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FROM
GHAIRMAN

SHAREHOLDERS AND ALL READERS AKUHUOHEPbI U BCE UUTATEAU

OF THIS ANNUAL REPORT,

For twenty-six years now, I have been a part of the amazing
team of like-minded people that has leaped from one century
to another. A team that has not been afraid of changes, that
believed in a better future and built it with their own hands
and minds. Age and language differences did not bother us.
We felt the power and had the vision to build and create.

During 2022, we wanted to step up to the next level and

prepared for the IPO, as the first Russian fashion retailer.
But the world turned upside down in a twinkle of an eye,
and things did not go the way it was anticipated.

It was obvious that we cannot influence the world’s

3TOINo0 rOAOBOIro OTYETA!

BoT yrke 26 AeT g ABAAIOCH UACTbIO HEBEPOATHOM KOMAHADI
€AMHOMBILLUAEHHUKOB, LWOTHYBLUEN U3 OAHOIO BEKA

B Apyrom. KoMaHAbI TeX, KTO He BoaAca nepemeH. Kto
BEPUA B AYULLEE U CTPOUA €ro COBCTBEHHBIMU PYKAMU

M ymoM. Hac He CMYLLLOAQ PO3HMLA B BO3PACTE U A3bIKE.

B Hac 6bIAQ CMAG CO3A0BATb M CO3UMAQTD.

B 2022-M Mbl XOTEAM LLIATHYTb HO CAEAYIOLLMIN YPOBEHDb
M HOUOAM FOTOBUTLCA K BbiIXxoAY HO IPO Kak nepBbin
poccuimckmm fashion-petenaep. Ho MMp B opoHoUacCbe
nepeBepPHYACSH C HOI HA FOAOBY, M BCE MOLUAO HE TOK,
KAK Mbl OXXUAOQAM.



MESSAGE FROM CHAIRMAN

EN political and economic agenda, but life experience
assured me that one can meet such challenge with
the support of like-minded people. Just to be calm,
focus on what we know and understand — the fashion
business, and trust in goodness.

Melon Fashion Group is a unique company. It was
built on a strong foundation, has survived many
crises and overcome a lot of difficulties because

we always stayed together, and shared the same
values. That's why even during these uncertain times
we have become even stronger and could deliver
outstanding results.

With the new reality, we found ourselves in a very
unusual situation. Key players of fashion retail and
market-leaders are leaving our market (experts
referred to more than 700 closed shops), we
realized that there would never come a second
chance of such scale to increase our market share.
We had to take the risk and catch this once-in-a-
lifetime opportunity of GROWTH. Our hard-working
teams stepped up their ambitions and turned the
risks into opportunities. In just a few months all our
brands almost doubled their conceptual offers and
deepened their assortments, adding products to
new target customers (e.g. men, babies etc.). At the
same time all four brands increased their sales area
dramatically and secured many desired locations

in prime shopping Mmalls. On top of this, a new brand
in the premium segment was born to be launched in
2023. All this may sound surreal, but it is true.
Today, we are still facing many challenges. But I
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CTOAO OUEBMAHO, UTO Mbl HE MOXXEM MOBAUATH HA MMpoBYIO
NOAUTUYUECKYIO M SKOHOMUNUYECKYIO MOBECTKY, HO YXUBHEHHbIM
onbIT U6G)KAC1/\ MEH$, UTO BMEeCTe C KOMOHAOM €AMHOMBILLAEH-
HUKOB MOXHO BblAEPXKATb 3TOT HAOTUCK. CoxpOqu CnoKom-
cTBUE, Mbl COCPEAOTOUNANCDE HO TOM, UTO XOPOLLUO 3HOEM N
MOHMMOEM, — MOAHOM Bu3Hece n Bepe B AyuLlee.

Melon Fashion Group - YHMKOAbHAA KOMMAHUA: OHO BbIAC
MOCTPOEHO HO KPEMKOM CPYHAOMEHTE, MPOLUAC MHOXe-
CTBO KPU3MNCOB, MPEOAOAEAD MACCY CAOXKHOCTEN. DTO CTAAO
BO3MOXHbIM TOABKO MOTOMY, UTO Mbl BCErAQ BbIAM BMECTE U
PO3AEATAN OAHM U TE XKe LLeHHOCTU. BoT nouemy aoxke B 3T
HeCcTabUAbHbIe BPEMEHA Mbl CTOAM €LLE CUAbHEE U CMOTAMU
AOBUTHCA BbIAQIOLLIMXCA PE3YAbTATOB.

B HOBOW peaAbHOCTU Mbl OKO3OAUCH B BecrnpeLeAeHTHOMN
cutyaummn. KatoueBble Urpoku fashion-petenaa m

AVAEPBI PBIHKO MOKUAOAM HOLL PbIHOK (3KCMepTbl roBopAT

0 700 30KpPbITbIX MAFA3MHAX), Mbl MOHAAM, UTO BOAbLLE
HWKOIrAQ He ByAeT BTOPOro LLUAHCO TOKOro MACLUTABa AAG
YBEAMUEHUSA HAOLLEN AOAU HO PbIHKE. Mbl AOAXKHbBI BbIAK
PUCKHYTb U - TOKOE BbIBAET TOAbKO PA3 B XXMU3HM! - YXBATUTDb
3TY YHMKOABHYIO BO3MOXXHOCTb AAq POCTA. Hawa HeBepo-
ATHOS KOMOHAQ BbILLAG 30 POMKW M MPEBPATUAC PUCKU B
BO3MOXHOCTU. 30 HECKOAbKO MecsaLLeB BCE HALLM BpeHAbI
YBEAUUMAM CBOWM KOHLLEMLMM MOUTU BABOE, PACLLUMPUAN
OCCOPTUMEHT, 3AMYCTUB HOBOE MPOAYKTOBOE MPEAAOXKEHUE
AAS MUXKUMH, MaAbIWwen n Ap. OAHOBPEMEHHO BCe ueTbipe
BpPEeHAC KOAOCCOABHO YBEAUUMAM CBOU TOPIrOBble MAOLLOAM
M 3AKPENUAM 30 COBOM MHOXKECTBO KEAOGHHbBIX AOKALMMN

B AYULLMX TOProBbIX LEeHTPaX. [TOMUMO 3TOro, POAMACS
HOBbIN BpeHA B MpeMnyM-cerMeHTe, KOTOPbIM 3anMycTnTcs

B 2023 roay. 3TO MOXKET MOKA3ATbCA HEPEOAbHbIM, HO 3TO
npaBAQ.

NMPUBETCTBWME NMPEACEAATEAY COBETA AMPEKTOPOB

EN know that we will cope because we have stamina
inside. It means that there is future ahead. A future
full of light, powerful and great. The result that you
will see further on in this booklet merely strengthens
my belief in this company.

“A pessimist sees the difficulty in every opportunity;
an optimist sees the opportunity in every difficulty”
Winston S. Churchill.

Sincerely yours,
An optimist,
David Kellermann
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CeroaHsa nepea HOMM BCe eLlle CTOUT MHOXXeCTBO Bbl30OBOB.
Ho a 3Hao HOBEpPHAKA, UTO Mbl CMIPABUMCSH, MOTOMY UTO

y HAC eCcTb CTep)KeHb BHYTPU. A 3HOUUT, Y HOC eCTb
Byayliee. CBETAOE, CUABHOE U BEAMKOE. Pe3yAabTaThl,
KOTopble Bbl YBUAUTE AGAbLLE, TOABKO YKPEMAAIOT MO0 BepY
B HOLLY KOMMOHMUIO.

«[lecCMMmUCT BUAUT TPYAHOCTU B KOXKAOM BO3MOXK-
HOCTU; OMTUMUCT BUAUT BO3MOXKHOCTb B KOXKAOM
TPYAHOCTU», — YUHCTOH C. Uepumnanab.

C yBaxkeHuewM,
OnNTUMMUCT
AaBua KearepMaHH



OBPAUWEHWE TEHEPAABHOTIO AMPEKTOPA

N DEAR FRIENDS,

“We must run as fast as we can, just to stay in place.
And if you wish to go anywhere, you must run twice
as fast as that!” This far-from- childish wisdom of
Lewis Carol has become the leitmotif of 2022. To say
once again that it was difficult, that everyone was
trembling and lived in uncertainty is to show anxiety
and reflexivity. Let us try to look at the past 12 months
through the lens of opportunity.

Political and economic instability around the world has
brought in new and difficult conditions and rules to the
game. And long-term planning has become something
of an exercise in fantasy training. However, in the last
three years, when literally everyone has been going
through a storm, the Russian fashion market has
learned to adapt flexibly and promptly to all changes,
to revise business processes and the supply chain, to
analyze the consumer demand and to grow even under
conditions of instability. The market has adapted quite
fast even to the mass exit of international competitors.

MELON FASHION GROUP

RV APY3b4,

«HY>KHO BeXKaTb CO BCEX HOI, UTOBObl TOAbKO OCTOBATbHCSH

Ha MecTe. A UToBbl KYAOQ-TO NOMACTb, HOAO BEXXATb KAK
MUHMMYM BABOE BbicTpeel» DTa AOAEKO He AeTCKOa MYAPOCTb
Abtonca Kappoaaa cTtaaa aAentmoTmeoM 2022 roaad. floBopuTb
B OUEpPeAHOM PA3, UTO BbIAO CAOXKHO, BCEX TPACAO, BCE XXUAU
B COCTOSAHUM HEOMPEAEAEHHOCTU - YAEA TPEBOXHOCTU

u pegoaekcumn. NocTapaeMca NOCMOTPETb HA MOCAEAHUE

12 MecsaueB CKBO3b NMPU3MYy BO3MOXKHOCTEN.

MoAUTHUUECKAA U SKOHOMUUECKOS HECTOBUABHOCTb BO BCEM
MUpe BBEAD B UIPY HOBbIE HEMPOCTblIe YCAOBUA U MPABUAQ.
A AOATFOCPOUHOE MAOHUPOBOHUE CTAAO YMPAXKHEHUEM

HO TPEHUPOBKY QPAHTA3UN. OAHAKO MOCAEAHUE TPU FOAQ,
KOraQ LUTOPMUT BYKBAABHO BCeEX, poccuMmnckum fashion-
PBIHOK HOYUMACSH FTMBKO 1 OMepaTUBHO MOACTPAMBOATHCA
rnoa BCe M3MEHEHUS, MepecTpanBaATbL BU3HEeC-NMpoLLecchl

M LLeNoYKY NOCTABOK, OHAAM3UPOBATb MOTPEBUTEABCKUMA
CrpocC U PACTU B YCAOBUAX HEMOCTOAHCTBA. PbIHOK AOBOABLHO
ObICTPO OACGMNTUPOBAACH AOXKE K MOCCOBOMY YXOAY MEXAY-
HOPOAHbBIX KOHKYPEHTOB.
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WORD FROM CEO

Today, we work much harder to produce affordable RU
clothes and accessories of good quality and to award our
customers with joy and a new shopping experience. In

2022, we powerfully and comprehensively pumped our

own efficiency, developed in no time new lines of clothes

and accessories and made up our minds to scale the

concepts of ZARINA, Befree, LOVE REPUBLIC and sela.

We were also improving and growing online channels for
convenience of our customers, we decided on a new

fifth brand.

Now a few words about figures. In 2022, we kept on
actively expanding. Our retail and franchise chains have
added 136 new, beautiful and large stores, with every
brand launching stores on the average twice as big as
those we opened before. Our revenues reached 46 billion
roubles, while the efficiency, measured by EBITDA, crossed
the threshold of 14.6 billion roubles by IFRS standards,
which is 69% higher than a year earlier. And the net profit
increased by 121%, showing 7.8 billion roubles. Impressive
figures, despite all the circumstances.

Traditionally and from the bottom of my heart, I'd like to
thank the entire Melon team for your talents, ideas, and
results. Melonians are the backbone of our company. In
2022, we were closer and more united than ever. For we
understood that by maintaining stability within ourselves,
we were able not only to preserve what we have, but
also to make a new quantum leap. Altogether, we were
thinking, doing and implementing, we spoke honestly to
each other. And most importantly, together, we looked,
and continue to be looking in the same direction. Yes, it's
misty ahead. However, our inner fire, love for our business

ANNUAL REPORT 2022

CeroaHsa Mbl paboTaEM ropa3A0 MHTEHCUBHER, UTOBbLI MPOoU3-
BOAWTb KOUECTBEHHYIO M AOCTYMHYIO OAEXKAY

M aKceccyapbl M AQPUTb MOKYMATEAAM PAAOCTb M HOBbIN
onbIT wonuHra. B 2022 roay Mbl MOLLHO MPOKAUOAM
COBCTBEHHYIO 9CPOPEKTUBHOCTb, PA3PABOTAAM B KPAT-
UaMLLIME CPOKM HOBbIE AUHMU OAEXKABI U OKCECCYOPOB

M PeWnAMUCh HO MacLuTabunpoBaHMe KoHuenTtoB ZARINA,
Befree, LOVE REPUBLIC u sela. Mbl TaK»Ke coBeplLUeH-
CTBOBOAU U PACTUAU OHACMH-KAHOABI AAS YAOBCTBA MOKYMa-
TeAel U NPUCTYMUAK K paboTe HAA HOBbIM, MATbBIM 6PEeHAOM.

HeMHoro o unoppax. B 2022 roay Mbl MPOAOAKUAM OKTUBHYIO
3KCMNAHCUI0. PO3HUUHOSA U QOPAHUOM3UHIOBASA CETb AOMOA-
HUAOCb 136 HOBbIMU, KPACUBBLIMU N BOABLLUMMUK MAFA3UHAMM,
MpPY 3TOM KOXKAbBIM HOLL BpeHA OTKPbIBOA B CPEAHEM MOIA3UHbI
B 2 pasa 60oAbLLE MO PA3MEPAM, UEM Mbl AGACAM ITO PAHbLLIE.
Hawa BbIpyYUKa AOCTUIAC 46 MAPA pPYBAer, a 3Q0PEKTUBHOCTb
Bu13Heca, naMepaemaa nokazateseM EBITDA no ctaHAQpTOM
MCOAOO-16, nepeluarHyaa nopor 14,6 MApA py6, uto Ho 69%
BOAbLLE, UEM MOAOM paHee. YncTaa npmbbiAb BbIPOCAT HO 121%
A0 7,8 MApA py6. BrieuaTaqioLLe NOKA3ATEAU, HECMOTPS HA BCe
0B6CTOATEABCTBA.

TPOAMLMOHHO M OT BCEro cepaLd 9 Xouy MobAaro-

AOPUTb BCIO KOMOHAY M3AOHAO 30 BALUM TOAGHTHI, MAEU

M Pe3YAbTATbl. M3AOHLbI - OCHOBA HALLEM KOMMOHMH,

M B MPOLUAOM MOAY Mbl KOK HUKOTAQ BblAM BAM3KMU

M eAUHbL. NMoTOMY UTO MOHMMOAM - COXPOHMB YCTOMUMBOCTb
BHYTPU cebs, CMOXKeM He TOAbKO cbepeub To, UTO UMeeM,
HO M CAAQTb HOBbI KBOHTOBBIM CKAUOK. Mbl BCe BMecTe
AYMOAU, Mbl AGACAU U BOMAOLLLOAM, UECTHO U OTKPbLITO
FOBOPUAM APYTF C APYroM. M rAdBHOE - BMeCTe Mbl CMOTPEAM
M MPOAOAXKOEM CMOTPETb B OAHOM HAMPOBAEHMU. AQ,
Bnepean TYMaHHO. OAHOKO HOLL BHYTPEHHMM OFOHb,

OBPAWEHWE TEHEPAABHOTIO AMPEKTOPA

EN and belief in ourselves will always lead us to the light. I
bow down before every employee in the back office and
stores, every worker at our affiliates and the warehouse
and the incredible top management team. Thank you for
standing by. It was only due to our unity that we were able
to get through 2022. Thank you to our shareholders, who
continued to believe in us even when the clouds thickened.

No one knows what lies ahead. But our team is full of
energy and enthusiasm to make an exciting story for
our next Annual Report. And meanwhile, let us recollect
what the year 2022 has been like for our company. After
all, figures are always more expressive than words in
business.

Your MM

RU
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AOBOBb K HOLLEMY AEAY M Bepda B ceba BYAYT BECTU HAC

M AQAbLLE K CBeTY. HU3KMIM MOKAOH KOXXAOMY COTPYAHUKY
63K-0CPNCA U MATA3MHOB, KOXXAOMY PABOTHUKY BCEX HALLIMX
AOUEPHMX KOMMOHUN U CKAOAQ, HEBEPOATHOM KOMAOHAE
Ton-MeHeaXXMeHTa. Cnacmnbo, UTo BbiAK PAAOM. TOABKO
BAAroACPA HOLLEMY €AUMHCTBY Mbl CMOIMAM NponTn 2022 roa.
Cnacmnb0o HALLMM OKLMOHEPOM, KTO MPOAOAXKOA BEPUTL

U MOAAEPIKMBOTb HAC, AOXKE KOFAQ CrYCTUAUCH TYUM.

HWKTO He 3HaeT, UTo XXAEeT Bnepeamn. Ho Hawa KoMaHAQ
MOAHO CUA U 3HTY3MA3MA, UTOBbI B cAeaytoLLEM [0AOBOM
oTyeTe HAOM BbIAO O UeM PACCKA3OTb. A MOKO A0BaMTe
BCMOMHUM, KOKUM BbIA 2022 roa B HALLEN KOMMAHUU.
Beab B 6M3Hece LM pPbl BCEraAd KPOCHOpPEeUnBee CAOB.

Baw MM
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2022 B UMOPAX

MELON FASHION GROUP

GROWTH

CITIES
FOPOAA

867

STORES
MAFA3WMHOB

SA L E S AGAINST
2021
MPUPOCT
- TOBAPOOBOPOT K 2021y
BILLION ROUBLES
MAPA PYBAEN
GROWTH
AGAINST
2021
MPUPOCT
EBITDA
m K 2021-MY
BILLION ROUBLES
MAPA PYBAEW
GROWTH
AGAINST
2021

7 8 NET PROFIT
- UNCTAG NMPUBbIAb

NMPUPOCT
K 2021-MY

BILLION ROUBLES
MAPA, PYBAEN
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- PROJECTS &

INCREASING FORMATS

EN In summer, Melon Fashion Group decided on increasing

the formats of all brands, almost doubling the trade
space, to carry out strategic plans and enlarge its
market share. ZARINA has enlarged its space up to
600 - 1 OO0 sq m, Befree - up to 1 000 - 2 500 sq m,
LOVE REPUBLIC up to 500 - 1 OO0 sq m, sela - up to
700 - 1 000 sq m.

EVE N TS NMPOEKTbI U COBbITUA

YBEAUYEHUE OOPMATOB

RU AeToM KOMMOHMA NMPUHAAG peLlleHne 06 YBeAnueHum
QOOPMOTOB BCEX BPEHAOB MOUTU B ABO PO3A AAA
peaAn3auUMM CTPATENMUECKUX MAGHOB U YBEAUUEHUSA AOAU
pbiHKa. ZARINA yBeAnunaa gopMat Ao 600 - 1 OO0 KB.M.,
Befree - A0 1 000 - 2 500 kB.M., LOVE REPUBLIC
Ao 500 - 1 000 kB.M., sela oo 700 - 1 OO0 kB.M.

EN

COBbITHA

ESGSTRATEGY

In 2022, the Board of Directors of Melon Fashion Group
approved the ESG strategy. The company became the

first among Russian fashion retailers to shape a strategy
defining priority directions in business operations in the
field of sustainability. Within the framework of the strategy,
the company adopted a number of important policies and
codes and launched the Melon Sustainability website.

A more detailed information about the ESG strategy is
presented in the Sustainability Report 2022, where from
now on, one will find all information on charity, social
and ecological projects of the company and its brands
presented from the ESG standpoint.

MELON FASHION GROUP

ESG-CTPATEIn4

RU B Mae 2022 roaa CoBeT AMPEKTOPOB YTBEPAMA

ESG-cTpaTermio. KOMNOHMSA CTOAC MepBOM cpeam
poccumckux fashion-petenaepoB, KTO COOOPMUPOBAA
CTPATErUIO, ONPEACAAIOLLYIO MPUOPUTETHBIE HOMPABAEHUS
AEATEABHOCTU BU3Heca B 0B6AACTU YCTOMUMBOIO PA3BUTUA.
B paoMKax cTpaTermm npuHAT paA MOAUTUK U KOAEKCOB,
3anyuleH camt Melon Sustainability.

Bboaee noapobHaa nHooopMmauma o ESG-ctpaTterum
npeacTtaBAeHa B Sustainability Report 2022, rae Takxke
Tenepb 6YAeT MPeACTABAEHA BCA MHODOPMALLUA

0 BAArOTBOPUTEABHbBIX, COLLMAABHbBIX M 9KOAOrMUECKUX
MPOEKTAX KOMMNAHWU U BPEHAOB CKBO3b MPU3MYy CTPATErmnm.
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EVENTS

THE BEST EMPLOYER
IN RUSSIA

In 2022, according to hh.ru, Melon Fashion Group entered
again the big business league of 100 best employers in
Russia. The company took the 1st place among fashion
retailers.

Apart from this, Melon Fashion Group made its debut in
the Forbes rating of best employers, receiving the golden
status in the overall contest. It also joined the top biggest
employers according to RBK version.

RU
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AYULLUUN PABOTOAATEADb
POCCUU

B 2022 roay Melon Fashion Group BHoBb BoLlAd B Ton-100
Ayuwnx paboroaateaenn Poccuun no Bepcum hh.ru cpeamn
npeAcTOBUTEAEN KPYMHOro 6m3Heca. KoMnaHMa 30HAAQ

1-e MecTO cpeaun fashion-peTenaepos.

MoMumMo atoro, Melon Fashion Group AeB6lOTUPOBAAC

B PenTUHIre AyJuLimnx pabotoaaTteaen no Bepcum Forbes,
MOAYUMB B OBLLLEM 30UETE 30A0TOMN CTATYC, A TOKXKE BOLLAC
B TOM KpynHenwmnx pabotoaaTeAen no sepcun PBK.

(@ Forbes wupEK

EN

EN

EN

COBbITHA

OFFICE IN UZBEKISTAN

In spring 2022, Melon Fashion Group’s subsidiary
launched its office in Tashkent in order to open
new prospects of production and partnerships with
Uzbek factories.

OFFICE IN BELARUS

Intending to expand widely on the fashion market of
Belarus, Melon Fashion Group has started a subsidiary to
operate its own retail. As a result, 6 partner stores were
moved to Melon Fashion Group’s retail operations.

BEFREE TURNS 20

In November, Befree celebrated its jubilee. Over its 20
years, the brand has changed its concept to a great
extent, turning from several women'’s fashion stores
into the federal fashion player with women’s and men’s
collections for customers of all ages. By the end of the
year, Befree was operating 255 stores in 4 countries.

RU BecHomn 2022 roaa B TOLLKEHTE OTKPbLIACA OCPUC A0UEepHEN

RU

RU

MELON FASHION GROUP

OMdUC B Y3IBEKHUCTAHE

KoMnaHmm Melon Fashion Group AAa oCBOeHMA HOBbIX
nepcneKTUB NPOU3BOACTBO M PA3BUTUA MAPTHEPCKUX
OTHOLLUEHUM C QABPUKAMU Y3OEKMCTOHOA.

OMUC B BEAAPYCH

C LeAblo KaUeCTBEeHHOro NPUCYTCTBUSA HO PbIHKe
pecnybAnKkn beaapycb KOMMNOHUA OTKPBLIAO AOUEPHIOK
KOMMOHMIO AAS PO3BUTUA COBCTBEHHOM PO3HULLI.

B pe3yabTaTe 6 MAPTHEPCKMX MOTA3MHOB NEPELUAU
noa ynpasaeHue Melon Fashion Group.

BEFREE 20 AET

B Hoabpe Befree oTMeTUA t06umaen. 3a 20 AeT BpeHA cepbe3Ho

M3MEHUA CBOIO KOHLLEMLMIO, MPEBPATUBLLNCD U3 HECKOABKMX
MOrO3MHOB YXEHCKOWM MOAHOM OAEXABI B QOEAEPOABHOIO
fashion-Mrpoka ¢ MY>KCKUMM 1 >KEHCKUMUM KOAAEKLIMAMU AAS
nokynateaen Aoboro Bo3pacTta. Ha koHel, road Befree 6bia
NPeACTABAEH CeTblo M3 255 MOra3nHOB B 4 CTPAHAOX.

20






ZARINA MELON FASHION GROUP

Z ARINA

24

EN BRAND VALUES POWER, MEANING, STYLE

RU LEHHOCTU BPEHAA CUAA, CMbICA, CTUADb

MODERN CASUAL FEMININE STYLE
EN BRAND CONCEPT FOR EVERYDAY AT AFFORDABLE PRICES

RU KOHLUEMUMA BPEHAA COBPEMEHHbIN YXEHCTBEHHbIM CTUAb
HA KAXKABIN AEHb MO AOCTYMHbBIM LLEHAM

14 5 ANNUAL REVENUE STORES
. BbIPYUKA 3A ITOA MATA3MHOB

BLN RUB

0 GROWTH AGAINST 2021 NEW & RELOCATED STORES
+ 0 HOBbIX 1 PEAOLIMPOBAHHbIX

MPUPOCT K 2021-MY MATA3NHOB

0 SHARE IN TOTAL SALES 0 SHARE OF ONLINE
OAS B OBLLMX .
3 1 /U ﬁPOAAH(AXLLL 33 /ﬂ AOAS OHAAMHA
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ZARINA

COLLECTIONS

KOAAEKL AN
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In 2022, ZARINA focused on a capsule
wardrobe considering the needs and

lifestyle of its target audience.

B 2022 roay ZARINA coooOKYCHMPOBOAOCH
HO CPOPMUPOBAHMM KOMNCYABHOIO rapaepoba
C yyeToM NnoTpebHOCTEN N CTUASA XKM3HU CBOEN

LLeAeBOM AYAUTOPUMN.

ZARINA

The brand has also presented
five limited collections:

Collaboration with RUBAN by two
sisters Alisa and Yulia.

The Namibia limited collection is made of
light fabrics: flax, cotton and viscose.

A capsule with prints by illustrators Alyona
Lavdovskaya and Maria Yankovskaya.

The Pink Mood capsule is made from cotton,
angora and artificial silk presented by TV host
Svetlana Bondarchuk.

The Sounds of Hearts limited
collection from premium fabrics.

Tak>ke 6peHA NpPeACTABUA
NATb AMMUTUPOBOHHBIX KOAAEKLMI:

Koanabopauma c 6peHaom RUBAN
cecTtep AAancobl n KOAN.

AnMUTUpoBaHHOA KoareKLua Namibia
M3 AEMFKMX TKOHEN: AbHO, XAOMKA U BUCKO3bI.

Koncg/\o C OBTOPCKMMMU MPDUHTAMU UAAKOCTOATOPOB

AAéHbl AaBpoBCcKOM 11 Mapun 9HKOBCKOM.

Kancyaa Pink Mood 13 XAOMKa, OHropbl
M MCKYCCTBEHHOIO LLUEAKO, MPeACTOBAEHHAS
TeneBeapyLen CBeTAGHOM BOHAOQPUYK.

AVMUTUPOBOHHOA KOAAEKLMA Sounds
of Hearts 13 NnpeMMAAbHBIX TKOHEMN.

MELON FASHION GROUP

26



27

ZARINA

ANNUAL REPORT 2022

MARKETING / MAPKETUHT

#POWERINSIDEYOU

In spring, ZARINA jointly with fashion bloggers Maria
Chervotkina, Daria Kostromitina, Marianna Eliseeva
and Maria List launched the #POWERINSIDEYOU
project, with the total audience over 6.5 million
followers.

Six winners of the #POWERINSIDEYOU competition
among loyal customers became brand ambassadors
of the FW’'22 season. There were totally 4 000
applications submitted to the competition.

#CUAABHAC

BecHom ZARINA 3anyctuaa npoekt #CUAABHAC

¢ fashion-6Aorepamu Mapuen YUepBOTKMHON,
Aapben KocTpoMmnTnHoM, MapmnaHHom EAnceeBom

n Mapuen AncTt ¢ obuenn ayamtopuen 6oaee 6,5 MAH
MOAMUCUUKOB.

A AMLLOMKW OCEHHEe-3MMHEro Ce30HA CTOAM LeCTb
nobeanTeabHuUL, KoHkypca #CUAABHAC cpeau
AOAABHbIX MOKYMATeAbHUL,. Bcero 6bIA0 MOAQHO
6onee 4 OO0 309BOK HO yuacTue.

ZARINA

LOYALTY PROGRAM

The brand loyalty program with more than
4.1 million active customers switched to an
electronic format with a three-level system:
Prime, Priority and Star. During the year, we
have attracted more than 700 thousand new
participants and connected franchise stores
to the loyalty program.

MELON FASHION GROUP

NMPOrPAMMA AOAABbHOCTH

MporpaMMa AOAABHOCTM, HOCUMTbIBAKOLLLAS BoAee

4,1 MAH OKTMBHbIX MOKYMaATEeAeN, NepeLlAd B
IAEKTPOHHbIM CPOPMAT C TPEXYPOBHEBOM CUCTEMOMN:
Prime, Priority un Star. 3a roa Mbl MPUBAEKAU BoAee
700 ThbICAY HOBbIX YUOACTHMKOB, O TAKXXE MOAKAIUMAM
MOTrA3MHbI CPPOHUYAN3MHIOBOM CeTU K MporpaMme
AOAABHOCTM BpeHAQ.

28
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ZARINA

STORES
MATA3UHDI

ZARINA has launched an updated store

concept featuring abundant light, laconism,

neutral colour palette, movable furniture,
zoning and a wide entrance group.

ANNUAL REPORT 2022

ZARINA 30nNycTUAG OBHOBAEHHYIO KOHLEMLMIO
MOrA3MHOB. X OTAMUAIOT OBUAME CBETA, AOKOHMU-
HOCTb, HEMTPOABHOS LLBETOBASA MAAUTPA, MOBUABHOE
060pPYAOBAHUE, 30HNPOBAHME NPOCTPAHCTBA,

O TAKXKe LLIMPOKAA BXOAHAA rpynna.

ZARINA

In 2022, the first two large-format stores
appeared in Minsk (800 sq m) and Khabarovsk
(840 sg m).

New stores were opened in 11 new cities:
Kovrov, Tobolsk, Odintsovo, Klin, Reutov,
Balashikha, Noginsk, Ulyanovsk, Ivanovo,
Khanty-Mansiysk, Izhevsk. Three previously-
franchise stores in Belarus have joined

the Company’s own retail.

B 2022 roay cCOCTOAAUCDH OTKPbITUA NMepBbIX
BOAbLLUEOPMATHbLIX MarasmHoB: 80O KB. M.
B MunHcke n 840 kB. M. XabapoBCKe.

HoBble MArasuHbl NogBUAMCH B 11 HOBbIX
ropoaax: KoepoBe, To6oabcke, OAMHLIOBO,
KanHe, PeytoBe, baaawmnxe, HormHcke,
YAabaHoOBCKe, MBaHOBO, XaHTblI-MaHcUMcKe,
M>xkeBcke. Tpu MarasmHa beaapycu, paHee
POBOTALWMX MO CPPAHUANIUHIY, MepPELLAM
B COBCTBEHHYIO PO3HULLY.

600 - 1 OO0 m?

NEW CONCEPT STORES AREA

MAOLLLOAD MArA3MHOB HOBOM KOHLEMNUMmu

MELON FASHION GROUP
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ZARINA

DEVELOPMENT

ANNUAL REPORT 2022

PASBUTUE

In the year of its 30th anniversary,

ZARINA plans a large-scale expansion

with about 55 launches of new large-format
stores. Apart from this, ZARINA will carry out
the following in:

PRODUCT DEVELOPMENT:

Expansion of the underwear, homewear,
sports line and basics product range.

Significant increase of the denim matrix
and that of women's clothing in stores.

Launch of the ZRN MAN men's line.

Collaboration with the Botrois brand
and the Russian Museum.

Launch of four limited collections.

B roa cBoero 30-AeTHero robumaeda
ZARINA nAoHMpyeT MOCLUTOBHYIO
3KCMOHCUIO C OTKPbLITUEM OKOAO 50 HOBBIX
60AbLUECPOPMATHBIX MArd3uHOB. [ToMKUMO
3T0ro, 6YAYT PEAANUIOBAHbLI MAOHbI:

B MNPOAYKTE:

PacwunpeHne accopTUMeHTa 6eAbda, AOMALLUHEN
OAEXAbI, CMOPTUBHOM AMHUK N BA3bI.

3HAUUTEAbHOE YBeAMueHMne MaTpULbl AeHUMA
M KEHCKOM OAEXAblI B PO3HMLLE.

3anyck My>kckon AnmHmm ZRN MAN.

Co3A0HMe KoAAaBopaLmi ¢ BpeHaOM Botrois
u PycckuM myseem.

3c1r|gc+< yeTbipex AMMUTUPOBAOHHDBIX KOAAEKLLMIA.

MELON FASHION GROUP

MARKETING:

An advertising campaign with actress
Lyubov Aksyonova and a joint accessories
collection.

The first virtual stylist and the customer fitting
room in the brand online store.

B MAPKETUHTE:

PeKAGMHOSA KAOMMOHUSA C OKTPUCOM
Ao60BblO AKCEHOBOM M COBMECTHAA
KOAAEKLMSA OKCEeCcCyYapoB.

MepBbIN BUPTYAABHbBIN CTUAUCT U MPUMEPOYUHAOA
AAS TTIOKYMATEAEN B MHTEPHET-MAra3snHe BpeHAQ.
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Befree
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Befree

MELON FASHION GROUP

Befree

EN BRAND VALUES

FASHION. HUMAN. INCLUSIVE. FUTURE CONSCIOUS

RU LEHHOCTU BPEHAA

EN BRAND CONCEPT

MOAA. YHEAOBEUHOCTb. MHKAIO3MBHOCTb. OCO3HAHHOE BYAYLLEE

YOUNG FASHION FOR ANY AGE

RU KOHLUENUMA BEPEHAA

19.9

BLN RUB

+22%
35%

ANNUAL REVENUE
BbIPYUKA 3A TOA

GROWTH AGAINST 2021
NMPUPOCT K 2021-MY

SHARE IN TOTAL SALES

AOA4 B OBbLUMX
MPOAAXAX

MOAOAEXHAA MOAA AAG AIKOBOTITO BO3PACTA

STORES
MATA3MHOB

40 NEW & RELOCATED STORES

HOBbIX 1 PEAOLIMPOBAHHbIX
MATASNHOB

0 SHARE OF ONLINE
0 AOASG OHAANHA
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EN

RU

Befree

COLLECTIONS
KOAAEKL AN

In 2022, Befree, pursuing its inclusive direction,
extended the clothes size range. Sizes from XXS to
XL appeared in women's clothing.

The brand worked hard with license companies,
producing collections jointly with WarnerBros.,
Tretyakov Gallery and Soyuz Multfilm.

Exploring new production markets, Befree
entered Turkey and increased volumes of
production in Uzbekistan.

Po3BMBAOA MHKAIO3MBHOE HaAMpaBAeHMe, B 2022 roay
Befree pacwmnpua pasmepHbii paa. B accoptumeHTe
YKEHCKOM 0AEeXAbl MOABUAMCH pa3Mepbl oT XXS ao XL.

BpeHA OKTUMBHO PABOTOA C AULLEH3UOHHbBIMM
KOMMOHMAMU, BbINYCTUB COBMECTHbIE KOAAEKLLUMU
c Warner Bros., TpeTbaKOBCKOMN rasepeen

n COI3MYABTCOUABMOM.,

OcBanBOa HOBble PbIHKM MPOM3BOACTBA, Befree
BbILLUAM B TYPLMIO, O TAKX>KE YBEAUUUAU AOAIO
MPOM3BOACTBO B Y36eKUCTOHE.

ANNUAL REPORT 2022

Befree

EN

RU

MELON FASHION GROUP

In 2022, Befree supplemented its regular
collections with a series of collaborations
with contemporary Russian artists:

With Margarita Sapogova,
known as Ritul

With photographer
Margarita Smagina

With Eto Znak creative
e association and artist
Arslan Ibragimov

*  With Anna Andrzhievskaya

B 2022 roay Befree noMMMoO peryagapHbix
KOAAEKLLMM BBIMYCTUA CEPUIO KOAADBO-
PALMIN C COBPEMEHHBIMU POCCUMNCKNMU
XYAOXKHUKOAMMU:

« C Mapraputonm Canoroson,
M3BeCTHOM KaK Ritul.

C opoTorpagoom
Mapraputon CMArmHom.

C TBOpPUECKMM OBbeAUHEHMEM
e Eto Znak n xyao>KHUKOM
ApcAaHOM MBPArMMoBbIM.

e C AHHOM AHAPXXMEBCKOM.
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Befree

MARKETING
MAPKETUHT

EN

RU

ANNUAL REPORT 2022

CO:CREATE

In 2022, Befree launched the Co:Create project
under the slogan “Co:Create with us!”.

The basis of Co:Create is collaborations, surveys and
other ways of co-creation with the Befree audience.
In this project, everyone can feel like a part of the
design team and influence the product’'s future life:
its style, color scale, length, prints, etc.

B 2022 roay Befree zanycTtmua npoexkt Co:Create
CO CAOrOHOM «CO3A0BOM BMecTe C HaOMMU!»,

OcHoBa Co:Create - KOAAQBOPALMK, OMPOCHl U APYrue
BUAbBI COTBOPUECTBA C ayauTopuen Befree. B pamkax
MPOEKTA KOXKAbIM MOXXeT MOUYBCTBOBOTb cebda UaCTbio
KOMOHAbBI AU3OMHEPOB U MOBAUATb HO AOAbHENLLYIO
CcyabbyY MPOAYKTA: ero goacoH, LBETOBYIO FrAMMY,
AAVIHY, MPUHTBI U ADP.

Befree

befree

EN On the occasion of its 20th anniversary, the brand
changed its logo for the first time. The name is now
written with a capital letter. It represents a symbol
of growth and development, and the air between
the letters correlates with the idea of freedom
underlying the Befree DNA.

EN In November, Befree released their
first NFT collection which included 1 000
unique avatars represented by a brand
mascot - Befree bird.

RU B Hoabpe Befree BbinycTuAm
nepsyto NFT-KoAAeKLMUIO, B KOTOPYIO BOLLAM
1 OO0 YHMKOAbHbIX OBOTAPOB B BUAE MACKOTA
6peHAd - NTMUbl Buoopsb.

MELON FASHION GROUP

Befree

RU K cBoeMy 20-AeTuUlo BpeHA BrNepBble MOMEHAA
AOroTun. Temepb HO3BAHME MMLLETCA C BOAbLLOM
OYKBbl, UTO CTOAO CUMBOAOM POCTA U PA3BUTUS,

a «BO3AYX>» MexXAY BYKBOMU KOPPEAUPYET C MAEEM
cBob6oAbl, Aexkalwen B ocHoBe AHK Befree.
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Befree

STORES
MATA3UHDI

EN An important stage of the 2022 Befree
retail development was scaling of
concepts with a radical increase in the
store format up to anchor-type gigastores.

Large-format stores have significantly
increased zones of men's clothing, denim,
as well as underwear and homewear.
There appeared a specialized shoes zone.

1 000 - 2 500 m?

ANCHOR-TYPE GIGASTORES

rVIFOCTOpr AKOPHOIro Tmna

RU

ANNUAL REPORT 2022

Ba>xkHbIM BUTKOM pa3BuTmna Befree B 2022 roay CcTaAo
MOCLUTABUPOBOHME KOHLLEMUUIN C POANKOABHBIM
yBeAMUEHMEM QPOPMATA MArA3UHOB AO TMIOCTOPOB
AKOPHOro TUMA.

B 60AbLLEQOPMATHBIX MOTO3MHOX CYLLECTBEHHO
YBEAUUMAMNCDH 30HbI MUXKCKOM OAEXKADI, AEHUMQ,
a TOKYXKe 6eAba U AOMALUHEN oaeXAbl. [TogBUAACD
CNeumMaAmM3nNpPOBAHHASA 30HO 0BYBM.

EN

Befree

The design concept was also updated. New
spaces feature minimalism and universality
principles that include: simplicity of forms,
natural colors and materials - concrete, metal,
equipment made of wood chips.

We have transferred the franchise chain
in Belarus to our own management.

We have entered 6 new cities: Novocherkassk,
Novy Urengoy, Biysk, Khanty-Mansiysk, Kolpino
and Smolensk.

MELON FASHION GROUP

RU Takyke 0BHOBUMAGCH AM3OMH-KOHLLEMUMSA MOFO3MHOB.
B HOBbIX MPOCTPAHCTBAX PEAAM3OBOHbI MPUHLMUMbI
MUHUMOAM3MA U YHUBEPCAABHOCTU: MPOCTOTA
QPOPM, HOTYPOAbHbIE LLIBETA M MATEPUAAbLI - BETOH,
METAAA, OBOPYAOBOHME N3 APEBECHOW CTPYXKKM.

MepeBeAn cppaHUAM3InMHIroByto ceTb B beAaapycu
NoA COBCTBEHHOE YMpPaBAEHME.,

BblLLAKM B LLeCTb HOBbIX FOPOAOB: HOBOUEpKACCK,
HoBbin YpeHron, bumnck, XaHTel-MaHcuicK, KoAnnHo,
CMOAEHCK.
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EN

EN

Befree

DEVELOPMENT
PASBUTUE

STORES

Opening of more than 40 new stores
at top locations.

Radical increase of the store format -
to 2 500 sq m.

PRODUCT

Launch of new clothing lines with restructuring
by age groups: Woman and Young in women'’s
assortment range; Man and Man Young in men’s
part; extension of underwear and homewear
collections.

A special capsule of clothes for tall girls,
the face of which will be actress
Irina Gorbacheva.

The start of sales of women's shoes with basic,
sports, casual and ultra-trendy models.

Collaborations with artists, 3D designers and
the Anton tut rygadom (Anton is nearby) charity
foundation.

RU

RU

ANNUAL REPORT 2022

MATA3UHDI

OTKkpbITHEe Boaee 40 HOBbIX MOra3uUHOB
HO TOMOBbIX AOKALMAX.

PoanKOAbHOE YBeAMUEHME CPOoPMATA
MOrasmHa - Ao 2 500 KB. M.

NMPOAYKT

3aMycK HOBbIX AMHUM OAEXKAbLI C PECTPYKTYPU3a-
LMen HO BO3pACTHble rpynnb: Woman 1 Young
B >XE@HCKOM accopTmuMeHTe, Man 1 Man Young

B MY>XCKOM, PACLLMPEHUE KOAAEKLUM BeAbs

M AOMOLLIHEN OAEXKADI.

CneunaAbHOS KAMCYAQ OAEXKADBI AAS BbICOKMX
AEBULLIEK, AULLOM KOTOPOM CTOHET OKTpUCa
UpuHa Nop6auesa.

CTapT NPOACXK KEHCKOM 06YBM C BA3OBbLIMYU,
CMNOPTUBHbBIMU, MOBCEAHEBHBIMU U YABTPOATPEHAO-

BbIMN MOAEAAMMN.

KoAanabopaumm ¢ XyaoxKHMkamm, 3D-amn3amHepamm

4 6/\CIFOTBOpl/ITeAbeIM POOHAOM «AHTOH TYT PAAOM»,

EN

RU

MELON FASHION GROUP

MARKETING

Development of the Co:Create project via a
special section on the brand's website. The
new platform will enable us to involve creative
people from different fields in joint work at
collections.

A large-scale advertising campaign across

the country. Widespread distribution of the new
brand manifesto: Befree is the first - choice
fashion destination in Russia.

The loyalty club development by means
of NFT reality where everyone will receive
unique bonuses and discounts.

MAPKETUHT

PazButne npoekta Co:Create uepes
CNeuMaAbHbBIM Pa3AeA Ha canTe 6peHad. HoBag
MAGTCPOPMA MO3BOAUT MPUBAEKATb TBOPUECKMX
AIOAEM M3 PA3HBIX COPep K COBMECTHOMY
CO3AQHUIO KOAAEKLIUIA.

MacLlTabHOa PEKAAMHAA KAMMAHKSA Mo BCen
cTpaHe. LLUnpokoe pacnpocTpaHeHne HOBOro
MaHMopecTa 6peHad: Befree - nepBoe MecTo,
KYAGQ MAYT 30 oaexXaoil B Poccun.

PazBuTtmMe KAY6A AOSABHOCTU Uepes
NFT-peaAbHOCTb, rae KOXXAbIN ByaeT
MOAYUATb YHUKAABHbIE BOHYCHI U CKUAKM.
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LOVE REPUBLIC

EN

LOVE

BRAND VALUES

MELON FASHION GROUP

REPUBLIC

FEMININE ENERGY. AMBITION.CONFIDENCE. HEDONISM

RU

EN

LEHHOCTU BPEHAA

BRAND CONCEPT

XEHCKAA SHEPIME. AMBUUUMN. YBEPEHHOCTb. TEAOHN3M I
44

BOLD FASHION FOR SELF-CONFIDENT WOMEN

RU

KOHUEMUMA BPEHAA

7 8 ANNUAL REVENUE
" BbIPYUKA 3A TOA
BLN RUB

+ 9 0/0 GROWTH AGAINST 2021

MPUPOCT K 2021-MY

SHARE IN TOTAL SALES
1 70/0 AOA4 B ObLUUX

MPOAAMXAX

BPEHA AAA CMEABLIX N YBEPEHHbBIX B CEBE XXEHLLWH

STORES
MATA3MHOB

1 7 NEW & RELOCATED STORES

HOBbIX 1 PEAOLIMPOBAHHbIX
MATASNHOB

0 SHARE OF ONLINE
U AOASG OHAAWHA
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LOVE REPUBLIC

COLLECTIONS

EN

RU

KOAAEKUWUUA

LOVE REPUBLIC formed a balanced product
structure, assuming global fashion trends
and market changes, while holding tight to its
prominent DNA.

LOVE REPUBLIC ccoopMupoBaA
COOAQHCUPOBAHHYIO CTPYKTYPY MPOAYKTJ,
NMPUHMMAA BO BHUMOHMeE MUpoBble fashion-
TPEHAbI U UBMEHEHUA PbIHKA, COXPAHAa NpKr

3TOM BEPHOCTb CBOEN APKO BblpaXKeHHon AHK.

LOVE REPUBLIC

EN

RU

MELON FASHION GROUP

In 2022, LOVE REPUBLIC increased the
share of high-quality materials in its
collections and strengthened the
Denim line.

In the fall of 2022, the second
limited collection of the Smart
Couture 2.0 was released.

B 2022 roay LOVE REPUBLIC
UBEAUUMA AOAID BbICOKOKOUECTBEHHbIX
MOTEPUOAOB B KOAAEKLMAX U YCUAMA
AnHuio Denim.

OceHbto BbIAQ MPEeACTABAEHA HOBAOSA
AMMUTUPOBAHHOSA KOAAEKLMA Smart
Couture 2.0.
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EN

RU

LOVE REPUBLIC

MARKETING

MAPKETUHT

In 2022, Simona Kust and Alesya Kafelnikova
became faces of LOVE REPUBLIC. As part of

the 2022 marketing strategy aiming to increase
awareness, strengthen the image and build up
the customer community, the brand has applied
a 360-degree approach, with advertising
campaigns starring top-models of international
level. The coverage of advertising campaigns
(outdoor and digital) amounted to more than

28 million contacts.

B 2022 roay amuomm LOVE REPUBLIC cToam
CumoHa Kyct 1 AAreca KageAbHMKoOBA.

B paMKax MapkeTuHrosom ctpatermm 2022 roaaq,
HOMPOBAEHHOM HA MOBbLILUEHWE Y3HOBAEMOCTH,
UKpenAeHmne MMUAXKA U CO3AAHME COOBLLLECTBA
6peHAd, BbIA PEOAM3OBAH MOAXOA 360 rpoaycos
C PEKAOMHBIMU KOAMMOHUAMMU, AULLAMU KOTOPbIX
CTOAM TOM-MOAEAU MEXAYHOPOAHOIO YPOBHS.
OXBAT PEKACOMHbIX KOMMAHUIN (HOPY>KHASA

M LMOPPOBAS PEKAOMA) COCTABUA BoAee

28 MAH KOHTOKTOB.

ANNUAL REPORT 2022

EN

RU

EN

RU

LOVE REPUBLIC

PR & INFLUENCER MARKETING

The total coverage of blogger integrations amounted
to 62 million contacts, and the number of press
materials mentioning the brand exceeded 1 OOO.

A landmark collaboration was the NEW FEMININITY
CODE project with the famous stylist, ex-fashion
director of Vogue and ex-editor-in-chief of Elle
Ekaterina Mukhina.

O6LWw MM oXBAT BAOrEPCKUX MHTErpaL MM COCTABUA
62 MAH KOHTAOKTOB, O KOAMUECTBO MYBAMKALLMI
B Npecce ¢ YynoMmHaHmeM 6peHaa npesbicnao 1 0O0O0.

3HOKOBbBIM COTPYAHMUECTBOM CTOA NpoeKT NEW
FEMINITY CODE c m3BecTHbIM CTUAUCTOM, ex-fashion
AMpeKTopoM Vogue n ex-rAdBHbIM peadKTopoM Elle
EkatepuHon MyxuHom.

LOVE CARD

The brand launched a new loyalty program
with a differentiated approach. The total
number of LOVE CARDS at the end of the year
exceeded 2.8 million users.

BpeHA 3dNyYcTUA HOBYIO MPOrpaMmy
AOSAIABHOCTU C AUCPOPEPEHLMNPOBAHHBLIM
noaxoaoM. ObLlee KOAMUECTBO BbIACHHbBIX
LOVE CARD Ha KOHeL, roaQ MPEeBbLICMAO
2,8 MAH NOAb30OBATEAECH.

MELON FASHION GROUP
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LOVE REPUBLIC

STORES

EN

RU

MATA3UHDI

The new concept of stores assumes

bionics in architecture, which corresponds

to the latest global trends in design and

visual merchandising. Entrance space open

to the maximum, streamlined shapes and
smooth lines create a shopping-friendly
environment. The increase in retail space

aond the space between retail equipment
emphasize the presented product value.

This allows LOVE REPUBLIC stores to stand out
of the crowd and creates the most comfortable
customer experience.

HoBbIM KOHLLENT MAra3MHOB MpeAnoAdraeT
6MOHUKY B OPXUTEKTYPE, UTO COOTBETCTBYET
NMOCAEAHUM MUPOBBLIM TPEHAOM B AU3AMHE

M BU3YOABHOM MEepPUEHAQM3UHIE.
MOKCUMMAABHO OTKpPbITbie BXOAHbIE Fpynnbl,
o6TeKkaeMbie ¢POPMbl U NACGBHbIe AMHUU
CO3AQI0T BAATrONPUATHYIO aTMOCoPepY

AAS LUOMUHIA. YBEAUUEHME TOProBbIX
MAOLLLOGAEN M MPOCTPOHCTBA MeXXAY TOProBbiM
060pPYAOBOHMEM NOAUEPKMBAET LLEHHOCTb
NPEeACTAOBAEHHOIO MPOAYKTA, UTO MO3BOAAET
MarasmHaM LOVE REPUBLIC BbiaeAaTbea
CpeAn KOHKYPEHTOB M CO3A0ET MOKCUMMOABHO
KOMQDOPTHbIM KAMEHTCKMI OMbIT.

ANNUAL REPORT 2022

EN

RU

LOVE REPUBLIC

500 - 1 OO0 m?

AREA OF NEW CONCEPT STORES

MAOLWOAD MOFO3MHOB HOBOM KOHLLEMLMMU

In 2022, as part of the brand expansion
program, LOVE REPUBLIC entered

four new cities: Makhachkala, Murmansk,
Khabarovsk and Yaroslavl.

B 2022 roay LOVE REPUBLIC B paMKax
MPOrPAMMbl 3KCMOHCUU BPEeHAQ BbILLEA
B UeTbipe HOBbIX FropoAd: MOXAUKAAY,
MypMaHcK, XabapoBCK U ApPOCAOBAD.
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LOVE REPUBLIC

ANNUAL REPORT 2022

DEVELOPMENT
PASBUTUE

N STORES

Large-scale expansion and opening
of 20+ large-format stores.

PRODUCT

Launch of Premium, Studio and Evening

lines, as well as new assortment groups

- shoes, underwear and sportswear. It is

also planned to launch collaboration with
the Love is brand.

PRODUCTION

Development of partnership with factories
in Morocco, Egypt and Vietnam. Introduction
of new multicomponent fabrics and yarns
to improve the product quality, increase

the share of recycled-material.

" MATA3UHDbI

MacwTabHAa 3KCMNOHCUA U OTKPbITUE
20+ MArasmHoB 60AbLLLIOIO EOPMATA.

NMPOAYKT

3anyck AMHUIM Premium, Studio 1 Evening,

O TOK>X& HOBbIX ACCOPTMMEHTHbIX Fpynn -
06YBU, HUXKHEro 6eAbs 1 CNOPTUBHOM OAEXKADI.
Tak»XKe NMAaHMpPYeTCa 3AMNYyCK KOAAQBOPALLMM

c 6peHAOM Love is.

NMPOU3BOACTBO

Pas3BuTHMe NnapTHEpPCTBA C QABPUKAMM
Mapokko, Ermnta n BbeTHaMa. BHeapeHue
HOBbIX MUABTUKOMMOHEHTHbBIX TKOHEN U MPAXKK
AAA MOBbLILLEHWA KAUEeCTBA MNPOAYKTA, YBEAU-
UeHMe AOAM KOAAEKLUM 13 NnepepaBoTAHHbIX
MATEpPUAAOB.
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moms & monsters

BRAND VALUES

MELON FASHION GROUP

FAMILY. CARE. COMFORT

RU

EN

LEHHOCTU BPEHAA

BRAND CONCEPT

CEMb{. BABOTA. KOMOOOPT

LIFESTYLE CASUAL BRAND FOR THE WHOLE FAMILY

RU

KOHUEMUMA BPEHAA

ANNUAL REVENUE
BbIPYUKA 3A TOA

+ 0 GROWTH AGAINST 2021
0 NMPUPOCT K 2021-MY
0 SHARE IN TOTAL SALES
1 7 /0 AOA4 B ObLUUX

MPOAAMXAX

AAMOOCTAMA CASUAL BPEHA OAEXKAbI AAS BCEM CEMbM

23
45%

STORES
MATA3MHOB

NEW & RELOCATED STORES

HOBbIX 1 PEAOLUMPOBAHHbBIX
MATA3NHA

SHARE OF ONLINE
AOASG OHAAWHA
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COLLECTIONS
KOAAEKLUUN

sela has significantly expanded the assortment
range and improved the quality of children's
technological clothing that can withstand
severe frosts. Most of the assortment has

an environmentally friendly membrane
impregnation BIONIC-FINISH ECO (Germany).

sela cyLlecTBEHHO PACLUUPUAC ACCOPTUMEHT
M YAYULLMAO KAQUECTBO AETCKOM
TEXHOAOTMUHOMN oaexabl B 2022 roay.
Takoa oaAeXXAQ BblAEPXXMBOET CUAbHbIE
MOPO3bl, GOAbLLASA UACTb ACCOPTUMEHTA
MMeeT IKOAOTMUHYIO MEMBPAHHYIO MPONUTKY
BIONIC-FINISH ECO (lF'epMaHug).

