OKTUBbI KOHTPAKTbI
(3 027) (715) (106)
(370) (88) 13)
(1397) (126) 19
(4794) (929) -

775 151 .

378 76) i
(3 641) (854) )

Melon Fashion Group

Other / Total /
Mpouune Utoro
(417) (4 369)
(50) (533)
535 (856)
67 (5758)
(10) 933
(82) 276
(25) (4 549)
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IN RUB THOUSAND /
B TbIC. PYB.

Deferred tax assets /
OTAOXKEHHble HOAOroBbleé AKTUBbDI

As of 1 January 2019 /
Ha 1 auBapa 2019 r.

Charged / (credited) to the profit
and loss /

HaumncaeHo / (KpeAUTOBAHO) B
OTUEeT O NPUBBIAAX U YObITKAX

As of 31 December 2019 /
Ha 31 Aekabpsa 2019 r.

Charged / (credited) to the profit
and loss /

HauuncaeHo / (KpeAUTOBOHO) B
OTUET O NPUBBIAAX U YObITKOX

As of 31 December 2020 /
Ha 31 aoekabpa 2020 r.

Provisions /
Pe3epBbl

42 335

3 259

45 594

17 106

62 700

Forward contracts /
MopBapAHbie
KOHTPOKTbI

6 922

6 922

(6 922)

Other accruals /

Mpouune

HAUUCAeHUqa

25 918

(5 506)

20 412

4203

24 615

Leases /
ApeHaa

123 485

123 485

58 703

182 188
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Other /
Mpouune

34 958

2982

37 940

(19 951)

17 989

Total /
Utoro

103 211

131142

234 353

53139

287 492

IN USD THOUSAND /

B TbiC. AOAA. CLUA Provisions /

Pe3epBbl

OTAOXXEeHHble HOAOrOoBble OKTUBbI

As of 1 January 2019 /

Ha 1 aHBapsa 2019 r. 609 )

Translation differences /

75 -
DQPOPEKT OT NepeoLeHKHU

Charged / (credited) to profit and

loss / 53 12
HaumncaeHo / (KpeAUTOBAHO) B

oTuUeT O NPUBBLIAAX M YBbITKAX

As of 31 December 2019 /

Ha 31 aeka6ps 2019 . 737 12
Translation differences / (120) 18)
DQPPEKT OT NepeoLeHKN

Charged / (credited) to the profit

and loss /

HauucaeHo / (KpeAUTOBOHO) B 252 (94)
oTueT O MPUBBLIAAX N YBObITKAX

As of 31 December 2020 / 849 }

Ha 31 aoekabpa 2020 r.

Forward contracts /
MopBapAHbie
Deferred tax assets / KOHTPOKTbI

Melon Fashion Group

Other accruals /

Leases / Other / Total /
Mpouue
ApeHaa Mpouune UToro
HAUUCAEHMUSA

373 - 504 1486

46 - 60 181

(89) 1995 48 2119
330 1995 612 3786
(54) (324) (98) (614)
57 795 (270) 720
333 2 466 244 3892

In the context of the Group’s current structure, tax
losses and current tax assets of different Group
companies may not be offset against current
tax liabilities and toxable profits of other Group
companies and, accordingly, taxes may accrue even
where there is a consolidated tax loss. Therefore,
deferred taox assets and liabilities are offset only
when they relate to the same taxable entity.

B KoHTekcTe Tekywien cTpykKTypbl pynnbl yYbbiTKK
MO HOAOIOM U TEKYLLME HOAOTOBbIE OKTUBbLI PA3HbIX
KOMMAHWM pynnbl HeAb3sa B30MMO304UeCTb MPOTUB
TEKYLLMX  OBA3ATEAbCTB WM HOAAOIrOOBAAraemMomn
NPEUObIAK ApYrmx KOMMAHWI MNeynnol, 7]
COOTBETCTBEHHO, HOAOMM MOFMYT HAUUCAATbCA AQXKE
TOM, FAE€ €eCTb KOHCOAMAMPOBOHHBIM YObITOK MO
HAAOrOM. TOKMM OBPA3OM, OTAOXKEHHbIE HOAOrOBbIe
OKTUBbl M OBA3ATEAbCTBA MOAAEXOT B3AMMO3AUeTyYy
TOABKO, KOFAQ OHW OTHOCATCA K OAHOMY U TOMY >Ke
HAAOrOOBAAraeMoMYy NPeANpPUATULO.
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TRADE AND OTHER PAYABLES
TOProBAd M NMpoUAd KpeanUToOpCKO4
30AOAXXEHHOCTDb

31 December 2020 / 31 December 2019 / 31 December 2020 / 31 December 2019 /

31 Aekabpa 2020 r. 31 Aekabpsa 2019 r. 31 Aekabpa 2020r. 31 Aekabpa 2019 r.
RUB thousand / RUB thousand / USD thousand / USD thousand /
Thic. pyb. ThiCc. pyb. Thic. AOAA. CLLUA Thic. AOAA. CLLUA

Trade payables / 7 381753 4545 726 99 921 73 430
ToproBas KPeANTOPCKAS 30AO0AXKEHHOCTb
Other accounts payable / 35 889 32 553 486 525
Mpouosa KpeAUTOPCKASA 3AAOAXKEHHOCTb
Total financial payables within trade and
other payables /
Wroro punaHcosas kpeauTopckas y 7 417 642 4 578 279 100 407 73 955
30AOAXKEHHOCTb B COCTABE KPEAUTOPCKOM
30AOAXKEHHOCTU MO OCHOBHOMW AEATEABHOCTU
M Npoyen KPeAUTOPCKOMN 3AAOAXKEHHOCTH
Unused vacation provision /

185 401 151 647 2 510 2 450
Pes3epB Mo HEMCMNOAB3OBAHHbBIM OTMYCKAM
Liabilities to personnel / 99 089 87 905 1341 1420
30AO0AKEHHOCTb Mepea NepcoHAAOM
Other accrued liabilities and provisions /
[Mpoune HaUMCAEHHble 06a3aTEeAbCTBA U 57 903 81202 784 1312
pe3epBbl
Advances from cusfom?rs / 8 382 12 294 13 199
ABOHCbI OT MOKYMNaATeAeM
Discontinued operations provision / 3100 8677 42 140

Pe3epB No NpeKpaeHHON AeATEAbBHOCTH

Trade and other payables /
Toproeasi U npouas KpeAuTopckas 7 771 517 4 920 004 105 197 79 476
30AOAXKEHHOCTb

Other accrued liabilities and provisions include the
following:

31 December 2020 /
31 Aekabpa 2020 r.
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[Mpoumre HOUMCAEHHbIE 0B6A30TEABCTBA BKAIOUCIOT
B cebg:

31 December 2019 / 31 December 2020 / 31 December 2019 /
31 Aekabpa 2019 r. 31 Aekabpa 2020 r. 31 Aeka6psa 2019 r.

RUB thousand /
Thic. pyb.

Provision for the sales returns due to
defects /

PesepB Ha BO3BpAT 6PAKOBAHHbLIX TOBAPOB
Mo PO3HMUHbBIM MPOACXAM

331

Provision for the 2 weeks sales returns /
PezepB Ha 2 HepeAbHble BO3BPATHI MO 30 564
PO3HUUHBIM MPOACXKAM

Bonus provision /

21 476
PezepB no npemmnam
Loyality program reserve /

5532
PesepB no nporpamMMe AOAABHOCTM
Total other accrued liabilities / 57 903

UToro npoume HaumncAeHHblie 0693aTeAbCTBA

RUB thousand / USD thousand / USD thousand /
Tbic. py6b. Thic. AOAA. CLLUA Thic. AOAA. CLLUA
1386 4 22
37 152 414 600
31856 291 515
10 808 75 175
81202 784 1312

When a customer has a right to return the product
within o given period, the Group recognises
a provision for returns. This is measured on
a net basis at the margin on the sale. Revenue
is adjusted for the expected value of the returns
and cost of sales are adjusted for the value of the
corresponding goods to be refurned.

B cAyuaax Koraa mokyrnaTeAb MMeeT MpaBO BEPHYTb
NnpMobpeTeHHbIN TOBAP B TeUeHne OrpaHUUEHHOro
nepuoad BpeMeHu, [pynna npusHaeT peseps
HO BO3BpAT. PesepB MNOKA3dH CBepHYTO C
BbIpYUKOM. BbIpyuka CKOPPEKTUPOBAHA HA CYMMYy
OXXMACQEMOM BeAMUMHbI BO3BPATA, d ceBecTOMMOCTb
CKOPPEKTUPOBAHA HA COOTBETCTBYOLLYIO CTOMMOCTb
3aMacoB, KoTopble 6YAYT BO3BPALLEHDI.
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Movements in the provisions and accrued liabilities
are as follows:

IN RUB THOUSAND /
B ThIC. PYB.

Carrying amount at 1 January 2019 /
BaAaHcoBasa ctouMmocTb Ha 1 aHBapa 2019 r.

Additions charged to profit or loss /
MNMocTynAaeHMe OTPaXKeHHblIe B COCTABE MPUBBIAN AU YBbITKA

Utilisation of provision /
McnoAb3oBaHWe pe3epBa

Carrying amount at 31 December 2019 /
BaAaaHcoBas ctouMocTb Ha 31 Aekabpsa 2019 r.

Additions charged to profit or loss /
MocTYnAeHUs OTPOXKEHHbIE B COCTABE MPUBBLIAU MAM YBbITKA

Utilisation of provision /
NcnoAb3oBaHMe pesepBa

Carrying amount at 31 December 2020 /
BaAaHcoBasa ctoumocTb Ha 31 oekabpa 2020 r.
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ABUKeHUa pes3epBad M HOUNCAEHHDbIX 06a30TEALCTB
npmBeAEeHbl HMXKe:

Provision for

unused vacation / Other provisions / Total /
HeuncnoAb3oBaHHbIN Mpouee UTtoro
oTnycK
132 O71 98 879 230 950
189 881 81202 271 083
(170 305) (98 879) (269 184)
151 647 81202 232 849
216 906 57 903 274 809
(183 152) (81202) (264 354)
185 401 57 903 243 304

IN USD THOUSAND /
B TbiC. AOAA. CLUA

Carrying amount at 1 January 2019 /
BaAaaHcoBasa ctouMocTb Ha 1 aHBapa 2019 r.

Translation differences /
DO EKT OT NepeoLEeHKM

Additions charged to profit or loss /
MocTynAeHMsa oTParKeHHbIE B COCTABE MPUBBLIAU UAU YBbITKA

Utilisation of provision /
McrnoAb3oBaHMe pe3sepBa

Carrying amount at 31 December 2019 /
BaAaHcoBas ctouMocTb Ha 31 Aekabpa 2019 r.

Translation differences /
DO CPEKT OT NepeoLeHKM

Additions charged to profit or loss /
MocTynAeHMsa oTparKeHHble B cCOCTABE MPUBBLIAU UAU YBbITKA

Utilisation of provision /
McrnoAb3oBaHMe pe3epBa

Carrying amount at 31 December 2020 /
BaAaaHcoBas ctouMocTb Ha 31 Aekabpa 2020 r.
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Provision for
unused vacation / Other provisions / Total /
HencnoAb30BAHHbIN Mpouee Utoro
oTNYcK
1901 1423 3 324
233 174 407
3 067 1312 4 379
(2751) (1597) (4 348)
2 450 1312 3762
(397) (213) (610)
2 936 784 3720
(2 479) (1 099) (3 578)
2 510 784 3 294

As at 31 December 2020 trade payables

in the amount of RUB 1 542 278 thousand (2019:
RUB 1 231 455 thousand) are denominated in foreign
currencies equivalent to:

EUR 20 thousand (31 December 2019:
EUR 752 thousand);

USD 19 128 thousand (31 December 2019:
USD 17 O50 thousand);

CNY 11 259 thousand (31 December 2019:
CNY 13 976 thousand).

Ha 31 aoekabpa 2020 r. ToproBaa KpeanTOpCKAA
30AO0AXKEHHOCTb B cymme 1 542 278 Toicau pybaen
(Ha 31 aekabpsa 2019 r.: 1 231 455 Tbicau pybaen) ms
YKO3OHHOWM OBLLLer CYMMbI BbIPOXXEHO B MHOCTPOHHOM
BOAIOTE B 9KBMBOAEHTE:

20 TbiCc. eBpo (Ha 31 poekabpga 2019 r.: 752 Thic. €BpO);
19 128 Tbic. pAooandpos CLUA (Ha 31 aoekabpga 2019 r.:

17 O50 Thic. pooArdpoB CLUA);

11 259 TbIC. KUTANCKMX toaHeM (Ha 31 aekabpa 2019 r.:
13 976 TbIC. KUTONCKUX tOaHEN).
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OTHER CURRENT LIABILITIES
npoune TeKyuime oba3aTeAbCTBA

VAT payable /
3aa0AKeHHocTb no HAC

Social security contributions /
CTpaxoBble B3HOChHI

Personal income tax /
MoAOXOAHbBIM HOAOT (MEPCOHAA)

Other taxes payable /
30A0AKEHHOCTD MO MPOUMM HOAOFOM

Other taxes payable /
KpeAuTopcKas 30AOAXKEHHOCTb MO NPOYUM
HaAOraMm

31 December 2020 /
31 Aekabpa 2020 r.

31 December 2019 /
31 pekabpsa 2019 r.

31 December 2020 /
31 Aekabpa 2020 r.
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31 December 2019 /
31 Aekabpa 2019 r.

RUB thousand /
Thic. pyb.

197 851

43 259

20 585

4237

265 932

RUB thousand /
Thic. pyb.

433 398

31810

19 369

7 080

491 657

USD thousand /
Thic. AOAA. CLLUA

2678

586

279

57

3600

USD thousand /
Thic. AOAA. CLLUA

7 001

514

313

14

7 942

OPERATING EXPENSES BY NATURE
OMNepaLMOHHbIE PACXOAbI MO XAPAKTEPY

Note /
Mpum.