Supporting local production, sela has
produced the FW'22 denim collection
ot Russian factories.

Moaaep>KMBOA MeCTHOe NMPOMU3BOACTBO, sela
MPOM3BEAC KOAAEKLMIO AeHMMO ce3oHa FW22
HO gpabpukax Poccum.

sela

sela has presented a limited collection designed
in collaboration with St. Petersburg theater
photographer Mark Olich. The face of the
campaign was Eleonora Sevenard, a leading
soloist of the Bolshoi Theater.

Also, the product team has expanded the list
of Disney licenses and presented collections
with images of Harry Potter, Naruto, and other
characters from the Disney universe.

MELON FASHION GROUP

sela NpeACTOBUAO KOAAOBOPALMIO

C NeTepbyprcknMM TEATPAAbHBIM CDOTOIPACOOM
Mapkom OamnueM. AMLOM KOMMOHUKM CTOAC
OAeoHopa CeBeHOpPA - BEAYLLLOA COAUCTKA
BoabLioro TeaTpa.

Tak>Xe KOMOHAQ MPOAYKTA PACLLUMPUAC CIIUCOK
MCMOAb3YEMbIX AULLEH3UM, MPEACTABUB KOAAEKLMMN
c loppu NMoTtTepoM, HapyTto n nepcoHoKamm
BceneHHoM Disney.
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MARKETING
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MAPKETUHT

The marketing team promoted the brand’s new
sound and transformation using a 360-degree
approach.

In September, sela first launched a federal

television campaign on Disney, STS, Domashny,

Yu, Muz TV, Pyatnica, TV-3 channels with a total
coverage of about 90 million contacts.

HoBoe 3BYyuaHME N TPOAHCQOPMALMIO BpeHAa
KOMOHAQO MAPKETUHIA MPOABUIAAQ, MCMOAb3YSA
noaxoa 360 rpoaycos.

B ceHTa6pe sela BnepBble 3anNyCcTUAQ CPEAEPAABHYIO
TEAEBU3NOHHYIO KOMMOHMIO HO KaHaAaX Disney, CTC,
AomawHun, KO, Mys TB, MNatHmnua, TB-3 ¢ cyMMaApHbIM
OXBOTOM OKOAO 90 MAH KOHTAOKTOB.

Influencers, bloggers, telegram-channels and mass
media brought to sela more than 900 publications with
o total coverage of more than 120 million contacts.

Development of the loyalty program resulted

in 20% base growth - the number of loyal customers
exceeded 1 million. The e-mail base has grown 3 times
reaching 800 thousand e-mail addresses.

MHCpAOEHCepbl, BAorepbl, TeAerpaM-KaHaAbl 1 CMU
onybAanKoBaam 6oaee 900 NYGAUKALMUN C CYMMOPHBLIM
OXBOTOM 6oAee 120 MAH KOHTOKTOB.

Pa3BuTME MPOrpaMMbl AOSABHOCTM NPUBEAO K 20% pocTy
6d3bl - KOAMUECTBO AOAAbHbBIX MOKYMATEAEN MPEBBLICUAO

1 MAH. Ba3a e-Mmail-NOANMCOK BbIPOCAC B TPU pa3d -

A0 800 Thbic. appecoB.

sela

Vigge's - sela mascot - universe continued

to develop and entered new formats. In 2022,
soft toys were released. In August, a kids
playground with the area of 120 sq m. and the
Vigge children’s slide in its center was opened in
Sevkabel Port (St. Petersburg). At the end of the
year, the mascot adorned a 3D cube in the
Moscow City business district.

MELON FASHION GROUP

BceaeHHosa Burre - MackoTa sela - NpoAOAXKMAQ pa3-
BMBOTbHCA UM BbILLAQ B HOBble oopMaThl. B 2022 roay
B MPOAOXKY MOCTYMNUAM MAFKME UIPYLLKK. B aBrycte
COCTOAAOCH OTKPbITUE AETCKOM MAOLLOAKM MAOLLOAABIO
120 kB. M. B CeBKabeb NopTy (CaHKT-MNeTepbypr),

B LLEHTPEe KOTOPOM PACMOAOXKMAOCH FropKa Burre.

B KoHLe roaa MAcKoT ykpacua 3D-ky6 B oenoBOM
KBOpTaAe MockBa CuTtum.
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STORES
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MATA3UHDI

In 2022, the brand presented a new shop concept.
Special attention is given to the children’s playground
designed as a cardboard box turned upside down.
There is a mini fashion store, fitting rooms and a
cash register inside for children to play while parents
choose clothes.

Interior design of the trade area has undergone
changes. It uses a neutral color palette mixed with
dark wood, concrete texture and black metal. The
new approach contributes to a better presentation
of collections. The interior is decorated with Vigge
figures, the sela mascot.

B 2022 roay 6peHA NPeaCTABUA HOBYIO KOHLEMLMIO
MarasmHoB. Ocoboe BHUMOHME OTBEAEHO

AETCKOM UIPOBOM 30HE, KOTOPAA OQQOPMAEHA

B BUAE MepeBEPHYTOM KAPTOHHOM KOPOBOKMU.

BHYTpU pacnoAaratoTca MUHU-MOTO3MH OAEXKADI,
NMPMUMEPOUHbIE N KACCA, FAE AETU MOTYT MOUrPATDb,
MOKO POAUTEAU BbIBUPAIOT OAEXKAY.

M3MeHUACH AM3ANH TOPrOBOIrO NPOCTPAHCTBA.

B 0QpOpMAEHUU UCTTOAB3YETCA HEUTPAABHOS LLBETOBAS
rOMMO B MUKCE C TEMHbIM AEPEBOM, QPOKTYPOM 6ETOHA
M UepPHOro METOAAQJ, UTO MO3BOAAET B MOAHOM Mepe
MPEeACTABUTb KOAAEKLUMN. MHTepbep MOMOAHUACS
AEKOPOM B BMAE CPUIYPOK Burre - mackora sela.

sela

700 - 1 OO0 m?

AREA OF NEW CONCEPT STORES

MAow oAb MOFrO3MHOB HOBOM KOHLENuUMm

MELON FASHION GROUP
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DEVELOPMENT

PASBUTUE

2023 BRAND FOCUSES
AND KEY PROJECTS:

Opening and relocation of nearly 40 stores: going
to new cities, flagship stores of 1 OO0+ sq m and
stores in top shopping malls.

Launch of the line for babies from O to 2 years old,
as well as the long-awaited return of the sela man
collection.

The ARTMOMS collaboration with creative women:

artists, a poet and a sculptor.

Capsule with children’s drawings in collaboration
with the Deti-Babochki Foundation.

Increase of assortment range made from recycled
plastic, organic cotton with eco-impregnations
by 10 times.

Scaling the project of collecting unwanted clothes
with Spasibo and Vtoroe Dyhanie foundations
(+10 cities).

Development and improvement of the loyalty progroam

ond growth of sales to loyal customers up to 80%.

POKYCbl U KAIOYEBBIE
NMPOEKTbI BPEHAA B 2023 TOAY:

OTKpbITUE M PeAOKALMA NOPAAKO 40 MArasmMHOB: BbIXOA
B HOBble FrOpoAQ, OTKPbITUE GPAArMaHoOB 1 OO0+ KB. M.
M MOFO3MHOB B TOMOBbIX TOPrOBbIX LLEHTPAX.

30NyCcK AMHEMKKM AAS MOAbILLEN OT O A0 2 AeT, O TOKXe
BO3BPALLEHME MYIKCKOMN KOAAEKLUMM sela man.

Koanabopaumna ARTMOMS c TBopuUECKUMU KEHLLMHAMM:
XYAOXKHULLOMU, MOITECCOM U CKYABMNTOPOM.

Kaoncyaa ¢ AETCKMMU PUCYHKAMUM B KOAAOBOPALLMU
C CPOHAOM «AeTn-babouku».

YBeAnUeHne AOAM OCCOPTUMEHTA M3 MepepPabOTAHHOIo
MAQCTMKAO, OPrOHMUECKOrO XAOMKA U C UCMOAb3OBAHMEM
3Ko-nponmTtoK B 10 pas.

MacwTabMpPOBOHME NPOEKTA MO CO0PY HEHYXKHOM
OAEXAbBI COBMECTHO C cpoHaAaMM «Cnacmnbo» n «BTtopoe
AblXaHMe» (+10 ropoAoB).

PasBuTHME M YycoBEPLLEHCTBOBOHME MPOrPAMMBbI
AOAABHOCTM 1 POCT MPOACK AOAAbHOM ayAmnTopmn A0 80%.
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MELON
FASHION
SHARE-

HOLDERS

ANNUAL REPORT 2022

EASTNINE AB
WCTHAWH AB

I.G.M. MANUFACTRUST
LIMITED
N.rM. MAHYOAKTPACT
AMMUTEA,

2% OTHERS
APYTUE

1 1 0/0 MFG INTRESSENTER AB
MO UHTEPECCEHTEP AB

70/ MIKHAIL URZHUMTSEV
0 MUXAUA YPXKXYMLUEB

OB30P BM3HEC-HAMPABAEHUM

BOARD
OF DIRECTORS

At the Annual Shareholders meeting held on June 10, 2022,
the following Board of Directors was elected:

DAVID KELLERMANN,
representative of I.G.M. Manufactrust Limited,
Sweden.

MIKHAIL URZHUMTSEYV,
Chief Executive Officer of JSC Melon Fashion Group,
Russia.

KESTUTIS SASNAUSKAS,
Chief Executive Officer of Eastnine AB, Sweden.

SANNY MOSKOVITS,
Financial Consultant and Advisor, former founder
and owner of Revisum AB audit company, Sweden.

MAGNUS LEKANDER,
COO of SFB Insurance, representative of MFG
Intressenter, Sweden.

David Kellermann was elected
Chairman of the Board.

This composition of the Board was valid
as of December 31, 2022.

MELON FASHION GROUP

COBET AUPEKTOPOB

Ha roaoBoM obLieM cobpaHmnm akumnmoHepon 10 nioHa 2022 roaa BbiA M36paH
caepytownii coctaB CoBeTa AUPeEKTopoB «MaAoH AawH Mpyn»:

AABUA KEAAEPMAHH,
NPeACTOBUTEeAb KOMMNOHUU «.[ .M. MaOHYQoaKTpacCT
AnmuTtea» (I.G.M. Manufactrust Limited), LLseuuns.

MUXAUA YPXXYMLEB,
reHepaAbHbIM anpekTop AO «MaaoH AawH Mpyn»,
Poccus.

KECTYTUC CACHAYCKAC,
reHepaAbHbIN aAMpeKTop «McTHOMH AB» (Eastnine AB),
Lseuwusa.

CAHHU MOCKOBMUTC,

QPUHAHCOBbLIM KOHCYABTOHT U COBETHUK. bbiBLLUMM
OCHOBATEAb M COBCTBEHHUK OYAUTOPCKOM KOMMAHUM
«PeBncam AB» (“Revisum AB"), LLBeuusa.

MATFHYC AEKAHAEP,
MCMOAHUTEAbHbBIM anpekTop SFB Insurance,
npeacTtoButeAb MFG Intressenter, LLBeuuns.

NMpeaceaaTeneM CoBeTA AUPEKTOPOB
n3bpaH AaBua KearepMaHH.

AaHHbIM cocTaB CoBETA AMPEKTOPOB AENCTBUTEAEH
Ha 31 aekabpsa 2022 roaa.
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HR

We are convinced that

the strength of the team
lives in each and every
Melonian. The strength of
every Melonian flows into
the team of like-minded
people who love their work.

In 2022, considering the global situation, the
HR department focused on personnel care. All
departments paid great attention to stability of
the team, its healthy work and psychological
atmosphere underlying high perfomance.

ANNUAL REPORT 2022

YNPABAEHUE
NMEPCOHAAOM

Mbl ybexkaAeHbl, UTO CUAQ
KOMOHAbI - B KOXXAOM
OTAEABbHO B3STOM M3AOHLLE.
CUMAQ KOXKAOIMO M3AOHLLO -
B KOMOHAE € AMHOMDbILL-
AEHHMKOB, AIOBALLMX

CBOE AEAO.

B 2022 roay KoMaoHAO HR AenapTaMeHTa yaeAnAa
6oAbLLOE BHUMAHME 3060Te O MEePCOHAAE, YUMTbIBAA
obLeMmpoByYo 06CTAHOBKY. Bce noapasaeneHusa
COQPOKYCUMPOBAAUCD HA COXPOAHEHUM YCTOMUMBOCTH
KOMOHABDI, MOAAEP>KMBAA 3A0POBYIO pabouyio

M MCUXOAOTMUECKYIO aTMOCOPEPY, MO3BOAAIOLLYIO
AOCTUMUDb BbICOKUX PE3YAbTATOB.

WE ARE MORE THAN
/ HAC BOABLIE

7000
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RECRUITING

In 2022, 633 talented specialists joined the Melon
Fashion Group back office team. The recruitment
ond adaptation group has identified an HR partner
for each department of the company, which will
allow recruitment requests to be more thoroughly
studied, and vacancies will to be filled quicker.

ONBOARDING

The Leadership Coaching project has been launched.
This initiative helps prevent the burnout of specialists
and bring their efficiency to higher level.

The HR bot is a new onboarding tool, thanks

to which it is now possible in real time to share
important contacts with newcomers, to post HR
news, make satisfaction surveys and get feedback
in definite periods.

Also, in order to help people overcome anxiety
caused by geopolitical situation and events, HR team
has organized meetings with psychologists, lawyers
and held incentive training sessions.

ANNUAL REPORT 2022

NMOABOP

B 2022 roay K KoMaHae 63K-ocomca Melon Fashion
Group npucoeAMHUANCH 633 TOAQHTAMBbBIX CMNELUAAUCTA.
Moynna noabopa 1 aAQNTALMM OMPEAEAUAD AAA KOXKAOIO
AENApPTAMEHTA KOMMNAHUMKM HR-MapTHepa, UTo NO3BOAAET
rAYG>Ke NpopabaTbiBOTb 30MNPOCHl HO MOADOP U 3HAUM-
TEAbHO YBEAMUUTb CKOPOCTb 30KPbITUA BOKAHCUM.

AAATITAUUA

CocCToAaACa 3aMNYCK NPoeKTa «AMAEPCKUN KOYUUHT».
OTo pelueHMne NMoMoraeT NpPeAynpeAmnTb BbiropaHue
CMeLMAAUCTOB, O TOKXKE BbIBECTU MPOAYKTUBHOCTb

MepCcoOHAAC HO HOBbIN YPOBEHD.

HoBbIM MHCTpPpYMeHTOM aaonTaumm ctaA HR-60rT,
KOTOPbIN MO3BOASIET B peXXMMe PEedAbHOIo

BPEeMEHM AEAUTBCHA C HOBUUKAMM BAXKHBIMU
KOHTOKTAMM, HR-HOBOCTAMM, MPOBOAUTL OMPOCHI

Nno YAOBAETBOPEHHOCTU N COBMPATb OBPATHYIO CBA3b
C onpeAeAeHHOM MepPUOANUYHOCTBIO.

[TOMMMO 2TOro, UTOBblI CHATH TPEBOXHOCTb BHYUTPMU
KOMOHAbI OT BHELLHMUX COBBbITUM M FTEOMOAUTUUECKOM
OBCTAHOBKM, OPraHM3oBblIBOAUCDH BCTpeuu

C NCUXOAOramMu, OPUCTAMU, NMPOOBOANANCDH
MOTUBALUUOHHbIE TPEHUHTU.

YNPABAEHWME MEPCOHAAOM

TRAINING

In 2022, the Group of Talent Development held more
than 13.5 thousand hours of training on soft and
hard skKills. On the average, every office employee
attended 2.5 hours of training.

Apart from this, we launched podcasts on
improvement of personal efficiency and set of
psychological practices helping to cope with strong
emotions and get rid of anxiety.

13.5

THOUSAND HOURS
OF TRAINING

TbICAUN YACOB
OBYYEHUA

MELON FASHION GROUP

OBYUYEHWUE

B 2022 roay Npynna po3BmMTMAa TOAGHTOB MPOBEAd
6onee 13,5 TbicauM YacoB O6YUEHUN MO PA3BUTUIO
MAFKUX 1M TBEPAbIX HOBbLIKOB. B cpeaHeM HO KaXXAOro
COTPYAHUKA B OQPUCE MPULLAOCBL Mo 2,5 uaca
obyueHusa.

MoMmMMO aTOro, 6bIAU 3dnyLieHbl MOAKACTDbI

no PAa3BUTUIO AMUHOM QP PEKTUBHOCTMH, C60le/II-(
MPAOKTUK OT MCUXOAOId AAA pO6OTbI C CMAbHbIMU
aMoumnaMmn 1 I'IpOpO6OTKl/I TPEBOXHOIO COCTOAHUSA.
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UNIVERSITY
RECRUITING

In 2022, we kept working with students and took
part in the Competence Centers and the School
of Leaders federal projects, within the framework
of which 120 students from different universities
of Russia visited the main office of Melon Fashion
Group. 42 St. Petersburg students had their
traineeship at Melon in summer.

In search of potential designers, the Melon Fashion
Group team has come into contact with Stieglitz
Academy and the University of Technology and
Design. We have also signed an agreement with

the Grasser Sewing School, which is the only °

St. Petersburg institution engaged in pattern designer
training.

ANNUAL REPORT 2022

NMPUBAEYUEHUE MOAOADbIX
CNEUMNMAAUCTOB

B 2022 roay Mbl MPOAOAXKMAM PABOTY CO CTYAEHTOMMU,
MPUHAB YuacTue B opeAePOAbHbIX MPoeKToX «LleHTpbl
KoMneTeHuuin» 1 «lLlkoAa AMaepa», B pPOMKOX KOTOPbIX
120 cTYAEHTOB 13 PA3HbIX BY30B CO BCEW CTPAHbI Noce-
TUAM WITAB-kBAPTUPY Melon Fashion Group. 42 ctyaeHTa
neTepBbypPrcKmx BY3oB MPOLLAU CTOXKMPOBKY U AETHIOK
MPOKTUKY B KOMMOHMN.

B nomcKax MoTEHUMAABHBIX KOHAMAOTOB HO MO3ULUIO
AM3anHepoB KoMaHAa Melon Fashion Group 3akAto-
UMAQ cOoTpyaHMuecTBO ¢ AKaaemuen LUturamua v YHu-
BEPCUTETOM TEXHOAOMUU U AU3AMHA. TOKXKE 3OKAIOUMAM
AoroBop co LkoAon Kpoku u wntba Grasser, KoTopasa
eAMHCTBeHHaA B [NeTepbypre 3aHMMOeTCs 0byYueHneM
KOHCTPYKTOPOB.

4 STUDENTS
CTYAEHTA

HAD TRAINEESHIP
& SUMMER INTERNSHIP

MPOLUAN CTAXXNPOBKY
N AETHIOIKO MPAKTUKY

YNPABAEHWME MEPCOHAAOM

PLANS
MAAHDI

IN 2023, WE WILL FOCUS ON:

Realization of social and ecological activities
within the framework of the ESG strategy.

Launch of the Melon Career platform.
Digitalization of HR processes of career
tracking, education and development

of employees.

Organization of tutor schools.

B 2023 NrOAY Mbl CAOOKYCUPYEMCH HA:

PeaAn3aLmMmM COLMAABHBIX M SKOAOTMUECKMX
OKTMBHOCTeM B paMKkax ESG-cTtpaTerun.

3anycKe YHMKOABHOM [0b-MAATCOOPMBI
Melon Career.

Linogoposmzaumm HR-npoueccos no paboTte
C KOpPbePHbIMU TPEKOAMU, OBYUEHUEM

n pas3BUTMEM COTPYAHMKOB.

OpFOHl/I3OLLMl/I LLIKOAbl HOCTOBHMKOB.

MELON FASHION GROUP
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CHANNELS o ...
OF DISTRIBUTION

RETAIL

Exit of international brands and availability of trade
spaces became the driver for intensive expansion. In
summer, the company announced its intention to double
the store formats of all brands.

Melon Fashion Group signed lease agreements

on 120 released retail facilities in 42 cities of Russia,
which made it possible to lay a solid foundation

for 2023 openings.

In autumn, franchise stores in Belarus were transferred
to the company’s own retail. The company entered new
cities as well: Khanty-Mansiysk, Novocherkassk, Biysk,
Noginsk, Kovrov, Klin and others.

By the end of 2022, Melon’s own retail numbered

643 stores. Totally, the company operated 867 stores

in five countries - Russia, Kazakhstan, Belarus, Armenia
and Kyrgyzstan - and in 174 cities. The total trade space
increased by 17% and reached 267 thousand sq m.

COBCTBEHHAY PO3HULUA

YX0A MEXAYHOPOAHBIX BPEHAOB U OCBOBOXKAEHUE TOP-
rOBbIX MAOLLAAEN CTOAM APOMBEPOM OKTMBHOM SKCMNAH-
cun. AeToM KOMMNAHMA 06baBMAQ O ABYUKPOTHOM YBEAU-
UEeHUM CPOPMATOB MATA3MHOB BCeX BPeHAOB.

Melon Fashion Group NoANMCAAG AOFOBOPbLI ApPEHADI
HO 120 0ObEKTOB YLUeALLMX 6peHAOB B 42 ropoAdx
Poccun, UTO MO3BOAMAO 3AAOXKUTH MPOUHYIO 6A3Y
Mo OTKPbITUAM Ha 2023 roa.

OceHblo PPAHUAN3NHIOBbIE MATa3MHbI B Pecnybanke
beAapycb nepeLluAn B COBCTBEHHYIO PO3HMLY. TOK>KE
COCTOSIACA BbIXOA B HOBble MOPOAQ: XOHTbI-MOHCUMCK,
HoBouepkacck, buinck, HormHck, KoBpoB, KAMH 1 aAp.

Mo ntory 2022 roaod cobCTBEHHOA PO3HMLLA
HACUMTbIBOAO 643 MarasuHa. Bcero moa ynpaoBAeHUeEM
KOMMAHMMU HOXOAMAOCH 867 MArA3UHOB B NATU CTPAHAX -
Poccun, KazaxcTtaHe, beaapycun, ApmeHun n Knprmsmm -
n 174 ropoaax. O6L,08 TOProBas NAOLLOAbL YBEAMUMAOCH
Ha 17% U AOCTUIAQ NMOKA3aTeAsa 267 Tbic. KB. M.

ANCTPUBY LUNG

643

OWN STORES

CcOBCTBEHHbIX
MAra3uHa

224

FRANCHISE
STORES

CppOHHOI;BI/IHFOBbIX
MArasnHa

103

OWN AND FRANCHISE
STORES WERE OPENED

COBCTBEHHbIX U OPPOAHUANINHIOBbIX
MAra3nHA OTKPbITO

33

OWN AND FRANCHISE
STORES WERE RELOCATED

COBCTBEHHbBIX M COPAHUAMN3UHIOBbIX
MAra3MHO PEeAOLMPOBAHO

MELON FASHION GROUP

86/

TOTAL STORES

BCero MmarasmHoB

266.9 K v

TOTAL TRADE SPACE

0o6LLL0a TOProBasa NAOLLLAAb
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FRANCHISING

In 2022, the company’s franchise was joined

by 16 new stores, 7 franchisees have moved to
larger areas. The first partner store of ZARINA was
opened in Kyrgyzstan.

By the end of 2022, the partner network
numbered totally 224 stores.

E-COMMERCE

E-commerce share in the total structure

of sales in 2022 reached 32% and amounted
to 14.8 billion roubles. Sales in online stores
of the brands have increased by 44%,

on marketplaces - by 20%.

Sales on Lamoda gave the opportunity to deliver
brand collections to Kazakhstan. Ozon and
Wildberries ensured availability of the company
products on international markets.

In addition, sales were launched on a new site -
SberMegaMarket.

ANNUAL REPORT 2022

OPAHUAN3UHT

B 2022 roay nopTHepCKAa ceTb MOMOAHMUAACH

16 HoBbIMM MAra3MHAaMu. Ha 6oAbLLMeE NAOLLOAM
nepeexono 7 (PPAHUYAN3IUHIOBbIX MATFA3UHOB.

Tak>Ke COCTOAAOCH OTKPbITUE NEPBOro NAPTHEPCKOro
MmarasunHa ZARINA B Kuprusumu.

Bcero Ha KoHeL, 2022 roac NapTHepPCKaa ceTb
HOCUMTBIBOAG 224 MAra3suHa.

E-COMMERCE

AOAS OHAQMH-MPOAQXK B 06LLLEN CTPYKTYpPE NPOAOXK
B 2022 roay coctaBuAd 32%, NpuHeca BblpYuKy
14,8 MApA pyb. [1pOACYKM B MHTEPHET-MArA3MHAOX
6peHAOB BbIPpOCAUM HO 44%, HO MAPKEeTNAeNCcax -

HO 20%.

Mpoaa>kn HO MapKeTnAence Lamoda no3BoAnAK
AOCTOBAATb KOAAEKLMN BpeHAOB B KO3AXCTAOH,

a npucytcteme Ha Ozon n Wildberries o6ecneumnao
AOCTYMHOCTb HO MEXXAYHOPOAHBIX PbIHKAX.

NMOoMMMO 2TOro, 3AMYCTUAUCH MPOADIKM
Ha C6epMeraMapker.

ANCTPUBYLMNA

Belarus
Beaapycb

e

MELON FASHION GROUP

North-West Siberia Far East
CeBepo-3anaa 68 14 Cubupb AQAbHMIN BocToK

Central

LleHTp

Volga
[MToBoAXbe

South Kazakhstan
tor KasaxcTaH

North Caucasus
CeBepHbIn KaBKaO3

COMPANY OWN STORES
0 Kgrggzsian COBCTBEHHbIE PO3HUUHbIE MAFA3UHDbI

Knprmususa
FRANCHICE STORES

MOra3mHbl MO CPPOHUYAN3UNHIY




PROCUREMENT
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PROCUREMENT

MUSD

TOTAL PROCUREMENT
MAH AOAA. CLUA

CTOMMOCTb 30KYMOK
SUPPLIERS
MOCTABLLUMKA
COUNTRIES

CTPaH

SAKYTKHW

. 10% BANGLADESH / BAHMAAAEL
. 10% VUZBEKISTAN / y3BEKMCTAH

I 5% VIETNAM / BbETHAM

I 2% INDIA / vHAMg

I 2% TURKEY /typuma

POCCU4A, KUPTU3NA, APMEHUA, MAKMCTAH

| 4%  RUSSIA, KYRGYZSTAN, ARMENIA, PAKISTAN

3AKYMNKHK

Melon Fashion Group has extended a pool of
suppliers and started to place orders at factories
in Turkey, Kyrgyzstan, Armenia, and Pakistan.
The share of orders in Uzbekistan has grown
fourfold compared to 2021.

Diversification of suppliers allowed the company
to reduce production risks and logistics routes.

Having adopted the ESG Strategy and

the Supplier Policy in 2022, the procurement team
began to apply an integrated approach to auditing
and controlling the equipment of factories

where Melon Fashion Group’s brand collections
are produced. All partners undergo product
quality tests according to the 2.5 AQL standard
(Acceptable Quality level). Production capacities,
legal and financial aspects of cooperation

are also assessed.

Apart from this, the company created its own

form of social and environmental audit based

on international standards. Thus, 30% of products
have been manufactured by factories that passed
the ethical audit. In 2023, Melon Fashion Group plans
to continue developing this practice.

For more detailed information about suppliers
and production facilities, see Sustainability
Report 2022.

MELON FASHION GROUP

Melon Fashion Group pacLUMPUAC MYA MOCTABLLMKOB
M HOUOAQ PO3MeLLOTb 3aKA3bl HO qoabpurkax Typuum,
Kuprusum, ApmeHun, NakmctaHa. AoAda 30KO30B

B Y36EKMCTOHE BbIPOCAG B 4 pa3d Mo CPOBHEHUIO

c 2021 roaom.

,A,VIBepCVICpMKOLLI/Iﬂ MOCTABLLIMKOB NMO3BOANAQ
COKPATUTb MPOM3BOACTBEHHDIE PUCKN
N AOTNCTNYECKOE MAEYO.

MpuHas B 2022 roay ESG-cTpaTermio un MoAnTUKY
no paboTe C MOCTOBLLMKOMU, KOMOHACQ 3AKYMOK
HAUOAQ MPUMEHATb KOMMAEKCHbIM MOAXOA,

nev AyAMPOBOHUM M KOHTPOAE OCHALLLEHUA
QPABPUK, MPOU3BOAALLIMX KOAAEKLIMK BPEHAOB
Melon Fashion Group. Bce napTHepbl MpoxoAaT
NpPoBepPKY Mo BOMPOCOAM KAUECTBA MPOAYKLMM

rno ctaHAdpTy 2.5 AQL (Acceptable Quality level).
Tak>ke NpPoM3BOAMTCA OLLEHKO MPOM3BOACTBEHHbIX
MOLLHOCTEN, IOPUANUECKUX M COPUHOHCOBLIX OCMEKTOB
COTPYAHMUECTBOA.

MoMKMO aTOro, BbIAG CO3A0HA COBCTBEHHASA CPOPMA
COLMAABHO-3KOAOIMUECKOr0 dyAMTA HO OCHOBE
MEXXAYHOPOAHbBIX CTOHAQPTOB. TaK, 30% NpPoAYKLUMU
MPEOMU3BEAU HO CPABPUKAX, MPOLUEALLMX ITUUECKUNE
ayamTbl. B 2023 roay Melon Fashion Group
MAGHMPYET ACAbLLE PO3BMBOATb 3TY MPOKTUKY.

boAee NnoapobHAS MHOPOPMALMA O MOCTABLLMKAX
M MPOM3BOACTBOX MPEACTABAEHA B Sustainability
Report 2022.
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LOGISTICS

INFRASTRUCTURE

UHOPACTPYKTYPA

LOGISTICS

In the situation of international sanctions,

the company has revised its supply chains

and found new ways of transportation via ports

of Egypt and Libya, as well as the Northern Sea
Route. Apart from that, five additional consolidation
warehouses were organized in Ningbo, Qingdao
and Shenzhen. The average delivery time

from the supplier to the warehouse lasted 50 days,
which is 4 days less than a year earlier.

ANNUAL REPORT 2022

AOTIT'MCTUKA

B ycaoBMAX MEXAYHOPOAHBIX CAHKLMN KOMMOHMUSA
nepecMoTPEAd LLEMOUKY MNOCTABOK M OCBOMAQ HOBble
BOPUAHTbBI AOCTABKM Uepes nopTbl Ermnta n Aneuu,
O TOKXe nepeBo3KY uepes CeBepPHbLIM MOPCKOM NYTb.
[MTOMMMO 3TOroO, OPraHM30BAAM MNATb AOMOAHUTEABHbIX
CKAOAOB KOHCOAMAOLIMM B HUHIB0, LUMHAOO

n LLaHbu»kaHe. CpeaHee BpeMsa AOCTABKKM TOBAPA

OT MOCTOBLUMKO AO CKAOAQ cocTaBUAO 50 AHen,

UTO HO 4 AHA MeHblle, UeEM TOAOM PaHee.

AOTUCTUKA MELON FASHION GROUP

MLN PIECES

WERE

DISPATCHED m:THE AVERAGE
IN 2022 TIME OF DELIVERY

TO THE SHELF

MAH EAVHNL, AHEN - CPEAHEE BPEMY
OTIrPY>XXEHO B 2022 TOAY AOCTABKN AO NMNOAKH

TRANSPORT TPAHCIOPT

= 23%
by trucks / asTo

479
B 47% 18%

by sea / mopem 82

o

by railway / >keaesHoit poporoi
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IT UT IT-PLANS UT-NMAAHDI

In 2022, the Melon Fashion Group
IT team managed to:

B 2022 roay UT-noapasaeAeHue e Building the company’s own autonomous network . BbicTpanBaHMEe co6CTBEHHOM OBTOHOMHOM CeTHU
Melon Fashion Group cpoKYcMpoBAAOCH HQ: for more stable and uninterrupted IT operations. AN CTOBUABHOM U BecnepebonHon paboTbl UT.

83

Ensure the smooth operation of licensed
software and reduce the risks of unavailability.

Maintain the quality of equipment adjusted
to new delivery routes and changes in the
assortment range.

Switch to new mobile revaluation kits
and develop a multi-platform Melon Touch
application.

Develop and implement a universal integration
interface for quick connection of new
marketplaces, partners and various external
services.

Launch the app that will control the accuracy of
order placement and correctness of application
of labelling codes.

Purchase reliable servers and data storage
systems to secure information safety.

O6ecneuveHuun 6ecnepeboitHon paGoThbl
AULLEH3MOHHOIO MPOrpPAMMHOro obecrneyueHms

B YCAOBUAX COHKLUM U PUCKOB NX HEAOCTYIMHOCTW.

COXpPOHEHUM KauecTBa 060PYAOBAHMUS
MPU U3MEHEHUM MOPLLPYTOB MOCTABOK
M OCCOPTUMEHTO.

Mepexoae HO HOBblE KOMMAEKTDI
MOOUABHOM MEepPEOLLEHKN U PA3PABOTKE
MUAbTUMNAOTCOOPMEHHOIO MPUAOXKEHMUS
Melon Touch.

PaspaboTke 1 BHEAPEHUU YHUBEPCAABHOMO
MHTEPOPENCA MHTEMPALLMN AAS BbICTPOrO
MOAKAKOUEHWS HOBbIX MOPKETNAENCOB,
MApPTHEPOB 1 BHELLHUX CEPBUCOB.

3or|gc+<e MPUAOCKEHNA AAA KOHTPOAA TOYUHOCTU
C60p|-(l/l 30KA30B N KOPPEKTHOCTN HOHECEHUNA
KOAOB MAPKMPOBKMN.

30KYMKe HOAEXKHbBIX CEPBEPOB M CUCTEM
XPOHEHUA AOHHBIX AAG OBecneueHuna
MHPOPMALMOHHON 6e3onacHoOCTM.

e The construction of a duplicate IT infrastructure.

e Implementation of a new functional Internet order
management system.

¢ Launch of RFID automatic identification
system.

MocTpoeHmne aybampyrowen NT-MHOOPACTPYKTYPHDI.

BHeapeHWe HOBOM QPPYHKLUUOHAABHOW CUCTEMDbI
yYMpOBAEHUA MHTEPHET-30KA30MU.

3anycK cucTeMbl OBTOMOTMUECKOM
naeHTopuKaumm toeapos RFID.
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KEY FINANCIAL INDICATORS

RESULTS OF OPERATIONS, MRUB

PEe3yYAbTATbl AEATEAbHOCTU, MAH PYB.

sales revenues / BbIpYUKa OT peAAU3ALUN

gross profit / BanoBasa npubbiAb

EBITDA reported / EBITDA oTueTHOS

operational profit / onepauMoHHAA NPUBbLIAb

net profit / unctaa NpmnbbiAb

BALANCE SHEET, MRUB / 6aaaHc, MAH py6.

total Assets / BaAoTa BAAGHCO

KEY INDICATORS / ocHoBHble MHAMKATOPSI

gross margin, % / BaaoBaa NpubbiAb, %

EBITDA reported, % / EBITDA otueTHOqa, %

operational profit, % / onepauMoHHaa NpubbIAb, %

net margin, % / u1ncTtaa nNpubbiAb, %

2022

46 044

26 187

14 636

10 354

7 816

30 616

56,9%

31,8%

22,5%

17,0%

2021

37 498

18 577

8 642

4903

3 537

22171

49,5%

23,0%

13,1%

9,4%

ANNUAL REPORT 2022

growth, %

TeMn, %

22,8%

41,0%

69,4%

11,2%

121,0%

38,1%

KAKOUEBBIE IOUHAHCOBbLIE MOKA3ATEAM MELON FASHION GROUP

STRUCTURE OF SALES
BY DISTRIBUTION CHANNELS

CTPYKTYPA NMPOAAX MO KAHAAAM ANCTPUBY LNIN

2022

68% 39% 460

BILLION RUB
MAPA PYBAeEn

2021

68% 32% 37'5

BILLION RUB

MAPA pybaen

offline sales online sales
OQPACAMH-MIPOAOXKM OHAQMH-MPOAOXKM
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KEY FINANCIAL INDICATORS

NUMBER OF STORES

I sela outlets

[ LOVE REPUBLIC B other brands

B Befree
ZARINA
669
642
586
552 556 3 558 551
172 m
123
98
221
178
154

2011 2012 2013 2014 2015 2016

ANNUAL REPORT 2022

KOAMYECTBO MATASNHOB

2017

575

2018

822

2019

809

2020

845

2021

867

2022

KAKOUEBBIE IOUHAHCOBbLIE MOKA3ATEAM

MELON FASHION GROUP

NUMBER OF COMPANY OWN foiccreocomcrocn

& FRANCHISE STORES

franchice stores
MAra3uHbl MO QOPOHYAN3UHIY

company own stores
cobCcTBEHHbIE PO3HMYHbIE MATAO3UMHDbI

265

134
134

118

101 110 141 - 159

657
635 508

%51 gp 468 47 99 416

2011 2012 2013 2014 2015 2016 2017 2018 2019

240

569

2020

241

598

2021

224

643

2022

9OI
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KEY FINANCIAL INDICATORS

TOTAL TRADE SPACE (thousand m?)

NAOWAADb MATA3NHOB (tbic. ka. m)

franchice stores

quOHHGPISMHFOBbIe MATrAa3nHbI

company own stores
COBOCTBEHHbIE PO3HNUHDbIE MATA3NHDbI

118.1
113.2

17.8
18.9
100.3 043
2015 2016

142.9
126.3 24.9
21.1

118.0
105.2

2017 2018

202.4

428

159.6

2019

ANNUAL REPORT 2022

266,
40.8
221.1
207.9
42.5
39.2
225,1
184.6
168.7
2020 2021 2022

KAKOUEBBIE IOUHAHCOBbLIE MOKA3ATEAM

REVENUE, oin rub

BbIPYUKA, mMApa py6

86 93 11,2

6,5

2011 2012 2013 2014

12,6

2015

12,5

2016

139

2017

17,6

2018

MELON FASHION GROUP

46,0

31,5

23,0 &

2019 2020 2021 2022

92I
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DISCLOSURE
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PAYMENT OF DIVIDENDS

At the EGSM of December 24, 2021, shareholders
took a decision to pay out dividends, which was
effected on January 12, 2022 in the amount

of 1 605 200 OOO roubles (5 roubles per one
ordinary share).

At the company AGSM of June 10, 2022,
shareholders took a decision to pay out dividends
in the amount of 160 520 OOO roubles

(0,5 roubles per one ordinary share).

BbIMAATA AUBUAEHAOB

12 anBapsa 2022 road 6bIAU BbIMAOGUEHblI AUBUAEHADI
B pasMepe 1 605 200 OO0 pybaent (5 pybaen

HO OAHY OBObIKHOBEHHYIO MMEHHYIO OKLMIO), peLleHue
O BbIMAQTE BbIAO MPUHATO HO BHEOUEPEAHOM
COBPAHMM OKLMOHEPOB 24 aekabpa 2021 roaa.

Ha roaoeom O6LeM cobpaHmMmM akumoHepoB Melon
Fashion Group, coctoaBwemca 10 noHa 2022
roAQ, MPUHATO PeLleHne HOMPABUTb HO BbIMAGTY
AMBuaeHA0B 160 520 OO0 pybaen (0,5 pybaa

HO OAHY PA3MELLEHHYIO UMEHHYIO AKLIMIO).

PACKPbITUE MHAOOPMALNN

MELON FASHION GROUP

USE OF POWER
RESOURCES

Melon Fashion Group maintains the leased office
and commercial premises. Statements on energy
consumption over the reported year have been
submitted by landowners of these premises.

MCNMOABb3OBAHUE
OQHEPTETUYECKUX PECYPCOB

Melon Fashion Group akcnayatupyet
apeHAYeMble TOProBble MAOLLOAN M OCOUCHbBbIE
rnomelleHua. CeepaeHna o6 obbeMe MCMNOAb30BOHUA
3HepreTUUEeCcKUX PecypcoB B OTUETHOM MoAY
MPeAOCTOBASIOTCHA KOMMOHUAMU-OPEHAOACTEAAMM
AOHHbBIX MOMeLLEHWNN.

MAJOR TRANSACTIONS
AND TRANSACTIONS
WITH INTEREST

In the reported year, Melon Fashion Group did not
make any transactions qualified by the Federal Low

On Stockholding Companies as “major transactions”

and “transactions cum interest”, approval of which
is a prerogative of the authorized governing body
of the Company.

NMEPEUYEHb CAEAOK, NMPU3HA-
BAEMbIX KPYMNMHbIMU, U CAEAOK
C SAUHTEPECOBAHHOCTbBIO

B otueTtHOM roay Melon Fashion Group

He COBEepPLUAAO CAEAOK, MPU3HOBAEMbIX B COOTBETCTBUM
c MPepepaAbHBIM 30KOHOM «O6 AKLIMOHEPHbIX
oBLLLEeCcTBAX» KPYMHbIMU CAEAKOMU U CAEAKOMMU,

B COBEPLLUEHUUN KOTOPbIX MMEAUCH 30MHTEePECOBOHHOCTb
M HEOBXOAMMOCTb 0AOBPEHMA YMTOAHOMOUEHHbBIM
OProHOM YMPOABAEHUS OKLMOHEPHOro obLLLEeCcTBA.

CODE OF CORPORATE
GOVERNANCE

In its external and internal activities, the Company
adheres to principles and provisions of the Code
of Corporate Governance recommended for use
by the Bank of Russia.

COBAIOAEHUE KOAEKCA
KOPMOPATUBHOIO YNPABAEHUA

B cBoew BHewHeM M BHYTPEHHEN AEATEABHOCTU
KOMMOHUSA NpUAEPXXMBAETCA MPUHLKMMOB U PEKO-
MeHAOUUM KopaeKca KOpNopaTUBHOMO YNpaBAEHUS,
PEKOMEHAOBAHHOIO K NpnMeHeHUto BaHkoM Poccuu.
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INDEPENDENT AUDITOR’S REPORT
AYANTOPCKOE SAKAIOUYEHUE
HESABMCUMOTIO AYANTOPA

CONSOLIDATED FINANCIAL STATEMENTS
KOHCOAMAMPOBAHHAHA COMHAHCOBAYH
OTUETHOCTb

¢ Consolidated Statement of Financial Position
KOHCOAMAMPOBOHHbBIN OTUET O CPUHAHCOBOM
MOAOXKEHUU

e Consolidated Statement of Profit or
Loss and Other Comprehensive Income
KOHCOAMAMPOBAHHBIM OTUET O MPUBBLIAK UAU
ybbITKe M MPOUYEeM COBOKYMHOM AOXOAE

e Consolidated Statement of Changes in Equity
KOHCOAMAMPOBAHHBIM OTUET 06 M3MEeHEHUAX B
KanuToae

¢ Consolidated Statement of Cash Flows
KOHCOAMAMPOBAHHbBIN OTUET O ABMXKEHUU
AEHEXHbIX CPeACTB

ANNUAL REPORT 2022

117-217

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

MPUMEUAHNA K KOHCOAUAUMPOBAHHOM
OUHAHCOBOM OTUETHOCTM

1. JSC Melon Fashion Group and its Operations
obme ceepeHna o6 AO «MaaoH PawH MNpyn» 1 ee
AEATEAbHOCTU

2. Operating Environment of the Group
3KOHOMMUUECKaa cpead, B KoTopon Npynna
OCYLLLECTBAAET CBOK AEATEABHOCTb

3. Summary of Significant Accounting Policies
OCHOBHbIE MOAOXKEHUA YUETHOM MOAUTUKM

4. Critical Accounting Estimates and Judgements
in Applying Accounting Policies
BOXKHblE OLLEHOUHbIE 3HAUEHUA 1 CYXKAEHUA
B MPUMEHEHUN YUETHOM MOAUTUKMU

5. Adoption of New or Revised Standards and
Interpretations
NMPWMEHEHWE HOBbIX UAU MEepPeCcCMOTPEHHbIX
CTAHAQPTOB U PO3bACHEHMN

KOHCOAUANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

COAEPXAHMUE

6. New Accounting Pronouncements
HOBblE CTOHAQPTHI M MHTEPNPEeTALUNK
BYXraATEPCKOro yueTta

7. Balances and Transactions with Related Parties
pacueTbl M onepaLmm Co CBA3AHHBIMKU CTOPOHAMM

8. Property, Plant and Equipment
OCHOBHblE CPEeACTBA

9. Intangible Assets
HEeMOTEePMAAbHbIE OKTUBLI

10. Inventories
3anachbl

11. Trade and Other Receivables
TOProBas U Npouda AEOUTOPCKAA 30A0AXKEHHOCTb

12. Cash and Cash Equivalents
AEHEeXHble CPeACTBA U UX IKBUBOAEHTDI

13. Deferred Income Tax
OTAOXKEHHbIN HAAOI HA MNPUBbLIAL

14. Trade and Other Payables
TOProBAd U NPoYUda KPeAUTOPCKAS
30AO0AKEHHOCTb

15. Other Current Liabilities
npoune Tekylime oba3aTeAbCTBA

16. Revenue
BblpYuKa

17. Cost of Sales
cebecToMMOCTb

18.

19.

MELON FASHION GROUP

Distribution expenses
30TPATbl HO CObIT

General and administrative expenses
obuime M AAMUHUCTPATUBHbBIE PACXOADI

20.Net other operating income

21.

22,

23.

24.

25.

26.

27.

28.

29.

npoume onepaLMOHHbIE AOXOAbI U PACXOADI
CBEPHYTO

Income Taxes
HOAOTI HO MPUBbLIAL

Earnings per Share
NPUBbIAb HO OKLLUIO

Cash Generated from Operations
OMepPALMOHHDBIN AEHEXKHbIM MOTOK

Contingencies and Commitments
YCAOBHbIE M AOFOBOpPHbIe 06A30TEALCTBA

Derivative Financial Instruments
NPOM3BOAHBIE QOUHOHCOBbBIE MHCTPYMEHTHI

Financial and Capital Risk Management
ynpoBAEHME COUHOHCOBbBIMU PUCKOMU U PUCKOMU
KAMUTOAC

Fair Value Disclosures
PACKPbITME MHOPOPMALMK O CMIPABEAAMBOM
CTOMMOCTMU

Leases
apeHaa

EBIDTA and Net Debt
EBIDTA 1 uncTbiM AOAT
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CONSOLIDATED FINANCIAL REPORTING
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INDEPENDENT AUDITOR’S REPORT
AUAUTOPCKOE 3AKAIOUEHME HE3OBUCUMMOIro dyAnTopa

To the Shareholders and Board of Directors of Joint
Stock Company Melon Fashion Group:

OPINION

In our opinion, the consolidated financial statements
present fairly, in all material respects, the consolidated
financial position of Joint Stock Company Melon
Fashion Group and its subsidiaries (together -
the “Group”) as at 31 December 2022, and the Group’'s
consolidated financial performance and consolidated
cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRS).

WHAT WE HAVE AUDITED

The Group’s consolidated financial statements
comprise:

+ the consolidated statement of financial position
as at 31 December 2022;

+ the consolidated statement of profit or loss
and other comprehensive income for the year
then ended;

AkumnoHepam n CoBeTy AMpekTopoB AKLIMOHEPHOIO
obLecTtBa «MaaroH PawH MNpyn»:

MHEHMUE

Mo HaweMy MHeHUNIO, KOHCOAMAMPOBOAHHAOA CQOUHAH-
coBAOA OTUETHOCTb OTpaXXadeT AOCTOBepPHO BO BcCeX

CYLLLeCTBEHHbIX OTHOLLEHMAX KOHCOAMAMPOBAH-
Hoe QUHOHCOBOE MOAOXKEeHMe AKLMOHEpPHOro
O6uwecTBa «MaAoH AOsLH MNoyn» (aonee
- «OBLecTBo») 7] ero AOUEPHUX obuiecTB
(aanee COBMECTHO MMeHyeMble «pynna»)
Mo cocToaHMIo Ha 31 aekabpa 2022 road, a TaKXKe
KOHCOAMAMPOBOHHbIE QPUHAHCOBbIE pPe3yAbTATHI

M KOHCOAUMAMPOBAHHOE ABUMKEHME AEHEXKHbIX CPEACTB
Moynnbl 30 oA, 30KOHUMBLUMMCSH HAO YKA3AHHYKO AQTY,
B COOTBETCTBUM c MexKAYHAPOAHBIMU CTOH-
AQpPTAMU COUHOHCOBOM OTUETHOCTU (MCO0O).

NMPEAMET AYAUTA

Mbl npoBeAn dyaunT KOHCOAMAMpOBOHHOIZ CPUHAHCOBOM
OTUETHOCTHU rpgﬂl‘lbl, KOTOPAA BKAKOUAET:

* KOHCOAMAMPOBOHHbLIM OTUET O CPUHAHCOBOM
MOAOXEHUM MO COCTOoAHMIO Ha 31 aAekabps
2022 roag;

¢+ KOHCOAMAMPOBOHHLIA OTUET O TMPUBBIAM  UAM
ybbiTKEe M MPOoUEeM COBOKYMHOM AOXOAE 3d FOA,
3AKOHUMBLLUMMCA HO YKA3AHHYIO AQTY;

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

+ the consolidated statement of changes in equity
for the year then ended;

« the consolidated statement of cash flows
for the year then ended; and

« the notes to the consolidated financial statements,
which include significant accounting policies and
other explanatory information.

BASIS FOR OPINION

We conducted our audit in accordance with
International  Standards on  Auditing  (ISAs).
Our responsibilities under those standards are
further described in the Auditor's responsibilities
for the audit of the consolidated financial statements
section of our report.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis
for our opinion.

INDEPENDENCE

We are independent of the Group in accordance
with the International Code of Ethics for Professional
Accountants (including International Independence
Standards) issued by the International Ethics
Standards Board for Accountants (IESBA Code) and
the ethical requirements of the Auditor’s Professional
Ethics Code and Auditor's Independence Rules that
are relevant to our audit of the consolidated financial
statements in the Russian Federation. We have fulfilled
our other ethical responsibilities in accordance with
these requirements and the IESBA Code.

MELON FASHION GROUP

. KOHCO/\I/IAI/IpOBOHHbIIZ oTyeT 06 N3MeHeHUax
B COBCTBEHHOM KAMUTOAE 30 oA,
3AKOHUMBLLUMMCA HA UKA3OHHYIO AQTY;

¢ KOHCOAMAMPOBOHHbLIM OTUET O ABUMMKEHUMU
AEHEXHbIX CPEACTB 30 INoA, 3AKOHUMBLUMIMCA
HO YKO3AHHYIO AQTY;

. npuMeuaHna K KOHCOAI/IAI/IpOBOHHOI;I
Cpl/IHOHCOBOFI OTUETHOCTU, BKAIOUOHA OCHOBHbIE
MOAOXKEeHUNA gHeTHOIZ MOAUTUKUN N MPOYUYIO
MOACHUTEADBHYIO MHOQOOPMALMIO.

OCHOBAHMUE AA4 BbIPAXXEHUA MHEHU4

Mbl NpoBeAM AYAUT B COOTBETCTBUU C MexKAYHAPOA-
HbIMKM cTaHAOpPTAOMKM ayanTta (MCA). Hawm obasaHHo-
CTU COMAQCHO YKA3OHHbIM CTOHAOPTAM ACQAEE OMUCAHDI
B pasaene «OTBETCTBEHHOCTb OYAUTOPO 30 OYAMUT KOH-
COAMAMPOBAHHOM CPMHOHCOBOWM OTUETHOCTW» HALUEro
30KAIOUEHMA.

Mbl MOAQraeM, UTo MOAYUEHHble HAMWU AYAUTOPCKUE
AOKO3ATEABCTBA ABAAIOTCHA AOCTATOUHBIMU U HAAAEXKA-
UMUK, UTOBbI CAYKUTb OCHOBAHMEM AAS BbIPOXKEHUS
HALero MHeHuA.

HE3ABUCUMOCTD

Mbl HE3OBUCUMbI MO OTHOLLUEHUIO K [pymnne B COOTBET-
CTBUM C MeXXAYHAPOAHBIM KOAEKCOM 3TUKKM Mpogoec-
CMOHOABHbBIX BYXIraATepoB (BKAOUAOWMM MexxaAyHa-
POAHBIE CTOHAQPTbHI HE3OBUCUMMOCTMU), BbINYLLEHHbLIM
CoBeTOM MO MEXAYHAPOAHBIM CTAHAOQPTOM  3TUKMU
AN OyxroaTepoB (Koaekc CMC3B), 1 3TUUecKuMuU
TpeboBAHUAMKN KoaEKCA MPOGOECCUOHOABHOM 3TUKMU
ayauTopoB U [IpOBUA HE3OBUCMMOCTU QAYAUTOPOB
7 OYAUTOPCKMX OPraHU3aLMMN, NPUMEHUMbBIMU
K HOWeMy ayAMTY KOHCOAMAMPOBOHHOM QOUHOHCOBOM
oTueTHOCTM B Poccumckom Pepepaumm. HoMU BbIMOA-
HEeHbl MpouMe 3TUUeCKMe OBA3OHHOCTM B COOTBET-
CTBUM C 3TUMU TpeboBaHMAMK U Kopekcom CMCIB.
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RESPONSIBILITIES OF MANAGEMENT AND
THOSE CHARGED WITH GOVERNANCE

FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

Management is responsible for the preparation
and fair presentation of the consolidated financial
statements in accordance with IFRS, and for such
internal control as management determines s
necessary to enable the preparation of consolidated
financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements,
management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and
using the going concern basis of accounting unless
maonagement either intends to liquidate the Group or
to cease operations, or has no realistic alternative but
to do so.

Those charged with governaonce are responsible
for overseeing the Group’s financial reporting process.

ANNUAL REPORT 2022

OTBETCTBEHHOCTb PYKOBOACTBA U
AL, OTBEYAIOLWLUX 3A KOPMOPATUBHOE
YNPABAEHUE, 3A KOHCOAUAUPOBAHHYIO
POUHAHCOBYIO OTUETHOCTb

PUKOBOACTBO HeceT OTBETCTBEHHOCTb 30 MOAFOTOBKY U
AOCTOBEpHOE MPeACTABAEHME YKOA3OHHOM KOHCOAMAM-
POBOHHOM COUHOHCOBOM OTUETHOCTM B COOTBETCTBMM
c MCOOO u 30 cnucTeMy BHYTPEHHErO KOHTPOAS, KOTO-
pylo PYKOBOACTBO CUUTAET HEOOXOAMMOM AAS MOAFO-
TOBKM KOHCOAMAMPOBAHHOM QOUHAHCOBOM OTUETHOCTM,
He COoAEepXKaLlen CYLLEeCTBEHHbIX MCKOXXEHUN BCAEA-
CTBUE HEAODPOCOBECTHbLIX AEMCTBUIN UAK OLUMBOK.