Raw materials and consumables utilised /
McnoAb30BOHHOE Chipbe M PACXOAHBIE MOTEPUAADI

Depreciation of right of use assets - shops /
AMOPTU3OLMA OKTUBOB B GPOPMe MPABA MOAb3OBAHUSA

Personnel costs /
Pacxoabl HO MepcoHAA

Commission expenses (on-line partners) /
KoMunccuoHHble pacoabl (OH-AQMH MAPTHepPbI)

Rental cost / 23
Pacxoabl HO apeHAY TOProBbIX MAOLLOAEN
Depreciation of property, plant and equipment /
AMOPTU3ALMA OCHOBHbIX CPEACTB

Social security contributions /
CTpaxoBble B3HOCHI

Advertising, PR and marketing services /
Pekaama, PR 1 MOpPKeTUHIrOBbIE YCAYIU

Maintenance cost /
CoaeprKaHMe TOProBbiX MAOLLOAEN

Transportation services /
TpaHCMOPTHbIE YCAYTH

Rental of warehouses and maintenance /
ApeHAd CKAOAOB U UX COAEPIKAHUE

Inventory shortages /
HeaocTaumn

2020

2019

Melon Fashion Group

2020

2019

RUB thousand / RUB thousand / USD thousand / USD thousand /
Tbic. AOAA. CLLUA Thic. AOAA. CLLUA

Thbic. pyb.

11 879 974

3 410 497

2284755

2 010 170

1115 465

689 O41

566 572

352157

278 076

395 669

351845

106 897

Tbic. py6b.

10 519 339

3106 151

2161 O56

1371 385

684 365

624 716

507 689

365 917

349 322

311 868

305 224

92 212

164 162

47 041

31703

27 840

14 837

9 561

7 803

4925

3 865

5 436

4 888

1526

162 847

47 907

33 422

21 296

10 495

9 647

7 870

5656

5403

4 826

4710

1425
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Amortisation of intangible assets /
AMOPTU3ALUA HEMATEPUAABHbBIX OKTUBOB

Travel expenses /
KoMaHAMPOBOUHbIE PACXOADI

Office materials, internet, phone, postal /
MouToBble PACXOAbLI, TEAEQOOH, MHTEPHET, KaHLeAapma

Packaging /
YnokoBka

Samples for production department (design of collection) /
OTAEA MPOU3BOACTBA 06pa3LLOB (CO3AQHUE KOAAEKLMIN)

Increase/(decrease) in provisions for slow moving and
obsolete inventories /

YBeAnueHune/(CHUKeHue) pesepBa HO HeobopaumMBaeMble U
obecLeHeHHble 3amnachl

Audit expenses and other consulting services /
Pacxoabl HO AYAUT M ApYrue KOHCYAbTALMOHHbBIE YCAYTHU

Other inventory used for operating activities /
Mpoune 3anachl, UCMOAL3OBAHHbIE B OMEPALLMOHHOMN
AEATEABHOCTU

Bank services /
BaHkoBcKMe ycayrum

Rental of office premises and transport department and
maintenance /
ApeHAd ogoUCa, TPAHCTOPTHOIO YUACTKA M UX COAEPXKAHNE

Other expenses /
Mpoune pacxoabl

Total /
UTtoro

Annual report 2020

2020 2019 2020 2019
Note /
MPMM.  DUB thousand / RUB thousand / USD thousand / USD thousand /
ThiCc. pyb. Thbic. pyb. Thic. AOAA. CLLUA Tbic. A0AA. CLLUA
1 114 082 90 461 1582 1400
40 936 72 766 569 1126
66 900 72 331 931 1118
55104 66 158 760 1025
41130 42 719 566 661
12 (8 468) 41810 (176) 651
19 749 32 368 362 500
32 09 23 767 434 365
8 181 11618 109 181
13 804 10 216 188 155
190 502 114 596 2631 1787
24 015 219 20 978 054 331509 324 473
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OTHER OPERATING INCOME/(COSTS), NET
Nnpoumre onepaALMOHHbIE AOXOAbI M PACXOABI CBEPHYTO

Extinguishment of lease liabilities by lease concessions /
MoraweHne apeHAHbIX 06a3aTeAbcTB No MCAOO
16 B @0OpMe apeHAHbIX AbroT

Gain from foreign exchange differences /
MNMOAOXKUTEAbHbIE KYPCOBbIE PA3HULLbI

Gain/(loss) from lease agreement adjustments /
Aoxoa/ (pacxop) OT MUSBMEHEeHUs dpeHAHbIX
AOroBOpPOB

Derivative financial income/(expense) /
Aoxoa (pacxoa) OoT MPOU3BOAHBIX COMHAHCOBBIX
MHCTPYMEHTOB

Other income /
Mpoune poxoabl

Loss from foreign exchange differences /
YOBbITOK OT KYPCOBbIX PA3HULY

Gain (loss) from foreign exchange difference from lease liabilities /
MpubbiAb/(YObITOK) OT KYPCOBbBIX PA3HUL, MO OPEeHAHbIM 06A30TEAbCTBAOM

Other expenses /
Mpoune pacxoabl

Total /
Utoro

2020 2019 2020 2019

RUB thousand / RUB thousand / USD thousand / USD thousand /

Thbic. pyb. Thic. pyb. Tbic. AOAA. CLUA Thic. A0AA. CLLUA
1219 977 - 16 O0O5 -

638 473 290 612 8 813 4 489
250 297 64 222 3 445 1008

34 608 (71 501) 559 (1089)

97 738 387 082 1324 6 007
(820 886) (322 988) (11 583) (4 997)
(319 321) 496 241 (5147) 7 570
(248 497) (210 092) (3 409) (3 255)

852 389 633 576 10 007 9733
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INCOME TAXES
HOAOI HO MPUBbIAb

Current income tax charge /
TeKYLLMM HOAOT HO MPUOBbIAbL 30 oA

Deferred income tax credit /
Bo3HuMKLLIME BpEMEHHbIE PA3HULLbI

Income tax expense for the year /
Pacxoabl No HaAory Ha Npu6bIAb 3d oA

Annual report 2020

2020 2019 2020 2019

RUB thousand / RUB thousand / USD thousand / USD thousand /

Thbic. py6. Thbic. py6. Tbhic. AOAA. CLUA Tbic. AoAA. CLUA
(342 318) (401 297) (4 252) (6 307)

75 507 74 477 1022 1203
(266 811) (326 820) (3 230) (5 104)

A reconciliation between the expected
and the actual taxation charge is as follows:

Profit before income tax (incl. discontinued operations) /
MpubBbIAb A0 HOAOTOOBAOXKEHMA (BKA.MPEKPALLEHHYIO AEATEABHOCTb)

Theoretical tax charge at statutory rate of 20%: /
PacueTHOog cyMMa paACXOAQ MO HAAONY HA MPUBBLIAL MO YCTAHOBAEHHOM
30KOHOM cTaBke 20%:

Melon Fashion Group

Huxke NMPeACTABAEHO CBEPKA PACYETHDbIX 1
PAKTUYECKMX PACXOAOB NO HAAOI'Y HA I'Ipl/l6bI/\b:

2020 2019 2020 2019

RUB thousand / RUB thousand / USD thousand / USD thousand /

Thbic. py6b. Thic. pyb. Thic. AOAA. CLUA Thic. AOAA. CLLUA
1335 918 1423743 16 124 22 556
(267 184) (284 749) (3 225) (4 511)

Tax effect of items which are not deductible or assessable for taxation purposes: /
HaAoroBbiit 3goPEeKT pacXoAOB, HE YMEHbLUAKLWUX HaAoroo6AaraemMyio 6a3y, U AOXOAOB,

He BKAOYOeMbiX B HGAOFOOﬁAGrQeMgIO 6039:

Non-deductible expenses /
Pacxoabl, He YMeHbLUaoLWMe HOAOFOOBAdraemMyto 603y

Effects of different tax rates in other countries /
DCOPEKT PA3HbIX CTABOK HAAOId B APYrMX CTPAHAX

Income tax expense for the year /
Pacxoabl o HaAory Ha NpU6bIAb 30 oA

(15 621) (35 453) 221) (486)
15 994 (6 619) 216 (107)
(266 811) (326 821) (3 230) (5 104)
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EARNINGS PER SHARE
NMPUOBBbIAD HO AQKLUIO

The Group does not fall in scope of IAS 33
«Earnings per share», but disclose the information in
accordance with the standard voluntary for the use
of the shareholders.

Basic earnings per share are calculated by dividing
the profit attributable to equity holders of the Group
by the weighted average number of ordinary shares
issued during the year.

Earnings per share are calculated as follows:

Profit for the year attributable to equity holders of the Group /
Mpu6bIAb 30 roa, NPUUNTAKOLLASACH BAOAEABLIOM O6bIKHOBEHHbIX AKLUI

Loss from discontinued operations /
Y6bITOK OT NPEKPALLLEHHON AEATEABHOCTHU

Weighted average number of ordinary shares in issue /
CpeaHeB3BeLUEHHOE KOAMUECTBO OBbIKHOBEHHbBIX AKLMI B O6paLLLEHUN

Earnings per ordinary share RUB (USD) /
BasoBas npubbiAb Ha 06bIKHOBEHHYIO akuuio py6. (AoAA. CLUA)

Loss per ordinary share from discontinued operations RUB (USD /
Ba3oBbit y6bITOK HaO 06bIKHOBEHHYIO GKLUIO OT NMPEKPALLEHHOMN
AefATeAbHOCTH py6. (A0AA. CLLUA)

Mpynna He noanaadeT noa aencteme MCAOO (IAS) 33
«[TPUBBIAb HO OKLMIO», HO AOBPOBOABHO PACKPbLIBOET
AAS OKLMOHEPOB COOTBETCTBYIOLLYID MHOPOPMALMIO B
COOTBETCTBUU C 3TUM CTAHACPTOM.

BasoBaa MpuBbIAb HO OKLMIO OMpeAeAeHd AeAeHMEM
MPUBbLIAU, OTHECEHHOM HA KAMUTAA AKLMOHepoB Moynnbl,
HO CpeAHEeB3BelleHHOe KOAMUECTBO OBbIKHOBEHHbIX
AKLUMM, BbINYLLEHHbIX B TeUEHMe MoAQ.

|_|p1/16bll\b HA OKLMIO MPEeACTABAEHA HUXKE:

2020 2019 2020 2019

RUB thousand / RUB thousand / USD thousand / USD thousand /

Thbic. py6b. Thbic. pyb. Thic. AOAA. CLLUA Thic. AOAA. CLLUA
1 069 107 1096 923 12 894 17 452
- (79 741) - 1213)
32 038 32 038 32 038 32 038
33 370 34 238 402 545
- (2 489) - (38)

Profit before income tax /
[MpUBbIAb A0 HOAOTOOBAOXKEHMSA

Adjustments for: /
Monpasku Ha:

- Depreciation /
- AMOPTU3ALMA OCHOBHbIX CPEACTB

- Amortisation /
- AMOPTU3ALUA HEMOTEPUOAABHbBIX OKTUBOB

- Depreciation of right-of-use assets /
- AMOPTU3ALUA OKTUBOB MPABA MOAb30BAHMUSA

- Revaluation of investment property /
- MNMepeoueHKa MHBECTULMOHHOMN COBCTBEHHOCTH

- Write off of property, plant and equipment /
- CncaHMe OCHOBHbIX CPEACTB

- Finance costs- net /
- COUHOHCOBbIE PACXOAbLI - HETTO

- Finance costs on lease liability /
- OUHOHCOBbIE PACXOAbLI - OTHOCcAWMeca K MCAOO0 16

- Gain from foreign exchange difference from lease liability /
- KypcoBble pa3HuLbl - oTHocAlMeca K MCPO 16

- Effect from lease contracts changes /
- DQPPEKT OT U3MEHEHUSA YCAOBUIN AOTOBOPOB APEHADI

- Extinguishment of lease liabilities by lease concessions /
- MoraweHne apeHaHbIX 06a3aTeAbcTB no MCAOO 16
B QPOpMe apeHAHbIX AbFroT

Other non cash transactions /
Mpoune HeapeHe)KHble onepaumm

Melon Fashion Group

CASH GENERATED FROM OPERATIONS
OMEeEPALMOHHBIN AE€HEXHbIM MOTOK

2020 2019 2020 2019
Note /
MNpuMm. RUB thousand / RUB thousand / USD thousand / USD thousand /
Thbic. pyb. Tbic. py6b. Thic. AOAA. CLLUA Thic. AOAA. CLLUA
1335 918 1423743 16 124 22 556
9 689 041 675 543 9 561 10 395
1 114 082 91734 1582 1424
3 410 497 3106 151 47 O41 47 907
10 - 4 352 - 68
9 15 260 9 277 201 143
37 216 54 048 529 837
684 028 1059 072 9 519 16 339
319 321 (496 241) 5147 (7 704)
(250 297) (66 247) (3 443) (1040)
(1219 977) - (16 OO5) -
103 024 (28 568) 1172 “21)
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Note /
Mpum.
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2020 2019 2020 2019

RUB thousand / RUB thousand / USD thousand / USD thousand /

ThiCc. pyb. Tbic. pyb. Thic. AOAA. CLLUA Tbic. A0AA. CLLUA

Changes in working capital (excluding the effects of acquisition and exchange differences on consolidation): /
U3MeHeHUsa B paGoueM KanutTaAe (UCKAIOUAS 3P PEKTbl OT NpUoGpeTeHU U KYPCOBBIX PA3HUL, MPU KOHCOAUAOLIUM):

- Derivative financial instruments /
- MNpounsBoaHblE PUHAHCOBbLIE MHCTPYMEHTHI

- Inventories /
- 3anacobl

- Trade and other receivables /
- Toproeasa v Npoyasa Ae6UTOPCKAA 30AOAXKEHHOCTb

- Trade and other payables /
- ToproBas 1 NpoUdsa KPEAUTOPCKAA 30AOAKEHHOCTb

- Other current liabilities /
- Mpoune TekyLme ob6a3aTEAbCTBA

Cash generated from operations /
MoToKU AEHEeXKHbIX CPEACTB OT OMEPALUOHHOMN AEATEAbHOCTHU

24

12

16

(34 608) 71 501 (559) 1089
(2 405 374) (1302 0O35) (32 533) (19 973)
67 838 (98 045) 907 (1529)
2 851513 716 821 38 428 10 762
(225 724) 262 552 (3670) 4155
5 491758 5 483 658 74 O0O1 85 308

The table below sets out an analysis of net debt
aoand the movements in the Group’s liabilities from
financing activities for each of the periods presented.
The items of these liabilities are those that are
reported as financing in the statement of cash flows.

B TobAMue HmKe MNpeACTOBAEHbl GHOAM3 UMCTOM
30AOAKEHHOCTU U ABMXKEHMe 0064a3aTeAbcTB [pynnbl
Mo CPUHOHCOBOM AEATEABHOCTU AAF  KOXKAOMO U3
OTUETHbIX NnepuroAOB. CocTaBAgoLLME AOHHbIX
00A30TEABCTB BXOAAT B COCTOB ABMXXEHUS MO
COMHOHCOBOM AEATEABHOCTM B OTUETE O ABUMXKEHUMU
AEHEXHbIX CPEACTB.