Mpn MOArOTOBKE KOHCOAMAMPOBOHHOM QOMHOHCOBOWM
OTUETHOCTM PYKOBOACTBO HeceT OTBEeTCTBEeHHOCTb
3d OLLEeHKY CcnocoBHOCTM Mpynnbl MPOAOAXKATL Hernpe-
PbIBHO CBOIO AEATEAbHOCTb, 30 PACKPbITME B COOT-
BETCTBYIOLLMX  CAYUOAX CBEAEHUIM, OTHOCALLUXCSH
K HenpepbiBHOCTU AEATEABHOCTU, U 30 COCTOBAEHME
OTUETHOCTM HA OCHOBE AOMYLLEeHMSA O HernpepbiBHO-
CTU AEATEAbHOCTU, 30 MCKAIOUEHMEM CAYUdEeB, KOrAd
PUKOBOACTBO HOMepeBOaeTca AMKBUMAMPOBATL Mpynny,
NPeKpaTUTb ee AEATEAbHOCTb MAM KOTAQ Y HEro OTCYT-
CTBYET KOKOA-AMBO MHAA PEeaAbHOA OAbTEPHATMBA,
KpOMe AUKBUACLMU UAU MPEKPALLEHNA AEATEABHOCTM.

Avua, oTBeudwMe 3d KOPMOPATMBHOE YMpaoBAe-
HMWe, HECYT OTBETCTBEHHOCTb 30 HOA30P 30 MOAMOTOB-
KOM KOHCOAMAMPOBOHHOM OPUMHOHCOBOWM OTYETHOCTU
Moynnol.

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

AUDITOR’S RESPONSIBILITIES
FOR THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance
about whether the consolidated financial statements
as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s
reportthatincludes ouropinion. Reasonable assurance
is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are
considered materialif, individually or in the aggregate,
they could reasonably be expected to influence
the economic decisions of users taken on the basis
of these consolidated financial statements.

As part of an auditin accordance with ISAs, we exercise
professional judgment and maintain professional
scepticism throughout the audit. We also:

o Identify and assess the risks of material
misstatement of the consolidated financial
statements, whether due to fraud or error, design
and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations,
or the override of internal control.

MELON FASHION GROUP

OTBETCTBEHHOCTb AYAUTOPA
3A AYAUT KOHCOAUAUPOBAHHOW
S®®UHAHCOBOMW OTYETHOCTH

Haolwa LneAb cocToOUT B MOAYUEHUM PA3YMHOWM YBEPEH-
HOCTW B TOM, UTO KOHCOAUAMPOBOHHASA COMHOHCOBOA
OTUETHOCTb HE COAEPXKUT CYLLECTBEHHbBIX MCKOXKEHMI
BCAEACTBME HEAODBPOCOBECTHbLIX AENCTBUM UAM OLLIMU-
OOK, U B BbINMYCKe AYAUTOPCKOrO 30KAOUEHUSA, COAEP-
»KALLEero Hawe MHeHMne. Pa3yMHOAa YyBepPEHHOCTb MpeaA-
CTOBAAETCOOOMBbLICOKYIO CTEMEHb YBEPEHHOCTU, HOHE
ABAFGETCA FAPAHTMEN TOrO, UTO AYAUT, MPOBEAEHHbBIN
B cooTBeTCcTBUMUM ¢ MCA, BCeraa BbiaBASET CYLLLECTBEH-
Hble UCKOXXEeHUSA MPU UX HOAUUMUK. MCKOXKEHUA MOTyT
OblTb PE3YABTATOM HEAOBPOCOBECTHbLIX AENCTBUM UAN
OLIMBOK U CUUTAOTCA CYLLECTBEHHBIMU, ECAU MOXKXHO
O0BOCHOBOHHO MPEAMOAOXKUTb, UTO B OTAEABHOCTU UAU
B COBOKYMHOCTM OHM MOryT MOBAUATb HO IKOHOMMU-
UeCKMe peLleHUa TMOAb3OBATEAEN, MPUHUMAEMbIE
HO OCHOBE 3TOM KOHCOAUMAMPOBOHHOWM CPUMHAHCOBOM
OTUETHOCTM.

B paMkax ayaMTa, MPOBOAMMOIrO B COOTBETCTBUMU
¢ MCA, Mbl NpuMeHaeM MPOCPECCUMOHOABHOE CYXKAe-
HME W COXPOHAEM MPOCPEeCCUOHAABHBLIM CKEeNTULM3M
HO MPOTAXKEeHUU BCEro ayamTa. Kpome Toro, Mbl BbIMOA-
HAeM caeaytoLLee:

e BbIIBASEM U OLLEHMBOEM PUCKM CYLLECTBEHHOIO
NCKOXEHUA  KOHCOAMAMPOBOHHOM  CQOUHAHCOBOM
OTUETHOCTU BCAEACTBUE HEAODOPOCOBECTHbLIX AEM-
CTBUMN UAM OLIMBOK; pa3pabaTbiBOEM U MPOBOAMM
OYAUTOPCKME MpoLeAyYpbl B OTBET HA 3TU PUCKMY;
MOAYUOEM AYAMUTOPCKME AOKA3ATEAbCTBO, HABASA-
fowmeca AOCTAOTOUHBLIMU U HOAAEXKALLMMU, UTOODI
CAYKNTb OCHOBOHWMEM AAS BbIPOXXEHUA HALero
MHeHUA. PUCK HeOBHOpYXKeHUA CYLLECTBEHHOIO
MCKOXKEHMSA B PE3YAbTATE HEAOBPOCOBECTHbBIX AEM-
CTBMIN BbILLE, UEM PUCK HEOBHAPYIXKEeHUa cyle-
CTBEHHOIO UCKOXXEHUA B PE3YAbTOTE OLLUMOKMK, TAK
KOK HEAOBPOCOBECTHbIE AEMCTBUSA MOMYT BKAIOUOTb
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e Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate
in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness
of the Group's internal control.

« Evaluate the appropriateness of accounting
policies used and the reasonableness
of accounting estimates and related disclosures
made by maonagement.

+ Conclude on the appropriateness of management’s
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events
or conditions that may cast significant doubt
on the Group's ability to continue as a going concern.
If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up
to the date of our auditor’'s report. However, future
events or conditions may cause the Group to cease
to continue as a going concern.

 Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether

ANNUAL REPORT 2022

CroBop, nNoAAor, gMbILLI/\eHHbIlZ MNPOonycK, NMCKAXXeH-
HOoe npeACTdBAeHUWMEe UMHOQOOPpMAUUMKN UAU AencrTeua
B 06X0A CUCTEMDI BHYUTPEHHEer o KOHTPOAS;

MoAyuoeM MOHMMOHME CUCTEMbl BHYTPEHHero
KOHTPOAA, MMeloWen 3HAUeHMe AAA  dUAMUTQ,
C UeAbld pPas3paBoTKM AYAUTOPCKMX Mpoue-
AYp, COOTBETCTBYUIOWMX OBCTOATEAbCTBAM, HO
HEe C LeAblo BbIPOXKEHUS MHEHUS 06 2Q0OPEKTUBHO-
CTU CUCTEMbl BHYTPEHHEro KOHTPOAS pynnbl;

OueHMBAEM HOAAEXKALLMK XAPAKTEP NPUMEeHAEeMOoMn
YUeTHOM MOAUTUKM U OBOCHOBOHHOCTb OLLEHOUHbIX
3HOUEHMUIN, PACCUMTAHHbBIX PYKOBOACTBOM, U COOT-
BETCTBYIOLLErO PACKPLITUA MHODOPMALMM;

AenoeM BbiBOA O MNPOBOMEPHOCTM MpUMeHe-
HUA PYKOBOACTBOM AOMYLLEHUA O HEMNPEepPbIBHO-
CTU AEATEABHOCTU, O HO OCHOBAHWUM MOAYUEH-
HbIX AUAMTOPCKUX AOKA3OTEAbCTB - BblBOA O TOM,
MMeeTCca AM CYLLECTBEHHOA HEOMNPEeAEAEHHOCTb
B CBA3M C COBbITUAMU UAU YCAOBUAMMU, B PE3YAb-
TOTE KOTOPbIX MOryT BO3HUKHYTb 3HOUUTEAb-
Hbleé COMHEeHMA B CMOCOBHOCTM [pynnbl MPOAOA-
XXOTb HEenpepbiBHO CBOK AEATEAbHOCTb. EcaAm
Mbl MPUXOAMM K BblBOAY O HOAWUMKU CYLLLECTBEH-
HOWM HEOMNPEeAEAEHHOCTU, Mbl AOAXKHbI MPUBAEUb
BHMMOHME B HOLIEM OAYAUTOPCKOM 3OKAOUEHUM
K COOTBEeTCTBYOLLEMY PACKPbITUIO WMHOPOPMALUMU
B KOHCOAMAMPOBOHHOWN COPUHOHCOBOM OTUETHOCTMU
UAU, ECAU TOKOE PACKPBITUE MHODOPMALLUK ABASIETCSH
HEHOAAEXKALLMM, MOAMCOPULMPOBATL HALLE MHEHMeE.
Hawu BbIBOABI OCHOBOHbBI HO AYAMUTOPCKUX AOKA3O-
TEAbCTBAX, MOAYUEHHbBIX AO AOTbl HOLLEro dyAmnTop-
CKoro 3akaloueHuna. OAHOKO ByaylLiime cobbiTUA MAU
YCAOBMA MOMYT NMPUBECTU K TOMY, uTto Npynna ytpa-
TUT CMNOCOBHOCTb MPOAOAXKOTb HEMPEPLIBHO CBOIO
AEATEABHOCTD;

MpPoBOAMM OLEHKY TMPeACTOBAEHUS KOHCOAMAM-
POBOHHOM CPUHOHCOBOWM OTUETHOCTU B LLEAOM, ee
CTPYKTYPbl U COAEPXKAHUA, BKAOUAA pPACKpbITUE

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

the consolidated financial statements represent
the underlying transactions and events in a manner
that achieves fair presentation.

« Obtain sufficient appropriate audit evidence
regarding the financial information of the entities
or business activities within the Group to express an
opinion on the consolidated financial statements.
We are responsible for the direction, supervision
and performance of the Group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with
governance regarding, among other matters,
the planned scope and timing of the audit and
significant audit findings, including any significant
deficiencies in internal control that we identify during
our audit.

24 March 2023
Moscow, Russian Federation

A.S. Zubenko is authorised to sign on behalf of the general director
of Joint-Stock Company “Technologies of Trust - Audit” (Principal
Registration Number of the Record in the Register of Auditors and
Audit Organizations (PRNR) - 12006020338), certified auditor
(PRNR - 21906105827)

MELON FASHION GROUP

MHOOOPMALMKM, O TAKXKE TOro, NPeACTABAAET AU
KOHCOAMAMPOBOHHOA COUMHOHCOBOA OTUETHOCTb
AeXALlMe B ee OCHOBe onepauum u cobbiTma TOK,
uToBbl BbIAO OBecrneueHoO UX AOCTOBEPHOE MpeA-
CTOBAEHME;

e [loAYyUOEM AOCTATOUHbIE HOAAEXKALLME  AYAM-
TOopCcKue AOKO30TEAbCTBA, oTHOCHLMeca
K OOMHOHCOBOM WMHCPOPMALMU OProHU3ALMKA MAK
AEATEABHOCTU BHYTPM [pynnbl, UToBbl BbLIPA3UTH
MHEeHMEe O KOHCOAUMAMPOBAHHOM CPUHOHCOBOM
OTUETHOCTU. Mbl OTBEUOeM 3d PYKOBOACTBO, KOH-
TPOAb M MpoBeaeHWe ayamTta pynnbl. Mbl ocTa-
eMCH MOAHOCTbIO OTBETCTBEHHbLIMU 30 HALLEe AYAMU-
TOPCKOE MHEeHMe.

Mbl OCyLLECTBASEM WHOPOPMALMOHHOE B3OMMOAEN-
CTBME C AULLIOMM, OTBEUAIOLLMMKM 30 KOpMopdTUMBHOE
YrpOoBAEHME, AOBOAS AO MX CBEAEHMHA, MOMMMO MpPO-
Uero, MHCPOPMALMUIO O 30MNAOHMPOBAHHOM OObeMe
M CPOKAX OUYAMTA, O TOKXKE O CYLLECTBEeHHbIX 30Me-
UAHMAX MO PE3YAbTATOM OQUAUTA, B TOM UMCAE O 3HO-
UMTEAbHbIX HEeAOCTATKAX CUCTEMbl BHYTPEHHEro KOH-
TPOAS, KOTOPbIE Mbl BbISBASEM B MpoLecce ayamTa.

24 mapTta 2023 roaa
MockBa, Poccuimckaa Pepepaumsa

A.C. 3ybeHKo, AMLO, YMNOAHOMOUEHHOE reHEepPOAbHbIM AUPEKTOPOM
HO MOAMWCOHUE OT MMeHU AKLMOHEPHOro O6LLEeCTBA «TeXHOAOrMMU
AoBepusa - AyamT» (OCHOBHOM PEruCTPOALMOHHBIN HOMEep 3armcu
B peecTpe OyYAMTOPOB U OAYAMTOPCKMX opraHmsaumi (OPH3) -
12006020338), pykoBoanTeab ayamnta (OPH3 - 21906105827)
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CONSOLIDATED STATEMENT
OF FINANCIAL POSITION /
KOHCOAUAUPOBAHHBIN OTUET
O ®ONHAHCOBOM MOAOXXEHUU

ASSETS / AKTUBbI
Non-current assets / BHeo60pOTHble OKTUBbI

Property, plant and equipment /
OCHOBHbIE CPEACTBA

Investment property /
NHBECTULMOHHAA HEABUXKMMOCTb

Intangible assets /
HeMaTepuaAbHble OKTUBDI

Deferred income tax asset /
OTAOXKEHHble HOAOrOBble OKTUBDI

Non-current secured payments /
AoArocpouHble obecrneumnTeAbHble MAATEXN

Right-of-use assets / AKT1BbI B coopMe MPaBA MOAb30BAHMUS

Total non-current assets /
UToro BHeo60pOTHbIE OKTUBDI

Current assets / O60poTHble AKTUBbI

Inventories / 3anacobl

Trade and other receivables /
Toproeasa M Mpouaa AeBUTOPCKAA 30AOAXKEHHOCTb

Derivative financial instruments / MNpon3BoaHbIE COUHOHCOBbIE
MHCTPYMEHTbI

Cash and cash equivalents /
AeHe)KHble CPeACTBA U UX SKBUBOAEHTHI

Total current assets /
UToro o60poTHbie AKTUBbI

TOTAL ASSETS / UTOIO AKTUBDI

Note /

Mpum.

28

25

31 December 2022 /
31 Aekabpsa 2022 r.

ANNUAL REPORT 2022

31 December 2021 /
31 Aekabpsa 2021 r.

2 350 704

12 060

521604

370 086

84 226

7 092 425

10 431 105

9 547 384

948 152

305 643

9 383 278

20 184 457

30 615 562

RUB thousand /
Tbic. py6b.

1567 664

1717

544 254

338 942

56 721

6179 586

8 698 884

7 647 736

631589

4609

5188 648

13 472 582

22 171 466

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

CONSOLIDATED STATEMENT
OF FINANCIAL POSITION /
KOHCOAUAUPOBAHHbIN OTYET
O ®WUHAHCOBOM MOAOXXEHUU

EQUITY / KAMUTAA

Share capital /
YCTABHbIN KAMUTAA

Share premium /
Ao0BABOUHbLIN KAMUTAA

Revaluation reserve /
PezepB nepeoLeHKHU

Translation reserve /
PezepB no nepecuety MHOCTPAHHOM BOAIKOTHI

Retained earnings /
HepacnpeaeAeHHAa NpUBbIAb

TOTAL EQUITY /
UTOIO KAMUTAA

LIABILITIES / OBA3ATEABCTBA

Non-current liabilities /
AOArocpouHble 0693aTeAbCTBA

Deferred income tax liability /
OTAOXEHHble HOAOrOBble 0693aTeAbCTBA

Non-current lease liabilities /
AOArOCpOUHble 06A30TEABCTBA MO ApeHAe

Demolition provision-leases /
PesepB HO AEMOHTOX - ApeHAQ

Total non-current liabilities /
UTOoro AoArocpouHbie o693aTeAbCTBA

31 December 2022 /
31 Aekabpa 2022 r.

MELON FASHION GROUP

31 December 2021 /
31 Aekabpa 2021 .

Note /
MNpum.
RUB thousand /
Teic. py6b.
48 062 48 062
607 186 607 186
8 513 8 513
(195 485) 91176
12 098 725 4 443 707
12 567 OO1 5 198 644
13 556 142 366 167
27 4 339 223 3 551553
84 922 92 086
4 980 287 4 009 806
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CONSOLIDATED STATEMENT
OF FINANCIAL POSITION /
KOHCOAUMAUPOBAHHbIA OTYET
O ®WNHAHCOBOM NMOAOXKEHUU

Current liabilities /
KpaTkocpouHblie 0693aTeAbCTBA

Trade and other payables / Toprosag v Npoyasa KpeanTopcKaa
30AO0AKEHHOCTb

Current income tax payables / 30A0AKEHHOCTb MO HAAOTY
HO MpubbIAb

Dividends payable / AuBuaAeHAbBI K yrnaaTte

Other current liabilities / Mpoune KpATKOCPOUHbIE
06430TeAbCTBA

Current lease liabilities / KpaTkocpouHble 0693aTeAbCTBA
rno apeHae

Total current liabilities / UToro KkpaTtkocpouHble 06a3aTeAbCTBA
TOTAL LIABILITIES / UTOIO OBA3ATEAbBCTBA

TOTAL EQUITY AND LIABILITIES / U'TOIO KAMUTAA
N OBA3ATEABCTBA

Note /
Mpum.

14

21

22

28
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31 December 2022 /
31 Aeka6psa 2022 r.

31 December 2021 /
31 Aeka6psa 2021 r.

RUB thousand /

Teic. py6.

8193 129 7 099 742

53 630 26 201
41176 1607 935

1368 179 695 923
3 412160 3533 215
13 068 274 12 963 016
18 048 561 16 972 822
30 615 562 22 171 466

Approved for issue and signed on behalf
of the Management Board on 24 March 2023.

CEO
[eHepPAAbHbIM AMPEKTOP

Mikhail Urzhumtsev
Muxamna Yprkymuen

AOHHOA KOHCOAMAMPOBOHHAOSA CPUHOHCOBAS
OTUETHOCTb B6bIAG 0A06peHa CoBeTOM AMPEKTOPOB
Opranmzaumm 24 Mapta 2023 roaa.

CFO
AOUMHAHCOBbBIN AMPEKTOP

Natalia Samuticheva 4‘/
Hataana CamyTtmueBa

J

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

AND OTHER COMPREHENSIVE INCOME /
KOHCOAUAUPOBAHHBLIN OTUYET O MPUBbIAU UAU YBEBITKE
M NPOYEM COBOKYMHOM AOXOAE

Revenue /
Bbipyuka

Cost of sales /
CebecTOMMOCTb MPOAOK

Gross profit /
BaaoBasa npubbiAb

Distribution costs /
30TpaTbl HO CObIT

General and administrative expenses /
ObLwme M AAMUHUCTPOTUBHbBIE PACXOADI

Net other operating income/
Mpoune onepaLMOHHbIE AOXOAbLI, CBEPHYTO

Operating profit /
OnepaunoHHas NpuUbbIAb

Finance income /
OUHOHCOBbBIN AOXOA

Finance costs /
APOUHOHCOBbBIN PACXOA

Finance costs — net /
OUHAHCOBbI® PACXOAbI, CBEPHYTO

Profit before income tax /
Mpu6bIAb AO HOAOFOOBAOXKEHUSA

Income tax expense /
Pacxoabl Mo HaOAOIY HAO MPUBbBIAL

Profit for the year/
MpubbIAb 30 roa

MELON FASHION GROUP

2022 2021
Note /
Mpum. RUB thousand /
Tbic. py6.
16 46 044 358 37 498 222
17 (19 857 223) (18 920 888)
26 187 135 18 577 334
18 (14 734 541) (13 804 356)
19 (1242 515) (1 O06 464)
20 144 350 1136 377
10 354 429 4 902 891
169 129 14 273
(764 122) (632 410)
(594 993) (518 137)
9 759 436 4 384 754
21 (1943 898) (848 109)
7 815 538 3 536 645
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME /

KOHCOAUAUPOBAHHbIX OTUET O NMPUBbLIAU UAU YEBITKE U
NPOYEM COBOKYMHOM AOXOAE

Other comprehensive (loss) / income /
Mpounit coBOKYMHbIN A0X0A / (pacxoa)

Items that may be reclassified subsequently to profit or loss: /
CTaTbn, KOTOPbIE BMOCAEACTBMN MOFYT BbiTb
PEKAACCUCOULIMPOBAHbLI B MPUBLIAU UAN YBbITKU:

Translation of financial information of foreign operations
to presentation currency / 3cogoeKT nepecueTa B BOAIOTY
NPeACTOBAEHUS] OTUETHOCTHU

Other comprehensive (loss)/income for the period net of tax /
Mpounit coBoKYMHbIN (Y6bITOK)/ AOXOA 30 FOA

Total comprehensive income for the year / UToro coBokynHbIN
AOXOA 34 roa

Earnings per ordinary share, basic and diluted
(in RUB per share) / MpubbiAb HO 0BbIKHOBEHHYIO OKLMIO,
6030BAA U PA3BOAHEHHAA (POCCUMCKUX PYBAEN HO AKLLUIO)

Note /
Mpum.

22
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2022 2021
RUB thousand /
Teic. py6.
(286 661) 248
(286 661) 248
7 528 877 3536 893
24.0 1.0

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY /
KOHCOAUAUPOBAHHbIN OTYET
OB USMEHEHUAX B KAMUTAAE

In RUB thousand / B Tbic. py6.

Balance as of 31 December 2020 /
OcTaTok Ha 31 oeka6psa 2020 r.

Comprehensive income /
COBOKYIMHbIA AOXOA

Profit for the year /
MpubbIAb 30 roa

Other comprehensive income /
Mpounii COBOKYMNHbIN AOXOA

Translation difference /
DQPEKT OT MepeoLeHKU

Total comprehensive income
for the year / UToro coBoKYnHbI
AOXOA 30 NMepuoA

Dividends declared /
AMBUAEHADBI OBbABAEHHbIE

Share capital
/ YcTaBHbIN
KAMUTOA

48 062

Share Revaluation
premium / reserve /
Ao6aBouHbiii  PesepB no
KAMUTAA rnepeoLeHKe
607 186 8 513

Translation
difference / Pe3eps
no nepecuery
MHOCTPAHHOM
BOAIOTHI

90 928

248

248

MELON FASHION GROUP

Retained earnings /
HepacnpeaeaeHHas
npu6bIAb

3 372 262

3 536 645

3536 645

(2 465 200)

Total /
Utoro

4 126 951

3 536 645

248

3536 893

(2 465 200)
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CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY /
KOHCOAUMAUPOBAHHbIA OTYET
OB UBMEHEHUAX B KAMUTAAE

In RUB thousand / B Tbic. py6.

Balance as of 31 December 2021/
OcTaToK Ha 31 poeka6psa 2021 r.

Comprehensive income /
COBOKYMHbIA AOXOA

Profit for the year /
MpunbbIAb 30 roa

Other comprehensive income /
Mpounit COBOKYMHbIA AOXOA

Translation difference /
DO EKT OT NePEOLLEHKMU

Total comprehensive income
for the year / UToro coBoKYnHbIi
AOXOA 30 MepuoA

Dividends declared /
O6baBAEHHbIE AUBUAEHADI

Balance as of 31 December 2022 /
OcTaToK Ha 31 poekabpsa 2022 r.

Share capital
/ YcTaBHbBIN
KAMNUTAA

48 062

48 062

Share
premium /
Ao6aBOUHbIN
KAMNUTAA

607 186

607 186

Revaluation
reserve /
Pe3epB no
nepeoueHke

8 513

8 513

Translation
difference /
Peseps no
nepecuerty
UHOCTPAHHOM
BOAIOTHI

91 176

(286 661)

(286 661)

(195 485)

ANNUAL REPORT 2022

Retained earnings /
HepacnpeaeAeHHas
npubbIAb

4 443 707

7 815 538

7 815 538

(160 520)

12 098 725

Total /
Utoro

5 198 644

7 815 538

(286 661)

7 528 877

(160 520)

12 567 OO1

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

2022
CONSOLIDATED STATEMENT OF CASH FLOWS /

MELON FASHION GROUP

2021

KOHCOAMAMPOBAHHbIN OTUET ”°‘:M’
O ABMXXEHWUM AEHEXKHBIX CPEACTB 1L

CASH FLOW FROM OPERATING ACTIVITIES / .
MNOTOKHU AEHEXXHbIX CPEACTB OT ONMEPALMOHHOU AEATEABHOCTHU

Cash generated from operations /
[TOTOKU AEHEXHbBIX CPEACTB 13 434 331
OT ONEePALMOHHOMN AEATEABHOCTH

Interest received /

71 571
MpoLueHTbl MoOAYUYeHHble

Interest paid on lease liability /
MpoueHTbl YynaaueHHble Mo 06A30TEeAbCTBAM (666 564)
rno apeHae

Income tax paid /

. (1969 408)
HaAor Ha MPUBbIAL YNAQUEHHbIM

Net cash generated from operating activities /

. 10 869 930
UYncrtaa cyMMa AeHEXKHbIX CPEACTB OT ONEPALUOHHON ACATEABHOCTH

CASH FLOW FROM INVESTING ACTIVITIES / .
MNOTOKHU AEHEXXHbIX CPEACTB OT UHBECTULLMOHHOU AEATEABHOCTU

Purchase of property, plant and equipment (PPE) /

(1491 699)
MpurobpeTeHne OCHOBHbIX CPEACTB

Purchase of intangible assets /

(106 619)
MprobpeTeHne HeMATEPUAABHbBIX OKTMBOB

Net cash used in investing activities /
UYuctaa cyMMa AeHeXXHbIX CPEACTB, MCMOAb3OBAHHbIX B MHBECTULLMOHHOM (1598 318)
AEATeAbHOCTHU

RUB thousand /

7 452 317

58 353

(576 490)

(710 O84)

6 224 096

(690 838)

(103 688)

(794 526)
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2021

O ABWXXEHWUU AEHEXXHbIX CPEACTB IEEES

CASH FLOW FROM FINANCING ACTIVITIES /
MOTOKU AEHEXHbIX CPEACTB OT
WHBECTUULUOHHOU AEATEABHOCTH

Dividends paid /

B 22 (1719 490)
BIMAGTO AUBUAEHAOB

Repayment of lease liabilities /

B o . 23 (3189 395)
bIMAGTO OCHOBHOWM CYMMbl MAGTEXKEN MO dpeHAe

Cl_Dliher payments / (83 820)
pouure NMAaTeXun

Proceeds from borrowings /

o 23 200 000
MocTynAeHne KpeanToB M 3aMMOB

ﬁepogmem of borrowings { 23 (200 000)
oralleHne KPeAMTOB U 301MMOB

Net cash used in financing activities /
Unctaa cyMMa AeHeXXHbIX CPEACTB, (4 992 705)
MCNOAb3OBAOHHbIX B PPUHAHCOBOMN AEATEABHOCTHU

Net increase in cash, cash equivalents

and bank deposits / 4 278 907
Uncrtoe YyseAMUeHUE AEHEXHbIX CPEACTB U UX

3KBUBOAEHTOB

Cash and cash equivalents at beginning of year /
AeHexXHble CPeACTBA U MX IKBUBOAEHTbI HO HAUAAO 5188 648
road

Effect of changes in currency rates on cash and
cash equivalents /
g (84 277)
BAMsIHWME M3MeHeHna 0BMeHHOro KYypca BOAIOT HA
AEHEeXXHble CPeACTBA U UX IKBUBAAEHTbI

Cash, cash equivalents at the end of the year /
AeHe)XHble CpeACTBA U UX IKBUBOAAEHTbI HO KOHel, 9 383 278
roaa

RUB thousand /
Teic. py6.

(860 O00)

(2760 012)

(1000 004)

(4 620 016)

809 554

4 348 502

30 592

5 188 648

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

Profit before income tax /
MpnbbiAb AO HOAOFOOBAOXKEHMA

Adjustments for: /
MonpaBku Ha:

Depreciation of right of use assets /
AMOpTM3OLLl/I‘F| OKTMBOB MPABA MOAb30OBAHUA

Depreciation /
AMOPTU3ALUA OCHOBHbBIX CPEACTB

Amortisation /
AMOPTU3ALMA HEMATEPUAABHBIX OKTUBOB

Write off of property, plant and equipment /
CnncaHme OCHOBHbIX CPEACTB

Finance income
AOUHAHCOBbBIE AOXOADI

Finance costs on lease liability /
COUMHAHCOBbIE PACXOAbLI MO APEHAHOMY OBA30TEABCTBY

Gain from foreign exchange difference from lease liability /
AOXOA OT KYPCOBbBIX PA3HUL, MO APEHAHOMY 0BA3ATEABCTBY

Loss/(gain) from foreign exchange difference from operating activity /
Pacxoa/(A0Xx04a) OT KYPCOBbBIX PA3HMUL, MO ONMEPALUOHHON AEATEABHOCTU

Effect from lease contracts changes /
DOPQPEKT OT U3MEHEHUA YCAOBUIM AOFOBOPOB ApPeHAbI

Government support /
[ocyaQpcTBEHHOSA MOMOLLLb

Extinguishment of lease liabilities by lease concessions /
MNoraweHne apeHAHbBIX 06A30TEALCTB B GPOPME ApPEHAHbBIX AbFOT

Other non-cash transactions / Mpoune HepeHeXHble onepaunmn

Note /
MpumM.

28

28

28

28

2022

MELON FASHION GROUP

2021

RUB thousand /

Thic. py6b.

9 759 436

3 382 321

694 489

129 269

13 827

(71 571)

666 564

(119 398)

620 O41

(339 123)

25 452

RUB thousand /
Thic. pyb.

4 384 754

3294 706

697 801

134 735

3 996

(58 353)

576 490

(8 322)

(33 121)

(556 993)

(396 936)

(100 033)

(5 285)
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2022 2021

Note /
Mpum.

RUB thousand / Teic. RUB thousand / Tbic.

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb MELON FASHION GROUP

JSC MELON FASHION GROUP AND ITS OPERATIONS
obuimne ceepeHna o6 AO «MaaoH APawwiH MNpyn»

Changes in working capital (excluding the effects of acquisition and exchange differences on consolidation): /
N3MeHeHUsa B pa6oueM KanuTaAe (UCKAIOUAS 3PPEKTbl OT NPUOGpPeTeHUs U KYPCOBbIX PA3HUL, MPU KOHCOAMAGLIUK):

Derivative financial instruments /
Mpon3BoAHbIE QOUHOHCOBbBIE MHCTPYMEHTHI

Inventories /
3anacsl

Trade and other receivables /
Toproeaa 1 Npouasa AeBGUTOPCKAA 30AO0AXKEHHOCTb

Trade and other payables /
ToproBasa 1 NpoYas KPeAUTOPCKAA 3AAOAXKEHHOCTb

Other current liabilities /
Mpoune TekyLume 06930TEeAbLCTBA

Cash generated from operations /
MoToKU AeHe>KHbIX CPEACTB OT OMEepPALUOHHON AEATEAbHOCTHU

pyb. pyé.
(301 034) (4 609)
10 (1902 345) (210 171)
1" (316 563) (66 439)
14 520 710 (671 930)
15 672 256 472 027
13 434 331 7 452 317

M ero AedTeAbHOCTU

These consolidated financial statements have been
prepared in accordance with International Financial
Reporting Standards for the year ended 31 December
2022 for JSC Melon Fashion Group (the “Company”)
and its subsidiaries (together - the “Group”).

The Company is a joint stock company
incorporated in accordance with Russian
regulations. The Company's registered address is
10th Krasnoarmeiskaya, 22, Kellermann Center,
St. Petersburg, Russian Federation.

PRINCIPAL ACTIVITY

Principal activity. The Group manufactures, distributes
and sells women's, men's and kid's clothes through
their own retail, online ond franchise stores in
the Russian Federation, Kazakhstan, Belarus, Armenia
and Kyrgyzstan. In 2022 and 2021 the Group operated
under its own trademarks: "Befree”, "ZARINA", 'seld”
and "LOVE REPUBLIC".

HacToauwosa KOHCOAMAMPOBOHHAA COMHOHCOBAOSA OTuYeT-
HOCTb MOAFOTOBAEHO B COOTBETCTBMM C MexKAYHAPOA-
HBbIMU CTOHAQPTOMU CPUMHOHCOBOM oTueTHocTn (MCOAOO)
30 roa, 3aKoHumBwwKMMca 31 aekabpa 2022 r., ara AO
"ManoH OawH MNpyn" (aAaaee - «OpraHmMsaumns») 1 ee A0-
UEPHUX OpPraHmMsaumn (AoAee COBMECTHO MMEeHYEeMbIX -
«Mpynno»).

OproHmM3auma aBASETCS  OKLUMOHEpPHbIM  o6LLEecTBOM
M BbIAG YUpeXKpaeHd B COOTBETCTBUMM C 3AKOHOAOTEAb-
cTBOM Poccumnckom Pepepaummn. KoMnaHma sapernctpm-
poBOHO Mo aapecy 10-a KpacHoapMenckaa ya. a. 22,
busHec-ueHTp 'KeanepmaH ueHTp', CankT-leTepbypr,
Poccuinckaa Pepepaumsa.

OCHOBHAA AEATEABHOCTDb

OcHoOBHOA aAeATeAbHOCTb. pynna 3aHMMOETCa Mpo-
M3BOACTBOM, AUCTPUOYLMEN U MPOAOIKEN MKEHCKOM,
MUXXCKOM N AETCKOM OAEeXAbl yepe3 COOCTBEHHbIe
PO3HUUHbIE CETU, UHTEPHET-MAra3mMHbl U MO QPPAH-
UOM3MHIY Ha Tepputopum Poccuinckon Peapepa-
umun, KasaxctaHa, beaapycu, ApMeHun n Knprmsumm.
B 2022 n 2021 roay Npynna npucytcTBYET HA pPbIHKE
co cBouMM MapKamu <«Befree», «ZARINA», «sela»
n «LOVE REPUBLIC>».
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As of 31 December 2022, the Group operated 867
(as of 31 December 2021 - 845) stores, including

franchise stores.

The Group's structure as of 31

31 December 2021 is as follows:

Name of the Company /
HasBaHue KoMnaHum

JSC Melon Fashion Group /
AO MaaoH QPawH MNpyn

Fashion Business LLC /
OO0 PswH busHec

Melon Fashion Trading CO LTD /
OO0 MeaoH PawH TpenanHr

Taxi Style Ltd /
OO0 Takeun CTnAab

Melon Fashion CA LLC /
OOO Melon Fashion C A

Melon Fashion Ukraine Ltd /
OO0 MeaoH PsWwH YKpanHa

Melon Fashion Lithuania LTD /
3A0 MaaoH DPawH AnTBa

Parent company or
subsidiary / MaTtepuHckasa u
AOUEPHSAS KOMMNAHUS

Parent company /
MaTepnHCKOA KOMMAHKA

Subsidiary /
AouepHas KOMNAHUA

Subsidiary /
AouepHsa KOMNAHUS

Subsidiary /
AouepHas KOMNAHUSA

Subsidiary /
AouepHas KOMNAHUS

Subsidiary /
AouepHasa KOMNAHUSA

Subsidiary /
AouepHas KOMNAHUS

December 2022,

ANNUAL REPORT 2022

Ha 31 aekabpga 2022 r. Npynna BeAd onepaumoHHYIo
AEATEAbHOCTb B 867 (31 aekabpa 2021 r. - 845)
MOrA3MHAX, BKAKOUYAS MOrA3MHbI COPOHUAMN3N.

CTpyktypa TIpynnbl Ha 31 aekabpa 2022 r,
31 poekabpa 2021 r. road NPeACTABAEHA HUXKE:

Interest held as of Interest held as of
Country of incorporation / 31 December 2022 / 31 December 2021 /
CTpaHa yupe>kaeHus % AOAU yyacTus % AOAU YyuacTus

Ha 31 Aekabpa 2022 r. Ha 31 Aekabpsa 2021 r.

Russian Federation /
Poccuckaa eapepaumna

Belarus / 100% n/a
Beaapycb

e 100% oo

Russian Federation / 100% 100%
Poccuckas Peapepaums

Uzbekistan / 100% n/a
Y36eKCTaH

Vipanma 1o0% R

Lithuania / 100% 100%

AuToBCKaOA pecnybAamKa

During the reporting period the Group has taken the
decision to close operations in Ukraine and Lithuania.
This process is in progress as of the reporting date.

B oTueTHOM nepuoae [pynna MPUHAAC pelleHune
30KPbITb AOUEPHUE KOMMOHUKM B YKpaAuHe U AuTBe.
DTOT NpoLecc NMPOAOAXKAETCA HO OTUETHYIO AQTY.

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

The Company's shareholders structure as of 31
December 2022 and 31 December 2021 was as
follows:

MELON FASHION GROUP

CTpyKTypa BAOAeHMA [pynnbl 30 FOAbl, 30KOHUMB-
wuecsa 31 aekabpa 2022 r. n 31 aekabpa 2021 r. 6biaa
cAepyoLLen:

31 December 2021 /
31 pekabpsa 2021 r.

31 December 2022 /
31 Aekabpa 2022 r.

Country / CtpaHa

Percentage of Percentage of

Number of shares / shares and votes / Number of shares / shares and votes /

KoAnuectBO aKuum AoAa akumin n KoAnuectBO akuum AoAsa akuun m
roAoCoB roAOCOB
Eastnine AB / Sweden /
. 115 450 OO0 36,0% 115 450 OO0 36,0%
«McTHalH AB» LWseLnn
[.G.M. Manufactrust Limited / Cyprus /
108 815 580 34,0% 114 O60 OO0 35,6%
«NI'™M MaHYAKTPACT AUMUTEA» Kunp
MFG Intressenter AB /
Sweden / 36 070 000 1,2% 36 070 000 1,3%
«MTI UHTpecceHTep AB» LWeeumna
Urzhumtsev Mikhail / } Russia / 22 622 327 71% 19 660 00O 6.1%
Yprxkymues Muxama Muxamaosumu Poccusa
Other / Russia and Sweden / 37 422 093 1,7% 35140 000 1,0%
Mpoune Poccuga u LBeuua
Total / o o
Uroro 320 380 000 100,0% 320 380 00O 100,0%

25 November 2021 the Group performed
the 1 to 10 OOO split of shares. Please see details in
Note 22.

There is no ultimate controlling party of the Group.

25 Hoabpa 2021 roada Npynna npomns3BeAd ApobaeHUe
okumm B nponopuun 1 kK 10 OO0O. AeTaAM PACKPDLITHI
B [MpnMeuaHun 22.

Y lNpynnbl HET KOHEUHOM PACMOPAXKAOLWENCA CTOPOHbI.
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OPERATING ENVIRONMENT OF THE GROUP

SKOHOMMUECKOSA CpeAd, B KoTopoM pynna
OCYLLLeCTBASET CBOIO ACATEAbHOCTb

RUSSIAN FEDERATION

TheRussianFederationdisplayscertaincharacteristics
of an emerging market. Its economy is particularly
sensitive to oil and gas prices. The legal, tax
and regulatory frameworks continue to develop
and are subject to frequent changes and varying
interpretations (Note 24). The Russian economy
continues to be negatively impacted by ongoing
political tension in the region and international
sanctions against certain  Russion companies
and individuals.

In 2022 ongoing geopolitical tension significantly
escalated as a result of further developments of the
situation with Ukraine which has been deteriorating
since February 2022 and remains highly unstable. The
escalation of the geopolitical situation led to a significant
initial sharp increase compared to 2021 year-end in
foreign exchange rates, in the key rate of the Bank of
Russia, and in oil and gas prices, which all subsequently
reduced, and to a decline of activities in the Russion
equity market. Overall there is an observable increased
volatility in the financial and commodity markets.
Sanctions and restrictions for multiple Russian entities,
including removing access to the Euro and USD markets,
the international SWIFT system, and many other, have
been imposed and continue being introduced. A number
of multinational groups suspended or terminated their

business activity in the Russian Federation. In December
2022 the EU and several non-EU countries have

POCCUUCKAS DEAEPALUS

JKOHOMMKO Poccumckom Pepepaumm NpoaBAdeT HEKO-
TOpble XOPAKTepPHble OCOBEHHOCTU, Mpucylime pas-
BMBOIOLWMMCA PbIHKOM. DKOHOMUWKA CTPOHbl OCOBEHHO
UYBCTBUTEAbHO K LLEeHOM Ha HeoTb M ras. lNpasoBaq,
HOAOIrOBAOA W HOPMATMBHOA CUCTEMA TMPOAOAXKAIOT
pPA3BMBOTLCA M MOABEPXKEHbl UACTO BHOCWMMbIM M3Me-
HEHMAM, O TOKXEe AOMYCKAKT BO3MOXHOCTb PO3HbIX
ToAKOBAHUM (MpuMeuaHmne 43). COXPOHALWLAACA MNOAM-
TUUECKOA HAMPAXXEHHOCTb B pPermoHe, d TAKXKe CAHK-
LMK, BBEAEHHbIE PAAOM CTPOH B OTHOLLEHUM HEKOTOPbIX
CEeKTOPOB POCCUNCKOM SKOHOMMKU, POCCUMNCKUX KOMMO-
HUM U TPOXKAOH, NO-MNPeXXHeMy OKA3bIBAKOT HEFATUBHOE
BAUAHME HA POCCUMCKYIO SKOHOMUKY.

B 2022 roay nNpoOAOAXKCAIOLWLOACA reonoAUTMUecKasa
HOMPAXXEHHOCTb 3HAUUTEABHO OBOCTPUAOACH B PE3YAb-
TOTEe AOAbHENWero pa3BuUTUA CUTYALMM, CBA3AH-
HOM C YKPAMHOM, KOTOPOA MPOAOAXKAET YXyaLLlaTbCcA
c opeBpaaa 2022 ropad M ocToeTca KpaoWHe HecTa-
6uabHoN. OBOCTpeHMe reonoAUTUUECKON CUTyauum
NMPUBEAO K CYLLLECTBEHHOMY PE3KOMY POCTY BAAIOTHbBIX
KYPCOB MO CPABHEHUIO C KYPCAMMU, AEMCTBOBOBLUMMM
Ha KoHel, 2021 road, MOBbLILLEHUIO KAKOUEBOM CTABKM
baHka Poccum m pocTy LEeH HO HeQTb M ras, KOTo-
pble BCe BMOCAEACTBUU CHU3UAUCH, U K CHUIXKEHMUIO
06beEMOB TOProB POCCUMNCKONroO CPOHAOBOIMO pPblIHKA.
B LeAoOM HO CPMHOHCOBBIX U TOBOPHbLIX PbIHKOX HOBALO-
AOETCAa MOBbILLEHHAA BOAATUMAbHOCTb. BblAM BBeaeHbI
M MPOAOAXAIOT BBOAMTBLCA COHKLUMM M OrpPaHUYEHMUA
B OTHOLLUEHMM MHOXECTBA POCCUMNCKUX OProaHMU3aALUN,
BKAIOUOSA MNpeKpaweHne AOCTYNaA K PbIHKAOM eBpoO
n aonndpos CLUA, mexxayHapoaHown cucteme SWIFT

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

infroduced a price ceiling for supplies of Russian oil.
The maximum price was set at $60 per barrel subject to
periodic subsequent revision. In addition, in December
2022 the EU has imposed an embargo on sea supplies
of Russion oil. In February 2023 a price ceiling for
supplies of Russian gas and an embargo on Russian oil
products was introduced. There is an expectation
of further sanctions and limitations on business
activity affecting companies operating in the Russian
Federation, as well as further negative consequences for
the Russion economy in general, but the full extent and
scale of possible effects of these are unknown. It is not
possible to determine how long this increased volatility
will last or at what level the above financial indicators
will eventually level out.

To date, the economic environment has not had
a significant negative impact on the Group, however,
the future effects of the current economic situation
and the above measures are difficult to predict and
management’s current expectations and estimates
could differ from actual results.

For the purpose of measurement of expected credit
losses (“ECL") on the Group’s loans, receivables
andsimilar assets the Group uses supportable
forward-looking information, including forecasts
of macroeconomic variables. As with any economic
forecast, however, the projections and likelihoods
of their occurrence are subject to a high degree
of inherent uncertainty and therefore the actual
outcomes may be significantly different from those
projected. Note 26 provides more information of how
the Group incorporated forward-looking information
in the ECL models.

MELON FASHION GROUP

M MHOrme apyrume. Paa TPAHCHOULMOHOAbHbLIX Fpymnn
NMPUOCTAHOBUAM UAM TMPEKPATUAM CBOKO AEAOBYIO
OKTMBHOCTb B Poccuimnckomn MPeapepaumn. B aexkabpe
2022 roaa EC un paa cTpaH 30 npeaeaommn EC BBean
MOTOAOK LLeH HO MOCTAOBKM POCCUMCKOM HeTu. Mpe-
AEAbHOA LeHa 6bIA0 YCTAHOBAEHO B pa3Mepe 60 AO0A-
AQPOB 30 BAPpPEAb U MOAAEXKUT MOCAEAYIOLLLEMY pPeEry-
AFIPHOMY NepecMoTpy. KpoMe Toro, B aAekabpe 2022
roada EC BBeA osMBOpPro Ha MOPCKME MOCTABKM POCCUM-
CKoW HeqTU. B gpeBpane 2023 roaa 6biA BBEAEH MOTO-
AOK LLeH HO MOCTOBKM POCCUMMCKOro rasa m amMbapro
HO POCCUNCKME HEPTEMPOAYKTbHL. OXMAQKTCA AQAb-
HeMwme COHKLUMM U OFpaHMUEHUa B OTHOLUEHUU
AEAOBOMN OKTMBHOCTM OPraHM3ALMN, paboTaoWmMX
B Poccuinckon Pepepaumun, a TAKXKE AOAbHeMnwwune
HEroTMBHbIE TMOCAEACTBMA AAA POCCUMNCKOM IKOHO-
MUKW B LLEAOM, HO OLLEHUTb B MOAHOM Mepe CTeneHb
M MOCLUTOO BO3MOXXHbIX MOCAEACTBUM HE MPEACTOB-
ASleTCA BO3MOXXHbIM. HEBO3MOXHO OMpeAeAnTb, KOK
AOATO TMPOAAUTCHA 3TA MOBbILLEHHOA BOAATMABHOCTbL
MAM HO KOKOM YpPOBHE BbllLEeYKO3OHHble QOUHAHCOBbIE
MOKO3ATEAU B KOHEUHOM UTOre CTOBUAMIUPYLIOTCS.

BgAgLLI,I/Ie MOCAEACTBMA CAOXKMBLUEMNCHA IKOHOMUUECKOM
cnMTyaumm M BbllLUeyKA3OdHHbIX Mep CAOXHO MNMPOrHo3n-
POBATb, N TeKYLLME OXKNMAQHNA N OLUEHKN PYUKOBOACTBA
MOIryT OTAMUATbCH OT QQAKTMNUECKNX PE3YABTATOB.

AN OLEHKM OXXMAOEMBIX KPEeAUTHbIX YObITKOB 3aM-
MOB, AEOUTOPCKOM 30AOAXKEHHOCTM U AHOAOTMMUHbBIX
oKTMBOB [pynnbl pynna mMcnoAb3yeT noaTBep Kade-
MUIO MPOrHO3HY MHOQOOPMALMIO, BKAIOUOA MPOrHO3bl
MOKPO3KOHOMMUECKMX MoKazaTeAnen. OAHOAKO, KaK
M B AKODOBIX 9KOHOMUUECKMX MPOrHO3aX, MPEeAMOAOKEHUS
M BEPOATHOCTb MX PEAAMU3ALMM HEN3OEXKHO CBA3AHDI
C BbICOKMM YPOBHEM HEOMPEAEAEHHOCTHU, U, CAEAOBO-
TEAbHO, CQAKTUUECKME PE3YABTATHI MOITYT 3HAUUTEABHO
OTAMUATbCA OT MNporHosupyembix. B lMpumeuaHun 26
NPeAOCTOBAEHO AOMOAHUTEAbHOA MHOPOPMALMA O TOM,
KOK [pynna BKAKUYOET MPOrHO3HYI MWHOOOPMALMIO
B MOAEAU OXKMAOEMbIX KPEeAUTHbIX YObITKOB.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
OCHOBHbIE MOAOXKEHUA YUETHOMN MOAUTUKMU

3.1 BASIS OF PREPARATION

These consolidated financial statements have been
prepared in accordance with International Financial
Reporting Standards (“IFRS”) under the historical
cost convention, as modified by the initial recognition
of financial instruments based on fair value and
by the revaluation of investment properties and financial
instruments categorised at fair value through profit
or loss.

The principal accounting policies applied
in the preparation of these consolidated financial
statements are set out below. These policies have been
consistently applied to all the periods presented unless
otherwise stated.

The Group companies maintain their accounting
records in their respective functional currencies
ond prepare their statutory financial statements
in accordance with generally accepted
accounting principles (GAAP) of the country
in which the particular subsidiary is incorporated.
These consolidated financial statements significantly
differ from the financial statements prepared
for statutory purposes under local GAAP in that they
reflect certain adjustments, which are necessary
to present the Group’s consolidated financial position,
results of operations, and cash flows in accordance
with IFRS.

3.1 OCHOBA NOAINOTOBKMHU
SUHAHCOBOMW OTUETHOCTH

HacToawoa KOHCOAMAMPOBAHHAA CPMHOHCOBAA OTYET-
HOCTb MOAMOTOBAEHO B COOTBETCTBMM C MexAYHO-
POAHBIMM  CTOHAOPTAMM  COUMHAHCOBOM OTUETHOCTMU
(«MCAO») HO ocHOBE MPABUA YUueTd Mo NepBOHAUAAb-
HOM CTOMMOCTM, C TMOMPABKOWM HO MNEPBOHAUAAbHOE
MPU3HOHME COUHAHCOBbLIX MHCTPYMEHTOB MO CMNPOBEA-
AMBOM CTOMMOCTMU, O TAKXXE MepeoLEeHKM MHBECTULMU-
OHHOM HEABMXXMMOCTU M QOUHOHCOBbBIX MHCTPYMEHTOB,
OLEHMBOEMbBIX MO CMNPOBEAAMBOMN CTOMMOCTMU, U3MEHEe-
HUA KOTOPOW OTPOXKAIOTCA B COCTABE MPMObLIAU MAMU
ybbITKA 30 MEPUOA.

OCHOBHbIE MOAOXKEHMA YUETHOM MOAUTUKU, MPUMEHAB-
Lmeca npm NoAroToBKe HOCTOALLEN KOHCOAUMAMPOBAOH-
HOM CPUMHOHCOBOM OTUETHOCTU, MPEACTOBAEHbI HUXKE.
[MoAOXKEHUA YUETHOM MOAUTUKM MOCAEAOBATEABHO MpPU-
MEHAAMCH MO OTHOLUEHUIO KO BCEM MPEACTOBAEHHbLIM
B OTUETHOCTM MEPUOAOM, ECAU HE YKOA3AHO MHAUE.

KoMnaoHum Mpynnbl BeAYT YyueT B TOM BAAIOTE U FOTOBAT
OTUETHOCTb B COOTBETCTBMM C TEMU MPABUAOMUM BYX-
FOATEPCKOro YuéTa, KOTOopble CYLLEeCTBYKOT B CTPOHEe
MxX perncTpaumm. AGHHOS KOHCOAMAMPOBOHHOS CPUHOH-
COBOSA OTUETHOCTb 3HAUMTEABHO OTAMUAETCHA OT 06A30-
TEABHOM BYXIOATEPCKOM OTUETHOCTU, MOAFOTOBAEHHOM
KOMMaHMaMm [pynnbl HO OCHOBE AOHHbIX BYXraATep-
CKOrO YueTa B CTPOHEe CBOEW perucTpauum B CBA3MU
C KOPPEKTUPOBKAMU, HEOBXOAUMBIMU AAA MPEACTABAE-
HUA KOHCOAMAMPOBOHHOIO CQOUHAHCOBOIO MOAOXKEHUS
Mpynnbl, Pe3yYAbTATOB €€ AEATEAbHOCTU U AEHEXKHbIX
MOTOKOB B cooTBeTCcTBMM ¢ MCAOO.

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

3.2 CONSOLIDATED
FINANCIAL STATEMENTS

Subsidiaries are those investees, that the Group
controls because the Group (i) has power to direct
relevant activities of the investees that significantly
affect their returns, (i) has exposure,
or rights, to variable returns from its
involvement with the investees, and (iii) has
the ability to use its power over the investees to affect
the amount of investor’s returns. The existence and
effect of substantive rights, including substantive
potential voting rights, are considered when assessing
whether the Group has power over another entity.
For a right to be substantive, the holder must have
practical ability to exercise that right when
decisions about the direction of the relevant activities
of the investee need to be made. The Group may
have power over an investee even when it holds less
than maijority of voting power in an investee. In such
a case, the Group assesses the size of its voting
rights relative to the size and dispersion of holdings
of the other vote holders to determine if it has de-facto
power over the investee. Protective rights of other
investors, such as those that relate to fundamental
changes of investee’s activities or apply only
in exceptional circumstances, do not prevent
the Group from controlling an investee. Subsidiaries
are consolidated from the date on which control is
transferred to the Group (acquisition date) and are
deconsolidated from the date on which control ceases.

MELON FASHION GROUP

3.2 KOHCOAUAUPOBAHHA4
PUHAHCOBAY OTUETHOCTb

AouepHue opraHM3aumMn MNPEeACTOBAAIOT COBOM TaKMe
00ObEeKTbl MHBECTUMUMM, BKAKOUOA CTPYKTYPMPOBAHHDbIE
OPraHM3aUMK, KOoTOopble PyYnna KOHTPOAMPYET, TOK KAK
Moynna (i) obAoaCeT MOAHOMOUMAMK, KOTOpble MPeAo-
CTOBAAIOT €M BO3MOXHOCTb YMPOBAATb 3HAUMMOM Aeq-
TEAbHOCTbIO, KOTOPOS OKO3bIBOET 3HAUUTEAbHOE BAUS-
HME HA AOXO0A OBbeKTa MHBecTuumK, (i) noaBepraeTcs
PUCKAOM, CBA3OHHbBIM C MepPeMeHHbIM AOXOAOM OT YUaCTUS
B OObeKTe MHBECTULMM, UAM MMEET MPABO HO MOAYUEHME
TAKOro A0Xoad, U (iii) MeeT BO3MOXKHOCTb MCMOAb3OBATH
CBOM MOAHOMOUMA B OTHOLLUEHUM OOBLEKTO MHBECTULMMN
C LEAbO OKA3OHUA BAMAHUSA HO BEAMUMHY AOXOAQ MHBE-
ctopa. lNpn oueHke HaAmuma y [pymnnbl MOAHOMOUMMN
B OTHOLLUEHWU APYFOM OProHU3ALUN HEeOBXOAMMO pac-
CMOTPEeTb HAAMUME U BAMAHME CYLLECTBYIOLIMX MNpaB,
BKAIOUOS  cyllecTByloWlMEe MOTEHUMOAbHblE  MPOBA
ronoca. NMpaBo aBASAETCH CYLLECTBYIOLLMM, E€CAU AEPXKA-
TeAb MMeeT MPOKTUUECKYID BO3MOXXHOCTb PEeOAM30BATb
3TO NPOABO MPU NPUHATUM PeLLEHNA OTHOCUTEABHO YrpaB-
AEHUA 3HOUMMOMN AEATEAbHOCTbIO OObEKTO UMHBECTULMM.
Moynna MoxeT 0B6A0AATb MOAHOMOUMAMM B OTHOLLEHMU
0ObeKTA UHBECTULIMMA, AOXKE eCAUM OHA He MMeeT OOAb-
LLMHCTBA MPAB MOAOCA B 06beKTe MHBECTMLMN. B noao6-
HbIX CAYUAAX AASI OMPEASAEHUA HOAMUMSA CYLLLECTBYOLLMX
MOAHOMOUMIN B OTHOLLEHMM OBbEKTA MHBeCTMLMI [pynna
AOAXKHO OLLeHUTb pa3Mep MAKeTd CBOMX MPOB MOAOCA
MO OTHOLUEHUIO K pPa3Mepy MU CTerneHu paccpepoToue-
HUA MOKETOB APYIUX AepXKaTeAel Npas roaoca. lNpasa
30WUTBI APYIMX MHBECTOPOB, TAKME KOK CBA3O0HHbIE
C BHECEHMEM KOPEHHbIX MU3BMEHEHUIN B AEATEABHOCTb 06b-
eKTO MHBECTULMM UAU MPUMEHSIOLLMECH B UCKAIOUUTEAD-
HbIX OBCTOATEAbCTBOX, He MPEenAaTCTBYT BO3MOXKHOCTU
Mpynnbl KOHTPOAMPOBATb OObLEKT MHBECTULMN. Aouep-
HUE OPraHU3OLMM BKAOUAIOTCA B KOHCOAMAMPOBOHHYIO
COMHOHCOBYIO OTUETHOCTb, HOUMHAA C AQTbl Mepeadun
Moynne KOHTPOAS HOA MX orepdumaMm (AaTbl Npuobpe-
TEeHWSA) MU UCKAIOUAIOTCH M3 KOHCOAMAMPOBOHHOM OTUeT-
HOCTU, HOUMHOS C AQTbl YTEPU KOHTPOAS.
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The acquisition method of accounting is used
toaccountfortheacquisitionof subsidiaries.Identifiable
assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured
at their fair values at the acquisition date, irrespective
of the extent of any non-controlling interest.