IN RUB THOUSAND /
B TbIC. PYB.

As at 1 January 2019 / Unctbiit AoAr Ha 1 aHBapsa 2019 r.

Cash flows / ABU>KeHUE AEHEXHbBIX CPEACTB

Repayments of principal /
BbinAGTO OCHOBHOM CYMMbl MAOTEXKEW MO dpeHAe

Interest payments / MpoueHTbl ynAaueHHble
Finance costs / QOUHOHCOBbIE PACXOAbI

New leases / HoBble AOroBopbl dpeHAbI

Other non-cash movements /
Mpoumne HepeXKHble ABMXKEHMA

Effect of changes in currency rates /
DPPEKT OT U3MEHEHUA KYPCOB BAAIOT

As at 31 December 2019 / Unctbit AOAT Ha 31 Aekabpsa
2019 r.

Cash flows / ABU>KeHNE AEHEXKHbBIX CPEACTB

Proceeds from borrowings / lMocTynAeHne KpeanToB 1 30MMOB

Repayments of principal /
BbIMAOTO OCHOBHOM CYMMbl MAGTEXKEN MO ApeHAe

Interest payments / MpoueHTbl YnAaueHHble

Finance costs / OUHOHCOBbIE PACXOAbI

New leases / HoBble AOroBopbl apeHAbl

Extinguishment of lease liabilities by lease concessions /
MNoralweHne o693aTEABCTB MO AOFOBOPAOM OPEHAbBI 30 CUET
MOAYUEHHOMN SKOHOMMUM

Other non-cash movements / lMpoune HepeHEeXXHbIE ABMYKEHUS

Effect of changes in currency rates /
DPEKT OT U3MEHEHUA KYPCOB BAAIOT

As at 31 December 2020 / Uuctbit AOAr Ha 31 Aeka6psa
2020 .
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Liabilities from financing activities /

KpeAUTOPCKAS 30AOAXKEHHOCTb MO CPUHAHCOBOM AESATEABHOCTHU

Cash and cash

equivalents / Lease liability /

Borrowings /

AeHe)XXHble cpeAcTBa AT 7 S O6sa3aTteAbcTBaA
M AEHEeXXHble no apeHae
3KBUBAAEHTbI

551 033 - (13 433 278)
134102 - -
- - 1966 588
- 54 048 1059 072
, (54 048) (1059 072)
- - (4 553 815)
- - 6 586 102
(1342) - 523 360
683 793 - (8 911 043)
3 639 586 - -
- (4 281 149) =
- 2889132 1509 810
- 37 215 684 028
- (37 215) (684 028)
- - (1520 291)
- - 1219 977
- - (527 849)
25123 - (319 321)
4 348 502 (1392 017) (8 548 717)

Total Net Dept/
UToro umncrbii
AOAT

(12 882 245)

134 102

1966 588

1113120

(1113 120)

(4 553 815)

6 586 102

522 018

(8 227 250)

3 639 586

(4 281 149)

4 398 942

721243

(721 243)

(1520 291)

1219 977

(527 849)

(294 198)

(5 592 232)
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Liabilities from financing activities /
KpeAnTopcKas 30A0AXKEHHOCTb MO PUHAHCOBOW AEATEAbHOCTU

CONTINGENCIES AND COMMITMENTS

IN RUB THOUSAND / Cash and cash o 6
B ThiC. AOAA. CLUA equivalents / Borrowings / Lease liability /  Total Net Debt / U CAOBHbIE U AO roBo p Hble O0OA3ATEeAbCTBA
AeHeXHble cpeAcTBA 9 . O693aTeAbcTBA UToro umncrbin
KpeauTbl 1 3aiMbI
U A€HeXXHble no apeHAe AOATI
9KBUBAAEHTDI
As at 1 January 2019 / Ha 1 aHBapsa 2019 r. 7 932 - (193 366) (185 434)
Cash flows / ABUXKEHNE AEHEXKHbBIX CPEACTB 2 090 - - 2 090
LEGAL PROCEEDINGS CYAEBHBIE PA3BBUPATEABCTBA
Repayments of prlvnupol / § ) ) 30 568 30 568
BbinAaTO ocHOBHOM CUMMBbI NAQTEXeun Nno apeHAae . i X .
From time to time and in the normal course K Tpynne nepuroaMuUecKks, B  XOoAe  TeKyLLen
Inferest payments / TpouenTsl ynaauersie ; 834 16 339 17173 of business, claims against the Group may be AEATEABHOCTH, MOryT nocTyYnaThb NCKoBbIe
Finance costs / COMHOHCOBbIE PACXOADI ) (834) (16 339) (17 173) received. On AThe basis Qf. its own eshmof;s TpeboBaHMa. WMcxoaa M3 COBCTBEHHOWM  OLLEHKM,
management is of the opinion that no material PYUKOBOACTBO CUMTOET, UTO OHM He npuBeAUT K
New leases / HoBble AOrOBOPbLI APEHAbI - - (70 315) (70 315) losses will be incurred in respect of claims KOKMM-AMBO CYLLLeCTBEHHbIM YObITKOM CBbiLLe Tex, Ha
in excess of provisions that have been made KoTopble pynna y>Ke HOUMCAMAC pe3epBbl.
Other non-cash movements / MNpoune HepeXHble ABUXKEHUSA - - 101 695 101 695 Ta) these consolidated financial statements.
Effect of changes in currency rates / @n ) 7704 7 683
3q>opeKT OT NAMEHEHNA KYPCOB BAAIOT
Translation differences / 9gppeKT oT NepeoLeHKH 1045 - (20 232) (19 187) TAX CONTINGENCIES YCAOBHbBIE HAAOIOBBIE
OBA3ATEABCTBA
As at 31 December 2019 / Ha 31 poeka6psa 2019 r. 11 046 - (143 946) (132 900)
Russiaontaxand customslegislation which was enacted HaAaoroBoe 1 TOMOXXEHHOE  30KOHOAOTEAbCTBO
Cash flows / ABUM>KeHNe AeHEXXHbIX CPEACTB 49 511 - - 49 511 ) . - . .
or substantively enacted at the end of the reporting Poccuinckon Pepepaumm, aencrteymloLlliee MAM MO
Proceeds from borrowings / MocTynaeHus oT 3aiMoB - (61 012) - (61 012) perlqd, is subject to vorgmg mTerpre'th'lons when being cyllecTByY BCTYMNMBLLUEE B CMAY HO KOHEL, OTUETHOro
applied to the transactions and activities of the Group. MnepuoAd, AOMYCKOET BO3MOXKHOCTb PA3HbIX TPOKTOBOK
Repayments of principal / § ) 39 948 21665 61013 Consequently, tax positions taken by management MPUMEHUTEAbHO K CAEAKAM UM onepaumam [pynnbl.
BbINAGTA OCHOBHOM CYMMBI MAQTEXE(! MO apeHAe and the formal documentation supporting the tax B cBA3un ¢ aTUM no3uuma pYKoBOACTBA B OTHOLLEHMM
Interest payments / MpoLeHTH YnAQUEHHbIe ) 527 9519 10 046 positions may be challenged tax authorities. Russian HOAOTOB M  AOKYMEHTbl, O6GOCHOBbIBAKOLLME 3TY
tax administration is gradually strengthening, nosmumito, M™Moryt OblTb OCMOpPEeHbl HOAOMOBbIMMU
Finance costs / QOMHAHCOBbIE PACXOADI - (527) (9 519) (10 046) including the fact that there is a higher risk of review opraHomMm. HaaoroBbiM KOHTPOAb B Poccuickon
of tax transactions without a clear business purpose MPepepaumm MNOCTENEHHO YCUAMBOETCA, B TOM
New leases / HoBble AooroBopbl dpeHAbI - - (21 072) (21 072) or with tax incompliant counterparties. Fiscal periods UMCAE MNOBbLILLOETCA PUCK MPOBEPOK BAUAHMA HA
Extinguishment of lease liabilities by lease concessions / remain open to review by the outhorme.s in respect HOAOF?O6/\OFO€MQIO 603y ?nepou.mmv, He KMMetoLmnx
MoraweHne oBS30TEALCTE MO AOFOBOPAM APEHAD 30 CUST . . 16 005 16 005 of taxes for three calendar years preceding the year UETKOM  CPUHOHCOBO-XO3ANCTBEHHOM  LEeAn  UAMU
NMOAYUEHHOM 3KOHOMMM when decision about review was made. Under onepauum € KOHTPArEHTAMU, HEe COBAKAOLLMMU
certain circumstances reviews may cover longer TpeboBAHMA HOAOFOBOIroO 30KOHOAOTEABCTBOA.
Other non-cash movements / Mpoune HepeHeXKHbIE ABUXKEHUS - - (7 316) (7 316) .
periods. HaAoroBble MNpoBepKM MOyt OXBATbIBOTb TPU
Effect of changes in currency rates / 348 ) (5 147) (4 799) KOAEHAOPHbIX road, npeaAaLwecTBytoLmMX roay,
SCPPEKT OT U3MEHEHWS KYPCOB BAAIOT B KOTOPOM BbIHECEHO pelleHne O TMNPOBEeAEHMN
Translation differences / 3gogoeKT oT NepeoLeHKHM (2 043) 2221 24 093 24 271 nposepku. [llpn onpeaseAeHHbIX 0BGCTOATEAbCTBAX
MOryT OblTb MPOBEPEHbI U BOAEE POHHME MEePUOADI.
As at 31 December 2020 / Ha 31 Aeka6pa 2020 r. 58 862 (18 843) (115 718) (75 699)
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The Russian transfer pricing legislation is generally
aligned with the international transfer pricing
principles developed by the Organisation for
Economic Cooperation and Development (OECD),
but has specific characteristics. This legislation
provides the possibility for tax authorities to make
transfer pricing adjustments and impose additional
tax liabilities in respect of controlled transactions
(transactions with related parties and some types
of transactions with unrelated parties), provided
that the transaction price is not arm’s length.
Management has implemented internal controls to
be in compliance with this transfer pricing legislation.

Tox liabilities arising from transactions between
companies are determined using actual transaction
prices. It is possible, with the evolution of the
interpretation of the transfer pricing rules, that such
transfer prices could be challenged. The impact of
any such challenge cannot be reliably estimated;
however, it may be significant to the financial
position and/or the overall operations of the Group.

The Group includes companies incorporated
outside of Russia. The tax liabilities of the Group are
determined on the assumption that these companies
are not subject to Russian profits tax, because they
do not have a permanent establishment in Russia.
This interpretation of relevant legislation may be
challenged but the impact of any such challenge
cannot be reliably estimated currently; however,
it may be significant to the financial position and/or
the overall operations of the Group.
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Poccuinckoe 30KOHOAOTEABCTBO O TPOHCOOEPTHOM
LLeHOOBPA30BAHMM B 3HOUUTEABbHOM cTeneHu
cooTBeTCTBYET MeXXAYHAPOAHBLIM MPUHLMMNOM
TPOHCOPEPTHOI O LLEHOOBPA30BAHMUSA, PA3PABOTAHHBIM
OpraHmsaumern 3KOHOMUUECKOro CcoTpyaHMUecTBA
7] pPa3BUTUSA (O3CP). 30KOHOAOTEABCTBO
o TPOHCOPEPTHOM LLeHOOBPA30BAHMMU
npeaAycMoTpmMBoeT  BO3MOXHOCTb  AOHOUMCAEHUSA
HOAOTOBbIX  0BA3ATEAbCTB MO  KOHTPOAMPYEMbIM
CAEAKOM (caenkam c B3OMMO30BUCUMbIMU
AMLOMM U OMNpPeAeAeHHbIM  BMAOM  CAEAOK C
HEB3OMMO30BUCUMbBIMU AULLOMU), €CAMU LLeHO CAEAKM
He cooTBeTCTBYET PblIHOUHOW. PUKOBOACTBO BHEAPUAO
cucTemy BHYTPEHHEro KOHTpPOAA B LeAax
BbIMOAHEHUSA TPEeBOBAHUM HOBOFO 3AKOHOAOTEAbCTBA
o TPOHCOPEPTHOM LLEHOOBPA30BAHUM.

HoAorosble 064a30TeAbCTBQ, BO3HUKAOLLME B
pe3yAabTaTe onepauum  MexXAy OproaHmM3aumaMm
Mpynnbl, onpeaeAdaloTCa HO OCHOBE CPAKTMUECKOM
LeHbl CAEAKMN. CyuwiectByeT BEpPOATHOCTb
TOro, UTO MO Mepe AOAbHeMWwero pPao3BUTUSA
MPAKTUKN  MPUMEHEHMA MPABUA TPAHCOPEPTHOro
LeHo0Bpa30BAHMA TU LeHbl MOryT ObITb
ocrnopeHbl. BamgHue Tokoro pa3BuUTHMA  COBBLITUIN
He MOXKeT OblTb OLLEHEHO C AOCTATOUHOM CTeMeHbio

HOAEXHOCTK, OAHOKO MOXeT OblTb 3HOUMTEAbHbIM
C TOUKM 3PEHMNA CPMHAHCOBOIO MOAOXKEHUA U/UNAN

XO3ANCTBEHHOM AEATeAbHOCTM [pymnbl B LEAOM.

B cocTtaoB [pynnbl BXOAUT pPSA  OPraHU3ALUMA,
30PErnMCTPUPOBAHHBIX 34 MpeaeAdaMu  Poccuinckon
MPepepaumn. Haaorosble ob6a3aTeAbcTBaA [pynnbl
OMpeAEeAeHbl  UCXOAS M3 TMPEAMOAOXKEeHUa O
TOM, UTO AOHHbIE OProOHU3AUUKM He MOAAEXKAT
HOAOFOOBAOXKEHUIO  HOAOFOM  HA  MNPUObIAL MO

30KOHOAOTEABCTBY Poccuimckom MPepepaumm,
MOCKOAbKY  OHWM  He  OBpa3yKT  MOCTOAHHOMO
NPeACTABUTEABCTBA B Poccun. AoHHOA
MHTepnpeTaumnsa cooTBeTCTBYIOLLErO

30KOHOAQTEAbCTBA MOXXeT ©OblTb ocrnopeHd, HO
B AOHHbIM MOMEHT TMMOCAEACTBUA TOKMUX CMOpPHbIX
CMTgOLI,I/IVI HEBO3MOXHO OLEHUTb C AOCTOTOYUHOM
CTeneHbio HAAEXXHOCTM, BMecTe c TeM, OHM MOryT
OblTb 3HAUMTEAbHbIMU AASA PUHAHCOBOIO MNMOAOXeHUNA
N/MAN AEATEABHOCTU Fpgnnbl B LLEAOM.

As Russian tax legislation does not provide definitive
guidance in certain areas, the Group adopts, from
time to time, interpretations of such uncertain
areas that reduce the overall tax rate of the Group.
While management currently estimates that the tax
positions and interpretations that it has taken can
probably be sustained, there is a possible risk that
outflow of resources will be required should such tax
positions and interpretations be challenged by the tax
authorities. The impact of any such challenge cannot
be reliobly estimated; however, it may be significant
to the financial position and/or the overall operations
of the Group.

ENVIRONMENTAL MATTERS

The enforcement of environmental regulation
in the Russian Federation and Ukraine is evolving
and the enforcement posture of government
authorities is continually being reconsidered.
The Group periodically evaluates its obligations
under environmental regulations. As obligations
are determined, they are recognized immediately.
Potential liabilities, which might arise as a result
of changes in existing regulations, civil litigation
or legislation, cannot be estimated but could be
material. In the current enforcement climate
under existing legislation, Group Management
believes that there are no significant liabilities
for environmental damage.
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TOK KOK pPOCCMMCKOE HOAOMrOBOE 30KOHOAOTEALCTBO
HEe COAEPXXUT UETKOro pYKOBOACTBAO MO HEKOTOPLIM
BonpocaM, [pynna BpeMa OT BPEMEHM MpUMeHaeT
TOKME MHTEePNPeTALMM 3AKOHOAOTEABCTBA, KOTOPbIe
MPUBOAAT K CHUMXKEHUIO oblieM CYMMbl HOAOMOB MO
pynne. PYKOBOACTBO B HOCTOALLLEe BpeMa CUMTAET,
UTO €ro No3mnLmMa B OTHOLLEHMM HOAOIOB M MPUMEHEHHbIE
pynnon nHTepnpeTaumMm ¢ AOCTOTOUHOM CTeMeHbto
BEPOATHOCTM MOryT OblTb MOATBEPXKAEHbI, OAHOKO,
cylLuecTBYeT pUCK Toro, uto pynna noHeceT
AOMOAHUTEABHbIE POCXOAbI, ECAMMO3MNLMA PYKOBOACTBA
B OTHOLLUEHWM HOAOIOB M MPUMeHeHHble [pynnon
MHTepnpeTaLMM 3AKOHOAOTEABCTBA BYAYT OCMOpPEHbLI
HOAOIMOBbIMM OPraHAMU. BAMAHMe TOKOro passmTmA
CcOObITUMN He MOoXKeT OblTb OLEeHEHO C AOCTOTOUHOM
CTeneHblo  HOAEXHOCTM, OAHOKO MOXXeT OblTb
3HAUUTEAbHBIM C  TOUKWM 3pPEHUA COUHOHCOBOIO
MOAOXKEHMNA WU/UAM  XO3ANCTBEHHOM AEATEABHOCTU
Moynnbl B LLeAoM.

BOMPOCbI OXPAHbl OKPYXXAIOLLEN
CPEADbI

B HocToauwee Bpema B Poccum n YkpanHe y>kectouaeTca
MPUPOAOOXPAHHOE 30KOHOAATEABCTBO M MPOAOAXKOETCSH
nepecMoTp MO3ULUM FTOCYACQPCTBEHHbLIX OPrOHOB
Poccuickon MepepaummoTHOCUTEABHO OBecnevueHma
ero cobatoaeHMda. Npynna NpoBoOAUT NEPUOANUECKYIO
OLLeHKY CBOMX 0BA30TEABCTB, CBA3AHHbBIX C OXPOHOM
oKkpyxawLencpeabl.[ToMepe BbISBAEHNA 06930TEABCTB
OHU HE3OMEeAAUTEABHO OTPOXKAKTCA B OTUETHOCTWU.
[MoTeHUMOABbHbIE 06A30TEAbCTBA, KOTOPble MOIryT
BO3HUKHYTbBPE3YAbTATENU3MEHEHMACYLLLECTBYIOLLLETO
30KOHOAOTEABCTBAO M HOPMOTUBHbBIX OKTOB, O TOKXKe
B pe3yAbTaTe cyaAebHOM MPAKTUKKM, HE MOryTt 6biTb
OLLeHEHbI C AOCTATOUHOM CTEMEHbIO HOAEXKHOCTU, XOTA
M MOryT OKO3ATbCA 3HAUMTEAbHbIMWU. PYKOBOACTBO
Moynnbl cUMTAET, UTO B YCAOBUAX CYLLECTBYIOLLEN
CUCTEMbI KOHTPOAS 30 CODAIOAEHMEM AENCTBYIOLLLErO
MPEUPOAOOXPOHHOIO 30KOHOAGTEABCTBO He MMeeTcH
3HAUMUTEAbHbIX 06930TEAbCTB, BO3HUKAIOLLMX B CBA3MU
C HOHEeCceHMeM yLLepba OKpY»KaloLLLEen cpeae.
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DERIVATIVE FINANCIAL INSTRUMENTS
MNPOM3BOAHbIE COMHOHCOBbIE MHCTPYMEHTDI

The table below sets out fair values, at the end of the
reporting period, of currencies receivable or payable
under foreign exchange forward contracts entered
into by the Group. The table reflects the gross
positions before the netting of any counterparty
positions (and payments) and covers contracts
with settlement dates after the respective end of
the reporting period. The contracts are short term
in nature:

TabAnLO, MNPEACTABAEHHOS HWXKe, MNpeaACcTaBAdeT
CNPOBEAAUBYIO CTOMMOCTb  AEOUTOPCKOM AN
KPeAUTOPCKOM 30A0AKEHHOCTH, BblPOXKEeHHOM
B MHOCTPOHHOM BAAIOTE, B CPOPBAPAHBIX KOHTPAKTOX
Mo 06MeHY MHOCTPOHHOM BAAIOTbI, KOTOPbIE 30KAOUAAQ
MNoynna HO oTueTHYo AO0TY. TabAMLO OTpoXKaeT
CYMMbl BpPYTTO MO BCEM KOHTPAreHTAM (M OMAATbI)
AO OUWMCTKM M OXBOTbIBOET KOHTPOKTbl CO CPOKAMMU
PACUETOB MOCAE OKOHUOHMA OTUETHOro nepunoaad. Bece
QOOPBAPAHBIE KOHTPOKTbBI - KPOTKOCPOUHbIE:
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31 December 2019 / 31 December 2019 /
31 Aeka6psa 2019 r. 31 Aekabpsa 2019 r.
IN USD THOUSAND / Contracts with Contracts with Contracts with Contracts with
B TbIC. AOAA. CLUA positive fair value / negative fair value / positive fair value / negative fair value /
KoHTpaKThI ¢ KoHTpaKThbI ¢ KOoHTpaKThbI ¢ KoHTpaKThbI ¢
MOAOXKUTEABHOM oTpULATEAbHOMN MOAOXKUTEABHOM OoTpULATEAbHOM
cnpaBeAAUBOM cnpaBeAAUBOM cnpaBeAAUBOM cnpaBeAAUBOM
CTOUMOCTbIO CTOMMOCTbIO CTOMMOCTbIO CTOMMOCTbIO

Foreign exchange forwards: fair values, at the end of the reporting period, of /
BaAloTHble opBaApAbI: CMPABEAANBAS CTOMMOCTb HA KOHEL, OTUETHOro Nepmoad

- USD receivable on settlement (+) /

- Aoanapbl CLUA, moAyuaeMble npu pacueTe (+) ) ) 12 066 )

- USD payable on settlement (=) / ) ) (12 625) )
- Aoaaapbl CLUA, BbiINnAGUMBOeMble Npu pacueTe (-)

Net fair value of foreign exchange forwards /
Yuctaa cnpaBeAAMBASA CTOMMOCTb BAAIOTHbIX - - (559) -
CPOPBAPAHbIX KOHTPOKTOB

31 December 2020 / 31 December 2019 /
31 Aekabpsa 2020 r. 31 Aekabpsa 2019 r.
IN RUB THOUSAND / Contracts with Contracts with Contracts with Contracts with
B ThIC. PYE. positive fair value / negative fair value / positive fair value / negative fair value /
KoHTpaKThI ¢ KoHTpaKThI ¢ KoHTpaKThI ¢ KoHTpaKThI ¢
MOAOXUTEAbHOM OTPULLATEABHOM MOAOXUTEAbHOM OTPpULLATEABHOM
cnpaBeAAUBOM cnpaBeAAUBOM CcnpaBeAAUBOM cnpaBeAAUBOM
CTOUMOCTbIO CTOUMOCTbIO CTOUMOCTbIO CTOUMOCTbIO

Foreign exchange forwards: fair values, at the end of the reporting period, of /
BaAloTHbIe POpBApPABI: CMIPOBEAAUBAS CTOUMOCTb HO KOHEL, OTUETHOro Nepmoad

- USD receivable on settlement (+) /
- Aoanapbl CLUA, noayuoemble npu pacueTte (+)

- USD payable on settlement (-) /
- Aoanapbl CLUA, BoinAaumBaeMble nNpu pacueTte (-)

Net fair value of foreign exchange forwards /

Unctaa cnpaBeAAMBAS CTOMMOCTb BAAIOTHbIX -

CPOPBAPAHBIX KOHTPAKTOB

- 746 951 -

- (781 559) -

- (34 608) -

Foreign exchange derivative financial instruments BaAtoTHble NMPOU3BOAHbIE COUHOHCOBbIE
entered into by the Group are generally traded in MHCTPYMEHTbI, KOTopble [pynna MUcCnoAb3yeT, B
an overthe-counter market with professional market OCHOBHOM OOpPALLOTCA HA BHEOUPYXKEBOM pPbIHKE
counterparties on standardised contractual terms and C TMPOPECCUOHAABbHBIMM  YUACTHMKAMKM PbIHKO U
conditions. Derivatives have potentially favourable CAEAYIOT CTOHAOQPTHBIM  KOHTPOKTHbBIM  YCAOBUAM.
(assets) or unfavourable (liabilities) conditions as a Mpon3BoAHbIE CQOUHOHCOBbIE MHCTPYMEHTbI MMEoT
result of fluctuations in market interest rates, foreign NMOTEHLMAABHO BAArONPUATHBbIE (aKTMBbI) AU
exchange rates or other variables relative to their HebAaronpuatTHble (06430TEAbCTBA) YCAOBUA B
terms. The aggregate fair values of derivative financial pe3yAabTaTe KOAEBOHMA MPOLLEeHTHbIX CTABOK HA
assets and liabilities can fluctuate significantly from PblHKE, BOAIOTOOOMEHHbLIX KYPCOB WAM  APYrmx
time to time. MepeMeHHbIX CPOKTOPOB, CBA3OHHbLIX C  3TUMMU

MHCTPYMEHTAMMU. O6Lwana cnpaBeaAmMBaAd CTOMMOCTDb
MPON3BOAHDBIX QOMHAHCOBbIX OKTUBOB U 06a30TEALCTB
MOXeT NnepnoaAmnyYecCKn cyectBeHHO MEHATbCA.

Forward and option contracts are for economic hedges PopBapaHble U OMUMOHHbIE KOHTPOKTbI C LEeAbto
of future outflow related to purchases of goods in USD 3KOHOMMUECKOTro XEAXKNPOBAHMSA 6yayliero
and CNY. AEHEeXXHOro OTTOKAO COOTHOCATCH C 30KYMKOM TOBAPOB

B AoAAdpax CLUA 1 Kutamckux KOaHax.
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The risk management function within the Group is
carried out in respect of financial risks, operational
risks and legal risks. Financial risk comprises market
risk (including currency risk, interest rate risk and
other price risk), credit risk and liquidity risk. The
primary objectives of the financial risk management
function are to establish risk limits, and then ensure
that exposure to risks stays within these limits.
The operational and legal risk management functions
are intended to ensure proper functioning of internal
policies and procedures to minimise operational and
legal risks.

Financial risk management function is undertaken
centrally within the Group’s Finance Department
and is closely controlled by the Board of Directors.
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FINANCIAL AND CAPITAL RISK MANAGEMENT
ynpoBAeHMWE PUHOHCOBbBIMWU PUCKAMMU
M PUCKAMU KANMUTAAC

POYHKLMA ynpoBAEHUSA PUCKOMM Mpynnbl
OCYLLLECTBAAETCA B  OTHOLUEHUMW  CPUHOHCOBBIX,
OnepPALMOHHbIX [ lopUAMUECKMX PUCKOB.

OUHOHCOBbIE PUCKU BKAKOUAKOT PbIHOUHbIM  PUCK
(BOAIOTHBIM  PUCK, PUCK M3MEHEHUA MPOLEHTHOM
CTABKM U MPOUMI LLEHOBOM PUCK), KPEAUTHbIN PUCK
M PUCK AMKBUAHOCTU. TAGBHOM LEAbO YMPOBAEHUSA
QOUHOHCOBBIMU  PUCKOMU  ABAAETCA OrNpeAeAeHune
AMMUTOB  PUCKA W AOAbHeWee obecneveHue
COBAIOAEHMA YCTOHOBAEHHbBIX AMMUTOB. YMPOBAEHMUE
OMEPALMOHHBIM U OPUANUECKMUM PUCKAMU AOAXKHO
obecrneumBaTb HOAAEXKALLEE  CPYHKUMOHMPOBAHME
BHYTPEHHEN MOAUTUKM U Mpoueayp pynnbl B LeAax
MUHUMUIALMN AGHHbBIX PUCKOB.

YnpoBAeHME  QOUMHOHCOBBIMM  PUCKAMU  BeaeTcd
LEeHTPOAM3OBAHHO OOWMHOHCOBBIM  AEMAPTAMEHTOM
Moynnbl M TWATEAbHO KOHTpoAMpyeTca CoBeToM
AnpeKkTopos..

CURRENCY RISK

Currency risk is, amongst other things, the risk that
the value of financial instruments or future cash flows
will vary due to changes in exchange rates.

The Group’s currency risk associated with financial
instruments is primarily related to loans and
borrowings, cash and cash equivalents, trade and
other receivable, accounts payable and derivatives.
To reduce currency risk associated with financial
instruments, any surplus liquidity is invested in
local currency. Foreign exchange risk arises when
future commercial transactions or recognized assets
or liabilities or purchases are denominated in a
currency which is not the entity’s functional currency
(mainly USD). During 2020, the Russian Rouble
(RUB) has demonstrated significant fluctuations
against major foreign currencies, including USD
ond CNY.
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BAAIOTHBIM PUCK

BOAIOTHBIM pPUCK, CpeAM Mpouero, 3TO PUCK TOro,
UTO CTOMMOCTb COUHAHCOBbLIX MWMHCTPYMEHTOB WAMU
BUAULLIMX AEHEMXHbIX MOTOKOB ByYAeT MeHATbCd B
CBSAI3M C USMEHEHUAMU OBMEHHbIX KYPCOB.