The consideration transferred for the acquiree is
measured at the fair value of the assets given up,
equity instruments issued aond liabilities incurred or
assumed, including the fair value of assets or liabilities
from contingent consideration arrangements but
excludes acquisition related costs such as advisory,
legal, valuation and similar professional services.
Transaction costs related to the acquisition of and
incurred for issuing equity instruments are deducted
from equity; transaction costs incurred for issuing
debt as part of the business combination are deducted
from the carrying amount of the debt and all other
transaction costs associated with the acquisition are
expensed.

Intercompany transactions, balances and unrealised
gains on transactions between Group companies
are eliminated; unrealised losses are also eliminated
unless the cost cannot be recovered. The Company
and all of its subsidiaries use uniform accounting
policies consistent with the Group’s policies.
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AouepHre OpPraHM3aLmMM BKAKOUAIOTCA B KOHCOAMAMPO-
BOHHYIO CQOMHOHCOBYIO OTUETHOCTb MO MeToaY Npuobpe-
TeHua. [NpnobpeTeHHble MAEHTUCOULMPYEMbIE OKTUBDI,
O TOKXe 006A30TeAbCTBO M YCAOBHble 06A3ATEAbCTBJ,
MOAYUEHHbIE NPU 0BbeAUHEHUU BU3HECO, OTPAXKATCA
Mo CrNpoBEAAMBOM CTOMMOCTM HO AQTY MpuobpeTeHusa
HEe30BMCMMO OT pPA3MEepPa HEKOHTPOAMPYIOLLLEN AOAMU
yyacTtma.

BoaMelleHMe, nepeAdHHOE 30 MpUOBPEeTeHHYIo opra-
HM3ALMIO, OLLeHUBAETCS MO CrNPOBEAAUBOMN CTOUMOCTU
NePEACHHbIX OKTUBOB, BbIMYLLEHHbIX AOAEM YudacTus
B KOMUTAAE U BO3HUKLUMX MAU MPUHATBIX 06430-
TEAbCTB, BKAIOUOS CMPOBEAAUBYIO CTOMMOCTb OKTMBOB
M 0BA30TEABCTB, BO3HUKLLMX B PE3YAbTATE COMAQLLEHMUM
06 YCAOBHOM BO3MELLEHMM, HO HE BKAIOUAS 30TPATHI,
CBA3OHHbIE C NMpUoBpeTeHnEeM, TOKME KAK OMAATA KOH-
CYABTALMOHHbBIX YCAYT, OPUAUUECKMX YCAYF, YCAYr
MO MPOBEAEHUIO OLLEHKM M OHOAOMMUUHbBIX MPOCPEeccu-
OHOABHbBIX YCAYr. 30TpATbl MO CAEAKE, MOHEeCEHHble
MPY BbINYCKE AOAEBbIX MHCTPYMEHTOB, BblUUTAOTCS
M3 CYMMbl KAMUTOAQ; 3ATPOTbI MO CAEAKE, MOHEeCeHHbIe
B CBSI3M C BbIMYCKOM AOAMOBbIX LLeHHbIX BYMAr B paMKAX
0BbeAMHEHNA BU3HECA, BbIUNTAIOTCH M3 MX BAAQHCOBOM
CTOMMOCTM, O BCE OCTOAbHbIE 30TPATbI MO CAEAKE, CBSI-
3AHHbIE C NPUOBPETEHMEM, OTHOCATCS HA PACXOAbI.

Onepaummn Mexxay opraHmsaumamu pynnbl, OCTOTKM
MO COOTBETCTBYIOLLMM CUETAM M HEPEOAUIOBOHHbIE MPU-
OblAM MO ONEepALMAM MeXXAY opraHusaumamm pynnbl
B3OMMOUCKAIOUAIOTCS. HepeaAn3zoBaHHbIe yObITKM
TOKX>XEe B3AUMMOMUCKAIOUOIOTCA, KPOMe CAYuoeB, Korad
30TPATbl HEe MOryTt 6biTb Bo3MelleHbl. OpraHmsaumsa
M BCe ee AOUEpPHME OProHU3ALMU MPUMEHAIOT €AUHYIO
YUeTHYIO MOAUTUKY, COOTBETCTBYIOLLYIO YUETHOM MOAU-
TuKe Npynnobl.

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

3.3 FOREIGN CURRENCY
TRANSLATION

The functional currency of each of the Group’s
consolidated entities is the currency of the primary
economic environment in which the entity operates.
The functional currency of the Company and its
subsidiaries is the national currency of the Russian
Federation, Russion Ruble (“RUB") (except for Melon
Fashion Ukraine Ltd, which functional currency is
Ukrainian hryvnia ("UAH"), Melon Fashion Lithuania
LTD, which functional currency is Euro ("EUR"), Fashion
Business LLC, which functional currency is Belarusian
ruble ("BYN"), Melon Fashion CA LLC, which functional
currency is Uzbekistan sum ("UZS") and Melon Fashion
Trading CO LTD, which functional currency is Chinese
Yuan (“CNY")).

Monetary assets and liabilities are translated into each
entity’s functional currency at the official exchange rate
of the Central Bank of the Russian Federation
("CBRF") at the respective end of the reporting period.
Foreign exchange gains and losses resulting from
the settlement of the transactions and from
the translation of monetary assets and liabilities into
each entity’s functional currency at year-end official
exchange rates of the CBRF are recognised in profit
or loss as finance income or costs. Translation
at year-end rates does not apply to nonmonetary items
that are measured at historical cost. Non-monetary
itemms measured at fair value in a foreign currency,
including equity investments, are ftranslated using
the exchange rates at the date when the fair value
was determined. Effects of exchange rate changes on
non-monetary items measured at fair value in a foreign
currency are recorded as part of the fair value gain
or loss.

MELON FASHION GROUP

3.3 NEPECYET MUHOCTPAHHbIX
BAAIOT

OYHKLUMOHAABHOM BOAIOTON KOXKAOFO M3 KOHCOAM-
AMPYEMbIX OPraHmMsaumi pynnbl aBAdeTCa BAAKOTA
OCHOBHOM 2KOHOMMUECKOM CPEeAbI, B KOTOPOMN AQHHOE
npeanpuaTME OCYLLECTBAAET CBOIO AEATEAbHOCTb.
OYHKUMOHAABHOM  BaAoTOM  OproHMsoumm wn  ee
AOUEPHUMX OPraHM3ALMMA M BOAKTOM MPEACTOBAEHUA
oTueTHOCTM pynnbl ABAAETCH HOLMOHAABHASA BOAKOTA
Poccumckom Peapepalmm - poccUnMcknin pybab («pyb.»)
(3a uckaoueHnmem OOO «MaaoH PaWH YKPOAUHO»,
rA€ COYHKLMOHOAbHOSA BOAIOTA - YKPOMHCKOS FPUMBHAO
(«rpuBHO»), 3AO "MaA0oH OswH AMTBA', rA€ OPYHK-
LMOHAAbHOA BaatoTa - eBpo (‘eBpo’), OO0 "POswwH
BusHec", rae OUHKLUMOHOABHOSA BOAKTA - Beaopyc-
cKkuim pybab (6ea.pyb), OOO "Melon Fashion C A", rae
QOUHKLMOHOABHOSA BOAKOTA - ysbekckur cym (‘cym’)
m OO0 "MaroH PawH TpenanHr', rae QPYHKLUMOHAADL-
HOSA BOAIOTA - KUTAMCKUM I0aQHb (I0OHDb)).

AeHe)XHble OKTMBbl M 0OA30TEAbCTBO MepecuUmnTbl-
BOOTCHA B CPYHKLMOHOABHYIO BOAIOTY KOXXAOM Opra-
HM3AUMKU MO OPUUMAABHOMY Kypcy LleHTpaAbHoOro
BaHka Poccuimckon Peapepaumm (LB PAO) Ha KoHel,
COOTBETCTBYIOWLEro OTUETHOro nepmoad. [MoAoXKM-
TEAbHbIE U OTPULATEeAbHble KYPCOBbIe PA3HMLbI
OT PACUETOB MO OMNepPAUUAM B MHOCTPAHHOM BAAKOTE
M OT NepecyeTa AEHEeXHbIX OKTUBOB U OBA30TEAbCTB
B OQOYUHKLMOHAABHYIO BOAIOTY KOXXAOM OPraHmMsa-
LMW MO OCPUUMAABHOMY OBMeHHOMY Kypcy LB PO
HO KOHEeL, roAQd OTPOXKAKTCA B NPUOBIAM UAU YObITKE
30 roa B COCTOBE QOUMHAHCOBBLIX AOXOAOB MAM PACXO-
AOB. lNepecueT Mo KYpcy HA KOHeL, ropd He MpoBo-
ANTCA B OTHOLUEHUW HeAEHEXHbIX cTaTel GAAQHCQA,
MaMepaeMblXx MO MUCTOPMUECKOM CcToMMOCTU. Heae-
He)XHble CTOTbW, OLEHMBAEMble MO CMPABEAAUBOM
CTOMMOCTM B MHOCTPAHHOM BOAKOTE, BKAIOUOA MHBE-
CTULUN B AOAEBbBIE MHCTPYMEHTDI, MepecUnTbiBAOTCS
C MCMOAb30OBAOHMEM OOMEHHbIX KYPCOB, KOTOpble AeMl-
CTBOBOAM HO AQTY OLLEHKM CMpPOBEAAMBOMN CTOMMO-
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Loans between group entities and related foreign
exchange gains or losses are eliminated upon
consolidation. However, where the loan is between
group entities that have different functional currencies,
the foreign exchange gain or loss cannot be eliminated
in full and is recognized in the consolidated profit
or loss, unless the loan is not expected to be settled
in the foreseeable future aond thus forms part
of the net investment in foreign operation. In such
a case, the foreign exchange gain or loss is recognized
in other comprehensive income.

3.4 TRANSLATION FROM
FUNCTIONAL CURRENCY
TO RUB PRESENTATION
CURRENCY

The results and financial position of the Group's
subsidiaries in Belarus, Uzbekistan, Ukraine, Lithuania
aoand China are translated into RUB for the purposes
of consolidation as follows:

i. assets and liabilities presented in the subsidiary's
statement of financial position are translated
from UAH/EUR/CNY/BYN/UZS to RUB
at the exchange rate at the date
of that statement of financial position;

ii. share capital and other equity components are
translated at historical rates;
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cTn. BAMaHne namMmeHeHMa oOGMeHHbIX KYypCcoB HO HeAaAe-
HeXHble CTATbW, OLeHMBAeMble NoO CI‘IpOBeA/\MBOM
CTOMMOCTM B MHOCTpOHHOlZ BOAIOTE, OTPAOXAEeTCA KAK
UACTb ﬂpM6bIAM NAN l_.J6bITKO OT NepeouUeHKN No cnpa-
BEAAMBOWM CTOUMOCTM.

KpeAaUTbl, BBIAGUA U MOAYUEHME KOTOPbLIX MPOUCXOAUT
MEeXXAY OpPraHmnsaumaMm BHYTPM [pynnbl, M MOAYUEH-
Hble B CBA3U C HUMU MOAOKUTEAbHbIE U OTPULLATEABHbIE
KYPCOBbIe PA3HMLbI MPU KOHCOAMAOQLIMN UCKAKOUAIOTCS.
OAHOKO B Tex CAYUAAX, KOrAQ BblAQUA M MOAYUEHUe
KPEAMTA MPOUCXOAUT MEXKAY OpraHmaaumamm MNpynnol,
MMELLMMUN PA3HYID COPUYHKLMOHAABHYIKO BAAIOTY, MOAO-
YXUTEAbHbIE U OTPULATEAbHbIE KYPCOBbIE PA3HULbBI He
MOIYT UCKAKOUOTBCHA MOAHOCTbIO U MPU3HOIOTCH B KOH-
COAMAMPOBAHHOM NPUBBIAUM UAK YObITKE, KPOMe TeX CAY-
UaeB, KOrAQ HE OXKMACETCH, UTO KpeAUuT ByaeT norawlieH
B 0603pMMOM BYAYLLEM M MOITOMY COCTABASET UACTb
UMCTbIX MHBECTULMM B 30pYBEXKHYI AEATEAbHOCTb.
B 3TOM cAyUQe MOAOXKUTEAbHbBIE U OTPULATEAbHbIE KYP-
COBble PA3HMLLbI OTPAXKAOTCHA B COCTABE MPOUYEro COBO-
KYMHOIro AOXOAQ.

3.4 NMEPEBOA U3 ®YHKLUOHAABHOMH
BAAIOTblI B BAAIOTY
NMPEACTABAEHUYA OTYUETHOCTHU
B PYBAMU

Pe3yAbTaTbl AEATEABHOCTU U COMHAHCOBOE MOAOYXKEHUe
AOUEPHUX  opraHmsaumm Tpynnbel B Beaapycw,
Y3beknctaHe, YKpaunHe, Antee n Knutae nepeBoaaTcAa
B POCCUNCKME PYBAU CAEAYIOLLMM OBPA3OM:

i. OKTWMBbI M 0BA30TEABCTBA B KAXKAOM
M3 MPeACTOBAEHHbIX OTUETOB O QOUHOHCOBOM
MOAOXKEHMU MNEPECUNTBLIBAOTCA M3 FPUBHbLI/eBpO/
toaHA/6eA.pyb/cym B pybAn MO KYpCyY 3aKPbITUA
HO KOHeL, COOTBETCTBYIOLLErO OTUETHOrO MepmroAd;

iil. KOMMOHEHTbl OKUMOHEPHOIo M NpoYero KanmTaAd
NnepecunTbIBAIOTCA MO MCTOPUUECKOM CTOMMOCTMU;

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

The following exchange rates were applied:

UAH / T'puBHa EUR / EBpo

20221

Quarter 1/ 1-bIt KBAPTAA 2,9795 96,4177
Quarter 2 / 2-oM KBAPTAA 2,2468 70,7643
Quarter 3 / 3-uit KBOPTOAA 1,7020 59,8139
Quarter 4 / 4-bi1 KBAPTOAA 1,6911 63,6079
31 December 2022 / 31 pekabpsa 2022 . 1,9139 75,6553
2021

Quarter 1/ 1-blt KBOPTOA 2,6589 89,7047
Quarter 2 / 2-o KBOPTAA 2,6903 89,3912
Quarter 3 / 3-u KBOPTAA 2,7312 86,6591
Quarter 4 / 4-bl1 KBOPTAA 2,7207 83,0744
31 December 2021/ 31 poekabpa 2021 r. 2,7258 84,0695

income and expenses in the subsidiary's iii.

statement of profit or loss and other
comprehensive income are translated from UAH/
EUR/CNY/BYN/UZS to RUB at quarterly average
exchange rates, unless this average is not

a reasonable approximation of the cumulative
effect of the rates prevailing on the transaction
dates, in which case income and expenses are
translated at the dates of the transactions; and

all resulting exchange differences are recognised iv.

as a separate component of equity in other
comprehensive income.
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AOXOAbBI U PACXOABI B KOHCOAUMAMPOBAHHOM OTUEeTE
O MPU3HAHUM AOXOAOB M POCXOAOB

Y BKOHCOAMAMPOBAHHOM OTUETE O COBOKYMHOM
AOXOAE AOUEPHEN OPraHU3ALMU NEePEeBOAATCS
U3rpUBHbI/eBPO/I0aHA/6eA.pyb/cym B pybAmn

no CPeAHEeKBAPTAABHOMY KYpCy

30 cooTBeTCTBYOWME Neprnoabl. ECAMAOHHbBIN
CPeAHUIN KYpC He aBAsaeTCcs 0OOOCHOBOHHO
MPUBAUMKEHHDBIM K HOKOMAEHHOMY 3CPOOEKTY
KYPCOB HO AQTbIOMNEPALUMM, TO AOXOALI U PACXOADI
NepecuUnTbIBAOTCA NO KYPCY HA AQTbl ONepaLmii;

BCe KypcoBble PA3HMUbI MPOM3HAOHDbI

B KOHCOANMAMNPOBOHHOM OTUeTe O NMpouyuem
COBOKYMHOM AOXOAE KOK OTAEAbHbIN KOMMOHEHT
KAMMTAAQ.

BbIAM MCNOAB30BAHbBI CAEAYIOLLIME KYPChI:

BYN / BeA. py6 UZS / Cym CNY / IOaHb
B, - 13,5598
- 00,0060 10,1868
23,0870 00,0054 8,7420
24,9113 00,0056 8,7476
25,7044 00,0063 9,8949
- - 11,4587
- - 11,4854
- - 11,3567
, - 11,3547
- - 11,6503
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3.5 PROPERTY, PLANT
AND EQUIPMENT

Property, plant and equipment are stated at cost, as
described below, less accumulated depreciation and
provision for impairment, where required.

Costs of minor repairs and day to day maintenance
are expensed as incurred. Costs for replacing
major parts or components of property, plant and
equipment items are capitalized and the replaced
portions are retired.

Leasehold improvements are the capitalized
expenses incurred to modify the store environment
on the rented premises. They include painting,
installing selling equipment, customized light fixtures,
ventillation system installation, changing flooring and
other simillar expenses. Leasehold improvements
are recognised as an item of property, plant and
equipment.

Upon sale or retirement, the cost and related
accumulated depreciation are eliminated. Gains and
losses on disposal are determined by comparing the
proceeds with the carrying amount and are included
in net other operating income.

CIP (items of property plant and equipment not yet
installed) is not depreciated. Depreciation on other
items of property, plant and equipment is calculated
using the straight-line method to allocate their cost to
their residual values over their estimated useful lives:
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3.5 OCHOBHbIE CPEACTBA

OCHOBHble CPEACTBA OTPOXKAKTCA MO MNepPBOHAUAAb-
HOM CTOMMOCTM, KOK OMUCOHO HUXKE, 30 BbIUETOM HOKO-
MAEHHOM OMOPTU3ALMKM U pe3epBd Moa obecLieHeHune
(TaM, rae 3To HeOBX0AUMO).

M3AEP>KKM HA TeKYLLMM PEeMOHT, O TOKXe TeKylliee
OBCAYXKMBOHME OTHOCUTCA HO PACXOAbl MEepPUOAQ.
CTOMMOCTb 30MeHbl CYLLEeCTBEHHbIX OObEKTOB OCHOB-
HbIX CPeACTB KANMUTAAU3UPYETCH, d 30MeHHble 06beKThl
CMUCbIBAKOTCS.

HeoTAEAUMBIMU  YAYULLEHMAMU ABAAIOTCA BAOXKEHMA
B PEMOHT JpPEeHAOBOHHOIo TMOMELLEHUdA, BKAOUAA
MOKPACKY, YCTOHOBKY TOProBoro o60pyYAOBAHMUS,
30MeHY OCBeLLEeHUdA, BEHTUAALMM, YCTOHOBKY MOAOB, U
npoume aHAAOTMUHble PaboThl. HeoTaeAMMbIE YAyULLe-
HMA MPU3HOKOTCA K YUueTy KAK UOCTb OCHOBHbIX CPEACTB.

Moy Npoao»Ke MAM BbIOBITUM M3 IKCMAYATALMKM, CTOU-
MOCTb M CBA3OHHAOSA C HEW HAKOMAEHHOA OMOPTU3ALMSA
IAMMUHUPYIOTCA. [lpubbiAb 1M YBbITOK OT BbIObITUSA
OCHOBHBbIX CPEACTB OMPEAEAIIOTCA KAK PO3HULO MEXAY
MOAYUEHHOM BbIPYUKM OT MPOACYXM M UX BAACHCOBOM
CTOMMOCTbIO U BKAKOUGETCH B MPOUMM OMepALMOHHbIN
AOXOA, CBEPHYTO.

Ha o6beKThbl HeE3aBEPLLIEHHOrO CTPOUTEAbCTBA (HeycTa-
HOBAEHHOe O06OPYAOBOHME) OAMOPTMUIALMA HE HOUMC-
AqeTca. AMOPTU3AUMA TMPOUMX OOBEKTOB OCHOBHbIX
CPEACTB PACCUMTBIBOETCA AMHEMHBIM MEeTOAOM MyTeM
POBHOMEPHOro CrMUCOHUA MX MNEePBOHAUOAbHOM CTOMU-
MOCTU AO OCTOTOUHOM CTOMMOCTM B TEUEHME CPOKA MX
MOAE3HOIro UCMOAb3OBOHMS, O MMEHHO:

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

Plant and equipment /
MawwuHbl 1 060pyYAOBAHUE

Leasehold improvements /

KannMTaAn3anpoBaHHbIe 3ATPATbI HA YAYULLEeHNne apeHAOBOHHbIX 06beKTOoB
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USEFUL LIVES IN YEARS /
CPOK MOAE3HOIo UCMOAb3OBAHUA (KOA-BO AET)

1-1

Shorter of 5 years and the term of the underlying lease /
MeHbliee M3 5 AeT 1 CPOKa apeHAbl

The estimation of the useful lives of items of property,
plant and equipment is a matter of judgment based
on the experience with similar assets. The future
economic benefits embodied in the assets are
consumed principally through use. However, other
factors, such as technical or commercial obsolescence
and wear and ftear, often result in the diminution
of the economic benefits embodied in the assets.
Management assesses the remaining useful lives
in accordance with the current technical conditions
of the assets and estimated period during which
the assets are expected to earn benefits for the Group.
The following primary factors are considered: (a)
expected usage of the assets; (b) expected physical
wear and tear, which depends on operational factors
and maintenance program; and (c) technical or
commercial obsolescence arising from changes
in market conditions.

The residual value of an asset is the estimated amount
that the Group would currently obtain from disposal
of the asset less the estimated costs of disposal,
if the asset was already of the age and in the condition
expected at the end of its useful life. The assets’ residual
values and useful lives are reviewed, and adjusted
if appropriate, at the end of each reporting period.

OLeHKO CPOKO MOAE3HOro MCMOAb3OBAHMA OCHOBHbIX
CPeACTB MPOM3BOAMAACH C MPUMEHEHMEM MPOCPECCU-
OHOABHOIO CUXXAEHMSA HO OCHOBE MMEIOLLLErocsa OnbiTa
B OTHOLLUEHMU AHOAOTMUHbLIX OKTUMBOB. byaylime aKkoHo-
MUUECKME BbIFOAbl, CBA30OHHbIE C 3TUMKU OKTUBAMMU,
B OCHOBHOM OYAYT TMOAYUEHbl B pe3yabTaTe wuX
ncrnonb3oBaHMa. OAHOKO ApyruMe CPAKTOPbl, TAKWe
KOK YCTApPEBOHME C TEXHOAOTMUECKOM WAM KOMMep-
UECKOM TOUKM 3pPEeHMUs, O TOKXKe MU3HOC OCHOBHbIX
CPeACTB, UOCTO MPMBOAAT K YMEHbLUEHMIO 3KOHO-
MUUECKUX BbIFr0A, CBA3OHHbIX C  3TUMM  AKTUBOMMU.
PUKOBOACTBO OLEHMBOET OCTOBLUMNCA CPOK MOAE3-
HOFO  WMCMOAb3OBAHMA OCHOBHbBIX CPEACTB MCXOASA
M3 TEeKYLLEero TeXHMUECKOro COCTOSIHMS OKTUMBOB W
C YUeToM PACUYETHOro Mepmoad, B TeUEHUE KOTOPOro
AOHHbIE OKTMBbI BYAYT MPUMHOCUTL [pymnne 3KOHOMMU-
yeckume Bbiroabl. MNMpu 3ToM BO BHMMOHME MPUHUMAIOTCS
cAeAyloLLME OCHOBHbIE CPOKTOPDI: (Q) OXKMACEMbIN CPOK
MCMOAb30OBAHNA OKTUBOB; (6) OXKMACEMBIN QPU3NUECKUN
M3HOC 0BOPYAOBAHMSA, KOTOPbLIN 3ABUCUT OT IKCMNAYOTA-
LMOHHbBIX XOPAKTEPUCTUK MU PEFAAMEHTO TEXHUUECKOro
06CAYXKMBOHUSA; U (B) MOPAAbHBIM M3HOC 0BOPYAOBO-
HUA C TEXHOAOIMUECKOM M KOMMEPUECKOM TOUKM 3peHUs
B P€3YAbTATE M3MEHEHUSA PbIHOUHbBIX YCAOBUM.

OCTOTOUHOA CTOMMOCTb OKTMBO MPEACTABASET COBOoM
pacueTHY CcymMMy, KoTopyto [lpynna mnoAyumaa Obl
HO TEeKYLLMM MOMEHT OT BbIBbITUA OKTMBA MOCAE BblUeTd
MpeAnoAdraeMblX 30TPAT HA BbIGbITUE, eCAM Obl OKTUB
UrKe AOCTUI KOHLLO CPOKA MOAE3HOI0 MCMOAb3OBOHUA U
COCTOAHMUSA, XAPOKTEPHOIrO AASl KOHLLO CPOKO MOAE3HO-
ro UCMoAb30BOHMA. OCTATOUHOA CTOMMOCTb OKTUMBOB W
CPOK MX MOAE3HOIO UCTMOAb30BAHMA NepecMaTPUBAIOTCS
U, €CAU HEOBXOAMMO, KOPPEKTUPYIOTCHA B KOHLLE KOXKAO-
ro OTUETHOIO MepPMoAQ.
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3.6 INVESTMENT PROPERTY

Investment property is represented by premises held
by the Group for a currently undetermined future use.

Investment property is initially recognized at cost,
including transaction costs, and subsequently
remeasured at fair value updated to reflect market
conditions at the end of the reporting period. Fair
value of investment property is the price that would
be received from sale of the asset in an orderly
transaction, without deduction of any transaction
costs. The best evidence of fair value is given by
current prices in an active market for similar property
in the same location and condition.

In the absence of current prices in an active market,
the Group considers information from a variety
of sources, including:

a. current prices in an active market for properties
of different nature, condition or location, adjusted
to reflect those differences;

b. recent prices of similar properties on less
active markets, with adjustments to reflect any
changes in economic conditions since the date
of the transactions that occurred at those markets;
and

c. discounted cash flow projections based on reliable
estimates of future cash flows, supported
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3.6 MHBECTULUOHHAA
HEABUXXUMOCTb

MHBECTULMOHHAA HEABUXKMMOCTb - MMYLLLECTBO, HOXO-
Aduleeca BO BAOAEHUMM [pynnbl 6e3 onpeaseAeHNsa AOAb-
HenLwero MCNoAb30BAHUS.

[MepBOHOUAABHO  WMHBECTULMOHHOA  HEABMXXMMOCTb
YyuMTbIBOETCA MO QOAKTUUECKMM 30TPOATAM, BKAKOUOS
30TPATbl MO CAEAKE, U BMOCAEACTBUU MepeoLEeHMBO-
eTca no CnpoBeAAMBOM CTOMMOCTM, MEPEeCcMOTPEHHOM
C LEAblO OTPOXKEHUA PbIHOUHBbIX YCAOBMIM HO KOHEeL,
oTUeTHOro nepmnoada. CnpoBeAAMBAA CTOMMOCTb MHBE-
CTULMOHHOM HEABUXKMMOCTUM - 3TO CYMMA, HO KOTOPYIO
MOXXHO OBMEHATb 3TO MMYLLECTBO MPWU COBEPLLUEHUU
CAEAKMN HO ACBPOBOABHOM OCHOBe, 6e3 BblueTd 3aTpaT
no onepaumn. HaMAYULLIMM MNOATBEPXKAEHMEM CMNpPA-
BEAAMBOM CTOMMOCTU SABAAIOTCA AEMNCTBYIOLLME LLEHbI
HO OKTUMBHOM PbIHKE AAG OHOAOMUUHOM HEABMXKMMOCTH,
MMeEIOLLLEN TOKOE XKe MECTOMOAOXKEHME N COCTOAHME.

Mpu OTCYTCTBUU AEMCTBYIOLLMX LEeH HO OKTUBHOM
pbiHKe, Mpynna MpuHUMAEeT BO BHUMAHWE MHQPOPMA-
LMIO U3 PA3AMUHBIX MCTOUHUKOB, B TOM UMCAE:

a. AencTByiolmMe LeHbl HO OKTUBHOM PbIHKE AAS MMY-
LLLECTBO, MMEIOLLLErO MHOM XAPOKTEP, COCTOAHME UAM
MEeCTOHAXOXAEHUE, CKOPPEKTUPOBOHHbIE C YUEeTOM
MMELOLL, MXCA PA3AUUNIA;

b. HeaOBHME LieHbl HO OHOAOIMMUHOE MMYLLECTBO HO
MeHee OKTUBHbIX PbIHKAX, CKOPPEKTUPOBAHHbIE C
YueToM AKOObIX M3MEHEHUN IKOHOMUUECKUX YCAO-
BUM MOCAE AQTbl 30KAIOUEHUA onepauum mno 3TUM
LEHAM; 1

C. MPOrHO3bl AUCKOHTUPOBAHHDBIX MOTOKOB AEHEeXHbIX
CpeACTB, OCHOBOHHble HO HOAEXHbIX pPACYEeTHbIX

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

by the terms of any existing lease and other
contracts and (when possible) by external evidence
such as current market rents for similar properties
inthesamelocationandcondition,andusingdiscount
rates that reflect current market assessments
of the uncertainty in the amount and timing
of the cash flows.

Subsequent expenditure is capitalised only when it is
probable that future economic benefits associated
with the item will flow to the Group, and the cost can be
measured reliably. All other repairs and maintenance
costs are expensed when incurred.

3.7 RIGHT-OF-USE ASSETS

The Group leases store area in shopping malls, office
premises and warehouses. Contracts may contain
both lease and non-lease components. The Group
allocates the consideration in the contract to the lease
and non-lease components based on their relative
stand-alone prices.

Assets arising from a lease are initially measured
on a present value basis.

Right-of-use assets are measured at cost comprising
the following:

- the amount of the initial measurement of lease
liability,

MELON FASHION GROUP

OLEeHKAX BYAYLLMX MOTOKOB AEHEXKHbIX CPEACTB,
PACCUMTOHHbBIX B COOTBETCTBMU C YCAOBUAMU AEM-
CTBYIOLLLMX AOFOBOPOB OPEHABI M APYrMX AOFOBOPOB
M (MO BO3MOXXHOCTU) MOATBEPIKAEHHbIE AOHHBIMU U3
BHELLUHUX UCTOUHWKOB, HAMPUMEP, AEMCTBYIOLLMMMU
PBIHOUHBIMWU CTOBKOMU dpPeHAbl AAS OHOAOTMUHOM
HEABMXMMOCTU C  OHOAOMMUHBIM  MECTOMOAOXKE-
HUEM U B TOKOM >K€ COCTOAHMMU, O TAKXKE HO OCHOBe
KO3OOOPULIMEHTOB AUCKOHTUPOBAHUS, OTPOXKOIOLLLMX
TEeKYLLYIO PbIHOUHYIO OLLEHKY CTerneHu Heornpeae-
AEHHOCTU B OTHOLLUEHUU pa3Mepa U pacnpeseAeHmda
BO BPEMEHM MOTOKOB AEHEXKHbIX CPEACTB.

MocAeaytoLLMe 30TPATbl KAMUTAAU3UPYIOTCA B COCTOBE
6AAQHCOBOM CTOMMOCTM OKTUBA TOABKO TOIAQ, KOIAQ
cylLLuecTBYeT BbICOKAA BEpPOATHOCTb Toro, uto pynna
MOAYUMT CBA3AHHbIE C 3TWMMM 3ATPATAMU ByayLume
3KOHOMMUECKME BbIFrOAbI, U UX CTOMMOCTb MOXKeT BbiTb
HOAEXHO oLeHeHd. Bce npoune 30TpaAThl HO PEMOHT U
Tekyllee OBCAYMKMBOHME YUMTBIBAKTCA KAK PACXOAbI
Mo Mepe MX BO3HUKHOBEHMS.

3.7 AKTUBblI B ®®OPME MPABA
NOAb3OBAHUA

Moynna dpeHAYEeT MArdsmHbl B TOProBbiX LEHTPOX,
OCPUCHbIE MOMELLEHUA U CKAOAbL. AOroBopbl MOryr
COAEPXATb KOK dpeHAHble, TOK W He dpeHAHble
KoMMoHeHTbl. [pynna pacnpeaeAgeT Bo3MelleHMue
Mo TOKMM AOrOBOPAM HO ApEeHAHble UM HedpeHAHble
KOMMOHEHTbl MCXOASA M3 MX OTAEAbHbBIX CTOMMOCTEMN.

AKTUBbI, BO3HMKAKOWME B pPE3yAbTATEe OpPEHADI,
MepBOHAUOABHO OLLEHMBAKOTCA MO TEKYLLLEN CTOMMOCTM.

MepBOHAUAABHOA CTOMMOCTb OKTMBO B CPOPMe MPaBd
MOAb30OBAHMA BKAOUOET:

- CYMMY NepBOHOUOAbHOM OLEHKM O6A30TEeAbCTBA
rno apeHaAe,
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- any lease payments made at or before
the commencement date less any lease incentives
received,

- any initial direct costs, and

- costs torestore the asset to the conditions required
by lease agreements.

Right-of-use assets are generally depreciated over the
shorter of the asset’'s useful life and the lease term
on a straight-line basis. The estimated useful lives
of the right of use assets are as follows:

Group / Npynna

Office premises / OcoUCHbIEe NoMeLLeHnsa
Store areas in shopping malls / MarasuHbl B TOProBbIX LEHTPAX

Warehouses / Ckaaabl
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- AoBble dpeHAHble MAATEXU, CAEAOHHblIE HA AQTY
UAN AO AOQTbl HOUOAQ OpPEeHAbl, 30 BblUETOM AOObLIX
MOCTYMAEHUN,

- Atobble MepBOHAUAAbHbIE NpAMble 3aTPAThI,

- 30TPATbl HO BOCCTOHOBAEHUE OKTUBA AO NAPAMETPOB,
MpPeAYCMOTPEHHbBIX AOFOBOPAMM APEHADI.

AKTMBBI B CpOpMe TMpaBd MOAb3OBOHMA OBbLIUHO
OMOPTU3UPYIOTCA AMHEMHbIM MEeTOAOM B TeueHue
MeHbLUero un3 ABYUX CPOKOB: CPOKO TMMOAE3HOro
MCMOAb30OBAHMSA BA30BOIO AKTUBA MAM CPOKO AOFOBOPA
apeHAabl. AMOPTM3OUMA OKTMBOB B QPOpPMe MNpaBd
MOAb3OBAHUSA PACCUMTBIBOETCA AMHEWMHbIM MEeTOAOM
B TeueHue TMpeANOAdraeMoro CpPoKd MX MOAE3HOro
MCMOAb30OBAHUSA CAEAYIOLLMM O6PA30M:

USEFUL LIVES IN YEARS /
CPOK NOAE3HOIo UCNnoAb3OBAHMUA
(KOA-BO AET)

5-1
1-8

1-7

3.8 INTANGIBLE ASSETS

The Group’s intangible assets have definite useful lives
and primarily include capitalised computer software
and trademarks.

Separately acquired trademarks and computer
software licences are capitalised on the basis
of the costs incurred to acquire and bring them to use.

3.8 HEMATEPUAADbHbBIE AKTUBDI

HeMOTepMO/\beIe OKTUBbI rpyl‘ll‘lbl MMEIOT KOHEUHbIN
CPOK TMOAE3HOIro MCrnoAb3oBAHUMA M, B OCHOBHOM, BKAIO-
UAKT KAMMTOAM3IUNPOBAHHOE MporpamMmmHoe obecneuve-
HWe N TOPproBble MOPKK.

I'Ipmo6peTeHHb|e ANMUEH3NNM HA KOMMNbKOTEpPHOEe npo-
rpoamMMHoe obecneyeHne u TOoproBble MAPKW KAMU-
TAOAUBNPYIOTCA B CYyMMe 3aTpAT HA UX npmo6peTe—

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

Trademarks acquired in a business combination are
recognized at fair value at the date of acquisition.

Intangible assets are amortised using the straight-
line method over their useful lives:

Trademarks /
Toproble MOPKMU

Software licences /
AVLEH3MMN HA MporpaMMHoe obecrneyeHue

MELON FASHION GROUP

HMe 1 BHeapeHue. ToproBble MAPKMK, NMpPpUoBpeTeHHble
npu obbeAMHEHUN BU3HECA, MPU3HAIOTCH MO CMNPABEA-
AUBOM CTOMMOCTM HO AQTY MOKYMKM.

HeMOTepMO/\beIe AOKTUBbl AOMOPTUINPYIOTCHA ANHEN-

HbIM METOAOM B TeUeHMe CPOKA NUX MOAEe3HOIro NCrNoAb-
30BAHUA:

USEFUL LIVES IN YEARS /
CPOK MOAE3HOIo UCMOAb3OBAHUSA (KOA-BO AET)

3-20

1-3

If impaired, the carrying amount of intangible assets
is written down to the higher of value in use and fair
value less costs to sell. Amortisation charge is included
into General and administrative expenses, refer
to Note 19.

3.9 IMPAIRMENT OF NON-FINANCIAL
ASSETS

The Group’s tangible and intangible assets that are
subject to amortisation are reviewed for impairment
whenever events or changes in circumstances
indicate that the carrying amount may not be
recoverable.

If any such indication exists, the recoverable amount
of the asset is estimated in order to determine
the extent of the impairment loss (if any).

An impairment loss is recognized for the amount
by which the asset's carrying amount exceeds

B cAayuoe obecLieHeHMA BOAOHCOBASA CTOMMOCTb HEMO--
TEPUOAABHBIX OKTMBOB CMUCHLIBAETCA A0 HAMOBOAbLUEN
M3 ABUX BEAUUUH: CTOMMOCTb MX MCMOAb3OBAHUA UAU
CMNPOBEAAMBAA CTOMMOCTb 30 BblUETOM PACXOAOB HA
npoAaXKY. Pacxoabl Mo aMOPTU3ALUKM HEMATEPUAAb-
HbIX OKTUMBOB OTPAXKeHbl B cocTaBe [1pounx n aAMUHM-
CTPOTUBHbIX PACXOAOB, CM. B [lpMeuaHmmn 19.

3.9 OBECLEHEHMUE
HE®PUHAHCOBbBIX AKTUBOB

MOTepl/IO/\bele M HEMATePUMAAbHble OKTUBDI Fpgnnbl,
noaAexaumne aMopTU3adLUMM MPOBEePATCA HA obec-
LeHeHune BCAKUM PA3, Koraad COBbITUA MAU M3MEHEHUS
0B6CTOATEALCTB UKA3bIBAKOT HA TO, UTO 6aA0HCOBAOA
CTOMMOCTb MOXXEeT BblTb HEBO3MELLLOAEMON.

EcAn cywecTByeT AtoBoe YKa3aHMe HO 3TO, PACCUMTBI-
BOETCA BO3MelldeMdd CYMMO OKTMBA AAA OMpeaAeAe-
HUA cTeneHn YybbiTKa no obecleHeHuo (eCAM TAOKOBOM
nMeeTcq).

Y6bITOK OT 06eCLLEHNBAHMA MPU3HOETCA B TOWM CYMMe,
HO KOTOpYlo BAAOHCOBOA CTOMMOCTb OKTMBAO MpeBbl-
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its recoverable amount. The recoverable amount
is the higher of an asset’'s fair value less costs
of disposal and value in use. For the purposes
of «assessing impairment, assets are grouped
at the lowest levels for which there are largely
independent cash inflows (cash-generating units).
Value in use is the present value of estimated future
cash flows expected to arise from the continuing
use of an asset and from its disposal at the end of its
life. Non-financial assets are reviewed for possible
reversal of the impairment at each reporting date.

Where it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates
the recoverable amount of the cash-generating unit
to which the asset belongs.

If acquired cash-generating units show lower
operating results comparing to the plan then indicators
of impairment of tangible and intangible assets
(stores equipment, leasehold improvements, rental
contracts and trademarks) exist at the reporting date
as a consequence of the lower operating result than
planned.

3.10 CURRENT AND DEFERRED
INCOME TAX

Income taxes have been provided
for in the consolidated financial statements
in accordance with legislation enacted or substantively
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LwoeT ero BosMellaeMylo CTOMMOCTb. BoaMewaemasn
CTOMMOCTb 9aBAdAeTCA O6OAbLUMM U3 CMNPABEAAUBOMN
CTOMMOCTMU OKTMBA 30 BblUETOM CTOMMOCTU MPOACHK U
CTOMMOCTU MCMOAb3OBAHMA. B Leaax oueHkun obecue-
HMBAOHUA OKTUBbI FPYMNMNUPYIOTCA MO CAMbIM HUMKHUM
UPOBHAM, MO KOTOPbIM MMEKTCHA OTAEAbHO MUAEHTU-
ooUUMpyEeMble MOTOKU AEHEXHbIX cpeAcTB (eAUMHMLbI,
reHepupylouwime aeHexkHble cpeacTBd). CTOMMOCTb
MCMOABb3OBAHUSA - 3TO MPUBEAEHHOA CTOMMOCTb MPeA-
MOAQradeMblX BYAYLLMX AEHEXKHbBIX MOTOKOB, KOTOpPbIE,
KOK OXXMAOETCHA, BO3HUKHYT B pPe3yAbTaTEe MPOAOA-
YKAOLWLerocqa MCNoAb3oBAHMSA OKTMBA U ero BbliGbiTUA
B KOHLLe CPOKO CAYXK6bl. HeqMHAHCOBbIE QOKTUBDLI
NnpoBepsaATCA HO MpeAMeT BO3MOXKHOIO CTOPHMPOBA-
HMA 0B6eCUEeHUBAHMA HO KOXKAYIO OTUETHYIO AQTY.

TaM, rae HEBO3MOXXHO PACCUMTATb BO3MeLldeMyto
CYMMYy OTAEAbHOro aKTMBA, pynna paccumTbiBAET
BO3MeLLaeMyto CTOMMOCTb EAUHULBI, FeHepupytoLen
AEHEe)XHble CPeACTBO, K KOTOPOWM M OTHOCUTCH AOH-
Hbl OKTUB.

EcAam npuobpeTeHHble eAUHULDbI, TreHepupylolime
AEHEXHble CpPeACTBO, TMOKA3bIBAKT HU3KMe one-
POLMOHHbIE PEe3yYAbTATbl MO CPABHEHMIO C MAGHOM,
NnoKasaTeAn obecueHeHUs MATEePUAAbHBIX WM HeMa-
TEPUOAbHbIX OKTMBOB (06OPYAOBOHME MATA3WHOB,
yAyulleHne apeHAbl, KOHTPOKTbI dpeHAbl U TOproBble
MOPKU) MOABASIOTCH HO AOTY BAAOHCO KOK CAEACTBUE
6oAee HU3KUX PEe3YAbTATOB AEATEAbHOCTU, UeM BbIAO
30MNAQHUMPOBAHO.

3.10 TEKYIWLUU U OTAOXXEHHDbIN
HAAOT HA NMPUBbIADb

Haaor Ha npubbiAb OTpaAXKaeTcHa B QOUHAHCOBOM OTUeT-
HOCTW B COOTBETCTBUU C TPEOOBAHUAMU 3OKOHOAOTEAD-
CTBA, AENCTBYIOLLETO UAM NO CYLLLECTBY AEMCTBYIOLLLErO

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

enacted by the end of the reporting period.
The income tax charge (credit) comprises current tax
and deferred tax and is recognized in profit or loss
for the year, except if it is recognized in other
comprehensive income or directly in equity because
it relates to transactions that are also recognized,
in the same or a different period, in other
comprehensive income or directly in equity.

Current tax is the amount expected to be paid to, or
recovered from, the taxation authorities in respect
of taxable profits or losses for the current and
prior periods. Taxable profits or losses are based
on estimates if consolidated financial statements are
authorised prior to filing relevant tax returns. Taxes
other than on income are recorded within operating
expenses.

Deferred income tax is provided using the balance
sheet liability method for tax loss carry forwards and
temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts
for financial reporting purposes. In accordance with
the initial recognition exemption, deferred taxes are
not recorded for temporary differences on initial
recognition of an asset or a liability in a transaction
other than a business combination if the transaction,
when initially recorded, affects neither accounting nor
taxable profit. Deferred tax balances are measured
at tax rates enacted or substantively enacted
at the end of the reporting period, which are expected
to apply to the period when the temporary differences
will reverse or the tax loss carry forwards will be
utilised.
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HO KOHeLl, oTUeTHOro rnepuoaa. Pacxoabl (Bo3aMelleHMe)
Mo HAAOIY HAO MPUBbIAb BKAIOUOIOT TEKYLLMMA M OTAO-
YKEHHbIN HOAOTM U MPU3HAOTCA B NPUBBIAM UAKM YBbITKe
30 roA, €CAU TOAbKO OHM He AOAXKHbI OblTb OTPOXKEHDI
B COCTOBE MPOUEro COBOKYMHOIo AOXOAQ AMGO Hero-
CPEeACTBEHHO B KAMUTOAE B CBA3U C TEM, UTO OTHOCATCA
K ornepaumvaM, oTPAXKAeMbIM TAKXKe B COCTOBE Mpouyero
COBOKYIMHOIo AOXOAQ AMBGO HEMoCpPeACTBEHHO B KamMwu-
TOAE B TOM e WMAM B KAKOM AMBO APYroM OTUETHOM
nepuoae.

TeKyLmnm HOAOr NpeACTABASET cobon CyMMYy, KOTOopaA,
KAK oXXmaoeTcs, ByaeT YMAOUeHd HOAOIMOBbIM Opra-
HaM (Bo3MelleHO 3a cueT 6loaAXKeTd) B OTHOLUEHUU
HOAOrOOBAAraeMom NPMUBbLIAM MAM YBbITKO 30 TEKYLLLMM
M npeablayuime nepuoabl. Haaoroobaaraemble npwu-
ObIAU UAM YObITKM PACCUMTBIBAOTCA HA OCHOBAHWM
BYXIOATEPCKMX OLLEHOK, €eCAM CPUHAHCOBAA oOTJeT-
HOCTb YTBepXXAOeTCa A0 MOAQUM COOTBETCTBYMOLLMX
HOAOMOBbIX AEKAQPALUMM. HOAOTU, OTAMUHBIE OT HAAOIQ
HA MPUObIAb, OTPAXKAKTCHA B COCTOBE OMepaLUMOHHbIX
PACXOAOB.

OTAOXXEHHbI HAAOI HO MPMBbIAb HAUMCAAeTCca BAAQH-
COBbIM METOAOM 00A30TEeAbCTB B OTHOLLEHWMW MepeHe-
CEeHHOro Ha Byaylime nepmoabl HOAOrOBOro yYbbiTKA M
BPEMEHHbIX PA3HWL, BO3HUKAIOLWLMX MEXXAY HOAOMOBOM
60301 OKTMBOB M 0BA30TEABCTB U MX BAAAHCOBOM CTO-
MMOCTbIO B QOMHOHCOBOM OTUeTHOCTU. B cooTBeTcTBUM
C WCKAIOUEHMEM, CYLLECTBYIOWMM AAA MEePBOHAUAAbL-
HOMO MPU3HOHMA, OTAOXKEHHbIE HOAOMM HEe MPU3HAKTCSH
B OTHOLUEHWU BPEMEHHbIX PA3HUL, BO3HUKAIOLLMX MPU
NePBOHOUOABHOM MPU3HAHMU OKTUBA WAM OBA3ATEADb-
CTBO MO OMePALMAM, HE CBA3OHHBIM C OBbeAUHEHUAMM
OU3HEeCca, €CAM TAKOBble HE OKO3bIBAKOT BAMAHUA HU
HO OYXFOATEPCKYIO, HM HA HAAOroobAdraemMyto npu-
OblAb. BOAOHCOBOA BEAMUMHA OTAOXKEHHOIO HOAOMQ
POCCUMNTBIBOETCA C MCMOAb3OBAHMEM CTABOK HOAOIQ,
AEVNCTBYIOLLMX WMAM MO CYLLECTBY AENCTBYOLLMX HA
KOHeL, OTUYETHOro nepmoad WM KOTOpble, KAK OXXWMAQ-
eTcqa, B6YAYT MNPUMEHATBCA K Mepuroay BOCCTAOHOBAE-
HUA BPEMEHHbIX PA3HUL, MAM MCMOAb3OBOHUSA HOAOTO-
BOro yb6blTKO, NepeHeceHHoOro Ha 6yayuime nepuoAbl.
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Deferred tax assets for deductible temporary
differences and tax loss carry forwards are recorded
only to the extent that it is probable that future taxable
profit will be available against which the deductions
can be utilised.

Deferred income tax assets and liabilities are offset
when there is a legally enforceable right to offset
current tax assets against current tax liobilities and
when the deferred income taxes assets and liabilities
relate to income toxes levied by the saome taxation
authority on either the same taxable entity, different
taxable entities where there is an intention to settle
the balances on a net basis or for deferred tax
assets and liabilities which have similar nature.
Deferred tax assets and liabilities are netted only within
the individual companies of the Group.

The Group controls the reversal of temporary
differences relating to taxes chargeable on dividends
from subsidiaries or on gains upon their disposal.
The Group does not recognise deferred tax liabilities
on such temporary differences except to the extent
that Management expects the temporary differences
to reverse in the foreseeable future.

3.11 INVENTORIES

Inventories are recorded at the lower of cost and
net realisable value. Cost of inventory is determined
on the weighted average basis. The cost of finished
goods and work in progress comprises raw material,
direct labour, other direct costs and related production
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OTAOXKEHHblE HOAOIOBble  OKTWUBbI B  OTHOLle-
HUM  BCeX BbIUMTAEMbIX BPEMEeHHbIX PO3HWUL, U
MnepeHeceHHbIX Ha  ByaylLume nepuoabl  HOAOIO-
BblX YOBbITKOB MPU3HAKTCA TOAbBKO B TOM Mepe,
B KOTOpOM cyLluecTBYeT BEpPOATHOCTb MOAYUEHUs B
ByayLLEM HOAOIOOBAOraeMom MPUBbIAM, MPOTUB KOTO-
PO MOXXHO BYAET 30UecTb BblUMTAEMYIO BPEMEHHYIo
PA3HMLY.

AKTUBbBI M 06A3ATEABCTBA MO OTAOXKEHHOMY HAAOIY HO
NPUBBIAb B3AMMO3AUMNTBIBAIOTCHA MPU HOAUUUKU IOPUAMN-
UECKM 3AKPENAEHHOro MpAaBA HO B3AMMO3dUeT TeKyY-
WX HOAOTOBbIX OKTMBOB C TEeKYLLMMU HAAOFOBbIMMU
006A30TEABCTBAMU U KOTFAQ OKTMBbI U 0BA3ATEAbCTBA
MO OTAOXEHHOMY HOAOIYy HA MPUObIAb OTHOCATCH
K HOAOIMY HO MPMObIAb, B3AUMAEMbIM OAHUM U TEM >Ke
HOAOIOBbIM OPrOHOM AUMBO C OAHOM U TOM K& HAAOrO-
OBAQr0eMon OPraHM3aumm, AMGO C PA3HbBIX HAAOMOO-
BAOraeMblX OProHM3ALUUM, €CAM MMeeTCa HOMepeHue
MOrACUTb OCTATKM HA UMCTOM OCHOBE MAM OTAOMKEHHbIE
HOAOIMOBbIE AKTUBbl M 0BA30TEABCTBA MMEKOT OHOAOMMU-
Hyto npupoay. OTAOXKEHHbIe HOAOTOBble OKTUBLI U 064a-
30TEAbCTBA B3AMMO3OUUTBLIBAKOTCHA TOABKO B POAMKOX
OTAEAbHbIX KOMNAHUM Mpynnbl.

MNpynna  KOHTPOAMPYET BOCCTAHOBAEHME  BpPEMEH-
HbIX PA3HWL, OTHOCALLMXCA K HAAOramMm HA AUBU-
AEHAbI  AOUEPHUX OPraHU3aLMM MKAM K MPUBBIAGM
OT UX MPOAOXKWN. Fpgnna He OTpaXdeT OTAOXeHHble
HOAOIOBble OBA3ATEAbCTBA MO TAKUM BpeMeHHbIM Pa3-
HMLUOM KpPpOMe CAyudeB, KOraAd pPyUKOBOACTBO OXMaQeT
BOCCTOHOBAEHME BpeMeHHbIX pPA3HWL, B 0603pVIMOM
dyayuiem.

3.11 3ANACHI

30nacbl YUMTHIBAKOTCA MO HOMMEHbLUEN U3 ABYX BEAU-
UMH: NePBOHAUYAAbHOM CTOMMOCTU M UMCTOM BO3MOXK-
HOM LeHoM npoad>kn. CTOMMOCTb 30MACOB OMPEAEAS-
eTca no cpeapHeB3BelWeHHOMY MeToay. CebeCcTOMMOCTb
rOTOBOM MPOAYKLMM U HE3OBEPLUEHHONO MPOM3BOA-

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

overheads (based on normal operating capacity)
but excludes borrowing costs. Net realisable value is
the estimated selling price in the ordinary course of
business, less the estimated cost of completion.

Goods-in-transit are inventory for which risks
and rewards were transferred to the Group
as of the reporting date but it has not been delivered
to the Group’s site. The Group recognises goods
in transit when risks and rewards are transferred
from supplier in accordance with purchase
agreements. Cost of goods-in-transit is measured
in same manner as the cost of finished goods.

The Group makes provisions for slow moving and
obsolete goods and raw materials and provisions
for losses during transportation. These provisions
are based on the Group’s statistical data as well as
forecast of future probable selling price and included
in line “Cost of sales” in the consolidated statement
of profit and loss and other comprehensive income.
The Group does not make a provision for «basic»
collections as they are expected to be sold in next
seasons without impairment.