BaAOTHBIM pUCK pynnbl, CBA3AHHbIM C QOMHOHCOBbBIMM
MHCTPYMEHTAMU, B OCHOBHOM OTHOCMUTCA K KpPeAUTOM
M 30MMOM, AEHEXKHbBIM CPEACTBAM M UX IKBUBAAEHTOM,
TOProBOM M MHOM AEBUTOPCKOM 30AO0AKEHHOCTH,
KPEAUTOPCKOM 3AAOAXKEHHOCTM U AEPUBATMBAM.
AN CHMXKEHUS BOAIOTHOIO PUCKA, CBA3OHHOIoO C
QOUHAHCOBbBIMU MHCTPYMEHTAMU, AOOASA M3ObLITOUHAA
AMKBUAHOCTb WMHBECTUPYETCHS B MeCTHOM BOAtOTE.
BaoAtoTHBbINM PUCK  BO3HWKOET, KoOrao 6yayuime
KOMMepuecKMe onepaumm UAM MPU3HAHHbIE OKTUBLI,
MACCMBbI MAM 30KYMKKM BbIPOXXEHbl B BOAKTE, He
aBAdOLLEMNCA CPYHKLMOHOABHOM BAAKOTOM KOMMNOHMM
(npenmyuiectBeHHO AOAA. CLUA). B TeueHme 2020
roAQ poccUMMcKuMin pybab (pyb.) MPOAEMOHCTPUPOBAA
cyLLecTBeHHble KOAeBAHMA MO OTHOLLEHMIO KOCHOBHbLIM
MHOCTPOHHBLIM BOAIOTOM, BKAKOUOA AOAAdpbl CLUA
M KUTAMCKME IOAHMN.
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The following table presents sensitivities of profit
and loss to reasonably possible changes in exchange
rates applied at the end of the reporting period, with

all other variables held constant:

IN RUB THOUSAND /
B TbIC. PYB.

Cash and cash equivalents /
AeHe)KHble CPeACTBA U UX SKBUBOAEHTbI

Total financial assets /
UToro coMHaOHCOBble AKTUBbI

Trade and other payables /
ToproBas 1 Npouas KpeAnTopPCKas
30AOAKEHHOCTb

Total financial liabilities /
UToro ¢puHaHcoBblie 0693aTeAbCTBA

Net impact on profit or loss /
Unctoe BAMSIHME HA MPUGBIAb U YObITKH

31 December 2020 /
31 Aekabpa 2020 r.
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B Ta6AMULE HMXKE MPEeACTAOBAEH pacueT UYBCTBUTEAbHOCTM
MNPUBBLIAM U YBbITKOB HO PA3YMHOE M3MEeHeHMe KYpca

HO KOHeL, OTUETHOro NeproAd NPU HEU3MEHHbBIX MPOUMX
CPAKTOPAX:

Impact on profit or loss = Impact on equity /
BAUsSIHMEe HA NpUGbIAb UAU Y6bITOK = BAUSIHME Ha KanuTaa

weakening by 10% /
ocAabAeHue Ha 10%

strengthening by 10% /

ycuaeHue Ha 10%

USsD / CNY /
Aoanap CLUA Kurt. oaHb

(88 651) -
(88 651) -
141 309 12736
141 309 12736
52 658 12736

EUR /
EBpo

183

183

183

uUsbD /
AoAnap CLUA

88 651

88 651

(141 309)

(141 309)

(52 658)

CNY /
Kut. loaHb

(12 736)

(12 736)

(12 736)

EUR /
EBpo

(183)

(183)

(183)

IN RUB THOUSAND /
B TbIC. PYB.

Trade and other account receivables /
Toprosaga 1 Nnpouaa aoebutopcKaa
30AOAKEHHOCTb

Cash and cash equivalents /
AeHe>KHble CPeACTBA U UX SKBUBOAEHTHI

Derivative financial instruments /
Mpon3BoAHbIE COMHOHCOBbBIE MHCTPYMEHTDI

Total financial assets /
UToro coMHAHCOBble OKTUBbI

Trade and other payables /
ToproBasa 1 Npouasa KPeAUTopCcKasa
30AOAKEHHOCTb

Total financial liabilities /
UTOoro coMHaHcoBble 0693aTeAbCTBA

Net impact on profit or loss /
UYncrtoe BAUSAHME HA NMPUBBIAb U Y6bITKU

31 December 2019 /
31 Aekabpa 2019 r.
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Impact on profit or loss = Impact on equity /
BAusSiHMEe HaA NpUGbIAb UAK Y6bITOK = BAUAHME Ha KanuTaa

weakening by 10% /
ocAabaeHue Ha 10%

strengthening by 10% /
ycuaeHue Ha 10%

UsSD / CNY /
Aoanap CLIA KuT. loaHb
(19 427) -
(8) -
(74 695) -
(94 130) -
93 559 12 382
93 559 12 382
(571) 12 382

EUR /
EBpo

2

(2)

475

475

473

USD /

Aoaaap CLUA

19 427

74 695

94 130

(93 559)

(93 559)

571

CNY /

KuTt. oaHb

(12 382)

(12 382)

(12 382)

EUR /

EBpo

(475)

(475)

(473)
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31 December 2019 /
31 Aekabpa 2019 r.

31 December 2020/

31 Aekabpsa 2020 r. Impact on profit or loss = Impact on equity /

BAusSiIHMe Ha NpuUBbIAb UAK Y6bITOK = BAMSHME Ha KanuTaa

IN USD THOUSAND /

Impact on profit or loss = Impact on equity / B ThiC. AOAA. CLUA

BAusHMe Ha NpUGBIAL MAM Y6bITOK = BAUSIHME HO KANUTAA weakening by 10% /

ocAabAaeHue Ha 10%

strengthening by 10% /

IN USD THOUSAND / ycuaeHue Ha 10%

B TbiC. AOAA. CLUA

weakening by 10% / strengthening by 10% /

ocAabaeHue Ha 10% ycuAeHue Ha 10% Usb / CNY / EUR/ UsD / CNY / EUR /
Aoaaap CLUA KuTt. oaHb EBpo Aoaaap CLUA KuTt. oaHb EBpo
UsD / CNY / EUR / UsD / CNY / EUR /
Aoanap CLUA KuT. loaHb EBpo Aoaaap CLUA Kur. toaHb EBpo Trade and other account receivables /

Toproeaa v npouasa AeBUTopCcKasa (314) - - 314 - -
30AOAXKEHHOCTb

Cash and cash equivalents /

AeHeXKHble CPeACTBA U UX SKBUBAAEHTbI (1200) 1200
Derivative financial instruments /
MponsBoAHbIE COUHOHCOBBIE (1207) - - 1207 - -
MHCTPYMEHTHI

Total financial assets /

UToro ¢pMHAHCOBbIE QKTUBbI (1200) ) ) 1200 ) )
Total financial assets / ( 521) B 1521 } )

Trade and ofher payables / UToro ¢coMHAHCOBbIEe OKTUBDI

ToproBasa 1 Npouasa KpeauTopcKasa 1913 172 2 (1913) (172) (2)

3AAOCAXKEHHOCTD Trade and other payables /
ToproBasa 1 Npoudasa KpeAnTopcKasa 151 200 (1511) (200) (8)
30AOAXKEHHOCTb

Total financial liabilities /

UToro ¢puHaHcoBble 0693aTeAbBCTBA 1913 172 2 (1913) (172) @
Total financial liabilities / 1511 200 8 (1 511) (200) ®)
UToro comHaHcoBble 0693aTEeAbCTBA

Net impact on profit or loss /

Uncrtoe BAUSHME HA NPUBDBIAD U YEbITKU 73 172 2 713) (172) @
Net impact on profit or loss / (10) 200 8 10 (200) ®)

Yncrtoe BAUSAHME HA NPUBBIAb U Y6bITKU
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31 December 2020 /
31 Aekabpa 2020 r.

31 December 2019 /
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31 Aekabpa 2019 r.

USD thousand / EUR thousand / CNY thousand / USD thousand / EUR thousand / CNY thousand /

Tbic. AoAA. CLLIA Tbic. eBpO Tbic. oaHeNn

Financial assets /
OUHAHCOBbIE OKTUBDI

Trade and other account receivables /
Toproeasa v Nnpouasa aoebutopckasa - - -
30AOAXKEHHOCTb

Derivative financial instruments /
[MponsBoAHblE CPUHOHCOBbIE - - -
MHCTPYMEHTDI

Cash and cash equivalents /
AeHexXHble CPEeACTBA U UX
OKBUBAOAEHTDI

12 000 - -

Total financial assets /

12 000 - -
NToro cpMHaHcOBbIE AKTUBDI

Financial liabilities /
OuHaHcoBblie 0693aTeAbCTBA

Trade and other payables /
ToproBaa 1 Npouads KPeAUTOPCKASA 19128 20 11 259
30AO0ANKEHHOCTb

Total financial liabilities /

19 128 20 11 259
UToro cpuHaHcoBble 0693aTeAbLCTBA

Tbic. AoAA. CLLUA

3138

12 000

15 139

17 O50

17 050

Tbic. eBpO

729

729

752

752

Tbic. loaHeNn

13 976

13 976

INTEREST RATE RISK

Borrowings at fixed rates expose the Group
to fair value interest rate risk. The Group’s policy
is to maintain most of its borrowings in fixed rate
instruments. The Group does not have formal policies
and procedures in place for management of fair
value interest rate risk. Fair value of borrowings
are equal to their carrying amounts.

PRICE RISK

The Group is exposed to commodity price risk
associated with raw material prices. This year the
Group was in fourable situation in respect of price
risk as USD and CNY currency rates were quite
stable during the year and there was no increase
in purchase price for raw materials on global
market. Nevertheless, the management continuied
negotiations with vendors and suppliers to search
for cheaper raw materials, that also meet the
adopted quality level of the Group’s products.
The Group diversifies placement of production
orders and start cooperation with manufacturers
and vendors outside China, where the Group purchase
most of goods. The Group also places the orders to
suppliers in Bangladesh. These measures will enable
the Group to control production costs more efficiently
in the future.
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NMPOUEHTHBIXM PUCK

30MMbl C COMKCUPOBAHHbBIMU MPOLLEHTHbIMKU CTAOBKOMM
noaBepratT pynny pUCKY M3MEHEHUSA MPOLLEHTHOM
CTABKM MO CMNPOBEAAMBOMN CTOMMOCTU. [loAMTUKG
rpynnbl  30KAIOUGETCA B COXPAHEeHUM OoAblUel
UOCTM 30MMOB KOK CPUHOHCOBbBIX WMHCTPYMEHTOB
C COPUKCUPOBAHHOM MPOLEHTHOM CTaBKOM. [pynna
He MMeeT QUOPMAAU3OBAHHOM MOAUTUKM U MPOLLEeAYP
YMpPOBAEHUA PUCKOM M3MEHEHUA MPOLLEHTHOM CTABKM
mo crpaBeaAMBOM  cTouMocTu.  CrnpaBeaAMBaAA
CTOMMOCTb 30EMHbIX CPEACTB PABHO MX BAAOHCOBOM
CTOMMOCTMW.

LEHOBOMW PUCK

Mpynna noaBep»XeHd TOBAPHOMY LLEHOBOMY PUCKY,
CBA3QHHOMY C LLeHOMM HO cbipbe. B oTueTHOM roay
CUTYOUMA CBA3OHHAA C AOHHBIM  PUCKOM ObIACG
BAaronpuaTHa AAa [pynnbl: Kypcbl pAoAaadpa CLUA
M KUTAMCKOro dHA OblAM CTAOMAbHBI B TeueHue
roAd, YBeAMUEHMsa 30KYMOUHbIX LleH HA MMMOpPTHbIe
TOBAPbI HE MPOUCXOAMAOC. TeM He MeHee, PYKOBOACTBO
Moynnbl  MPOAOAXKMAO MPOBEAEHME TeperoBopoB
C TMOCTOBLUMKOMM, MPEAAAraioLLMMM BoAaee HU3KUe
LLleHbl HO Cbipbe, KOTOPOE YAOBAETBOPSAET MPUHATOMY
UPOBHIO KauecTBA MpoayKuUMM [pynnbl. YAOAOCH
ANBEPCUCPULMPOBATL pA3MeELLLeHME 30KA30B M HAUATb
COTPYAHMUECTBO C MOCTABLLMKAMM 3a MpeAeAdMn KnuTtas,
rae Npynna nponsBoAUT HOMBOABLLYIO UACTb 30KYTOK.
Mpynna TokXKe pas3MelldeT 3dKA3bl MOCTOBLLMKAM
B baHracaewe. Tokve Mepbl B AOAbHENMLLEM MO3BOAAT
Bonee QP PEKTUBHO KOHTPOAMPOBATb
MPOM3BOACTBEHHbIE 30TPATHI.
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CREDIT RISK

Creditriskis theriskthat aparty in atransaction may
not be able to fulfill its commitment and, thereby,
cause a loss. Credit risk arises from cash and cash
equivalents as well as credit exposures to wholesale
and retail customers, including outstanding
receivables and committed transactions. For banks
and financial institutions, only independently rated
parties with a minimum rating of ‘B’ are accepted.
If wholesale customers are independently rated,
these ratings are used. If there is no independent
rating, risk control assesses the credit quality of
the customer, taking into account its financial
position, past experience and other factors.