3.12 TRADE AND OTHER
RECEIVABLES

Trade receivables are amounts due from customers
for merchandise sold or services rendered
in the ordinary course of business. If collection is
expected in one year or less, they are classified as
current assets. If not, they are presented as non-current
assets.
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CTBO BKAKOUOET B ce68 CTOMMOCTb Chipbd M MOTEPUAAOB,
30TPATbl HO MPOU3BOACTBO, MpouMe NpaMble 3aTPAThHI,
HO MCKAKOUQAA 30TPATbI NO 30MMAOM. UncTaa LeHa pea-
AM3ALMK - 2TO POCUETHOSA LLEHA MPOACXKM B NMpoLecce
0BbIUHON AEATEABHOCTU 30 BbIUETOM PACUETHbLIX Pac-
XOAOB HO 30BeplUeHMe MNPOU3BOACTBA M POACXOAOB
Mo NpoAaXKe.

ToBapaAMKM B NYTU ABAFIOTCH 30MACHl, PUCKU U BbIFOAbI
Mo KOTOPbIM BblAM MepeadHbl pynne no COoCTOAHMIO
HO OTUEeTHYIO AOQTY, HO OHM elle He AOCTABAEHDI
HA CcKAaabl Mpynnbl. pynna nprMsHoeT ToOBAPLl B NYTH,
KOFAQ PUCKU U BbIFOAbl MEepPexoAdaT OT MOCTABLUMKA
B COOTBETCTBUM C AOFOBOPOM KYMAM-Npoad>ku. Cebe-
CTOMMOCTb TOBAPOB B MYTMU M3MepdaeTcd B TOM Ke
NnopsAKe, KOK CTOMMOCTb FOTOBOM MPOAYKLMNA.

MNpynna co3a0eT pes3epBbl HA MAOXO MNpoadiolmecd
M YCTOpEBLLUME TOBAPLI, O TAKXKE pe3epB HA noTepu
BO BpeMsa TPOHCMNOPTUPOBKU. DTN pe3epBbl CO3AAIOTCH
HO OCHOBE CTOTUCTUUECKMX AQHHbBIX [PYnnbl, OHU BKAO-
UeHbl B CTPOoUKY «CebecToMMOCTb NMPOAQXK» B KOHCOAM-
AVNPOBOHHOM OTUETEe O MPMUBBLIAGX U YBbITKAX M NpoueM
COBOKYMHOM Aoxoae. pynna He HOUUCASeT pe3epB
Mo ©OO30BbIM KOAAEKLMUSAM, MOCKOAbKY TOBApPbI 3TOM
KaTeropmm 6yayT PEOAM30BAHbI B BYAYLLEM MO LEeHe
BblLLe ce6ecToOMMOCTU.

3.12 TOProBAd U NPOYAA
AEBUTOPCKASA 3AAOAXEHHOCTD

AebnTopCKAAa 3AAOAXKEHHOCTb - 3TO CYMMbI, KOTOpble
MOKYMNATEeAU AOAXKHbBI OMAATUTL pynrne 30 NpoACHHble
TOBAPbLI AU YCAYTUM B PAMKOX XO3ANCTBEHHOM AeATEAb-
HocTu MNpynnbl. ECAM noraweHme 30A0AXKEHHOCTU OXKMU-
AOQETCHA B TeUeHMe road, OHO KAOCCUMOPUUMPYETCH KAK
TeKylime aKTMBbl. B MpOTMBHOM cAYyUde OHA KAQCCHU-
QEUUMPYETCH KOK BHEOBOPOTHbIE OKTUBHI.
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Trade and other receivables are recognized initially
at fair value and are subsequently carried
at amortised cost using the effective interest method,
less provision for impairment. Group has applied
a simplified approach for measuring and recognizing
expected credit losses for trade receivables. Note
3(21) provides more information of how the Group
incorporated forward-looking information in the ECL
models.

3.13 PREPAYMENTS

Prepayments are carried at cost less provision
for impairment. A prepayment is classified as
non-current when the goods or services relating
to the prepayment are expected to be obtained
after one year, or when the prepayment relates
to an asset which will itself be classified as non-
current upon initial recognition. Prepayments to
acquire assets are transferred to the carrying
amount of the asset once the Group has obtained
control of the asset and it is probable that future
economic benefits associated with the asset will flow
to the Group. Other prepayments are written off
to profit or loss when the goods or services
relating to the prepayments are received. If there
is an indication that the assets, goods or services
relating to a prepayment will not be received,
the carrying value of the prepayment is written down
accordingly and a corresponding impairment loss
is recognized in profit or loss for the year.

The Group recognized rent deposits as prepayments
and classifies them as non-current if they relate
to rent contract which will expire after 12 months
from the reporting date. Other rent deposits are
classified as current assets. These prepayments
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AebnTopCcKAa 30AOAXKEHHOCTb MPU3HOEeTCa MnepBo-
HOUOABHO MO CMNPOBEAAMBOM CTOMMOCTU, U BMOCAEA-
CTBUU M3MepAeTCa MO OMOPTU3UPOBAHHOM CTOMMOCTMH,
PACCUMTOHHOM C WUCMOAb3OBAHMEM METOAO 3COOPEK-
TUBHOM CTOBKM MPOLEHTO 3d BblUeTOM pe3epBd
Ha obecueHeHMe. [pynna MAPUMEHUAD YMPOLLEHHbIN
MOAXOA K OLLEHKE U MPUIHOHUIO OXKUACEMOIO KPEeAUT-
HOro YybblTKA TOProBoM A€BUTOPCKOM 3AAOAKEHHOCTMK.
B MpumeuaHum 3(21) noaApoBHO POACKPbLITA MHQOOP-
MOLMA O TOM, KOK [pynna MCNoAb3yeT MPOrHO3HYio
MHODOPMAOLMIO B MOAEAAX OLLEHKM OXKMAOEMOro Kpe-
AUTHOIO YybbITKA.

3.13 NPEAOIMAATA

MpeaonAaTO OTPAXKOETCA B OTUETHOCTM MO CPOKTUUE-
CKMM 30TPOTOM 30 BblUETOM pe3epBa noap obecLeHe-
Hue. [peAONAOTA KAOCCUOPULIMPYETCA KOK AOAFOCPOU-
HASA, €CAU OXKMAOEMbBIN CPOK MOAYUEHUA TOBAPOB MAMU
YCAYr, OTHOCSALLMXCA K HEM, NPEBLILLOET OAUH FOA, MAU
€CAM NPEeAONAOTA OTHOCUTCSH K OKTUBY, KOTOPbIN ByAeT
OTPOXXEeH B yueTe KAK BHEOBOPOTHbIM Mpu MepBOHO-
UOABHOM MPU3HOHUKU. CYMMA MPEeAONAOTbl 30 MPUOB-
peTeHune OKTUBA BKAOUAETCA B ero 6AAAHCOBYIO CTO-
MMOCTb MPU MOAYUEHUU PYMNNom KOHTPOAS HAA I3TUM
OKTMBOM M HOAMUMKU BEPOATHOCTU TOro, UTo ByayLume
3KOHOMUUECKMNE BbIFOAbI, CBA3OHHble C HUM, OYAYT
noAyuveHbl pynnon. lpouaa npeaonAdTd CMNUCbIBA-
eTca HA NPUBbIAb MAM YBObITOK MPU MOAYUEHMKM TOBAPOB
MAM YCAYT, OTHOCALLMXCA K HeN. ECAM nMMeeTca NpU3HAK
TOro, UTO OKTWMBbI, TOBOPbI MAU YCAYIM, OTHOCALLMECS
K MpeaonAaTe, He BYAYT MOAYUEHbI, BAOAQHCOBOSA CTO-
MMOCTb MPEAONAQTbl MOAAEXKUT CMUCOHUID, U COOT-
BeTCTBYOLWMM YBbITOK OT obecLeHeHUs oTparkaeTcsa
B MPUObIAM MAM YBbITKE 30 IOA.

Moynna MPU3HOAO AEMO3UTbl MO AOFOBOPOM ApPEHAbI
KOK MPeAOMNAdTbl M KAACCUOPUUMPYET MX KAK BHeEO-
BOPOTHbIE, eCAM 2TO CBA3OHO C AOMOBOPOM OpPEHADI,
CPOK AENCTBMA KOTOPbIX UCTeKoeT BoAee ueM uepes
12 MecqaueB NocAe OTUeTHOM AAThl. Apyrme AenosuThbl
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presented in non-current secured prepayments and
trade and other receivable.

3.14 CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash on hand, cash
in bank, deposits held at call with banks, and other
short-term highly liquid investments with original
maturities of three months or less, and bank deposits
held at call with banks. Cash transferred from stores
to bank but not yet credited to bank accounts as
of the reporting date is recorded as cash in transit
(transfer doesn’t take more than one month). Cash
and cash equivalents are carried at amortised
cost using the effective interest method.

For cash and cash equivalents expected credit loss
allowance is not significant.

3.15 SHARE CAPITAL

Ordinary shares are classified as equity.Incremental
costs directly attributable to the issue of new shares
are shown in equity as a deduction, net of tax,
from the proceeds. Any excess of the fair value
of considerationreceived over the nominal value
of shares issued is recorded as share premium.
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Nno AOFrOBOPOM APEHAbI KAOGCCUCPULMPYIOTCA KOK TEKY-
wme OoKTMBbl. AOCHHble MNPEeAONAdTbl MPEACTOBAEHbI
B COCTABE AOATOCPOUHbIX 06ecneunTeAbHbIX MAOTEXKEWN
M npouemn AebnUTOPCKOM 3AAOAXKEHHOCTMU.

3.14 AEHEXXHbBIE CPEACTBA
M UX SKBUBAAEHTHI

AEeHEXXHble CPeACTBO UM UX IKBUBOAEHTbl BKAKOUAIOT
AEHEXHble CPeACTBO B KACCE, CPEACTBA HO BAHKOBCKMX
cUeTaX, DOHKOBCKME AEMO3UTbI U APYTrMe KPATKOCPOU-
Hble BbICOKOAMKBUAHBIE MHBECTULMU C MEPBOHAUAAbL-
HbIM CPOKOM MOrdLleHUsa MO AOFOBOPY He Boaee Tpex
MecaueB, O TOKXXe BAHKOBCKME AEMO3UTbI, YAEPIKMBA-
eMble A0 BoCcTpeboBaHMA. AeHeXXHble CPpeACTBd, nepe-
AOHHbIE U3 MOTA3MHOB B BOHK, HO eLLe He MoCTYnMBLUME
HO BOHKOBCKME CUeTd HAO AOTY OTUETHOCTMU, COUKCUPY-
IOTCH KOK AEHEeXKHble CPeACTBA B NYTu (MepeBoa 3AHU-
MaeT He BoAee OAHOIo MecqLLd). AeHeXKHble CpeACTBA U
MX 3KBUBOAEHTbI YUMTBIBOKOTCH MO OMOPTU3UPOBAHHOM
CTOMMOCTU, PACCUYNTAHHOM C MCMOAb3OBOHMEM METOAC
3P PEKTUBHOM MPOLLEHTHOM CTABKM.

Oxnaoemble KpeAUTHblE yObITKM, oTHocHALlMecqa
K AEHEXXHbIM CPEACTBOM M UX IKBUBOAEHTAM, Hecylle-
CTBEHHbI.

3.15 AKUMOHEPHbBIX KAMUTAA

O6bIKHOBEHHbIE OKLMM OTPOXKAITCA KOK KOMUTAOA.
AOMOAHUTEAbHbIE 30TPATHI, OTHOCALLMECH K BbIMYCKY
HOBbIX OKLMM, OTPOXKAKTCA B COCTABE KAMUTAAO KOK
yYMeHblUeHWe CYMMbI, MOAYUEHHOM oT BbinycKad. CymMMa
MpeBbilUeHUa CNpPaBEeAAMBOMN CTOMMOCTU MOAYUEHHbIX
CPeACTB HOA HOMUHOABHOM CTOMMOCTbIO BbIMYLLEHHbIX
AKLMM OTPOXKAETCHA B KAMUTOAE KOK AOBOBOUHbBIN KAMMK-
TOA.
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3.16 DIVIDEND DISTRIBUTION

Dividends are recorded as a liability and deducted
from equity in the period in which they are declared
ond approved by the Company’s shareholders.
Any dividends declared after the reporting period
ond before the financial statements are authorised
for issue are disclosed in the events after reporting
date note.

3.17 VALUE ADDED TAX

Output value added tax related to sales is payable
to tax authorities on the earlier of (a) collection
of receivables from customers or (b) delivery
of goods or services to customers. Input VAT
is generally recoverable against output VAT upon
receipt of the VAT invoice. The tax authorities permit
the settlement of VAT on a net basis. VAT related to sales
and purchases is recognized in the consolidated
statement of financial position on a gross basis
and disclosed separately as an asset and liability.
Where provision has been made for impairment
of receivables, impairment loss is recorded
for the gross amount of the debtor, including VAT.
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3.16 PACNNPEAEAEHUE AUBUAEHAOB

AnBraeHAbI oTpOoXKATCH KOK 064a3aTEeAbCTBO
B COMHOHCOBOM OTUETHOCTM U BbIUMTAIOTCH M3 OKLMO-
HEPHOro KAMUTAAOQ B NEepUoAE, B KOTOPOM OHU OblAK
OBbABAEHbI M OAOCDOpPEHbl OKUMOHepaMM KoMmaHuu.
Aobble AUBUAEHADBI, ODbABAEHHbIE MOCAE OTUETHOro
nepmoAad U A0 TOro, KOK OTUeT 0A0BpEeH K BbIMYCKY,
POCKPLIBAKTCA B MPMMEUAHMMU O COObITUAX MOCAE
OTUETHOM AQTHI.

3.17 HAAOTI' HA AOBABAEHHYIIO
CTOUMOCTD

Haaor Ho AOBOAOBAEHHYIO CTOMMOCTb, OTHOCALLMMCSH
K BblpyUKe OT PEeaAM3ALUM, MOAAEXKUT YMAOTE B OIOA-
»KeT Ha BoAee POHHIOI U3 ABYX ACT: (O) AOTY NoAyye-
HWA CYMM GBAHCOB OT KAMEHTOB UAMK (6) AOTY NOCTABKM
TOBOPOB UMAM YCAYr KAMeHTaM. HAC, ynAaueHHbIM npu
nPEUoBpPEeTEHNN TOBAPOB U YCAYF, OObIUHO MOAAEXKUT
BO3MelleHuo nytem 3aueta npotme HAC, HaumcAaeH-
HOro C BbIPYUKM OT PEaAU3ALMU, MO MOAYUEHUN CUETO
QOAKTYpPbl MPOAOBLLO. HaOAOroBble OpraHbl pa3peLuaioT
pacuetbl Mo HAC Ha HeTTo-ocHoBe. HAC K ynaaTte u
HAC K BO3MeLLEeHMIO POACKPbIBOETCA B KOHCOAUMAMPO-
BOHHOM OTUEeTEe O CPUHOHCOBOM MOAOXXEHUU B POA3BeEp-
HYTOM BUAE B COCTOBE OKTMBOB M 06A30TEAbCTB. [1pu
CO3A0HUKU pe3epBA Mop obecleHeHne AeBUTOPCKOMN
30A0AKEHHOCTU UBbITOK OT obecLieHeEHNA OTpaXKaeTca
HO MOAHYIO CYMMY 3AAOAXKEHHOCTU, BKAoUaa HAC.
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3.18 BORROWINGS

Borrowings are recognized initially at fair value,
net of transaction costs incurred. Borrowings
are subsequently carried at amortized cost; any
difference between the proceeds (net of transaction
costs) and the redemption value is recognized
in profit or loss (as interest expense) over the period
of the borrowings using the effective interest method.
Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets are
capitalized. Other borrowing costs are recognized
in profit or loss in the period in which they are incurred.

The Group has not capitalised borrowing costs
in 2022 and 2021.

3.19 TRADE AND OTHER
PAYABLES

Trade payables are obligations to pay for goods
or services that have been acquired in the ordinary
course ofbusiness from suppliers. Accounts payable
are classified as current liabilities if payment is due
within one year or less. If not, they are presented
as non-current liabilities.

Trade payables are recognized initially at fair value
and subsequently measured at amortised cost using
the effective interest method.

MELON FASHION GROUP

3.18 KPEAUTbI U 3AUMBI

KpeanUTbl M 30MMbl MEPBOHAUOABHO MPU3HATCA 6e3
yueTa MOoHeCEeHHbIX PACXOAOB HA CAeAKY. [Mocae aToro
KPeAWTbl U 30MMbl OTPOXKAIOTCA MO OMOPTU3UPOBAH-
HOM CTOMMOCTHU; AKOBAA PA3HULIO MeXXAY BbipyuKkoi (6e3
yueTa onepaLMOHHbBIX PACXOAOB) U BBIKYMHOM CTOMMO-
CTblO OTPOXKAETCA B KOHCOAMAMPOBOHHOM OTUETEe O COBO-
KYMHOM Aoxoae (KOK MPOoLEeHTHble PAcXoAbl) 30 Mepuoa
MCMOAb30OBAHUA KPEAUTOB M 30MMOB C UCMOAb3OBAHMEM
METOAO ICQOCPEKTUMBHOM CTABKM MpoLeHTa. Pacxoabl
HO KPEAUTbl U 30MMbl, HOMPAMYKO CBA30HHbIE C MPUOB-
peTeHuneM, CTPOUTEAbBCTBOM UWAU MPOU3BOACTBOM KBO-
AMCPULIMPYEMbBIX OKTWMBOB, KOAMUTOAM3UpYoTCcH. lMpoune
PACXOAbI HO KPEAUTHI U 3AMMbl OTPOXKAKTCHA B MPUOBIAGX
UAM YBbITKAX 30 TOT MepuoA, B KOTOPbBIA OHU BO3HUKAM.

Moynna He KOAMUTOAM3MPOBOAA 3ATPOTbHI MO 30MMAM
B 2022 1 2021 ropox.

3.19 TOProBAd U NPOYA4
KPEAUTOPCKA4
3AAOAXEHHOCTD

KpeaAUTOpCKOA 30AO0AXKEHHOCTb - 3TO 06A30TEAbCTBO
30MAQTUTb 30 TOBAPbI MAM YCAYTU, KOTOPbIE BbiAM MOAY-
UeHbl OT MOCTABLLUMKOB B XO0AE OObIUHOM XO3AMCTBEHHOM
AEATEABHOCTU. KpeaUTOPCKAA 30AOAXKEHHOCTb 30HO-
CUTCA KOK TeKyLlime 06a93aTeAbCTBO, ECAM CPOK OMAQTHI
AOAIQ FOA MAM MeHbLUe. B NpOTUMBHOM CAYUOEe OHA MNpeA-
CTOBAEHO KOK BHEOBOPOTHOE 06A30TEABCTBO.

30AOAXKEHHOCTb MO OCHOBHOM AEATEAbBHOCTM MNepBo-
HOUOABHO MPU3HAETCA MO CMNPOBEAAMBOM CTOMMOCTMH,
a 30TeM MaMepgeTca No AMOPTUIUPOBAHHOM CTOMMOCTHU
C UCMOAb30BAHUEM METOAC 3CPCPEKTUBHOM CTOBKM MpoO-
LLeHTO.
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3.20 PROVISIONS
FOR LIABILITIES AND CHARGES

Provisions for liabilities ond charges are
non-financial liabilities of uncertain timing or amount.
They are accrued when the Group has a present
legal or constructive obligation as a result
of past events, it is probable that an outflow
of resources embodying economic benefits will
be required to settle the obligation, and a reliable
estimate of the amount of the obligation can be
made.

Where there is a number of similar obligations,
the likelihood that an outflow will be required
in settlement is determined by considering the class
of obligations in its entirety. A provision is recognized
even if the likelihood of an outflow with respect to any
one item included in the same class of obligations
may be limited.

Where the Group expects a provision to be
reimbursed, for example under an insurance policy,
the reimbursement is recognized as a separate asset,
but only when the reimbursement is virtually certain.

Provision for unused vacation is accrued at each
reporting date and recognized in the consolidated
statement of profit and loss and other comprehensive
income as a part of “Personnel costs”.
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3.20 PE3EPBblI NPEACTOSALWMUX
PACXOAOB U NAATEXEMU

PesepBbl MPeACTOALLMX POACXOAOB M MAATEXKEW - 3TO
HEeEUWHOHCOBble 06A3ATEAbCTBA  HEOMNpPEeAEAEeHHOro
pa3smMepa M cpoka. OHWM HaumcaaTcsa, ecan [pynna
BCAEACTBME OMPEAEAeHHOro cobbiTMA B MPOLUAOM
nMeeT IPUAMUECKM OBOCHOBAHHbIE MAM AOBPOBOABHO
MPUHATBIE HaO ceba 06A30TEAbCTBA, AAA YPEeryampo-
BOHMA KOTOPbIX C OOAbLLUOM CTEeMneHbio BEPOATHOCTU
noTpedbyeTca OTTOK PEeCYpPCOB, M BEAUMUMHY 06A30TEAb-
CTBA MOXKHO OLLEHUTb C AOCTATOUHOM CTEMEHbIO HOAEXK-
HOCTMW.

Koraao cyuwiectBYyeT HECKOAbKO OAMHOKOBbLIX 06430-
TEAbCTB, BEPOATHOCTb TOIrO, UTO AAS OMAQTHI MOoTpeby-
eTCcs OTTOK, OonpeAeAdeTcs NyTteM POaCcCMOTPEHUSA BCEro
KAQCCa o06Aa3aTeAbCTB B LleAOM. PeszepB npusHaeTcs,
AQXKE €CAM BEPOATHOCTb OTTOKO B OTHOLLEHWM OAHOIO
06A30TEABCTBA, BKAIOUEHHOIO B OOLMM KAOCC 06Aa30-
TEAbCTB, MOXKeT 6blTb OrpaHUUEHd.

Ecam lpynna npeanoAdroeTr BO3MeLLEHME pe3epBa,
K MpuMepy, Mo CTPOXOBOMY MOAUCY, BO3MELLLEeHME MNpU-
3HOETCA B KOUecTBe OTAEAbHOMO OKTUMBA, HO TOAbKO
B TOM CAYUOeE, KOrAQ BO3MELLeHMe COOKTUUECKM Heco-
MHEHHO.

PesepB HAO HEUCMOAb3OBAHHLIM OTMYCK HOAUMCAAETCH
HO KOXKAYIO OTUETHYIO AQTY U MPU3HAETCA B KOHCOAM-
AVPOBOHHOM OTUeTe O MPUBLIAGX U YBbITKE U MpoueM
COBOKYMHOM AOXOAE KOK UdcTb «PacxoaoB Ha nepco-
HOA>.
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3.21 FINANCIAL INSTRUMENTS

Classification
Debt instruments

Financial assets are classified into three measurement
categories: those 1o be measured subsequently
at amortised cost, those to be measured subsequently
at fair value through other comprehensive income
(FVOCI) and those to be measured subsequently at fair
value through profit or loss (FVPL).

Financial assets (cash aond cash equivalents,
trade aond other receivables) are classified and
measured at amortised cost. All purchoses and
sales of financial assets that require delivery within
the time frame established by regulation or market
convention («regular way» purchases and sales) are
recorded at trade date, which is the date on which
the Group commits to deliver a financial asset.
All other purchases are recognized when the entity
becomes a party to the contractual provisions
of the instrument.

Classification for debt instruments is driven by
the entity’s business model for managing
the financial assets and whether the contractual cash
flows represent solely payments of principal and
interest (SPPI). If a debt instrument is held to collect,
it is carried at amortised cost if it also meets the SPPI
requirement. Debt instruments that meet the SPPI
requirement that are held in a portfolio where the Group
both holds to collect assets’ cash flows and sells assets
is classified as FVOCI.
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3.21 ®UHAHCOBbBIE UHCTPYMEHThI

KAaaccuopukaumsa
,A,OA/’OBb/e UHCTPYMEHTb/

MNpynna  KAOCCUMPUUMPYET CPUHOHCOBbBIE  AKTUBDI,
MCMOABb3YA CAEAYIOLLME KATErOPUM OLLEHKU: OLLEeHMBAOE-
Mbl€ MO OMOPTU3IUPOBAHHOM CTOMMOCTU, OLLEHMBOEMbIE
Nno CNpPOBEAAMBOM CTOMMOCTU Uepes MPOUMM COBOKYM-
HblM AOXOA M OLLeHMBOEMbIe MO CMNPOBEAAMBOM CTOMMO-
CTU Uepes NpPMBbIAb AN YObITOK.

ChaepyoLume COUHOHCOBbBIE AKTMBBLI [PYMna KAOCCUMOOU-
UMPYET M OLEHMBAET MO AMOPTUIALMOHHOM CTOMMOCTM:
AEHEXHbIe CPEeACTBA M MX IKBUBOAEHTbI, TOProBOS M
npouaa AebUTOPCKAA 30AOAXKEHHOCTb. Aoboe npunob-
peTeHMne UAM NPOACYKA COUHOHCOBOIO OKTMBA, KOTOPbIE
MOAPO3YMEBAIOT MoA COBOM AOCTOBKY OKTMBO B Mpe-
AGAOX BPEMEHHOro MPOMeXYTKd, OMPEeAEAEHHOIro KOH-
TPOKTOM WMAM YCAOBUSAMU PbIHKA (MpW OBbIUHOM MpoBe-
ASHUN CAEAOK MO MOKYMKE MAM MPOACXKE) OTPOXKAOTCA
B yueTe HA AAQTY MPOACXKM, TO €CTb HO AQTY, B KOTOPYIO
MNpynna obasyeTca NpPeAOCTOBUTb CPUMHOHCOBbLIA AKTUB.
Atobble aApyrve npuobpeTeHna OTPaXKATCA B ydeTe
HO AQTY, KOrAd pynna BCTYnoeT B AOFOBOPHbIE OTHOLLEe-
HUSA MO UHCTPYMEHTY.

KAaaccrmoomkaumsa M MOCAeAYOLLOa OLEHKO AOAMOBbIX
CPUHOHCOBbIX OKTUMBOB 30BUCUT OT OU3HEC-MOAEAMU
Moynnbl AAS YNpPABAEHUS COOTBETCTBYIOLWLMM MopTope-
A€M OKTMBOB U MPEACTOBASIOT AU AEHEXHbIe MOTOKM
MO KOHTPAKTY BbINAGTbl MCKAIOUMTEABHO OCHOBHOWM
CYMMbl AOATO U mpoueHToB (SPPI TecT). B cayuasx,
KOFAQ AEHEXKHble MOTOKU MO AOATOBOMY MHCTPYMEHTY
OXKUAQIOTCA OT MOraleHUs, O TOKXE €CAU AEHEXKHble
MOTOKM, OXKMAOEMbIE OT MHCTPYMEHTA, MPEACTABAAIOT
CcoBOM TOAbKO OCHOBHYIO cyMMy M npoueHTol (SPPI
TecT), TOKOW MHCTPYMEHT pynna oueHMBAET No aMop-
TU3UPOBOHHOM CTOMMOCTU. AOATOBble UHCTPYMEHTHI,
KOTOpble BbIMNOAHSAT Kputepun SPPI Tecta m Haxo-
AATCA B MOPTOOEAE, FAE COAEPXKATCA U UHCTPYMEHTHI,
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Derivative financial instruments

Derivative financial instruments, including foreign
exchange contracts and forward rate agreements
are carried at their fair value. All derivative
instruments are carried as assets when fair value
is positive and as liabilities when fair value is negative.
Changes in the fair value of derivative instruments are
included in profit or loss for the year. The Group does
not apply hedge accounting.

Financial liabilities

Financial liabilities are classified as subsequently
measured at amortised costs, except for financial
liabilities at FVTPL: this classification is applied
to derivatives.

Measurement

Financial assets measured at FVPL

At initial recognition, the Group measures a financial
asset atits fair value plus, in the case of a financial asset
not at fair value through profit or loss (FVPL), transaction
costs that are directly attributable to the acquisition
of the financial asset. Transaction costs of financial
assets carried at FVPL are expensed in profit or loss.
Financial assets that do not contain cash flows that are
SPPI are measured at FVPL (for example, derivatives).
The foreign exchange forwards and currency options
are measured by the Group with changes in fair value
recognized in profit and loss (FVPL) as they arise.

ANNUAL REPORT 2022

AEHEXXHble MOTOKU OT KOTOPbIX OXMAQKTCA OT MNora-
LWEeHMNA, M MHCTPYMEHTbI, KoTopble [pymna AepXuT
AAS MPOAOXKM, OLLEHUBOIOTCA MO CMNPABEAAMBOM CTOMU-
MOCTU Uepes NPoUMii COBOKYMHbLINA AOXOA.,

/7,00/43504/—/1:/9 QPUHAQHCOBbIEe MHCTPYMEHTH!

MpomnsBoaHbIE CQOUHOHCOBbLIE MHCTPYMEHTLI, BKAOUOA
BAAIOTHbIE AOFOBOPbLI M CPOPBAPAHbBIE KOHTPOKTbLI OTPAO-
YKAKOTCA MO CMpPOBEAAMBOM CTOMMOCTU. Bce npowmsso-
AHble MHCTPYMEHTbl YUMTBIBOKOTCA KOK OKTUBbI, €CAM
CMPOBEAAMBAA CTOMMOCTb ACQHHbBIX MHCTPYMEHTOB SIBAS-
€TCH MOAOXKUTEABbHOM, U KOK OBA3ATEeAbCTBA, €CAU UX
CMPOBEAAMBAA CTOMMOCTb SIBASETCA OTPULLOTEABHOM.
MN3MeHeHUs crnpoBEeAAMBOM CTOMMOCTM MPOM3BOAHDIX
MHCTPYMEHTOB BKAIOUAIOTCA B MPUOBLIAD MAM YObITOK 30
roa. MpyYynna He NpuMeHsaeT YueT XeAXUPOBAHMA.

OUHAHCOBbIE 06930TEABCTBA

Mpynna KAaccUoUUMPYET U OLLeHUBOET QOUHOHCOBbIE
06430TeAbCTBA MO  OMOPTU3UPOBAHHOM CTOMMOCTU
30 UCKAOUEHMEM MPOU3BOAHBIX QOUHAHCOBbBIX MHCTPY-
MEHTOB, KoTopble [Pynna oLEeHMBOET MO CNPOBEeAAU-
BOM CTOMMOCTU Uepe3 NpubbiAb MAM YBbITOK.

OueHKa

QOUHAHCOBbIE OKTHUBBLI, OL{€HNBAEMBbIE 10 CﬂpOBeAAMBO/;/
CTOUMOCTHU Hepe3 /7,0///5/3//1/3 4V g5b/TOK

Mpn NepBOHAUYAABHOM MPU3HOHKMK [Pynna oueHMBOET
QPUHOHCOBbIE OKTWMBbI MO CMPOBEAAMBOM CTOUMOCTU U
B CAYUde, eCAU OKTUB KAQCCUCPULIMPOBOH He Mo crnpa-
BEAAMBOM CTOMMOCTM uepe3 MNpubblAb UAU YBbITOK;
OMepaLMOHHbIE U3AEPXKKM, HOAMNPAMYIO OTHOCALLU-
ecqa K npuobpeTeHmio gEMUHOHCOBOIrO AKTMBA. pynna
UBEeAMUMBOET CMPOBEeAAMBYIO  CTOMMOCTb  TOKOIO
OKTUBO HA - ONEPALMOHHBbIE U3AEPXKKM, OTHOCALLLMECSH
K COMHAHCOBbLIM OKTUBOM, OLLeHWMBOEMbIM MO CMpaBeA-
AVBOM CTOMMOCTU uUepes NMPubblAb UAM YBbITOK; OTPA-
YKAIOTCA B COCTABE PACXOAOB B KOHCOAMAMPOBOHHOM

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

Debt instruments

Subsequent measurement of debt instruments
depends on the Group's business model
for managing the asset aond the cash flow
characteristics of the asset. There are three
measurement categories into which the Group
classifies its debt instruments:

i. Amortised cost: Assets that are held for collection
of contractual cash flows where those cash flows
represent solely payments of principal and interest
are measured at amortised cost. Interest income
from these financial assets is included in finance
income using the effective interest rate method. Any
gain or loss arising on derecognition is recognised
directly in profit or loss and presented in other
gains/(losses), together with foreign exchange
gains and losses. Expected credit losses are
presented as separate line item in the consolidated
statement of profit or loss;

ii. FVOCI: Assets that are held for collection of
contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent
solely payments of principal and interest, are
measured at FVOCI. Movements in the carrying
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oTueTe 0 NPUBBLIAU AU YObITKE. ECAN AeHEXKHbIE MOTOKM
MO CPUHOHCOBbLIM OKTUBAM HE COAEPXKAT TOAbKO OCHOB-
HYto cymmbl 1 npoueHTbl (SPPI), Takne akTuebl Npynna
oLEeHMBOET MO CMNPABEAAMBOM CTOMMOCTU Uepe3 Mnpu-
OblAb UAM YBbITOK (HOMpuUMep, NPOU3BOAHBIE COUHAH-
COBble UHCTPYMEHTHI). M3MeHeHne B CMpaBEAAVBOM
CTOMMOCTU QOOPBAPAHbBIX KOHTPAKTOB MO O6MeHYy
MHOCTPAHHOM BAAIOTbHI U BAAKOTHbBIX OnuMoHoB [pynna
OTPAXKOET B KOHCOAMAMPOBAHHOM B OTUeTe O NPUBbIAU
MAU YOBbiTKe.

Aonarossie HHCTPYMEHTHI

nOCAeAgIOLLI.Oq OLUEeHKAa AOATOBbIX MHCTPYMEHTOB 30BU-
CUT OT: BU3HEC-MOAEAMU Fpgnnbl AANG YNpaBAeHUNA COOT-
BeTCTBUKOLWLMM MOpPTQOEAEM AKTMBOB N XAPAKTEPUCTUK
AEHEXHbIX MOTOKOB MO AKTUBY. Fpgrlno oueHmBaeT
AOATOBble MHCTPYMEHTbl B COOTBETCTBMMN CO CAEAYIO-
LLIMMUN KOTEropmamMm:

i. AMOPTM3OLMOHHOA CTOMMOCTb: OKTWMBbLI, MO KOTO-
PbIM A€HEXXHble MOTOKM OXKMAQIOTCA OT NorailleHuna
MMNPEACTOBAAIOT COBOM BbIMAOTbHI MCKAIOUUTEABHO
OCHOBHOWM CYMMbI AOATA M NpoueHToB (SPPI TecT),
MNpynnao oueHMBAET MO AMOPTU3UPOBOHHOM CTOMMO-
cTn. NMpoLeHTHble AO0XOAbI MO TOKMM COMHAHCOBBLIM
OKTMBOMBKAKUEHbI B COCTOB COMHOHCOBbBIX AOXOAOB
C WCMNOAb3OBOHMEM ICPCOPEKTUBHOM MPOLLEHTHOMN
CTOBKU. AOXOA UAM PACXOA, CBA3OHHbLIN C BblBbITUEM
COUHOHCOBOIo OKTMBA, Npynna Npm3HOeT B KOHCO-
AMAMPOBOHHOM OTUeTe O MPUOBIAAX MAM YBbITKOX
B COCTOBE MPOUMX AOXOAOB MAM PACXOAOB BKAIOUOA
ICPOPEKT OT KYPCOBbLIX pa3HuL. OXXmaodeMble Kpe-
AUTHblE YObITKM MPEACTOBAEHbI OTAEAbHOM CTPO-
KOM B KOHCOAMAMPOBOHHOM OTUEeTe O NMPUBBIAAXUAM
yObITKOX.

ii. CnpaBeAAMBOS CTOMMOCTb uUepe3 MpOouUMin COBO-
KYMHbIA AOXOA: OKTMBbI, MO KOTOPbIM OXMAQKTCA
KOHTPAKTHbleAEHEXXHble MOTOKM M MOTOKM OT Mpo-
AQXWM COUMHOHCOBbBIX OKTMBOB, FA€ MOTOKM AEHEeX-
HblIX CPEeACTB MPEACTOBAAIOTCOOOM BbIMAATHI MCKAIO-
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aoamount are taken through OCI, except for the
recognition of impairment gains or losses, interest
revenue and foreign exchange gains and losses
which are recognised in profit or loss. When the
financial asset is derecognised, the cumulative gain
or loss previously recognised in OCI is reclassified
from equity to profit or loss and recognised in other
gains/(losses). Interest income from these financial
assets is included in finance income using the
effective interest rate method. Foreign exchange
gains and losses are presented in other gains/
(losses) and impairment expenses are presented
as separate line item in the consolidated statement
of profit or loss and other comprehensive income;

iii. FVPL: Assets that do not meet the criteria for
amortised cost or FVOCI are measured at
FVPL. A gain or loss on a debt investment that is
subsequently measured at FVPL is recognised in
profit or loss and presented net within other gains/
(losses) in the period in which it arises.

Expected credit loss

The Group assesses on a forward looking basis
the expected credit losses associated with its debt
instruments carried at amortised cost. The impairment

ANNUAL REPORT 2022

UMTEABHO OCHOBHOM CUMMbI AOAFG M MPOLLEHTOB
(SPPI TecT) npusHaTCa Mo CrnpoBEeAAMBOMN CTOMU-
MOCTM Uepes MNPouUMm COBOKYMHbIM A0X0A. [pynna
OTPOXKOEeT M3MeHeHMe B OOAJHCOBOMCTOMMOCTM
TOKUX MHCTPYMEHTOB uUepe3 MPOoUMii COBOKYMHbIN
AOXOA, 30 UCKAKOUEHMEM 2Q0OPEKTA OT obecLeHe-
HUSA, MPOLLEHTHOrO AOXOAO M KYPCOBbIX AOXOAOB
MAM POCXOAOB, KOTOpble [Ppynna NPU3HOET B KOH-
COAMAMPOBOHHOMOTUETE O NPUBBIAAX MAU YObITKOX.
Mpn BbIOBBITUM PUHOAHCOBOIO OKTMBAO, HOKOMAEHHbIE
NPUBbIAb MAM YObITOK B MPOUYEM COBOKYMHOM AOXOAE
MNpynnao NepeHoCUT M3 KAMMUTOAGQ B OTUET O Mpwu-
ObIAM MAM YBbITKE B COCTOBE MPOUMX AOXOAOB MAMU
pacxoaoB. MNMpoueHTHbleE AOXOABI MO TAKMM COMHAH-
COBbIM OKTMBOM BKAKOUEHbI B COCTAOB QOUHOHCOBbIX
AOXOAOB C MCMOAb3OBAHMEM IQOOOEKTUMBHOM MPO-
LEHTHOM CTOBKW. KypcoBble pPO3HULbI, OTHOCALLM-
ecqa K TOKMM COUHOHCOBBLIM OKTMBOM, pynna npu-
3HOET B COCTOBE MPOUMX AOXOAOB MAM PACXOAOB,
O 20PQPEKT OT obecueHeHMNa - B OTAEAbHOM CTPOKe
OTUETA O MPUBBIAM UAM YBbITKE;

iii. CnpaBeaAnBOS CTOMMOCTb uepes NPUBbIAb
MAM UBbITOK: AKTUBbI, HE YAOBAETBOPSAIOLLME ABYM
npeAablaAyLLMM  KpuTepuaMm, [pynna oueHuBaeT
Mo CNPOBEAAMBOM CTOMMOCTM uUepes npubblAb
MAM YOBbITOK. AOXOAbI MAM POCXOAbI OT AOAFOBOrO
MHCTPYMEHTA, KOTOPbIM MOCAE MepPBOHAUOAbHOMO
MPU3HOHUA OuEeHeH Mo CNpPOBEAAMBON CTOUMO-
CTU uJepe3 npubbiAb WAM YbBbiTOK, pymna npwu-
3HOET B KOHCOAMAMPOBOHHOM OTUeTe O MPUObLIAK
MAM UObITKE B COCTOBE MPOUMX AOXOAOB MAM pPAC-
XOAOB B TOM MNepmoAae, B KOTOPOM OHU BO3HUKAIOT.

OXKUAQEMBIE KPEAUTHBIE YOBITKU

MNpynNna HO MeEPCNEKTUBHOM OCHOBE OLLEHMBAET OXXMU-
ACQEMbBIN KPEeAUTHbIN YBblTOK, CBA3AHHbIN C AOATOBbIMM
MHCTPYMEHTAMM, OLLEHMBAEMbBIMK MO CMNPABEAAMBOM

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

methodology applied depends on whether there has
been a significant increase in credit risk.

The loss allowances for financial assets are
based on assumptions about risk of default and
expected loss rates. The Group uses judgement
in making these assumptions and selecting the inputs
totheimpairmentcalculation,basedontheGroup’spast
history, existing market conditions as well as forward
looking estimates at the end of each reporting period.
The Group determines the probability of default
upon initial recognition of an asset. In doing so, it
takes into account available reasonable and verifiable
forecast information.

Group has applied a simplified approach for measuring
ond recognizing expected credit losses for trade
receivables. To measure the expected credit losses,
trade receivables have been grouped based on shared
credit risk characteristics and the days past due.
The expected loss rates are based on the payment
profiles of customers over a period of 36 month
before each balance sheet date and the corresponding
historical credit losses experienced within this period.
The historical loss rates are adjusted to reflect current
ond forward-looking information on macroeconomic
factors affecting the ability of the customers
to settle the receivables. A significant increase in credit
risk occurs when the counterparty does not make
payments under the contract within 30 days after
the due date, and also based on the such factors as
changes in external credit ratings and information
about other negative events affecting counterparty’s
ability to make a payment.

The Group derecognises financial assets when (a)
the assets are redeemed or the rights to cash
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CTOMMOCTM Uepe3 I‘IpOHMlZ COBOKl_.JI'IHbIlh AOXoa. MeTo-
AoAOTua obecueHeHUa 3ABUCUT OT TOoro, 6blIAO AU
cyuiectBeHHOe yBeAnuyeHme KpeAnTHOro pmckKa.

Mpynna oueHWBOET pe3epB HA YBbITKU MO COUHAHCO-
BbIM OKTMBOM OCHOBbIBASAICH HO AOMYLLEHUAX KACO-
TEAbHO PUCKOB AEQPOATA M OXKMAGEMbIX MoTepb.
FPYynna WCMNOAb3YeT CYXKAEHME Mpu ornpeaseAeHumn
TOKUX AOMYLLLEHWI 1 MPU BbIBOpEe AGHHbIX AASI pacueTda
MOAEAU OBECLLeHEeH WS, OCHOBbBIBASICh HO MCTOPUUECKMX
AQHHbBIX, PbIHOUHbBIX YCAOBUAX, O TOKXKE MPOrHo3ax
HO KOHeLl, KOXAOro OTUeTHOro nepuoad. [pynna
onpeaeAsieT BEePOATHOCTb AEQPOATA MOCAE MepPBOHA-
UOABHOIMO MPU3HAHUA AKTUBA, MCMOAb3YS MMeloLLy-
I0CS PA3YMHYIO M MPOBEPEHHYIO MPOTrHO3HYIO MHCOOP-
MALLMIO.

Moynnao npuUMeHMAd YMNpOLLEHHbIM MOAXOA K OLLEeHKe
M MPU3HOHUIO OXMAOEMbBIX KPEAUTHbIX YObITKOB
no TOProBoM AeOUTOPCKOM 3AAOAXKEHHOCTU. AAA
OLLEHKU OXKMAOEMbIX KPEAUTHbIX YObITKOB TOprosasa
AeBUTOPCKOA 30AO0AKEHHOCTb BbIAQ CrPYMMUPOBAHA
HO OCHOBE O0O6LLero KpeaMTHOro PUCKA U KOAMUe-
CTBA AHEeN MPOCPOoUKU. Orxkmaaemble YpoBHU YObITKOB
OCHOBOHbI HO UCTOPUUECKMUX AOHHbBIX OMAOT KAUMEHTOB
B TeueHue 36 MecaueB A0 KOXKAOM OTUETHOM AQTbI U
COOTBETCTBYOLLMX UCTOPUUECKMX YBbITKAX, MOHECEH-
HblX 3a 3TOT nMepunoa. NcTopuueckme HOpPMbl YObITKOB
KOPPEKTUPYIOTCA C YueToM TeKyLllen M MNPOorHO3HOM
MHOPOPMOLMM O MOKPOIKOHOMUUECKUX QOOKTOPAX,
BAMAKOLLMX HA CMOCOOHOCTb KAMEHTOB YpPeryampo-
BOTb AEOUTOPCKYIO 3O0AOAKEHHOCTb. 3HAUUTEAbHOE
yBEAUUEHUE KPEAUTHOrO PUCKA MPOUCXOAUT, KOFAQ
KOHTPOreHT He MPOU3BOAMT MAATEXKM MO KOHTPAKTY
B TeueHne 30 AHeW MOCAe YCTAHOBAEHHOIMO CPOKA, a
TOKXX€ HO OCHOBOHWW TAKMUX COAKTOPOB, KAK U3MeHe-
HUWE BHELUHEro KPeAUTHOro PENUTUHIU U MHCPOPMALLMSA
O APYIrMX HEraTUBHbIX COBbITUAX, BAUAIOLLMX HO MAQ-
TEXXEeCNOCOBHOCTb KOHTPAreHTOA.

MNpynna npekpawoeT MNPU3HOBATH COUMHOHCOBbIE
OKTMBbI, (0) KOrAQ 2TM AKTMBbI MOralleHbl AU MPABA
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flows from the assets otherwise expire or (b)
the Group has transferred the rights to the cash
flows from the financial assets or entered into
a qualifying pass-through arrangement while (i)
also transferring substantially all risksand rewards
of ownership of the assets or (ii) neither transferring
nor retaining substantially all risks and rewards
of ownership but not retaining control Control
is retained if the counterparty does not have
the practical ability to sell the asset in its entirety
to an unrelated third-party without needing to
impose additional restrictions on the sale.

The Group removes financial liabilities (or o part
of financial liability) from its consolidated statement
of financial position when, and only when, it is
extinguished, ie. when the obligation specified
in the contract is discharged or cancelled or expires.

3.22 OFFSETTING

Financial assets and liabilities are offset and
the net amount reported in the consolidated statement
of financial position only when there is a legally
enforceableright to offset the recognized amounts, and
there is an intention to either settle on a net basis, or
to realise the asset and settle the liability
simultaneously. Such a right of set off (a) must not be
contingent on a future event and (b) must be legally
enforceable in all of the following circumstances:
(i) in the normal course of business, (ii) in the event
of default and (iii) in the event of insolvency or
bankruptcy.
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HO AEHEeXXHble MOTOKM C 3TUMU OKTUBAMU, UCTEKAU UAU
(6) MNpynna nepeAdAd NPABA HAO AEHEXXHble MOTOKU OT
COUHOHCOBbLIX OKTMBOB MAM 30KAKOUUAG COFAdLLEHME
0 nepeaaue, npu 3ToM (i) TAKXKe NepeasdAd MPAKTU-
UECKM BCE PUCKM U BbIFOAbI, CBA3OHHbIE C BAOAEHMEM
3TUMU AKTUBAMU, UAK (ii) HE MepeAdAd U He coxXpa-
HUAQ MPOKTUUECKU BCE PUCKU U BbIFrOAbl OT BAOAEHMUS,
HO MOTEPHAAA KOHTPOAb. KOHTPOAbL COXpaHaeTcs, eCAun
KOHTPOreHT He MMeeT MPOKTUUECKOM BO3MOXKHOCTU
MPOAQOTb BeCb OKTMB MOAHOCTbIO HECBA3OHHOM Tpe-
TbeW CTopoHe 6e3 AOMOAHUTEAbHbIX OFPOHUYEHUM HA
MPOAQXKY.

MNoynna ybupaeT PUHOHCOBbIE 064A30TEeAbCTBA (MAMU
UOCTU CPUHOHCOBOIO OBA3ATEALCTBA) M3 KOHCOAUAU-
POBOHHOIO OTUETA O QPOUHOHCOBOM MOAOXKEHUU TOrAQ,
M TOAbKO TOFAQ, KOFAQO OHO MOrdlleHo, TO eCTb, KOorad
06A30TEAbCTBO, OMPEAEAEHHOEe B AOroBope, OblAO
BbIMOAHEHO, OHHYAMPOBOHO MAM UCTEKAO.

3.22 BBAUMO3AYET

OUHOHCOBbLIE OKTUBbI U 00A30TEAbBCTBA B30MMO30AUU-
TbIBOIOTCA M B KOHCOAMAMPOBOHHOM OTUETE O CPUHAHCO-
BOM MOAOXKEHMM OTPAXKAETCH UMCTASA BEAUUMHO TOAbKO
B TEX CAYUOAX, KOFAQ CYLLLECTBYET IOPUAMUECKM YCTAHOB-
AEHHOE MPOBO MPOM3BECTU B3AMMO3QUET OTPAXKEHHbIX
CYUMM, O TOKXXe HOMepeHue AMBO Mpou3BecTU B3AMMO-
304eT, AMBO OAHOBPEMEHHO PEOAM30BATL OKTUB U Yype-
rYAMPOBATL 06A30TEAbLCTBO. PaccMaTpmMBOeMoe MPOBO
HO B3amMo3aueT (a) He AOAXKHO 30BUCETb OT BO3MOXKHbIX
ByAYLLMX cOBBITUIM U (6) AOAXKHO MMETb PUAUUECKYIO
BO3MOXXHOCTb OCYLLLECTBAEHUSA MPU CAEAYIOLLMX 0BCTOSA-
TeabcTBOX: (i) B X0A€ OCYLLECTBAEHMA OObIUHOM QOUHOH-
COBO-XO3AMCTBEHHOM AeAaTeAbHOCTH, (ii) NPU HEBBIMOAHE-
HUM OBA3ATEABCTBA MO MAATEXKAM (COBBLITUM AECPOATO)
n (iii) B cAyUae HecoCTOATEAbHOCTU UAM BOHKPOTCTBA.

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

3.23 REVENUE RECOGNITION

Revenue is measured at the fair value
of the consideration received or receivable
on the sale of goods and services in the ordinary
course of the Group’s activities. Revenue is shown
net of value odded tax, returns, rebates and
discounts and after eliminating sales within the Group.
The Group recognises revenue at a pount of time
when the amount of revenue can be reliably
measured, it is probable that future economic
benefits will flow to the entity, the risks and rewards
transferred to the Group and when specific criteria
have been met for each of the Group’s activities,
as described below. The amount of revenue is
not considered to be reliobly measurable until all
contingencies relating to the sale have been resolved.
The Group bases its estimates on historical results,
taking into consideration the type of customer,
the type of transaction and the specifics of each
arrangement.

a. Sales of goods - retfail

The Group operates a chain of own shops selling
women'’s, men’s and Kids clothes. Sales of goods
are recognized when a Group entity sells

a product to the customer and control

of the products has transferred to a customer.

Payment of the transaction price is due
immediately when the customer makes

a purchase. It is the Group’s policy to sell its
products to the retail customer with the right

to return the goods within 14 days. Historical data
is applied to estimate and establish a provision for
such returned goods already at the time of sale
(i.e. the statistic of previous periods actual returns
is applied to reporting period sales). Because

the number of products returned has been stable
for years, it is highly probable that a significant
reversal in the cumulative revenue recognized will

MELON FASHION GROUP

3.23 NPU3HAHUE BbIPYYKHU

BeAnumHa BbIpYUKKM onpeaeAseTcs Mo CrpaBeaAMBOM
CTOMMOCTM BO3HOAMPAXKAEHUSA, MOAYUEHHOIO UAU TMOA-
AEXKALLEro MOAYUEHMUIO B Pe3yAbTaTE MPOAOXKM TOBO-
POB M YCAYr B XOA€ OBblUHOM aeaTeAbHOCTU pynnbl.
Bbipyuka oTporkaeTtca 3a BbiveTtoM HAC, BO3BPATOB U
CKMAOK, U MOCAE UCKAIOUEHMS MPOACYK BHYTPM Npynnbl.
Mpynna npu3HoeT BbIPYUKY B MOMEHT BpeMeHU, Korad
ee CYMMY MOXXHO HOAEXXHO OLEHUTb, KOTAC BEPOATHO,
uTo 6yAyLLME 3KOHOMMUECKME BbIroabl BYAYT MOAY-
UeHbl, PUCKM U BO3HArPOXKAEHUA OTOMAYT K pynne, a
TAK>E KOTAO BbIMOAHSAIOTCA OMpPEeAEAeHHbIe KpUTepumn
AAS KOXKAOM U3 TUMOB AeAaTeAbHOCTU [pynnbl, KOK Onu-
COHO HM»ke. CYMMO AOXOAOB HE CUMUTAETCHA HOAEXKHO
OLLEHMBOEMOM A0 Tex Mop, MOKA BCe YCAOBHble 064-
30TEeAbCTBO, CBA3OHHbIE C MPOoAQXEeW, He BYayT ype-
FYAMPOBOHDLI. [Ppynna OCHOBLIBOET CBOM OLEHKM HA
CTATUCTUUECKUX PE3YAbTATAX, YUMTBIBAA TUM KAU-
€HTJ, TUM CAEAKM U KOHKpPEeTHbIe MOAPOBHOCTU KAXKAOM
M3 CAEAOK.

a. [lposasxa TOBAPOB - PO3HMLIO

MNoynna ynpaoBASeT ceTblo COBCTBEHHbIX
MArA3MHOB, TOPIYIOLLMX XKEHCKON, MYXKCKOMN U
AETCKOM oaexxaon. [MpoaAdXKa TOBAPOB NpU3HOeTCs,
Koraa KomnoHua MNpynnbl mpoaAceT ToOBAP
MOKYMATeAlo.

OnAOTA MPOUCXOAUT OAHOBPEMEHHO

Cc NpuobpeteHunemM ToBapa. lNMNoantuka MNoynnbl
TOKOBQ, UTO MOKYMATEAbL MOXXET BEPHYTb
npmrobpeTeHHbIN TOBAP B TeueHue 14 aAHewn
nocae npuobpeteHmnda. PesepB AAG TAOKKUX
BO3BPATOB [pynna pacCUmMTbiBAEeT HO OCHOBOHMM
UCTOPUUECKMX AOHHbBIX B MOMEHT PeaAnU3aLMM
TOBAPA (T.e. K MPOAOXKOM 30 OTUETHbIN MeproA
MPUMEHAETCA CTATUCTUKA CPOKTUUECKMX
BO3BPATOB 30 MpeablayLme nepuoabl).
[MTOCKOAbKY, KOAMUECTBO BO3BPALLEHHOIO
TOBOPA CTOBUABHO B TEUEHME MOCAEAHUX AET,
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not occur. The validity of this assumption and
the estimated amount of the returns are
reassessed at each reporting period.

b. Sales of goods - franchise / wholesale

The Group manufactures and sells women’s
and men’s clothes in the franchise and sub-
franchise markets. Sales are recognized
when control of the products has transferred,
being when the products are handed over to
the carrier by the Group entity. The franchise
or the sub-franchise client has full discretion
over the distribution channel and price to sell
the products, and there is no unfulfilled obligation
that could affect the franchise or the sub-
franchise client’s acceptance of the products.

A receivable is recognized when the goods are

delivered as this is the point in the time that the
consideration is unconditional because only the
passage of time is required before the payment
is due.

c. Sale of goods - e-commerce

The Group operates own on-line shops

for all four brands: «<ZARINA», «<befree», «Love
Republic» and «SELA» and also sells goods
through on-line partners per commission
agreements. Sales of goods are recognised when
a performance obligation is satisfied, i.e. when
control of the goods underlying the particular
performance obligation is transferred to the final
customer. The payment is done by card or by
cash on delivery. The same refund policy is
applied as for retail sales.

d. Sale of goods - customer loyalty programme

ANNUAL REPORT 2022

He OXXMAQEeTCH, UTO BMOCAEACTBUU NoTpedyeTca

CYLLLEeCTBEHHO KOPPEKTUPOBATL CYMMY BbIPYUKM.
OB60CHOBAOHHOCTb AOMYLLEHUM N POACCUYNTOHHOM

CYMMbI pe3epBa NepeoLeHNBAETCa HO KAXAYIO

OTUETHYIO AQTY.

[TpoAa)KQ TOBAPOB - QOPAHYAMIUHI/OMNTOBbIE
1POAQIKHM

Moynna NPOU3BOAMT YKEHCKYIO, MUMKCKYIO U AETCKYIO
OAEXKAY U MPOACET €€ HA PbIHKe COPAHUAN3UHIA

M cyboppPaHUAM3UHIa. MNpoAOXKa TOBOPOB
MPU3HOETCH B MOMEHT NepeAQUn KOHTPOAS HOA,
HMM, UTO MPOUCXOAMT B MOMEHT NepeAdumn ero
KOMMAHUN-MEePEeBO3UMNKY. KAMEHT Mo cppPaHUOM3MHIY
MAM CYBCPPOHUAM3MHIY MOMET MOAHOCTbIO
POCMOPAIKATLCA KOAHOAOM PACMPOCTRPAHEHMSA U LIeHOM
AAA MPOACIKM MPOAYKLIMU, B AOFOBOPE OTCYTCTBYIOT
YCAOBWSA, HEBBINMOAHEHWE KOTOPbIX CO CTOPOHbI
Moynnbl, MOMET MOBAUATL HO MPUEMKY MPOAYKTOB

KAMEHTOM MO COPAHUANIUNHIY UAM CYBOPPAHUOMIMHIY.

Mpu3aHaHKE AEBUTOPCKOM 3AAOAKEHHOCTU
MPOMU3BOAUTCA B MOMEHT AOCTABKM TOBAPQ,
MOCKOAbKY B 3TOT MOMEHT OHA CTOHOBMTCSH
6e3yCAOBHOM U Uepe3 YCAOBAEHHOE BpeMs OHA
6yAEeT NoraLleHa.

[Tposarxka TOBApQ - MHTEPHET-MPOAQMM

Moynna ynpaBAseT OH-AQMH MArA3UHAMM

Bcex ueTbipex 6peHaoB: “ZARINA", “Befree’,

“Love Republic” 1 “SELA", a Tak»XKe ocyLLecTBAaeT
PeaAn3aLMIO TOBAPOB Uepes OHAOMH MAPTHEPOB Mo
AOroBopy KoMmccumn. [MpoaaKa TOBAPOB NMpU3HAeTCs,
Koraa Moymnna BbIMOAHUAG CBOU 06A30TEABCTBA

Mo AOrOBOPY, O MMEHHO, KOFAQ TOBAP NpuobpeTeH
KOHeUHbIM rnokynateAaeM. ONACTO MPOU3BOAUTCS

30 HOAMYHBIM 1M 6E3HAAUUHBIN PACUET B MOMEHT
AOCTOBKM. [TOAUTUKO BO3BPOTOB GHAAOMMUHA

C MOAUTUKOM B PO3HUUHOM KAHOAE MPOACK.

[Tposarxka TOBAPAQ - MporpamMmMa AOAAbHOCTH

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

The Group operates a loyalty programme

where retail customers accumulate points

for purchases, birthdays or other activities

made which entitle them to discount on future
purchases. Revenue from the award points

is recognized when the points are redeemed

or when they expire after the initial sale.

The transaction price is allocated to the goods
sold and the award points based on their relative
stand-alone selling prices.

A contract liability for award points is
recognized until the points are redeemed or
expire. It is represented within trade and other
payables in the consolidated statement

of financial position. Refer to Note 3(20).

3.24 LEASE LIABILITIES

Liabilities arising from a lease are initially measured
on a present value basis. Lease liabilities include
the net present value of the following lease
payments:

« fixed payments (including in-substance fixed
payments), less any lease incentives receivable;

« amounts expected to be payable by the Group
under residual value guarantees;

* the exercise price of a purchase option if the
Group is reasonably certain to exercise that
option; and

« payments of penalties for terminating the lease,
if the lease term reflects the Group exercising
that option.

MELON FASHION GROUP

Moyrnna oproHM30oBAAA MPOrPAMMY AOAABHOCTH,

Mo KOTOPOW MOKYMNATEAU MOFYT HOKAMAMBATbE BAAADI,
KOTOPbIE HAUMCASIOTCS 3d MOKYMKU, AHMU POXKAEHWSA
U APYrme aKTUBHOCTU, AQKOLLME MM MPABO HA

CKMAKY HO ByayLLMe MOKYMKK. Belipyuka no KapTam
AOSIABHOCTM MPU3HAETCH MPU MCMNOAB3OBAHUM UAM
CMMUCOHUU BAAAOB MOCAE NEePBOHAUOABHOM MPOATYKM.
LleHO caeAKM pacnpeaeAsaeTcs MexxAy MPOACHHbBIMU
TOBOPAMU U KAPTOM AOAABHOCTM HO OCHOBE WX
OTHOCUTEABHbIX OTAEABHbBIX LLeH MPOACKM.

KOHTPOKTHOE 06A30TEAbCTBO MO KAPTAM AOAABHOCTM
NPU3HOETCa A0 TeX NOpP, MOKA BAAABI HE MOTPAYEHDI
UAU He cnncaHbl. OHO NPEACTOBAEHO B COCTABE
TOProBOM U NpoYer KPeAUTOPCKOM 3AAOAXKEHHOCTH
B KOHCOAMAMPOBAHHOM OTUEeTE O CPMHAHCOBOM
MOAOXKEHUU. AeTaAmn B NpuMevaHmn 3(20).

3.24 OBA3ATEABCTBA NO APEHAE

O6a30TEAbCTBA, BO3HMKAOLLME rno AOroBO-
POM OpPEeHAbl, MEPBOHAUOABHO OLIEHMBOIOTCH MO MNpu-
BEAEHHOM CTOMMOCTU. ApeHAHble 06A3ATEeAbLCTBA BKAIO-
UQIOT  UMCTYKO MPUMBEAEHHUIO CTOMMOCTb CAEAYIOLLIMX
QPEHAHbIX MACTEXKENM:

*  COUKCUPOBAHHLIX NAGTEXKEM
(BKAOUQA, MO CYLLECTBY, COUKCUPOBOHHbIE
MAQTEXM) 30 BbIUETOM CTUMYAUPYIOLLLIMX MAATENKEM
Mo dpeHAEe K MOAYUEHMUIO;

e CYUMM, OXKMAOEMbIX K BbiMAdTe pynnoi
MO rOPAHTUAM AUMKBUAOLMOHHOM CTOUMOCTMH;

e LEeHbl UICMOAHEHUA OMLMOHA HA MOKYMKY,
MpPU YCAOBUU, UTo Y Mpynnbl ecTb AOCTATOUHASA
YBEpPEHHOCTb B UCMTOAHEHUU ACHHOTO OMUMOHQ;

e BbIMAQT LUTPACPOB 34 MNPEKPALLEHNE AOTOBOPOB
OpEHADI, ECAN CPOK OPEHAbBI OTPOXKOET MCMOAHEHUE
Noynnon aToro onumoHa.
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Extension and termination options are included
in a number of leases across the Group. These
terms are used to maximise operational flexibility
in terms of managing the assets used in the Group’s
operations. The majority of extension and termination
options held are exercisable only by the Group and
not by the respective lessor. Extension options (or
period after termination options) are only included
in the lease term if the lease is reasonably certain
to be extended (or not terminated). Lease payments
to be made under reasonably certain extension
options are also included in the measurement of the
liability.

The lease payments are discounted using the interest
rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases
of the Group, the Group’s incremental borrowing rate
is used, being the rate that the Group would have
to pay to borrow the funds necessary to obtain
an asset of similar value to the right-of-use asset
in a similar economic environment with similar terms,
collateral and conditions.

To determine the incremental borrowing rate,
the Group:

» where possible, uses recent third-party financing
received by the individual lessee as a starting
point, adjusted to reflect changes in financing
conditions since third-party financing was
received;
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OnuMoHbl HO TMPOAAEHUE U MPEKPALLEHMEe apeHAbI
NPeAYCMOTPEHbl B pPAAE AOFOBOPOB dpeHAbl [pynnbl
DT YCAOBUSA UCMOAB3YIOTCA AAA  obecrieueHus MaokK-
CUMOABHOM OMEPALMOHHOM TMOKOCTU MNpu  YnpaBAe-
HUM OKTUMBAMM, KoTopble [PYMna MCMNOoAb3yeT B CBOeM
AEATEABHOCTU. BOAbLLOS UOCTb OMLMOHOB HO MPOAAE-
HUE U MpeKpalleHne dapeHAbl MOryTt OblTb MCMOAHEHbI
ToAbKO [pynnoi, o He COOTBETCTBYIOLLIMM OPEHAOAC-
TereM. OMuUMOHbl HAO MpoaAeHUne (MAM Mepuoa BPEMEHU
MOCAE CPOKJO, OMPEAEAEHHOr0 B YCAOBMAX OMUMOHOB
HO MPeKpaLLeHMe apeHADBl) BKAKUAIOTCH B CPOK dpeHAbI
TOABKO B TOM CAYUdE, €CAM CyLLecTBYeT AOCTATOUHOS
YBEPEHHOCTb B TOM, UTO AOFOBOpP ByYAeT npoaseH (MAM
He BYAET npekKpalleH). B oueHKY 06a3aTeAbLCTBA TAKKe
BKAIOUQIOTCH OpPEHAHbIE MAOTEXM, KOTopble 6YAYT Mpo-
M3BEAEHbl B PAMKAX UCMOAHEHUS OMLMOHOB HA MpoAAe-
HUE, eCAU UMeeTCa AOCTATOUHOS YBEPEHHOCTb B TOM, UTO
apeHAd BYAET NPOAAEHA.

ApeHAHbIE MAOTEXXM  AUCKOHTMPYIOTCA C  WMCMOAb3OBO-
HMEM MPOLLEHTHOM CTOBKWM, 30AOXKEHHOM B AOroBope
apeHAabl. ECAM 2Ty CTOBKY HEAb3A AErko OMpeAeAuUTb,
UTO, KOK MPOBMAO, MMEEeT MeCTO B CAYude AOrOBOPOB
apeHAabl, mMMewlwmxca y lpynnel, Mpynna wmcnoAb3yer
CTOBKY npuBAEUEHUA AOTMOAHUTEABHbBIX 30EeMHbIX
CPeACTB - 3TO CTOBKAO, MO KoOTopom [pynna MorAaa 6bl
NPEMBAEUb HA CAHOAOMMUHBIM CPOK M MPU  OHAAOIMY-
HOM obecrneueHnn 3aeMHble CPEACTBO, HEOBXOAUMble
AN MOAYUEHMA OKTMBO CO CTOMMOCTbIO, OHOAOMMY-
HOM CTOMMOCTM OKTMBO B QOOPMe TMpPOBA MOAb30-
BOHMA B  OHOAOIMMUHbIX 3KOHOMWUECKMX  YCAOBMUAX.

Anga onpeaAeAneHUAa CTAOBKU NMpmBAeUYeHNA
AOMOAHUTEAbHbIX 30eMHbIX CPEACTB Fpgrlna:

* 10O BO3MOXHOCTMU MUCMOAb3YET B KAUecTBe
MCXOAHOM MHOQOOPMALIMIO O HEACBHO MOAYUEHHOM
OT TpeTbel cToPOoHbI MPYnnon OUHOHCUPOBAHUK U
KOPPEKTUPYET ee C YUeTOM U3MEeHeHUd B YCAOBUAX
QPUHOHCUPOBAHMA 30 MEPUOA C MOMEHTA MOAYUEHUS
QPUHOHCUPOBAHMA OT TPETbeM CTOPOHDI,

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

e uses a build-up approach that starts with
a risk-free interest rate adjusted for credit
risk; and

» makes adjustments specific to the lease, e.g.
term, country, currency and collateral.

Lease payments are allocated between principal
and finance costs. The finance costs are charged
to profit or loss over the lease period so as to produce
a constant periodic rate of interest on the remaining
balance of the liability for each period.

Payments associated with short-term leases are
recognized on a straight-line basis as an expense
in profit or loss. Short-term leases are leases with
a lease term of 12 months or less.

Lease liabilities and right-of-use assets do not contain
any service components such as utility. Service
component is charged directly to profit or loss
in the period it relates to.

Variable lease payments.

Estimation uncertainty arising from variable
lease payments.

Some property leases contain variable payment
terms that are linked to sales generated from
a store. For individual stores, up to 100 per cent
of lease payments are on the basis of variable
payment terms and there is a wide range of sales
percentages applied. Variable payment terms
are wused for a variety of reasons, including

MELON FASHION GROUP

*  MCMOAb3yeT MNOAXOA HAPALLMBOHUSA, MPU KOTOPOM
pacueT HauMHoeTca ¢ 6e3PUCKOBOM MPOLLEHTHOM
CTABKMU, KOTOPASA KOPPEKTUPYETCA C YUETOM
KpPeAUTHOIro pUCKa, U

*  TMPOBOAMT KOPPEKTUPOBKM C YUETOM CMeLMCOUKM
AOFOBOPA APEHAbI, HOMPUMEP CPOKA ApPeHAbI,
CTPOHbI, BAAIOTHI M oBecrneueHms.

ApeHAHbIe MAATEXM PA3AEAAIOTCHA HO OCHOBHYIO CYMMY
06430TEABCTB M CPUHAHCOBbIE PACX0oAbl. OUHOHCOBbIE
PACXOAbI OTPAXKAKTCA B MPUBbBIAM MAM YBbITKE B TEUEHME
BCEro nepmoad dapeHAbl C TeM, uTobbl obecneumTb
MOCTOAHHYIO MEPUOAMUECKYIO TMPOLLEHTHYIO CTOBKY
no HenoraweHHoOMY OCTOTKY 06a3aTeAbCTBA
30 KAXKABIN MEPUOA.

[MAOTEXXM MO KPOATKOCPOUHOM apeHAe MpUu3HaTCA
AMHEMNHBIM METOAOM KAK POCXOAbI B COCTOBE MPUObLIAU
MAM YObITKA. KpaATKOCpPOUHOA dpeHAd MPeACTABASEeT
cobomn AOroBOp ApeHAbl CPOKOM He Boaee 12 MecqaueB.

O6a30TeAbCTBA MO dpeHAEe U OKTUBbI B goOpMe MpaBd
MOAb30OBAHUA HE COAEPXKAT HMKAKMX CEPBUCHBIX KOM-
MOHEHTOB, TOKUX KOK KOMMYHOAbHble ycAayru. Cep-
BMCHbIE KOMMOHEHTbl OTHOCATCA HEeMNoCPeACTBEHHO
HA NPUBBLIAbL MAM YBbITOK B TOM MEepUoAe, K KOTOPOMY
OHW OTHOCUTCA.

ﬂepeMeHHb/e apeHAHbIe MNAQTEeXKH.

OueHKa HeornpeAeAeHHOCTH, BO3HUKAOLLEN U3-30
nepeMeHHbIX ApPeHAHbBIX MAQTEXKEM.

HekoTopble AOroBOpPbl APEHAbl COAEPXAT YCAOBUA
nepeMeHHoOM OMAATbl, 3ABMUCALLLE OT MPOACXK B MAra-
3MHe. AAA OTAEAbHblX MarasmHoB Ao 100 npoueH-
TOB QPEeHAHbIX MAATEXeM OCHOBAHbI HO MepeMeHHbIX
YCAOBMAX OMAATbI, U MPUMEHAETCH LUMPOKUIN AUAMNOA3OH
MPOLLEHTOB OT NPOAOXK. [lepeMeHHble YCAOBUSA OMAATHI
MCMOAb3YIOTCA MO PA3HbIM MPUUMHAM, BKAIOUAA MUHU-
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minimising the fixed costs base for newly
established stores. Variable lease payments that
depend on sales are recognized in profit or loss
in the period in which the condition that triggers
those payments occurs.

Extinguishment of lease liabilities by lease
concessions.

As a result of the COVID-19 pandemic, concessions
have been granted to the Group. Such concessions
generally toke form a forgiveness of some
of the payments. Where the concession takes
the form of a forgiveness of some of the payments
required by the lease contract, with no change
in the scope of the lease, the substance is that
the lessor is forgiving a part of the lease liability
rather than the parties agreeing to modify
the lease contract. Paragraph 2.1(b)
of IFRS 9 requires IFRS 9's requirements
for derecognition to apply to lease liabilities.
A concession in the form of a forgiveness is therefore
appropriately accounted for by applying IFRS 9’'s
derecognition requirements, with the result that
a portion of the lease liability is derecognised.
The lessee reduces the recognised lease liability by
the present value of the payments that have been
forgiven, and recognises a corresponding gain
in the income statement at the time when
the forgiveness occurs.
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MN3ALUUNIO MOCTOAHHbBIX 3AdTPAT AAA BHOBb CO3A0HHDBIX
MAra3nHOB. ﬂepeMeHHble apeHAHble MAATEXXW, KOTO-
pble 3ABUCAT OT MPOAQX, OTPAXAIKTCAH B COCTABE npu-
ObIAM UAM g6bITKO 30 nepunoa, B KOTOPOM BO3HUKAET
ycaoBue, MHUUMMpYroLulee 3T NMAAQTEXN.

lMoraweHne 06930TEAbCTB rno AOroBopam apeHAbl
30 cYyeT NoAyyeHUusa 3KOHOMUU.

B pesyabTaTte naHaemMum COVID-19 Npynne 6biAn nipe-
AOCTOBAEHbl OpeHAHble AbroThbl. TaKMe dpeHAHble
AbrOTbl O6bIUHO MPUHUMOIOT CPOPMY MPOLLLEHUSA UACTU
MAGTEXeN Mo AOrOBOPY ApeHAbLI. B Tex cayuaax, koraa
OpEHAHbIE AbrOTbl MPUHUMAOIOT CPOPMY MPOLLEHUSA
UaCTU NMAATEXelN, TpebyeMbiX AOrOBOPOM ApeHAbl, 6e3
M3MEeHeHUa 06beMa OpPEHADI, 3TO O3HOUOET, UTO APEH-
AOAQTEADb MPOLLOET UACTb 0BA30TEABCTBA MO ApPEHAE.
B TOKOM cAyuoe, YCTymka B YKA3AHHOM CpoOpMe He
ABAAIETCA COFAQLUEHMEM CTOPOH WM3MEeHUTb AOFOBOP
apeHabl. NMyYHKT 2.1(b) MCOO (IFRS) 9 TpebyeT npwu-
MeHeHMna MCAOO (IFRS) 9 K NpeKpaLLeHMNo NPU3HAHKUS
06a3aTeAbCTB Mo dpeHAae. TOKMM 0BpPA30M, ApeHAHble
AbrOTbl B CDOPME MPOLLEHUA UACTU MAATEXKEN YUUTbI-
BAlOTCA C NpuMeHeHuneM TpeboBaHuin MCAOO (IFRS) 9
K MPeKpAaLLeHUO MPU3HOHUA. ApeHAQTOP YMeHbLuaeT
MPWU3HOHHOE apPEeHAHOE O0BA30TEeAbCTBO HA MPUBEAEH-
HYIO CTOMMOCTb TMPOLLEHHbIX MAOTEXXEeW U MNpuaHaeT
COOTBETCTBYLOLLYIO MPUOBbIAb B KOHCOAUMAUPOBAHHOM
oTueTe 0 NPUBBIAAX M YObITKOX B MOMEHT MPOLLLEHUSA.

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
IN APPLYING ACCOUNTING POLICIES

BOXXHble OLLEHOYHbIE SHAUEHNA N CUKAEHUNA
B mMopMMeHeHUM UL«IGTHOI;I MOAUTUKHN

The Group makes estimates and assumptions that
affect the amounts recognized in the consolidated
financial statements and the carrying amounts
of assets and liabilities within the next financial year.
Estimates and judgements are continually evaluated
ond are based on maonagement’s experience and
other factors, including expectations of future
events that are believed to be reasonable under
the circumstances. Management also makes certain
judgements, apart from those involving estimations,
in the process of applying the accounting policies.
Judgements that have the most significant effect
on the amounts recognized in the consolidated
financial statements and estimates that can cause
a significant adjustment to the carrying amount
of assets and liabilities within the next financial year
include:

TAX LEGISLATION

Russian tax, currency and customs legislation
is subject to varying interpretations, and changes,
which can occur frequently, refer to Note 24.

MNoynna nmpomsBOAUT BYXITAOATEPCKME OLLEHKM U AOMY-
LeHUda, KOTopble BO3AEMCTBYIOT HO OTpAXKaeMble
B QOWMHOHCOBOM OTUETHOCTWM CYMMbl M HOA OBAAAHCO-
BYIO CTOMMOCTb OKTMBOB U OBA30TEAbCTB B CAEAY-
loLLLEeM CQPMHOHCOBOM roay. BbyxraaTepckune oueHKHU
MCYXKAEHWNA MOABEPraTCa MOCTOAHHOMY OHAAU3Y U
OCHOBGOHblI HO MPOLUAOM ONMblTEe PYKOBOACTBA U APY-
FMMX COAKTOPOAX, B TOM UMCAE HO OXXMAOHUAX OTHO-
CUTEABHO BOYyAYLLMX COBbITUM, KOTOPble CUMTAIOTCA
OBOCHOBOHHBIMU B CAOXMBLLUMXCA OBCTOATEALCTBAX.
B npouecce npuMeHeHUa YueTHOM MOAUTUKUM PYKO-
BOACTBO TOKXE MWCMOAb3YeT MpOgREeCcCUOHOAbHbIE
CYXKAEHUA, 30 UCKAIOUEHUEM CBA3OHHbIX C OYXraA-
TEPCKMMU OLLEHKAOMU. [1pOopEeCcCUMOHOAbHbIE CYXKae-
HUA, KOTOPble OKO3bIBAIOT HAMBOOAEEe 3HAUUTEAbHOE
BAMAHME HOA CYMMbl, OTPAXXEHHble B OPUHOHCOBOM
OTUETHOCTU, WM OYXFOATEPCKME OLEHKMU, KOTopble
MOryT MNPMWMBECTU K HEOBXOAMMOCTU CYLLECTBEHHOM
KOPPEKTUPOBKM BAAOHCOBOM CTOMMOCTU OKTWMBOB U
0BA3ATEAbCTB B TeUEHME CAeAYIOLLENrO COMHOHCOBOIO
roAQ, BKAIOUAIOT CAeAyOLLMeE:

HAAOTOBOE 3AKOHOAATEABLCTBO

HoAoroBoe, BAOAKOTHOE M TAMOXKEHHOE 30KOHOAOTEAb-
cTBO Poccuinckon Pepepaumnm AOMYCKOKT BO3IMOXK-
HOCTb PO3AMUHBLIX TOAKOBOHMMN, O TOKXE MOABEP>KEHDI
UOCTbIM M3MEHeHMAM, cM. [TpuMeuaHne 24.
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DEPRECIATION
OF RIGHT-OF-USE ASSETS

In determining the Ilease term, management
considers all facts and circumstances that create
an economic incentive to exercise an extension option,
or not exercise a termination option. Extension options
(or periods after termination options) are only included
in the lease term if the lease is reasonably certain
to be extended (or not terminated).

For leases of shopping areas in shopping centers
the following factors are normally the most relevant:

» If there are significant penalties to terminate
(or not extend), the Group is typically reasonably
certain to extend (or not terminate) the lease.

» If any leasehold improvements are expected
to have a significant remaining value, the Group
is typically reasonably certain to extend (or not
terminate) the lease.

Otherwise, the Group considers other factors
including historical lease durations and the costs
and business disruption required to replace
the leased asset. Most of extension options in leases
have been included in the lease liability, because
the Group expect to consistently exercise them.

ANNUAL REPORT 2022

AMOPTU3ALUA AKTUBOB
B ®WOPME NPABA NMOAb3OBAHMUYA

Mpn onpeAeAeHUM CPOKA dpeHAbl PYKOBOACTBO
YUMTbIBOET BCE QPAKTbI M OBCTOATEABCTBA, CO3ATOLLME
9KOHOMUUECKME CTUMYAbI AAS UCTMOAHEHWSA OMULMOHO
HO MPOAAEHUE AOFOBOPO MAM HEMCMOAHEHMA OMLMOHA
HO npeKkpalleHne aorosopd dapeHAbl. OMNUMOHLI Ha
npoaneHne (MAM Mepuoabl BPEMEHU MOCAE CPOKA,
ONpPEeAEAEHHOr0 B YCAOBUAX OMNLMOHOBHA MPEKPALLEHNE
AOFOBOPOB) BKAKUAIOTCA B CPOK OPEHABI TOABKO B TOM
CAYUOE, eCAM CYLLECTBYET AOCTATOUHASA YBEPEHHOCTb
B TOM, UTO AOroBop 6yaeT npoaAseH (MAM He ByaeT
NpPeKpPaLLLEH).

AAA OpeHAbl MAFA3MHOB B TOPrOBbIX LLEHTPOX, KOK
MPOBUAOC, HOMBOAEE 3HAUMMBIMU ABAAIOTCA CAeAYIOLLME
QPAKTOPbI:

e Y [pynnbl, KOK MNPABUAO, ECTb AOCTOTOUHAOSA
YBEPEHHOCTb B TOM, UTO OHA MPOAAUT (MAM He
MPEeKPATUT) APEHAY, ECAMN AAS MPEKPALLEHNS
(MAM OTKO3Q OT MPOAAEHMA) AOFOBOPA OPEHAbDI
YCTOHOBAEHbI 3HAUUTEAbHbIE LWTPAbI.

e Y [pynnbl, KOK MNPABUAO, ECTb AOCTOTOUHAOA
YBEPEHHOCTb B TOM, UTO OHA MPOAAUT (MAM
He MPEeKPATUT) dpeHAY, ECAU KOKNe-AM60o
KAMUTAAU3UPOBAHHbBbIE 30TPATbI HO YAYULLeHue
OpPEHAOBOHHOIO OKTUBA, KOK OXXMAQeTCH,
OYAYT UMETb 3HAUUTEABHYIO AMKBUAOLIMOHHYIO
CTOMMOCTb.

B ocTaabHbIX cayuaax [pynna poccMOTpUBOET ApPY-
rMe QOOKTOpPbl, BKAKUAA MPOAOAXKUTEABHOCTb dpeHAbI
B MPOLUAbIE MEPUOADLI, O TAKXKE 3aTPATbl M HOpYLUEeHUs
B OBGbIUHOM MOpSAKE AEATEAbHOCTM, KOTOpble MnoTpe-
OyloTCcH Mpu 30MeHe AKTUMBA, HOXOAALLLErocs B dpeHAe.
OCHOBHOS UOCTb OMUMOHOB HO MPOAAEHME AOFOBOPOB
adpeHAbl BbIAO BKAKOUEHO B 06A30TEAbCTBO MO ApPEHAE,
MOCKOABbKY Mpymnna oXXMAQEeT MX MOCAEAYIOLLErO MCMOA-
HeHwus.

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

The lease term is reassessed if an option is actually
exercised (or not exercised) or the Group becomes
obliged to exercise (or not exercise) it. The assessment
of reasonable certainty is only revised if a significant
event or a significant change in circumstances occurs,
which affects this assessment, and that is within
the control of the lessee.

FOREIGN CURRENCY RENT AGREEMENTS
WITH OPTION TO FIX A CURRENCY
EXCHANGE

There are number of currency-based rental contracts
with the voluntary fixing mechanism. Voluntary fixing
mechanism analogise the adjustment driven by
a market rent review when following circumstances
take place:

« market conditions favourable for lessee:
in a situation where the market conditions are
favorable for the lessee (eg similar properties
in the same area are readily available), the lessor
would be economically compelled to fix
the exchange rate to continue the lease; and

+ |essee’s ability to exercise the contractual
termination at any time, or only with a short-
termination period (ie notice period of three to six
months) and without significant costs associated
with the termination: if the lessor does not fix
the rate, the lessee would terminate the lease
without incurring a significant economic
penalty, such as, for example, relocation costs,
unamortised leasehold improvements made
to the property or loss of revenue.

MELON FASHION GROUP

B Tex cAyuaax, KOrAd OMuUMOH COOKTUUECKM MCMOAHEH
(MAM He UCMOAHEH) MAM Y PYNnbl BO3HMKAET 06930TeAb-
CTBO MCMOAHUTb (MAM HE WUCTMOAHMTb) €ro, NPOBOAUTCSH
nepecMoTp OLEHKM CPOKd dpeHabl. OLeHKA HAAMUUA
AOCTOTOUHOMN YBEPEHHOCTU NepecMaTPUBAETCa TOAbKO
B CAYUOEe 3HAUUTEAbHbIX COBBITUA WAM 3IHAUMUTEAb-
HbIX M3MEHEHWN B OBCTOATEALCTBAX, KOTOPbIE BAUAIOT
HO OLLeHKY M KoTopble Mpynna MoXKeT KOHTPOAUPOBATH.

AOTOBOPbl APEHABI B UHOCTPAHHOM
BAAIOTE C BO3MOXHOCTbIO
PUKCALUUU OBMEHHOTIO KYPCA

CylulecTBYeT psaA AOMrOBOPOB ApeHAbl B MHOCTPOHHOM
BOAIOTE, BKAIOUAIOLLMX MEXOHM3M AOBPOBOABHOM COUK-
caumm OBMeHHOro Kypca. MexaHusaM A0BPOBOAbHOM
COUKCOALMM OHOAOFMUEH KOPPEKTUPOBKE, OBYCAOBAEH-
HOWM MepecMOTPOM PbLIHOUHOM APEHAHOM MAOTHI, KOFAQ
MMEIOT MeCTo cAeayiolLMe O0B6CTOATEABCTRA:

*  PbIHOUHbIE YCAOBUS, BAArOMPUATHbBIE AAS
APEHAATOPA: B CUTYALMKM, KOTAQ PbIHOUHbIE
YCAOBMA BAATOMNPUATHbBI AAS APEHAATOPA
(HanpuMep, AHOAOFUUHbIE OBbEKTbI B TOM >Ke
AOKALIMM AEFKO AOCTYTHbI), OpEeHAOAATEAb ByAeT
3KOHOMUUECKU BbIHYMXKAEH QPUKCUPOBATbL KYpC
OBMeHd AAA MPOAOANKEHUA APEHADI;

*  BO3MOXHOCTb OPEHAOTOPO OCYLLECTBUTb
POACTOPXKEHME AOTOBOPA B Al0GOE BPEMS UAM
C UBEAOMAEHMEM 3d KOPOTKUIMN MepuoA BpeMeHu
(OT Tpex A0 WecTH MecaueB) U 6e3 3HAUUTEAbHbIX
3ATPAT, CBA3OHHBIX C PACTOPXKEHUEM: €CAM
ApeHAOAATEAD He 3aCPUKCUPYET OBMEHHbIM KYpC,
apeHAdTOpP POCTOPrHEeT AOrOBOP dpeHAbl 6e3
CYLLLeCTBEHHbIX YBbITKOB, TAKUX KOK PACXOADI
HO Nepeesa, CMUCAHME NPOU3BEAEHHbBIX
HEOTAEAMMBIX YAYULLEHUM UAU CHUMKEHME BbIPYUKM.
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As a result, the rental payments for those contracts
continuously adjusted to market level and itis appropriate
to treat such rental payments as variable rent based on
an index or a rate. The amount of the lease liability is
reassessed each time there is a change in future lease
payments resulting from o change in a rate used to
determine these payments (exchange rate). IFRS 16
para 42(b) explains that the lease liability should be
remeasured only when there is a change in cash flows,
i.,e. when the adjustment to the lease payments takes
effect. Accordingly, the Group treats the exchange rate,
as fixed at a given time, to measure all the future lease
payments and the liability is remeasured upon each
fixing of the rate, using the unchanged discount rate.

ANNUAL REPORT 2022

B pe3yabTaTe apeEHAHbIE MAOTEXM MO 3TUM KOHTPOKTAM
MOCTOSAHHO KOPPEKTUPYIOTCA AO PbIHOUHOINO YpPOBHS,
M  LEeAecoobpOa3HO pPOCCMATPUBATbL TOKUE APEHA-
Hble TMAOQTEXXW KOK MNEPEMEHHYI JpeHAHYK MNAOTY
HO OCHOBE MHAEKCA UAK cTaBKKU. CUMMa 06A30TEeAbCTBA
Mo dpeHAe NepeoLLeHNBAETCA KAXKABIN PA3, KOFAQ MPO-
MCXOAUT M3MeHeHne BYAYLLMX APEHAHBIX MAOTEXKEM
B PE3YAbTOTE U3MEHEHUA OOMEHHOro KYpcda, UCMOAb-
3YEMOro AAA OMpPeAeAeHUsa 9TUX naaTexxen. NMyHKT 42
(6) MCOAPO (IFRS) 16 pasbdacHaeT, UTo 06430TEAbCTBO
Mo AdpeHAE AOAXKHO MepeoLLeHMBATbCA TOAbKO B CAY-
uae U3MEeHeHUa AEHEXKHbIX MOTOKOB, T. €. KOFAQ BCTY-
MnaeT B CUAY KOPPEKTUPOBKA APEHAHBIX MACTEXEN.
CooTBeTcTBEHHO, [pynna paccMaTpUBOET OBMEHHbIN
KYpC, YCTOHOBAEHHbIN B OMpPeAEeAeHHbIM MOMEHT Bpe-
MEHMU, AAF MEPECUETA BCeX BYAYLLMX OPEHAHBIX MAOTE-
»Xen, Mpu 3TOM 06A3ATEAbCTBO MNepeoLeHMBAETCa Npu
KO>XAOM CPUKCUPOBOHUKM KYPCOA C MUCMOAb3OBAHUEM
HEeU3MEHHOM CTAOBKWM AMCKOHTUPOBAHMUSA.

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

MELON FASHION GROUP

ADOPTION OF NEW OR REVISED STANDARDS
AND INTERPRETATIONS

nNMEPMMEHEHNME HOBbIX MAU TNMEeEPECMOTPEHHDIX CTAH-

AQPTOB U PO3bACHEHUN

The following amended standards became effective
from 1 January 2022, but did not have any material
impact on the Group:

e Proceeds before intended use, Onerous contracts
- cost of fulfilling a contract, Reference to
the Conceptual Framework - narrow scope
amendments to IAS 16, IAS 37 and IFRS 3, and
Annual Improvements to IFRSs 2018-2020 -
amendments to IFRS 1, IFRS 9, IFRS 16 and IAS 41
(issued on 14 May 2020 and effective for annual
periods beginning on or after 1 January 2022).

MepeuncAeHHble HKXKe MepecMOTPEHHbIE CTAHAOPTbI
CTOAM 06a3aTeAbHbIMK AAG [pynnbl ¢ 1 aHBapa 2022
roaAd, HO He OKO30AM CYLLECTBEHHOINO BO3AENCTBUA
Ha Mpynny:

* «Bblpyukad, MOAYUEHHOsa AO HAUOAO MPEAMOAQra-
€MOro UCMOAb30OBAHMA OKTMBA, Ob6peMeHUTeAb-
Hble AOFOBOPblI CTOMMOCTb BbIMOAHEHUA AOIOBOPO»,
«CcblAKA HO KoHLEeNTYOAbHble OCHOBbI» — MOMPABKM
C OMPOHMUEHHOM copepon npuMeHeHma Kk MCAOO
(IAS) 16, MCOOO (IAS) 37 1 MCOO (IFRS) 3, 1 Exxe-
roAHble ycoBeplleHcTBoBOHMA MCOAOO 30 2018-
2020 rr., Kacawwmeca MCAIPO (IFRS) 1, MCXOO
(IFRS) 9, MCOOO (IFRS) 16 1 MCAOO (IAS) 41 (Bbiny-
weHbl 14 mag 2020 r. u BCTYMNAOT B CUAY AAS FTOAO-
BbIX MEPUMOAOB, HaumHawwmxca 1 aHBapa 2022 r.
MAM MOCAE 3TOMN ACQTHI).
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NEW ACCOUNTING PRONOUNCEMENTS
HOBble CTOHAQPTbI U MHTepNPeTAL MK

OYUXraATEpPCKOro yueTa

Certain new standards and interpretations have been
issued that are mandatory for the annual periods
beginning on or after 1 January 2023 or later, and which
the Group has not early adopted.

The following new pronouncements are not expected to
have any material impact on the Group when adopted:

» Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture - Amendments to
IFRS 10 and IAS 28 (issued on 11 September 2014
aond effective for annual periods beginning on or after
a date to be determined by the IASB);

e IFRS 17 “Insurance Contracts” (issued on 18 May 2017
ond effective for annual periods beginning on or
after 1 January 2021, the effective date subsequently
modified to 1 January 2023 by the Amendments to
IFRS 17).;

* Amendments to IFRS 17 and an amendment to IFRS
4 (issued on 25 June 2020 and effective for annual
periods beginning on or after 1 January 2023);

+ Classification of liabilities as current or non-current,
deferral of effective date - Amendments to IAS 1
(issued on 15 July 2020 and effective for annual

161

OnyBAMKOBOH PAA HOBbIX CTOHAOPTOB M MHTEPMPETALUMM,
KOTOpble ABAAIOTCA 00A30TEAbHbIMM  AAA  FTOAOBbIX
nepuoAoB, HaumHatowmxcsa 1 aHBapa 2023 . MAM MOCAe
3TOM AQTHI, U KOTOpble [Ppymnna He MPUHAAQ AOCPOUHO.

Oxxmagoetca, JuTo CAepAyollMe HOoBble MHTepnpeTaunmn
He OKOXYT cyLecTBeHHOIro BAMAHMNA HA Fpgnng B MOMEHT
NX MPUNHATUNA:

e [lonpaBkn Kk MCO (IFRS) 10 m MCAOO (IAS)
28 - «[lpoAOXKO MAM B3HOC OKTMBOB B CAEAKOX
MEeXXAYMHBECTOPOM 7] ero ACCOLUMUPOBOHHOM
OProHM3aLUMEN UMAM COBMECTHbIM MpeanpuaTmMem»
(BbinywieHbl 11 ceHTab6pa2014 road M  BCTYMOOT
B CUAY AAS TOAOBbLIX MNEPUOAOB, HAUMHAKOLLMXCA
C AQTbl, KoTopasa 6yaeT onpeaeneHa CoBeToM
no MCA0O, MAM NocAe 3TOM AQTbI).

e« MCOOO (IFRS) 17 <«AoroBopbl CTPAXOBAHMSA»
(BbinywieH 18 Mas 2017 road M BCTYNAeT B CUAY
AASl TOAOBbLIX MEPMOAOB, HAUMHaWMXCA 1 aHBapS
2023 road UAU MOCAE 3TOM AQTHI).

e [lonpaekn kK MCAOO (IFRS) 17 n nonpaekn kK MCAOO
(IFRS) 4 (BbinylieHbl 25 uioHa 2020 r. 1 BCTYMNaoT
BCMAY AAS TFOAOBLIX MEPUOAOB, HAUMHAKOLLMXCA
1 anBapsa 2023 . UAM MOCAE 3TOM AQTHI).

+  KaAoccuopmKkauma oba3aTeAbCTB HO KPATKOCPOUHbIe
M  AOAFOCPOUHbIE - TMepeHoOC AOdTbl BCTYMNAEHUS
B cuAY - lMonpaBkn kK MCOAOO (IAS) 1 (BbinyLLeHb

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

periods beginning on or after 1 January 2023);
Amendments to IAS 1 and IFRS Practice Statement
2: Disclosure of Accounting policies (issued on
12 February 2021 and effective for annual periods
beginning on or after 1 January 2023);

Amendments to TAS 1 and IFRS Practice Statement
2: Disclosure of Accounting policies (issued on 12
February 2021 and effective for annual periods
beginning on or after 1 January 2023);

Amendments to IAS 8: Definition of Accounting
Estimates (issued on 12 February 2021 and effective
for annual periods beginning on or after 1 January
2023);

Deferred tax related to assets and liabilities arising
fromm a single transaction - Amendments to IAS
12 (issued on 7 May 2021 and effective for annual
periods beginning on or after 1 January 2023);

Transition option to insurers applying IFRS 17 -
Amendments to IFRS 17 (issued on 9 December 2021
and effective for annual periods beginning on or after
1 January 2023);

Lease Liability in a Sale and Leaseback Amendments
to IFRS 16 - Amendments to IFRS 16 (issued on
22 September 2022 and effective for annual periods
beginning on or after 1 January 2024).

MELON FASHION GROUP

15 mioaa 2020 r. n BCTYNAKOT B CUAY B OTHOLLUEHUU
roAOBbIX MEPUOAOB, HOUMHAOLWMXCA 1 aHBapa 2023 T.
UAM MOCAE 3TOM AQTHI).

MonpaBkn Kk MCAOO (IAS) 1 un [pAKTUUECKUM
pekoMeHaoumam NO  2: PackpbiTve WMHOEOPMALUK
06 yueTHOM NoAnTUKe (BbinyLLeHbl 12 goeBpans 2021
roA0 M BCTYMAIOT B CUAY AAS FOAOBbLIX MEPUOAOB,
HaumHaowmxca 1 auBapsa 2023 road MAKU MOCAE 3TOM
AQTbI).

MonpoBkn kK MCOAOO (IAS) 8 <«OnpeaeneHune
OUXIOATEPCKMX OLEHOK» (BbiNYLLeHbl 12 coeBpaAs
2021 road 1 BCTYNAOIOT B CUAY AAF TOAOBbBIX MEPUOAOB,
HaumHaowmxca 1 auBapsa 2023 road MAKU MOCAE 3TOM
AQTbI).

OTAOXKEHHbIM  HAAOI,  CBA30OHHbLIM C  OKTUBOMMU
M 0BA30TEAbCTBOMMK, BO3HMKAKOLLMMMU U3  OAHOM
onepaummn - Monpaekn K MCAOO (IAS) 12 (BbinyLUEHbI
7 moa 2021 road M BCTYMNAIOT B CUAY AASA TOAOBbIX
nepmroAoB, HauumHawwmxca 1 aHBapa 2023 roaad
WUAU MOCAE DTOM AQTHI).

BopraoHTNepexoAd AAA CTPOXOBLUMKOB, MPUMEHSAIOLLMX
MCOO (IFRS) 17 - lMonpaBkn kK MCOOO (IFRS) 17
(BbiNnyLeHbl 9 aekabpsa 2021 road M BCTYMNAKT B
CUAY AAS  TOAOBbIX MEPUOAOB, HAUMHAKOLLMXCS
1 aHuBapsa 2023 road UAM MOCAE 3TOM AQTHI).

O64a30TEeAbCTBA MO ApPEHAE MPU MPOAAXKE M OBPATHOM
apeHae - lMonpaBkn kK MCAOO (IFRS) 16 (BbinyLueHbl
22 ceHTabpa 2022 road M BCTYMNAOT B CUAY
AN TOAOBbBIX MEPUOAOB, HOUMHAOLWMXCA 1 aHBapA
2024 roaQ UAM MOCAE 3TOM AQTHI).
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BALANCES AND TRANSACTIONS

WITH RELATED PARTIES

pacyeTbl M onepaumnmn cCo CBA3IAHHbIMMN CTOPOHOMM

For the purposes of these consolidated financial
statements, parties are considered to be related
if one party has the ability to control the other
party, is under common control, or can exercise
significant influence or joint control over
the other party in making financial and operational
decisions. In considering each possible related party
relationship, atftention is directed to the substance
of the relationship, not merely the legal form
of the relationship.

The Group defined the following categories of related
parties:

(i) key management personnel;

(ii) key shareholders (please refer to Note 1);

The following transactions were carried out with
related parties:

Key management compensation:

AAG  LeAet COCTOBAEHMA HOCTOALWLEN KOHCOAMAMPO-
BOHHOM CPUHAHCOBOM OTUETHOCTU CBA3OHHbLIMU CUUTA-
IOTCA CTOPOHbI, ECAM OAHA M3 HUX MMEeeT BO3MOXKHOCTb
KOHTPOAMPOBOTb APYryto, HAOXOAUTCHA MOA OOLLMM KOH-
TPOAEM MAM MOXKET OKA3bIBATb CYLLECTBEHHOE BAMUS-
HWMEe MNPU MPUHATUM APYFOM CTOPOHOM OPUMHOHCOBbIX
M OMEepPOLMOHHbIX peLleHun. lpu peleHnn Bompoca
O TOM, ABASKOTCA AW CTOPOHbI CBA3AHHbLIMU, MPUHUMAETCSH
BO BHMMOHME XAPAKTEP B3AMMOOTHOLLEHMM CTOPOH, A
He TOAbKO MX IOPUAMUECKOSA CPOPMA.

Moynna BbIAEAMAG CAEAYIOLLME KOTErOPUM CBA3AHHbIX
CTOPOH:

(i) KAOUeBOe PYKOBOACTBO;

(ii) KatoueBble akuMoHepbl (cM. NpuMeuaHue 1);

MMeAn MecTo cAepylolme onepdumnMn Co CBA3AHHbBIMU
CTOPOHOMMU:

KoMneHcauusa KAloUeBOMY PYKOBOACTBY:

2022 2021
RUB thousand / RUB thousand /

Thic. pyb. Thic. pyb.
Salaries and other short-term employee benefits / 3apnAaTbl U Apyrme KPATKOCPOUHble 153 787 127 970
BbIMAGTBl COTPYAHUKOM
BoD members remunaretions / Bo3Harpa>kaeHue UAEHOB COBETO AMPEKTOPOB 5203 3 956
Total / 158 990 131926
UToro

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

There were no unsettled balances for the presented
above key management compensations as of 31
December 2022 and 31 December 2021. Dividends
distributed to shareholders are presented in Note 22.

Key maonagement personnelincludes the top managers
who possesses the shares of the Company, the chief
executive officer and president of the Company.

The loan given to key management personnel member
in the amount of RUB 6 OOO thousand is outstanding
as of 31 December 2022. During the year ended 31
December 2022 the Group paid for services on behalf
of I.G.M Manufactrust Limited, there were the following
outstanding balances as of reporting date:

MELON FASHION GROUP

30A0AXKEHHOCTM MO KOMMEHCALMM KAKOUEBOMY PYKO-
BOACTBY HO 31 aoekabpa 2022 r. n 31 apekabpa 2021 r.
He 6bino. PacnpeaeAeHne AMBUAEHAOB CpeAM OKLMO-
Hep NpeAcTaBAeHO B [puMeuaHmnm 22.

KAloueBoe pPYKOBOACTBO COCTOUT M3 TOM-MeHeaXKe-
poOB, BAOAEKLWMX OKUMAMKM KoMnaHuM, NeHepaAbHOro
AnpekTtopa n MNMpesnaeHTa KOMOAHUK.

30eM, NPeAOCTABAEHHbLIN KAKOUEBOMY YMpPOBAEHYe-
CKOMY MepcoHOAY, B pasMepe 6 OO0 Tbicau pybaen
He noraweH Ha 31 aAekabpa 2022 r. B TeueHune roaa,
30KoHuUMmBLUeroca 31 aekabpa 2022 r.,, pynna onaa-
TUAQ ycayrm ot mmeHm I.G.M. Manufactrust Limited,
HO OTUETHYIO AQTY MMEAUCH CAEAYIOLLME HeMnmoralleH-
Hble OCTATKM:

Accounts receivables / Dividends payable /
AebutopcKasa 3aAOAXKEHHOCTb AVBUAEHADBI K yrAaTe
I.G.M. Manufactrust Limited 18 279 (18 177)

As of the date of the approval of consolidated financial
statement the accounts receivables from [.GM.
Manufactrust Limited were RUB 5 909 thousand,
dividends payable RUB 5 959 thousand.

Ha AQTY yTBEPXKAEHUSA KOHCOAMAMPOBAHHOM
QOUHAHCOBOM OTUETHOCTU AEBUTOPCKAA3AAOAXNKEHHOCTD
I1.G.M. Manufactrust Limited coctaBnaa 5 909 ThIC. pyb.,
AVMBUMAEHADBI K BbiNnAaTe 5 959 ThiC. pyb.
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PROPERTY, PLANT AND EQUIPMENT
OCHOBHbIE CPEACTBA

Movements in the carrying amount of property, plant M3MeHeHna BAAOHCOBOM CTOMMOCTM OCHOBHbBIX CPEACTB

and equipment were as follows:

NpPeACTABAEHDbI HM>XKE:

. Leasehold .
Retail stores improvements / Equipment for
IN RUB THOUSAND / Note / equipment / )‘,)A GLenns installation / Total / IN RUB THOUSAND /
B ThIC. PYB. MpumM. O6opyaoBaHue Y O6opyaoBaHue UToro B ThIC. PYB.
B APEHAOBAHHbIX
B MArasuHax K YCTAQHOBKeE
rnoMeLleHuax
AT 1 JANUARY 2022/ HA 1 4HBAPY 2022 T. 31 DECEMBER 2022 / 31 AEKABPS 2022 T.
Cost / Cost /
MepBOHAUAABHAS CTOMMOCTS 2 449 640 1493 291 20 781 3963 712 MepBOHAUAABHOS CTOMMOCTb
Accumulated depreciation / Accumulated depreciation /
P (1652 353) (743 695) - (2 396 048) HakonAeHHaa aMopTM3aLuma
HakomnAeHHOa aMopTM3auma
c . y Carrying amount /
arrying amount 797 287 749 596 20 781 1567 664 BaaaHcoBas cTouMocTb
BaAaaHcoBas cToMMocTb
AT 1 JANUARY 2021/ HA 1 4HBAPY 2021 T.
31 DECEMBER 2022 / 31 AEKABPA 2022 T.
Opening carrying amount /
i i BaAaHcoBaA CTOMMOCTb HO HAUAAO
Translation difference / 56 854 (20 285) ) 36 569
D0PPEKT OT NepPeoLLEHKHU
Translation difference /
. DPPEKT OT NepeoLLeHKU
f_l\dd”'ons / 565 838 569 275 319 674 1454 787
OcTYynAeHNA Additions /
Transfer from construction in progress to fixed MocTynaeHns
assets / MNepeBeAEHO U3 HE3OBEPLUEHHOIrO 20 781 - (20 781) - Transfer from construction in progress to fixed
CTPOUTEAbCTBO B OCHOBHbIE CPEACTBA assets / NepeBeaeHO M3 HE3OBEPLLUEHHOIO
CTPOUTEABCTBA B OCHOBHbIE CPEACTBA
Disposals /
B - (13 827) - (13 827) Disposals /
Bbi6bITMA
iepreciofion charge / 19,18 (415 895) (278 594) - (694 489) Depreciation charge /
MOPTUSALMOHHBIE OTUMCACHNA AMOPTU3ALMOHHBIE OTUMCAEHUS
Carrying amount / 1024 865 1006 165 319 674 2 350 704 Carrying amount /

BaAaaHcoBas cTouMocTb

BaAaHcoBas cTOMMOCTb

Note /
Mpum.

19,18

Retail stores
equipment /
O6opyAoBaHUE
B MArasuHax

3 093 114

(2 068 249)

1024 865

838 342

(16 894)

358 584

10 438

(3 996)

(389 187)

797 287

Leasehold
improvements /
YAyulieHus B
ApeHAOBAHHbIX
rnoMeLyeHuax
2 028 454

(1022 289)

1006 165

718 480

28 212

311 518

(308 614)

749 596

MELON FASHION GROUP

Equipment for
installation /
O6opyAoBaHUE
K YCTAOHOBKe

319 674

319 674

22 324

(10 313)

19 208

(10 438)

20 781

Total /
UToro

5 441 242

(3 090 538)

2 350 704

1579 146

1005

689 310

(3 996)

(697 801)

1567 664
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IN RUB THOUSAND /
B TbiC. PYB.

31 DECEMBER 2021 / 31 AEKABPH 2021T.

Cost /
MNepBOHAUAABHASA CTOMMOCTb

Accumulated depreciation /
HokonAeHHOA aMopTU3aLUa

Carrying amount /
BaAaHcoBas cToMMocTb

Retail stores
Note / equipment /
MpumM. O6opyaoBaHue
B MArdsuHax
2 449 640

(1652 353)

797 287

Leasehold
improvements /
YAyulueHus B
AdpeHAOBAHHbIX
rnoMeLleHusax

1493 291

(743 695)

749 596

ANNUAL REPORT 2022

Equipment for
installation /
O6opyaoBaHue
K YCTAQHOBKe

20 781

20 781

Total /
UToro

3963 712

(2 396 048)

1567 664

As at 31 December 2022 accounts payable for
purchased PPE amounted to RUB 40 791 thousand
(31 December 2021: RUB 9 686 thousand).

Ha 31 pekabpa 2022 1. KpeAUTOPCKAS 30A0AKEHHOCTD,
CBA30HHOSA C OCHOBHbIMU CPeACTBOMU, cocTaBUAA 40 791

TbiC. pyb. (31 Aekabpa 2021 r.: 9 686 Tbic. pyb.).

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

INTANGIBLE ASSETS
HEMOTEPUAAbHbIE OKTUBDI

Acquired software licences /

IN RUB THOUSAND / Note / Tlpuo6peTeHHble AULLEH3UUN

B ThIC. PYB. Mpum. HO NporpaMMHoe
o6ecneueHue

AT 1 JANUARY 2022 / HA 1 4HBAPY 2022 T.

Cost/ 535 826

MNepBOHAUAABHAS CTOMMOCTb

Accumulated amortisation / (413 700)

HakonaeHHaa aMopTu3auma

Carrying amount / 122 126

BaAaHcoBasa cTOMMOCTb

31 DECEMBER 2022 / 31 AEKABPH 2022 T.

Additions / 52 961

MocTynaeHus

Amortisation charge / 1918 (88 939)

AMOPTU3ALMOHHbBIE OTUUCAEHMA

Carrying amount / 86 148

BaAaaHcoBasa cTouMocTb

Cost at 31 December 2022 /
MepBOHAUAABHAA CTOUMOCTb 588 787
Ha 31 pekabpa 2022 1.

Accumulated amortisation / (502 639)
HokonAeHHOA aMopTU3aLUA

AT 1 JANUARY 2021/ HA 1 dHBAPH 2021T.

Opening carrying amount / 132 849
BaAaHcoBas cTOMMOCTb HO HAUAAO

Trademarks /
Toproeble MOPKU

489 128

(90 626)

398 502

53 658

(39 504)

412 656

542 786

(130 130)

417 679

MELON FASHION GROUP

Other intangible

assets / NMpouune

HeMaTepUdAbHble
AKTUBbI

31231

(7 605)

23 626

(826)

22 800

31231

(8 431)

24 771

Total /
UToro

1 056 185

(511 931)

544 254

106 619

(129 269)

521 604

1162 804

(641 200)

575 299
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IN RUB THOUSAND /
B TbIC. PYB.

Additions /
MocTynaerHuna

Amortisation charge /
AMOPTU3ALMOHHBIE OTUUCAEHMUS

Carrying amount /
BaAaHcoBasa cToMMoOCTb

Cost at 31 December 2021/
[NepBOHOUAABHAOA CTOUMMOCTb
Ha 31 aekabpsa 2021 r.