The maximum exposure to credit risk resulting from
financial assets is equal to the carrying amount of
the Group’s financial assets (Loans and receivables
category):
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KPEAUTHBIA PUCK

KpeAUTHBIM PUCK - 3TO PMCK TOro, UTO KOKOSA-
AMBO M3 CTOPOH CAEAKM HE CMOXKET BbIMOAHUTb
CBOM 0BA3ATEABCTBA, UTO MpuMBeAeT K YObITKOM
AN APYrOM CTOPOHbI. KpeauTHbIM pUCK BO3HMKAET,
KOrAQO MHBECTUPYIOTCA AMKBUAHBIE COOHAbLI, BKAKOUOS
KPOTKOCPOUHbIE MHBECTULMM, O TAKKE BO3HUKOET B
BUAE KOHTPOIMeHTHOIrO PUCKA, CBA3OHHOIO C TOPrOBAEN.
AAG OrpaHUUEHMA  KpeauTHOro  pucka [pynna
MHBECTUPOBOAG TOAbKO B OQHKM C PEUTUHIOM He
HUM»Ke «B». ECAM OMTOBbIM 30KA3UMKOM MPUCBOMBOACSH
OTAEAbHbIN PENTUHI, UCMOAb3OBAACH TAKOM PENTUHT.
EcAM OTAEABHOIO PENTUHIO HE BBbIAO, OTAEA YMPABAEHUS
PUCKOM OLLEHMBOA KPEAMTHOE KOUeCTBO 30KA3UMKQ,
c yueTomMm ero QOUHAHCOBOrO MOAOXKEHMUS,
MPOLUAOTO onbITa 7 npoumx QOAKTOPOB.

MOKCUMAABHBIM  KPEAUTHBbIM PUCK MO COMHOHCOBbLIM
OKTMBAOM pOBeH BAAOHCOBOM CTOMMOCTU CPUHOHCOBbBIX
okTuBoB [pynnbl (kaTeropma 3aMMbl U AEOUTOPCKOS
30AO0AKEHHOCTb):

31 December 2020 / 31 December 2019 / 31 December 2020 / 31 December 2019 /
31 Aekabpa 2020 r. 31 aAekabpa 2019 r. 31 poekabpa 2020 r. 31 aoekabpa 2019 r.

RUB thousand /
Thbic. pyb.

Cash and cash equivalents /
AeHe)KHble CPeACTBA U UX SKBUBOAEHTbI

Total financial assets within trade and other
receivables /

NTOro qoMHAHCOBbLIX AKTMBOB B COCTOBE TOProBOM U
npouen A€6UTOPCKOM 3AAOAKEHHOCTH

203 497

Total /
UTtoro

4 551 999

4 348 502

RUB thousand / USD thousand / USD thousand /

ThiC. py6. Thic. AOAA. CLUA Thic. AOAA. CLUA
683 793 58 862 11 046
251279 2754 4 059
935 072 61616 15 105

The accounts receivable are distributed among a large
number of customers with low amounts per customer.
Management believes that there is no significant
risk of loss to the Group beyond the provisions already
recorded.

For measuring credit risk and grading financial
instruments by the amount of credit risk, the Group
applies risk grades estimated by external international
rating agency Moody’s. Internal and external credit
ratings are mapped on an internally defined master
scale with a specified range of probabilities of default
as disclosed in the table below:
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AebnTopCcKaa 30AOAXKEHHOCTb CKAOAbIBOETCA U3
30AOAXKEHHOCTEM BOABLLIOIO KOAMUECTBA 30KA3UMKOB
C HeBOAbLUMMM CYMMAMU MO KOAXKAOMY 3AKO3UMKY.
PykoBoACTBO KoMnaHmm cumTaerT, uTo HeT
CYLLEeCTBEHHOro pUCKA YBbITKOB CBepX CYMMbI
CO3AO0HHbIX Pe3epBoB.

AAG OUEHKM KPEAUTHOro PUCKA U FpoAdLLMK
QOUHAHCOBbBIX MHCTPYMEHTOB MO CYMME KPEAUTHOro
pucka [pynna npuMeHaeT LWKOAbl, WMCMNOAb3yeMble
MEeXXAYHAPOAHBIM PEMTUHIOBbLIM AreHTCcTBOM Moody's.
BHYTpeHHMI W BHEWHUWN KPEAUTHbIE PENTUHIU
COOTHEeCeHbl C pPa3paboTaHHOM BHYTpM [pynnbl
roaaaumMert Cc  OMNPeAEAeHHbIMUM  BEPOATHOCTAMMU
AEQOOATA COFACQCHO TABAMLLE HIDKE:

Corresponding ratings Amount of cash and cash
of external international equivalents in related

Master scale credit risk grade /
FpaaAaumsa KpeAUTHOro pucka

rating agency Moody's /
CooTBeTCTBYIOLUN PENUTUHT

Corresponding PD interval /
CooTBeTCcTBYIOLLMMI
MHTEPBAA BEPOATHOCTHU

financial institute /
CyYMMa AEHEXXHbIX CPEACTB

BHELUHEro MeXXAYHApPOAHOro U UX 3KBUBAAEHTOB
- AECPOATA
PENTUHIOBOro AreHcTed B COOTBETCTBYIOLLEM
Moody’s CPUHAHCOBOM MHCTUTYTE
Excellent /
. AAA to BB+ 0,01% - O,5% 4 250 947

MpeBocxoaHbBIM YpoBEHb
Default / C, D-1, D-II 100% 6 619
AeqOoAT

Each master scale credit risk grade is assigned a

specific degree of creditworthiness:

» Excellent - strong credit quality with low expected

credit risk;

« Good - adequate credit quality with a moderate

credit risk;

» Satisfactory - moderate credit quality with a

satisfactory credit risk;

KoXKAOM rpOAQLMM KPEAUTHOIO PUCKO MPUCBOEH
CBOM YpOBEHb HOAEXKHOCTMU:

e [1peBOCXOAHbBIVM YPOBEHb - BHICOKOE KpeAUTHOoe
KAUeCTBO C HU3KMM OXKMACEMbBIM KPEAUTHbBIM
PUCKOM;

e Xopolwun ypoBeHb - AAEKBATHOE KpeAUTHOE
KOUEeCTBO C YMepeHHbIM KPEAUTHbBIM PUCKOM;

* YAOBAETBOPUTEAbHbIM YPOBEHb - UMEpEeHHoe
KpeAMTHOE KauecTBO C YAOBAETBOPUTEABHbBIM
KPeAUTHBIM PUCKOM;
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» Special monitoring - facilities that require closer
monitoring and remedial management; and

o Default - facilities in which a default has
occurred.

External ratings are assigned to counterparties by
independent international rating agencies, such as
S&P, Moody’'s and Fitch. These ratings are publicly
available. Such ratings and the corresponding range
of probabilities of default ("“PD") are applied for cash
and cash equivalents.

The Group performed the assessment of credit risk
and found that the amount of possible loss in not
significant.

LIQUIDITY RISK

Liquidity risk is the risk that an entity will encounter
difficulty in meeting obligations associated with
financial liabilities. Liquidity risk is managed by
the Group’s Chief Executive Office, Chief Financial
Officer and financial department. Management
monitors monthly rolling forecasts of the Group’s
cash flows.

The Group seeks to maintain a stable funding base
primarily consisting of borrowing, trade and other
payables. The Group invests the funds in diversified
portfolios of liquid assets, in order to be able to
respond quickly and smoothly to unforeseen
liquidity requirements. The liquidity position is
monitored and regular liquidity stress testing under
a variety of scenarios covering both normal and
more severe market conditions is performed by the
Chief Financial Officer and financial department.
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e TpebyeT 0cOBOro MOHUTOPUHIA - MHCTUTYTHI,
Tpebyouime ocoboro MOHUTOPUHIA U MPUHATUA
YrMpaBAEHUECKMUX Mep; d TOKXKe

e AEOOAT - UHCTUTYTbI, FA€ CAYUMACA AECOOAT.

BHeluHue PENTUHI U ANA KOHTPOreHTOB
YCTOHOBAMBAIOTCA HE3ABUCUMbBIMU MEXKAYHOPOAHBIMU
PENTUHIOBbIMUM AreHTCTBOMU, TOAKMMM KAK S&P, Moody's
and Fitch. PelTuHrn ¢aBaatoTca 06LLEAOCTYMHbIMU.
Takue penTUHIM M COOTBETCTBYIOLLOA BEpPOATHOCTb
AECPOATA MPUMEHAETCA AAS AEHEXKHbIX CPEeACTB U UX
3KBMBOAEHTOB.

MPyYnna oLEeHUAQ KPEAUTHDBIN PUCK M MPULLAC K BbIBOAY,
UTO CYMMA BO3MOXKHOIO YObITKA HECYLLLECTBEHHA.

PACK AMKBUAHOCTMH

PUCK AMKBMAHOCTM - 3TO PUCK Toro, uto [pynna
CTOAKHETCHA C TPYAHOCTAMU MO BbINOAHEHMIO CBOMX
QOUHOHCOBbLIX 06A30TEAbCTB. PUCKOM AMKBUAHOCTM
ynpaBAaloT FeHepaAbHbIM AMPeKTop, COUHAHCOBDLIMN

ANpPEKTOP " QPUHOHCOBbIN AEnNapTAMEHT.
MeHeAXXMEHT MPOBOAUT MOHUTOPUHI eXKeMeCAUHbIX
MPOrHO30B AEHEXHOT 0 MOTOKO Meynnol.
Moynna noAAEpX>KMBaeT CTABUABHOE

COMHOHCUPOBOHME, COCTOALLLEE M3 KPEAMTOB/3AMMOB
N TOProBOM M MPOoYEN KPEeAUTOPCKOM 3AAOAXKEHHOCTMW.
Mpynnao aAmMBepCcUCOUUMPYET CBOM MHBECTULMOHHbIE
BAOXEHUA, BKAOAbBIBAS CPEeACTBA B pPA3Hble
MOPTOOOANO AMKBUAHBIX OKTUBOB C LLeAbO BbICTPOro
M AErkoro pearmpoBaHMA HA HenpeaBUAEHHbIE
TpeboBAHMA MO AMKBUAHOCTU. AMKBMAHOCTbL [pynnbl
MOCTOAHHO  KOHTpoAupyeTcd, M  POUHOHCOBbLIN
AMpeKTop U POUHAHCOBBLIM AEMAPTOMEHT PEeryaapHo
OHOAU3MPYIOT BO3MOXKHYIO CTPECCOBYIO CUTYALMUIO,
KOTOPOA MOXeT BO3HWMKHYTb MPWM HOPMAAbHbIX U
TAXKEAbIX PbIHOUHbIX YCAOBUAX.

The ratio of current assets and liabilities was as
follows:
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CoOTHOLLEHMe TeKYLLMX OKTUBOB M 0BA3ATEAbCTB
BbIFAAAUT CAEAYIOLLMM OBPO30M:

31 December 2020 / 31 December 2019 / 31 December 2020 / 31 December 2019 /
31 Aekabpa 2020 r. 31 aAekabpa 2019 r. 31 poekabpa 2020 r. 31 oeka6pa 2019 r.

RUB thousand /
Thbic. pyb.

Current assets /
TekyLimMe aKTUBDI

12 545 431

Current liabilities /
TekyLime o6a30TeAbCTBA

13 027 498

Current liquidity ratio /
TeKyLwUit KOIPPULUEHT AUKBUAHOCTHU

0,96

RUB thousand / USD thousand / USD thousand /
Tbic. py6. Thbic. AOAA. CLUA Thic. AOAA. CLLUA
6 508 734 169 818 105 140
9 057 142 176 344 146 306
0,72 0,96 0,72

Amount of credit lines approved for the Group by banks
is RUB 2 992 333 thousand (USD 40 505 thousand)
as of 31 December 2020, RUB 1 100 OOO thousand
(USD 17 769 thousand) as of 31 December 2019).
Amount of bank overdrafts approved for the Group
is RUB 300 OOO thousand (USD 4 061 thousand)
as of 31 December 2020, RUB 250 OOO thousand
(USD 4 0O38 thousand) as of 31 December 2019.

Current liqudity ratio declined following adoption of
IFRS 16. The Group is able to meet obligations on all
current liabilties.

[Mo cocToanumio Ha 31 pekabpga 2020 r. Npynne 6biAn
0A0BpEHBbI BAHKOBCKME KPEAUTHbIE AMHUK HO 06 LLYIO
cyMMy 2 992 333 ThiC. pyb. (40 505 ThIC. AOAA. CLLA),
Ha 31 oekabpa 2019 . - 1100 OOO Thbic. pyb. (17 769
TbiC. AOAA. CLUA). Mo cocToaHuio Ha 31 aekabpa 2020
r. lpynne 6bIAM 0A0BpPEHDBI DOHKOBCKME OBEPAPACOTHI
Ha obuwyto cymmy 300 OOO Tbic. pyb. (4 OB1 ThbIC.
AOAA.), HO 31 aekabpa 2019 r. - 250 OOO TbiC. pyb.
(4 O38 Tbic. AOAA. CLLUA).

KoagmuuUMeHT Tekyllen AMKBUMAHOCTU CHU3UACA B
pe3yAabTaTe npmuMeHeHmna MCAXO (IFRS) 16. pynna
CMNoCOBHAO BbIMOAHATb BCe TeKyLme 064930TEeAbCTBA.
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The toble below analyses the Group’s financial
liabilities by relevant maturity groupings based
on the time remaining from the reporting date
to the contractual maturity date. The amounts
disclosed in the table are the contractual
discounted cash flows at spot exchange rate:

Less than
1 month /
MeHee 1 Mecsua

IN RUB THOUSAND / Note /
B TbIC. PYB. Mpum.

31 December 2020 /
31 Aekabpa 2020 r.

Lease liabilities /

259172
O6930TeAbCTBA MO ApeHAe

Financial liabilities within trade and

other payables /

POUHOHCOBbIE 06A930TEABCTBA 16 1294 221
B COCTABE TOProBOM U npouen

KPEAUTOPCKOM 30AO0AXKEHHOCTH

Borrowings /
3aMMbl MOAYUEHHbIe

Total financial liabilities /

1553 393
UTOro coMHAHCOBbIX 06830TEAbCTB
31 December 2019 /
31 pAekabpsa 2019 r.
Lease liabilities / 361 660

O69a3aTeAbCTBA MO apeHAae

Financial liabilities within trade and

other payables /

PUHOHCOBbIE 0693ATEABCTBA 16 1196 841
B COCTABE TOProBoOM MU npouen

KPEAUTOPCKOM 30AO0AXKEHHOCTH

Derivative financial instruments /
[Mpon3BoaAHbIE COMHOHCOBbIE 8 245
MHCTPYMEHTDI

Total financial liabilities /

1566 746
NTOoro ¢coMHAHCOBBIX 0693ATEALCTB

From 1 to
3 months /
OT14A03
MecsueB

576 377

198 894

775 271

719 159

20 445

739 604
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NMpeACTOBAEHHOA  HMXKe  TABAMLO  OHAAU3MPYET
CQOUHAHCOBbIE 06A3aTeAbCTBA [pynnbl, Fpynnmpysa mx
MO CPOKAM MOraLleHna AOrOBOPHbIX 06A3ATEABCTB OT
oTuUeTHOM AQTbl. CUMMbI, MPEACTABAEHHbIE B TOBAMULLE,
3TO AOrOBOPHbIE HE AUCKOHTUPOBOHHbBIE AEHEXKHble
MOTOKM MO CMNOT-KYpCcyY OOMeHq:

From 12
AT &1 months to 5
12 months / ears / Over 5 years / Total /
OT 3 A0 12 Y BoaAee 5 aAeTt UToro
OT 12 MecaueB
MecsueB
AO 5 aet
2 821859 4854 224 37 085 8 548 717
5924 527 - - 7 417 642
1392 O17 - - 1392 O17
10 138 403 4 854 224 37 085 17 358 376
2 856 117 6 538 919 997 873 11473728
3 381438 - - 4 578 279
59018 - - 34 608
6 243 473 6 538 919 997 873 16 086 615

Less than
1 month /
MeHee 1 MecsLa

IN USD THOUSAND / Note /
B TbiC. AOAA. CLUA Mpum.