Accumulated amortisation /
HokonAeHHOA aMopTU3ALMSA

Note /
Mpum.

18,19

Acquired software licences /
NMpuo6peTeHHble AULLEH3UMN

HO NporpaMMHoe

ob6ecneveHune

80 370

(91 092)

122 127

535 826

(413 700)

Trademarks /
Toproeble MOPKMU

23 321

(42 497)

398 503

489 128

(90 626)

ANNUAL REPORT 2022 KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

INVENTORIES
3anachl

Other intangible

assets / Mpouune Total /
HeMaTepuaAbHble UToro
OKTUBbI
- 103 691
(1146) (134 735)
23 624 544 254 Finished products and goods for resale /
[oToBOA MPOAYKLMA M TOBAPBI AAS MEPEMPOACIKMU
31231 1 056 185
Provisions for obsolescence and losses during transportation /
(7 605) (511 931)

Pe3epB HO MOPAAbHbBIM M3HOC M M3HOC B XOAE TPAHCMOPTUPOBKM

Trademarks consist of Befree, ZARINA, LOVE REPUBLIC

and sela trademarks.

ToBApPHbIE 3HOKM COCTOAT U3 TOBAPHbLIX 3HOKOB Befree,
ZARINA, LOVE REPUBLIC u sela.

Finished products and goods for resale net of provisions /
FoToBAs NPOAYKLUSA U TOBAPbI AAS MEPENPOACIXKMN 30 BbIUETOM
pe3epBOB

Goods-in-transit /
ToBapbl B NyTH

Design of new collections / HezaBepLueHHOE MPOU3BOACTBO

Other materials / Cblpbe 1 MOTEPUAAbI

Total inventories /
Utoro sanacekl

31 December 2022 /
31 Aekabpa 2022 r.

MELON FASHION GROUP

31 December 2021/
31 Aekabpa 2021 r.

RUB thousand /
Thbic. py6b.

7 646 428

(242 913)

7 403 515

1290 486

650 154

203 229

9 547 384

RUB thousand /
Thbic. pyb.

5996 O11

(135 562)

5 860 449

1196 365

441 984

148 938

7 647 736

170



171

CONSOLIDATED FINANCIAL REPORTING

As at 31 December 2022 the accounts payable related
to inventories amounted to RUB 6 459 156 thousand
(31 December 2021: RUB 5 669 825 thousand).

There is no inventory pledged for rent guarantees and
settlements with suppliers as at 31 December 2022
and 2021.

Reconciliation of movements in the provisions
for obsolescence and losses during transportation:

IN RUB THOUSAND /
B TbIC. PYB.

At 1 January 2021/
Ha 1 aHBapa 2021 r.

Recovery of provision /
BoccTaHoBAeHMe pe3epBa

Utilization of provision /
McrnoAb3oBaHMe pesepBa

At 31 December 2021 /
Ha 31 Aekabpsa 2021 r.

Accrual of provision /
BoccTaHoBAEHME pe3epBa

Utilization of provision /
Mcnoab3oBaHUe pe3epBa

At 31 December 2022 /
Ha 31 aAekabpa 2022 r.

ANNUAL REPORT 2022

Mo cocToaHuio Ha 31 aAekabpa 2022 r. KpeAUTopcKada
30A0AKEHHOCTb MO FOTOBOWM MPOAYKLMU U TOBAPOAM
AN Mepenpoaarkmn coctaBageT 6 459 156 Tbic. pyb.
(31 aekabpa 2021 r.: 5 669 825 Thic. pyb.).

Mo cocToaHuio Ha 31 poekabpa 2022 r. n 2021 6AAAHCO-
BOA CTOMMOCTb 30MACOB, MePEeAdHHbIX B obecneyueHume
dpeHAbl M pAcUeTOB C MOCTABLLMKAMUK, OTCYTCTBYET.

ABM>KeHne pe3epBa Mnoa ycrtapeswmne U MeAAEHHO
peaAn3yemMble TOBAPDLI, O TAK>XXe MoA NMoTepn BO BpeMd
TPAHCMNOPTUPOBKU, MPEACTABAEHO HMXKE:

For obsolete and slow For losses during
moving finished goods / transportation / Total /
AAS ycTapeBLUUX U MEAAEHHO AAA noTepb BO BpeMs Utoro
peaAn3yeMbix TOBAPOB TPAEHCNOPTUPOBKK
(40 198) (253) (40 451)
(93 748) - (93 748)
- (1363) (1363)
(133 946) (1 616) (135 562)
(165 273) - (165 273)
56 306 1616 57 922
(242 913) - (242 913)

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

TRADE AND OTHER RECEIVABLES
TOProBasa M Npouaa AeBUTOPCKAS

3AAOAXKEHHOCTDb

Non-current secured payments (prepayments) /
AoArocpouHble o6ecrneunTeAbHble NAATEXM (MPEeAOMNAATHI)

Trade receivables /
AebUTOPCKAA 30AOAKEHHOCTb MO OCHOBHOM AEATEABHOCTU

Credit loss allowance /
Pes3epB noa obecueHeHne

Current secured payments (prepayments) /
TekyLime obecreunTeAbHble NAATEXMU (MPEeAOMNAATA)

Total financial receivables /
NUToro coMHaOHCOBble AKTUBbI

Advances to suppliers /
ABOHCOBbBIE MAGTEXKM MOCTABLLMKAM

Other receivables /
Mpouoa AeBUTOPCKAA 30AO0AXKEHHOCTb

31 December 2022 /
31 Aekabpa 2022 r.

MELON FASHION GROUP

31 December 2021 /
31 Aekabpsa 2021 r.

RUB thousand /
Thic. pyb.

84 226

450 874

(74 043)

57 793

518 850

395 326

18 202

RUB thousand /
Thic. pyb.

56 721

333 952

(78 915)

93133

404 891

188 887

94 532
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Total non financial receivables /
UToro He PUHAHCOBASA AEBGUTOPCKASA 30AOAXKEHHOCTb

Total trade and other receivables /
UToro Toproeas u npouas Ae6UMTOPCKASA 30AOAXKEHHOCTb

ANNUAL REPORT 2022

31 December 2022 / 31 December 2021 /
31 pAekabpsa 2022 r. 31 Aekabpsa 2021 r.
RUB thousand / RUB thousand /
Thic. pyb. Thic. py6b.

513 528 283 419
1032 378 688 310

As at 31 December 2022 and 31 December
2021, trade aond other receivables were free of
aoany pledging. Noncurrent and current secured
payments (prepayments) are the refundable rental
prepayments to lessors that will be settled in cash at
the end of the lease term.

Reconciliation of movements in the credit loss
allowance for trade receivables:

Credit loss allowance at 1 January /
PesepB noa KpeAuTHble Y6bITKM HA 1 SHBApPS

Provided during the year /
HauuncaeHo 3a roa

Receivable written off during the year as uncollectible /
CnMCaHO B TEUEHUN FOAC KAK Be3HOAEXKHOA

Credit loss allowance at at 31 December /
Pe3epB noa KpeAUTHble Y6bITKM Ha 31 AeKabp4

AebNTOPCKAA 3AAOAXKEHHOCTb MO COCTOAHUIO HO 31
Aekabpa 2022 r. n Ha 31 aekabpsa 2021 r. B 30A0r He
nepeacHad. AOAroCpouHble U Tekylime obecneumTeAb-
Hble MAATEXXM (NPEeAOMAQThl) - 3TO BO3BPATHbLIE APEHA-
Hble MAQTEXXM APEHAOAATEAAM, KOTOpble BYAYT BbINAO-
UeHbl B AGHEXXHOM 3KBMBAAEHTE MO 30BepLUEeHUN CPOKA
apeHABbl.

ABU>KeHMe pe3epBa MoA KpeauTHble yobbiTkM [pynnbl
BbIFASAUT CAEAYIOLLMM OBPA30OM:

2022 2021
RUB thousand / RUB thousand /
Tbic. pyb. Tbic. pyb.
78 915 24 346
9 029 51513
(13 901) 3 O56
74 043 78 915

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

As at 31 December 2022 and 31 December 2021 there
were no credit loss allowance or impairment provision
for receivables other than trade receivables.

The movement in the provision for expected credit
loss has been included in the item General and
administrative expenses in the consolidated statement
of profit or loss and other comprehensive income.

Thecreditlossallowance fortrade and otherreceivables
is determined according to provision matrix presented
in the Note 26.

MELON FASHION GROUP

Mo coctognumio Ha 31 aekabpa 2021r. n 31 aAekabp4
2020r. pe3epB MNoA KpeaUTHble YObITKM UAM pe3epB
noa obecueHeHne AeOUTOPCKOM  3AAOAXKEHHOCTU
He CO3A0BOACS, 30 UICKAIOUEHMEM Pe3epPBa MO TOProBOMn
AEBOUNTOPCKOM 30AOAXKEHHOCTM.

ABU>KeHMe  pe3epBA  MoA  KpeaAUTHble  YBbITKMU
BKAOUeHO B Of6Lwme U AAMUHUCTPATUBHbIE PACXOADI
B KOHCOAMAMPOBOHHOM OTUeTe O MPUBBIAAX U YObITKOX
M MpoUeM COBOKYIMHOM AOXOAE.

Pe3sepB noas KpeaUTHble YOBbITKM MO  TOProBOM
M npouemn AeBUTOPCKOM 3AAOAXKEHHOCTU MPEACTABAEH
B [MpnMeuaHun 26.
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ANNUAL REPORT 2022

CASH AND CASH EQUIVALENTS
AEHEXHble CPeACTBA U UX SKBUBOAEHTbDI

31 December 2022 / 31 December 2021/
31 Aekabpa 2022 r. 31 Aekabpa 2021 r.
RUB thousand / RUB thousand /
Thbic. py6b. Thbic. py6b.
Cash on hand / 50 836 17 841
AeHerkHble cpeaCTBA B Kacce
Cash in transit / 148 233 172 608
AeHeykHble CpeACTBA B NYTH
Cash in bank / 6 136 233 2 348136
AeHexkHble cpeACTBa B BOHKe
Short-term bank deposits / 2 047 976 2 650 063
KpaTkocpouHble 6AHKOBCKUE AEMO3UThI
Total cash and cash equivalents / 9 383 278 5 188 648
UToro AeHeXXHble CPeACTBA U UX IKBUBAAEHTDI
Cash in transit is cash which was collected from AeHe)XHble CpeACTBO B MNYTM - 23TO  AEHEXHble

the stores and not debited to bank cash accounts.
Such services are provided by non-bank
cash-collecting companies.

cpeACTBQ, NOAYYUEHHbIE OT MAIrad3nMHOB M HE BHECEHHbIe
HO BDOHKOBCKMe cueTa. Takue YCAYIrn npeAOCTABAAIOTCH
HEOOHKOBCKMMM MHKOCCATOPCKNMU CAQ)-K6OMI/I.

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

Group invests and hold cash with major banks of a high
credit standing - with banks rated BBB- (RU) or higher.
In addition, the credit default ratings of the Group's
partner banks are monitored on a monthly basis. In
the event that the defined threshold is exceeded, credit
balances are shifted to banks compliant with the limit.

MELON FASHION GROUP

Mpynna MHBeCTUpPYET U XPOHUT AEHEXHble CPeaCTBA
B KPYMHbIX BAHKOX C BbICOKOM KPeAUTHOM penyTaumen,
umelowmx pentuHr BBB (PYC) wAm Bbilwe. Kpome
TOro, PEUTUHIM  KPEAUTHOrO  AECPOATA  BOHKOB
napTHepPOB PYMMbl OTCAEXXMBAIOTCA HO eXXeMeCAUHOM
ocHoBe. B cAyuce npeBbilLEHUA YCTOHOBAEHHOIO
Mopora KpeaUTHble OCTOTKM MEepeBOAATCA B OOHKM,
COOTBETCTBYIOLLMNE AUMUTY.
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13

Deferred income tax assets and liabilities are offset
when there is a legally enforceable right to offset
current tax assets against current tax liabilities, and
when the deferred income taxes refer to the same
fiscal authority or the same legal entity taxpayer.

Net movement on the deferred income tax account is
as follows:

IN RUB THOUSAND /
B TbiC. PYB.

Beginning of the year /
Hauaao roaa

Income tax credit /
HaAor Ha npubbiAb (CAMCAHO)

End of year /
KoHeL roaa

ANNUAL REPORT 2022

DEFERRED INCOME TAX
OTAOXKEHHbIM HOAOI HO MPUBBLIAb

[ToO OTAOXXEHHbIM HAAOIOBbIM OKTMBOM M 0OB6A3ATEAb-
CTBAM MOXXHO OCYLLECTBUTb B3OMMO3QUET, €CAM eCTb
IOPUAMUECKM OCYLLLEeCTBMMOE MPOBO MPOM3BECTU B3d-
MMO3auUeT TeKYLLIMX HOAOIMOBbIX AKTMBOB M TEKYLLMX
HOAOIOBbIX 0DA30TEABCTB, M €CAU OTAOXKEHHbIE HOAOMM
OTHOCATCA K OAHOMY M TOMY >Ke& HOAOFOBOMY OPraHy
MAM OAHOMY U TOMY »Ke HOAOFOMAOTEAbLLUUKY-topuanUe-
CKOMY AMLLY.

M3MeHeHMe OTAOXKEHHbIX HOAOFOB BbIFAAAMT CAEAYIO-
MM OBpPa30M:

2022 2021
(27 225) (48 572)
(158 831) 21347
(186 O56) (27 225)

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

The movement in deferred

income tax assets ABUXKEHME MO OTAOXKEHHbIM
M 0b6A30TeAbCTBAOM

and liabilities during the year is as follows:

IN RUB THOUSAND /
B TbIC. PYB.

Deferred tax liabilities /
OTAOXEHHble HOAOroBble
o6ga3aTeAbcTBA

As of 1 January 2021/
Ha 1 aHBapa 2021 r.

Charged to profit and loss /
HauncaeHo B oTUeT 0 NPUOBLIAFX
M ybbITKAX

As of 31 December 2021 /
Ha 31 poeka6psa 2021 r.

Charged to profit and loss /
HaumncaeHo B NpubbIAM MAM YBbITKAX

As of 31 December 2022 /
Ha 31 Aeka6psa 2022 r.

Investment
property /
UHBecTULMOHHOE
MMyLLLeCTBO

(2 239)

(104)

(2 343)

(69)

(2 412)

B TeueHune

CAEAYIOLLMM OBPA30M:

Fixed assets and
intangible assets / Design of new

OcCHOBHbIle collections /
CpeACTBd U AV3aiH HOBbIX
HeMaTepUaAAbHble KOAAEKLMM
OKTUBbI
(268 861) (63 081)
(1 355) (24 716)
(270 216) (87 797)
(71 301) (42 234)
(341 517) (130 031)

Forward
contracts /
MopBapAHbie
KOHTPOKTbI

(61129)

(61 129)

roaad

Other /
Mpouune

(1883)

(3928)

(5 811)

(15 242)

(21 053)

MELON FASHION GROUP

HOAOIroBbiIM  AKTUBAM
BbIFAAANT

Total /
UToro

(336 064)

(30 103)

(366 167)

(189 975)

(556 142)
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IN RUB THOUSAND /
B TbIC. PYB.

Deferred tax assets /
OTAOXXEHHblé HOAOrOBbleé AKTUBBDI

As of 1 January 2021/
Ha 1 auBapa 2021 r.

Charged / (credited) to the profit
and loss / HaumncaeHo / (cMMCcaHO)
B OTUET O NPUBBLIAAX U YObITKAX

As of 31 December 2021 /
Ha 31 Aekabpsa 2021 r.

Charged / (credited) to the profit
and loss / HauncaeHo / (cnucaHo)
B OTUEeT O NPUBBLIAAX

M ybbITKAX

As of 31 December 2022 /
Ha 31 Aekabpsa 2022 r.

Provisions /
Pe3epBbl

62 700

56 536

119 236

17 951

137 187

Forward contracts /
MopBapAHbie
KOHTPOKTbI

922

922

(922)

Other accruals /
Mpouune
HAUUCAEHUS

24 615

(11 314)

13 301

(8 599)

4702

Leases /
ApeHaa

182 188

6 112

188 300

7 003

195 303

ANNUAL REPORT 2022

Other /
Mpouue

17 989

(806)

17 183

15711

32 894

Total /
Utoro

287 492

51450

338 942

31144

370 086

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

TRADE AND OTHER PAYABLES
TOProBAs U MPOUAA KPEeAUTOPCKAA

3AAOAXKEHHOCTDb

Trade payables /
ToproBas KPeAUTOPCKAA 30AOAXKEHHOCTb

Other accounts payable /
Mpouasa KPeAUTOPCKASA 30AOAKEHHOCTb

Total financial payables within trade and other payables /
UToro qoMHAHCOBAS KPEAUTOPCKAS 30AOAXKEHHOCTb B COCTABE
KPEeAUTOPCKOM 30AOAXKEHHOCTU MO OCHOBHOMN AEATEABHOCTU U
rnpouei KPEAUTOPCKOMN 30AOAXKEHHOCTH

Unused vacation provision /
PeszepB Mo HEMCMOAB3OBAHHBLIM OTMNYCKAM

Liabilities to personnel /
30A0AKEHHOCTb MNepea NePCOHAAOM

Other accrued liabilities and provisions /
Mpoune HaUUCAEHHble 0BA30TEABCTBA U pe3epBbl

Advances from customers /
ABOHCbHI OT MoKynaTeAem

Trade and other payables /
ToproBas U Npouas KPEAUTOPCKAS 3AAOAXKEHHOCTb

31 December 2022 /
31 Aekabpa 2022 r.

MELON FASHION GROUP

31 December 2021/
31 Aekabpa 2021 r.

RUB thousand /
Thic. py6b.

7 357 387

54732

7 412 119

312 461

346 115

103 574

18 860

8 193 129

RUB thousand /
Thic. pyb.

6 494 344

40 821

6 535 165

230 456

265 324

49 272

19 525

7 099 742
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Other accrued liabilities and provisions include
the following:

Provision for the 2-weeks sales returns /
PesepB HA 2-HeAeAbeIe BO3BPATbI MO PO3HNUHbBIM MPOACXAOM

Loyality program reserve /
PesepB no nporpamMMe AOAALHOCTHU

Other accrued liabilities / UToro npoune HAUMCAEHHblE
06430TeAbCTBA

Total other accrued liabilities and provisions /
UTtoro npoyne HAUYUCAEHHDbIe 06930aTeAbCTBA U pe3epBbl

ANNUAL REPORT 2022

Mpoune HAUMCAEHHblIEe 06A3ATEABCTBA BKAIOUAIOT
B ceba:

31 December 2022 / 31 December 2021/
31 Aekabpa 2022 r. 31 Aekabpa 2021 r.
RUB thousand / RUB thousand /
Thbic. pyb. Thbic. py6b.

68 793 36 882
19 660 10 875
15 121 1515
103 574 49 272

When a customer has a right to return the product
within a given period, the Group recognises
a provision for returns. This is measured on a net
basis at the margin on the sale. Revenue is adjusted
for the expected value of the returns and cost of sales
are adjusted for the value of the corresponding goods
to be returned.

B cAyuaax, Koraa rnoKynaTeAb MWMeeT MNpaABO
BEPHYTb  MpuoBpeTeHHblt  ToBAP B TeueHue
OFPOHUMUEHHOro NepmuoAd BpeMeHu, MNpynna npusHaeT
pesepB HA BO3BPAT. Pe3epB MOKA34H CBepHYTO
C BbIPYUKOM. BbIpYUKa CKOPPEKTUPOBOHA HA CYMMYy
OXXKMACQEMOM BeAMUMHbl BO3BPATA, O cebecToOMMOCTb
CKOPPEKTUPOBOHA HO COOTBETCTBYIOWLYK CTOMMOCTb
30MacoB, KOTopble 6YAYT BO3BPALLEHDI.

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

Movements in the provisions and accrued liabilities
are as follows:

IN RUB THOUSAND /
B TbIC. PYB.

Carrying amount at 1 January 2021 /
BaAaHcoBas ctouMocTb Ha 1 aHBapsa 2021 r.

Additions charged to profit or loss /
MNMocTynAaeHMe OTPAXKEHHbIE B COCTABE MPUBBIAK UAU YObITKA

Utilisation of provision /
McrnoAb3oBaHMe pesepBa

Carrying amount at 31 December 2021 /
BaAaaHcoBasa ctouMocTb Ha 31 Aekabpa 2021 r.

Additions charged to profit or loss /
MocTYynAeHUsa OTPOXKEHHbIE B COCTABE MPUBBLIAU UAU YBbITKA

Utilisation of provision /
McrnoAb3oBaHMe pesepBa

Carrying amount at 31 December 2022 /
BaAaaHcoBasa ctouMocTb Ha 31 Aekabpsa 2022 r.

MELON FASHION GROUP

ABM>xeHuna pe3epBad M HAUMNCAEHHbIX 06430TeAbCTB
npuBeAeHbl HMNXKe:

Provision for unused Other accrued
vacation / Pe3eps liabilities and provisions / Total /
HA HEMCMOAb3OBOHHbIN Mpoune HauMCAeHHble UTtoro
oTNYcK 06530TEeAbCTBA U pe3epBbl
185 401 39 527 224 928
297 534 49 272 346 806
(252 479) (39 527) (292 006)
230 456 49 272 279 728
368 396 103 574 471 970
(286 391) (49 272) (335 663)
312 461 103 574 416 035

As at 31 December 2022 trade payables in the amount of
RUB 4 535 573 thousand (2021: RUB 1760 555 thousand)
are denominated in foreign currencies equivalent to:

EUR 86 thousand
(31 December 2021: EUR 39 thousand);

USD 23 197 thousand
(31 December 2021: USD 22 810 thousand);

CNY 292 820 thousand
(31 December 2021: CNY 12 262 thousand).

Ha 31 aexkabpa 2022 r. TOproBaa KpeauTopcKasa
30AO0AXKEHHOCTb B cymme 4 535 573 Tbicau pybaen
(Ha 31 aekabpa 2021 r.. 1 760 555 Tbicau pybaen)
M3 YKA3OHHOM 0BLLLEN CYMMbI BbIPOXKEHA B MHOCTPOHHOM
BOAIOTE B 3KBUBOAEHTE:

86 Tbic. eBpO
(Ha 31 aekabpa 2021 r.: 39 TbIC. eBPO);

23 197 TbIC. pOAACPOB CLLUA
(Ha 31 pekabpga 2021 r.: 22 810 Thic. poardpoB CLUA);

292 820 TbIC. KUTAMCKUX tOOHEM
(Ha 31 aekabpa 2021 r.: 12 262 TbIC. KUTANCKUX IOAHEN).
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OTHER CURRENT LIABILITIES
npoune TeKkylinme oba3aTeAbCTBA

31 December 2022 /
31 Aekabpa 2022 r.

ANNUAL REPORT 2022

31 December 2021/
31 pAekabpsa 2021 r.

RUB thousand /

Tbic. py6b.
VAT payable /
3aa0AxKeHHocTb no HAC 968 214
Social security contributions / 351 267
CTpaxoBble B3HOCHI
Personal |ngome tax / 41908
MoAOXOAHbBIM HOAOT (MEPCOHAA)
Other taxes payable / 6 790
KpeanTopcKaa 30AOAXKEHHOCTb MO MPOUMM HAAOTAM
Other current liabilities / 1368 179

UToro npouune Tekywue o6a3aTeAbcTBA

RUB thousand /
Tbic. py6b.

592 928

68 966

29788

4241

695 923

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

REVENUE
BblpYUKa

The Group views it's performance through the online
and offline channels. Revenues from customers
are derived from the sales of men’s, women’s and
kids clothes through offline and online channels.
The breakdown is provided below:

Offline channel /
OPPAANH KAOHOA

On-line channel /
OHAQMH KOHOA

Total consolidated revenues /
UTOro KOHCOAMAUPOBAHHASA BbIpYyuKa

MELON FASHION GROUP

MNoynna pasaenqaeT CBOK AEATEABHOCTb HO OHAGMH-KA-
HOA W OCPOPAAMH-KOHOA. AOXOAbl OT MNOKYMNATEAEMN
POPMUPYIOTCH 3A CUET MPOACXKM MYUMKCKOM, KEHCKOM
M AETCKOM OAEXKADI MOCPEACTBOM OHAGMH M OCPOOAAMH
KOHOAOB. CYMMA BbIPpYUKKM MO AOHHBIM KOHAAOM MpeA-
CTOBAEHO HUXKeE:

2022 2021
RUB thousand / RUB thousand /
Thbic. pyb. Thbic. pyb.
31244 234 25 407 O78
14 800 124 12 091144
46 044 358 37 498 222
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COST OF SALES
cebecToOMMOCTb

Cost of goods sold and materials utilized / CToOMMOCTb MPOAGQHHBLIX TOBAPOB M
MCMOAb30OBAHHbIX MATEPUAAOB

Personnel costs / Pacxoabl HO OMAGTY TPYAQ

Increase/(decrease) in provisions for slow moving and obsolete inventories
/ YBeAnueHue/(CHU»KeHne) pesepBda HAO MeaAeHHO o6opaumBaeMble 1
obecueHeHHble 3anachbl

Other expenses / [Npoune pacxoabl

Cost of sales / Ce6ecTouMocTb

Note /
Mpum.

2022

ANNUAL REPORT 2022

2021

RUB thousand /
Thic. py6b.

19 004 990

523 396

165 273

163 564

19 857 223

RUB thousand /
Tbic. py6b.

18 317 912

423 496

93 748

85732

18 920 888

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

DISTRIBUTION EXPENSES

3AaTpPATbl HA CObIT

Personnel costs / Pacxoabl Ha onAaTy Tpyaa

Depreciation of right of use assets-shops / AMopTM3ALUA OKTUBOB B cpopMe
NMpPaBA MOAb30OBOHMA

Commission and other online channel expenses / KOMWUCCUOHHbIE U Npoune
POCXOAbI HO OHAQMH KOHOA

Rent expenses / Pacxoabl HO peHAY TOPIroBbIX MAOLLOAEM

Logistic expenses / Pacxoabl HO TPAHCMNOPTUPOBKY U XPOHEHUE

Depreciation of property, plant and equipment / AMOpPTM3ALMA OCHOBHbIX CPEACTB
Advertising, PR and marketing services / Pekanama, PR 1 MOpKeTUHIOBblE YCAYTH
Maintenance cost / Coaepr>KOHME TOProBbIX MAOLLOAEN

Acquiring and encashment services / KBOMPUHI U MHKACCALMUSA

Inventory shortages / HeaocTaumn

Packaging / YnakoBKa

Amortisation of intangible assets / AMopTM3aLMA HEMATEPUOABHbBIX AKTUBOB

Travel expenses / KOMOHAMPOBOUHbIE PACXOAbDI

Other inventory used for operating activities / NMpoune 3a0nacbl AAS ONEPALMOHHOM
AEATEABHOCTHU

Certification / CepTucoukaumnsa
Other expenses / Mpoune pacxoabl

Distribution expenses / 3aTpaTbl Ha c6bIT

Note /
MNpumM.

28

24

2022

MELON FASHION GROUP

2021

RUB thousand /
Tbic. pyb.

3 490 946

3231098

3 024 067

1304 329

1155 842

641723

629 636

323 242

310 095

153 577

112 295

97 164

73 978

74 982

36 444

75123

14 734 541

RUB thousand /
Thbic. pyb.

2 887 491

3178 831

3 296 139

1 098 666

957 513

660 446

505 936

346 298

385752

98 824

80 885

97 791

59 541

63 360

33 151

53732

13 804 356
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GENERAL AND ADMINISTRATIVE EXPENSES

ooLme u OAMNMHNCTPATUBHDIE PACXOADI

Personnel costs / Pacxoabl HO ONMAGTY TPYAQ

Depreciation of right of use assets - office / AMopT13aLMA OKTUBOB NPABA
MOAb30OBAHUSA - OCPUC

HR and sustainability expenses / PacxoAbl HO MEPCOHAA U YCTONUMBOE PA3BUTUE

Depreciation of property, plant and equipment / AMOpPTM3ALMA OCHOBHbIX CPEACTB

Other inventory used for operating activities / NMpoune 30nackl, MCMOAL3OBAHHbIE B
OMNepPaALMOHHON AEATEABHOCTH

Office rent and maintainance / ApeHAQ 0CPUCA U ero CoOAEPXKAHME

Amortisation of intangible assets / AMopTM3aUMA HEMATEPUAABHbBIX OKTUBOB

Audit expenses and other consulting services / Pacxoabl HO AUaUT 1 Apyrue
KOHCYABTALMOHHbIE YCAYTHM

Increase in account receivable provision / Pe3epB No AeBUTOPCKOMN 30AO0AKEHHOCTHU

Other expenses / lMpoune pacxoabl

General and administrative expenses / O6wm1e U AAMUHUCTPATUBHbIE PACXOAbI

Note /
MpumM.

28

2022

2021

RUB thousand /
Tbic. py6.

785 304

133 804

96 575

52 555

12 328

44 090

32105

17 705

9 029

59 020

1242 515

RUB thousand /
Thbic. py6.

617 981

101 404

90 164

36 455

3 391

46 664

36 944

21152

51513

796

1 006 464

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

MELON FASHION GROUP

NET OTHER OPERATING INCOME/(COSTS)
npoume onepaUmoHHbIE AOXOAbI M PACXOADI

CBEPHYTO

2022

2021

RUB thousand /

RUB thousand /

Thbic. pyb. Thic. py6.
Gain from lease agreement modifications / Aoxoa OT MUBMEHEHUS APEeHAHbBIX AOFOBOPOB 339123 556 993
Derivative financial expense / Aoxoa OT MPOU3BOAHBIX COUHOHCOBbBIX MHCTPYMEHTOB 301 034 4 609
Compensation received from online partner for damaged goods / KoMneHcauma NoAyyeHHaa 102 506 )
OT OHAGMH MOPTHEPA 30 MOopUY TOBAPA
Damaged goods write off / CnnucaHMe ncnopueHHoro Toeapa (46 874) -
Gain from foreign exchange difference from lease liabilities / Aoxoa OT KYpCOBbIX PA3HMUL, MO

119 398 8 322

ApPEeHAHBIM 06A3aTEABCTBOM
Other income / Mpoune poxoabl 70 879 57 752
(Loss)/gain from foreigh exchange differences / (Pacxoa)/A0Xoa OT MepeoLLeHKN BOAIOTbI, HETTO (619 784) 33121
Other expenses / MNpoune pacxoabl (121 932) (21 389)
Government support / fTocyaadpCcTBEHHAA MOMOLLb - 396 936
Extinguishment of lease liabilities by lease concessions / [NoraweHne apeHAHbIX 06930TEeALCTB ) 100 033
B qPOpPMe ApPEHAHbBIX AbroT
Total / UToro 144 350 1136 377
On 3 August 2022 one of the warehouses of the 3 aBrycta 2022 ropd OAMH M3 CKAGAOB OHAOMH MaAp-
Group's online partner OZON in Moscow district was THepa OZON B MOCKOBCKOM OBAACTM MOAHOCTbIO Cro-
fully destroyed by fire. OZON paid compensation for peA. OZON B MOAHOM pa3Mepe KOMMEHCUPOBAA MOPUY
the damaged goods to the Group as the result of this TOBOPQA, B CBA3M C UEM COOTBETCTBYIOLLLME TOBAPbLI BbIAU
fact, the corresponding inventories were written-off CMMUCAHbI ¢ BaAaHca Mpynnobl.

from the Group's accounts.

188



CONSOLIDATED FINANCIAL REPORTING ANNUAL REPORT 2022

INCOME TAXES
HOAOI HO MPUBbIAb

2022 2021
RUB thousand / RUB thousand /
Thbic. pyb. Thic. pyb.

Current income tax charge / (1 785 067) (869 456)
TeKyLwmm HOAOT HO MPUBbBIAL 30 FoA
Deferred income tax credit /
Bo3sHuKLLIME BpeMeHHble Pa3HULLbI (158 831) 21547
Income tax expense for the year / (1 943 898) (848 109)

PacxoAbl MO HAOAOMY HA NMPUGLIAb 30 FoA

A reconciliation between the expected
aond the actual taxation charge is as follows:

Hu>ke npeACTABAEHO CBEPKA PACUYETHbIX
M OPAKTUUECKUX PACXOAOB MO HOAOIY HA MPUBLIAb:

2022 2021
RUB thousand / RUB thousand /
Thic. py6b. Thbic. py6b.
Profit before income tax / 9759 436 4 384 754
MpubbIAb AO HOAOFOOBAOXKEHUSA
. o/L.
Theoretical tax charge at statutory rate of 20%: / (1 951 887) (876 951)

PacueTHAs CYMMO PACXOAC MO HAAOTY HO MPUBbBIAb MO YCTOHOBAEHHOM 30KOHOM cTaBKe 20%:

Tax effect of items which are not deductible or assessable for taxation purposes: / HaAOroBbiit 3¢PPEKT PACXOAOB, HE YMEHbLUAKOLLLUX
HaAoroo6AaraeMyto 6a3y, U AOXOAOB,HE BKAIOUAEMbIX B HOAOroobAaraemyto 6asy:

Non-deductible expenses / 7 989 30 227
[MocToAHHbBIE PA3HMLbI

Effects of different tax rates in other countries /

- (1 385)
D0ppeKT PA3HbIX CTOBOK HOAOIa B APYIrnx CTPAHAX

Income tax expense for the year /

(1943 898) (848 109)
PacxoaAbl No HAaAOryY HA NPUGBIAL 30 FOA

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

MELON FASHION GROUP

EARNINGS PER SHARE

NPUBbIAb HO OKLLUIO

The Group does not fall in scope of IAS 33 «Earnings
per share», but voluntary disclose the information
in accordance with the standard for the wuse
of the shareholders.

Basic earnings per share are calculated by dividing
the profit attributable to equity holders of the Group
by the weighted average number of ordinary shares
issued during the year.

The Company has no dilutive potential ordinary
shares, therefore, the diluted earnings per share equals

the basic earnings per share.

Earnings per share are calculated as follows:

MNoynna He moanoaceT moa aenctBue MCOAOO (IAS) 33
«MpUBBLIAb HO AKLMIO», HO AOBGPOBOABHO PACKPLIBAET AAA
OKUMOHEpPOB COOTBETCTBYIOLLYIO MHCOOPMALMIO B COOT-
BETCTBUM C 3TUM CTOHAQPTOM.

baszosasa I'Ipl/l6bI/\b HQ AKLMIO ONMpeAeAeHO AEAeHNEM MPU-
OblAW, OTHECEHHOM HA KAMUTOA aKLumMoHeponB rpgl’ll’lbl, HQ
cpeaHeB3BELLIEHHOE KOAMYECTBO OOBbIKHOBEHHbIX OKLUM,
BbINYLLEeHHbIX B TEUEHNE TOAQ.

KoMnoHua He umeet PA3BOAHAKLWNX MOTEHUMNAAbHDBIX
OObIKHOBEHHbIX OKLMK, nosToOMYy pPA3BOAHEHHAA TMPU-

OblAb HO AKLMIO POBHO 6A30BOM MPUBOBIAM HO OKLMIO.

|_|pl/l6bI/\b HQO OKLMIO MPEACTABAEHA HUXKE:

2022 2021
RUB thousand / RUB thousand /
Thic. pyb. Thbic. pyb.

Profit for the year attributable to equity holders of the Group / 5 7 815 538 3 536 645
Npu6bIAb 30 roa, NMPUUNTAIOLLASCA BAOAEABLLOM O6bIKHOBEHHbIX KLU
Weighted average number of ordinary shares in |ssuev/ 320 380 000 320 380 000
CpeaHeB3BeLLEHHOE KOAMUECTBO OBbIKHOBEHHbIX OKLMI B 06paLLEHUN
Adjusted number of ?rdmarg shares in issue / CKOPPEKTUPOBAHHOE KOAMUECTBO 320 380 000 320 380 000
OBbIKHOBEHHbIX OKLUWI B 06paLLEHUN
Earnings per ordinary share RUB (USD) / NMpu6biAb Ha 06bIKHOBEHHYIO AKLMUIO 24 11
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During the year ended 31 December 2022
the Group paid RUB 5,4 as dividends per share.
The total amount of dividend paid during the year
ended 31 December 2022 is RUB 1 719 490 thousand
(year ended 31 December 2021 - RUB 860 OOO
thousand).

ANNUAL REPORT 2022

B TeueHne 2022 roadq, Mpymna BbINAGTMAG 5,4 pyb.
B BMAE AMBUMAEHAOB HO akuMio. OBLLOa CYMMA AMBUAEH-
AOB, BbIMAQUEHHbIX B TeueHun 2022 ropd, COCTABASAET
1719 490 TbIC. pyb. (30 2021 - 860 OOO ThIC.pYbL.).

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

MELON FASHION GROUP

LIABILITIES FROM FINANCING ACTIVITIES
KPEeAUTOPCKAOA 30A0AKEHHOCTb MO CPUHAOHCOBOM

ACATEAbHOCTU

The table below sets out an analysis of financial
assets and liabilities and their movements for each
of the periods presented. The items of these
liabilities are those that are reported as financing
in the consolidated statement of cash flows.

B TO6AMULE HUXKE MNPEeACTOBAEHbl OHOAM3 CEUHOH-
COBbIX OKTMBOB M 00A3ATEAbCTB, WX ABUXKEHMUE
AASl KOXKAOIMO M3 OTUETHbIX neprnoaoB. CocTaBAAOLLME
AOHHbBIX 06A30TEAbCTB BXOAAT B COCTOB ABUMXKEHMUSA
Mo COMHOHCOBOM AEATEAbHOCTM B OTUETEe O ABMIKEHUMU
AEHEXXHbIX CPEeACTB.

Liabilities from financing activities /

KpeaAuTopckasa 3aA0AXKEHHOCTb MO ¢PUHAHCOBOMN AEATEABHOCTH

IN RUB THOUSAND / Note /
Cash and cash . A~(eTF
B ThIC. PYB. Mpum. equivalents / Borrowings / Lease liability / Total /
KpeaAuTtbl u O693aTeAbCTBA MO
AeHeXXHble cpeACTBA U . UToro
3aMMbl apeHae
AEHEe>XHble 3KBUBAAEHTbI
As at 1 January 2021 / YucTtbit AOAT
Ha 1 sHBapS 2021 r. 4 348 502 (1 392 017) (8 548 717) (5 592 232)
Cash flows / ABU>KeHNE AEHEXHbBIX CPEACTB 809 554 - - 809 554
Repayments of principal / 3 - 1000 004 2760 012 3760 O16
BbINmAGTO OCHOBHOM CYMMbl MAOTEXKEWN MO dpeHAE
Interest payments / MpoueHTbl YnAaueHHble 28 - (58 353) 576 490 518 137
Finance costs / OMHOHCOBbIE PACXOADI 28 - 53 430 (576 490) (523 060)
Government support / fTocyaapCcTBEHHANA MOMOLLb - 396 936 - 396 936
New leases / HoBble AOroBopbl dpeHAbI - - (2 209 966) (2 209 966)
Extinguishment of lease liabilities by lease
concessions / lNMoraweHne 06a30TeAbCTB 28 . B 100 033 100 033

no AOrOBOPAM OpeHAbl 30 CUET MOAYUEHHOM
3KOHOMUMU
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IN RUB THOUSAND /
B ThbIC. PYB.

Other non-cash movements /
Mpoune HeapeXKHble ABUMXKEHUS

Effect of changes in currency rates /
DOPOPEKT OT U3MEHEHUSA KYPCOB BAAIOT

As at 31 December 2021 / UncTbiit AOAT
Ha 31 pAekabpa 2021 r.

Cash flows / ABUXKEHNE AEHEXKHbBIX CPEACTB

Proceeds from borrowings / MNocTynaeHue
KPEAUTOB U 3AMMOB

Repayments of principal /
BbIMAQGTO OCHOBHOM CYMMbI MAQTEXKEM MO ApeHAe

Interest payments / MNMpoueHTbl YnAaueHHble

Finance costs / dOMHOHCOBbIE pACXOAbI

New leases / HoBble AOroBOpbl dpeHAbI

Other non-cash movements / lMpoune HepeHeXKHble
ABV>XKEHMA

Effect of changes in currency rates /
DQPPEKT OT USMEHEHUA KYPCOB BAAIOT

As at 31 December 2022 / UncTbii AOAT
Ha 31 Aekabpa 2022 r.

ANNUAL REPORT 2022

Liabilities from financing activities /
KpeAuTopckasi 3aAOAXKEHHOCTb MO PUHAHCOBOMN AEATEABHOCTHU

Note / Cash and cash Borrowings /
Mpum. equivalents / 9
KpeAuTtbl n
AeHeXHble cpeAcTBA U o
30WMBI
A€HEe>XXHble 3KBUBAAEHTHI
28 30 592 -
5 188 648 -
4 278 907 -
- (200 000)
- 200 000
28 - (71 571)
28 - 71 571
28 (84 277) -
9 383 278 -

Lease liability /
O69a3aTeAbcTBA NO

apeHae

805 548

(7 084 768)

3189 395

666 564

(666 564)

(3 025 024)

(711 588)

(119 398)

(7 751 383)

Total /
Utoro

805 548

30 592

(1 896 120)

4 278 907

(200 O00)

3 389 395

594 993

(594 993)

(3 025 024)

(711 588)

(203 675)

1631895

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

LEGAL PROCEEDINGS

From time to time and in the normal course of business,
claims against the Group may be received. On the basis
of its own estimates management is of the opinion that
no material losses will be incurred in respect of claims
in excess of provisions that have been made in these
consolidated financial statements.

TAX CONTINGENCIES

Russian tax and customs legislation which was
enacted or substantively enacted at the end
of the reporting period, is subject to varying
interpretations when being applied to the transactions
and activities of the Group. Consequently, tax
positions taken by management and the formal
documentation supporting the tax positions
may be challenged tax authorities. Russian tax
administration is gradually strengthening, including
the fact that there is a higher risk of review of tax
transactions without a clear business purpose or with
tax incompliant counterparties. Fiscal periods remain
open to review by the authorities in respect of taxes
for three calendar years preceding the year when
decision about review was made. Under certain
circumstances reviews may cover longer periods.

MELON FASHION GROUP

CONTINGENCIES AND COMMITMENTS
YCAOBHbIE U AOTOBOPHbIE 06A3ATEABLCTBA

CYAEBHbIE PABBUPATEABCTBA

K MNpynne nepmnoamnueckmn, B Xxoae TEKYLLLEN AEATEAbHO-
CTW, MOIrYT MOCTYMATb MUCKOBble TpeboBaHMa. Mcxoasa
M3 COBCTBEHHOM OLLEHKU, PYKOBOACTBO CUUTAET, UTO
OHW He MPUBEAYT K KOKMM AMBO CYLLLeCTBEHHbIM YbBbIT-
KOM CBbIlLe TeX, HO KoTopble MPYMna y>Ke HAUUCAUAQ
pe3epBbl.

YCAOBHbBIE HAAOTOBBbIE
OBA3ATEABCTBA

HaAoroBoe u TOMOXKEHHOE 30KOHOAOTEABCTBO Poccui-
ckon Pepepaummn, AeNCTBYOLLEE MAM, MO CYLLECTBY,
BCTYMMBLUEE B CWMAY HA KOHEL, OTUETHOro nepuroAd,
AOMYCKOET BO3MOXXHOCTb PO3HbIX TPAKTOBOK MpMUMe-
HUTEABHO K CAEAKOM K onepaunam pynnbl. B cBasu
C 3TMM MO3ULMA PYKOBOACTBO B OTHOLLEHMMU HOAOIOB
M AOKYMEHTbI, 06OCHOBbBIBAOLLME 3TY MO3ULMIO, MOIYT
OblTb OCMoOpPeHbl HAAOIOBbIMU OProHAMKU. Haaorosbii
KOHTPOAb B Poccumckon Peapepdum MOCTEMNEHHO
YCUAMBOETCA, B TOM UMCAE MOBbLILLAETCHA PUCK MNpoBe-
POK BAMAHUSA HO HOAOrooBAAraemyto 603y onepaumn,
He MMEIOLLMX UETKOM CPUHOHCOBO-X0O3AMCTBEHHOM LLEAM
MAN OMepPALUM C KOHTPOAreHTOMMU, HE CODBAIOAQIOLLMMM
TpeboBAHMA HAAOMOBOrO 30KOHOAOTEAbCTBA. Hoaoro-
Bble MPOBEPKM MOMYT OXBATbIBOTb TPU KOAEHAOPHbIX
road, MpeaLllecTBYOWMX FoaAY, B KOTOPOM BblHECEHO
pelleHne o NPoOBeAEHMM MPOoBePKU. [Npu onpeaeAeHHbIX
0BCTOATEABCTBAX MOIyT ObITb MPOBEPEHDLI M BOAEe POH-
HMe NepuroAbl.
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The Russian transfer pricing legislation is generally
aligned with the international transfer pricing
principles developed by the Organisation for Economic
Cooperation and Development (OECD), but has
specific characteristics. This legislation provides
the possibility for tax authorities to make transfer
pricingadjustmentsandimpose additionaltaxliabilities
in respect of controlled transactions (transactions
with related parties and some types of transactions
with unrelated parties), provided that the transaction
price is not arm’s length. Management has
implemented internal controls to be in compliance
with this transfer pricing legislation.

Tax liobilities arising from transactions between
companies are determined using actual transaction
prices. It is possible, with the evolution of
the interpretation of the transfer pricing rules, that
such transfer prices could be challenged. The impact
of any such challenge cannot be reliably estimated.

The Group includes companies incorporated outside of
Russia. The tax liabilities of the Group are determined
on the assumption that these companies are not
subject to Russian profits tax, because they do not have
apermanentestablishmentin Russia. Thisinterpretation
of relevantlegislation may be challenged but the impact
of any such challenge cannot be reliably estimated
currently; however, in previous tax audits performed by
tax authorities there have been no issues identified in
this respect. Management performs all needed efforts
to mitigate this risk. The Controlled Foreign Company
(CFCQC) legislation introduced Russian taxation of profits
of foreign companies and non-corporate structures
(including trusts) controlled by Russion tax residents
(controlling parties). The CFC income is subject to
a 20% tax rate.

ANNUAL REPORT 2022

Poccuinckoe 30KOHOAQTEABCTBO O TPAHCOPEPTHOM LIEHO-
06pPA30BAHUM B 3HOUMTEABHOM CTerneHu cooTBeTcTBYeT
MEXXAYHOPOAHBIM MPUHLMMNOM TPAHCOPEPTHOIrO LEHOOo-
6p030BAHUA, PA3PABOTAHHBIM OPraHM3aLmMen 3KOHO-
MMUECKOro coTpyaHuuecTsa 1 passutma (O3CP). 3ako-
HOAOTEABCTBO O TPAHCQREPTHOM LLeHOOBPOA30BOHMMU
npPeAyYCcMaTPMBAET BO3MOXKHOCTb AOHAUUCAEHUA HOAOIO-
BblX 00A3ATEABCTB MO KOHTPOAMPYEMBIM CAEAKAM (CAGA-
KOM C B30MMO30BMCUMbIMU AMLIOMU U OMPEAEAEHHbIM
BMAOM CAEAOK C HEB3OMMO3OBUCUMbBIMU AULIOMMK), €CAM
LLleHd CAEAKM He COOTBeTCTBYET PbIHOUHOM. PYKOBOA-
CTBO BHEAPUAO CUCTEMY BHYTPEHHENO KOHTPOAA B LIEAAX
BbIMOAHEHMA TPeBGoBAHUIM HOBOMO 3AKOHOAOTEABCTBA O
TPAHCOPEPTHOM LLEHOOBPA30BAHMM.

HoAoroBble 06430TeAbCTBO, BO3HUKAOLWME B Pe3yAb-
TOTE onepauum Mexxay opraHmsaumamm Mpynnel, onpe-
AEASIOTCA HO OCHOBE CPAKTUUECKOM LEeHbl CAEAKMWU.
CyuwiectByeT BEPOATHOCTb TOro, UYTO MO Mepe AOAb-
HeMwero pa3BUTUA MPAKTUKU MPUMEHEHUA MNPABUA
TPOHCCPEPTHOro LLEeHOOBOPA30BAHMA 3TU LLEeHbl MOryT
OblTb OCrnopeHbl. BAMaHMe TOKOro pasBuTMA COBbITUM
He MO)XeT OblTb OLEeHEHO C AOCTATOUHOM CTEeneHblo
HOAEXHOCTU, OAHOKO MOXeT OblTb 3HOUUTEAbHbIM
C TOUKWU 3pPEeHUa COUHOHCOBOIO TMOAOXKEHUA U/UAU
XO3ANCTBEHHOM AEATEABHOCTMU [Pynnbl B LLEAOM.

B cocTtaB Npynnbl BXOAUT paas OPraHM3aL MM, 30peru-
CTPUPOBAHHbBIX 30 NpeaeAdMn Poccuickon Peapepa-
ummn. Hoaorosble 06a43aTeAbCTBA pynnbl ONpeAeAEeHbl
MCXOASA U3 MPEAMOAOXKEHUA O TOM, UTO AOQHHbIE Opra-
HU3OLMM HE MOAAEXKOAT HOAOTOODAOXKEHUIO HOAOIOM HO
NPmMbbIAb MO 30KOHOAOTEeAbCTBY Poccuinckom Pepe-
poLUMK, MOCKOAbKY OHWM He 06pa3yloT MOCTOAHHOIO
npeAcTaBUTEeAbCTBA B Poccuun. AaHHOA MHTepnpeTa-
LMA COOTBETCTBYIOLWLENrO 30KOHOAOTEAbCTBA MOXKET
OblTb OCMOPEHA, HO B AOHHbIM MOMEHT MOCAEACTBUSA
TOKMX CMOPHbIX CUTYOLMMN HEBO3MOXXHO OLLEHUTb
C AOCTAOTOUHOMW CTeMeHblo HOAEXKHOCTHU, BMecTe ¢ Tem,
OHM MOryT OblTb 3HAUMUTEAbHBIMU AAA COUMHAHCOBOTIO
MOAOXEHUA U/UAM AEATEAbHOCTM [pynnbl B LEAOM.
30KOHOAOQTEABCTBO O KOHTPOAMPYEMbBIX MHOCTPOHHbIX

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

As Russian tax legislation does not provide definitive
guidance in certain areas, the Group adopts, from
time to time, interpretations of such uncertain areas
that reduce the overall tax rate of the Group. While
moaonagement currently estimates that the tax
positions and interpretations that it has taken can
probably be sustained, there is a possible risk that
outflow of resources will be required should such tax
positions and interpretations be challenged by the tax
authorities. The impact of any such challenge cannot
be reliably estimate.

ENVIRONMENTAL MATTERS

The enforcement of environmental regulation in the
Russian Federation is evolving and the enforcement
posture of government authorities is continually
being reconsidered. The Group periodically evaluates
its obligations under environmental regulations. As
obligations are determined, they are recognised
immediately. Potential liabilities, which might arise
as a result of changes in existing regulations, civil
litigation or legislation, cannot be estimated but
could be material. In the current enforcement climate

MELON FASHION GROUP

KoMnaHmnax (KNK) BBOAUT POCCUMMCKOE HAAOINOOBAO-
eHUe MNPUBBIAM MHOCTPOHHBIX KOMMAHWMM U HEeKop-
MOPATUBHBIX CTPYKTYP (BKAIOUOA TPACTHI), KOHTPO-
AMPYEMBIX POCCUNCKUMU HAAOFOBBIMU pPE3UAEHTOMU
(KOHTpPOAUPYOLLMMKM cCTOPOHAMU). Aoxoa KUK obaara-
eTca Hoaorom no ctaeske 20%.

TOK KOK POCCUMMCKOE HOAOroBOEe 30KOHOAATEAbCTBO
HE COAEPXUT UETKOro PYKOBOACTBO MO HEKOTOPLIM
BonpocaM, [pynna BpeMa OT BpeMeHW MnpuMeHsaeT
TOKME MHTEPNpPeTaLMM 30KOHOAOTEAbCTBA, KOTopble
MPUBOAST K CHWXKEHUIo obLlie CYMMbl HAAOIMOB MO
Moynne. PYKoOBOACTBO B HaAcCTosdLlee BpeMda CUuMTdaeT,
UTO €ero No3muMa B OTHOLUEHUU HOAOIOB U MPUMEHEH-
Hble [pynnoi MHTepnpeTaumm C AOCTATOUHOM cTere-
HblO BEPOATHOCTU MOTYT BblTb MOATBEPXKAEHbBI, OAHOKO,
cylecTByeT pUCK Toro, uto pymnna rnoHeceT AOMOA-
HUTEAbHblE PACXOAbl, €CAM MO3ULMUA PYKOBOACTBA
B OTHOLLUEHMM HOAOFOB U MPpUMeHeHHble pynnon uHTep-
npeTauMmM 3AKOHOAOTEABCTBA BYAYT OCMOopeHbl HOAO-
rOBbIMM OProHAMU. BAMAHME TOKOro pas3BuTUA cObbl-
TUN He MOXKeT BblTb OLLEHEHO C AOCTOTOUHOM CTEMNEeHbIo
HOAEXKHOCTU, OAHOKO MOXeT 6biTb 3HOUMTEAbHbIM
C TOUKM 3peHUs CPUHOHCOBOIO MOAOXKEHUA U/UAMK
XO39NCTBEHHOM AEATEABHOCTU PYMnbl B LLEAOM.

BOMPOCbI OXPAHbl OKPY)XAIOLWEH
CPEADbI

B HacToguwee Bpema B Poccum y>kectouoetca npwu-
POAOOXPAHHOE 30KOHOAQTEAbCTBO UM MPOAOAXKAETCSH
MnepecMoTpP NO3MLMKU FOCYAAPCTBEHHbIX opraHoB Poc-
cuMckom MPeapepaumm OTHOCUTEAbHO obecneueHusa
ero cobaoaeHuda. Npynna NpoBOAUT MEPUOAMUECKYIO
OLEHKY CBOMX 064A3ATEAbCTB, CBA3OHHbBIX C OXPOHOM
oKkpykawLwen cpeabl. Mo Mepe BbigBAeHMA 06930-
TEAbCTB OHU HE3OMEAAUTEABHO OTPOXKAIKOTCH B KOHCO-
AMANPOBAHHON CPUHAHCOBOM OTUETHOCTU. [loTeHuu-
OAbHble 00A30TEAbCTBA, KOTOpPble MOryT BO3HUKHYTb
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under existing legislation, Group Management
believes that there are no significant liabilities for
environmental damage.

CLIMATE CHANGE

The Group management has taken note of global
awareness and concerns about the potential impact
of climate change. Currently, this matter has had
no significant impact on the consolidated financial
statements, and the future effects on the Group's
activities and business plans are difficult to predict.
Management continues to monitor developments in
this area and will respond as necessary to ensure
the Group's viability.

ANNUAL REPORT 2022

B pe€3yYAbTATE M3MEHEHUSA CYLLECTBYOLLEro 30KOHOAQ-
TEAbCTBO M HOPMAOTUBHbLIX OKTOB, O TOKXe B Pe3YAb-
TOoTe CcyYyAEOHOWM MPOKTUKKU, HE MOryT ObiTb OLEHEHDI
C AOCTATOUHOM CTEeMeHbl HAAEXKHOCTU, XOTA U MOryT
OKQO30TbCHA 3HAUMTEeAbHbIMU. PykoBoacTBO [pynnobl
CUMTOET, UTO B YCAOBUAX cyLLecTBYOLWEN CUCTEMDI
KOHTPOAS 30 CODAIOAEHMEM AEMCTBYIOLWLEro Mnpupo-
AOOXPOHHOIO 30KOHOAOTEAbCTBA He WMMeeTCca 3Ha-
UMTEAbHbIX OBOA30TEAbCTB, BO3HUKAOLWIMX B CBA3U
C HOHeceHMeM yLepba oKpYKatoLen cpeae.

U3MEHEHUE KAUMATA

PykoBoacTBO pynnbl OCBEAOMAEHO O TEKYLLMUX KAU-
MOTUUECKUX UBMEHEHUAX U PO3AEAAET BECMOKONCTBO
Mo MOBOAY MX BAMAHMA. HO TeKyWwMi MOMEHT 3TOT
aCNeKT He MMEeA CYLLECTBEHHOIO BAUAHUSA HO KOHCO-
AMAVPOBOHHYIO COPUMHOHCOBYIO OTUeTHOCTb [pynnbl,
O ero BAUSIHME HA BusHec Mpynnbl B 6YAYLLEM CAOXKHO
CMPOrHo3npoBaTb. PykoBoacTBO Mpynnbl MPOAOAXKUT
CAEAUTb 30 POA3BUTUEM CUTYAUMM B ITOM OBAACTU
U MPUAOXKUT BCE YCUAUA AAA COXPOHEHUA YCTOMUMBO-
cTn Mpynnobl.

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

The table below sets out fair values, at the end of the
reporting period, of currencies receivable or payable
under foreign exchange forward contracts entered
into by the Group. The table reflects the gross positions
before the netting of any counterparty positions (and
payments) and covers contracts with settlement dates
after the respective end of the reporting period.

The contracts are short term in nature.

31 December 2022 /
31 Aekabpa 2022 r.

MELON FASHION GROUP

DERIVATIVE FINANCIAL INSTRUMENTS
[lpon3BoOAHbIE PUHAHCOBbIE MHCTPYMEHTI

TabAMLO, NPEeACTOBAEHHOA HUXKe, TMpeACTaBAdAeT
CNPOBEAAMBYIO CTOMMOCTb AEOUTOPCKOM UMAUM Kpeau-
TOPCKOM 3AAOAXKEHHOCTU, BbIPAXXEHHOM B MHOCTPOH-
HOWM BOAIOTE, B CPOPBAPAHBIX KOHTPAKTAX MO oOMeHyYy
MHOCTPOHHOM BOAIOTbI, KOTOpPble 30KAOUAAA [pynna
HO OTUETHYIO AQTY. TABAMLLO OTPAXKAET CYMMbl BPYTTO
MO BCEM KOHTPpAreHTaM (M OMNAATbI) AO CBOPOAUMBO-
HMA M OXBOTbIBAET KOHTPOKTbl CO CPOKOMM PACUYETOB
MOCAe OKOHUOHMA OTUETHOI O MepuoAd.

Bce qoopBapAHble KOHTPOKTBI - KPOATKOCPOUHbIE:

31 December 2021 /
31 Aekabpa 2021 r.

IN RUB THOUSAND /

Contracts with Contracts with Contracts with Contracts with
B ThIC. PYB. positive fair value / negative fair value / positive fair value / negative fair value /
KoHTpaKThI ¢ KoHTpaKThI ¢ KoHTpaKThI ¢ KoHTpaKThI €
MOAOXXUTEAbHOM OTPULLATEABHOM MOAOXUTEAbHOM OTPULLATEABHOM
cnpaBeAAUBOM cnpaBeAAUBOM cnpaBeAAUBOM cnpaBeAAUBOM
CTOUMOCTbIO CTOMMOCTbIO CTOUMOCTbIO CTOUMOCTbIO

Foreign exchange forwards: fair values, at the end of the reporting period, of /
BaAloTHbIe ¢pOpBApPAbI: CPABEAANBAS CTOUMOCTb HO KOHEL, OTYETHOro Nepnoad

USD receivable on settlement (+) /
Aoanapbl CLLUA, noayuaemMble npu 682 468
pacueTte (+)

USD payable on settlement (-) /
Aonanapbl CLUA, BbinAGUMBOEMbIE (594 481)
npu pacuete (-)

- 151 O19 -

- (146 410) -

198



199

CONSOLIDATED FINANCIAL REPORTING

IN RUB THOUSAND /
B TbiC. PYB.
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31 December 2022 / 31 December 2021 /
31 Aekabpa 2022 r. 31 Aekabpa 2021 r.

Contracts with Contracts with Contracts with Contracts with
positive fair value / negative fair value / positive fair value / negative fair value /
KoHTpaKThI ¢ KoHTpaKThI € KoHTpaKThI ¢ KoHTpaKThI ¢
MOAOXXUTEAbHOM OTPULLATEABHOM MOAOXXUTEAbHOM OTPULLOTEABHOM
cnpaBeAAUBOM cnpaBeAAUBOM cnpaBeAAUBOM cnpaBeAAUBOM
CTOMMOCTbIO CTOMMOCTbIO CTOMMOCTbIO CTOMMOCTbIO

CNY receivable on settlement (+) /
OaHK, NnoAayuaemble nNpu 1629 906
pacyeTte (+)

CNY payable on settlement (-) /
KOaHu, BbINAGUMBOEMbIE MPU (1412 250)
pacueTte (-)

Net fair value of foreign exchange

forwards /

Unctaa cnpaBeAAUBAS CTOMMOCTb 305 643
BAAIOTHbIX POPBAPAHbBIX

KOHTPOKTOB

- 4 609 -

Foreign exchange derivative financial instruments
entered into by the Group are generally traded
in an over the-counter market with professional
market counterparties on standardised contractual
terms and conditions. Derivatives have potentially
favourable (assets) or unfavourable (liabilities)
conditions as a result of fluctuations in market
interest rates, foreign exchaonge rates or other
variables relative to their terms. The aggregate fair
values of derivative financial assets and liabilities
can fluctuate significantly from time to time.

BaAloTHble MpPOU3BOAHBIE COUMHOHCOBblE WHCTPY-
MeHTbl, KoTopble PYnmna MCNoAb3yeT, B OCHOBHOM
oBpPALLATCA HO BHEBUPXKEBOM PbIHKE C Mpogoeccu-
OHOAbHBIMM YUOCTHUKOMM PBIHKA U CACAYIOT CTOH-
ACQPTHBIM  KOHTPOKTHbIM ycAoBuaM. [lpounsBoaHble
PUHOHCOBblE MHCTPYMEHTbl MMelT MNOTEeHUMAAbHO
BAaronpuaTHble (AKTUBbBI) WMAM  HEBAATOMPUATHbIE
(0BA30TEeAbCTBA) YCAOBUA B pPe3yAbTaTe KoAeBaHMUS
MPOLEHTHBIX CTOBOK HO pPblHKE, BOAKTOOBMEHHbIX
KYPCOB UAU APYTUX NEepPEeMeHHbIX QOOKTOPOB, CBA3AH-
HbIX C 3TUMW MHCTPpYMeHTaMu. OBLL0a CNpOaBEeAAU-
BOA CTOMMOCTb MPOMU3BOAHBIX QPUHAHCOBbLIX AKTUBOB
M 0BA3ATEABCTB MOXKET MEePUOANUECKN CYLLECTBEHHO
MeHATbCSH.

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

Forward and option contracts are for economic
hedges of future outflow related to purchases of
goods in USD.

The notional principal amounts of the outstanding
forward and options foreign exchange contracts at 31
December 2022 was equal to USD 9 500 thousand,
CNY 160 OOO thousand (31 December 2021: USD
2 OO0 thousand, CNY - none).

MELON FASHION GROUP

opBApAHbIE U OMLLMOHHBIE KOHTPAKTbLI C LLEABIO KO-
HOMMUECKOIO XEAXMPOBOHUA BYAYLLEFO AEHEXKHOTO
OTTOKO COOTHOCATCA C 30KYMKOM TOBOPOB B AOAAQ-
pax CLUA.

YCAOBHOA CYMMO  HEMOrAWEeHHbIX gOOPBAPAHBIX
M OMUMOHHbBIX BOAIOTHbBIX KOHTPOKTOB HaO 31 aAekabpsa
2022 r. cocTtaBAagAad 9 500 Thicau aoanapoB CLUA,
160 OOO ThicAU KUTANCKUX toaHel (31 aoekabpa 2021
road: 2 OO0 Tboicau poardpoB CLUA, KUTOMCKKME IOOHU
OTCYTCTBOBAAM).
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FINANCIAL AND CAPITAL RISK MANAGEMENT
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yrmpapaAeHmne POMHAHCOBbIMM PNUCKAMMU
M PUCKAMUN KATIMTAAC

The risk management function within the Group is
carried out in respect of financial risks, operational
risks and legal risks. Financial risk comprises market
risk (including currency risk, interest rate risk
ond other price risk), credit risk and liquidity risk.
The primary function of financial risk management is
to establish risk limits and to ensure that any exposure
to risk stays within these limits. The operational
and legal risk maonagement functions are intended
to ensure proper functioning of internal policies and
procedures to minimise operational and legal risks.

Financial risk management function is undertaken
centrally within the Group’s Finance Department
and is closely controlled by the Board of Directors.

CURRENCY RISK

Currency risk is, amongst other things, the risk that
the value of financial instruments or future cash flows
will vary due to changes in exchange rates.

The Group’s currency risk associated with financial
instruments is primarily related to cash and cash
equivalents, accounts payable, derivatives and trade

OYHKLUMA YNpPABAEHUA PUCKAMUK [pynnbl ocyLLeCcTBAA-
eTca B OTHOLUEHUMM QPUHOHCOBbLIX, OMEPALMOHHBIX M
IOPUANUECKUX PUCKOB. OUHOHCOBbLIE PUCKMU BKAIOUAIOT
PBIHOUHbIN PUCK (BOAKOTHBIM PUCK, PUCK M3MEHEeHUs
MPOLEHTHOM CTOBKM 1 MPOUMM LLEHOBOM PUCK), KPEAUT-
HbIM PUCK U PUCK AMKBUAHOCTU. [AOBHOM LLeAbIO YynpaB-
AEHUNSA COUHAHCOBbBIMU PUCKAMU ABASIETCSH ONpPeAeAeHue
AMMUTOB PUCKO N AOAbHeNLLee obecneueHmne cobatoae-
HUA YCTOHOBAEHHbIX AMMUTOB. YMPABAEHME onepaLuu-
OHHbIM U IOPUANUECKMM PUCKOMU AOAXKHO obecrneuwu-
BOTb HOAAEXKdLlee QPUHKLMOHUMPOBAHME BHYTPEHHEeMN
MOAUTUKKM U Npoueayp MNpynnbl B LEeAGX MUHUMU3ALMN
AOHHbIX PUCKOB.

YnpoBAeHME  COMHOHCOBbLIMU PUCKAMM BeaeTcAa
LEHTPAAN3OBAHHO  COUHOHCOBBIM  AEMAPTAMEHTOM
MNoynnbl M TWOTEAbHO KOHTpoAnpyetca CoBeToM
AnpekTopos.

BAAIOTHbIU PUCK

BaAlOTHBIN pPUCK, CpeaM Mpouero, 3TO PMCK TOro,
UTO CTOMMOCTb CPMHOHCOBbBIX WHCTPYMEHTOB UAMU
BYAYLLMX A€HEXKHbIX MOTOKOB BYAET MEHATbCA B CBA3M
C U3MEHEHUAMU OBMEHHbIX KYPCOB.

BaAloTHbIN pUCK pynnbl, CBA3OHHbBIN C COMHAHCOBbLIMMU
MHCTPYMEHTAMM, B OCHOBHOM OTHOCUTCA K AEHEXKHbIM
CPEACTBAM U UX 3SKBMBAAEHTAM, KPEAUTOPCKOM

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

and other receivable. Foreign exchange risk arises
when future commercial transactions or recognised
assets or liabilities or purchases are denominated in
a currency which is not the entity’s functional currency
(mainly USD). During 2022, the Russian Ruble (RUB)
has demonstrated significant fluctuations against
major foreign currencies, including USD and CNY.

The following table presents sensitivities of profit
and loss to reasonably possible changes in exchange
rates applied at the end of the reporting period, with
all other variables held constant:

MELON FASHION GROUP

30AOAKEHHOCTU, AEPUBATUBAOM U TOProOBOM U Mpouen
AeBUTOpPCKOM 30AOAXKEHHOCTM. BoAOTHBIN pUCK
BO3HMKAOET, KOFAQ ByayLLiMe KOMMepUecKme onepaumm
MAM TMPU3HOHHbIE OKTUBbI, MACCUBBI WMAM 3OKYMKKU
BblPO>KEHbIBBOAIOTE, HE ABASAOLLENCA QPYHKLMOHOABHOM
BaAtoTOM KoMnaHum (NpemmyliecTBeHHO AOAA. CLUA).
B TeueHme 2022 roaa poccuinckum pybab (pyb.)
MPOAEMOHCTPMPOBAA cyleCcTBEHHbIE KoAnebaHua
MO OTHOLUEHUIO K OCHOBHbLIM MHOCTPOHHLIM BOAIOTOM,
BKALOUOSA A0AACPbl CLLUA M KUTAMCKKME I0OOHMW.

B Tabauue Huxke NMPeACTAOBAEH pacueT UYyBCTBUTEADb-
HOCTU I'Ipl/l6bI/\l/I 4 g6bITKOB HaAO pAa3ymMHoe M3MeHeHune
KYypCa HA KOHeLl, OTUeTHOro nepmnoad rnpm HEeM3MeHHbIX
NPOUNX QOAKTOPAX:

31 December 2022 /
31 Aekabpa 2022 r.

Impact on profit or loss = Impact on equity /

IN RUB THOUSAND / BAugHMe Ha NpubbIAb MAM Y6bITOK = BAMAHMe Ha kanuTaA
H=IE [, weakening by 10% / strengthening by 10% /
ocAabAaeHue Ha 10% ycuaeHue Ha 10%
uUsD / CNY / EUR / UsD / CNY / EUR /
Aoanap CLIA Kut. toaHb EBpo Aoaaap CLUA KuTt. toaHb EBpo

Cash and cash equivalents /

(58 207) (92 692) (1931) 58 207 92 692 1931
AeHeXHble CPeACTBA U UX IKBUBOAEHTHI
Derivative financial instruments / (66 821) (158 319) ) 66 821 158 319 )
Mpon3BoAHbIE COUHOHCOBbBIE MHCTPYMEHTDI
Total financial assets /

(125 028) (251 O11) (1931) 125 028 251 O11 1931

UToro ¢puHaHcoOBble QKTUBbI
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UsD / CNY / EUR / UsD / CNY / EUR /
Aoanap CLUA KuTt. 1oaHb EBpo Aoaaap CLUA KuTt. toaHb EBpo
Trade and other payables /
Toproeaa 1 Npouasa KpeanMTopckasa 163 163 291 880 651 (163 163) (291 880) (651)
30AOAXKEHHOCTb
Total trade and other payables / 163 163 291 880 651 (163 163) (291 880) (651)
UToro coMHaHcoBble 0693aTEeAbCTBA
Net impact on profit or loss / 38135 40 869 (1 280) (38 135) (40 869) 1280
Uncrtoe BAMAHME HA NpUGBIAD U YBbITKHU
31 December 2021 /
31 Aekabpsa 2021 r.
Impact on profit or loss = Impact on equity /
IN RUB THOUSAND / BAusiHUe HA NpU6GbIAb UAU Y6bITOK = BAMSHME Ha KanuTaa
B TbIC. PYB.
weakening by 10% / strengthening by 10% /
ocAabaeHue Ha 10% ycuaeHue Ha 10%
UsD / CNY / EUR / UsSD / CNY / EUR /
Aoaaap CLIA KuTt. toaHb EBpo Aoaaap CLUA Kut. toaHb EBpo
Cash and cash equivalents / (256 931) ) ) 256 931 ) )
AeHeXKHble CPeACTBA U UX IKBUBOAEHTDI
Derivative financial instruments / (14 859) . ) 14 859 ) B
Mpon3BoAHbBIE QPUHOHCOBbBIE MHCTPYMEHThI
Total financial assets / (271 790) ) ) 271 790 ) )
UToro ¢pMHAHCOBbIE QKTUBbI
Trade and other payables /
Toproeaa 1 Npouasa KpeanMTopckasa 164 551 13 816 325 (164 551) (13 816) (325)
30AO0ANKEHHOCTb
Total financial liabilities / 164 551 13 816 325 (164 551) (13 816) (325)
UToro ¢puHaHcoBblie 0693aTeAbCTBA
Net impact on profit or loss /
(107 239) 13 816 325 107 239 (13 816) (325)

Uncrtoe BAMAHME HA NpUGBIAD U YBbITKHU

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

Financial assets /
OUHAHCOBbIE OKTUBbI

Derivative financial instruments /
Mpon3BoAHbIE QOUHOHCOBbIE
MHCTPYMEHTbI

Cash and cash equivalents /
AeHexKHble CpeACTBA U 1X
3KBUBAAEHTb

Total financial assets /
Utoro CPUHOAHCOBbIE OKTUBbI

Financial liabilities /
COUHAHCOBbIEe 0683aTEeAbCTBA

Trade and other payables /
ToproBasa 1 Npouasa KPeAUTopCKasa
30AOAKEHHOCTb

Total financial liabilities /
UToro coMHaHCcOBble 06930TEeAbCTBA

MELON FASHION GROUP

31 December 2022 /
31 Aekabpa 2022 r.

31 December 2021 /
31 Aekabpsa 2021 r.

USD thousand / EUR thousand / CNY thousand / USD thousand / EUR thousand / CNY thousand /

Tbic. AOAA. CLLUA Tbic. eBpO Tbic. oaHEeN Teic. AoAA. CLLUA Tbic. eBpo Tbic. oaHeN
9 500 - 160 OO0 2 000 - -
8 275 255 93 676 34 584 - -
17 775 255 253 676 36 584 - -
23197 86 294 980 22149 39 11 859
23197 86 294 980 22 149 39 11 859
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INTEREST RATE RISK

Borrowings at fixed raotes expose the Group
to fair value interest rate risk. The Group’s policy
is to maintain most of its borrowings in fixed rate
instruments. The Group does not have formal policies
and procedures in place for management of fair
value interest rate risk. Fair value of borrowings
are equal to their carrying amounts.

MARKET RISK

The Group is exposed to purchase price risk.
The Group places the orders for goods in
foreign sewing factories. During 2022 financial
the maonagement continued negotiations with
vendors and suppliers to search for preferable
offers, that also meet the adopted quality level of
the Group’s products. The Group diversifies
placement of production orders and developed
cooperation with manufacturers and vendors
outside China. The Group also places the orders to
suppliersin Uzbekistan, Turkey, Bangladesh, Vietnam
and other countries. These measures will enable
the Group to control production costs more efficiently
in the future.

ANNUAL REPORT 2022

NPOLEHTHBIU PUCK

30MMbl C CPUKCUPOBOHHBIMU MPOLLEHTHBIMKU CTABKAMM
noaBepratoT pynny pPUCKY M3IMEHEHMA MPOLLEHTHOM
CTOBKM MO CMNPOBEAAMBOM CTOUMOCTU. [loAMTUKO
rpynnbl  30KAIOUOETCA B COXPAHEHWMU  BOAbLUEN
UOCTM 30MMOB KOK CPMHOHCOBbIX WHCTPYMEHTOB
C OPUKCUPOBOHHOM MPOLEHTHOM cTaBKOW. [pynna
HEe MMeeT QPOPMAAM3OBOHHOM MOAUTUKKM U MPOLLEAYP
YMNpOBAEHMA PUCKOM M3MEHEHUA MPOLLEHTHOM CTOBKM
no CnpaBeAAMBOM CTOMMOCTM. CnpaBeaAnBada
CTOMMOCTb 30EMHbIX CPEACTB PABHO WX BGAAAHCOBOM
CTOMMOCTM.

PbIHOUHbIU PUCK

MNpynna noaBep>keHd TOBAPHOMY LLEHOBOMY PMUCKY.
MNpynna pasMeloeT 30KA3bl HO TOBAPbI HO MHOCTPAOH-
HbIX LLUBEMHbIX qQabpmKax. B TeueHun 2022 ropa pyko-
BOACTBO pynnbl MPOAOAXKMAO MPOBEAEHME MEPETrOBO-
POB C MOCTOBLUMKOMMU, MPEAAATAOLWLMMUN BOAEE HUBKUE
LleHbl HO Cblpbe, KOTOPOE YAOBAETBOPAET MPUHATOMY
YPOBHIO KAUECTBA MPOoAYKLUMK [PyYnnbl. YAOAOCH AMBEP-
CUCPULMPOBATL pPa3MelleHMe 30KA30B WM HAUOTb
COTPYAHMUECTBO C MOCTABLUMKOMM 30 MNPEeAEAaMU
Kntaa. MNpynna Tak>ke pasMelideT 3aKO3bl MOCTABLUM-
KOM B Y36ekucTtaHe, Typumm, BbaHraaaewe, BobeTHOoMe
M APYrmx cTpaHax. Takne Mepbl B AOAbHENMLLEM MO3BO-
AAT BoAee ICPOPEKTUBHO KOHTPOAUPOBOTH MPOM3BOA-
CTBEHHble 3aTpPAThI.

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

CREDIT RISK

Credit risk is the risk that a party in a transaction may
not be able to fulfill its commitment and, thereby,
cause a loss. Credit risk arises from cash and cash
equivalents as well as credit exposures to wholesale
customers, including outstanding receivables and
committed transactions. For banks and financial
institutions, only independently rated parties with
a minimum rating of ‘B’ are accepted.

For measuring credit risk and grading financial
instruments by the amount of credit risk, the Group
applies risk grades estimated by external rating
agency Expert RA. Internal and external credit ratings
are mapped on an internally defined master scale
with a specified range of probabilities of default as
disclosed in the table below:

Corresponding ratings

MELON FASHION GROUP

KPEAUTHBIA PUCK

KpeAUTHBIM PUCK - 3TO PUCK TOro, UTO KAKAA-AMBO
M3 CTOPOH CAEAKM He CMOXXeT BbINOAHUTb CBOW 06£A30-
TEABCTBA, UTO MPUBEAET K YObITKAOM AN APYTOM CTOPOHDI.
KpeAUTHBIM PUCK BO3HMKAET, KOrAd WHBECTUpYOTCS
AMKBUAHBIE COOHABI, BKAKOUOA KPOTKOCPOUHbIE MHBE-
CTULMKM, O TOK>KE BO3HMKAET B BUAE KOHTPOAreHTHOro
PUCKQO, CBA3AHHOIO C TOProBAen. AAS OrpaHMUEHUA Kpe-
AUTHOIO pUCKa Pynna MHBECTUPOBOAC TOABKO B BAHKM
C PENTUHIOM He HUXKe «B».

AAA OLLEHKMN KPEAUTHOIO PUCKA U MPAACLMN QOUHOHCO-
BbIX MHCTPYMEHTOB MO CYMME KPeAUTHOro pucka lNpynna
NMPEPUMEHSAET LUKOAbI, MCMOAb3YeMble MEXAYHOPOAHDLIM
PENTUHIOBbIM OreHTcTBOM Expert RA. BHYTpeHHUMIN W
BHELLUHWNN KPeAUTHbIE PENTUHIM COOTHECEHDI C Pa3pabo-
TOHHOM BHYTPM Mpynnbl rpoasdumen ¢ onpeAseAeHHbIMU
BEPOATHOCTAMU AECPOATA COMAOCHO TABAULLE HUMKE:

Amount of cash and cash

of external international equivalents in related

Master scale credit risk grade /
Fpaaquusa KpeAUTHOro pucKa

rating agency Moody's /
CoOTBETCTBYIOLLUIA PENUTUHT

Corresponding PD interval /
CooTBeTCcTBYWOLLUMA
MHTEPBAA BEPOATHOCTHU

financial institute /
CyMMa AEHEe)XHbIX CPeACTB

BHELUHEro MeXXAYHapoOAHOro ACCPOATA M UX 3KBUBOAEHTOB
PENTUHIroBOro AreHcTBad ® B COOTBETCTBYIOLLEM
Moody’s CPUHAHCOBOM UHCTUTYTE

Excellent /
MpeBocxoaHbBIM YpoBeHb

ruAAA to ruA

0,01% - 0,5% 9184 209

Each master scale credit risk grade is assigned
a specific degree of creditworthiness:

 Excellent - strong credit quality with low expected
credit risk;

Ka>XXAOM rpOAQLMKN KPEAUTHOIO PUCKAO MPUCBOEH CBOM
YpOBEHb HOAEXKHOCTU:

e [lpeBOCXOAHbBIM YPOBEHb - BLICOKOE KpeAMTHoe
KOUECTBO C HU3KUM OXKMAOEMbIM KPeAMUTHBIM
PUCKOM;
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» Good - adequate credit quality with a moderate
credit risk;

e Satisfactory - moderate credit quality with
a satisfactory credit risk;

e Special monitoring - facilities that require closer
monitoring and remedial management; and

e Default - facilities in which a default has occurred.

External ratings are assigned to counterparties by
independent international rating agencies, such
as S&P, Moody’s and Fitch. These ratings are publicly
available. Such ratings and the corresponding range
of probabilities of default (“PD") are applied for cash
and cash equivalents.

The maximum exposure to credit risk resulting from
financial assets is equal to the carrying amount
of the Group’s financial assets (Loans and receivables
category):

Master scale credit risk grade / l'paaauua kpeAuTHOro pucka

Excellent / MpeBoOCXOAHBIN YpOBEHDb

Default / AecooaT

ANNUAL REPORT 2022

« Xopolunin ypoBeHb - AAEKBATHOE KpeAUTHOoE
KOUECTBO C YMepPeHHbIM KPeAUTHBIM PUCKOM;

e YAOBAETBOPUTEAbLHbLIN YPOBEHb - YMepeHHoe
KpeAMTHOEe KOUeCTBO C YAOBAETBOPUTEAbHLIM
KPEAUTHBIM PUCKOM;

e TpebyeT 0COBOro MOHUTOPUHIO - MHCTUTYTHI,
Tpebyouime ocoboro MOHUTOPUHIA U MPUHATKUA
yYrMpaBAEHUECKUX Mep; d TOKXKe

. ,A,eCpO/\T - MHCTUTYTbI, TrA€ CAUUMNACH AECPOAT.

BHewHME PENTUHIM AAS KOHTPOreHTOB YCTOHOBAM-
BOKOTCHA HE30BUCUMMbBbIMU MEXXAYHOPOAHBIMU PEUTUH-
rOBbIMWM OFeHTCTBOMMU, TAKMMU KAk S&P, Moody’'s and
Fitch. PenTnHrn gasaqoTca o6LLEAOCTYMNHbIMU. Tokume
PENTUHIM M COOTBETCTBYIOLLAA BEPOATHOCTb AECPOATA
NPUMEHAEeTCH AAS AEHEXKHbBIX CPEACTB U UX SKBUBOAEH-
TOB.

MOKCMMAABHbBIM KPeAUTHBIN PUCK, CBA3AHHbIN C COUHAH-
COBbIMWM OKTMBOMMU, poBeH OAAQHCOBOM CTOMMOCTMU
QOUHAHCOBbLIX AKTMBOB [pynnbl (KaTeropusa «3aMMbl U
AEOUTOPCKASA 30A0AXKEHHOCTb»):

Amount of trade and other
receivables related

Corresponding PD interval / to corresponding contractor /
CooTBeTCTBYIOLLUMIA UHTEPBAA CyMMa TOpProBoM U Npouen
BEPOSATHOCTU AECPOATA AE6UTOPCKOMN 3AAOAXKEHHOCTH,
OTHOCSILLLeecsl K COOTBETCTBYIOLLEMY
Aebutopy
0,01%-0,5% 1032 378
100% 74 043

The Group performed the assessment of credit risk
and found that the amount of possible loss in not
significant.

MPynna OLEHUAD KPEAUTHBIN PUCK U MPULLAC K BBIBOAY,
UTO CYMMA BO3MOXKHOIO YObITKO HECYLLLEeCTBEHHO.

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

Cash and cash equivalents / AeHexXHble CPeACTBA U UX
3KBUBAAEHTb

Total financial assets within trade and other receivables / Utoro

COUHAHCOBbLIX OKTUBOB B COCTOBE TOProBOM U Npouen AeBUTOPCKOM
30AOAKEHHOCTH

Total / UTtoro

MELON FASHION GROUP

31 December 2022 / 31 December 2021/
31 Aekabpa 2022 r. 31 Aekabpa 2021 r.
RUB thousand / RUB thousand /
Thbic. pyb. Thic. pyb.

9 383 278 5188 648
508 667 427 085
9 891 945 5615 733

The accounts receivable are distributed among
a large number of customers with low amounts
per customer. Management believes that there
is no significant risk of loss to the Group beyond
the provisions already recorded.

The Group performed the assessment of credit risk
and found that the amount of possible loss in not
significant.

LIQUIDITY RISK

Liquidity risk is the risk that an entity will encounter
difficulty in meeting obligations associated with
financial liabilities. Liquidity risk is maonaged by
the Group’s Chief Executive Office, Chief Financial
Officer and financial department. Management
monitors monthly rolling forecasts of the Group's
cash flows.

The Group seeks to maintain a stable funding base
primarily consisting of borrowing, trade and other

AeBUTopCcKAA 30A0AXKEHHOCTb Pynnbl pacnpeaeAeHa
cpean BOABLLUOMO UMCAQ KOHTPOrEHTOB C HEBbICOKOM
CYMMOM 30AOAXKEHHOCTM Y KOXKAOMO KOHKPEeTHOro
napTHepd. PYKOBOACTBO cCUMTAET, UTO PUCK YBbITKA
CBblLLEe YrKe HOUMCAEHHOro pe3epBa HecyLeCcTBeHeH.

I'pgrlrlo OLLEeHUNAQ erAVITHbIVI PUCK N CAEAQAQ BbIBOA,
UTO CYyMMA BO3MOXKHOIO g6bITKO HecyuleCTBEeHHA.

PUCK AUKBUAHOCTH

PUCK AMKBUMAHOCTU - 3TO PUCK TOro, Uuto pynna CToA-
KHeTCa C TPYAHOCTAMM MO BbIMOAHEHUIO CBOUX CPUHAOH-
COBbIX 006430TEAbCTB. PUCKOM AMKBMAHOCTM ynpae-
AQOT [eHepPaAbHbBIN AUPEKTOP, OUHOHCOBbLIN AUPEKTOP
M CEUHOHCOBbBIN AEMNOPTOMEHT. MeHeAXMEeHT MpoBO-
AUT MOHUTOPUHI eXXeMeCAUHbIX MPOrHO30B AEHEXHOIO
noToka lMNpynnobl.

MNpynna noaaep>KMBAeT CTAOMAbHOE CPUHAHCUPOBA-
HUe, cocToAallee U3 KPEeAUTOB/30MMOB U TOProBOM
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payables. The Group invests the funds in diversified
portfolios of liquid assets, in order to be able to
respond quickly and smoothly to unforeseen liquidity
requirements. The liquidity position is monitored and
liquidity stress testing under a variety of scenarios
covering both normal and more severe market
conditions is performed by the Chief Financial Officer
and financial department.

The ratio of current assets and liabilities was
as follows:

Current assets /
TekyLimMe aKTUBDI

Current liabilities /
TekyLime o6930TeAbCTBA

Current liquidity ratio /
TeKyLLUit KOIPPULIUEHT AUKBUAHOCTH

ANNUAL REPORT 2022

M Mpouer KpeAUTOPCKOM 3AdAOAXKEHHOCTU. [pynna
ANBEPCUPULMPYET CBOU UHBECTULMOHHbBIE BAOXKEHMUS,
BKAOADBIBAA CPEACTBA B PO3Hble MOPTCOOAMO AUKBUA-
HbIX OKTUBOB C LLeAblo BbICTPOro U AErKOro pearmpoBa-
HWSA HO HeMpPeABUAEHHbIE TPEBOBAHUSA MO AUKBUAHOCTMU.
AUKBUAHOCTb pynnbl MOCTOAHHO KOHTPOAMpPYeETCH, MU
COUHOHCOBbBIN AMPEKTOP M OOUHOHCOBLIM AenapTa-
MEHT PEeryAspHO OHAAU3UPYIOT BO3MOXKHYKO CTpec-
COBYIO CUTYALMIO, KOTOPAA MOXKeT BO3HMKHYTb
MPEU HOPMAOABHBIX U TAXEABIX PbIHOUHBIX YCAOBMAX.

CooTHOLeHMe TeKyWwmnx aKTMBOB U 06430TEAbCTB
BbIFrAAANT CACAYIOLNM O6pO3OM:

31 December 2022 / 31 December 2021 /
31 Aekabpa 2022 r. 31 Aekabpa 2021 r.
RUB thousand / Tbic. py6. RUB thousand / Tbeic. py6.
20 184 457 13 472 582
13 068 274 12 963 O16
1,54 1,04

The Group is able to meet obligations on all current
liabilties.

Fpgnno CMOCOBHA BbIMOAHATb BCE TeKyLuine 06430TeAb-
cTBA.

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

The table below analyses the Group’s financial
liabilities by relevant maturity groupings based
on the time remaining from the reporting date
to the contractual maturity date. The amounts
disclosed in the table are the contractual cash flows
at spot exchange rate:

Less than

MELON FASHION GROUP

MpeACTOBAEHHAA HUXKe TABAULO OHOAU3UPYET COMHAH-
coBble 064a3aTeAbCcTBA [pynnbl, rPYnNnmMpysa mx no cpo-
KOM MOraweHMna AOroBOPHbIX 06A3ATEeAbCTB OT OTuUeT-
HoM AQTbl. CYMMbl, MPEACTOBAEHHbIE B TABAMLIE, 3TO
AOTrOBOPHbIE AEHEXHble MOTOKM MO CroT-KYypcy obMeHa:

From 12
months to 5

From 1 to From 3 to

IN RUB THOUSAND / Note / 3 months / 12 months / Over 5 years / Total /

1 month /

B ThIC. PYB. MBS e 1] s

31 December 2022 /
31 Aekabpa 2022 r.

Lease commitments / 454 376
O6a30TeAbCTBA MO ApeHAe

Financial liabilities within trade and

other payables /

PUHOHCOBbIe 0693ATEABCTBA 14 2 251714
B COCTABE TOProBOM MU nNpouen

KPEAUTOPCKOM 30AO0AKEHHOCTH

Total financial liabilities /
UTOro ¢cpMHAHCOBbIX 06A30TEAbCTB

31 December 2021 /
31 Aekabpa 2021 r.

Lease commitments / 274 327
O6930TeAbCTBA MO ApeHAe

Financial liabilities within trade and

other payables /

POUHAHCOBbIE 06A3ATEABCTBA 14 1985 272
B COCTABE TOProBOM MU Mpouen

KPEANTOPCKOM 30A0AXKEHHOCTH

Total financial liabilities /

2 259 599
UToro cpMHAHCOBBIX 0693aTEALCTB

OT1A03 OT 3 A0 12
MecsueB MecsaueB

years /
OT 12 MecqaueB
AO 5 Aet

BoAee 5 AeT UTtoro

745 596 2634 619 5 254 371 14 440 9103 402

289 032 4871373 - - 7 412 119

2706 090 1034 628 7 505 992 5 254 371 14 440 16 515 521

623 898 2767 694 4 417 135 9 666 8 092720

254 831 4 295 062 - - 6 535 165

878 729 7 062 756 4 417 135 9 666 14 627 885
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Financial assets and liabilities other than derivatives
are carried at amortised cost. As at 31 December 2022
and 31 December 2021, the fair value of financial
instruments held by the Group did not materially
differ from their recorded book values. The fair value
of financial liabilities is estimated by discounting
the future contractual cash flows at the current
market interest rate available to the Group for similar
financial instruments. The fair value receivables
is assessed as the present value of expected cash
flows, discounted at the current market interest rate
for similar borrowers.

CAPITAL MANAGEMENT POLICY

The Group’s objectives when managing capital are
to safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain
an optimal capital structure to reduce the cost of capital.
In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid
to shareholders, return capital to shareholders, issue
new shares or sell assets to reduce debt. The Group
considers total capital to be total equity (deficit) as
shown in the consolidated statement of financial
position.
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OUMHOHCOBbIE OKTMBbI, OTPAXXAEeMble MO OMOPTU3UPO-
BAHHOW cTOoMMOCTU. Ha 31 aoekabpa 2022 r. n 31 aeka-
6pa 2021 r. cnpoBeAAMBOA CTOMMOCTb COMHOHCOBbIX
MHCTPYMEHTOB, YAep>XmBaeMmblx [pynnown, He OTAU-
UOAQCb CYyLLLeCTBEHHbBIM OBPA3OM OT MX OAACGHCOBOM
cTomMocTn. CnpaBeAaAMBOA CTOMMOCTb COMHOHCOBBIX
064A30TEAbCTB OLLleHMBOETCA MNYTeM AMCKOHTUPOBO-
HUA BYAYLLMX AOIMOBOPHBLIX AEHEXHbIX MOTOKOB MO
TeKyLwen pblIHOUHOM MNPOLLEHTHOWM CTABKE, MPeAOCTOB-
AaemMom AAa Mpynnbl MO AHOAOTMUHBIM QOUHOHCOBbBIM
MHCTPpYMeHToM. CnpaBeAAMBAA CTOMMOCTb AEOUTOpP-
CKOW 30AOAXKEHHOCTM OLLEHMBAETCH MO TeKYLLem CTo-
MMOCTU OXKMAOEMbBIX AEHEXHbIX MOTOKOB, AUCKOHTUPO-
BOHHbIX MO TEKYLLEN PbIHOUHOM MPOLLEHTHOW CTABKE
AAS OHOAOTMUHbBIX 30EMLLUKOB.

NOAUTUKA YNPABAEHUA KANMUTAAOM

3aaauent pynnbl B 0BAACTM YMPOBAEHMA KAMUTOAOM
aBAsgeTCSH obecnevueHune BO3MOXXHOCTM Mpynnbi
MPOAOAXKOTb AEATEABHOCTb B 0003PMMOM BYAYLLEM
B LLeAax COXpPOHEeHUA AOXOAHOCTH KOMUTOAQ
AAl OKLMOHEPOB W TMOAYUEHUA BbIFOA  APYrUMM
30UHTEPECOBOHHBIMU  CTOPOHOMU U MOAAEP>KAHMA
OMNTUMOABHOM CTPYKTYPbl KOMUTOAGD AAA  CHMXKEHMA
CTOMMOCTU KOMUTOAD. B ULeAax MoAAEPXKOHUA  UAM
M3MEHEHUA CTPYKTYpPbl KaNuToAa [pynna MoyxkeT
CKOPPEKTUPOBATb CYMMY AUBUAEHAOB, BEIMAGUMBAEMbIX
OKLMOHEPAM, BEPHYTb KAMUTOA AKLMOHEPAM, BbIMYCTUTb
HOBblE OKLUMWM MAM MPOAQTb COKTUBbBI AAS CHUXKEHUS
30A0AKEHHOCTK.  [pymna  paccMaTpmMBoeT  o6LLyto
CYMMY KOMUTAAO KOK OOLMK KAMKUTAA (AecomMumT),
B COOTBETCTBMW C ACHHBIMWM B KOHCOAMAMPOBOHHOM
oTUeTe 0O PUHOHCOBOM MOAOXKEHMMU.

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

MELON FASHION GROUP

FAIR VALUE DISCLOSURES

PAOCKPbITME MHCOOPMALLUMU
O CMNPOBEeAAVMBOM CTOMMOCTMU

Fair value measurements are analysed by level
in the fair value hierarchy as follows: (i) level one
are measurements at quoted prices (unadjusted)
in active markets for identical assets or liabilities, (ii)
level two measurements are valuations techniques with
all material inputs observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices), and (iii) level three measurements
are valuations not based on observable market data
(that is, unobservable inputs). Management applies
judgement in categorising financial instruments
using the fair value hierarchy. If a fair value
measurement uses observable inputs that require
significant adjustment, that measurement is a Level
3 measurement. The significance of a valuation input
is assessed against the fair value measurement
in its entirety.

Recurring fair value measurements

Recurring fair value measurements are those that
the accounting standards require or permit
in the consolidated statement of financial position
at the end of each reporting period.

Pe3yAbTaTbl  OLLEHKM  CMpPABEAAMBOM  CTOMMOCTM
OHOAU3UPYIOTCA U PACAPEASAdIOTCHS MO  YPOBHAM
MepapXMm CrnpaBEeAAMBOM CTOMMOCTM  CAEAYKOLLMM
obpasomM: (i) K 1 YpOBHIKO OTHOCATCH OLEHKM MO
KOTUPYEMbIM LLeHAM (HEKOPPEKTUPYEMBIM) HO OKTUBHbIX
PBIHKAX AAS MAEHTUUHBIX OKTMBOB MAM OBA3ATEABbCTB,
(ii) ko 2 YpOBHIO - MOAYUEHHbIE C MOMOLLbIO METOAOB
OLLeHKMU, B KOTOPbIX BCE UCMOAb3yYeMble CYLLLeCTBEHHbIe
MCXOAHBIE AOHHbIE, HABAAIOTCA HOBAIAOEMbIMU  AAA
OKTMBA MAM 006A30TeAbCTBA mpamMo (T. e, Hanpumep,
LLeHbl) MAM KOCBEHHO (T.e., HamMpuMep, NMPOU3BOAHbIE
oT ueHbl), u (iii) oueHKM 3 YPOBHSHA, KOTOPbIE ABAAIOTCSH
OLEHKOMM, He OCHOBOHHBIMM HA HADAOAJEMbIX
PBIHOUHBIX ACGHHbBIX (T.e. OCHOBOHbI HO HEHABAACEMbIX
MCXOAHBIX AOHHbBIX). [pKM OTHEeceHUM CPUHAHCOBbLIX
MHCTPYMEHTOB K TOM UAM MHOM KATEropun B MepapXmm
CNpPOBEAAMBOMN CTOMMOCTM PYKOBOACTBO MCMOAb3YeT
cy>kpaeHusa. Ecam B oueHke cnpaBEeAAMBOM CTOMMOCTM
MCMOAB3YIOTCA  HaBAlOAOEMble  AOHHble, KOTopble
TpebyloT 3HAUMTEAbHOM KOPPEKTUPOBKM, TO OHA
OTHOCUTCH K 3 YPOBHIO. 3HAUMMOCTb MCMOAb3YeMbIX
AOHHBIX OLLeHMBOETCH AAS BCEM COBOKYMHOCTM OLLEHKM
CNpAaBEAAMBOM CTOMMOCTM.

MHO/‘OK,OGTHb/e OL/eHKH C/7,00'5'6’,4/\///BOI/7 CTOUMOCTHU

MHOIrOKPOTHbIE OLLEHKW CMNPOBEAAMBOM CTOMMOCTU
MPEeACTOBAAIOT CODOOM  OUEHKKM, TpebyeMble UAMU
AOMYCKAeMble CTOHAQPTAMU BYXIOATEPCKOro ydeTa
B KOHCOAMAMPOBOHHOM OTYEeTEe O CPUMHAHCOBOM
MOAOXXEHUU HA KOHEL, KOXXAOMO OTUETHOIrO NEPUOAQ.
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Foreign exchange forward contracts are carried in
the consolidated statement of financial position at
their fair value which is categorised as Level 2 as at
31 December 2022 and 31 December 2021. Financial
assets and financial liabilities are disclosed in
Notes 11,12, 14 .
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COUHAHCOBbIE MHCTPYMEHTbI, OTPOXXOEeMble Mo Crnpa-
BEAAMBOMN CTOMMOCTU. COOPBAPAHbLIE KOHTPAOKTbI B KOH-
COAMAMPOBOHHOM BYXITOATEPCKOM BOOAOHCE OLEHEHbI
Mo CNpPOBEAAMBOMN CTOMMOCTM, OHM KAOCCUCOULMPYIOTCA
KaK YpoBeHb 2 Ha 31 poekabpa 2022 1. n 31 oekabpa 2021
r. MPUHLMNBI CNPABEAAMBOM OLLEHKM PACKPBLITHI B [MprMe-
yoHuM 11,12,14.

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

LEASES
ApeHad

The Group leases offices, stores and warehouses.
Rental contracts are typically made for fixed periods
of 11 months to 10 years but may have extension
options as described below:

MELON FASHION GROUP

MNpoynna apeHAYET OQOUCHI, MOTA3MHbI M CKAOADBI. Aoro-
BOPbl OpPEeHAbl OBbIUHO 3AKAKUAIOTCA HO QOUKCUPO-
BAHHble mepuoabl oT 11 MmecaueB A0 10 AeT, HO MOryT
COAEPXKATb BO3MOXHOCTb MPOAAEHUSA, KAK OMUCAHO
HU>Xe:

IN RUB THOUSAND /
B TbIC. PYB.

At 1 January 2021/
Ha 1 aHBapga 2021 r.

Additions /
[MocTynaeHune

Lease contracts modification /
M3MeHeHne AOroBOpoOB ApPEHADI

Depreciation charge /
AMopTmnsauma

31 December 2021/
31 Aekabpsa 2021 r.

Additions /
[MocTynaAeHue

Lease contracts modification /
M3MeHeHMe AOroBOPOB dpeHAb

Depreciation charge /
AMopTM3aLMA

31 December 2022 /
31 Aekabpa 2022 r.

Stores / Warehouses / Office premises / Total /
MarasuHsbl CKAQADBI OmuHbIe NoMeLlLeHUs Utoro
7 049 201 346 449 884 7 499 431
2157 704 - 59 921 2 217 625
(178 663) m (64 213) (242 765)
(3184 137) 183) (110 385) (3294 705)
5 844 105 274 335 207 6 179 586
2 686 401 98 544 159 283 2944 228
1326 215 (779) 25 496 1350 932
(3 256 024) (19 241) (107 O56) (3 382 321)
6 600 697 78 798 412 930 7 092 425
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Interest expense on lease liabilities /
MpoLeHTHbIE PACXOAbI MO APEHAHBIM 06A3ATEABCTBOM

Gain/(loss) from foreign exchange difference from lease liabilities /
MpnbbiAb/(YOBITOK) OT KYPCOBbBIX PA3HMUL, MO OPEHAHBIM
06a30TEeAbCTBAM

Extinguishment of lease liabilities by lease concessions /

MoraweHne apeHaHbIX 06a3aTeAbcTB No MCAOO 16 B gpopMe apeHAHbIX AbroT

Expenses relating to variable lease payments not included in lease liabilities /
Pacxoabl, oTHocALLMECH K MEepPEMEHHbIM OPEHAHBIM MAATEXAM, HE BKAIOUEHHbIE B

apeHAHble 06a30TeAbCcTBA

2022

ANNUAL REPORT 2022

2021

RUB thousand / Teic. py6.

666 564

119 398

1304 329

RUB thousand / Tbeic. py6.

576 490

8 322

100 033

1 098 666

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

The total cash outflow for lease liabilities in 2022 was
RUB 3 855 959 thousand (in 2021 RUB 3 336 502).

Extension and termination options are included in
a number of property and equipment leases across
the Group. These are used to maximise operational
flexibility in terms of managing the assets used in
the Group’s operations. The majority of extension
and termination options held are exercisable only by
the Group and not by the respective lessor.

The assessment is reviewed if a significant event or
a significant change in circumstances occurs which
affects this assessment and that is within the control
of the lessee. During the current financial year,
the financial effect of revising lease terms to reflect
the effect of exercising extension and termination
options was an increase in recognised lease liabilities
of RUB 1 387 043 thousand (decrease for RUB 456 772
thousand in 2021), the effect on consolidated statement
of profit or loss and other comprehensive income as
a result of revised lease term was a gain presented in
net other operating income in the amount RUB 339 123
thousand (RUB 556 993 thousand in 2021).

The lease commitment related to the leases not yet
commenced to which lessee is committed amounted
to RUB 1 554 O56 thousand as of 31 December 2022
(RUB 131 513 thousand as of 31 December 2021).

MELON FASHION GROUP

OBLLMIM OTTOK AEHEXHbIX CPEACTB Mo apeHae B 2022
roay coctoBua 3 855 959 Thic. pyb6. (B 2021 roay
COCTOBUA 3 336 502 Thic. pyb.)

MNpynnao  npeaycMaTpuBaAeT  YCAOBMA  MPOAAEHMUSA
M PACTOPXKEHUSA AAF PAAC AOFOBOPOB APEHABI OCHOBHbIX
cpeactB. OHM nNpuMeHalTCa aAAa  obecneueHus
MOKCMMOABHOM OMEPALUMOHHOM TMOKOCTM C  TOUKM
3peHna  YMpOoBAEHMUA  OKTMBOMMU, UCMOAb3YEMbIMU
B AedaTeAbHocTM [pynnbl. BocnoAb3oBATbCA AQHHbLIM
MPOBOM MPOAAEHUA UAU PACTOPIXKEHUA MOXKET TOAbKO
MNpynna, a He apeHAOAOQTEAD.

OueHKa nepecMaTpmBOoeTCd, €CAMU MPOUCXOANT
3HOUUTEAbHOE COBbITUE UAM 3HAUMTEABHOE U3MEHEHME
OOCTOATEAbCTB, KOTOPble BAUAKT HA 3TY OLEHKY
M KOTOpPble HOXOAATCH MOA KOHTPOAEM OpPeHAdTOopPa.
B TeueHne TeKyLLEero GOUHOHCOBOIO NMoAQ QOPUHOHCOBLIN
2QPPEKT OT MepecMoTPd YCAOBMN APEHAbI C LLeAbio
OTPOXKEHUA SC00QPEKTA OT pPedAUM3aLUMM  OMUMOHOB
HO MPOAAEHME U MPEKPALLEHME MPUBEA K YBEANUEHUIO
MPU3HOHHbIX 06A30TEAbCTB MO dpeHae Ha 1 387 043
TbiCc. pyb6. (UMeHbLLueHUo Ha 456 772 Tbic. pyb. B 2021),
SCPPEKT HO KOHCOAMAMPOBAHHbBIA OTUET O MPMOBLIAAX
M YBbITKAOX B PEe3yAbTATE MEepecMoTpPa CPOKA dpeHAbI
MPUBEA K UBEAUUEHUIO UMCTOM ONMEePALMOHHOM NPUBBIAK
B cymMMe 339 123 Thic. pyb. (556 993 TbiC. pyb. B 2021).

O6a30TeAbCTBO MO dpeHaAe, OTHocAllMeca K ele
HEe HOUOTbIM AOFOBOPAM dpPEeHAbl, MO KOTOPbIM
dpeHAOTOP B39A HO ceba 064A30TEeAbCTBA, COCTOBUAU
1554 O56 TbIC. pyb6. No cocToaHMo HaO 31 aAekabpga 2022
(131 513 TbIC. PpyYb. MO cocToAHUIO HA 31 Aekabpga 2021r.).
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EBITDA AND NET DEBT
EBITDA u UncTtbim AoOAr

The Group monitors and manages its debt using the ratio
of net debt (defined as total borrowings and retirement
benefit obligations less cash and cash equivalents) to
EBITDA as defined below. The net debt/EBITDA ratio is
calculated as net debt at the year end to EBITDA for the
current period. The net debt/EBITDA ratio is calculated
using IFRS accounting data.

The maijor financial ratios for the year ended 31 December
2022 and 31 December 2021 was follows:

EBITDA

EBITDA Margin, %

Net Debt/EBITDA / Yuctein AooAr/EBITDA

MNoynna oTCAeXXMBAET CBOM AOAT U YMNpaBAGeT
MM,  MUCMOAb3YA  KOIQOOEULMEHT  UMCTOrO  AOATA
(onpeaeAseTca KAK CYMMO 30MMOB UM MEHCUMOHHbIbIX
06430TEABCTBA MWMHYC  AEHEe)XHble CpPpeaACTBA M
MX SKBUBOAEHTbI) K nokasateato EBITDA, Kok
MOKA30HO  HMKe. COOTHOLWIEHME  UUCTbIM  AOAT/
EBITDA paccumTbiBOeTCA KOK UMUCTbIM AOAT HO KOHel,
ropod K nokasateato EBITDA 30 TeKywmn nepuoaA.
CooTHoleHune unctoi pooar/ EBITDA paccumTtbiBOETCA
C UCMOAb30OBAHMEM BYXIAATEPCKMX ACGHHbBIX Mo MCOPO.

KAtoueBble QOMHOHCOBbIE MOKA3aTeAn 30 2022 1 2021
roA NPeACTABAEHbI HUXKeE:

2022 2021
RUB thousand / Tbic. py6. RUB thousand / Tbic. py6.
14 636 151 8 642 276
31,8% 23,0%
(0,6) (0,6)

KOHCOANANPOBAHHAY COMHAHCOBAYA OTUETHOCTb

The Group monitors and assesses the effectiveness
of its operations using EBITDA ratio. Since the term
EBITDA is not a standard IFRS measure, the Group’s
definition of EBITDA may differ from that of other
companies.

The Profit before tax to EBITDA reconciliation is
presented below:

EBITDA

Depreciation of right-of-use assets /
AMOPTU3OLMA OKTUBOB B POPMe MPABA MOAb3OBAHUA

Depreciation and amortization - PPE and IA /
AMOPTU3ALUA OCHOBHbBIX CPEACTB U HEMOTEPUOAAbHbBIX OKTUBOB

Interest paid on lease liability /
MpoueHTbl YnAaUeHHbIe MO AOFOBOPAM APEHAbI

One-off transactions /
PasoBble onepaumnm

Interest received /
MpoueHTbl MOAYUEHHble

Government support /
[ocyaapcTBEHHOS MOMOLLb

Profit before income tax /
Mpu6biIAb A0 HOAOFOOBAOXKEHUSA

MELON FASHION GROUP

MNpynna  ocyllecTBASET  MOHUTOPMHI UM OLEHKY
S0P EKTUBHOCTM cBoen AEATEABHOCTM ¢
McnoAb3oBaHMeM nokasaTeaa EBITDA. [locKoAbky
TepMnHEBITDAHe aBAGETCA CTAHAOPTHBIM MOKO3ATEAEM
MCAOO, npuHatoe [pynnon onpeaeaeHne EBITDA
MOXKeT OTAMUATbCA OT MOKA3dTEeAEeN, PACCUMTBIBAEMbIX
APYrMMU KOMMOHUAMM.

Huxke npeactaBaeHa cBepka EBITDA v npubbian
AO HOAOIOOBAOXKEHMUS:

2022 2021
RUB thousand / Tbic. py6. RUB thousand / Tbic. py6.
14 636 151 8 642 276
(3 382 321) (3294 705)
(823 758) (832 536)
(666 564) (576 490)
(75 643) (9 080)
71 571 58 353
- 396 936
9 759 436 4 384 754
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JSC Melon Fashion Group 190103, AO «M3aAoH DawH Mpyn»

Russia, St. Petersburg 190103, Poccugq, CaHkT-lleTepbypr,
10th Krasnoarmeyskaya Street, 10-a KpacHoapMemncKasa, AOM 22,
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Tel: +7 812 240 46 20 Ten.: +7 812 240 46 20

Fax: +7 812 600 O3 54 akc: +7 812 600 O3 54

NOAMNMUCBLIBAUTECHb HA HALUU COLLCETU
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