31 December 2020 /
31 pAekabpsa 2020 r.

Lease liabilities /

3508
O6a30TEeAbCTBA MO ApeHAe

Financial liabilities within trade and

other payables /

POUHOHCOBblIE 06A93ATEABCTBA 16 17 519
B COCTABE TOProBOM U Npouen

KPEAUTOPCKOM 30AO0AXKEHHOCTH

Borrowings /
3aMMbl MOAYUEHHbIE

Total financial liabilities /

21 027
NToro qoMHAHCOBbLIX 06A30TEALCTB

31 December 2019 /
31 Aekabpa 2019 r.

Lease liabilities /

O6430TeAbCTBA MO apeHae 5842

Financial liabilities within trade and

other payables /

APOUHAHCOBbIE 0693ATEABCTBA 16 19 333
B COCTABE TOProBOM 1 Npouen

KPeAUTOPCKOM 30AOAKEHHOCTHU

Derivative financial instruments /
Mpon3BoaHbIEe COUHOHCOBbIE 133
MHCTPYMEHTDI

Total financial liabilities /

25 308
UTOro ¢cpMHAHCOBbIX 06A3ATEAbCTB

From 1 to
3 months /
OT14A03
MecqaueB

7 802

2692

10 494

1617

330

11 947
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From 12

AU IO months to 5
12 months / Over 5 years / Total /

OT 3 A0 12 el BoaAee 5 Aet UToro
OT 12 MecaueB
MecqaueB

A0 5 AeT

38 197 65708 503 15718

80 196 - - 100 407

18 843 - - 18 843

137 236 65 708 503 234 968

46 137 105 627 16 119 185 342

54 622 - - 73 955

96 - - 559

100 855 105 627 16 119 259 856

Financial assets and liabilities other than derivatives
are carried at amortised cost. As at 31 December
2020 and 31 December 2019, the fair value of
financial instruments held by the Group did not
materially differ from their recorded book values.

AOUHOHCOBbIE OKTUBbI, OoTpOoXKaeMble rno
OMOPTUINPOBAHHOM cToMMoCcTU. Ha 31 aoekabpga 2020
r. n 31 aekabpa 2019 r. cnpoBeAAMBOA CTOMMOCTb
COUHAHCOBbBIX MHCTPYMEHTOB, YAEPIKMBAEMbBIX
MNoynnon, He OTAMUOAOCH CYLLLECTBEHHBIM OBPA30M OT
MX BAAGHCOBOW CTOMMOCTMU.



274

The fair value of financial liabilities is estimated by
discounting the future contractual cash flows at the
current market interest rate available to the Group for
similar financial instruments. The fair value of loans
and receivables is assessed as the present value
of expected cash flows, discounted at the current
market interest rate for similar borrowers.

CAPITAL MANAGEMENT POLICY

The Group’'s objectives when managing capital are
to safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.
In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid
to shareholders, return capital to shareholders, issue
new shares or sell assets to reduce debt. The Group
considers total capital to be total equity (deficit) as
shown in the consolidated statement of financial
position.

The Group monitors and manages its debt using the
ratio of net debt (defined as total borrowings and
retirement benefit obligations less cash and cash
equivalents) to EBITDA (as defined in note 7). The net
debt/EBITDA ratio is calculated as net debt at the year
end to EBITDA for the current period. The net debt/
EBITDA ratio is calculated using IFRS accounting data.
The Group's policy is to maintain the net debt/EBITDA
ratio 2.5 as maximum. As of 31 December 2020, the
net debt/EBITDA ratio was -0O,5 (31 December 2019:
-O,1).
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CnpoBeaAMBOS CTOMMOCTb QOMHOHCOBbLIX OBA3ATEALCTB
oueHMBaeTCca NyTteM  AMCKOHTUMPOBAHMA  BYAYLLMX
AOTOBOPHbIX  AEHEeXHbIX NMOTOKOB no  TekyLlen
PbIHOUHOM MPOLLEHTHOM CTABKE, MPEeAOCTOBASEMON AAA
Mpynnbl MO AHOAOMMUHBIM QOUHOHCOBbBIM MHCTPYMEHTAM.
CnpoBeaAMBOA CTOMMOCTb 30MMOB UM AEOUTOPCKOM
30AOAXKEHHOCTU OLLEHMBAETCA MO TeKyLlenm CTOMMOCTU
OXKUMACEMDBIX AEHEXKHbIX MOTOKOB, AMCKOHTUPOBAHHbIX
no TeKyLleM pPbIHOUHOWM TMPOLEHTHOM CTOBKE AAA
AHOAOTMUHbIX 30EMLLMKOB.

NMOAUTUKA YNPABAEHUA KANMUTAAOM

3o0a0uen [pynnbl B OBAOCTU YMPABAEHUA KAMUTOAOM

aBAdaeTcAa obecrnevueHune BO3MOXXHOCTM MNeynnol
MPOAOAXKATb AEATEAbHOCTb B 060603pMMOM 6ByayLueM
B LeAax COXpaHeHnsa AOXOAHOCTM KOMMTOAQ

AN OKUMOHEPOB U  TMOAYUEHUA BbIFros  APYMUMU
30UHTEPECOBAHHBIMKM  CTOPOHOMM U MOAAEPXKAHMA
OMNTUMOABHOM CTPYKTYPbl KAMUTAAGD AAS  CHUXKEHUA
CTOMMOCTM KOAMUTAAD. B LeAax noaAep»XAHUA  UAM
M3MEHEeHMa CTPUKTYpPbl KAMUTAAO [pynna  MoxkeT
CKOPPEKTUPOBATbL CYMMY AUBUAEHAOB, BbIMACGUMBOEMbIX
OKLMOHEPOM, BEPHYTb KAMUTAA AKLMOHEPAM, BbIMYCTUTb
HOBble OKLUMU MAM MPOAOBATb OKTUBbI AAS CHUXKEHMUSA
30A0AXKEHHOCTU.  [pynna paccMaTpmBoeT  obLyto
CYMMYy KAMUTOAO KOK OBLWMM  KAMUTOA (AecouumT),
B COOTBETCTBMM C AQHHBIMKU B KOHCOAMAMPOBAHHOM
oTUeTe 0 CPMHOHCOBOM MOAOXKEHMM.

lpynna  oTcAexkmBOoeT CBOWM  AOAT U yMpoBAdAeT
nM, MCMOAb3y4A KO3 CPULLMEHT UMCTOro AOATQ
(onpeaeAseTca KOK PA3HOCTb MEXXAY CYMMAMKM 30MMOB +
MeHCMOHHble 06A3ATEABCTBA U AEHEXKHBIMU CPEeACTBOMM
M UX DKBUBOAEHTAMM) K mMokasaTeao EBITDA (npum. 7).
CooTHouleHne umcTtbll aoar/ EBITDA paccumtbiBOETCH
KOK UUCTbIM AOAF HO KOHeLl, road K nokasaTteato EBITDA
3a Tekywmm nepmos. COOTHOLUEHME UUCTbIM  AOAT/
EBITDA poccumTbiBOETCA C MCMOAb30OBOHMEM
BYXITOATEPCKMX  AQHHbBIX MO MCOOO. [MoAnTMKOM
Mpynnbl aBAdeTCH MOAAEPXKMBATb COOTHOLWIEeHMe
unctoin pAoar/ EBITDA He 6oaee 2,5, Ha 31 aekabpsa
2020 r. cooTHOLWeHUe uncTtbin pooAar/ EBITDA 6bino: -O,5
(31 aekabpa 2019 r.: 6bino: -O,1).

Fair value measurements are analysed by level
in the fair value hierarchy as follows: (i) level one
are measurements at quoted prices (unadjusted) in
active markets for identical assets or liabilities, (ii)
level two measurements are valuations techniques
with all material inputs observable for the asset
or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices), and (iii)
level three measurements are valuations not based
on observable market data (that is, unobservable
inputs). Management applies judgement in
categorising financial instruments using the fair
value hierarchy. If a fair value measurement uses
observable inputs that require significant adjustment,
that measurement is o Level 3 measurement.
The significance of a ‘valuation input is assessed
against the fair value measurement in its entirety.

(0) Recurring fair value measurements

Recurring fair value measurements are those
that the accounting standards require or permit
in the statement of financial position at the end
of each reporting period.
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FAIR VALUE DISCLOSURES
PAOCKPbBITME MHOPOPMALUMU
O CMPOBEAAMBOMN CTOMMOCTM

Pe3yAbTaTbl  OLEHKM  CMPOBEAAMBOM  CTOMMOCTM
OHOAM3UPYIOTCA U  POACMPEAEAdoTCa MO YpPOBHAM
MepapxXmm CrnpaBeAAMBOM CTOMMOCTU CAAYIOLLMM
obpasoM: (i) K 1 YPOBHIO OTHOCATCA OLEHKM Mo
KOTUpPYeMbIMLLEHOM(HEKOPPEKTUPYEMbBIM)HOAKTUBHbIX
PBIHKAX AAS MAEHTUUHBIX OKTMBOB MAM OBA3ATEABLCTB,
(ii) Ko 2 YpOBHIO - MOAYUEHHbIE C MOMOLLbIO METOAOB
OLLeHKM, B KOTOPbIX BCe MCMOAb3yEeMble CYLLLeCTBEHHbIE
MCXOAHBIE  AOQHHbIE,  ABAAIOTCA  HABAKAOEMbIMMU
AN OKTMBO UWAM  obBa3aTeAbcTBA npamo (1. e,
HOMpPUMeEpP, LeHbl) WMAM KOCBeHHO (T.e, Hanpumep,
NpPou3BoAHble OT UeHbl), u (iii) oueHkn 3 YpoBHSH,
KoTopble ABAAITCA OLLEHKOMM, HEe OCHOBOHHbLIMM HA
HABAIAQEMbBIX PbLIHOUHBLIX AOHHbIX (T.e. OCHOBOHbI
HO  HEHOBAKAOEMBIX  UCXOAHBIX  AQHHBIX). [lpu
OTHECEeHUM CPUHOHCOBbLIX MWHCTPYMEHTOB K TOM
MAM MHOM KATEropuMn B MEepPApPXMU CMpOaBEAAMBOM
CTOMMOCTU PYKOBOACTBO UCMOABb3YET CYXKAEHUSA. ECAM
B OLLEHKe CrMpaBEAAMBOM CTOMMOCTM MCMOAb3YIOTCSH
HobAOAOEMDBIE AQHHbIE, KOTopble TpebytoT
3HAUMTEABHOM KOPPEKTUPOBKM, TO OHA OTHOCUTCSH
K 3 YpoBHIO. 3HAUMMOCTb WMCMOAb3YEMbIX AOHHbIX
OLLeHMBOETCA AAS  BCeM COBOKYMHOCTM  OLLEHKM
CNPAOBEAAMBOM CTOMMOCTMU.

(a) MHozokpamHbie oueHKU cripagednueol cmoumocmu

MHOIOKPOTHbIE OLLEHKM CMPOBEAAMBOM CTOMMOCTU
NPEACTOBAAIOT COBOM OLLeHKM, TpebyeMble NAMK
AOMYCKOEeMble CTAHACPTAMM BYXIAATEPCKOro yueTa
B oTUeTe O PUMHOHCOBOM MOAOXKEHUM HA KOHEeL|,
KOXXAOMO OTUETHOIO MePMOoAQ.
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Financial instruments carried at fair value. Foreign
exchange forward contracts are carried in the
statement of financial position at their fair value
which is categorised as Level 2 as at 31 December
2020 aond 31 December 2019. Principles of fair
valuation are disclosed in Note 3(23). The amount of
derivative financial instruments disclosed in Note 24.

The fair value of derivative financial instruments is
estimated based on the current fair value of similar
instruments that are available on active market and
adjusted on credit risk of the Group.

Non-financial assets carried at fair value. Investment
property is stated in the consolidated statement of
financial position at fair value which is categorised
as Level 3, refer to Note 10. Fair value is measured
on based on value of assets of a similar location
aoand category. Total area, usage restrictions and
asset’s location are significant assumptions used in
valuation of the assets. There is no significant impact
on the fair value in one of the assumptions would be
changed.
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POUHOHCOBbIE  MHCTPYMEHTbI, OTPOXKAeMble Mo
CNpPaBEAAMBOM CTOMMOCTU. AOOPBAPAHbIE KOHTPAKTHI
B KOHCOAMAMPOBOHHOM OYXIOATEPCKOM BOAQHCE
OLUEHEeHbl MO  CMPOBEAAMBOM  CTOMMOCTM,  OHM
KAQCCUCPULLMPYIOTCA KOK YpoBeHb 2 Ha 31 aAekabpda
2020r.1n31 0ekabpa2019r.MNprHLUMMBI CNPABEAANBOMN
OLEHKM packpbliTel B [MpuMeuaHum 3(23). Cymma
MPOU3BOAHbBIX QOUHAHCOBbBIX MHCTPYMEHTOB PACKPbLITHI
B [MpnMeuaHun 24.

CnpaoBeaAMBaOSA CTOUMOCTb MPOU3BOAHbBIX
QOUHOHCOBbLIX WHCTPYMEHTOB OLLEHEeHO HO OCHOBE
TekyLuen CNpPOBEAAUBOM CTOUMOCTM CXOXKUX
QOUHOHCOBbBIX MHCTPYMEHTOB, AOCTYMHbIX HO OTKPbITOM
PblHKE, CKOPPEKTUPOBAHHbLIX HO KPEAWTHbIM PUCK
MNoynnobl.

HeCpl/lHOHCOBbIe MHCTPYMEHTDI, oTpaXXaemble
no CI'IpOBeA/\I/IBOPI CTOMMOCTU. 3eMAa U  3A0HMUSA,
BKAIOUEHHDbIE C cocTaB MHBECTULLIMOHHOIO

MMYLLLECTBA, OTPOXKATCA B BYXraOATEPCKOM BAAQHCE
no CrMpOBEeAAMBOMN CTOMMOCTU U KAQCCUOPULMPYIOTCS
KOK YpoBeHb 3, cM. lNMpumeuaHme 10. CnpoBeaAnBaa
CTOMMOCTb OCHOBbIBAETCH HO CTOMMOCTU AHOAOMMUHbIX
rno POCMOAOXKEHUIO " CTOMMOCTM OCHOBHbIX
cpeACTB. B oueHKe aKTMBO YUMTbIBOKOTCA TAKME
AOMYLLEHMNA KOK 00Ll0a MNAOWOAb, OrpaHUUEHMUA
B MCMOAb3OBAHUM U MECTO MOAOXKEHUA OKTUBA.

M3MeHeHnsa ABOro M3 AOMYLLEHMN He 3HAUMUTEAbHO
BAMAET HO CMpPOBEAAMBYIO CTOMMOCTb  OKTMBO.

b) Assets and liabilities not measured at fair value
but for which fair value is disclosed. The fair value
of the following financial assets and liabilities
approximate their carrying amount:

Trade and other receivables;
Trade and other payables;
Borrowings;

Retirement benefit obligations.

The fair values in level 3 of fair value hierarchy
were estimated using the discounted cash flows
valuation technique. The fair value is estimated
based on estimated future cash flows expected
to be received discounted at current interest rates
for new instruments with similar credit risk and
remaining maturity.

As basic data for financial instruments fair value
measurement in level 3 of fair value hierarchy, the
Company applies weighted average of capital cost
(WACC) for valuations. The used WACC was
16.00% in 2020 and 16.75% in 2019. Any
reasonable fluctuations in WACC would not have
significant impact on fair value of financial assets
and liabilities disclosed about due to all of them
are short-term.
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b) AKTUBbI U 068930TEAbCTBAO, HE OLEeHUBOEeMble Mo

CMPOBEAAMBOM CTOMMOCTU, HO AAS KOTOPbLIX AEADEeTCH
POCKpPbITME CrpAaBeAAMBOM cToMMOCTU. CpaBeAAMBAOSA
CTOMMOCTb CAEAYKLWMX CQOEUHOAHCOBbLIX GKTUBOB W
06Aa30TEeAbCTB MPUBANIUTEABHO POBHAO MX BAAOHCOBOM
CTOMMOCTM:

ToproBasa 1 Npouas Ae6UTOPCKAA 3AAOAXKEHHOCTD;
ToproBasa M Npoudsa KPEAUTOPCKAS 3AAOAXKEHHOCTD;
KpeanTbl 1 3aMMbl;

[TeHCMOHHbIE 06A3ATEABCTBA.

OueHka CI'IpOBeA/\I/IBOl;I CTOMMOCTM HA ypoBHE 3
OoCyLlLeCTBAAETCH MEeTOAOM ANCKOHTUPOBAHUA
ACSHEXHDbIX MOTOKOB. CI'IpOBeA/\I/IBClﬂ CTOMMOCTDb
oleHMBAEeTCA HA OCHOBOHUMKM OXKMAOGEMbIX 69A9LLI,VIX
ACHEXXHDBbIX TNOTOKOB MPOAMNCKOHTUPOBAHHDBIX MO
TeKULLI,el;I I'IpOLJ,eHTHOlZ CTABKE AAA MHCTPYUMEHTOB
C AHOAOTMUYHbBbIM KPEANTHBIM PUCKOM N CODOKOM.

AAS OLLEHKM CMPABEAAMBOM CTOMMOCTM AAG YPOBHA 3

30 ocHOoBY GepeTcya cpeaHEB3BeLLEHHOA CTOMMOCTb

KanmTaaa. WMcnoab3yemoa cpeaHeB3BelleHHAOA

CTOMMOCTb KAMUTOAQ cocTaBUAA 16,00% B 2020
n 16,75% B 2019 r. Atoboe nameHeHne cpeaHeB3BeLLleHHOM
3HAUUTEABHO BAMAET HO CMPABEAAMBYIO CTOMMOCTb

COUHOHCOBbLIX OKTUBOB M 06A3ATEAbCTB, PACKPbITbIX
Bblllle, B CBA3M C TEM, UTO OHM KPATKOCPOUHbIE.
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LEASES
apeHAd

Office premises / (LI UL ) O

IN USD THOUSAND / Stores / Warehouses / e assets / Total /
The Group leases offices, stores and warehouses. MNpynna apeHAYET OCEMUChbl, MOro3MHbl M  CKAOADI. B TbiC. AOAA. CLUA MarasuHeb CKAQABI T MNpoune akTuBLI Utoro
Rental contracts are typically made for fixed periods of AOroBopbl  ApPeHAbl OBbIUHO  3AKAKUOIOTCH  HAO ALCLEHAELELL L LE
11 months to 10 years but may have extension options COUKCUPOBOHHbIE Mepunoabl oT 11 MmecaueB A0 10 Aer, At 1 January 2019 /
; Ha 1 2019 182 745 6 13 230 166 196 147
as described below: HO MOIMYT COAEPXOTb BO3MOXHOCTb MPOAAEHUSA, KOK a 1 aHBApsa r.
OMUCOHO HUXKeE: .
Additions / 70 715 4 312 4 71 035
MocTtynaeHune
Lease contracts modification / (94 136) . 6 173) (83) (100 392)
M3MeHeHne AOroBOpPOB ApeHADbI
Other right of use ) )
) ) Translation difference / .
IN RUB THOUSAND / Stores / Warehouses / Offlcg p:;r:;ses d %ssoe::‘e/ Total / KypcoBaa pasHuua 19117 1289 16 20 422
B TbIC. PYB. MarasuHbl CKAQADI no:;meuwa GKTM:bI reEe UToro
D iati h /
NOAb30BAHMS A:ELGT‘;';’O'S:; arge (46 699) 8) (1260) (10) (47 977)
At 1 January 2019 /
12 695 379 401 919 125 11 519 13 626 424
Ha 1 aHBaps 2019 r. 31 December 2019 / 131 742 2 7 398 93 139 235
Additi / 31 Aekabpsa 2019 r.
HOCL;&ZHMG 4578 263 270 16 796 263 4 595 592 N
‘H\gS'T'J?_D\Se ’: e 20 712 12 - - 20 724
Lease contracts modification / (6 094 644) (25) (396 366) (5 369) (6 496 404)
N3meHeHne AorosopoB opeHAb Lease contracts modification /
iyt M3aMeHeHMe AOrOBOPOB ApPEHAbI 9694 4) 1257 68 o5
Depreciation charge / (3 023 427) (533) (81 568) (623) (3106 151)
AMopTmnsauma T lation difference /
5 ber 2019 / Krg";fo‘;c'; el (21 210) - (1193) (16) (22 419)
31 December 201 8 155 571 13 457 987 5790 8 619 461
31 Aekabpa 2019 r. o
Additions / zsgrpi‘;:s;'j;‘;hwge / (45 519) (5) (1 490) (27) (47 041)
itions 1495 053 923 - . 1495 976
MocTynaeHne
] dfieation s ::::g;;e;ggg? ! 95 419 5 5972 118 101 514
ease confracts modification 699 224 (307) 90 698 4876 794 491 i
M3MeHeHne AOIroBOpPOB ApeHADbI
Depreciation charge / (3 300 647) (383) (107 486) (1981) (3 410 497)
AMopTM3aALMA
31 December 2020 / 7 049 201 346 441199 8 685 7 499 431

31 Aekabpa 2020 r.




The consolidated statement of profit or loss shows

the following amounts relating to leases:

Depreciation charge of right-of-use assets /
AMOpTl/I3C1LI,l/IOHHbIe PACXOAblI OKTUBOB NpaBd
MOAb30OBAHMA

Interest expense on lease liabilities /
MpoLeHTHbIE PACXOAbBI MO APEHAHBIM 06A3ATEABCTBOM

Gain (loss) from foreign exchange difference from
lease liabilities /

MpubbiIAb/(YObITOK) OT KYPCOBbLIX PA3HULL MO APEHAHBIM
06930TEeAbCTBAM

Expenses relating to short term leases (included in
distribution and administrative expenses) /

Pacxoabl oTHOCALLMECA K KPOTKOCPOUHbBIM PACXOAOM HAO
apeHay

Extinguishment of lease liabilities by lease
concessions/

MoraweHne apeHAHbIX 0693aTEAbCTB MO
MCOPO 16 B cpopMe adpeHAHbIX AbroT

Expenses relating to variable lease payments not
included in lease liabilities /

Pacxoabl, oTHOCALLMECS K MEePEMEHHbIM APEHAHbBIM
AAQTEXXAM, HE BKAIOUEHHble B ApeHAHblIe 06930TEeAbCTBA
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KOHCO/\MAVIpOBOHHbII;I oTyeT O I'Ipl/l6bl/\‘7-|X M y6bITKGX

COAEPXKUT cAepAyoLLMe CYUMMbl, oTHOCHALMecCd
K apeHae:
2020 2019 2020 2019
RUB thousand / RUB thousand / USD thousand / USD thousand /
ThiCc. pyb. Thic. pyb. Thic. AOAA. CLLUA Thic. AOAA. CLLUA
3 410 497 3106 151 47 O41 47 907
684 028 1059 118 9 519 865 258
(319 321) 496 241 (5147) 412 083
5583 224 802 77 3472
1219 977 - 16 O05 -
1109 882 493 688 14 760 7 625

The total cash outflow for leases in 2020 was
RUB 2 193 838 thousand (USD 31 184 thousand).
The total cash outflow for leases in 2019 was
RUB 3 025 660 thousand (USD 46 997 thousand).

The assessment is reviewed if a significant event or
a significant change in circumstances occurs which
affects this assessment and that is within the control
of the lessee. During the current financial year, the
financial effect of revising lease terms to reflect the
effect of exercising extension and termination options
was an decrease in recognized lease liabilities
and right-of-use assets of RUB 790 951 thousand
(USD 10 965 thousand), the effect on consolidated
statement of profit or loss as a result of revised lease
term was a gain presented in net other operating
income in the amount RUB 250 297 thousand
(USD 3 443 thousand).
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O6LWMIN OTTOK AEHEXHbIX CpeACTB Mo apeHae B 2020
roAY COCTOBMUA 2 193 838 Tbic. pyb. (31184 ThiC. AOAA.
CLUA). OBLwMM OTTOK AEHEXKHbIX CPeACTB Mo apeHae
B 2019 roay coctaBua 3 025 660 Tbic. pyb (46 997
Tbic. AOA. CLUA).

OueHKa MnepecMaATpMBOETCA, €ECAM  MPOUCXOAUT
3HOUUTEAbHOE cobbiTne NAU 3HOUUTEAbHOE
M3MEeHeHMe OBCTOATEAbCTB, KOTOpble BAUAIOT HA
3TY OLLEHKY M KOTOpPble HAXOAATCH MOA KOHTPOAEM
apeHAOTOpa. B TeueHume TekyLlero COUHAHCOBOrO
roAQ COMHOHCOBbLIM 3CPCOEKT OT MepPecMoTpPa YCAOBUM
OPEHADI C LLEABIO OTPOXKEHMA ICPAPEKTO OT PEAAUIALMN
OMUMOHOB HA MPOAAEHME U MPEKPALLEHME MPUBEA
K YUMEeHbLUEHUIO MNPU3HOHHbIX 060A30TEABCTB MO
OdpeHAE U OKTMBOB B Q0OpPMe MPAaBA MOAb30OBAHMA HA
790 951 TbIC. pYb6. (10 965 Thic. AOAA. CLLUA), sgogpeKT
HO KOHCOAMAMPOBAOHHbBIN OTUET O MPUOBIAAX U YObITKAX
B Pe3yAbTATE MEPEecMOTPa CPOKOA ApPEeHAbl MPUBEA
K YUBEAMUEHMUIO UMCTOM OMepaLMOHHOM NpubbiAM B
cymMme 250 297 Thic. pyb. (3 443 Tbic. AOAA. CLLA).
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BORROWINGS
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KpeAWnWTbl WU 30 WM bl

Borrowings are short-term preferential bank loans
taken from VTB bank in the following amounts and
conditions:

¢« RUB 1000 OOO thousand (USD 13 536 thousand)
with interest rate 2,85% pay due in June 2021

« RUB 392 017 thousand (USD 5 307 thousand)
with interest rate 2.0%.

3anMbl NPeACTOBAAKT  cobowm KPOTKOCPOUHbIe
AbFOTHble BAHKOBCKME KpeanTbl, B3ATble Yy 6aHKa BTH
B CACAYOLLMX CYMMOAX M HA CAEAYIOLLMX YCAOBUAX:

e 1000 OOO TbIC. pYb. (13 536 Thic. AOAA. CLLA),
npoLeHTHaa cToBka 2,85%, BbINAGTO B UIOHE
2021 roaa

e 392 O17 TbiC. pyb. (5 307 Thic. AOAA. CLLA),
npoueHTHaa ctoBka 2,0%.

The debt will be written-off in April 2021 if the
headcount of the Group will be not less than 90%
of headcount as of O1 June 2020. Otherwise
this loan will be due on O1 April 2021.

The Group has complied with the financial
covenants of its borrowing facilities during the 2020.
The Group obtained these borrowings as a

governmental support to mitigate impact COVID-19
on its business activities.

There were no borrowings as of 31 December 2019.
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30A0AXKEHHOCTb BYaEeT cnmcaHa B anpeae 2021 roaa,
€CAU UMCAEHHOCTb NePCOHAAA pyYnnbl COCTABUT He
MeHee 90% OT UMCAEHHOCTM MEePCOHAAA MO COCTOAHUIO
Ha O1 noHa 2020 roaa. B npoTMBHOM cAyuae aTO0T
KpeaunT 6yaeT noraweH O1 anpeada 2021 roaa.

MNpynna coBAAAAO COUHOHCOBLIE KOBEHOHTbl CBOMX
30eMHbIX CpeACcTB B TeueHMe 2020 roao.

MNpynna MOAYUMAQ 3TU  KpeauTbl B  KauecTBe
FOCYAOPCTBEHHOM  MOAAEPXKKU  AAS  CMArYeHuUs
BO3AENCTBMSA COVID-19 HO CBOO AEAOBYIO
ACATEAbHOCTD.

Mo cocTtoaHumio Ha 31 aoekabpda 2019 ropa KpeAnToB
He ObIAO.
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